2003 was an eventful year for Global China Group. The
economy of Hong Kong showed signs of recovery in the second
half of the year following the announcement of Individual
Visit Scheme and CEPA, which has positively impacted the
performance of our core media business. Nevertheless, the
outlook of the operating environment remains challenging.

In line with its vision to reach readers globally, the Group
vigorously took part and co-hosted several world-class forums,
notably the 2nd Boao Forum For Asia, the 7th CEO Forum
and the 12th Asia Leadership Forum held in Hainan, Hong
Kong and Shanghai respectively. The participation in these
regional events have provided a unique platform upon which
the Group could further enhance its corporate image and,
by leveraging on such extensive business networking, to build
a stronger foundation for the Group's future development
across the region and beyond.

On brand product level, our flagship newspaper Sing Tao
Daily registered a significant growth in circulation and
readership during the year. The adoption of an effective
marketing strategy coupled with ongoing efforts by Sing Tao
editorial teams to improve content and layout design
contributed to the respectable results.

It is this dedication that won Sing Tao Daily several
international media awards. Its New York Edition was honored
Excellence Awards - 2003 New York Ethnic and Community
Press Awards, granted by the most authoritative Independent
Press Association (IPA) in the U.S. Sing Tao Daily was among
the first Chinese newsmakers to win these awards. The credit
went to the combined effort of our staff journalists from
Hong Kong headquarters and New York Bureau. Such
recognition signifies our perseverance in high journalistic
standard, which helps strengthen our foothold in the U.S.
media market long dominated by Western media.

As part of the move to refine its existing products, the
Group also invests additional resources into its English
business newspaper The Standard. A new team of senior
executives from renowned regional media has been appointed
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to achieve the objective. A major makeover is underway
with a commitment to bringing The Standard to its new
height, while offering a better choice for international
readers who need to obtain the latest happenings of the
Greater China region.

On the other hand, the newly-acquired magazine East Week
took on a livelier image with an extensive coverage of current
affairs and entertainment news after a major revamp during
the year. The infotainment magazine opens up a new prospect
for the Group in tapping into a market with large readership
base, thus creating a synergistic effect to the Group's
portfolio as a whole.

China continues to be a major focus for the Group. During
the year, our media service arm in the PRC rolled out its
print media distribution business and is progressing at a solid
pace. The Group has started off its business in Beijing and
Guangzhou through the acquisition of local print media
distributors and will gradually expand its distribution network
to the rest of the major cities in China.

Looking ahead, the Group will diligently carry out its
development plans while strengthening the core competencies
of its existing products to capture new business opportunities
arising from the economic upturn. We will continue to adopt
prudent financial management, and to adhere to its resource-
sharing strategy to achieve greater operational efficiency
and a promising return for shareholders.

On behalf of the Board, | wish to acknowledge and thank our
Shareholders for their continuous support, our Management
and staff members for their discipline and hard work during
these challenging times.

Sincerely,
Ho Tsu Kwok, Charles

Chairman

Hong Kong, 20 April, 2004
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