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The Company was incorporated as an exempted company with limited
liability in the Cayman lIslands and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The directors
consider the Company’s ultimate holding company is Silver Crown Profits

Limited, a company incorporated in the British Virgin Islands.

The Company is an investment holding company. The principal activities

of its principal subsidiaries are set out in note 28.

In the current year, the Group has adopted, for the first time, the following
Hong Kong Financial Reporting Standard (“HKFRS”) issued by the Hong
Kong Society of Accountants (“HKSA”), the term of HKFRS is inclusive of
Statements of Standard Accounting Practice (“SSAPs”) and Interpretations
approved by the HKSA:

SSAP 12 (Revised)

The principal effect of the implementation of SSAP 12 (Revised) is in relation

Income taxes

to deferred tax. In previous years, partial provision was made for deferred
tax using the income statement liability method, ie. a liability was recognised
in respect of timing differences arising, except where those timing differences
were not expected to reverse in the foreseeable future. SSAP 12 (Revised)
requires the adoption of a balance sheet liability method, whereby deferred
tax is recognised in respect of all temporary differences between the carrying
amount of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit, with
limited exceptions. In the absence of any specific transitional requirements
in SSAP 12 (Revised), the new accounting policy has been applied
retrospectively. Comparative amounts for 2003 have been restated

accordingly.

As a result of this change in policy, the balance of retained profits at 1st
April, 2002 has been increased by HK$5,276,000, representing the
cumulative effect of the change in policy on the results for periods prior to
1st April, 2002. The change has also resulted in a decrease in the net profit
for the year ended 31st March, 2004 by HK$2,957,000 (2003: HK$926,000).
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The financial statements have been prepared under the historical cost
convention, as modified for revaluation of investment properties and
leasehold land and buildings.

The financial statements have been prepared in accordance with accounting
principles generally accepted in Hong Kong. The principal accounting
policies adopted are as follows:

The consolidated financial statements incorporate the financial statements
of the Company and its subsidiaries made up to 31st March each year. The
results of the subsidiaries acquired or disposed of during the year are
included in the consolidated income statement from the effective date of
acquisition or up to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances within the Group
are eliminated on consolidation.

Investments in subsidiaries are included in the Company’s balance sheet at
cost less any identified impairment loss. The results of subsidiaries are
accounted for by the Company on the basis of dividends received or
receivable during the year.

Investment properties are completed properties which are held for their
investment potential, any rental income being negotiated at arm’s length.

Investment properties are stated at their open market value based on
independent professional valuation at the balance sheet date. Any surplus
or deficit arising on the revaluation of investment properties is credited or
charged to the investment property revaluation reserve unless the balance
on this reserve is insufficient to cover a deficit, in which case the excess of
deficit over the balance on the investment property revaluation reserve is
charged to the income statement. Where a deficit has previously been
charged to the income statement and a revaluation surplus subsequently
arises, this surplus is credited to the income statement to the extent of the
deficit previously charged.

On the disposal of an investment property, the balance on the investment
property revaluation reserve attributable to that property disposed of is
transferred to the income statement.

No amortisation is provided on investment properties except where the
unexpired term of the relevant lease is twenty years or less.
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Property, plant and equipment are stated at cost or valuation less
depreciation and amortisation and any accumulated impairment losses.

Land and buildings are stated in the balance sheet at their revalued amount,
being the fair value on the basis of their existing use at the date of
revaluation less any subsequent accumulated depreciation and amortisation
and any subsequent impairment losses. Revaluations are performed with
sufficient regularity such that the carrying amount does not differ materially
from that which would be determined using fair values at the balance
sheet date.

Any surplus arising on revaluation of land and buildings is credited to the
property revaluation reserve, except to the extent that it reverses a deficit
of the same asset previously recognised as an expense, in which case this
surplus is credited to the income statement to the extent of the deficit
previously charged. A decrease in net carrying amount arising on revaluation
of an asset is dealt with as an expense to the extent that it exceeds the
balance, if any, on the property revaluation reserve relating to a previous
revaluation of that asset. On the subsequent sale or retirement of a revalued
asset, the attributable revaluation surplus is transferred to retained profits.

Depreciation and amortisation are provided to write off the cost or valuation
of items of property, plant and equipment over their estimated useful lives,
using the straight line method, at the following rates per annum:

Leasehold land LK ER T F B
Over the remaining terms of the leases
Leasehold buildings {4 5T B 6 BR204F

Over the estimated useful lives of 20 years
20% IR K FH (AREERE)

20% or over the terms of the leases,

Leasehold improvements

whichever is shorter

Plant and machinery 25%
Furniture and fixtures 20%
Office equipment 33'/3%
Motor vehicles 20%

The gain or loss arising on the disposal or retirement of an asset is
determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in the income statement.
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At each balance sheet date, the Group reviews the carrying amounts of its
assets to determine whether there is any indication that those assets have
suffered an impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. Impairment loss is recognised
as an expense immediately, unless the relevant asset is carried at a revalued
amount under another SSAP, in which case the impairment loss is treated
as revaluation decrease under that SSAP.

Where an impairment loss subsequently reverses, the carrying amount of
the asset is increased to the revised estimate of its recoverable amount, but
so that the increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been recognised
for the asset in prior years. A reversal of an impairment loss is recognised
as income immediately, unless the relevant asset is carried at a revalued
amount under another SSAP, in which case the reversal of the impairment
loss is treated as a revaluation income under that SSAP.

Leases are classified as finance leases when the terms of the lease transfer
substantially all the risks and rewards of ownership of the assets concerned
to the Group. Assets held under finance leases are capitalised at their fair
value at the date of acquisition. The corresponding liability to the lessor,
net of interest charges, is included in the balance sheet as a finance lease
obligation. Finance costs, which represent the difference between the total
leasing commitments and the fair value of the assets acquired, are charged
to the income statement over the period of the relevant lease so as to
produce a constant periodic rate of charge on the remaining balance of the
obligations for each accounting period.

Inventories are stated at the lower of cost and net realisable value. Cost
comprises direct materials and, where applicable, direct labour costs and
those overheads that have been incurred in bringing the inventories to
their present location and condition. Cost is calculated using the first-in,
first-out method. Net realisable value represents the estimated selling price
less all estimated costs to completion and costs to be incurred in marketing,
selling and distribution.

30



For the year ended 31st March, 2004

ERNOHEENESRABHEE
% FIAHR -

FISMA T REMELSE v 2%
K IEE A RE M o

REROMENHS WA EFHEHE
EMAABERERET LATER -

3

MINEBENR S 8RR HERE
KE - PBTUIINEBREENE
KEERGE RREEOMNEXS
ETHRE  REXMESRNREHTE
ABAHRPEEIRE -

I]]] H

W”A%HM’M%EM%m%#“
MAREBIEBHNEERAE

REERZEXBRE ‘%ﬁ°WA&
FMxIEB IR EZ AR FHEEX
BERET  FMELENELEZER (0

B) 55 EHE R - WAE RS EK 2 HRE
AR/ BALFAX -

FriS X Jh4E B AT B 2 TIE SR
JETR IR 2 %R ©

BEREMZRIETIREARNFE 2 ER
FURFIRTE - BRBHEF HEKARE
FrE s FFEEMTR - 2 HRER
Raf T aEREtEE 2 BRI
BTNz WAKELER - REITR
FEIEZEXEDAERH IR 2 W
ABmKIER ©

BEBEBEDIEEMBERENEENRS
B RREERENAERT RMNTE 2
MEMEZ Z8  BHA TN HA
THEZ2HIE  HWHNEAEEAEGEXRE
BEEARR - BEMIBEE -—M&RIOHAA
EERVSEEZERRAAR - MEL
I8 & E R 2 £ 78 B SR BLR 7 AT 4
EEH’E?K%—I??D/Wﬁﬁfﬁﬁﬂﬁﬁtﬁﬁwu

MR HERAFE (RAa/mE)
il*ﬁi%ﬁ&Zﬁ@QF&Eﬁ
ETVFERAR (TREEREH) E
Mg ERERT R K E
M AZEEERBRAITS @R
EEo

Sales of goods are recognised when goods are delivered and title has
passed.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the interest rate applicable.

Rental income from properties under operating leases is recognised on a
straight line basis over the term of the relevant leases.

Transactions in foreign currencies are translated at the rates ruling on the
dates of the transactions. Monetary assets and liabilities denominated in
currencies other than Hong Kong dollars are re-translated at the rates ruling
on the balance sheet date. Gains and losses arising on exchange are dealt
with in the income statement.

On consolidation, the assets and liabilities of the Group’s overseas
operations which are denominated in currencies other than Hong Kong
dollars are translated to Hong Kong dollars at the rates ruling on the balance
sheet date. Income and expense items are translated at the average exchange
rates for the period. Exchange differences arising, if any, are classified as
equity and are recognised as income or as expense in the period in which
the operations are disposed of.

Income tax expense represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable
profit differs from net profit as reported in the income statement because it
excludes items of income or expense that are taxable or deductible in
other years and it further excludes income statement items that are never
taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on differences
between the carrying amount of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable temporary
differences, and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill (or negative
goodwill) or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.
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Deferred tax liabilities are recognised for taxable temporary differences
arising on investments in subsidiaries, except where the Group is able to
control the reversal of the temporary difference and it is probable that the

temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance
sheet date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the asset to

be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the
period when the liability is settled or the asset realised. Deferred tax is
charged or credited in the income statement, except when it relates to
items charged or credited directly to equity, in which case the deferred tax

is also dealt with in equity.

Rentals payable under operating leases are charged to the income statement

on a straight line basis over the term of the relevant leases.

Payments to the defined contribution retirement benefit plans are charged

as an expense as they fall due.

Turnover represents the amounts received and receivable for goods sold,
less returns and allowances, by the Group to outside customers during the

year.
In accordance with the Group’s internal financial reporting, the Group has

determined that geographical segments by market are its primary reporting

format.
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The Group reports its primary segment information by geographical location
of its customers who are principally located in Hong Kong, Macau, Taiwan
and Singapore. Segment information about these geographical markets is
presented below:

—FEFMF 2004
BB SRM
Hong Kong Gt I Hity iR e
and Macau Taiwan  Singapore Others Eliminations Consolidated
THx THx THx THx THx THx
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
B8 TURNOVER
EmHE Sales of goods 265,740 124,483 33,000 23,004 - 446,227
AR CHEE Inter-segment sales 8,198 = = = (8,198) =
273,938 124,483 33,000 23,004 (8,198) 446,227
PERZHENE Inter-segment sales are charged
BmBEHETE o at prevailing market rates.
ILCE S SEGMENT RESULT 49,197 16,601 (1,725) 3,687 67,760
AABAFRRA Unallocated corporate income 4,780
N WNE-§: Unallocated corporate expenses (4,440)
RELEEBRNERM  Profit from operations 68,100
BMEKAK Finance costs (49)
BR 15 A1 i Profit before taxation 68,051
mIA Taxation (9,460)
AR 3R JE(E s R Profit attributable to shareholders 58,591
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UWTREEFEMDITDEEENR  The following is an analysis of the carrying amount of segment assets and

SEBRZEEEDN
customers:
_FFMF 2004
BB KRN
Hong Kong
and Macau
T
HK$'000
B ASSETS
NREE Segment assets 47,892
VAN /NG Unallocated corporate
BE assets
HEBEE Consolidated total assets
=0 LIABILITIES
2EER Segment liabilities 13,504
AOERAF Unallocated corporate
a8f5 liabilities
REBAR Consolidated total liabilities
N il
Hong Kong
and Macau
T
HK$'000
Hit &R OTHER INFORMATION
BARHAR Capital expenditure 2,005
e REH Depreciation and amortisation 7,259

34

Lk
0=

Taiwan
AT
HK$'000

31,005

8,690

Lk
0=

Taiwan
AT
HK$'000

1,434
4,515

Hhnss:
Singapore
T
HK$'000

7,465

1,101

Hhnss:
Singapore
THT
HK$'000

23
1,897

Hith
Others

i
HK$’000

1,447

620

Hith
Others
FHL

HK$'000

4,914
2,952

segment liabilities, analysed by the geographical location of the Group’s

boye)
Consolidated
T
HK$'000

87,809

182,150

269,959

23,915

13,685

37,600

boye)
Consolidated
FHL
HK$'000

8,376
16,623
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2003

TURNOVER
Sales of goods

Inter-segment sales

Inter-segment sales are charged

at prevailing market rates.

SEGMENT RESULT

Unallocated corporate income

Unallocated corporate expenses

Profit from operations

Finance costs

Profit before taxation

Taxation

Profit attributable to shareholders

E_ZTME=A=+—RHILtEE

BAERRM

Hong Kong = | R Hit 3 e
and Macau Taiwan  Singapore Others Eliminations Consolidated
TET TET TET TET TET TET
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
(B3 251)

(As restated)

263,993 108,611 30,935 23,799 - 427,338
9,089 - - - (9,089) -
273,082 108,611 30,935 23,799 (9,089) 427,338
27,437 9,916 (1,736) 3,438 39,055
3,750
(8,365)

34,440
(660)

33,780
(3,756)
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UWTREEFEMDITDEEENR  The following is an analysis of the carrying amount of segment assets and

DEEEZRE T segment liabilities, analysed by the geographical location of the Group'’s
customers:
ZET=F 2003
BB REM
Hong Kong = 1IN Hit )
and Macau Taiwan Singapore Others Consolidated
TET TET TET TET TET
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
(EFM25)

s>

S S ImN
ms S e
||

W my

2F
o)
e
Bk
ot

B> R
il

St S
w D % R
e

2F
o)
e
Bk
piny
S

Hip &R
ENGE
FERES
ERRKE
NEELNBM
EffHELHR
BTELNOEM

(As restated)

ASSETS
Segment assets 51,411 27,519 9,619 14,965 103,514
Unallocated corporate
assets 112,458
Consolidated total assets 215,972
LIABILITIES
Segment liabilities 13,642 4,533 1,042 - 19,217
Unallocated corporate
liabilities 8,123
Consolidated total liabilities 27,340
B REMN
Hong Kong = | 1IN Hith o)
and Macau Taiwan Singapore Others Consolidated
THET THET AL THET THET
HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
OTHER INFORMATION
Capital expenditure 5,303 3,209 1,767 1,458 1,737
Depreciation and amortisation 9,633 5,040 2,118 3,236 20,027
Deficit on revaluation of
investment properties 2,590 - - - 2,590
Deficit on revaluation of leasehold
land and buildings 720 - - - 720
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BIZZEFEFTEMIES TSN - ART33%E  In addition to the analysis by the geographical location of the Group’s
BEMGEHSOMHOBEEERBMEKRE  customers, the following is an analysis of the carrying amount of segment
KAXE assets, and capital expenditure, analysed by the geographical area in which

the assets are located:

B KRR Hong Kong and Macau
=0 Taiwan

TN Singapore

R AR HFE Other regions of the

(THRE) 2 A fth i [ People’s Republic
of China (“PRC”)

DA pE AR fE

Carrying amount

of segment assets

BARX

Capital expenditure

2004 2003 2004 2003
F# FET FHT FAT
HK$’000 HK$’000 HK$’000 HK$’000
(B E5)
(As restated)
174,012 122,466 2,005 5,303
40,196 35,513 1,434 3,209
8,950 11,483 23 1,767
46,801 46,510 4,914 1,458
269,959 215,972 8,376 11,737

AEBEMRSELLIRMZEENRT  The Group is solely engaged in the manufacture and sales of ladies apparel.
€ AEEMABEERE - KM%  All of the Group’s turnover, and most of the Group’s contribution to

BAERMMEERAL D -

37
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Profit from operations has been
arrived at after charging:

Staff costs (including directors” remuneration):

Salaries and other benefits

Retirement benefits scheme contributions

Auditors” remuneration:

Current year

Under (over) provision in previous year
Depreciation and amortisation:

Owned assets

Assets held under finance leases
Loss on disposal of property,

plant and equipment

and after crediting:

Rental income, with negligible outgoings
Exchange gain

Interest income

Gain on disposal of investment properties

Fees:
Executive
Independent non-executive

Other emoluments of executive directors:

Salaries and other benefits
Retirement benefits scheme contributions

38

2004 2003
TF#T FHETT
HK$’000 HK$’000
102,068 99,900
2,274 2,800
104,342 102,700
808 723

39 (20)
16,267 19,628
356 399
655 401
2,410 2,565
1,833 897
204 181

- 17

2004 2003
TF#T FHETT
HK$’000 HK$’000
180 100
2,160 2,220
24 23
2,364 2,343
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The emoluments of the directors were within the following bands:

EEHH
Number of directors
2004 2003
Nil to HK$1,000,000 3 3
HK$1,000,001 to HK$ 1,500,000 - -
HK$1,500,001 to HK$2,000,000 1 1

The five highest paid individuals included two (2003: two) executive
directors of the Company, details of whose emoluments are set out in
above. The emoluments of the remaining three (2003: three) individuals

are as follows:

2004 2003

FHIT FAT

HK$’000 HK$’000

Salaries and other benefits 1,912 1,945
Retirement benefits scheme contributions 36 36
1,948 1,981

The emoluments of each of the above employees were less than
HK$ 1,000,000 for both years.

During each of the years ended 31st March, 2004 and 2003, no emoluments
were paid by the Group to any of the directors or the five highest paid
individuals (including directors and employees) as an inducement to join
or upon joining the Group or as compensation for loss of office. None of
the directors has waived any emoluments during the years ended 31st
March, 2004 and 2003.
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Interest on:
Bank borrowings wholly repayable
within five years
Obligations under finance leases

The charge comprises:

Hong Kong Profits Tax
Current year
(Over)underprovision in previous year

Overseas taxation

Deferred tax (note 13):
— current year
— attributable to a change in tax rate

“A=+t—BLEEE

2004 2003
FHI FAT
HK$’000 HK$’000
18 604

31 56

49 660

2004 2003
FH FAT
HK$’000 HK$’000
(BEFE5)

(As restated)

2,150 999
(3) 14

2,147 1,013
4,356 1,817
6,503 2,830
3,365 926
(408) -
2,957 926
9,460 3,756

Hong Kong Profits Tax is calculated at 17.5% (2003: 16%) of the estimated
assessable profit for the year. The Hong Kong Profits Tax rate has been

increased with effect from the year of assessment 2003/2004. The effect of

this increase has been reflected in the calculation of current and deferred

tax balances at 31st March, 2004.
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the relevant jurisdictions.

three years.

income statement as follows:

Profit before taxation

Tax at Hong Kong Profits Tax rate
of 17.5% (2003: 16%)

Tax effect of expenses not
deductible for tax purpose

Tax effect of income not taxable
for tax purpose

Utilization of tax losses
previously not recognised

Tax effect of tax exemption granted
to operations in other jurisdictions

(Over)underprovision in
prior years

Increase in opening deferred tax
assets resulting from an increase
in applicable tax rate

Effect of different tax rate of
operations in other jurisdictions

Others

Tax expense and effective tax rate

for the year
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Taxation arising in other jurisdictions is calculated at the rates prevailing in

Pursuant to the relevant laws and regulations in the PRC, the Group’s PRC
subsidiaries are exempted from PRC income tax for two years starting from

their first profit-making year, followed by a 50% reduction for the next

The charge for the year can be reconciled to the profit per the consolidated

2004 2003
THIT FAT
HK$’000 % HK$’000 %
68,051 33,780
11,909  17.5 5,405 16.0
243 0.4 588 1.7
(524)  (0.8) (261)  (0.8)
(121)  (0.2) - -
81)  (0.1) (103)  (0.3)
3) - 14 -
(408)  (0.6) - -
(1,583)  (2.3) (1,950)  (5.7)
28 - 63 0.2
9,460  13.9 3,756 1.1
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2004 interim dividend of HKO0.3 cent
(2003: HKO0.23 cent) per share

2003 final dividend of HK0.57 cent
(2003: 2002 final dividend of
HKO0.3 cent) per share

2004 2003
T#T FER
HK$’000 HK$'000
4,968 3,809
9,439 4,968
14,407 8,777

The 2004 final dividend of HKO0.8 cent per share has been proposed by the

directors and is subject to approval by the shareholders in the forthcoming

annual general meeting.

Earnings:
Net profit for the year and earnings for

the purposes of basic and diluted

earnings per share

Number of shares:

Number of ordinary shares for the

purposes of basic earnings per share

Effect of dilutive potential ordinary

shares in respect of share options

Number of ordinary shares for the

purposes of diluted earnings per share

2004

HK$58,591,000

2003

HK$30,024,000

1,656,000,000

2,518,012

1,658,518,012

1,656,000,000

No diluted earnings per share was presented in prior year as there was

no potential dilutive shares in issue during prior year.
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FHET
HK$’000
THE GROUP
VALUATION
At 1st April, 2003 24,950
Surplus arising on revaluation 1,180
At 31st March, 2004 26,130

The investment properties of the Group are situated in Hong Kong and are
held under medium-term leases. They are held for rental purposes under
operating leases.

At 31st March, 2004, the investment properties of the Group were revalued
by FPDSavills (Hong Kong) Limited, an independent professional valuer, on
an open market value basis. The resulting surplus arising on revaluation of

these properties has been credited to the consolidated income statement.
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THE GROUP

COST OR VALUATION

At 1st April, 2003

Exchange realignment
Additions

Disposals

Surplus arising on revaluation

Reclassification

At 31st March, 2004

Comprising:
At cost
At valuation - 2004

DEPRECIATION AND
AMORTISATION

At Tst April, 2003

Exchange realignment

Provided for the year

Eliminated on disposals

Write back on revaluation

Reclassification

At 31st March, 2004

NET BOOK VALUES
At 31st March, 2004

At 31st March, 2003

B =

PEMF=A=+-BLEE

BEtk
NEF BE  fiRkE
leasehold  fEHTRE  RBRESE  Fumitwe  HAFHG at:
land and Leasehold Plant and and Office Motor A%
buildings  improvements machinery fixtures equipment vehicles Total
TER TR TR TR TR TR TR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
15,920 57,724 10,622 14238 3,749 2817 105,070
- 1,181 - 106 104 9 1,400
- 5,520 1,807 433 370 246 8,376
- (4,733) (19 (772 (44) - (5,567)
400 - - - - - 400
- - - (2,171 2171 - -
16,320 59,692 12,411 11,834 6,350 3,072 109,679
- 59,692 12,411 11,834 6,350 3,072 93,359
16,320 - - - - - 16,320
16,320 59,692 12,411 11,834 6,350 3,072 109,679
- 38,458 7,770 9,865 2,590 1,445 60,128
- 862 - 59 79 5 1,025
550 11,669 1,393 1,456 1,106 449 16,023
- (4,213) (19 (647) (34) - (4912)
(550) - - - - - (550)
- - - (1,729 1,729 - -
- 46,796 9,145 9,004 5470 1,899 72,314
16,320 12,896 3,266 2,830 860 1,173 37,365
15,920 19,266 2,852 4373 1,159 1,372 44,942
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The leasehold land and buildings of the Group are situated in Hong Kong
and are held under medium-term leases.

The leasehold land and buildings of the Group were revalued at 31st
March, 2004 by FPDSavills (Hong Kong) Limited, an independent
professional valuer, on an open market value basis.

If leasehold land and buildings had not been revalued, they would have
been included in these financial statements at historical cost less
accumulated depreciation and amortisation of HK$16,036,000 (2003:
HK$16,671,000).

The net book value of the Group’s motor vehicles includes an amount of
HK$746,000 (2003: HK$1,097,000) in respect of assets held under finance
leases.

The following are the major deferred tax assets (liabilities) recognised by
the Group and movements thereon during the current and prior reporting

A & periods:
BiEME  IRBIRNE
Revaluation Accelerated FilaEE
of tax Tax Hith st
properties depreciation losses Others Total
FET FET FET FET TET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
rEE The Group
R-ZZ_EMA-H At st April, 2002
— KR 25 - as previously reported = = = = =
“REREHERES - adjustment on adoption
F12%; (KT of SSAP 12 (Revised)
kS (290) 2,092 3,474 = 5,276
B 27 - as restated (290) 2,092 3,474 - 5,276
RIEABRE R 5% Charge to income statement (62) (357) (507) = (926)
RZZZ=4NA—H At st April, 2003 (352) 1,735 2,967 - 4,350
NN ELHINCEY Credit (charge) to income statement 186 607 (3,245) (913) (3,365)
L ONEELH (5‘&) Effect of change in tax rate (charge)
FAREEZRNFE credit to income statement (33) 163 278 - 408
RZZEME=A=+—H  At3lst March, 2004 (199) 2,505 - (913) 1,393
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For the purposes of balance sheet presentation, certain deferred tax assets
and liabilities have been offset. The following is the analysis of the deferred
tax balances for financial reporting purposes:

2004 2003

FHT FHET

HK$’000 HK$’000

Deferred tax assets 2,529 4,720
Deferred tax liabilities (1,136) (370)
1,393 4,350

At 31st March, 2004, the Group has unused tax losses of HK$13,305,000
(2003: HK$31,154,000) available for offset against future profits. During
the year ended 31st March, 2004, no deferred tax asset has been recognised
in respect of such losses. During the year ended 31st March, 2003, a
deferred tax asset has been recognised in respect of HK$18,541,000 of
such losses. No deferred tax asset has been recognised in respect of the
remaining unused tax losses of HK$13,305,000 (2003: HK$12,613,000)
due to the unpredictability of future profit streams.

At 31st March, 2004, the Company has unused tax losses of HK$4,383,000
(2003: HK$3,308,000) available for offset against future profits. No deferred
tax has been recognised in respect of such losses due to the unpredictability
of future profit streams.

P, /N

THE COMPANY
2004 2003
T#x FHET
HK$’000 HK$’000
Unlisted shares 53,630 53,630
Amounts due from subsidiaries 164,950 160,560
218,580 214,190

The carrying value of the unlisted shares is based on underlying net assets
of the subsidiaries at the time these subsidiaries were acquired by the
Company pursuant to a group reorganisation in 1999.
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The amount due from subsidiaries are unsecured, interest free and have no
fixed terms of repayment. In the opinion of the directors, repayment of the
amounts will not be demanded within twelve months from the balance
sheet date and, accordingly, the amounts are classified as non-current.

Details of the Company’s principal subsidiaries at 31st March, 2004 are set
out in note 28.

AEH

THE GROUP
2004 2003
T#t FHET
HK$’000 HK$’000
Raw materials 12,882 8,183
Work in progress 11,963 7,810
Finished goods 34,219 28,902
59,064 44,895

All inventories were carried at cost.

At 31st March, 2004, included in the Group’s trade and other receivables
were trade receivables of HK$14,006,000 (2003: HK$22,845,000). The
Group allows 30 to 60 days credit period for receivables from sales counters
and an average credit period of 60 to 120 days to its wholesale customers.
Details of the aged analysis of trade receivables are as follows:

AEE

THE GROUP
2004 2003
TF#c FHET
HK$’000 HK$’000
Within 30 days 6,285 4,746
31 — 60 days 5,556 5,210
61 — 90 days 2,050 1,599
Over 90 days 115 11,290
14,006 22,845
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At 31st March, 2004, included in the Group’s trade and other payables
were trade payables of HK$9,763,000 (2003: HK$5,132,000). Details of

the aged analysis of trade payables are as follows:

AEH
THE GROUP
2004 2003
FH FHET
HK$’000 HK$’000
30H A Within 30 days 5,699 2,479
31—60H 31 — 60 days 2,144 904
#60H Over 60 days 1,920 1,749
9,763 5,132
ALEE
THE GROUP
SRR
RIEHEER Present value of
Minimum lease payments minimum lease payments
2004 2003 2004 2003
FTAx FHET FTAx FET
HK$’000 HK$'000 HK$’000 HK$'000
RERNERNEE Amounts payable under finance leases
—FR Within one year 211 253 189 222
F_EZERF(BEBEEME) In the second to fifth year inclusive 292 499 277 462
503 752
W HERREER Less: Future finance charges (37) (68)
HERFHAE Present value of lease payments 466 684 466 684
W T8 AR B E Less: Amount due for settlement within
MBEE S twelve months shown under
EEeH current liabilities (189) (222)
TZEABRIHEESSE Amount due for settlement after
twelve months 277 462
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It is the Group policy to hire certain of its motor vehicles under finance
leases. The average lease term is five years. For the year ended 31st March,
2004, the average effective borrowing rate was 7% (2003: 8%). Interest
rates are fixed at the contract date. Finance leases are on a fixed repayment
basis and no arrangements have been entered into for contingent rental

payments.

The Group’s obligations under finance leases are secured by the lessors’

charge over the leased assets.

& imk E H
Number of ERE]
ordinary shares Value
FAET
HK$’000
THE COMPANY
Ordinary shares at HK$0.01 each
Authorised:
At Tst April, 2002,
31st March,
2003 and 2004 10,000,000,000 100,000
Issued and fully paid:
At Tst April, 2002,
31st March,
2003 and 2004 1,656,000,000 16,560
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5 30) A
RfE S Rzt
Share Contributed Retained Bt
premium surplus profits Total
AL TAEL AL AL
HK$'000 HK$'000 HK$'000 HK$'000
ART) THE COMPANY
W-_ZEZ-FWA—AH At 1st April, 2002 8,611 53,135 5,136 66,882
AR 3R JE (R s R Profit attributable to shareholders = = 13,925 13,925
BERKRE Dividends paid = = (8,777) (8,777)
R-ZZEZ=F1WA—H At 1st April, 2003 8,611 53,135 10,284 72,030
e Profit attributable to shareholders = = 18,926 18,926
BERKRE Dividends paid = = (14,407) (14,407)
RZZEZEME=A=+—H At 31st March, 2004 8,611 53,135 14,803 76,549

RABNBARER  DERAREE
AMBRARZA  ZEHBRRMER
ERREER-NANANFEEEA
R ITIERRBRENAR RO @
BHZER -

EEZERR ARFAAIHESIKTREZ
FEPEEAARBRETF - =
EFR_ZTME=-_A=1+—H8H3 A
53,135,000 T (Z 2 T = F :
53,135,000/ JT) K 14,803,000/ 7T
(ZZZ =4 : 10,284,000 7T) * MfE
RATHEARDIRERIESEBRE
TS B HARF T OA(EE -

ZERRLEER - ADFN BT EE
ERERHR - EFRS - RERK
ErERB&EERRTZ T ZEAR
BiE - Bt - ZESHRBAL/IER
IR -

The contributed surplus of the Company represents the difference between
the consolidated shareholders” funds of the subsidiaries at the date on
which they were acquired by the Company and the nominal value of the
Company’s shares issued for the acquisition at the time of the group

reorganisation in 1999.

In the opinion of the directors, the Company’s reserves available for
distribution to its shareholders comprise its contributed surplus and retained
profits amounting to HK$53,135,000 (2003: HK$53,135,000) and
HK$14,803,000 (2003: HK$10,284,000) respectively as at 31st March, 2004
provided that, after distribution, the Company will be able to pay its debts

as they fall due in the ordinary course of business.

The amounts are unsecured, interest free and have no fixed terms of
repayment. Repayment of the amounts will not be demanded within twelve
months from the balance sheet date and, accordingly, the amounts are

classified as non-current.
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During the year, the Group made rental payments for land and buildings

under operating leases as follows:

EH

THE GROUP
2004 2003
THIT FHET
HK$’000 HK$’000
Minimum lease payments 96,812 98,467
Contingent rental payments 18,889 14,366
115,701 112,833

At the balance sheet date, the Group had commitments for future minimum
lease payments under non-cancellable operating leases which fall due as

follows:

AEH

THE GROUP
2004 2003
T#T FHET
HK$’000 HK$’000
Within one year 77,581 84,825
In the second to fifth year inclusive 42,227 77,982
Over five years 848 12,685
120,656 175,492

In addition to these commitments, the Group may pay additional rental
expenses in respect of certain premises which are dependent upon the
level of sales achieved by particular shops.

Operating lease payments represent rental payable by the Group for certain
of its retail shops and office properties. Leases are negotiated for an average
of three years and rental are fixed for an average of three years.

Property rental income earned during the year was HK$2,410,000 (2003:
HK$2,565,000 ). The properties are expected to generate rental yields of
9% (2003: 10%) on an ongoing basis. All of the properties held have
committed tenants for one to two years.
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At the balance sheet date, the Group had contracted with tenants for the

following future minimum lease payments:

AEE

THE GROUP
2004 2003
T#x FHET
HK$’000 HK$’000
Within one year 1,929 2,417
In the second to fifth year inclusive 371 1,222
2,300 3,639

The Company had no operating lease arrangement during the year or at

the balance sheet date.

At the balance sheet date, the following assets were pledged by the Group

to certain banks to secure general banking facilities granted to the Group:

AEH

THE GROUP
2004 2003
T#t FHET
HK$’000 HK$’000
Investment properties 26,130 24,950
Leasehold land and buildings 14,800 14,400
Short term bank deposits 1,367 1,349
42,297 40,699

Pursuant to ordinary resolutions passed at the annual general meeting of
the Company on 17th September, 2003, a new share option scheme (the
“2003 Scheme”) was adopted by the Company and the share option scheme
adopted on 15th April, 1999 (the “1999 Scheme”) was terminated. No
option had been granted under the 1999 Scheme.
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The Company operates the 2003 Scheme for the purpose of providing
eligible participants with the opportunity to acquire proprietary interests in
the Company and to encourage participants to work towards enhancing the
value of the Company and its shares for the benefit of the Company and its
shareholders as a whole. All directors, full-time employees and any other
persons who, in the sole discretion of the board of directors of the Company,
have contributed or will contribute to the Group are eligible to participate
in the 2003 Scheme.

Shares which may be issued upon exercise of all options to be granted
under the 2003 Scheme or any other share option scheme adopted by the
Company must not in aggregate exceed 10% of the shares of the Company
in issue on the date of adoption.

The Company may refresh this 10% limit with shareholders’ approval
provided that each such refresh may not exceed 10% of the shares in the
Company in issue as at the date of the shareholder’s approval.

The total number of shares of the Company which may be issued upon
exercise of all outstanding options granted and yet to be exercised under
the 2003 Scheme or any other share option scheme adopted by the Company
must not exceed 30% of the shares in issue from time to time.

Unless approved by shareholders of the Company, the total number of
shares of the Company issued and to be issued upon the exercise of the
options granted to each participant (including both exercised and
unexercised options) under the 2003 Scheme or any other share option
scheme adopted by the Company in any 12-month period must not exceed
1% of the shares of the Company in issue.

The period within which the options must be exercised will be specified by
the Company at the time of grant. This period must expire no later than 10
years from the date of grant of the options. At the time of grant of the
options, the Company may specify a minimum period for which an option
must be held before it can be exercised. The offer of a grant of share
options may be accepted within 21 days from the date on which the letter
containing the offer is delivered to that participant and the amount payable
on acceptance of an option is HK$1.00.

The subscription price for the shares of the Company to be issued upon
exercise of the options shall be no less than the highest of (i) the closing
price of the shares of the Company as stated in the daily quotations sheets
issued by the Stock Exchange on the date of offer; (ii) the average closing
price of the shares of the Company as stated in the daily quotations sheets
issued by the Stock Exchange for the five business days immediately
preceding the date of offer; and (iii) the nominal value of a share of the
Company on the date of offer. The subscription price will be established by
the board of directors of the Company at the time the option is offered to
the participants.
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No options may be granted under the 2003 Scheme after the date of the
tenth anniversary of the adoption of the 2003 Scheme.

No options were granted to the directors of the Company during the year.

The following table discloses details of options granted under the 2003

Scheme held by employees of the Group and movements in such holdings

BEREEZE_STNF=A=1+—H during the year ended 31st March, 2004:
IEFEEAZEE :
A—EEm—
mA—H A_FENEF
K_BEF= REER REER =A=1+—H
ghiTEE MA—HHER R af3h it AAT
apediils Exercise Balance at Granted Cancelled Outstanding
IRH Exercisable price 1.4.2002 and during during at
Date of grant period per share 1.4.2003 the year the year 31.3.2004
ZETZ-f+-ATNH “EZRRET-AT/N\RE 016278 - 19,900,000 (1,300,000) 18,600,000
18th November, 2003 It ¥ 32 i = HK$0.162
18th November, 2005
to 17th November, 2007
ZETZ-f+-ATNH “ERLET-ATN\RE 016278 T - 19,900,000 (1,300,000) 18,600,000
18th November, 2003 ZETAFt-ATLH HK$0.162
18th November, 2007
to 17th November, 2009
- 39,800,000 (2,600,000) 37,200,000
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Total consideration received during the year from employees for taking up

the options amounted to HK$60.

The financial impact of share options is not recorded in the Company’s or
the Group’s balance sheet until such time as the options are exercised, and
no charge is recognised in the income statement in respect of the value of
options granted in the year. Upon the exercise of the share options, the
resulting shares issued are recorded by the Company as additional share
capital at the nominal value of shares, and the excess of the exercise price
per share over the nominal value of the shares is recorded by the Company
in the share premium account. Options which lapse or are cancelled prior

to their exercise date are deleted from the register of outstanding options.
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The Group operates Mandatory Provident Fund (“MPF”) scheme for
qualifying employees of the Company and its subsidiaries in Hong Kong.
The assets of the MPF scheme are held separately from those of the Group
in funds under the control of trustees. The Group contributes 5% of relevant
payroll costs to the MPF scheme, which contribution is matched by

employees.

The Company’s subsidiary operating in Singapore is required to participate
in the Central Provident Fund (the “CPF”) scheme. The retirement benefit
costs charged to the income statement represent contributions to the CPF

scheme by the Group at rates specified in the rules of the CPF scheme.

The Group’s subsidiaries operating in Mainland China and Taiwan are also
required to make contributions to state retirement benefit schemes in
Mainland China and a pension plan in Taiwan, respectively. The subsidiaries
are required to contribute specific percentage of the monthly salaries of
the employees to the relevant schemes/plan to fund the benefits. The only
obligation of the Group with respect to these pension schemes/plan is to

make the specified contributions.

At 31st March, 2004, the Company had provided guarantees of
HK$84,390,000 (2003: HK$84,390,000) to certain banks in respect of
banking facilities granted to certain subsidiaries of the Company. At 31st
March, 2004, bank guarantees issued under these facilities amounted to
HK$2,998,000 (2003: HK$922,000).

At 31st March, 2004, the Group had provided guarantees of HK$84,771,000
(2003: HK$84,739,000) to banks in respect of standby banking facilities, of
which bank guarantees of HK$3,365,000 were utilised under these facilities
(2003: HK$1,270,000).
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During the year, the Group paid rental expenses of HK$244,000 (2003:
HK$3,139,000) to REM EFIERFIREREZE G (the [RFIRER
Z 82/, formerly known as [[ZPIZEE & ]), the holding company
of the PRC joint venture party of Dong Guan Dico Fashion Co., Ltd.
(“Dico”). The payment was made in accordance with the terms of two
tenancy agreements entered into between the Group and [EFIEE R
Z BE on 30th December, 1998 and 24th July, 2000 (collectively the
“Old Agreements”) for leasing of factory premises and staff quarters in
the PRC. On 1st May, 2003, the Group entered into a termination
agreement with 292 ERZ B € to terminate the Old Agreements

with immediate effect.

On 28th April, 2003, the Group entered into a tenancy agreement
with HEEm R PTEE R P& BB S 4, an enterprise wholly owned
by EFIZEERZ B €, for leasing of factory premises and staff quarters
in the PRC (the “New Agreement”). Pursuant to the terms of the New
Agreement, the Group paid rental expenses of HK$1,815,000 to 3¢
T B P9 88 57 P9 28 ¢ B Bk & - during the year.

On 26th April, 2000, Veeko Manufacturing Company Limited, a wholly-
owned subsidiary of the Company, and =M EFI ¥ ER BR AR,
a subsidiary of [ZFI5EERZ B € and the PRC joint venture party of
Dico, entered into a supplemental joint venture contract for increasing
the total investment and the registered capital of Dico from HK$15,100,000
to HK$18,200,000. At 31st March, 2004, the Group had outstanding
commitments amounting to HK$1,310,000 (2003: HK$1,820,000) in

respect of the capital injection to Dico.
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Name of subsidiary

Boutique Veeko Macao,
Limitada

Companhia de Administragdo
Veeko Macao, Limitada

REpsREAERAR (HEc)
Dong Guan Dico Fashion
Co., Ltd. (note ¢)

Modas I-mix Macau, Limitada

WEERESERARAR (Hid
Shantou Huanan Digao Fashion
Company Limited (note d)

WBERSEREERRAR (Kitd)
Shantou Yingko Fashion
Company Limited (note d)

Veeko Advertising Agency
Company Limited

BERERERAA
Veeko Fashion Company
Limited

Veeko Fashion Far East
Company Limited

2004 were as follows:

st

B a7 3o B
Place of
incorporation/
establishment

SBFT
Macau

R

Macau

RE AR
People’s Republic
of China

SBFT
Macau
hE AR LR

People’s Republic
of China

RE AR
People’s Republic
of China

BB
Hong Kong

BB
Hong Kong

RERUME
British Virgin
Islands

ERTM
WA,
&R

Issued and

fully paid

share capital/
registered capital

25,0008 P9 #
MOP25,000

25,0008 P9 #
MOP25,000

16,109,950 JT
HK$16,109,950

25,0008 P9 #
MOP25,000

4,000,000/ 7T
HK$4,000,000

8,000,000 7T
HK$8,000,000

10078 7T
HK$100

2,400,0007 7T
HK$2,400,000

17T
US$1
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AT
FEERTT
A

BAMEfEL G
Proportion of
nominal value of
issued capital/
registered
capital held

by the Company
(Kt ita)

(note a)

100%

100%

75%

100%

100%

100%

100%

100%

100%

Particulars of the principal subsidiaries of the Company as at 31st March,

TERED

Principal activities

(BfaEb)

(note b)

RREE

Retailing of garments

RREE

Retailing of garments

XK SLE

Manufacturing of
garments

RREE

Retailing of garments

XK SLE

Manufacturing of
garments

XK SLE
Manufacturing of
garments

REESRE/RE

Provision of advertising

and promotional
services

REEE

Retailing of garments

EAEEERRTE
Retailing of garments
in Taiwan
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Name of subsidiary

Veeko Fashion (Singapore)
Pte Ltd

Veeko Holdings Limited

Veeko Manufacturing
Company Limited

BEESREBRAR
Veeko Trading Fashion
Company Limited

Wina Success Limited

Hrat

a. ZANAFHEH A Veeko Holdings  a.
C EXETRFTA R
mHAAQRMBERSE -

Limited #9#E25

b. BREXEZEXHK—WRBEAIN b.
BT = E BN M, R 2

1T -

c. ARANUGERLERRAZEAZE

it -

d. ARRNZEERIERELEXZ d

e o
B A

ERIEEERR
SE AR
BRARITE °

T 4R I 38 6 (A AE ] B
mﬂEﬁﬁ$EEMFE§$

RAFRETBZE
A o 8 oA AR R R R
BEFEZWBR
ERRIH E AN E A FZFF

CIKE-
E & A
BE <

st

B a7 b
Place of
incorporation/
establishment

CipIlIEd

Singapore
RERZES
British Virgin
Islands
RERZES
British Virgin
Islands
A
Hong Kong

BB
Hong Kong

Notes:

HE—

ERfT X
WA,
&R
Issued and

fully paid

share capital/
registered capital

1,000,000%7 f3% 7T
SGD1,000,000

618.563% T
US$618.56

17T
US$1

600,000/ JT
HK$600,000

10078 7T
HK$100

enterprises.

or at any time during the year.

excessive length.
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VAL
FEERTT
A

BAMEELH
Proportion of
nominal value of
issued capital/
registered
capital held

by the Company
(Kt ita)

(note a)

100%

100%

100%

100%

100%

EE=A=+—BILEE

TREHR
Principal activities
(Bfatb)

(note b)

REEE

Retailing of garments

REZER

Investment holding

R RKKEE
Trading of fabrics and
garments

KRREBERFEEYE
Trading of garments
and property holding

RAEDERRM
2t RITBRH
Property holding and
provision of accounting
and administrative
services

The Company directly holds the interest in Veeko Holdings Limited. All other
interests shown above are indirectly held by the Company.

The principal activities are carried out in place of incorporation/establishment
except as otherwise stated under principal activities above.

The company is registered in the form of equity joint venture company.

The companies are registered in the form of wholly-owned foreign investment

None of the subsidiaries had any debt securities outstanding at the end of the year

The above table lists the subsidiaries of the Group which, in the opinion of the
directors, principally affected the results of the Group for the year or formed a
substantial portion of the assets of the Group at the end of the year. To give details
of other subsidiaries would, in the opinion of the directors, result in particulars of



