The Company was incorporated as an exempted
company with limited liability in Bermuda under
the Companies Act 1981 of Bermuda with its
ordinary shares listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Group is principally engaged in the media-
related business, including broadcasting and
publishing businesses.

In the current year, the Group has adopted the
Hong Kong Financial Reporting Standard (“HKFRS")
— the revised Statement of Standard Accounting
Practice (“SSAP"”) 12 “Income Taxes” (“SSAP 12
Revised”), issued by the Hong Kong Society of
Accountants (“HKSA”).The term of HKFRS is
inclusive of SSAPs and Interpretations approved by
the HKSA. The principal effect of the
implementation of SSAP 12 (Revised) is in relation
to deferred tax. SSAP 12 (Revised) requires the
adoption of a balance sheet liability method,
whereby deferred tax is recognised in respect of
all temporary differences between the carrying
amounts of assets and liabilities in the financial
statements and the corresponding tax bases used
in the computation of taxable profit, with limited
exceptions.
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The adoption of this SSAP has had no material
effect on the results for the current or prior
accounting periods.

The financial statements have been prepared under
the historical cost convention, as modified for the
revaluation of certain investments in securities and
in accordance with accounting principles generally
accepted in Hong Kong. The principal accounting
policies adopted are set out as follows:

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and its
subsidiaries made up to 31st March each year.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
income statement from the effective date of
acquisition or up to the effective date of disposal,
as appropriate.

All significant inter-company transactions and
balances within the Group have been eliminated
on consolidation.
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Goodwill

Goodwill represents the excess of the cost of
acquisition over the Group's interest in the fair value
of the identifiable assets and liabilities of a
subsidiary at the date of acquisition.

Goodwill is capitalised and amortised on a straight
line basis over its useful economic life.

On disposal of a subsidiary, the attributable amount
of goodwill is included in the determination of the
profit or loss on disposal.

Investments in subsidiaries

Investments in subsidiaries are included in the
Company's balance sheet at cost less any identified
impairment loss.

Interests in associates

The consolidated income statement includes the
Group’s share of the post-acquisition results of its
associates for the year. In the consolidated balance
sheet, interests in associates are stated at the
Group’s share of the net assets of the associates,
less any identified impairment loss.
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Revenue recognition

Broadcasting advertising fee income is recognised
when the relevant advertisements are broadcasted.

Revenue from sub-licensing of programme rights
is recognised upon delivery of the pre-recorded
audio visual products and other materials for the
programme rights to the customers.

Sales of goods are recognised when goods are
delivered and title has passed.

Income from the production of television
programme is recognised when the production is
completed and the master copy has been delivered
to the customers.

Sales of newspapers and magazines are recognised
when newspapers and magazines are delivered and
title has passed.

Advertising revenue is recognised on the relevant
publication date of the Group’s newspapers and
magazines.

Revenue from internet website content sales is
recognised on a straight line basis over the contract
term if the revenue for the service is fixed.

Services income are recognised when the services
are rendered.
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Revenue recognition (Continued)

Rental income, including rental invoiced in advance
from machinery under operating leases, is
recognised on a straight line basis over the term
of the relevant lease.

Interest income from bank deposits is accrued on
a time basis, by reference to the principal
outstanding and at the interest rate applicable.

Barter transactions

Revenue from barter transaction are recognised at
fair value based on the fair value of the goods and
services received in the transaction.

Property, plant and equipment

Property, plant and equipment are stated at cost
less accumulated depreciation and amortisation and
accumulated impairment losses.

Leasehold land and buildings are amortised on a
straight line basis over the shorter of the lease
terms and 25 years.

Depreciation of other assets is provided to write
off the cost over their estimated useful lives, using
the reducing balance method, at 20% per annum.

Assets held under finance leases are depreciated
over their estimated useful lives on the same basis
as owned assets.

WA TR (E)

HEWA (BRREKEHE LK EME
W) WEREZRABHEOFHRE

w7 °

RITERZF BN 1R B L AR 8

BRACENARNEGTE -

L ZHR5

A 232 5 2 Wk TH IR B R 5 1 P i BR

ZEMERB 2 AFERAFERR -

ME  BERREERABRRFINERE

HERBEREBBAR -

HELHMEFUEREIREOFHE -
TEFUAREEBE) #IH -

HEE T ETV ARG ERFSH
RARBERET FH20%MFEK A ©

REBEENTBEIEEREMEAIER
FHRAEBEEEMAR CEEFE -



Property, plant and equipment (Continued)

The gain or loss arising from disposal or retirement
of an asset is determined as the difference between
the sales proceeds and the carrying amount of the
asset and is recognised in the income statement.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible
assets to determine whether there is any indication
that those assets have suffered an impairment loss.
If any such indication exists, the recoverable amount
of the asset is estimated in order to determine the
extent of the impairment loss.

If the recoverable amount of an asset is estimated
to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable
amount. Impairment loss is recognised as an
expense immediately.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, such
that the increased carrying amount does not exceed
the carrying amount that would have been
determined had no impairment loss been
recognised for the asset in prior years. A reversal
of any impairment loss is recognised as income
immediately.
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Finance leases

Leases are classified as finance leases when the
terms of the lease transfer substantially all the risks
and rewards of ownership of the assets concerned
to the Group. Assets held under finance leases are
capitalised at their fair values at the date of
acquisition. The corresponding liabilities to the
lessor, net of interest charges, are included in the
balance sheet as a finance lease obligation. Finance
costs, which represent the difference between the
total leasing commitments and the fair value of
the assets acquired, are charged to the income
statement over the term of the relevant lease so as
to produce a constant periodic rate of charge on
the remaining balance of the obligations for each
accounting period.

All other leases are classified as operating leases
and the annual rentals are charged to the income
statement on a straight line basis over the term of
the relevant lease.

Purchased programme rights

Cost, which comprises acquired programme costs
in respect of programming license agreements for
rights of presentation, is capitalised and charged
to the income statement over the shorter of the
license period or over the estimated number of
future showings and the estimated useful lives.
Programme rights with a license period of twelve
months or less are classified as current assets.
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Purchased programme rights (Continued)

License fee prepaid for reproduction of multi-media
products are stated at cost less accumulated
amortisation and any impairment loss. The license
fee is amortised on a straight line basis over the
license period.

Self-produced programmes

Self-produced programmes are stated at cost less
any identified impairment loss. Cost comprises the
production cost of the programmes which consists
of direct expenditure and an appropriate portion
of production overheads.The production costs of
the self-produced programmes are charged to the
income statement upon the first showing of the
programmes.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the first-
in, first-out method.

Investments in securities

Investments in securities are recognised on a trade
date basis and are initially measured at cost.

All securities other than held-to-maturity debt
securities are measured at subsequent reporting
dates at fair value.
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Investments in securities (Continued)

Where securities are held for trading purposes,
unrealised gains and losses are included in net profit
or loss for the year. For other securities, unrealised
gains and losses are dealt with in equity, until the
security is disposed of or is determined to be
impaired, at which time the cumulative gain or
loss is included in net profit or loss for the year.

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from net profit
as reported in the income statement because it
excludes items of income or expense that are
taxable or deductible in other years and it further
excludes items that are never taxable or deductible.
The Group’s liability for current tax is calculated
using tax rates that have been enacted or
substantively enacted by the balance sheet date.
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Taxation (Continued)

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying
amount of assets and liabilities in the financial
statements and the corresponding tax bases used
in the computation of taxable profit, and is
accounted for using the balance sheet liability
method. Deferred tax liabilities are generally
recognised for all taxable temporary differences,
and deferred tax assets are recognised to the extent
that it is probable that taxable profits will be
available against which deductible temporary
differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises
from goodwill (or negative goodwill) or from the
initial recognition (other than in a business
combination) of other assets and liabilities in a
transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, except where the Group
is able to control the reversal of the temporary
difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is
reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that
sufficient taxable profit will be available to allow
all or part of the asset to be recovered.
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Taxation (Continued)

Deferred tax is calculated at the tax rates that are
expected to apply in the year when the liability is
settled or the asset realised. Deferred tax is charged
or credited to the income statement, except when
it relates to items charged or credited directly to
equity, in which case the deferred tax is also dealt
with in equity.

Foreign currencies

Transactions in foreign currencies are initially
recorded at the rates prevailing on the dates of
the transactions or at the contracted settlement
rate, if applicable. Monetary assets and liabilities
denominated in such currencies are re-translated
at the rates prevailing on the balance sheet date.
Profits and losses arising on exchange are included
in net profit or loss for the year.

On consolidation, the assets and liabilities of the
Group's overseas operations are translated to Hong
Kong dollars at exchange rates prevailing on the
balance sheet date. Income and expense items are
translated at the average exchange rates for the
year. Exchange differences arising, if any, are
classified as equity and transferred to the Group's
translation reserve. Such translation differences are
recognised as income or as expenses in the year in
which the operation is disposed of.
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THE GROUP

BN S
2004 2003
—2RNE —TT=F
HK$°000 HK$7000

EBETT BT T

Broadcasting business & 8 3 75
— broadcasting advertising fee — ERESBIRA
income 38,243 44,816
— television programme production — BRE B ®HERA
income 23,882 —
— sub-licensing of programme rights  — 5 8580 B 1 b A& 17,670 57,184
— advertisement production income — BEEREKRA 1,045 1,164
— production facilities income — BUER B A 51 451
— consultancy fee income — ERE KA 47 5,180
80,938 108,795
Publishing business AR 2 7%
— sales of newspapers and — HE®ME R
magazines 45,078 11,990
— newspapers and magazines — WERETESRKA
advertising income 33,361 8,780
— sales of multi-media products — HEBEBEM® 23,996 54,619
— internet website content sales — EBABLEANDHE 704 305
103,139 75,694
184,077 184,489

Included in broadcasting advertising fee income is
HK$4,639,000 (2003: HK$11,468,000) and income
from sub-licensing of programme rights is
HK$1,177,000 (2003: Nil) in respect of barter
transactions entered into during the year.
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The Group is currently engaged in media-related
business, including broadcasting and publishing
businesses. These are the basis on which the Group
reports its primary segment information.

Segment information about these businesses is
presented below:
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Business segments REKE D
Results ¥iE
Broadcasting Publishing Consolidated
EE it iR &8
2004 2003 2004 2003 2004 2003
“EENE _TT-F —SENEFE _TT-F “EBME —TT=F
HK$'000  HK$'000  HK$'000  HK$'000 HKS$'000  HK$'000
BT BEFTT BETT AETT BT EETR
Segment turnover AEMA
— External sales — HINHE 80,938 108,795 103,139 75,694 184,077 184,489
Segment results PEEE (86,387) (242,177)  (77,407) (108,140) (163,794) (350,317)
Other operating income Ef@2RA 4,055 3,254
Gain (loss) on disposal HERBARZ
of subsidiaries K& (B8) 17,899  (21,657)  (33,336) —  (15437) (21,657)
Gain on deemed disposal RAEHE—FNIE
of a subsidiary NS — — 13,541 — 13,541 —
Impairment loss recognised in respect  EHEZE 2
of investments in securities BRARESR (37,743) =
Allowances for bad and doubtful debts RZE& & (42,467) =
Finance costs BEARS (1,526)  (1,661)
Share of results of associates YR UNGE (4,490) =
Loss before taxation BREiAIERE (247,861) (370,381)
Taxation B (353) (3,222)
Loss before minority interests Rt P HRRERAEB (248,214) (373,603)
Minority interests DERRER 17,168 8,739
Net loss for the year AEEERFH (231,046) (364,864)




Business segments (Continued) BREKE D (F)

Balance sheet EEAEEX
Broadcasting Publishing Consolidated
B it i ga

2004 2003 2004 2003 2004 2003
“E2ENE —F5-F —EENE —TT-F ZZENEF —TT-F
HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000
BT BETT B¥Tn AT B¥Fn EETn

Segment assets PEEE 109,535 200,817 55,278 312,258 164,813 513,075
Investments in associates BENR 2z 50 - - - 50 -
Unallocated corporate assets AORAAEAE 55,897 96,341

220,760 609,416

Segment liabilities PEAR 40,118 53,017 26,961 74,282 67,079 127,299

Unallocated corporate liabilities AARAFAAE 19,223 66,544

86,302 193,843




Business segments (Continued)

Other information

Additions of property, plant %% - BZR
and equipment XERE
Depreciation and amortisation #1% + B# R
of property, plant and RETE

equipment REs#
Allowances for bad and AEEER
doubtful debts
Allowances for inventories ~ FE&HE
Amortisation of goodwill BERH
Impairment loss recognised ~ HE ZEER
in respect of goodwill RESE

Loss on disposal of property,

plant and equipment R BE

Impairment loss recognised ~ EHEEZ
in respect of investments ~ BRZARE
in securities B

HENE BER

Broadcasting
RE

2004 2003
ZEEME -TE-F
HKS$'000  HK$'000
A8t BT
2,026 6,311
1,636 16,894
7,079 120,000
1,497 -
6,237 10,856
19,180 -
1,139 1,577

BEKED (B)

Publishing Unallocated
il AR
2004 2003 2004 2003
“2EME —T5-F “FEME -TI-
HK$'000  HK$'000  HK$'000  HK$'000
BY%Trn EETr RETn EETn
1,676 1,801 - —
14,069 4,850 - —
728 — 42,467 —
2,060 1,363 - —
1,435 4,770 - =
9,000 71,370 - =
927 5 — =

= 37,743 =

Consolidated

k4
2004 2003
“EENE —TE-F
HK$'000  HKS$'000
BEIT EETI
3,102 8,112
21,705 21,744
50,274 120,000
3,557 1,363
1,672 15,626
28,180 71,370
2,066 1,582
31783 -




Geographical segments

The following table provides an analysis of the
Group’'s revenue by geographical market,
irrespective of the origin of the goods/services:

By geographical market: i [ 5 8 5
Hong Kong 5
Mainland China (“PRC") FEREE ([HE])
Taiwan =0

RitE & o

TEEY/ RS 2 KR - Rt TSR
D2 AEEBADITRINGT:

Turnover
2004 2003
—EENE —EE=F
HK$°000 HK$°000
BT T BT T
80,405 22,941
59,836 125,946
43,836 35,602
184,077 184,489




Geographical segments (Continued)

The following is an analysis of the carrying amount
of segment assets and additions to property, plant
and equipment, by the geographical area in which
the assets are located:

RHES D (&)

REEMEMEI D Z D
X BERKRBEREZ

Carrying amount
of segment assets

Z0E

BEEREENRY
DT

Additions to property,
plant and equipment

STHEEEREE ME - BERRERE
2004 2003 2004 2003
—EENE —_TT=F Z—BEBENEFE —ITT=F
HK$'000 HK$'000 HK$'000 HK$'000
EBETT BT T BT T B F T
Hong Kong BB 76,781 348,806 1,657 344
PRC H 105,540 192,963 1,642 6,659
Taiwan = 35,612 64,113 403 1,063
Macau B P9 2,827 3,534 — 46
220,760 609,416 3,702 8,112

During the year, the directors assessed the financial
position of the debtors and HK$50,274,000 (2003:
HK$120,000,000) has been identified as doubtful
debts and recognised in the consolidated income
statement.

FA - BEBAEHEFAZBMBERR -
¥ 50,274,000 (ZEZE=F : B
120,000,0007T) B # Al A REE - WHRERE
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Loss from operations has been arrived
at after charging (crediting):

Auditors’ remuneration
Depreciation and amortisation
of property, plant and equipment:

Owned assets
Assets held under finance leases

Directors' remuneration:

Fees
Other emoluments

Other staff costs

Total staff costs

Loss on disposal of property, plant and
equipment

Realised and unrealised (gain) loss on
investments in securities

Cost of purchased programme rights
included in cost of sales

Operating lease rentals in respect of:

rented premises
plant and equipment

Interest income from bank deposits
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THE GROUP

KEE

2004 2003
—EEmE e
HK$'000 HK$°000
BETT BT T
1,030 1,630
10,442 18,908
11,263 2,836
21,705 21,744
330 381
5,249 7,475
5,579 7,856
89,010 48,275
94,589 56,131
2,066 1,582
(459) 1,279
41,873 25,293
6,460 12,201
= 2,730
6,460 14,931
(300) (515)




Interest on:

Bank loans, overdrafts and borrowings
wholly repayable within five years

Other borrowings wholly repayable
within five years

Finance leases

Details of directors’ remuneration are set out below:

Fees:
Executives
Independent non-executives

Other emoluments:
Executives
Salaries, allowances and benefits
in kind
Retirement benefits scheme
contributions

THE GROUP

REE
2004 2003
—EEMF —EET=F
HK$’'000 HK$'000
BT T BT T
LATIEB Z2F & :
ERAEFAZHEE 2R
ER - -EIREE 207 1,008
ERAEFAZHERER
ZEMEE 778 505
MEMRE 541 148
1,526 1,661
EEMe2FBOT ¢
THE GROUP
REE
2004 2003
—EENE —ET=F
HK$'000 HK$'000
BT T BT T
we
WITES — =
B ERITES 330 381
330 381
HEame
WITES
e RMEREYRR
5,213 7,433
RIKEFIGT 8
36 42
5,579 7,856




The remuneration of the above directors fell within

the following bands:

Nil — HK$1,000,000
HK$1,000,001 — HK$1,500,000

HK$2,000,001 — HK$2,500,000

HK$2,500,001 — HK$3,000,000

= &% #1,000,0007T

¥ #1,000,001 TE
7 #1,500,0007T
72 000,001 T &
75 %2, 500,0007T
& ¥ 2,500,001 L&
75 #53,000,0007T

tREEZMES DRI BRIATAER :

2004 2003
SEENE  —TT=F
Number of Number of
directors directors
EEAH EFAH
11 13

! 1

1 —

No emoluments were paid by the Group to the
directors as compensation for loss of office,
discretionary bonus or an inducement to join or
upon joining the Group and none of the directors
has waived any emoluments in both years.
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The five highest paid employees during the year AEELERSFEEE|ENE (ZEZ=

included four (2003: three) directors, details of F:ZR)ESF FEZMEeFBEEHNNH
whose remuneration are set out in note 9. The Fo9Hep—R(Z2EZ=F : W) @7
details of the remuneration of the remaining (2003: AT ZHEIT :

two) individual is set out below:

2004 2003
—EENME —TE=F
HK$'000 HK$'000
BT T BT T
Salaries, allowances and benefits in kind Fe EMEEYR = 720 3,824
Retirement benefits scheme contributions & Kk 18 # 5+ 2 £ &% 12 —
732 3,824
The remuneration of the remaining (2003: two) Hfp—2 (ZEZ=F : WB)@EMNALZ
individual fell within the following bands: Bl o BB IA TR
2004 2003
—EENWmE —TET=F
Number of Number of
employee employee
EEAH BB AH
Nil — HK$1,000,000 T Z ¥ 1,000,0007T 1 —
HK$1,000,001 to HK$1,500,000 75 #1,000,001 T &
75 #1,500,0007T — 1
HK$2,500,001 to HK$3,000,000 76 #2,500,001 T &

& #3,000,0007T — 1




No provision for Hong Kong Profits Tax has been
made by the Company or its Hong Kong
subsidiaries since they had no assessable profit for
the year. The charge for the year represents income
tax arising in the PRC and in Taiwan which was
calculated at the rates prevailing in the respective
areas.

The taxation charge for the year can be reconciled

to the loss per the consolidated income statement
as follows:

Loss before taxation B 7 Al B 18

Taxation at income tax rate of 17.5% BEMHE17.5%

HAARA QRS EREWE QRN E A&
FERR B ) - MU I 4 1 B8 R 15 TR
e REEZHDERFBERRSEEL
LS WirEM 2 BITHEGTE -

REE BB HJEESG RER 2 EE
HERMT -

THE GROUP
M
2004 2003
—EENE —TET=F
HKS$ HK$
B¥T BT

(247,861) (370,381)

(2003: 16%) —ZEE=F : 16%)
STE 2 FIE (43,376) (59,261)
Tax effect of expenses not deductible T—HD WX 2 R & 36,549 17,384
Tax effect of income not taxable BAERMBAZHBEE (2,422) (82)
Tax effect of tax losses/deferred tax AERMEEE BT
asset not recognised MIBEEZMB 2 8,710 43,743
Share of results of BEBE AR ES
associates 786 —
Effect of different tax rates of REMBDEERKE 2
subsidiaries operating in Bt B A A 2 A RIB =X
other jurisdictions - - 106 1,438
Taxation for the year RNEEHIE 353 3,222

Details of deferred taxation liabilities (assets) are
set out in note 30.

EXHBAE (BE) 2 FIBHNME30 -



The Board of Directors had distributed 351,257,794
shares of Leadership Publishing Group Limited
(“Leadership Publishing”) both directly and
indirectly held by the Company to all shareholders
of the Company during the year. Particulars of the
distribution in specie of shares of Leadership
Publishing were set out in the Company's circular
dated 23rd October, 2003.

The calculation of the basic loss per share for the
year is based on the net loss for the year of
HK$231,046,000 (2003: HK$364,864,000) and the
weighted average number of 13,766,154,000
(2003: 10,749,409,000) ordinary shares in issue
during the year.

No diluted loss per share has been presented
because the exercise price of the Company’s
outstanding share options was higher than the
average market price for shares for both years and
the exercise of the other potential ordinary shares
would result in a reduction in loss per share.

EECFANEEMARAZERESEAD
AEEMHEERERNAREELIRERS
PR~ A ([TRAIERE]) 2 351,257,794/ X
o REWMH XD IKBREERD 2B
SR ARTRRA-—_ZET=6+A=-+=
B2Z@EA o

REEEBRERNEBEDBBEAFEBEF
REE#231,046,0000 (Z2 T =4 : BK
364,864,0007T) & F A B 817 T @A n#E
S 5 8013,766,154,00008 (ZTEF = £
10,749,409,0000%) 5t & o

HRARBRTERBREZTEESRK
MEZMEFEZFEHE  MITEEMD
BETBRBRSERERERRD LS
2 BB EERE -



THE GROUP

cosT

At 1st April, 2003
Additions

Acquisition of subsidiaries
Disposals

Disposal arising on distribution

Disposal of subsidiaries
At 31st March, 2004

DEPRECIATION,
AMORTISATION AND
ACCUMULATED
IMPAIRMENT

At 1st April, 2003

Provided for the year

Eliminated on disposals

Eliminated on disposal
arising on distribution

Eliminated on disposal
of subsidiaries

At 31st March, 2004

NET BOOK VALUES
At 31st March, 2004

At 31st March, 2003

AER

AR
RZFE=EMA-A
NE

WEHEAT

(&

BAREELE
HENB AT

R-2EMF=A=1-H
g BERZRARE

RZFE=EMA-A
FRERE

HH A 5
RAREE

IH 5 1 38
HENB AR

ik

R-FTME=R=1-A

BEFE
RoFEIMEZA= -0

R-FB=F-A=1-A

At 31st March, 2004, the leasehold land and

buildings are situated in Hong Kong and are held

under medium-term leases.

Leasehold Furniture,
land and Leasehold fixtures and
buildings improvements Plant and Motor  equipment
BELH B8N machinery vehicles B %8 Total
kg 558 B hE EL | @it
HK$'000 HK$ 000 HK$000 HK$'000 HK$000 HK$'000
BETT BETT BETT BETT EBTT BETT
6,179 18,270 155,790 6,709 26,610 213,558
— — 905 645 2,152 3,702
— — — 88 105 193
— (10,076) (2,476) — (889) (13,441)
(473) (1,223) (80,875) (1,153) (11,745) (95,469)
— — (49,081) (795) (1,694) (51,570)
5,706 6,971 24,263 5,494 14,539 56,973
3,897 12,880 27,829 1,195 6,178 51,979
72 1,089 15,749 1,153 3,642 21,705
— (9,527) (1,157) — (436) (11,120)
(18) (220 (12,923) (170) (1,989) (15,320)
— — (17,322) (54) (206) (17,582)
3,951 4,222 12,176 2,124 7,189 29,662
1,755 2,749 12,087 3,370 7,350 2731
2,281 5,390 127,961 5,514 20,432 161,579
RZZEZENMEF=RA=+—0 #HETH R
BFENMREBLIZFPBPENTE -

At 31st March, 2004, included in property, plant
and equipment are assets held under finance leases

with net book values of HK$141,000 (2003:
HK$79,377,000).

R-ZZNF=A=+—H ®XE  #==
LRGBEEREREHERBEREFEE

¥ 141,000 (Z 2 E = &F

79,377,00070) 2 & EE °

L



GROSS AMOUNT

At 1st April, 2003

Acquisition of subsidiaries
Disposal arising on distribution
Disposal of subsidiaries

At 31st March, 2004

ACCUMULATED AMORTISATION
AND IMPAIRMENT
At 1st April, 2003
Amortised for the year
Eliminated on disposal
arising on distribution
Eliminated on disposal
of subsidiaries
Impairment loss recognised

At 31st March, 2004

NET BOOK VALUES
At 31st March, 2004

wE
R_ZTZE=FMH—H
Y BB Y /B 1~ 7]
AokELLE

& K 2~ A

R-FEMF=A=+—A

REMHRAME
R=EE=£mA—A
% P8

R 5V 7 2 45 B
5 Y 28 5 2

ERERRERER

R-ZZEONF=A=+—H

ARMEFE

R_ZEZENME=A=+—H

THE GROUP
£
HK$°000
BEFT

153,027
11,504
(42,654)
(33,968)

87,909

89,001
7,672

(42,654)

(32,204)
28,180

49,995

37,914

At 31st March, 2003

Goodwill is amortised on a straight line basis over
a period of 10 years.

During the year, the directors reviewed the carrying
amount of goodwill of those subsidiaries with
continuous significant operating losses. An
impairment loss of HK$9,000,000 is recognised in
the consolidated income statement by reference
to the present value of discounted cash flow. The
discount rate used is 5%.

R-BE=F=F=+—

H 64,026

BEUNERZRERB T FHH -

FRN EFCENZSARBERALES
BeWBARZEEZREE - BEEK
9,000,000 2 FEEBELELENRA SR
EZHERERGZERERANER - FTEK
FA 2 3008 & B5% ©



On 30th December, 2003, the Group entered into
a conditional agreement to dispose of 40%
interests of Satellite Entertainment Communication
Company Limited (“SECC"). An impairment loss of
goodwill of HK$19,180,000 is recognised in the
consolidated income statement by reference to the
net selling price of the interests of the subsidiary
to be disposed of.

RZZEZE=F+=A=+H AX&EF
—IBE R A E40% 7 B IR EE
BHOBERAR ([HRIRE]) D - BEE
#19,180,0007t 2 M B REEBL2ZFR
HEMBARER 2 FEBEDNEGE K

E%Wﬁgﬁ/u °

THE COMPANY

AT
2004 2003
—EENEF ZET=F
HK$'000 HK$°000
BT T BT T

Unlisted shares, at cost less impairment 3F_Em & @ K AR

loss recognised ERRERERE 478 121,049
Amounts due from subsidiaries FE W B B8 A~ Bl 5B 162,164 310,088
In the opinion of the directors of the Company, RABZEERE - BWHERRIRIEH
the amounts due from subsidiaries will not be TeREERARF TZEAREE - B

repaid within twelve months from the balance sheet b ZERERIIERIERD -

date. Accordingly, they are classified as non-current.



Particulars of the Company's principal subsidiaries
at 31st March, 2004 are as follows:

Name

8

ERBrttRESERAA

(TBz Xt A1) (Note 1) (FfaE1)
TR RXEERTERDA
(TRXEE]) (Note 2) (Hi7#2)

Beijing Jingwen Multi-media
Education Company Limited

("Jingwen Education”)
(Note 2)

EIREXEREAEERAT

(I=x#E]) (Hiz2)

Evergain Properties Limited

KNMMEERD A

Mega Bonus
Investments Limited
MEHEERAT

Profit Trade Developments

Limited (“Profit Trade")

Proportion of Issued and
nominal value of fully paid
Place of issued share capital/ ordinary share
incorporation  registered capital held capital/
or registration/ by the Company registered capital
operations FARABEZERS ERTRAR
A X 3 R& /i LERRE,
S/ S RAEEELH &R
Directly  Indirectly
B %
PRC = 100% US$500,000
& 500,000% 7T
PRC — 100% RMB1,000,000
H AR %1,000,0007T
PRC = 70% RMB2,000,000
R AR #2,000,0007
Hong Kong — 100% HK$10,000
&8 7 #10,0007
Hong Kong 100% = HK$2
3 B2
British Virgin in — 100% Us$1
Islands (“BVI") (EY
[Taiwan

KBALEE/ A

ARFRZETEMBARN-_TTNFE=A
=t—Bz#HfEHT

Principal activities
TERH

Provision of advertising
agency services
REESRIERS

Publication
it

Distribution and sales
of licensed educational
products
PHERBEEHABER

Property holding
RENE

Investment holding

RERR

Investment holding
REER



Name

#8

SECC (Note 3)
BERE (ffz3)

Shanghai New Culture TV
And Radio Making Co., Ltd.
(Note 1)

BN EREREEERAT
(Frat1)

SilkOnNet.com
Company Limited
ENEEREERAA

STR Media Limited
Sun New Media Company

Limited (Note 1)
BMEtmEEERAR (fF1)

Sun Publishing
Holdings Limited

Proportion of Issued and

nominal value of fully paid

Place of issued share capital/ ordinary share
incorporation  registered capital held capital/
or registration/ by the Company registered capital
operations FARAEBRZERS ERTRAR
A X 3 R& /i LERRE,
S/ EEn S RAEEELH &R

Directly Indirectly
B %

Taiwan = 60% NTD100,000,000
=) #1 & %100,000,0007T
PRC = 48% RMB5,000,000
i AR %35,000,0007
Hong Kong — 60% HK$100,000
BE 7 #100,0007C
BVI/Hong Kong — 80% US$100
RERABE/BH 100% 7T
PRC — 90% US$3,300,000
i 3,300,000% ¢
BVI/PRC 100% = US$4
EBRLEE/H 4T

Principal activities
TERH

Provision of cable
broadcasting services
of programmes

REBRNE BRRY

Production of
television programmes
and sales of multi-
media products
BREASEREE
SREED

Investment holding
REER

Investment holding
REAER

Production of digital
transmissions and
multi-media
development services

HWIEHBEEAR S HE
R R

Investment holding
REER



Proportion of
nominal value of
Place of issued share capital/
incorporation  registered capital held
or registration/ by the Company

operations AARRECERT
Name R R&/#f
£ it/ SEns R A E L B
Directly —Indirectly
Bf %
Sun Television Cybernetworks Hong Kong — 100%
Company Limited BB
BAXEBRERFRA
Sun Television Cybernetworks BVI/Hong Kong — 100%
Developments Limited RBRLAHE /B
Sun Television New Media BVI/Hong Kong — 100%
Limited EERAHE/BR
Sun Television Group BVI/Hong Kong 100% =
Limited RBRAEE/BE
Tianjin City Hai Jin Audio-Video PRC — 100%

Distribution Company Limited i
("Hai Jin") (Note 2)
AEMERTRETERA

(g2 (Hz2)

Notes:
(1) Sino-foreign equity joint venture established in PRC.

(2)  The equity interest is held by individual nominees on
behalf of the Company.

Jingwen Education, R X B & and Hai Jin are domestic
enterprises in the PRC owned legally by PRC nationals.
Due to the various agreements in place, in the opinion
of the directors of the Company, the Company has
effective control over the operational and financial
policies of these enterprises and therefore these
enterprises have been included as subsidiaries of the
Company since their date of acquisition.

Issued and
fully paid
ordinary share
capital/

registered capital

ERTRER
LERKRA/  Principal activities
gMEx  FEEH

HK$100  Investment holding
BEI00T  RERR

US$1  Provision and sale
(E of programmes
RERBEEEE

US$1  Boardband development
1ET RERARE

US$1,000  Investment holding
10002 REER

RMB1,000,000  Wholesale and retail of

AR #1,000,0007 audio-video products

HERTEYEEM

RAPBERLZFIIEERE -

BREARMDERTBEBENATIEAREBEAREA
RAIFEA

RXHE  RXBEERBEDHTEEALE
ARBZPHEBEALE - ARAREZERE &
RINZEGE  ARFEHZRELEZRER
MHREEEERZGE  MSEEETEL
BERAZUBRAMERIMEARR ZHE A
=



Notes: (Continued)

(3) Pursuant to a conditional agreement dated 30th
December, 2003 ("Agreement”) entered into between
Profit Trade, a wholly-owned subsidiary of the Company,
and Ms. Huang Ming Fen (“Ms. Huang"), Profit Trade
will dispose of 40% interests of SECC, a 60% owned
subsidiary of the Company at HK$10,000,000. The
consideration will be satisfied in cash according to
stipulated terms and conditions of the Agreement and
the completion of such disposal will take place after
year end.

The directors are of the opinion that a complete
list of the particulars of all subsidiaries would be
of excessive length and therefore the above list
contains only the subsidiaries which principally
affect the results or assets and liabilities of the
Group.

None of the subsidiaries had any debt securities
outstanding during the year or at the end of the
year.

Share of net assets BhEEFE

Htat « (%)

(3) WMEARAEZEEWER A Profit Tradefd & £
Bt (Bt )R-_ZZT=F+_A=+8H
RIS 2 B R (TH&]) + Profit Trade#§ LA
754 10,000,0007T & AN A B HEH 60% 2 fi B
RAERIREE 2 40% - REFHBEHZEZ
EEGRARGHEARS N  MEBHERE
FHEABTH ©

EZRREFINZHHBARZENKSE
RILE 8t ERAFIN B A EBRER
BERABERAEAREZMBAR -

REARKFRE  SHBLARBERFE
MREEZEBHES

THE GROUP
AEE
2004 2003
—eBmE —TT=4
HK$'000  HKS$'000
BEFT BT

50 =




Details of the Group’s associates at 31st March,

2004 are as follows:

Name
&8

Sun Satellite Television Company
Limited (“Sun Satellite”)
GAEEERERAR(GREE])

Sun Television Cybernetworks
Enterprise Limited
(“Sun Enterprise”)
BAXCBEEREEZERAA
(MBREE)

At 1st April

Programme rights acquired
Acquisition of subsidiaries
Disposal of a subsidiary

Form of

business
structure
kKGR

ZER

Incorporated

& i Ak 32

Incorporated
#E 11 B 32

Charged to the income statement

At 31st March

Carrying amount analysed for

reporting purposes as:
Non-current

Place of
incorporation/
operations
MBI/

Hong Kong
BE

Hong Kong

REA—H
BAZEN B R E
Y g Y 188 2 7]

H & — R B LA
B W as & kR

R=R=+—H
2L

ZREED T
FERE

REBZBMELNAN_SENF=RA=+
—HZFHBWT :

Proportion of
nominal value
of issued share

capital held
by the Group
AEEEE
ZEBRITRE Principal activities
HE LAl FTEXK
30% Provision of satellite
television programmes
REGEEREE
30% Management services
ERRE
THE GROUP
rEH
2004 2003
—EBONEF —ET=F
HK$’000 HK$'000
BT T BT
32,754 28,632
28,686 21,749
— 8,968
(2,909) (1,302)
(41,873) (25,293)
16,658 32,754
16,658 32,754




THE GROUP

Equity securities
Listed in Hong Kong
Listed in the United States

of America (Note)

Unlisted

Unlisted debt securities

Listed warrants

Market values of
listed securities

Carrying amount
analysed for reporting
PUTPOSEs as:

Current

Non-current

THE COMPANY
Equity securities
Listed in Hong Kong
Listed in the United States
of America (Note)
Listed warrants

Market values of
listed securities

Carrying amount
analysed for reporting
PUTPOSEs as:

Current
Non-current

A5H
REELD
REMEARHE

L (HiaE)
LW
FLEMEBES
FiRREE

£z

ko

#LmE

REHMIEHLZ
REEDN

ik )
30k

SN
REE LD
RENBARE
L (W)
EiRREE

£z

ko

#CmE

REHMIEHLZ
REED

ik )
FRE

Trading securities Other securities Total
EERS Bt % @5t
2004 2003 2004 2003 2004 2003
“EEME -—FT-F C-EIME _TT=F CBEWMEF _TE=F
HK$'000 HK$'000  HK$'000  HK$'000  HK$'000 HK$'000
B¥Tr E¥FT EETT E¥TFT B¥TR BRFT
1,055 1,888 - = 1,055 1,888
— = 19,060 53,557 19,060 53,557
— = 2,247 4127 2,247 4127
— = 31,200 31,200 31,200 31,200
— 41 - = — 41
1,055 1,929 52,507 88,884 53,562 90,813
1,055 1,929 132,600 608,400 133,655 610,329
1,055 1,929 5,446 — 6,501 1,929
- — 47,061 88,884 47,061 88,884
1,055 1,929 52,507 88,884 53,562 90,813
1,055 555 - = 1,055 555
— — 2,186 — 2,186 —
- 41 - = - 41
1,055 596 2,186 — 3,241 596
1,055 596 15,210 = 16,265 596
1,055 596 - — 1,055 596
— — 2,186 — 2,186 —
1,055 596 2,186 — 3,241 596




Note: The amount represents the Group's and the Company’s
investment in Asia Premium Television Group, Inc.
("ASTV"), a company incorporated in the State of Nevada
of the United States of America with its shares traded
on a stock exchange system in the United States of
America, with a carrying amount of HK$19,060,000 and
HK$2,186,000 (2003: HK$53,557,000 and nil),
respectively. The Group’s and the Company’s investments
represent a 21% and 2.4% (2003: 24% and nil) holding
of the ordinary shares in ASTV, respectively.

ASTV is not regarded as an associate of the Group
because the Group has no significant influence over its
operating and financing activities.

Due to narrowness of the market of ASTV's listed shares
and in view of the large number of ASTV's listed shares
held by the Group, the directors consider that the quoted
market price is not a reliable indicator of fair value.
Accordingly, the directors determine the fair value of the
ASTV's listed shares by reference to the discounted cash
flow analysis (“DCF Analysis”) provided by ASTV because
the directors consider the DCF Analysis reflects the best
currently available estimate of the carrying amount of
the ASTV's listed shares as at 31st March, 2004. An
impairment loss of HK$36,740,000 is recognised in the
consolidated income statement.

C KRR IE AN K B R AR A B R Asia Premium
Television Group, Inc. ([ASTV]) (Z2 A 3R
FEANFEEMAMAL - ERDNERZ EFH
REGMERER) REED 5 77E%19,060,000
TR EMK2,186,000L (ZEZT=4F : B
53,557,000t R T) ZRE - AEBRARAFS
BlFHBASTVEBR 221%K2.4% (ZTF =
F:24%RT) HEam ©

MR AEEHASTVZEERRE W ESA
FEH BZARLTREREBRZHER
Al e

HARASTVZ EMiRH 2 55 E - LA RERAK
EEFAASTVZAE KRG - HEERRT
HMEWFERAFEZAIERE - Bt - ERL
2RBASTVEIRHEZ T RBA SR E ST ([HFIRER

ERESN]) BEASTVEMBRH 2 AFE ' B
REZRATHBA SR E DA RBASTVZ E
TR ZZZTNF=A=1+T—HZBAIRE
‘Hﬁm?rﬁﬁﬁﬁ o JR B &5 18 7 % 36,740,0007T

iR R RER o

The inventories of the Group represents finished REBE2FEEEHAR  REEEBRE
goods which included an amount of HK$4,063,000 R B3R )FES AR 2 BUEE A #54,063,0007T
(2003: HK$33,000) carried at net realisable value —ZTZT =4 : F¥33,0000T) °

at the balance sheet date.



The Group allows an average credit period of 30

to 180 days to its trade customers.

The following is an aged analysis of trade debtors

at the balance sheet date:

Current

1 — 60 days overdue

61 — 90 days overdue
Over 90 days overdue

Trade debtors
Prepayments and deposits

B AR

BWHI1Z=60H
wHI61ZE90H
BHI90H M £

B 5 R R
BNREREZE

The amounts due from associates of the Group
are unsecured, non-interest bearing and have no

fixed term of repayment.

AEEGTESRPZEERFANT =

TE-BNTBTE -

ATAREERESBBER KK D

#r
THE GROUP
EN

2004 2003
—2RNE —TT=F
HK$°000 HK$°000
BET T BETT
11,984 42,507
44 9,641
1,161 1,592
555 6,117
13,744 59,857
25,727 72,454
39,471 132,311

AEEZEWHBERRRALERR &
H‘ o

B B 4 B T IR 5K



The following is an aged analysis of trade creditors
at the balance sheet date:

0 — 60 days 0Z60H

61 — 90 days 61£E90H

Over 90 days 90H M

Trade creditors 2L 5 EMER

Other creditors, deposits HhEAMFIE - B
received and accrued charges ZehEFTER

The amounts due to minority shareholders of a
subsidiary of the Group were unsecured, non-
interest bearing and were repaid during the year.

The amounts are unsecured, non-interest bearing
and have no fixed terms of repayment.

ATAREERESENER KK D
i

THE GROUP
A%Em
2004 2003
—ggmE —TT=
HK$'000  HKS'000
BEFT  EETE

2,925 29,429
390 6,174
1,190 7,317
4,505 42,920
70,832 92,637
75,337 135,557

AEBERMN—REHB LR BRERKIEAT
BEM 2ERERFREE -

ZERBADERR 2R REEEEX
Hj o



Amounts payable under
finance leases

Within one year
In the second to fifth year
inclusive

Less: Future finance charges

Present value of lease
obligations

Less: Amount due for
settlement within
one year (shown
under current
liabilities)

Amount due for settlement
after one year

BEBET
LENEE

—ER

F_ZERF
(BEEEME)

B RARBMEER

HEAEZBIE

B —ERE B E A

8B GER
BARE)

— RGN 8B

THE GROUP

r&EE
Present value
Minimum of minimum
lease payments lease payments
BEEE EEHeZHE
2004 2003 2004 2003
“ZEME —TT=F “ZEME —TT=F
HK$'000 HK$°000 HK$'000 HK$'000
BETT BETT BETT BETFT
76 8,380 67 7,681
1 10,181 1 9,858
77 18,561 68 17,539
(9) (1,022) = —
68 17,539 68 17,539
(67) (7,681)
1 9,858

The Group entered into finance leasing arrangements

for certain of its machinery. The average lease term is

two years. All leases are on a fixed repayment basis

and no arrangements have been entered into for

contingent rental payments.

AEEREETHETINEHELER
e FHEOBMAME - IEHENBNAE
BEREERT - YWEINKAMEE AR

VA7



Borrowings comprise
the following:

Bank borrowings:
Bank loans
Mortgage loans

Convertible bonds
(Note a)

Other loans
(Note b)

Other borrowing
(Note ¢)

Secured
Unsecured

The bank borrowings are
repayable as follows:

Within one year

More than one year but
not exceeding two years

Convertible bonds (Note a)

Other loans (Note b)

Other borrowing (Note c)

Less: amount due within
one year classified
as current liabilities

BEEBFENTEE :

RITEER
RITER

RIBE R

A] i (B 25
(Kt ita)
Hp &
(K1azb)

Hipfg &
(Htizc)

A&
R

RITE AR
THHMREE :

—FR
—FUF
1B 768 18 P

Al & 5 (K ita)
Hw &R (B iEb)
HEttEE (Hato)

B IR AR
Z—ERIH
#E

Amount due after one year —F & F| 8 ¥ %8

THE GROUP

THE COMPANY

AEE ART
2004 2003 2004 2003
“EEME -TT-F C—FTEMF -TT=F
HKS'000  HKS'000  HKS$'000  HKS$'000
BETE  EEFT  BETIT  EETR
3,937 10,829 = =
283 821 — —
4,220 11,650 = =
1,560 1,560 1,560 1,560
= 20,181 = =
4,000 — 4,000 —
9,780 33,391 5,560 1,560
4,220 8,052 — —
5,560 25,339 5,560 1,560
9,780 33,391 5,560 1,560
3,285 11,367 = =
935 283 — —
4,220 11,650 — —
1,560 1,560 1,560 1,560
= 20,181 = =
4,000 — 4,000 —
9,780 33,391 5,560 1,560
(7,285) (11,367) (4,000) =
2,495 22,024 1,560 1,560




Notes:

Pursuant to a subscription agreement dated 6th June,
2002 entered into between the Company and Cosmos
Media Investments Limited (“Cosmos Media”) (the
"Subscription Agreement”), the Company granted
Cosmos Media rights to subscribe for a series of
convertible bonds in an aggregate principal amount of
up to US$26,000,000 (equivalent to approximately
HK$202,800,000) in up to 3 tranches. On 9th July, 2002,
the subscription of the tranche 1 bonds for the principal
amount of US$6,000,000 (equivalent to approximately
HK$46,800,000) was completed. During the year ended
31st March, 2003, a principal amount of US$5,800,000
(equivalent to approximately HK$45,240,000) was
converted into 560,630,000 ordinary shares of HK$0.02
each in the Company. There was no conversion of shares
in the current year.

On 27th August, 2002, Cosmos Media agreed to forfeit
its rights to the tranche 2 and tranche 3 bonds pursuant
to the Subscription Agreement and the Company agreed
to grant to Cosmos Media an option (the “Option”) to
subscribe for additional new ordinary shares of HK$0.01
each of the Company for a total value of US$4,000,000
at any time from 27th August, 2002 up to and including
the maturity date of the tranche 1 bonds, 8th July 2005,
at any of the actual conversion prices of the tranche 1
bonds which the holder of the tranche 1 bonds has
actually adopted as the conversion price of the tranche
1 bonds into the ordinary shares of the Company. Up to
31st March, 2004, none of the Options had been
exercised by Cosmos Media.

The bonds is non-interest bearing and unless previously
cancelled, redeemed or converted, the convertible bonds
would be redeemed at 100% of the principal amount
on 8th July, 2005.

Fff it

1R ¥ AN A 7] B Cosmos Media Investments
Limited ([Cosmos Medial) R =ZZ = F X AN

Bl zRBEHE ([REBH]) - A2FMA
Cosmos Mediaf® i Al R — RI&EZH =4t -
K& 4858 F % 126,000,000 7T (K918 E RS
202,800,0007T) 2 AT R EH - R=ZTT=F
+tANB - A%%6,000,000% T (WEFERB
#46,800,0007T) 2 £ —HEFERETK o I
HE-_ZTZZ=F=ZA=+—BLEFE "
5,800,000 7T (K1 E M #45,240,0007T) 2
AN HED R K560,630,0000 AR AR EE
PEH50.027T 2 LB o ANF I A K IR A R

7B o

R=ZZZ=F/\A=++tH ' Cosmos I\/Iediaﬁ
EICHERERERERE-_MEE=HEFH

ZHEH - MR R AR = [F Cosmos Mediaf® tH AT

BRBEAAREREESECOITH LT BB Z

R ([RAK4E]) - 4818 54,000,000% 7T * R
BHA_ZTZ _FNA-T+tABREE—#E
FHHBE(M=_TTRFLANR) (BFEZA)
IEEAEER - B AE—BLE #Zﬁﬁ)\,ﬂ”
RAEABE HEFRBLARATEBRZ
ERE - BHE_TTNEF=A=+—8 -
Cosmos Media & 7R 17 2 £ fa] 3B AR #E ©

BHEYETE - MEFCEEH  BERA
7o BAINBRRESER _TTAFEANE
BAEE100%EE -



Notes: (Continued)

(b)

Pursuant to a deed of settlement dated 24th January,
2003, China Strategic Holdings Limited, Hanny Holdings
Limited and Star East Holdings Limited (collectively
referred to as the “Creditors”), the substantial
shareholders of Leadership Publishing Group Limited
(“Leadership Publishing”) prior to the completion of
acquisition of a controlling interest in Leadership
Publishing by the Company (the “Completion”), agreed
to reduce the total outstanding amount of the loans due
from Leadership Publishing and its subsidiary of
HK$104,310,000 to HK$60,000,000 (the “Reduced
Loan"”) and to waive the remaining outstanding balance.

Pursuant to assignment deeds, the Creditors agreed to
assign HK$40,000,000 out of the Reduced Loan to the
Company. The consideration will be satisfied by the issue
and allotment of 400,000,000 new ordinary shares of
HK$0.01 each at the expiry of 24 months after
Completion, on 24th January, 2003.

At 31st March, 2003, the outstanding principle balance
amounted to HK$20,000,000 was owed by Leadership
Publishing to the Creditors. The amount is unsecured,
bears interest at Hong Kong prime interest rate per
annum and is repayable on the expiry of 30 calendar
months after the year end of the first profitable financial
year after the Completion provided that the payment
date shall not fall after the twentieth anniversary of the
date of the Completion. During the current year, this
outstanding balance had been disposed of followed the
distribution as mentioned in Note 31.

The loan is unsecured, interest bearing at 5% per annum
and is repayable within one year.
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(b)

(&)

BE—HR-_ZEE=F—A=-F+HmAIIZE
EHE PREEFRAF SEEEHGRA
RARRABNEEARAR (RBIEEAL -
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AR FERMB IR R E IR R ([ ]) Al
zzghﬁ RERBRRERREWER RS
RZ A ERERAETEHB104,310,0007THl
B 2 7% 1% 60,000,0007T ([ EIRER]) « KR
Bt TNHABEEZES -

REEEZE  EEARDEBLHIREREZR
75 # 40,000,000t TARRR] c RETIFEBR =
ZE=F-A-t+HNAZEKE=-TNEAE
i B 2 1T ] B 2 400,000,0008% & A% @ (8 76 B
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Number

of shares Amount
BHE B g
Notes ‘000 HK$'000
i aF + BETFT
Ordinary shares EER
Authorised: AT
At 1st April, 2002, 31st March, 2003, R-ZZBE_F
shares of HK$0.02 each mA—HK
—ET=F
=A=+—8"
SREMEE®0.027T
2R 33,000,000 660,000
Shares subdivision B 15 4 48 a(ii) 33,000,000 =
At 31st March, 2004, shares RZTEME
of HK$0.01 each =A=+—-H8"
SREESK0.01T
i 66,000,000 660,000
Issued and fully paid: BREARHE :
At 1st April, 2002, shares of HK$0.02 each RZ=ZZTT-FMA—A
SREMGEEK0.027T
2B 9,303,606 186,072
Shares issued for acquisition of AIEHEA A
subsidiaries BT 2,563,056 51,261
Subscription of shares RER R 300,000 6,000
Placement of shares fLE R 940,000 18,800
Conversion of convertible bonds RBAARES
(Note 27(a)) (H3£27(a) 560,630 11,213
Exercise of share options T ERE 93,500 1,870
At 31st March, 2003, RZTE=F
shares of HK$0.02 each =A=+-—-H
iﬂmﬁi%f%o 0278
2R 13,760,792 275,216
Capital reduction A EI R a(i) = (137,608)
Shares issued for acquisition BlE-HNEL
of a subsidiary TR b 93,458 934
At 31st March, 2004, RZTEME
shares of HK$0.01 each =A=1t—8©
iﬁﬁﬁfﬁﬁ%”ﬁ%
2R 13,854,250 138,542




Notes:

(a)

Capital reorganisation

Pursuant to a special resolution passes at a special general
meeting of the Company held on 5th December, 2003,
the Company carried out a capital reorganisation

comprised of capital reduction and shares subdivision as

follows:

(i)

(ii)

Capital reduction

The nominal value of every issued share was
reduced from HK$0.02 to HK$0.01 upon the capital
reduction (the “Capital Reduction”). On the basis
of 13,760,792,000 issued shares of HK$0.02 each,
the issued share capital of the Company was
reduced from HK$275,216,000 to HK$137,608,000
by cancelling paid-up capital of HK$137,608,000.

The amount of HK$137,608,000 arising from the
Capital Reduction together with the credit balance
of HK$675,784,000 standing in the share premium
account were set off the accumulated losses of
HK$606,000,000 and the balance was transferred
to contributed surplus of the Company.

Shares subdivision

Upon the Capital Reduction, every authorised share
of HK$0.02 each in the capital of the Company
were subdivided into two new shares of HK$0.01
each (the “Shares Subdivision”). Accordingly, on
the basis of 33,000,000,000 authorised shares, the
Company had authorised share capital of
HK$660,000,000 divided into 66,000,000,000
shares of HK$0.01 each upon the Shares
Subdivision.

HisE -

(a)

KRAEH

BRERXRAR-_ZZE=F+_ARAETZK
REFIAEG LBBZFHIIRER - KRBT
BAEA  BEBRAHRREOFENT

(i)

(ii)

AR 2 B 366

FRE FITRG 2 mERRA SR % B
FE10.0270 R 2 B % 0.017T ([RRANEI
) ° 1213,760,792,0000% & f% @ (& 7
B0.02TZEBAIRMAE - KARZ
BERTRAEBFIHEMERAEE
137,608,000t * E 74 #275,216,0007T
P Z= 5 #137,608,0007T °

ARABBAEELEZXRERBE
137,608,0007T - #[F## = fx (5 )4 B iR
7 HEBR A48 675,784,0007T © B Y
25T E518 578 %606,000,0007T * M #EEE
ABBEARAARZEMEAS -

B 17 4

REEANBR%E - ANARBRAFFREE
BH0.02T 2 BRIEERD EFRMEM
PS5 P T (B 75 % 0.01 T8 2 # B 4n ([RR 15
H4H]) o E Lt - 4%33,000,000,0008% 5%
ERDTE - KRR ZEERARAE
660,000,0007T 74 iR 7 #F A 12 B #F 4 =
66,000,000,000/% & A& E E % % 0.01 7T
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Notes: (Continued) HizE - (&)

(b) Acquisition of a subsidiary (b) WE-—BEKELT

Pursuant to an agreement dated 17th November, 2003 BEAAT - CEMELERERL TR -ZS
and a supplementary deed dated 19th December, 2003 =FE+— Bt tETYIRERR-_EE=F
entered into among the Company, Mr. Zhu Xi He and - BFABISY Y EREE - AAFNES
Ms. Yang Ping, the Company acquired the entire issued Y 2P BITIRA S A GRS #£0.029
share capital of Hai Jin. The consideration was satisfied TLEE AT B BR B 93,457,9440% A A T % @ B %
by the issue and allotment of 93,457,944 ordinary shares - #%8 A R ¥8,500,0007T (458 % 0 5 &
of the Company at HK$0.029 per share and as to the 7,944,0007T) BIAIE & F 1 -

balance of RMB8,500,000 (equivalent to approximately
HK$7,944,000), in cash.

All the shares being issued during the year rank RENBRITZERMNEE R HERA
pari passu in all respects with the then existing EEFEAO=ARESRES -

shares.



THE GROUP

At 1st April, 2002

Shares issued for acquisition
of subsidiaries

Subscription of shares

Placement of shares, net of
expenses

Conversion of convertible
bonds

Exercise of share options

Shares to be issued
(Note 27(b))

Exchange losses on
translation of
overseas operations

Net loss for the year

At 31st March, 2003

Capital reorganisation
(Note 28(a)(i))

Shares issued for acquisition
of a subsidiary

Reserve released upon
disposal of subsidiaries

Net loss for the year

Distribution

At 31st March, 2004

Share Contributed  Translation Capital Other Accumulated
premium surplus reserve reserve reserve losses Total
k& ER E4ER ER G EAGE Rfp it ZHER @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT AETT BETT BETT BETT
5B
RZFSZEWMA-R 457,95 - (168) 3,490 - (243,735) 217,542
AREREAA
ki 118,494 = = = = — 118,494
RERNA 24,000 = = = = — 24,000
EERRA
(BNRRAR) 35,896 - - - - - 35,896
RETARE S
34,027 - - - - - 34,027
TEERE 5412 - - - - - 5,412
LA )
(Fi#271b) = = = = 40,000 = 40,000
RAZENES
if::3
LERER - - (101) - - - (101)
REEEREE = - - - - (364,804)  (364,864)
WZE5=%
=A=1-H 675,784 - (269) 3,490 40,000 (608,599) 110,406
hAEd
(&£ 28(a)() (675,784) 207,392 - - - 606,000 137,608
BYE-BREAT
Bk 1,776 = = = = = 1,776
REEHBAT
BEEzER - - 101 - - - 101
AEEHRAE - - - - - (231,046)  (231,046)
ik - (32,525) - - - - (32,525)
g3
=A=1-H 1,776 174,867 (168) 3,490 40,000 (233,645) (13,680)




THE COMPANY
At 1st April, 2002

Shares issued for acquisition
of subsidiaries
Subscription of shares
Placement of shares,
net of expenses
Conversion of convertible
bonds
Exercise of share options
Shares to be issued
(Note 27(b))
Net loss for the year

At 31st March, 2003

Capital reorganisation
(Note 28(a)(i))

Shares issued for acquisition
of a subsidiary

Net loss for the year

Distribution

At 31st March, 2004

Share Contributed

Other Accumulated

premium surplus reserve losses Total
R A2 % E ERER Hit ik RitEB#E Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BEFT BEFT BETT
NG
R-ZFE_F
MA—A 457,955 — — (235,023) 222,932
RIENE A A
BRI 118,494 = = = 118,494
RERH 24,000 = = = 24,000
Bt & B 1n
(BEMBRAR) 35,896 — — — 35,896
Rk
&% 34,027 — — — 34,027
TRBERE 5,412 — — — 5,412
BT BT RN
(Kiz27(b)) = — 40,000 — 40,000
REEEREESE = = = (370,977) (370,977)
RZEZ=F
=RA=+—H 675,784 = 40,000 (606,000) 109,784
BRAEA
(Hi#£28(a)(i) (675,784) 207,392 — 606,000 137,608
BB -—HHBAR
BIIRG 1,776 = = = 1,776
KEEBEESR = = = (232,762) (232,762)
7k = (32,525) = — (32,525)
RZZZMEF
=A=+—-H 1,776 174,867 40,000 (232,762) (16,119)




The contributed surplus of the Group and the
Company represents the difference between the
net amount arising from the reduction of share
premium account, Capital Reduction (as disclosed
in note 28(a)(i)) and the transfer to eliminate the
Company’s accumulated losses of HK$606,000,000
at 31st March, 2003, after deduction the
distribution as mentioned in note 12.

The capital reserve of the Group represents the
difference between the nominal value of the shares
of the subsidiaries acquired pursuant to a group
reorganisation in November 1992 and the nominal
value of the Company’s shares issued in exchange
therefor.

The other reserve of the Group and of the Company
represents the loan assigned by the Creditors which
will be satisfied by the issue and allotment of
400,000,000 new ordinary shares of HK$0.01 each
at the expiry of 24 months after Completion.

At 31st March, 2004, the accumulated losses of
the Group include HK$4,295,000 (2003: nil)
retained by associates of the Group.

Pursuant to the Companies Act 1981 of Bermuda,
at 31st March, 2004, the Company cannot
distribute any of its reserves to the shareholders of
the Company. However, the Company’s share
premium account of HK$1,776,000 as at 31st
March, 2004 can be distributed in the form of
fully paid bonus shares.

REBRARRZEHRARERBRRKRG
wmERMES ZFE - RAHRE (K&
28(a)()FTHE FE) REBUKBE AR AFRZE
E=F=ZA=Z+—HZRHEEBE
606,000,000 2 7= 58 (4% 1R b 3% 1 2 F7 it
ZDIRVERIE)

AEBEZEAFBHERERE-NANL_F+—
AETSBEEAMKE KB RRZ kK
EEERNRBFRUR B2 B BHTRNEE
MEZER -

AEBRARBIZEMFHEEIEEEAS
EZER XM KR = OERER
e i 38 B 17 ) AL 35 400,000,000 % & % T &
00T 2B BB -

R-_BENME=A=+—0H Z~EEZ
SAEEREASBBEARRE B
4,295,000 (ZEZE=F &) o

BEERE—NN\—FQRAE RZTT
WE=A=+—H ' NAFRERLRAF
ZREDIRERE - A RAERZE
ENF=A=F+—HzROREERF 2B
#1,776,0007C Al A B AL AR 2 77 NAE D
& °



The following are the major deferred tax liabilities

(assets) recognised and movements thereon during

the year:

At 1st April, 2002
— as previously reported
— adjustment on adoption
of SSAP 12 (Revised)

— as restated
(Credit) charge to income
for the year

At 31st March, 2003

Charge (credit) to income
for the year

Disposal of subsidiaries

Charge (credit) to income
for the year arising from
change in tax rate

At 31st March, 2004

R=—ZTT_FmMA—A
— LA 2 3R
— et 2A|
F125% (FEF])
2 e

— &7
GFFAREERA) B
REZ W AHER

NR-_ZET=F
=A=+—H

B A F R A B
GTARFEEZEKA)

&M B A A

E R EEELEM
B ANEERA R
GTARFEERA)

R=FTEMF
=A=+—H

UTRERZ BHRZ T BRTFHAAE
CAE) REED :

Accelerated

tax Tax

depreciation losses Total
IR I E BEEE ot
HK$'000 HK$'000 HK$'000

B F T BT BT
15,802 (15,802) —
15,802 (15,802) —
(2,632) 2,632 —
13,170 (13,170) —
1,613 (1,613) _
(14,405) 14,405 —
1,235 (1,235) —

1,613

(1,613)




For the purpose of balance sheet presentation,
deferred tax assets and liabilities have been offset.

At 31st March, 2004, the Group and the Company
has estimated unused tax losses of approximately
HK$183,663,000 (2003: HK$716,277,000) and
HK$107,936,000 (2003: HK$79,087,000),
respectively, available for offset against future
profits. A deferred tax asset has been recognised
by the Group in respect of HK$9,217,000 (2003:
HK$82,313,000) of such losses. No deferred tax
asset has been recognised by the Group and the
Company in respect of the remaining
HK$174,446,000 (2003: HK$633,964,000) and
HK$107,936,000 (2003: HK$79,087,000),
respectively, due to the unpredictability of future
profit streams. The losses may be carried forward
indefinitely.

At 31st March, 2004, the Group has deductible
temporary differences of approximately
HK$5,210,000 (2003: HK$2,642,000). No deferred
tax asset has been recognised in relation to such
deductible temporary differences as it is not
probable that taxable profit will be available against
which the deductible temporary differences can be
utilised.

REERBEREZHMMS @ SREEHELER
HEEREBE -

R_ZENF=A=+—8 AEEEKX
AAD R BB ABRARIBEEEOEE
183,663,000 (Z T E =4 : B K
716,277,0007T) K& 4% 107,936,0007T (=
T =4 : B#79,087,0005T) © A] TS
KR EF - REBEREBEB AL
9,217,0007c (= T T = F : B #&
82,313,0007T) ERIELEFIBE E - BRI AR
BE TR AT AR 2O I SRR - Eﬁzmﬁl&w“*
I 4B B AR EE B 5 174,446,000 (T =
& : B ¥ 633,964,0007T ) & B #
107,936,000t (Z EE =5 : # &
79,087,0007T) RIELERIBEE - 2S5E
Bt g ERALE -

R-ZENE=A=+—8  AEEAEA
IR FR B =584/ % 5,210,000 (Z 2 F
=4 : #%2,642,0007T) ° AT A B
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On 5th December, 2003, the Company distributed
351,257,794 shares of Leadership Publishing to the
shareholders of the Company, which represent the
entire shareholding interest of the Company in

Leadership Publishing. The net assets disposed of

were as follows:

Net assets disposed of:
Property, plant and equipment
Goodwill
Interests in associates
Pledged deposit placed with
a finance company
Investments in securities
Inventories
Debtors, prepayments and deposits
Prepaid airtime
Bank balances and cash
Creditors, deposits received and
accrued charges
Obligations under finance leases
Borrowings
Amounts due to related parties
Minority interests

Translation reserve realised
Distribution in specie

Net cash outflow arising on distribution
Bank balances and cash disposed of

The subsidiary distributed during the year utilised
approximately HK$58 million of the Group's net
operating cash flows, contributed HK$557,000 for

investing activities.

NRZEBEE=F+_FAAH " AR2FAMAEARQ
AR HK351,257, 794038 X FEMERZ (D -
MARBRIBEREEZ 2 EPIEERS AT

e AEFENT -
2004 2003
—BEmE -TT=4
HK$'000 HK$°000
EMFT  BETFT
P I 5 4 A
M BRI 80,149 —
o 1,764 —
N 3,597 -
i O L PN P
B 4 7 3K 5,000 -
BHRE 1,565 -
& 1,470 —
U BNRERES 32,167 -
1 R 5 B 21,603 -
RTBHERRS 1,592 -
AR - BWES R
B (16,205) -
BMEHES AR (13,630) —
fE& (20,851) —
EABEA LA (42,467) -
DB R (23,238) —
32,516 —
B 9 —
W5k 32,525 -
HIRFE L 2R &7 R 8
ROTEHFRAEAE (1,592) —

RERNFODRZHBARBAAER 2 &
BI04 R 2 FE 4B ¥ 58,000,0007T © A
B EH R B HES557,000T ©



NET ASSETS DISPOSED OF

Property, plant and equipment

Purchased programme rights

Inventories

Debtors, prepayments and deposits

Bank balances and cash

Creditors, deposits received and
accrued charges

Bank borrowings

Tax payable

Reclassified to investments
in associates

Translation reserve realised

Attributable goodwill

Loss on disposal

SATISFIED BY:

Investments in securities
Cash

Analysis of net inflow (outflow) of
cash and cash equivalents in
respect of the disposal of
subsidiaries:

Cash consideration
Bank balances and cash disposed of

2004 2003
—BBNE —TT-F
HK$°000 HK$°000
BET T BETT
&z EEFE
E N I L] 33,988 4,374
A B R 2,909 1,302
TE 9,196 —
EIERR - BN RIBRES 53,755 779
RITETRRS 13,559 110
EAER - BlRE R
a8 (34,518) (11,676)
RITIEE (5,997) —
EEBIA (2,418) —
70,474 (5,111)
BI BB E AR ZIRA
(8,137) —
BIRE 92 —
AL — 81,329
HEZER (15,437) (21,657)
46,992 54,561
AR HRZAM
77 A 1,009 54,561
Re 45,983 —
46,992 54,561
HEMBARMMEEZ
Re RERARLEBRA
(R ) #8822 24T -
RefE 45,983 —
FRHE ZRITHEERAS (13,559) (110)
32,424 (110)

The subsidiaries disposed of during the year
contributed HK$2,270,000 (2003: HK$55,472,000)
to the Group’'s turnover and had loss from

operations of

HK$14,940,000

(2003:

HK$104,486,000) up to the date of disposal.

FRAEEZHB AR ARE BT RE:
A M2,270,000 (ZTE=F : B
55,472,0007T) * RBELE BB K&
E18 A5 # 14,940,000 (—EE =4 :

75 1#104,486,0007T) °©



During the year, the Group acquired 100% of the
issued share capital of Hai Jin for consideration of
HK$10,654,000 and 80% of the issued share
capital of ItRPHEEKREBEMR A F for a
consideration of HK$1,870,000. These acquisitions

were completed on 10th March, 2004 and 13th

November, 2003, respectively.

NET ASSETS ACQUIRED
Investments in securities
Property, plant and equipment
Pledged deposits placed with
a finance company
Purchased programme rights
Inventories
Debtors, prepayments and deposits
Prepaid airtime
Investments in securities
Bank balances and cash
Creditors, deposits received and
accrued charges
Obligations under finance leases
Bank loans
Shareholders' loans
Taxation payable
Minority interests

Goodwill arising on acquisition

SATISFIED BY:

Cash consideration
Issue of ordinary shares
Other reserve

Other creditors

Analysis of net outflow of cash and
cash equivalents in respect of
acquisitions of subsidiaries:

Cash consideration

Bank balances and cash acquired

FrBcEERE

EHRRE

W% - R NRE

FHRRMB AR Z
EHEME R

A ZEN R R E

FE

R AR - B RIARES

BN EERR

EHRE

RITBEGFRES

ENERR eliZe R
&t B A

MEMEE A

R1TE R

R E K

& B F TR
DB R i

WEMELX 2BE

BTREERAZAM :
AeR(E
BITEBR

H At 5%

H A FE {5 KR

WK B AR MEEL 2
RehERRELEAR
R Z DT

e R(E

2 RITEFRAS

FR o RNEBAREB10,654,00070 K55G £
2B BEITRA - I AR (E A% 1,870,000t Uk
BIRHHEZBERAA80%E EITHRA %
ZFWBSFNER_ZTNF=ATHER=-ZEZT
=F+—A+=HZEK °

2004 2003
= S s

HK$’000 HK$'000

BT T BT T

232 —

193 117,725

— 5,000

— 8,968

1,082 15,365

689 87,810

— 24,840

— 5,389

552 48,416

(1,701) (80,966)

— (18,641)

— (8,793)

— (20,057)

— (4,246)

(27) (36,463)

1,020 144,347

11,504 126,944

12,524 271,291

9,814 51,536

2,710 169,755

— 40,000

— 10,000

12,524 271,291

9,814 51,536

(552) (48,416)

9,262 3,120




The subsidiaries acquired during the year
contributed turnover and loss before taxation of
HK$277,000 (2003: HK$87,491,000) and
HK$10,000 (2003: HK$20,077,000), respectively,
for the period between the date of acquisition and
the balance sheet date.

(a) Pursuant to an agreement dated 6th June,
2003 and supplementary agreement dated
10th June, 2003 entered into among the
Company, Xiao Yi Wu and Xu Yuan Peng, the
Company disposed of its entire interests in
the issued share capital of Beijing Jingwen
Records Company Limited (3t TR X IE H B R
722 A]), a former wholly-owned subsidiary of
the Company. The consideration was satisfied
by cash of RMB15,000,000 (equivalent to
approximately HK$14,000,000) and was by
way of 18,000,000 shares of ASTV at
HK$0.056 per share, amounted to
HK$1,009,000.

(b) During the year, the Company acquired the
entire issued share capital of Hai Jin. The
consideration was satisfied by the issue and
allotment of 93,457,944 ordinary shares of
the Company at HK$0.029 each and as to
the balance, in cash.
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(0

During the year, the Company distributed
351,257,794 shares of Leadership Publishing
to the shareholders of the Company by way
of distribution in specie, effect of which are
set out in note 31.

During the year, one of the debtors, Shanghai
Holdeasy Advertising Company Limited has
settled the outstanding balance by way of
21,000,000 shares of ASTV at HK$0.056 per
share, amounted to HK$1,177,000.

For the year ended 31st March, 2003,
pursuant to an agreement entered into among
the Company, Macau Media Holdings (“Macau
Media”) and Century Capital Group Limited,
the controlling shareholder of Macau Media,
the Company agreed to dispose to Macau
Media of its 51% equity interest in the share
capital of TV Viagens (Macau) S.A.R.L. ("TV
Viagens”), together with the debts owing by
TV Viagens to the Company in an amount of
HK$19,450,000. The consideration was
satisfied by the issue and allotment of
4,302,188 new ordinary shares of Macau
Media, amounted to HK$1,004,000.

(0)
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For the year ended 31st March, 2003,
pursuant to an agreement entered into
between the Company and ASTV, the
Company subscribed for 300,000,000 new
shares of US$0.001 each in ASTV, at a
purchase price of US$0.062 (equivalent to
approximately HK$0.484) per share. The
consideration was satisfied by way of
transferring the entire issued share capital of
Capital Channel Limited and Sun Television
Cybernetworks Trading Limited, the former
wholly-owned subsidiaries of the Company to
ASTV.

For the year ended 31st March, 2003, the
Company acquired the entire issued share
capital of Jingwen Entertainment Group
Limited at a total consideration of
HK$90,000,000 which was satisfied by the
issue and allotment of 458,715,596 ordinary
shares of the Company at HK$0.1308 per
share and, as to the balance, in cash. As at
31st March, 2003, 355,504,587 ordinary
shares of the Company were issued at
HK$0.108 per share. The remaining unpaid
consideration were cancelled last year.

For the year ended 31st March, 2003, the
Company acquired the entire issued share
capital of Profit Trade. The consideration was
satisfied by the issue and allotment of
100,000,000 ordinary shares of the Company
at HK$0.108 per share and, as to the balance,
in cash.

HE-_ZTT=F=-A=+—HLHF
B BREARFEASTVE I 2 #
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For the year ended 31st March, 2003, the
Company acquired 74.99% of the total issued
share capital of Leadership Publishing at a total
consideration of HK$126,453,000 which was
satisfied by the issue and allotment of
2,107,551,078 ordinary shares of the
Company at HK$0.06 per share.

For the year ended 31st March, 2003,
convertible bonds of US$5,800,000 (equivalent
to approximately HK$45,240,000) was
converted into 560,630,000 ordinary shares
of the Company.

BE_TT=—F=-A=1+—HLF
B ARRIWERREE2EE BT
RAREART74.99%#am  RELER
75 #5126,453,0007C © JhiEBET R
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THE GROUP THE COMPANY
rEE NN
2004 2003 2004 2003
—EBNE _—_TIT=F —BEONF _—TT=F
HK$’000 HK$'000 HK$’'000 HK3$'000
BETFT BT T BETTT BT T
Guarantees given to banks FtH B2 &)
in respect of banking PRIERITIEE
facilities granted to i [ $R 47 1 H
subsidiaries (Note) 2R (Hat) — — 3,000 23,000
Guarantees given to ] XN
outsiders in respect MEBRRIZETZ
of service agreement AR 7 15 2 1 1)
signed by an associate/ SNR A RIEH
subsidiaries ZER — — 8,169 15,081
— — 11,169 38,081

Note: The extent of such facilities utilised by the subsidiaries
at 31st March, 2004 amounted to HK$283,000 (2003:
HK$5,265,000).
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Capital expenditure in respect of
investments contracted for but not
provided in the financial statements

BRI #B R B #%
BEANBBLRE

BRERRX

The Company had no significant commitments at

the balance sheet date.

The Group as lessee

At the balance sheet date, the Group had
commitments for future minimum lease payments

which fall due as follows:

THE GROUP
AEE

2004

—EENF

HK$’000
BT

2003
—EE=4

—_ == =

HK$'000
EBETT

46,935

RRRNAERER L BEE KA -

AEEEREBAA

REER  NREBZER TIF R A
ZARRZERSAZEDT:

Office premises

Within one year
In the second to
fifth year inclusive

Internet leased lines

MAEYE HEHEESR
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HK$'000 HK$'000 HK$'000 HK$'000
BYF T BT EBET T BT
—ER 1,032 4,153 — 76
FE_ZFERF
(BREEEMT) — 888 — =
1,032 5,041 — 76




Operating lease payments represent rentals payable
by the Group for certain of its office premises and
internet leases lines. Leases are negotiated for an
average term of 3 years and rentals are fixed
throughout the lease period.

The Company had no significant operating lease
commitments at the balance sheet date.

The Group as lessor
At the balance sheet date, the Group had
contracted with tenants for the following future

minimum lease payments to be received in respect
of rented premises:

Within one year —FRX

REHENREAREREETHAED
EREBEEGMAXNZEE - AHK
EREBET<FMTIHR=F  HOHAAX
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THE GROUP
rEE
2004 2003
—EENEF —TE=F
HK$’000 HK$°000
EBETT BT T

268 =




On 17th December, 2002, Mr. Lee Ping issued a
Writ of Summons against Sun Television
Cybernetworks Company Limited (“STCC"), a
wholly-owned subsidiary of the Company, for (i)
the outstanding operation costs incurred by TV
Viagens for the sums of US$300,000,
RMB4,300,000 and MOP2,804,000 of which
obligation to pay for the said operation costs of
TV Viagens undertaken by STCC in the written
agreement (“Written Agreement”) on 8th August,
2000 signed between Mr. Lee Ping, Mr. Xu
Chenghai, Mr. Chen Jianren and Kuok Luen (Macau)
Agenta de Programas Televisivos, Limitada as one
part and STCC as the other part; (ii) damages for
breach of the Written Agreement on the part of
STCC for MOP13,627,000 and MOP2,035,000
being loans and director's remuneration,
respectively, were waived by Mr. Lee Ping pursuant
to the Written Agreement and; (iii) damages,
interest and costs
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STCC commenced a third party claim against Macau
Media Holdings under High Court Action No. 4716
of 2002 proceeding mentioned above. STCC
requires that (i) the above question or issue, namely
alleged non-payment, alleged breach of the Written
Agreement, alleged damages, interest and costs,
should be determined not only as between Mr. Lee
Ping and STCC but also as between the either or
both of them and Macau Media Holdings as the
third party; (ii) claims against Macau Media
Holdings an indemnity for Mr. Lee Ping’s alleged
claims; (iii) claims against Macau Media Holdings
damages arising out of the breach of an agreement
dated 11th September, 2002 made between STCC
and Macau Media Holdings; and (iv) interests and
costs. The third party notice was issued on 20th
December, 2002. On 17th March, 2003, STCC filed
and served a Third Party Statement of Claim and
on 14th April, 2003, Macau Media Holdings filed
and served a Defence.

There was no progress during the year in respect
of the above litigations.

STCC was disposed of on 26th June, 2004, the
directors of the Company are of the opinion that
the Group will have no liability in connection with
the said claims after the disposal of STCC.
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(A) Share option scheme adopted on 10th
November, 1992 (“Old Option Scheme”)

The major terms of the Old Option Scheme

are summarised as follows:

(i)

(i)

(iii)

The purpose was to provide incentives to
the participants.

The participants included any employees
of the Group or directors of the
Company.

The maximum number of shares in
respect of which options might be
granted under the Old Option Scheme
must not exceed 10% of the issued share
capital of the Company from time to
time.

The maximum number of shares in
respect of which options might be
granted to a participant, when
aggregated with shares issued and
issuable under any option granted to the
same participant under the Old Option
Scheme, must not exceed 25% of the
maximum shares issuable under the Old
Option Scheme from time to time.

The exercisable period of an option
granted must not exceed a period of 10
years commencing on the date of grant.
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(A) Share option scheme adopted on 10th
November, 1992 (“Old Option Scheme"”)
(Continued)

(vi) The acceptance of an option, if accepted,
must be made within 28 days from the
date of grant with a non-refundable
payment of HK$1.00 per grant from the
grantee to the Company.

(vii) The exercise price of an option must be
the higher of:

e not less than 80% the average
closing price of the share for the 5
trading days immediately preceding
the grant; and

. the nominal value of the share.

(viii) On 9th November, 2002, the Old Option
Scheme was cancelled. However, the
options granted under the Old Option
Scheme are still exercisable in accordance
with the terms of the Old Option Scheme.
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(viii)
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(B) Share option scheme adopted on 10th

November, 2002 (“New Option Scheme”)

Pursuant to an ordinary resolution passed at
the special general meeting of the Company
held on 29th October, 2002, the Company
adopted the New Option Scheme to replace
the Old Option Scheme. All the options
granted under the Old Option Scheme shall
remain valid and unchanged and shall be
treated in accordance with the terms under
the Old Option Scheme. The major terms of
the New Option Scheme are summarised as
follows:

(i) The purpose of the New Option Scheme
is to provide incentives to:

e award and retain the participants
who have made contributions to the
Group; and

e  attract potential candidates to serve
the Group for the benefit of the
development of the Group.

(i) The participants included any employees,
suppliers, consultants, advisers or
customers of the Group, and any
directors and shareholders of the
Company.

(B)
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(B) Share option scheme adopted on 10th
November, 2002 (“New Option Scheme”)
(Continued)

(iii)

The maximum number of shares in
respect of which options might be
granted under the New Option Scheme
must not exceed 10% of the issued share
capital of the Company as at the date of
approval of the New Option Scheme and
such limit might be refreshed by
shareholders in general meeting. The
maximum number of shares was
994,355,571 shares, representing 10%
of the issued share capital of the
Company as at the date of the passing
of the ordinary resolution. However, the
total maximum number of shares which
might be issued upon exercise of all
outstanding options granted and yet to
be exercised under the New Option
Scheme and any other share option
scheme must not exceed 30% of the
shares in issue from time to time.

The maximum number of shares in
respect of which options might be
granted to a participant, when
aggregated with shares issued and
issuable (including exercised and
outstanding options and the options
cancelled) under any option granted to
the same participant under the New
Option Scheme or any other share option
scheme within any 12 month period,
must not exceed 1% of the shares in
issue from time to time.

(B) R-ZZ2-_HF+-ATHRMAZER
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(B) Share option scheme adopted on 10th
November, 2002 (“New Option Scheme”)
(Continued)

(v) There was no requirement for a grantee
to hold the option for a certain period
before exercising the option save as
determined by the board of directors and
provided in the offer of grant of option.

(vi) The exercise period should be any period
fixed by the board of directors upon the
grant of the option but in any event the
option period should not go beyond 10
years from the date of offer for the grant.

(vii) The acceptance of an option, if accepted,
must be made within 28 days from the
date of grant with a non-refundable
payment of HK$1 per grant from the
grantee to the Company.

(viii) The exercise price of an option must not
be lower than the highest of:

e the closing price of the shares on
the date of grant which must be a
trading day;

e the average closing price of the
shares for the 5 trading days
immediately preceding the date of
grant; and

. the nominal value of the share.

(B)

R-BE-_S+-ATRRAZBR
BB (THBREE] (8)

V) REFSETIRNEHBRE
B 2 REIN - IR AR A
RITEBRER AR B ERE
= TER

(viy TEBEESESFENELE
IREREE 2 EMHE - HEE
Pl #E H ] 4 G 20 ] 1S 1S 7B 4B 2
2R HBHRETF o

(viip BEREEARELBHEFT =+
VB A (R - &
BAAREREHBRER AN
RAXMNAATRBRIEEE
17T °

(viii) BlRE 2 TEENSERNAT
—EHRZESE

e BMOREBHBAH(AAXR

ZH) 2 WHiE :

e BRONEERRLAHARE
x5 82 FHEHE :
54

s EfpzHEIE-



(B) Share option scheme adopted on 10th (B) R=-ZEZ_F+—-—AT+HEHZBR

November, 2002 (“New Option Scheme”) RSB (TFBREtEl) (&)

(Continued)

(ix) The life of the New Option Scheme is (ix) FEBREE 2B N AFER
effective for 10 years from the date of HHEF+F EE=T—=
adoption until 9th November, 2012. F+—ANBILE -

No options pursuant to the New Option BHE_TENF=A=1+—H IE

Scheme were granted up to 31st March, 2004. R BR3P AR R 5 B AR -

At 31st March, 2004, the number of shares in RZTETNF=A=+—8 ' REERE
respect of which options had been granted and PRI HB M ARITE 2 BIRIEPTS R 2 R
remained outstanding under the share option MEE A744,190,0008% + (h AR ER%H
schemes was 744,190,000, representing 5% of the B2 BT M5% °

shares of the Company in issue at that date.



The following table discloses details of the
Company’s share options under the Old Option
Scheme held by the directors of the Company and
the employees of the Group and movements in
such holdings during the two years ended 31st

March, 2004:

Date of
options granted

REBRERS

Directors

gz

27.4.2000
5.9.2000
31.1.2001
14.6.2001
4.1.2002
7.1.2002
8.8.2002
16.9.2002

Employees

]

13.10.1997
27.4.2000
13.6.2000
17.7.2000
21.7.2000
25.8.2000
5.9.2000
14.11.2000
8.12.2000
27.12.2000
31.1.2001
2.2.2001
6.3.2001
23.4.2001
14.6.2001
4.1.2002
25.3.2002
25.3.2002
8.8.2002
16.9.2002

Exercisable period Notes
AT EHE liif=3
27.4.2000 — 26.4.2010

5.9.2000 — 4.9.2010

31.1.2001 — 30.1.2011
14.6.2001 — 13.6.2011

4.1.2002 — 3.1.2012

7.1.2002 — 6.1.2012 )
8.8.2002 — 7.8.2012 (3)

16.9.2002 — 15.9.2012 (4)

13.10.1997 — 12.10.2007
27.4.2000 — 26.4.2010
13.6.2000 — 12.6.2010
17.7.2000 — 16.7.2010
21.7.2000 — 20.7.2010
25.8.2000 — 24.8.2010
5.9.2000 — 4.9.2010
14.11.2000 — 13.11.2010
8.12.2000 — 7.12.2010
27.12.2000 — 26.12.2010
31.1.2001 — 30.1.2011
2.2.2001 — 1.2.2011
6.3.2001 — 5.3.2011
23.4.2001 — 22.4.2011
14.6.2001 — 13.6.2011
4.1.2002 — 3.1.2012 (5)
25.3.2002 — 24.3.2012
25.3.2002 — 24.3.2012
8.8.2002 — 7.8.2012
16.9.2002 — 15.9.2012

Exercise
price

T\

0.176
0.241
0.152
0.129
0.109
0.114
0.072
0.071

0.546
0.176
0.231
0.220
0.241
0.224
0.241
0.186
0.183
0.151
0.152
0.151
0.176
0.097
0.129
0.109
0.152
0.176
0.072
0.071

TREBARBIZESTRAKE ZREEM
FERBRETE AN ZARRBRER
ZEBRERNBE _TENF=A=1+—

HIEMEFE 2 #8115 :
Number of options
BREHE
Outstanding
at
31.3.2003
and
Outstanding 31.3.2004
at R-BE=%
1.4.2002 Granted Exercised Cancelled =ZA=t1—H
R-BE-% during during during R-EENE
A—H the year the year theyear =A=1+-—-H
ie R AT EREH FRTHE FREH fe R AT
38,000,000 — — — 38,000,000
30,000,000 = = — 30,000,000
161,000,000 = = — 161,000,000
1,000,000 = = = 1,000,000
70,000,000 = = — 70,000,000
25,000,000 —  (10,000,000) — 15,000,000
— 91,000,000  (80,000,000) — 11,000,000
— 75,000,000 = — 75,000,000
325,000,000 166,000,000 (90,000,000) — 401,000,000
200,000 — — (200,000) —
62,700,000 — — (1,800,000) 60,900,000
3,000,000 — — — 3,000,000
9,000,000 — — (8,000,000) 1,000,000
12,200,000 — — (6,200,000) 6,000,000
3,000,000 — — (3,000,000) —
4,800,000 — — — 4,800,000
4,200,000 — — (1,800,000) 2,400,000
6,600,000 — — (600,000) 6,000,000
3,000,000 — — — 3,000,000
64,620,000 — — (6,040,000) 58,580,000
1,500,000 — — (1,500,000) —
300,000 — — (200,000) 100,000
17,000,000 — — — 17,000,000
1,000,000 — — — 1,000,000
76,940,000 — (3,500,000)  (24,480,000) 48,960,000
64,000,000 — — — 64,000,000
1,450,000 — — — 1,450,000
— 31,000,000 — — 31,000,000
— 34,000,000 — — 34,000,000
335,510,000 65,000,000 (3,500,000)  (53,820,000) 343,190,000
660,510,000 231,000,000 (93,500,000)  (53,820,000) 744,190,000




Notes:

(1) There was no movement in share options during the year
ended 31st March, 2004.

(2)  The closing price of the Company’s shares at the date on
which the options were exercised was HK$0.141.

(3)  The closing price of the Company’s shares at the date on
which the options were exercised was HK$0.064.

(4)  The balance included 30,000,000 share options granted
to a director who resigned on 19th June, 2003 but the
options were fully lapsed after 31st March, 2004.

(5)  The closing price of the Company’s shares at the date on
which the options were exercised was HK$0.146.

The Group operates Mandatory Provident Fund
Scheme (“MPF Scheme”) under the rules and
regulations of the Mandatory Provident Fund
Authority for all qualifying employees of its Hong
Kong Subsidiaries. The assets of the MPF Scheme
are held separately from those of the Group in
funds under the control of trustees. The Group
contributes 5% of relevant payroll costs to the
scheme, which contributions is matched by
employees.

The employees of the subsidiaries in the PRC are
members of retirement benefits schemes operated
by the PRC government. The relevant PRC
subsidiaries are required to make contributions to
the state retirement schemes in the PRC based on
18% 10 22% of the monthly salaries of their current
employees to fund the benefits. The only obligation
of the Group with respect to the retirement scheme
is to make the specified contributions.

The total cost charged to income statement of
HK$2,690,000 (2003: HK$2,211,000) represents
contributions payable to these schemes by the
Group in respect of the current accounting period.
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At 31st March, 2004, leasehold land and buildings
with an aggregate net book value of approximately
HK$1.8 million (2003: HK$1.8 million) and trade
debtors of approximately HK$0.9 million (2003:
HK$0.7 million) were pledged to banks to secure
general banking facilities granted to the Group.

At 31st March, 2003, plant and machinery, and
furniture and equipment with an aggregate net
book value of approximately HK$17.4 million were
pledged to banks to secure general banking
facilities granted to the Group and an amount of
HK$5.0 million has been placed with a finance
company as security for the repayment of the
remaining instalments of finance leases entered into
by a subsidiary of the Company. The subsidiary
was disposed of during the year.

Apart from amounts due to minority shareholders
of a subsidiary, director and shareholders’ loans of
a subsidiary as disclosed in notes 24, 25 and 27
respectively, the Group had the following related
party transactions during the year:

(a) During the year, the Group purchased certain
property, plant and equipment of HK$550,000
from a subsidiary of Sun Stone Media Group
Limited, in which Ms. Yang Lan and Dr. Wu
Zheng, Bruno, the executive directors of the
Company, have beneficial interests. The
property, plant and equipment were
transferred at their net book values.
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(Continued)

For the year ended 31st March, 2003, the
Group purchased from Sun Stone Media Group
Limited and sold to its subsidiary’s certain
property, plant and equipment of HK$136,000
and HK$526,000 respectively. The property,
plant and equipment were transferred at their
net book values.

For the year ended 31st March, 2003, the
Group received management fee income of
HK$103,000 from Sun Stone Media Group
Limited.

For the year ended 31st March, 2003, the
Group received licensing income of
HK$8,090,000 from EFEkFRIEH R A al,
in which Mr. Lien Tai Seung, a director of a
subsidiary of the Company, has beneficial
interest.

For the year ended 31st March, 2003, the
Group paid satellite fee of HK$1,445,000 to
NEBRIBERMDBERAAE (" NER"), in
which Mr. Lien Tai Seung is a director of a
subsidiary of the Company and is also a
director of N#435

For the year ended 31st March, 2003, the
Group purchased programme rights of
HK$1,954,000 from R ER & LA KK
e ("EREMRAE"), where RRERAis a
director of a subsidiary of the Company.
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For the year ended 31st March, 2003, the
Group purchased programme rights of
HK$438,000 and property, plant and
equipment of HK$548,000 from M {EEE
¥ A5RAA], in which Mr. Wu Chien-Chiang,
a director of the Company, has a beneficial
interest.

For the year ended 31st March, 2003, the
Group received sponsorship income for a
promotion program of HK$780,000 from SINA
Corporation, a substantial shareholder of the
Company.

The above transactions were determined in

accordance with terms agreed between both parties

on normal course of business.

Pursuant to a conditional sale and purchase
agreement dated 21st May, 2004 entered into
between the Company and Mr. Li Hon Sang,
the Company agreed to acquire the entire
issued share capital of China Sports Media
Limited (“China Sports”) at a consideration
of HK$42,000,000. The consideration will be
satisfied by the issue and allotment of
1,400,000,000 ordinary shares of the
Company at HK$0.03 per share. The
acquisition has been completed in July 2004
and China Sports has become a wholly-owned
subsidiary of the Company thereafter.
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(b)

Pursuant to a conditional sale and purchase
agreement dated 2nd June, 2004 entered into
among Top Olympic Enterprises Limited (“Top
Olympic”), a wholly-owned subsidiary of the
Company, Mr. Francis Tjia and Mr. Kenneth
Ma Hon Wah, Top Olympic agreed to acquire
60% of the entire issued capital of FRD
Holdings Inc. at a consideration of
HK$50,000,000. The consideration will be
satisfied by the issue and allotment of
312,500,000 ordinary shares of the Company
at HK$0.032 per share, and as to the balance,
in cash. The acquisition has not been
completed up to the date of this report.

On 2nd June, 2004, a conditional placing
agreement was made for the placement of
up to 1,030,000,000 new ordinary shares of
HK$0.01 each of the Company at a price of
HK$0.028 per share, which represented a
premium of 3.7% to the closing price per
share of HK$0.027 per share as quoted on
the Stock Exchange on 2nd June, 2004 and a
premium of 2.2% to the average closing price
of HK$0.0274 per share as quoted on the
Stock Exchange for the last ten trading days.
The placement has not been completed up to
the date of this report.
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