ANNUAL REPORT 2004

DIRECTORS’ REPORT

The directors present their report und the audited finuncial stutements of the Compuny und of the Group for the
yeur ended 31st March, 2004.

PRINCIPAL ACTIVITIES
The Compuny is un investment holding compuny.

The principul activities of the Compuny’s principul subsidiaries, the Group’s principul ussociutes und principul jointly
controlled entities us ut 31st Murch, 2004 ure set out in note 47 to the finunciul stutements.

SEGMENTAL INFORMATION

An unulysis of the Group’s turnover und conftribution to operuting results for the yeur ended 31st Murch, 2004 is set
out in hote 4 to the finunciul statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the yeur ended 31st Murch, 2004 ure set out in the consoliduted income statement on
puye 23 of the unnhuul report.

The directors do hot recommend the puyment of u dividend.

RESERVES

Movements in the reserves of the Group und of the Compuny during the yeur ure set out in the consoliduted
stautement of chunyes in eyuity on puyge 27 und note 37 to the finunciul stutements, respectively.

MAJOR CUSTOMERS AND SUPPLIERS

The five lurgest customers in ugygregute und the single largest customer of the Group for the yeur ended 31st
March, 2004 accounted for upproximautely 77% und 27% of the tfurhover of the Group respectively. The uyyreygute
purchuses uttributuble to the five lurgest suppliers of the Group during the yeur were less thun 30% of the purchuses
of the Group.

As far us the directors ure uwure, u director and/or his ussociutes, within the meuning of the Rules Governinyg the
Listing of Securities on The Stock Exchunge of Hony Kong Limited (the "Hong Konhyg Stock Exchanyge”) (the “Listing
Rules”), huve un interest of less than 1% in shares und/or eyuity derivatives of three of the five largest customers of
the Group for the yeur ended 31st Murch, 2004.

Suve us disclosed ubove, us fur us the directors ure uwdare, hone of the directors, their associates, within the
meuning of the Listing Rules, nor those shureholders which to the knowledye of the directors own more than 5% of
the Compuny’s shure cupitaul have un interest in uny of the five lurgest customers of the Group for the yeur ended
31st March, 2004.

FINANCIAL SUMMARY

A summuary of the results and of the ussets und liubilities of the Group for the pust five finunciul years is set out on
puye 76 of the unnuul report.

PROPERTY, PLANT AND EQUIPMENT

Detuils of the movements in the property, plunt und eqguipment of the Group during the yeaur ure set out in hote 14
to the financial statements.

INVESTMENT PROPERTIES

Detuils of the movements in the investment properties of the Group during the yeur ure set out in hote 15 fo the
finunciul statements.
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ANNUAL REPORT 2004

DIRECTORS’ REPORT (continuea)

SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED ENTITIES

Particulars of the principul subsidiaries of the Compuny und principul ussociutes und jointly controlled entities of
the Group us ut 31st Maurch, 2004 are set out in hote 47 to the financiul statements.

MAJOR PROPERTIES

Particulars regurding mujor properties of the Group us at 31st March, 2004 are set out on puye 77 of the unnuul
report.

SHARE CAPITAL

Detuils of the movements in the share cupital of the Compuny during the year ure set out in hote 35 to the finunciul
statements.

SHARE OPTIONS

Detuils of the movements in the share options of the Compuny und u subsidiury during the yeur ure set out in note
36 to the finuncial statements.

BORROWINGS

Bunk borrowings und other louns repayuble within one year or on demund ure clussified us current liabilities. Detuils
of und the repuyment unalysis of bunk borrowinygs und other louns of the Group und the Compuny us ut 31st
March, 2004 ure set out in hotes 31 und 32 to the finuncidl stutements respectively.

At 31st Murch, 2004, the Group hud in issue convertible hotes with un uyyreyute principul umount of HK$289,500,000.
Detuils of the convertible notes ure set out in hote 30 to the finuncidl stutements.

Interest of upproximately HK$5,054,000 wus cupitulised by the Group during the yeur,

DIRECTORS
The directors of the Compuny duriny the yeur und up to the dute of this report were:

Executive directors:

Chun Kwok Keuny, Churles (Chuirman)

Luu Ko Yuen, Tom (Deputy Chuirman)

Chau Mei Wuh, Rosunnu (Munauging Director)

Chun Kwok Hunhy

Chun Fut Yan

Wony Kun To

Cheuny Hon Kit

Cheuny Kwok Wuh, Ken (resigned on 16th Junhe, 2003)

Independent non-executive directors:

Lai, Dominic

Chuck, Winston Culptor

Lee Kit Wah (uppointed on 23rd July, 2004)

In uccordunce with Bye-luw 98(A) of the Compuny’s Bye-luws, Mr. Chan Fut Yan, Mr. Wony Kun To und Mr. Lui,
Dominic retire by rotation ut the forthcominyg aunnuul generul meeting. In addition, in accordunce with Bye-law
103(B) of the Compuny’s Bye-luws, Mr. Lee Kit Wuh retires ut the forthcoming unnuul general meeting. All retiring
directors, beiny eligyible, offer themselves for re-election, except Mr. Wony Kun To und Mr. Lui, Dominic who do hot
offer themselves for re-election.

The term of office for euch of the independent hon-executive directors is the period up to his retirement by rotation
in uccordunce with the Compuny’s Bye-luws.

No director proposed for re-election ut the forthcominyg unnuul yenerul meeting hus a service contract with the
Group which is hot determinuble by the Group within one year without payment of compensution, other thun

statutory compensution.
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DIRECTORS’ REPORT (continuea)

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 31st Murch, 2004, the interests and short positions of the directors und chief executive of the Compuny in the
shares, underlying shares und debentures of the Compuny or uny ussociuted corporations, within the meuniny of
Part XV of the Securities und Futures Ordinunce (the “"SFO”), us recorded in the reyister of the Compuny required to
be kept under Section 352 of the SFO, or us otherwise notified to the Compuny und the Honhyg Kohy Stock Exchunye
pursuunt to the Model Code for Securities Trunsuctions by Directors of Listed Compunies (the "Model Code”) in the

Listing Rules were us follows:

(a) Interests and short positions in shares, underlying shares and debenitures of the Company

Name of director

Chun Kwok Keuny,
Churles

Chun Kwok Keuny,
Churles

Notes:

Capacity

Interest of
controlled
corporution
(Note 1)

Beneficiul
owher

Long
position/
Short
position

Lony position

Lony position

Number

of ordinary
shares of the
Company held

219,681,911

Number of underlying
shares (in respect of
convertible notes

(unlisted equity

derivatives)) of the

Company held

833,333,333
(Note 2)

Approximate
percentage
of the issued
ordinary share
capital of the
Company

33.58%

127.36%

1. Guluxywuay Investments Limited ("Guluxyway”) wus a wholly-owned subsidiary of Chinuview Internationul Limited
("Chinuview”) which wus, in furn, wholly owned by Dr. Chan Kwok Keuny, Charles. Dr. Chun Kwok Keuny, Churles wus

deemed to be interested in 219,681,911 ordinury shares held by Gulaxyway.

2. Dr. Chan Kwok Keuhy, Churles owned convertible hotes issued by the Compuny in un ayyreygute principul umount of
HK$250,000,000 currying rights to convert into 833,333,333 ordinury shures of the Compuny ut un initiul conversion price
of HKS0.30 per ordinury shure, subject to udjustment. Out of the uforesuid convertible notes of HK$250,000,000,
HK$120,000,000 convertible notes (representing 400,000,000 underlyinyg shures) were pledyged.

(b) Interests and short positions in shares, underlying shares and debentures of Paul Y. - ITC Construction Holdings

Limited (“Paul Y. - ITC”)

Name of director

Chun Kwok Keuny, Churles

Chun Kwok Keuny, Churles

Cheuny Hon Kit

Capacity

Interest of controlled

corporution (Note)

Beneficiul owner

Beneficiul owner

Long
position/
Short
position

Lony position

Lony position

Lony position

Number of
shares of

Paul Y. - ITC

held

740,668,056

11,603,952

400

Approximate
percentage
of the issued

share capital of

Paul Y. - ITC

55.06%

0.86%

0.00%

Note: The shares were held by u wholly-owhed subsidiury of the Compuny. By virtue of his deemed interests in upproximately
33.58% of the issued ordinury share cupitul of the Compuny, Dr. Chun Kwok Keuny, Churles wus deemed to be
interested in these shures.
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DIRECTORS’ REPORT (continuea)

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

(continued)

(c)

(d)

(e)

Interests and short positions in shares, underlying shares and debentures of Hanny Holdings Limited (“Hanny”)

Number of
underlying
shares (in
respect of the Approximate
Long share options percentage
position/ Number of (unlisted equity of the issued
short shares of derivatives)) of share capital
Name of director Capacity position Hanny held Hanny held of Hanny
Chun Kwok Keuny, Interest of Lony position 45,798,813 - 24.55%
Chuarles controlled
corporution (Note)
Chun Kwok Keuny, Beneficiul owner Lony position - 5,600,000 3.00%
Chuarles
Chun Kwok Huhy Beneficiul owner Lony position - 3,350,000 1.80%

Note: The shares were held by u wholly-owhed subsidiury of the Compuny. By virtue of his deemed interests in upproximately
33.58% of the issued ordinury share cupitul of the Compuny, Dr. Chun Kwok Keuny, Churles wus deemed to be
interested in these shures.

Interests and short positions in shares, underlying shares and debentures of Burcon NutraScience Corporation
(“Burcon™)

Number of
underlying
shares (in
respect of the Approximate
Long share options percentage
position/ Number of (unlisted equity of the issued
short shares of derivatives)) of share capital
Name of director Capacity position Burcon held Burcon held of Burcon
Chuu Mei Wah, Beneficiul owner Lony position 280,000 - 1.55%
Rosunnu
Chuu Mei Wah, Beneficiul owner Lony position - 40,000 0.22%
Rosunnu

Interests and short positions in shares, underlying shares and debentures of China Strategic Holdings Limited
(“China Strategic”)

Approximate

Long Number of percentage

position/ shares of of the issued

short China Strategic share capital of

Name of director Capacity position held China Strategic
Chun Kwok Keuny, Interest of controlled Lony position 258,819,795 29.36%

Churles corporution (Note)
Note: The shures were held by u wholly-owhed subsidiury of Paul Y. - ITC, of which u wholly-ownhed subsidiury of the

Compuny owhed upproximutely 55.06% of the issued share capitul of Paul VY. - ITC. By virtue of his deemed interests in
approximautely 33.58% of the issued ordinury share cupitul of the Compuny, Dr. Chun Kwok Keunhy, Churles wus

deemed to be interested in these shures.
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DIRECTORS’ REPORT (continuea)

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

(continued)

Paul Y. - ITC, Hunny, Burcon und Chinu Struteyic ure ussociuted corporutions, within the meuniny of Purt XV of the
SFO, of the Compuny.

Dr. Chun Kwok Keuny, Churles wus, by virfue of his deemed interests in approximautely 33.58% of the issued ordinury
share cupitul of the Compuny, deemed to be inferested in the shares und underlying shares (in respect of equity
derivutives), if uny, of ussociuted corporutions (within the meuning of Part XV of the SFO) of the Compuny held by
the Group under Purt XV of the SFO.

Suve us disclosed ubove, us ut 31st March, 2004, none of the directors or chief executive of the Compuny hud uny
interests or short positions in the shares, underlying shares or debentures of the Compuny or uny ussociuted
corporutions (within the meaning of Part XV of the SFO) us recorded in the reyister of the Compuny required to be
kept under Section 352 of the SFO or us otherwise notified to the Compuny und the Hony Konhy Stock Exchunye
pursuunt to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

(a) Share options of the Company

At 31st Murch, 2004, there were no outstandiny shure options granted by the Compuny pursuaunt to the shure
option scheme of the Compuny udopted onh 16th Junuury, 2002. No shure options were yrunted, exercised,
cuncelled or lupsed during the yeur. Detuils of the share option scheme of the Compuny are set out in hote 36
to the financial statements.

(b) Share options of Paul Y. - ITC

(D) Initial Share Option Scheme of Paul Y. - ITC udopted on Ist September, 1993 (the “Paul Y. - ITC Initial
Scheme”)

The followiny tuble discloses movements in the share options of Paul Y. - ITC under the Paul Y. - ITC Initidl
Scheme duriny the yeur:

Number of shares of Paul Y. - ITC
to be issued upon exercise of the share options

Exercise Outstanding Lapsed Outstanding

price at during at

Name of director Date of grant per share 1.4.2003 the year 31.3.2004
HK$

Lau Ko Yuen, Tom 17th December, 1999 0.5552 5,000,000 (5,000,000) -

Chau Mei Wuh, 17th December, 1999 0.5552 6,100,000 (6,100,000) -

Rosunnu
Chan Fut Yun 17th December, 1999 0.5552 5,000,000 (5,000,000) -
16,100,000 (16,100,000) -

(i) New Shure Option Scheme of Paul Y. - ITC udopted onh 27th August, 2002 (the “Paul Y. - ITC New Scheme”)

At 31st Murch, 2004, there were no outfstundinyg shure options yranted by Paul V. - ITC pursuunt to the
share option scheme of Puul V. - ITC under the Puul VY. - ITC New Scheme. No shure options were granted,
exercised, cuncelled or lupsed during the yeur.

Detuils of the ubove two shure option schemes of Puul VY. - ITC are set out in hote 36 to the finunciul
statements.
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DIRECTORS’ REPORT (continuea)

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES (continued)

Suve us disclosed herein, at no time during the yeur wus the Compuny or uny of its subsidiuries u purty to any
arrangements fo enuble the directors of the Compuny to ucyuire benefits by meauns of the ucyuisition of shares in,
or debt securities includiny debentures of, the Compuny or uny other body corporute und none of the directors,
chief executive or their spouse or children uhder the uyge of 18, had uny right to subscribe for securities of the
Compuny or had exercised uny such rights durinyg the yeur.

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

Suve us disclosed in hote 46 to the finunciul statements, no contfracts of signhificunce to which the Compuny or uny
of its subsidiuries wus u paurty und in which u director of the Compuny had u muteriul interest, whether directly or
indirectly, subsisted ut the end of the yeur or ut uny time during the yeuar.

DIRECTORS’ INTERESTS IN COMPETING BUSINESSES

Interests of directors of the Compuny in competing businesses us at 31st Murch, 2004 required to be disclosed
pursuunt to Rule 8.10 of the Listing Rules were us follows:

Nature of
Name of director Name of company competing business Nature of interest
Chun Kwok Keuny, Chuarles Chinu Struteyic Property business in As the chuirman of Chinu
and its subsidiaries the Muinlund (being the Strategic und chief executive
People’s Republic of Chinu officer

uand for the purpose of this
report, excluding Hony Kony

und Mucuu)
Wing On Travel (Holdings) Property business in As un executive
Limited ("Wing On Truvel”, Hony Kohy director of Wing On Travel
formerly known us Ahundu
Winyg On Travel (Holdinys)
Limited) und its subsidiuries
Pucific Century Premium Trudinyg of building muteriuls As the chuirman of
Developments Limited PCPD
("PCPD", formerly known us
Dony Funy Gus Holdings
Limited) und its subsidiuries
Chau Mei Wah, Rosunnu Chinu Struteyic und its subsidiuries  Property business in the Muinlund As un executive director of
Chinu Struteyic
Chun Kwok Huny Chinu Struteyic und its subsidiuries  Property business in the Mainlund As un ulternute director to
Dr. Chun Kwok Keuny, Churles,
the chuirmun & chief
executive officer
of Chinu Struteyic
PCPD und its subsidiuries Truding of building muteriuls As un executive
director of PCPD
Wony Kun To SMI Corporation Limited Loun finuncing business As the munuging
("SMI”, formerly known in Hony Konhy und property director of SMI
us Star Eust Holdinys Limited) business in Hony Kony
and its subsidiaries und the Muinlund

4 ITC Corporation Limited
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DIRECTORS’ REPORT (continuea)

DIRECTORS’ INTERESTS IN COMPETING BUSINESSES (continued)

Nature of
Name of director Name of company competing business Nature of interest
Cheuny Hon Kit Winy On Travel und Property business in As the munuyiny
its subsidiaries Hony Kony director of Wihg On Travel
Universal Engineering & Construction Holds indirect shareholding
Construction Ltd interest in UECL
(“UECL")
Silver City Limited Property business in As u director und
(“Silver City") Hony Kony shareholder of Silver City
Co-Forwurd Development Property business in As u director und
Limited (*Co-Forward”) Hony Kony shareholder of Co-Forward
Chinu Development Limited Property business in As u director und shureholder
("Chinu Development”) Hony Kony of Chinu Development
Asiu City Holdihy Property business in As u director und shureholder
Limited (“Asia City”) Hony Kony of Asiu City

The chunyes in detuils of the directors’ interests in competing businesses previously disclosed in the unnuul report of the Compuny
for the yeur ended 31st Murch, 2003 (the “Annuul Report 2003”) were set out below:

1. The hume of Ahundu Winyg On Truvel (Holdings) Limited wus chunged to Wing On Travel (Holdings) Limited during the yeur.

2. Dr. Chun Kwok Keuny, Churles ceused to be u substuntial shareholder of SMI on 25th February, 2004, Ms. Chau Mei Wuh,
Rosunnu retired us un executive director of SMI on 4th September, 2003. SMI hud competing business of loun finunciny
business in Hony Kony, property business in Hony Kony und the Muinland us disclosed in the Ahnuul Report 2003.

3. Mr. Chan Kwok Hunyg, Mr. Chun Fut Yan, Mr. Cheuny Hon Kit and Ms. Chau Mei Wah, Rosunna resighed on 9th Junuury, 2004 us
the chuirman, the vice chuirman, the executive vice chuirmun und un executive director, respectively, of Chiha Velocity
Group Limited (formerly known us Rosedule Hotel Group Limited) which had competing business of property business in the
Muainland us disclosed in the Annuul Report 2003.

4, Mr. Cheunhy Hon Kit wus uppointed us the munayinyg director of Wing On Travel on 9th October, 2003.

Subseyuent to the bulance sheet dute, Dr. Chan Kwok Keuny, Churles und Mr. Chun Kwok Hunhy resighed on 10th
Muay, 2004 us the chuirmun aund unh executive director, respectively, of PCPD; und the huames of Dony Funy Gus
Holdinys Limited und Star Eust Holdinys Limited were chunyged to Pucific Century Premium Developments Limited
und SMI Corporution Limited respectively.

Haviny considered the nuture, size und scope of the ubove businesses, the directors of the Compuny believe thut
there is unlikely to be uny sighificunt competition with the businesses of the Group.

Suve us disclosed ubove, hone of the directors of the Compuny is interested in auny business upurt from the Group’s
businesses which competes or is likely to compete, either directly or indirectly, with the businesses of the Group.

ITC Corporation Limited 4
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DIRECTORS’ REPORT (continuea)

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL SHAREHOLDERS/OTHER PERSONS RECORDED
IN THE REGISTER KEPT UNDER SECTION 336 OF THE SFO

As ut 31st March, 2004, so fur us is known to the directors und chief executive of the Compuny, the interests or short
positions of substuntiul shareholders/other persons in the shares und underlying shures of the Compuny us recorded
in the reyister of the Compuny required to be kept under Section 336 of the SFO were us follows:

a) Interests and short positions of substantial shareholders in shares and underlying shares of the Company

Number of
underlying shares

Approximate
percentage

Long Number (in respect of of the issued
position/ of ordinary unlisted equity ordinary share
Short shares of the derivatives) of the capital of the
Name Capacity position Company held Company held Company
Chun Kwok Keuny, Interest of Lony position 219,681,911 - 33.58%
Chuarles controlled
corporution
(Note)
Chun Kwok Keuny, Beneficiul Lony position - 833,333,333 127.36%
Chuarles owher (Note)
Chinaview Interest of Lony position 219,681,911 - 33.58%
controlled
corporution
(Note)
Guluxywuay Beneficiul Lony position 219,681,911 - 33.58%
owner
Ny Yuen Lun, Mucy Interest of Lony position 219,681,911 - 33.58%
spouse (Note)
Ny Yuen Lun, Mucy Interest of Lony position - 833,333,333 127.36%

spouse (Note)

Note: Guluxyway wus u wholly-owhed subsidiary of Chinuview which wus in turh wholly owhed by Dr. Chun Kwok Keuny,
Churles. Ms. Ny Yuen Lun, Macy wus the spouse of Dr. Chun Kwok Keuny, Charles. Chinaview, Dr. Chan Kwok Keuny,
Charles und Ms. Ny Yueh Lun, Mucy were deemed to be interested in the ordinary shures held by Guluxywuy.,

Dr. Chun Kwok Keuny, Churles ownhed convertible notes issued by the Compuny in an uygyregute principul amount of
HK$250,000,000 currying rights to convert intfo 833,333,333 ordinury shures of the Compuny ut un initiul conversion
price of HK$0.30 per ordinury share, subject to adjustment, Ms. Ny Yuen Lun, Macy, beiny the spouse of Dr. Chan Kwok
Keuny, Churles, wus deemed to be interested in the underlyinyg shures (in respect of the convertible hotes (unlisted
equity derivutives)) held by Dr. Chan Kwok Keuny, Churles. Out of the uforesuid convertible notes of HK$250,000,000,
HK$120,000,000 convertible notes (representing 400,000,000 underlying shures) were pledyed.
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DIRECTORS’ REPORT (continuea)

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL SHAREHOLDERS/OTHER PERSONS RECORDED
IN THE REGISTER KEPT UNDER SECTION 336 OF THE SFO (continued)

Interests and short positions of other persons in shares and underlying shares of the Company

Number of
underlying shares

Approximate
percentage

Long Number (in respect of of the issued
position/ of ordinary (unlisted equity ordinary share
Short shares of the derivatives)) of the capital of the
Name Capacity position Company held Company held Company
Tui Fook Finunce Security Lony position - 400,000,000 61.13%
Compuny Limited interest
(Note 1)
Tui Fook (BVI) Interest of Lony position - 400,000,000 61.13%
Limited controlled
corporution
(Note 1)
Tui Fook Securities Interest of Lony position - 400,000,000 61.13%
Group Limited controlled
corporution
(Note 1)
Leuny Choi Yin Beneficiul Lony position 32,053,333 - 4.90%
owner
Leuny Choi Yin Beneficiul Lony position - 26,666,667 4.08%
owner
Gold Device Ltd. Beneficiul Lony position - 40,000,000 6.11%
owner
Wuhyg Yunhy-tyny Interest of Lony position - 40,000,000 6.11%
controlled
corporution
(Note 2)

Notes:

1. Tui Fook Finunce Compuny Limited had interests in underlying shures (in respect of the unlisted eqyuity derivutives) us
security interests.

Tui Fook Finunce Compuny Limited wus u wholly-owned subsidiury of Tui Fook (BVI) Limited which wus in turn wholly
owhed by Tui Fook Securities Group Limited. Tui Fook (BVI) Limited und Taui Fook Securities Group Limited were deemed to
have security interests in the underlying shares interested by Tui Fook Fihunce Compuny Limited.

2. Gold Device Ltd. wus wholly owned by Mr. Wunyg Yunhy-tyng. Mr. Wany Yuny-tyng wus deemed to be interested in the
underlying shuares (in respect of the unlisted equity derivutives) held by Gold Device Ltd..

Suve us disclosed ubove, no other purties were recorded in the reyister of the Compuny reqyuired to be kept under
Section 336 of the SFO us haviny interests or short positions in the shares or underlying shares of the Compuny us at
31st March, 2004.

RETIREMENT BENEFIT SCHEMES
Information on the Group’s retirement benefit schemes is set out in hote 40 to the financiul statements.

PRE-EMPTIVE RIGHTS

There dre ho provisions for pre-emptive rights under the Compuny’s Bye-luws, or the laws of Bermudu, which would
oblige the Compuny to offer new shures on u pro-ratu busis to existing shareholders.

£
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DIRECTORS’ REPORT (continuea)

CHARITABLE DONATIONS
Durinyg the yeur, the Group mude chuarituble donution umountinyg to HK$16,000.

CORPORATE GOVERNANCE

In the opinion of the directors, the Compuny hus complied throughout the year with the Code of Best Practice us
set out in Appendix 14 of the Listing Rules except thut the independent non-executive directors of the Compuny
are not uppointed for a specific term us they are subject to retirement by rotution und re-election ut the uannuul
geherul meetiny of the Compuny in accordunce with the Compuny’s Bye-laws.

DISCLOSURE PURSUANT TO RULES 13.20 AND 13.22 OF THE LISTING RULES
The followinyg disclosure is mude by the Compuny pursuunt to Rules 13.20 und 13.22 of the Listing Rules:

(1) Advances to entities

Pursuunt to Rule 13.20 of the Listing Rules, the detuils of the udvances ("Advunces”) to und trudihg balunces
due from the entities us ut 31st March, 2004 which individuully exceeded 8% of ohe or more of the relevunt
percentuye rutios us set out in Rule 14.07 of the Listiny Rules are us follows:

Amount of
Amount of trading
Entities Advances balances Total Interest rate
HK$°000 HK$°000 HK$°000
Chinu Strateyic, its subsidiaries und 175,700 1,858 177,558 Prime rate + 2%
its uffiliated compunies, excludiny
Chinu Velocity Group Limited ("Chinu
Velocity”) und Winy On Travel
Hanny, its subsidiuries und its 150,717 256 150,973 Prime rate + 2%
uffiliuted compunies, excluding
China Strateyic
Chinu Velocity, its subsidiuries und 131,702 641 132,343 Prime rute + 0.25%
its uffiliuted compunies (Note 1)
Wing On Travel, its subsidiuries und 87.879 2,665 90,544 Prime rate + 2%
its uffiliuted compunies
Bonyeur Enterprises Limited 80,206 - 80,206 Prime rate + 1%
Bunyun Profits Limited 69,869 - 69,869 Prime rate - 2%
SMI, its subsidiaries und its uffiliuted
compunies 54,739 2,252 56,991 Prime rate + 2%
(Note 2) und
Prime rute + 3%
Diygitul World Technoloyy Limited 16,741 23,666 40,407 Prime rate + 2%
Gold Sighuture Securities Limited 22,664 - 22,664 Prime rute + 2%

Notes:
1. Amount repuyuble by instulment with finul maturity on 30th June, 2005.

2. Amount repuyuble on 30th September, 2004, 30th November, 2004 (subseyuently extended to 30th April, 2005) und 31st
December, 2004.

The umounts ure unsecured und, except us otherwise stated ubove in hotes 1 und 2, ure repuyuble on
demund.

The Group udvunced the monies to these entities for their yeneral working cupitul purpose in return of interest
income und estublishing und muintuining u business und investment relutionship with them.
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DISCLOSURE PURSUANT TO RULES 13.20 AND 13.22 OF THE LISTING RULES (continued)

(1) Advances to entities (continued)

In addition, us at 31st March, 2004, the Group hus the followiny tfruding bulunces including retention monies
("Trude Receivuble”) due from five trude customers, their subsidiuries und their uffiliuted compunies which
individuully exceeded 8% of one or more of the relevunt percentuyge rutios us set out in Rule 14.07 of the

Listing Rules:
Amount of
Trade Receivable
HK$°000
Cyber-port Limited 318,228
Cheuny Kony (Holdinygs) Limited, its subsidiuries and 230,887
its uffiliuted compunies (Note)
Hutchison Whampou Limited, its subsidiaries und 173,793
its uffiliuted compunies (Note)
Hony Kony Housing Authority 45,141
Tuk Shing Investment Co Ltd 35,285

(2

Note: This includes the frade receivubles from Hutchison Whaumpou Limited and its subsidiaries in the sum of upproximately
HK$95,087,000.

The Trude Receivuble, which ure unsecured, interest free und with puyment terms ranging from 30 duys to 90
days, ure muinly arisen from construction services rendered by the Group to the relevunt customers.

Financial assistance given to and trading balance due from affiliated companies

Pursuunt fo Rule 13.22 of the Listing Rules, the proformu combined bulance sheet of the dffiliuted compunies
und the Group’s uttributauble interest in these uffiliuted compunies bused on their lutest financiul statements
avuiluble ure presented below:

Proforma The Group’s

combined attributable

balance sheet interest

HK$°000 HK$’000

Non-current ussets 8,333,565 1,931,557
Current ussets 9,743,055 2,256,534
Current liabilities (6,130,897) (1,410,248)
Non-current liubilities (3,317,210) (727,174)
Minority interests (655,317) (172,914)
7,973,196 1,877,755

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the yeur ended 31st March, 2004, suve us disclosed herein, neither the Compuny nor uny of its subsidiuries

purchused, sold or redeemed uny of Compuny’s listed securities.

AUDITORS

A resolution will be submitted to the forthcominy unnuul generul meeting to re-appoint Messrs. Deloitte Touche

Tohmutsu us auditors of the Compuny.

On behulf of the Bourd

Dr. Chan Kwok Keung, Charles
Chuirman

Hony Kony, 23rd July, 2004
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