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Corporate Governance

The Audit Committee has reviewed the accounting principles and practices adopted by the Group and the

unaudited condensed accounts for the six months ended 30 June 2004. All of the Audit Committee members are

appointed from the Independent Non-executive Directors, with the Chairman having appropriate professional

qualifications and experience in financial matters.

None of the Directors of the Company is aware of any information that would reasonably indicate that the

Company is not, or was not for any part of the six months ended 30 June 2004, in compliance with the Code of

Best Practice contained in Appendix 14 of the Rules Governing the Listing of Securities on The Stock Exchange of

Hong Kong Limited (Listing Rules).

Since 1989, the Company has adopted its own Code for Securities Transactions by Directors (CLP Code), which is

largely based on the Model Code set out in Appendix 10 of the Listing Rules. The CLP Code also applies to other

“Specified Individuals” such as members of the CLP Group’s senior management. The CLP Code has been updated

from time to time to reflect new regulatory requirements as well as CLP Holdings’ strengthened regime of disclosure

of interests in its securities.

The current CLP Code is on terms no less exacting than the required standard set out in the Model Code.

All Directors have confirmed, following specific enquiry by the Company, that they have complied with the required

standard set out in the Model Code and CLP Code throughout the period from 1 January to 30 June 2004.

Purchase, Sale or Redemption of the Company’s Listed Shares

There was no purchase, sale or redemption of the Company’s listed shares by the Company or any of its subsidiaries

during the six months ended 30 June 2004.


