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CONSOLIDATED CASH FLOW STATEMENT
For the year ended 30th June 2004

2004 2003

Note HK$’000 HK$’000

Net cash inflow generated from
operations 28(a) 137,050 140,094

--------------- ---------------
Interest on bank loans and overdrafts (616) (763)
Hong Kong profits tax paid (926) (6,616)

Net cash inflow from operating activities 135,508 132,715
--------------- ---------------

Investing activities

Purchase of fixed assets (784) (16,115)
Proceeds from sale of fixed assets 5,616 459
Proceeds from sale of trading securities 725 —
Purchase of trading securities (1,555) —
Sale of a subsidiary, net of cash

disposed 28(d) — (314)
Purchase of film rights and films in progress (158,904) (107,605)
Interest received 226 616
Advance to associated company — (1,800)
Investment in long-term bank deposit (7,800) —

Net cash outflow from investing activities (162,476) (124,759)
--------------- ---------------

Net cash (outflow)/inflow before financing (26,968) 7,956
--------------- ---------------

Financing activities

Proceeds from rights issue 38,256 —
Proceeds from placement of shares 38,000 —
Share issue expenses (1,935) —
Bank loans repaid (6,301) (5,759)
Capital element of finance lease payments (4,804) (9,496)
Inception of mortgage loan — 9,500
Interest element of finance lease payments (59) (360)
Redemption of convertible notes — (54,110)

Net cash inflow/(outflow) from financing 28(b) 63,157 (60,225)
--------------- ---------------

Increase/(decrease) in cash and
cash equivalents 36,189 (52,269)

Cash and cash equivalents
at 1st July 39,354 91,623

Cash and cash equivalents
at 30th June 75,543 39,354

Analysis of balances of cash and cash equivalents:

Bank balances and cash 75,543 39,354


