40

AR B By &E

o

T om

1

FTEEFEE

REULEREMRAZ E2SFTEENT

(a)

(b)

EFEBEZERERLF

mABERE

AERBEIREESEERMA TR
AlFEGFHMLAE ([GAMAE])
Bz T ERMAER - LEFKRE TS
RAESKRAERERE - N TX
SITBRAEE  REMEREER
TR ARSI

AR - AREROEHE LB
FILERR - FF=F— B~ A%K
R EEHR ST R R
SR (& EHERI) 21 28 [FT8HE -
RIS R R AT R HER T X
ZEHBER -

ETHBRBFEEN SR UFaE
FRZIREA -

FEREBEBEARRIREKBL
AEENA=THILZERE -

)= NCTE - RAYNCIN= RSk 2
RSB RE  BREEH
B EEBR  RIEIHRE
ZERZHKE  GEEFEEH
ERRZHERE -

“ETNFEFER

1

(a)

(b)

NOTES TO THE ACCOUNTS

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these

accounts are set out below:

Basis of preparation

The accounts have been prepared in accordance with accounting
principles generally accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). They have been prepared under
the historical cost convention except that, as disclosed in the
accounting policies below, the investment properties and trading

securities are stated at fair value.

In the current year, the Group adopted the revised Statement of
Standard Accounting Practice (“SSAP”) 12 “Income Taxes” issued
by the HKICPA which is effective for accounting periods
commencing on or after 1st January 2003. The effect of adopting

this revised standard is set out in the accounting policies below.

Certain comparative figures have been reclassified to conform to

the current year's presentation.
Group accounting
lij  Consolidation

The consolidated accounts include the accounts of the

Company and its subsidiaries made up to 30th June.

Subsidiaries are those entities in which the Company, directly
or indirectly, controls more than one half of the voting power;
has the power to govern the financial and operating policies;
to appoint or remove the majority of the members of the
board of directors; or to cast majority of votes af the meetings

of the board of directors.
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(b)

NOTES TO THE ACCOUNTS

PRINCIPAL ACCOUNTING POLICIES (Contd)

Group accounting (Cont'd)

(i)

(i)

Consolidation (Cont'd)

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated profit and loss
account from the effective date of acquisition or up fo the

effective date of disposal, as appropriate.

All significant intercompany fransactions and balances within

the Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary represents
the difference between the proceeds of the sale and the
Croup's share of its nef assets together with any unamortised
goodwill or negative goodwill or goodwill/negative
goodwill taken to reserves and which was not previously
charged or recognised in the consolidated profit and loss

account.

In the Company’s balance sheet, the investments in
subsidiaries are stated at cost less provision for impairment
losses. The results of subsidiaries are accounted for by the

Company on the basis of dividends received and receivable.

Associated company

An associated company is a company, not being a
subsidiary or a joint venture, in which an equity inferest is
held for the longterm and significant influence is exercised

in its management.

The consolidated profit and loss account includes the Group's
share of the results of associated company for the year,
and the consolidated balance sheet includes the Group's
share of the net assets/(liabilities) of the associated

company.
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(b)

ES TO THE ACCOUNTS

PRINCIPAL ACCOUNTING POLICIES (Contd)

Group accounting (Cont'd)

(if)

(iii)

Associated company (Cont'd)

Equity accounting is discontinued when the carrying amount
of the investment in an associated company reaches zero,
unless the Group has incurred obligations or guaranteed

obligations in respect of the associated company.

Unrealised gains on transactions between the Group and
its associated company are eliminated to the extent of the
Croup's interest in the associated company; unrealised losses
are eliminated unless the transaction provides evidence of

an impairment of the asset transferred.
Jointly controlled assets

Jointly controlled assets are assets of a joint venture over
which the Group has joint control with other venturers in
accordance with confractual arrangements and through the
joint control of which the Group has control over ifs share

of future economic benefits earned from the assets.

The Group's share of jointly controlled assets and any
liabilities incurred jointly with other venturers are recognised
in the balance sheets and classified according fo their nature.
Liabilities and expenses incurred directly in respect of ifs
interests in jointly controlled assets are accounted for on an
accrual basis. Income from the sale or use of the Group's
share of the output of the jointly controlled assets together
with its share of any expenses incurred by the joint ventures,
are recognised in the profit and loss account when it is
probable that the economic benefits associated with the

transactions will flow to or from the Group.
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(c)

PRINCIPAL ACCOUNTING POLICIES (Contd)

Fixed assets

(i)

(i)

Investment properties

Investment properties are interest in land and buildings in
respect of which construction work and development have
been completed and which are held for their investment
potential, any rental income being negotiated at arm’s

length.

Investment properties are valued annually by independent
valuers. The valuations are on an open markef value basis
related to individual properties and separate values are
notf atfributed to land and buildings. The valuations are
incorporated in the annual accounts. Increases in valuation
are credited to the investment property revaluation reserve.
Decreases in valuation are first set off against increases on
earlier valuations on a portfolio basis and thereafter are
debited to operating profit. Any subsequent increases are

credited fo operating profit up to the amount previously

debited.

Upon the disposal of an investment property, the relevant
portion of the revaluation reserve realised in respect of
previous valuations is released from the investment property

revaluation reserve fo the profit and loss account.
Other fixed assefs

Other fixed assets comprise leasehold land and buildings
other than investment properties, leasehold improvements,
machinery and equipment, furniture and fixtures, motor
vehicles and office equipment, and are stated af cost less
accumulated depreciation and accumulated impairment

losses.
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(c)

NOTES TO THE ACCOUNTS

PRINCIPAL ACCOUNTING POLICIES (Contd)

Fixed assets (Cont'd)

(iii)

(iv)

(v)

Depreciation

Investment properties held on leases with unexpired periods
of 20 vyears or less are depreciated over the remaining

portion of the leases.

Depreciation of other fixed assets is calculated to write off
their cost less accumulated impairment losses on the straight-
line basis over the unexpired periods of the leases or their
expected useful lives to the Group. The principal annual

rates used for this purpose are: —

Lleasehold land and buildings 2%
20% to 50%
20% to 33'/3%
20%

leasehold improvements
Machinery and equipment
Others

Impairment of fixed assefs

At each balance sheet date, both internal and external
sources of information are considered fo assess whether
there is any indication that other fixed assets are impaired.
If any such indication exists, the recoverable amount of the
asset is estimated and where relevant, an impairment loss
is recognised fo reduce the asset to its recoverable amount.
Such impairment losses are recognised in the profit and

loss account.

Gain or loss on disposal of fixed assets

The gain or loss on disposal of a fixed asset other than
investment properties is the difference between the net sales
proceeds and the carrying amount of the relevant asset,

and is recognised in the profit and loss account.
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(d)

(e)

PRINCIPAL ACCOUNTING POLICIES (Contd)

Assets under leases
(i)  Finance leases

leases that substantially transfer to the Group all the risks
and rewards of ownership of assefs are accounted for as
finance leases. Finance leases are capitalised at the
inception of the leases at the lower of the fair value of the
leased assets or the present value of the minimum lease
payments. Each lease payment is allocated between the
capital and finance charges so as to achieve a constant
rate on the capital balances outstanding. The corresponding
renfal obligations, net of finance charges, are included in
long-term liabilities. The finance charges are charged to

the profit and loss account over the lease periods.

Assefs held under finance leases are depreciated over the

shorter of their estimated useful lives or the lease periods.

lij  Operating leases

leases where substantially all the risks and rewards of
ownership of assets remain with the leasing company are
accounted for as operating leases. Payments made under
operating leases net of any incentives received from the
leasing company are charged fo the profit and loss account

on a straightline basis over the lease periods.
Trading securities

Trading securities are carried at fair value. At each balance sheet
date, the net unrealised gains or losses arising from the changes
in fair value of trading securities are recognised in the profit and
loss account. Profits or losses on disposal of trading securities,
representing the difference between the net sales proceeds and
the carrying amounts, are recognised in the profit and loss account

as they arise.
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(f)

(g)

THE ACCOUNTS

PRINCIPAL ACCOUNTING POLICIES (Contd)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost comprises materials, direct labour and an appropriate
proportion of all production overheads. In general, costs are
assigned to individual item on a weighted average basis. Net
realisable value is determined on the basis of anticipated sales

proceeds less estimated selling expenses.

Film rights and films in progress
(i)  Film rights

Film rights comprise fees paid and payable under
agreements and direct expenses incurred during the
production of films, for the reproduction and/or distribution
of films in various formats, film exhibition, licensing and

sub-licensing of film fitles.

Film rights are stated at cost less accumulated amortisation

and accumulated impairment losses.

The cost of film rights is amortised over the shorter of the
underlying license period or their economic life, with

reference to projected revenues.
(i)  Films in progress

Films in progress are stated at cost less any provision for
impairment losses. Cost includes all direct costs associated
with the production of films. Cost of films is transferred to

film rights upon completion.
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(g)

(h)

(i

(i

NOTES TO THE ACCOUNTS

PRINCIPAL ACCOUNTING POLICIES (Contd)

Film rights and films in progress (Cont'd)

([iii)  Impairment

At each balance sheet date, both internal and external
market information are considered fo assess whether there
is any indication that assets included in film rights and films
in progress are impaired. If any such indication exists, the
carrying amount of such assets is assessed and where
relevant, an impairment loss is recognised to reduce the
asset fo its recoverable amount. Such impairment losses

are recognised in the profit and loss accounts.

Film deposits

Film deposits comprise deposits paid for the acquisition of film
rights and deposits paid to production houses, arfistes and others
prior to the production of films. The balance payable under
agreements for acquisition of film rights is disclosed as a
commitment. Provision for film deposits is made to the extent that
they are not expected to generate any future revenue for the

Group.
Accounts receivable

Provision is made against accounts receivable fo the extent which
they are considered to be doubtful. Accounts receivable in the

balance sheet are stated net of such provision.
Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet af
cost. For the purposes of the cash flow statement, cash and cash
equivalents comprise cash on hand and deposits held at call
with banks.
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(k)

(h

NOTES TO THE ACCOUNTS

PRINCIPAL ACCOUNTING POLICIES (Contd)

Provisions

Provisions are recognised when the Group has a present legal or

constructive obligation as a result of past events, it is probable

that an outflow of resources will be required fo settle the obligation,

and a reliable estimate of the amount can be made. Where the

Group expects a provision to be reimbursed, for example under

an insurance confract, the reimbursement is recognised as a

separate asset but only when the reimbursement is virtually certain.

Employee benefits

(i)

(if)

Employee leave entitlements

Employee entitlements to annual leave and long service
leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual leave
and long service leave as a result of services rendered by

employees up to the balance sheet date.

Employee entitlements to sick leave and maternity leave

are not recognised until the time of leave.
Pension obligations

The Group contributes to Mandatory Provident Fund in Hong
Kong, the assets of which are held in separate trustee —
administered funds. The pension plan is funded by payments

from employees and by the relevant Group companies.

The Group’s contributions to the defined contribution
retirement scheme are expensed as incurred and are not
reduced by contributions forfeited by those employees who

leave the scheme prior to vesting fully in the contributions.
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(m)

(n)

ES TO THE ACCOUNTS

PRINCIPAL ACCOUNTING POLICIES (Contd)

Contingent liabilities

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncerfain future
events not wholly within the control of the Group. It can also be
a present obligation arising from past events that is not recognised
because it is not probable that outflow of economic resources
will be required or the amount of obligation cannot be measured

reliably.

A contingent liability is not recognised but is disclosed in the
notes to the accounts. VWhen a change in the probability of an
outflow occurs so that outflow is probable, they will then be

recognised as a provision.
Deferred taxation

Deferred income taxation is provided in full, using the liability
method, on temporary differences arising between the tax bases
of assefs and liabilities and their carrying amounts in the accounts.
Taxation rafes enacted or substantively enacted by the balance

sheet date are used to determine deferred taxation.

Deferred tax assets are recognised fo the extent that it is probable
that future taxable profit will be available against which the

temporary differences can be utilised.

Deferred taxation is provided on temporary differences arising
on investments in subsidiaries, associates and joint ventures,
except where the timing of the reversal of the temporary difference
can be controlled and it is probable that the tfemporary difference

will not reverse in the foreseeable future.
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(n)

NOTES TO THE ACCOUNTS

PRINCIPAL ACCOUNTING POLICIES (Cont'd)
Deferred taxation (Cont'd)

In prior year, deferred taxation was accounted for at the current
faxation rafe in respect of timing differences between profit as
computed for faxation purposes and profit as stated in the accounts
fo the extent that a liability or an asset was expected fo be payable
or recoverable in the foreseeable future. The adoption of the
revised SSAP 12 represents a change in accounting policy, which
has been applied retrospectively so that the comparatives

presented have been restated to conform to the changed policy.

As detailed in nofe 25 fo the accounts, opening refained earnings
of the Group at 1st July 2002 and 2003 have been increased
by HK$9,000 and HK$ 1,155,000, respectively, which represent
the unprovided net deferred tax assets. This change has resulted
in an increase in deferred tax assefs and deferred tax liabilities
of the Group at 30th June 2003 by HK$3,904,000 and
HK$2,749,000, respectively. The loss of the Group for the year
ended 30th June 2003 has been reduced by HK$1,146,000.
Opening retained earnings of the Company at 1st July 2002
and 2003 have been increased by HK$12,000 and
HK$202,000, respectively, which represent the unprovided net
deferred tax assets. This change has resulted in an increase in
deferred tax assets of the Company at 30th June 2003 by
HK$202,000. The loss of the Company for the year ended 30th
June 2003 has been reduced by HK$190,000.
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UNIVERSE INTERNATIONAL HOLDINGS LIMITED

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Revenue recognition

Revenue from the sale of goods is recognised on the transfer
of risks and rewards of ownership, which generally coincides
with the time when the goods are delivered to customers

and the fitle has passed.

Income from the licensing and sub-licensing of film rights is
recognised upon the delivery of the pre-recorded audio
visual products and the materials for video features including
the master tapes fo the customers, in accordance with the

terms of the underlying confracts.

Film exhibition income is recognised when the right fo receive

payment is established.

Income from the optical disc replication service is recognised

when the relevant services are rendered.

Operating lease and other rental income is recognised on

a straightline basis.
Interest income is recognised on a time proportion basis,

taking into account the principal amounts outstanding and

the interest rates applicable.
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(p)

PRINCIPAL ACCOUNTING POLICIES (Contd)

Segment reporting

In accordance with the Group's internal financial reporting the
Group has determined that business segments be presented as
the primary reporting format and geographical as the secondary

reporting format.

Unallocated costs represent corporate expenses. Segment assefs
consist primarily of films rights, fixed assets, inventories,
receivables, film deposits for film acquisition, deposit paid and
prepayment and exclude items such as films in progress, tax
recoverable, investment in associated company, deferred tax
assets, frading securities and operating cash. Segment liabilities
comprise accounts payable, other payable and accrued charges
and exclude items such as faxation, deferred tax liability and
certain corporate borrowings. Capital expenditure comprises
additions to fixed assets (note 11) and film rights and films in

progress (note 12).

In respect of geographical segment reporting, sales are based
on the country in which the customer is located. Total assets and

capital expenditure are where the assets are located.
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BE_FEEMFENH=1THILFE
For the year ended 30th June 2004

2 EXT--WaskoHEHR 2 TURNOVER, REVENUES AND SEGMENT
INFORMATION

AEEFEREUTRFEREMGINEITE  The Group is principally engaged in the distribution of films in various
% RERBRELNRE SN - B8 videogram formats, licensing and sub-licensing of film rights, film
BEMERHBRERIMSS - FA 2RI exhibition and leasing of investment properties and machineries for

mAAT replication of optical discs. Revenues recognised during the year are
as follows:
r&EHE
Group
—2TNFE _TT=F
2004 2003

BETT BT T
HK$’000 HK$'000

e Turnover
HE S m MR ER () Sale of goods and replication
of opfical discs (Note) 124,821 190,916
B RERE R RE R Licensing and sub-licensing of film rights and
ER- i film exhibition 96,556 50,535
AR EYHER Leasing of investment properties and
TeRRE B 2R machineries for replication of optical discs 4,850 8,750
HAb Others 1,378 1,045
227,605 251,246
H A W e Other revenue
MEMA Interest income 226 616
Hini & A Other rental income - 208
226 824
Bl e Total revenues 227,831 252,070

3 HBERN_FEFT —F— H—HE LR Note: Replication of optical discs ceased to operate since st December 2002.
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For the year ended ?Orr June 2004
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AEETDRATEZEBDE :
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BREZWRERN MR EE 2 -

B0 Mz WA BETERMEERS -

EFEBERERLE —EENFER

2 TURNOVER, REVENUES AND SEGMENT
INFORMATION (Cont'd)

Primary reporting format — business segments

The Group is organised info the following main business segments:
—  Distribution of films in various videogram formats

— licensing and sub-licensing of films rights and film exhibition

—  leasing of investment properties and machineries for replication

of optical discs

The Group’s infersegment transactions mainly consist of licensing of

film rights, which are transferred at cost.

Secondary reporting format — geographical segments

Distribution of films in various videogram formats is solely operated in
Hong Kong and Macau, while the Group operates its licensing and
subrlicensing of film rights and film exhibition in five main geographical

segments.

There are no sales between geographical segments.



A B B

2 EXE WERIHBES @

FEDBHE — XX WEHR

BXE
I HE
D EfE 2 HE

AR

R ERE 2B
BRI 1R

HIR

BRI ER

NEEE
ANREE

REE

Turnover
External sales
Intersegment sales

Segment results before
impairment losses
Impairment losses of film rights

Segment results
Other revenue

Operating loss

Finance costs

Share of loss of
an associated company

Loss before taxation
Taxation

Loss attributable to shareholders

Segment assets
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

UNIVERSE INTERNATIONAL HOLDINGS LIMITED

NOTES TO THE ACCOUNTS

2 TURNOVER, REVENUES AND SEGMENT

INFORMATION (Cont'd)

Primary reporting format — business segments

Rk ER HERE
EXME MERER
HEER REXER L Hite H 58
Leasing of
investment
properties
and
Licensing and  machineries
sub-licensing for
of film rights  replication
Sale of and film of optical
goods exhibition discs Others  Elimination Group
“2TNE —BENE —FBNEFE —TFNF —BENF —BBNEF
2004 2004 2004 2004 2004 2004
BETT BETFT BETFT BETFT BEFTT  BETT
HK$000 HK$’000 HK$’000 HK$000 HK$000 HK$000
124,821 96,556 4,850 1,378 = 227,605
= 52,561 = 386 (52,947) -
124,821 149,117 4,850 1,764 (52,947) 227,605
5376 (17,150) (7,090) 297 - (18,567)
(1,195) (3,427) 4 = L (4,622)
4,181 (20,577) (7,090) 297 - (23,189)
226
(22,963)
(675)
(23,638)
(6)
(23,644)
4,126
(19,518)
105,571 50,403 38,969 246 - 195,189
151,859
347,048
10,617 28,705 834 4,061 - 1217
24,431
68,648
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EoHEE &)

TRDWME — ERIBER (B)

BRI
APREARMRX

BB

56

EFEBEZERERLF

Capital expenditures

Unallocated capital expenditures

Total capital expenditures

Depreciation

Unallocated depreciation

Total depreciation

Amortisation charge

“ETNFEFER

2 TURNOVER, REVENUES AND SEGMENT
INFORMATION (Cont'd)

Primary reporting format — business segments (Cont'd)

Rt R&ER

EY IR

HEER  REXRR
Licensing and
sub-licensing

of film rights

Sale of and film
goods exhibition
“RE@mE CZRENF
2004 2004
BETT BETT
HK$’000 HK$’000
46,348 7,510
3,790 93
64,323 71,022

HERE
WER K
BHER
Leasing of
investment
properties
and
machineries
for
replication
of optical
discs

p > k3
2004
BETT
HK$°000

61

13,495

Others
“ZENF
2004
BYETT
HK$°000

Group
—REQNF
2004
BT
HK$’000

53,922
105,850
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HE—F FNA=+HIFFE

For the year ended SOM June 2004

2 EXEH -UWako#ER #® 2 TURNOVER, REVENUES AND SEGMENT
INFORMATION (Contd)

FTEFBHE — XHoBER (B) Primary reporting format — business segments (Cont'd)
Ti%ﬁ ST LS AR E
HEERK TIRER  WEREK =R
RS *%Eﬁlﬁﬁ ERE S Hits it E3E]
leasing of
investment
properties
and
licensing and ~ machineries
Sale of  subdlicensing for
goods and  of film rights replication
replication of and film of optical As resfated
optical discs exhibition discs Others Elimination Group
—TE=F CZTT=F CTT-F C-TT-F -TT=F C—TT=F
2003 2003 2003 2003 2003 2003
BETT BETT BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(i)
(Note)
EEE Turnover
Hoh 2 HE External sales 190,916 50,535 8,750 1,045 = 251,246
Dbz HE Inter-segment sales - 54,774 - 23 (54,797 -
190,916 105,309 8,750 1,068 (54,797 251,246
BERRA 2 2 R R R Segment results before
impairment losses 1,922 2,524 (1,244) 89 - 3,291
BYIREZREBE Impairment losses of film rights (23,580 (13,524) — - — (37,104)
HEbEE Segment results (21,658 (11,000) (1,244) 89 = (33,813)
Hfto e zs Other revenue 824
mepEr Operating loss (32,989)
BN Finance costs (1,123)
R B A 18 Loss before taxation (34,112)
HIE Taxation 5,802
MR 16 B 1B loss atfributable to shareholders (28,310)
DEEE Segment assets 114,578 13,489 37,349 18 — 165,431
APMEE Unallocated assefs 126,612
BEE Total assets 292,043
NEERE Segment liabilities 8,251 18,342 281 — — 26,874
RHOBAE Unallocated liabilities 44,181
BafE Total liabilities 71,055
i EBREER CEEF A AFISE Note: Replication of optical discs ceased to operate since 1st December 2002.
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HE_FEFWFNH=1THIFFE

For the year ended 30th June 2004

2 BEH WREIER ® 2 TURNOVER, REVENUES AND SEGMENT
INFORMATION (Contd)

FESH|RE — EBoBER (B) Primary reporting format — business segments (Cont'd)

BHREHE HERE
HEERE  ERMER MELK

HIRER B BB B At &H
leasing of
licensing and investment

Sale of  sublicensing  properties and

goods and  of film rights  machineries for
replication of and film  replication of
optical discs exhibition optical discs Others Group
“FE-F -FE-F CZTT=F  C-FE-F  CTT=F
2003 2003 2003 2003 2003
BEFT BETFT BETFT BETFT BETFT
HK$'000 HK$°000 HK$000 HK$'000 HK$'000
(i)
(Note]
BRMREY Capital expenditures 61,526 1,050 43 — 62,619
APEERMR X Unallocated capital expenditures 61,101
BERMFX Total capital expenditures 123,720
nE Depreciation 12,032 50 9,991 — 22,073
APEFE Unallocated depreciation 2,348
RnE Total depreciation 24,42
B Amortisation charge 90,558 33,414 — — 123,972

i HBERRCEE —F— f—HE LR Note: Replication of optical discs ceased to operate since st December 2002.
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2 EXEH -UWako#ER #® 2 TURNOVER, REVENUES AND SEGMENT
INFORMATION (Cont'd)

REIH®E — R BER Secondary reporting format — geographical segments
E 3 DEEE HEE ELIMRAX
Segment Total Capital
Turnover results assets expenditures
CRRNF —SERNF —ITENFE —BBNF
2004 2004 2004 2004

BT T BT T BT T BT T
HK$’000 HK$’000 HK$’000 HK$7000

BB KR Hong Kong and Macau 177,825 (27,124) 332,457 159,772
2l (BB RBPIERSN)  Asia (other than Hong Kong and Macau) 48,321 3,016 14,201 —
1b =M North America 1,303 899 381 —
SR K 43 7E Australia and New Zealand 153 19 9 -
AL Eastern and Northern Europe 3 1 — -

227,605 (23,189) 347,048 159,772

H b e Other revenue 226

KEBE Operating loss (22,963)

g£XB  SBEE BEE AAMERX

Segment Total Capital

Turnover results assets  expenditures
—EFT= —FE= —ET=F —TT=F
2003 2003 2003 2003

BETT BETIT BT BT
HK$'000 HK$'000 HK$'000 HK$'000

BB KRBT Hong Kong and Macau 235,005 (35,981) 287,478 123,720
M (BB KRFIBRSN)  Asia (other than Hong Kong and Macau) 14,686 1,912 4,162 =
JE=M North America 1,365 209 378 —
BN 2 4 P Australia and New Zealand 112 14 — —
RILER Eastern and Northern Europe 78 33 25 =
251,246 (33,813) 292,043 123,720
H iz Other revenue 824
B 1E Operating loss (32,989)
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REBEEARE
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HEREEENE
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3

EFEBEZERERLF

“ETNFEFER

3 OPERATING LOSS

Operating loss is stated after crediting and

charging the following:

Crediting

Gain on disposal of fixed assets

Gain on disposal of frading securities

Charging

Amortisation of film rights
Impairment losses of film rights
Unrealised losses on frading securities
Write-off of expired film rights
Provision for irrecoverable film deposits
Auditors’ remuneration
Staff costs
(including directors’ emoluments) (note 9)
Cost of invenfories sold
Whrite-off of inventories
Depreciation on owned fixed assets
Depreciation on fixed assetfs held under
finance leases
Operating lease rental in respect of land
and buildings
Net exchange losses

Provision for slow-moving inventories

AEHE
Group
—EENFE —TT=F
2004 2003
B F T BT T
HK$’000 HK$'000
2,196 1
154 =
135,345 123,972
4,622 37,104
439 =
293 324
- [F5152
600 588
20,030 27,064
37,820 65,761
2,161 1,116
19,326 14,740
160 9,681
240 258
21 453
- Q55
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5 BiE

EBFEHIBEAEBRANEE 2 (H51E
EBHEAMIER K17 5% (ZEE =%
17.5%) Bt -

EHGEABEaREZHBEET

BB FSH

— RFEE

— EFEEEFETR (HEBH)
BEERAE R ZRMEL REO (Fi227)

BEREREL ZBRENIR (KiE27)

BIA

UNIVERSE INTERNATIONAL HOLDINGS LIMITED

TO THE ACCOUNTS

4  FINANCE COSTS

AEH
Group
—EENFE —TT=
2004 2003
BEFT BB FT
HK$’000 HK$'000
Interest on bank loans and overdrafts
wholly repayable
— within five years 616 4
— affer five years - 759
Interest element of finance leases
wholly repayable within five years 59 360
675 I, 123

5 TAXATION

Hong Kong profits tax has been provided af the rate of 17.5% (2003:
17.5%) on the estimated assessable profit of the Group for the year.

The amount of taxation credited to the consolidated profit and loss

account represents:

AEE
Group
RES
As resfated
—BBNFE —TT=F
2004 2003
BT T EBETFT
HK$’000 HK$'000
Hong Kong profits tax
— current year - 19
— under/(over) provisions in prior years 11 (169)
Deferred taxation relating to the origination and
reversal of temporary differences (note27) (4,137) (6,156)
Deferred taxation resulting from an increase
in fax rate (note2/) = 504
Taxation credits (4,126) (5,802)

ANNUAL REPORT 2004

61




AR B By &E

NOTES TO THE ACCOUNTS

7 — o o == H = |- fF &
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For the year ended 30th June 2004

5 BE @
AEBEBRGRVABRE HARBRERAR

RAIALTBRRZMEMAEZEwmHE =
B

B i Al 5 18

BMEN7 5% (ZBZ=F : 17.5%)

CES2 3
EFREBTR (HH)
SARBLZ B
A B2 Z I

HE—RHHE AR

ARBERZELERREE

£ /A F AR A R 2 BiIAE 1B

BEREREL ZHIET
BIRREFE 2B

BRI

6 BREREMLEE

SFAKRRRERR 2R EEEE ARSI
39,000 (ZEE=F : KEHI|EHIEBK
1,379,0007T) °

EFEBERERLE —EENFER

5 TAXATION (Contd)

The taxation on the Group's loss before taxation differs from the

theorefical amount that would arise using the Hong Kong profits tax as

follows:

Loss before taxation

Caleulated af a taxation rate of 17.5%
(2003: 17.5%)

Under/(over)provision in previous year

Income not subject to faxation

Expenses not deductible for taxation purpose

Disposal of a subsidiary

Unrecognised deferred tax assets

Utilisation of previously unrecognised tax loss

Increase in opening net deferred tax liabilities

resulting from an increase in tax rafe

Taxation credits

AEHE

Group
KE7|
As restated
—EENE —ZTT=F
2004 2003
BET T BT T
HKS$’000 HK$'000
(23,644) (34,112
(4,138) (5,970)
11 (169)
(271) (87)
277 202
- (371)
- 89
(5) r
- 504
(4,126) (5,802)

6 LOSS ATTRIBUTABLE TO SHAREHOLDERS

The loss attributable to shareholders is dealt with in the accounts of the
Company fo the extent of a loss of HK$39,000 (2003: restated loss

of HK$1,379,000).
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7 BRER

SRENEBREASBRNFER 2 BIRE
EE1E4 819,518,000 (ZEE =4 -
78#28,310,0007T (REF)) REHTER
ARz #5801 ,477,349,804k (ZEF
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R—BEXfE - 2 hARBREE R
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UNIVERSE INTERNATIONAL HOLDINGS LIMITED

NOTES TO THE ACCOUNTS

7 LOSS PER SHARE

The calculation of basic loss per share is based on the Group’s loss
aftributable to shareholders of approximately HK$ 19,518,000 (2003:
HK$28,310,000 (restated)) and the weighted average number of
1,477 ,349,894 ordinary shares in issue (2003:1,074,815,452,
(adjusted to reflect the rights issue in September 2003)) during the

year, as adjusted fo reflect the rights issue during the year.

The diluted loss per share for the year ended 30th June 2004 is not
presented as there was no dilutive potential ordinary shares outstanding

during the year.

The diluted loss per share for the year ended 30th June 2003 was not
presented because the effect of the assumed conversion of all dilutive
potential ordinary shares outstanding during the year ended 30th June
2003 was anti-dilutive.

8 RETIREMENT BENEFITS COSTS

On 1st December 2000, a Mandatory Provident Fund scheme (“the
MPF scheme”) has been set up for employees, including executive
directors. Under the MPF scheme, the Group's contributions are at 5%
of employees’ relevant income as defined in the Hong Kong Mandatory
Provident Fund Schemes Ordinance up to a maximum of HK$ 1,000
per employee per month. The employees also contribute a
corresponding amount to the MPF scheme if their relevant income is
more than HK$4,000 per month before 1st February 2003 and
HK$5,000 after 1st February 2003. The MPF contributions are fully
and immediately vested in the employees as accrued benefits once

they are paid.
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For the year ended 30th June 2004

9 BIMAK @ STAFF COSTS

EEH

Group
—EEWE —TT=F
2004 2003
B FT BT T
HK$’000 HK$'000
T&REM Wages and salaries 17,984 24,907
RAFRE Unutilised annual leave 59 458
8 T1&F Staff welfare 1,277 747
RIRBA— SR ARG &l Pension costs — defined contribution plan 710 952
BEREEEE Total including directors’ emoluments 20,030 27,064

10 EEREREBEAEZHE 10 DIRECTORS” AND SENIOR MANAGEMENT'S

EMOLUMENTS
(a) EE=M£ (a) Directors’ emoluments
FARNARARIEZ M e AEN The aggregate amounts of emoluments payable to directors of
I the Company during the year are as follows:
rEH
Group
—EEMFE —TT=F
2004 2003
BT T BT T
HK$’000 HK$'000
e Fees 160 162
EXRF® - FEZR - HAZR Basic salaries, housing allowances,

LEYF = other allowances and benefits in kind 1,640 2,029
RORET B R Contributions to refirement scheme 24 28
BERFEEWE Total including directors’ emoluments 1,824 2,219
THEEWESREE N FBILIENTT Directors’ fees disclosed above include HK$ 160,000 (2003:
EE2MEB%160,000T (ZEE= HK$162,000) paid to the independent non-executive directors.

F : B 162,0007T) °
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(b)

(c)

/X

EEREREEBAEZHME

(&)
(g )/

EEMEENUATAR :

B < 48 Bl

RO =B 1,000,0007T
7 #1,000,001 TEH 1,500,000

MESEREHE _TTOFR_F
Z=FRNA=TRHILFEZME -

EEREHALT

AEEBLERRFALTEERE (CT
T=F  WMB)ARAEE  KREZH
THBERLREE - HBR=%&=
FAL(CEZ=F: =) 2#ce
BN

EXRFD  FERR
H A2 Bh & B Y F s
RIRET B SR

ZEALTZHEBRBROTELRR
1,000,0007T 2 #5 °

UNIVERSE INTERNATIONAL HOLDINGS LIMITED

10

(b)

(c)

NOTES TO THE ACCOUNTS

DIRECTORS” AND SENIOR MANAGEMENT’S
EMOLUMENTS (Cont'd)

The emoluments of directors fell within the following bands:

BEEAHY
Emolument bands Number of directors
—EENFE —TE=F
2004 2003
HK$Nil to HK$ 1,000,000 4 5
HK$ 1,000,001 to HK$ 1,500,000 - 1
4 6

No directors waived emoluments in respect of the years ended

30th June 2004 and 2003.
Five highest paid individuals

The five individuals whose emoluments were the highest in the
Group for the year included two directors (2003: two) whose
emoluments are reflected in the analysis presented above. The
emoluments payable fo the remaining three (2003: three)

individuals during the year are as follows:

rEH

Group
—EENFE —TIE=F
2004 2003
B F T BT T
HK$’000 HK$'000

Basic salaries, housing allowances,

other allowances and benefits in kind 1,537 1,551
Contributions to retirement scheme 36 36
1,573 1,587

The emoluments of each of these individuals fall within the
emolument band of HK$Nil to HK$1,000,000.
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NOTES TO THE ACCOUNTS

11 BEEE 11T FIXED ASSETS
AtEg
RENE IHRET RENEEE BERRE  GRAREE RE  BAZRE ag
Other
leasehold Machinery
Investment land and Leasehold and Furniture Motor Office
properties buildings improvements  equipment  and fixtures vehicles  equipment Total
BEFT BEFTL BEFT BEFT BEFT BEFT  BNTRT BEFT
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
311 Group
A fAE Cost or valuation
RZEE=F+A-H At Tst July 2003 13,200 47757 10,707 102,889 1,529 051 7,353 184,386
0 Additions = = 19 614 90 - 145 868
1e Disposals . - - A 5] Rle) (N (27,746
a8 Transfers 15,591 (16,002 = = = = = (471)
Bff Revaluation 2,609 = = = - - 2,609
R-EZMEXNA=TH At 30th June 2004 31,400 31,695 10,726 76,089 1,614 735 7,387 159,646
ZithE Accumulated depreciation
R-EE=F+f—H At Tst July 2003 = 2,314 7,201 75,931 1,050 247 4959 91,702
EEHE Charge for the year - 789 2,144 14,898 255 171 1,229 19,486
4e Disposdls - - - [405) 4] 95)  (102]  [4,32]
a5 Transfers = ([471] = = - - - [471)
R-EEMEXNA=TH At 30th June 2004 = 2,632 9,345 66,804 1,301 223 6,086 86,391
REFE Net book value
R-EEMEXNA=TH At 30th June 2004 31,400 29063 1,381 0,285 313 512 1,301 73,255
R=ZE=FxA=tH At 30th June 2003 13,200 45443 3,506 26,958 479 704 2,394 02,684
RZZEMESA=TH " The analysis of cost
WEEEZMAES or valuation
EATHT : at 30th June 2004
of the above assefs
is as follows:
A A cos — a5 10726 76089 1,614 735 737 128246
ftfE At valuation 31,400 = = = = = = 31,400
31,400 31,695 10,726 76,089 1,614 735 7,387 159,646
RZZZ=F A=FTH"  The analysis of cost
WEEEZMAES or valuation
BEINMT : at 30th June 2003
of the above asses
is as follows:
RAE At cost = 47757 10,707 102,889 1,529 951 7,353 171,186
e At valuation 13,200 - - - - - - 13,200
13,200 47 757 10,707 102,889 1,529 051 7,353 184,386
EFEBREZERERAAE —ETNEFR
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(a)

(b)

(c]

PEMFEANA=FALFEE

the year ended 30th June 2004

BEE&EE #®)

AEERBEZREMEREMEE
T REFIHREFHHOFTE - 1
“EENFRA=1TH  FAEREFR
EYMEREMBEEL M RETERE
REBRITER 2 EA (HFE29) -

REMER_TEMFA=1THIEK
AF'F?J MEEELREBIEMEE g
BRBBUETERAGEML - EFER
BB BB (MEE25) -

R-ZZWEA=1H  AEEIR
BREHERACBTEEE ZREF
BERE®1,603,000T (ZEE=F :
7B #16,154,0007T) °

UNIVERSE INTERNATIONAL HOLDINGS LIMITED

11

(a)

(b)

(c]

FIXED ASSETS (Contd)

The Group's investment properties and other leasehold land and
buildings are situated in Hong Kong under medium ferm leases.
At 30th June 2004, all investment properties and other leasehold
land and buildings were pledged as securities for the Group's
bank loans (Note 29).

Investment properties were revalued at 30th June 2004 on the
basis of their open market by CS Surveyors Limited, a member of
the Hong Kong Institute of Surveyors employed by the Group.
The revaluation surplus was credited to revaluation reserve (Note

25).

At 30th June 2004, net book value of machinery and equipment
held by the Group under finance leases amounted to

HK$ 1,603,000 (2003: HK$16,154,000).
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NOTES TO THE ACCOUNTS

HE_Z

UFENA=Z1+HIFFE

For the year ended SOM June 2004

EXMERBIER2ER 12 FILM RIGHTS AND FILMS IN PROGRESS
B
S IRRE ZEE wEg
Film Films in
rights progress Total
BT T BT T BB T T
HK$'000 HK$'000 HK$'000
AEE Group
BN Cost
RZZEZE=F+tH—H At Tst July 2003 607,968 28,547 636,515
0 Additions 53,243 105,661 158,904
[ B Transfers 103,254 (103,254) —
FI| HR 5 52 MR AE 2 8 Write-off of expired film rights ~ (56,955) — (56,955)
RZEENFENA=1H At 30th June 2004 707,510 30,954 738,464
2T # i R E Accumulated amortisation
and impairment
R-_ZEZE=FtH—H At Tst July 2003 565,487 — 565,487
F B Charge for the year 135,345 — 135,345
BIEEE Impairment losses 4,622 — 4,622
B HA T R hi 2 H8H Write-off of expired film rights (56,662 - (56,662)
RZZEZENFAA=+H At 30th June 2004 648,792 = 648,792
BRE A Net book value
RZZEZENFARA=+H At 30th June 2004 58,718 30,954 89,672
RZEE=FA=+H At 30th June 2003 42,481 28,547 71,028

EFEBEZERERLF

—EENEER
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NOTES TO THE ACCOUNTS

BE_—F= NA=ZT+HILFE
For the year ended 30th June 2004

13 MEAAIRE 13 INVESTMENTS IN SUBSIDIARIES

b N
Company
—EENE _—_TT=F

2004 2003
BT T EBEFT
HK$000  HK$'000

JEETHRRD @ AR Unlisted shares, at cost 52,052 52,052

B 8 A Bl R R Due from subsidiaries 159,405 85,184

i NGIE S Due to subsidiaries (78) (75)
211,379 137,161

(o) MBRARZFBHMNKRE W34 (a)  Details of subsidiaries are set out in note 34 to the accounts.

b) Bl FENAHBAG ZREBEHEER (b) The amounts due from/to subsidiaries are unsecured, interest-
o eERERBTEEKRK- free and has no fixed terms of repayment.

UNIVERSE INTERNATIONAL HOLDINGS LIMITED ANNUAL REPORT 2004
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NOTES TO THE ACCOUNTS

L — YA = - [ R
R —EFNFNA=THILFE

For the year ended 30th June 2004

14 HEZFIEE#S 14 INTEREST IN JOINTLY CONTROLLED ASSETS

AEBER L —HARIEFIEEZHARIE  The Group has entered into a jointly controlled asset arrangement fo
BAREER - AEERUAEIBEEBO0% produce television series. The Group has 60% participating inferests
220w c RZEZTMWFA=+H A& in this joint venture. At 30th June 2004, the aggregate amounts of
BARSERN L IELRIEH EELRBE 2% assets and liabilities recognised in the accounts relating fo the Group's
FERREFRRCEFTEERAEMN  interests in this jointly controlled asset arrangement is as follows:

T ¢
REH
Group
—RROF _—FTT=F
2004 2003
BT T BT
HK$000  HK$'000
BE Assets
BErh 2 BREEE Television series production in progress 11,389 =
RE RRITHETF Cash and bank balances 608 =
11,997 =
& Liabilities
EWETE Deposits received 4,158 =

70 EFERERERAT —BENEEH
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NOTES TO THE ACCOUI\ITS
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HE —TF T B
For the year ended SOM‘ June 2004

15 BMEQATRER 15 INTEREST IN ASSOCIATED COMPANY
AEE
Group

—EEmE _—_TT=F

2004 2003

i BT T BT T
Note HKS$’000 HK$'000

BIEF(BE) BE Share of net (liabilities) /assets (208) ]

Bt A al R Due from associated company (a) 1,840 1,799
1,632 1,800

WERKAE - Investment at cost:

FEEmRG Unlisted shares 1 ]

NTRR_ZZTNFEA=THEBHEEL The following is the defails of the associated company at 30th June
GBI 2004:

B S R BEE#T BEEE
=E BRI FTEXH RGO BEE 2R
Place of
incorporation Particulars of Interest held
Name and operation Principal activities issued shares held indirectly
EEEEBRARA B SHEBRBER 400 FRE® 17T 40%
([3=7%&]1) Z &R
Elite Master Holdings Hong Kong Production of felevision 400 ordinary shares of 40%
Limited (“Elite”) series HK$ 1 each
it - Note:
la) FIRFEAERIR - 68 REETEEEREK - () The amount due is unsecured, interest-free and has no fixed terms of
repayment.

UNIVERSE INTERNATIONAL HOLDINGS LIMITED ANNUAL REPORT 2004 ; ‘|
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BEZF

For the year ended 30th June 2004

JFENHA=THIEFE

16 REISRITHER
RRRTERBEE - XARTAEEEN
ER-_ZZNF=ZAMAZH - F S8R+
FXA—IREF R AGBIRITRI R B4
g o

17 #8

R
LK am

B OB HETEERE

R-ZZFTMERA=1TH  UAJZRFES

R FE 2 REERESEL( T =4
BEEIL) -

EFEBERERLE —EENFER

NOTES TO THE ACCOUNTS

16 LONG-TERM BANK DEPOSIT

The long-ferm bank deposit is fixed, denominated in United States
Dollars and matured on 4th March 2009. Interest is receivable semi-

annually and interest rate is linked to the London InterBank Offer Rate.

17 INVENTORIES

AEH

Group
—EENE —_TT=F
2004 2003
BEFT BT T
HK$7000 HK$'000
Raw materials 1,802 1,670
Finished goods 16,404 19,227
18,206 20,897
Less: provision for slow-moving inventories (1,864) (1,864)
16,342 19,033

As at 30th June 2004, the carrying amount of inventories held by the
Group carried at net realisable value amounted to nil (2003: nil).
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NOTES TO THE ACCOUNTS

P — B EEPOE S H — [ | -£FE
B —FFHFINA I HILFE

For the year ended 30th June 2004

[ /X<

18 AR 18 ACCOUNTS RECEIVABLE
RZZTZENFERA=TH - BRERRZERE At 30th June 2004, the ageing analysis of the accounts receivable
DT : was as follows:
rEM
Group
—E2EENFE —TT=F
2004 2003
BETT BT T
HKS$’000 HK$'000
BNERZ=90H Current to 90 days 16,452 10,616
Q1HZE180H 91 days to 180 days 9,361 1,512
1808 KA Over 180 days 10,445 4,314

36,258 16,442

HEHRBRERMZEERAB/BES0RT  Sale of video products is with credit terms of 7 days to 60 days. Sale
Z o REERRTHR R ZHERX S from sublicensing, licensing and film exhibition are on open account
BRIZFETT © ferms.

19 BEERS 19 TRADING SECURITIES
REH
Group
—RENE —TT=F
2004 2003
BT T BT T
HK$’000 HK$'000
EEE EMRAZER ZTE Equity securities listed in Hong Kong,
at market value 545 =

UNIVERSE INTERNATIONAL HOLDINGS LIMITED ANNUAL REPORT 2004 73
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NOTES TO THE ACCOUNTS

BE_FEEMFENH=1THILFE
For the year ended 30th June 2004

20 EBENERX 20 ACCOUNTS PAYABLE
RZZZFNEFERA=TH - EBNERRZERE At 30th June 2004, the ageing analysis of the accounts payable was
DT as follows:
Group
—EENFE —TE=F
2004 2003
BETT BT T
HKS$’000 HK$'000
BNERZEQOR Current to 90 days 7,044 4,462
91H=180H 91 days to 180 days 1,099 345
1808 A Over 180 days 8,268 5,059
16,411 9,866
21 RERER ™MIE 21 DUE TO ULTIMATE HOLDING COMPANY

FTIRZIEEEEA B NEBETFEEERIE  The amount due is unsecured, interestfree and has no fixed terms of

K e repayment.

EFEBERERLE —EENFER
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NOTES TO THE ACCOUNTS

=

HE—F FNA=+HIFFE

For the year ended 30th June 2004

22 MEHERE

R_F=E
EAEAERIATFHRAER

\

BEHEEZRKBESH

MEMEREZRE

REHEAGBZREWT :

O

mMENA=1+E KE@ZEK%%H

22 OBLIGATIONS UNDER FINANCE LEASES

At 30th June 2004, the Group's obligations under finance leases were

repayable as follows:

Within one year
In the second year

In the third to fifth year
Future finance charges on obligations
under finance leases

Present value of obligations under

finance leases

The present value of obligations under

finance leases is as follows:

Within one year

In the second year

In the third to fifth year

UNIVERSE INTERNATIONAL HOLDINGS LIMITED

REH
Group
—EENFE —TE=F
2004 2003
BT T BT T
HK$’000 HK$'000
166 4,855
77 144
102 125
345 5,124
(1) (60)
344 5,064
165 4,801
77 138
102 125
179 263
344 5,064

ANNUAL REPORT 2004
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NOTES TO THE ACCOUNTS

H=+HIFFEF
For the year ended 30th jJune 2004

23 AEFRITER 23 SECURED BANK LOANS
AEE
Group
ZERAE —TT=F
2004 2003
BT T EBEFT
HK$’000  HK$'000
RITEK Bank loans
BEREFAEEMEERE Wholly repayable within five years 18,540 16,276
BERAFEANZEER Not wholly repayable within five years - 8,565

18,540 24,841

RZZTZTWERA=1TH - EIRITEREAE At 30th June 2004, the above bank loans were repayable as follows:
b_/\\ N

&

Group
—gems —TT=F
2004 2003

BT T M T T
HK$’000 HK$'000

—FR Within one year 6,487 6,255
FE_F In the second year 6,180 6,441
E=S g In the third fo fifth year 5,873 10,318
ERFR% After the fifth year - 1,827
12,053 18,586
18,540 24,841

B LR E 2 BIREFS - F2BMEE  For defails of securities for the above banking facilities, please refer to
29 note 29.

;7<S EFTEMZRERAT —STNEEH
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24 I 24 SHARE CAPITAL
RAF
Company
—EENE —ET=F
2004 2003
ZEREE S GlE g=!
No. of ordinary  B¥ T No. of ordinary ~ E#Fr
shares HKS$’000 shares HK$'000
JETE ¢ Authorised:
RntA—HBEASNA=1H At Tst July and 30th June 5,000,000,000 100,000 5,000,000,000 100,000
ERITMER ssued and fully paid:
wntA—H At Tst July 956,403,580 19,128 956,403,580 19,128
BTG Issues of shares
— A% (a£(a)) — rights issue (Nofe(a)) 478,201,790 9,564 — —
— B E &1 (aF(b)) — placement of shares (Note(b)) 190,000,000 3,800 — -
BANA=+H At 30th June 1,624,605,370 32,492 956,403,580 19,128
at - Note:
[a) RZZTZ=FNANB  ARARUZZTZT=F (o) On 8th September 2003, a rights issue on the basis of one rights share for
NA+NBBIIRREMZ RREGHHEE MR every two existing shares held by shareholders on the register of members
B (7 A R —RR AR IR (D A E AT AR - on 19th August 2003 was made, at an issue price of HK$0.08 per rights
G D ZEITEABEO0.087T + FE I LA share, resulting in the issue of 478,201,790 shares of HK$0.02 each for a
@REB RIS 4975% 38,256,000 T3 total consideration, before share issue expenses, of approximately
17478,201,790M SR E BB #0.027T Z % HK$38,256,000.
v

UNIVERSE INTERNATIONAL HOLDINGS LIMITED ANNUAL REPORT 2004 ; ;
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HE—

e —— H — | 3 L A &F
FEFANHA=THIEFE

For the year ended 30th June 2004

24

(b)

[c)

IR (4#)

R-ZBZE=F+"A—R ARARZ—NFE
AR ER SA B AR B B 0. 2 T Bl & 190,000,000/ &
IREEB0.02t 2 RN EBIRE T4 TBL
=% RKRERHELBH3I8,000,0007T k1%
ZEZRERTAR —EREARARE
190,000,000%f % °

BRER -_ZZ=FRRAFAS LESREZ
RBF - AR BRI L AR BERARHT AT EI3E 4%
eSS -

RIZZR=FXNA=1H  MEREETEIR
H oz B E R B K T AR

RIBZE=F+—-A-+RHE-ZTEER
A=1TBEHR  LEREMTEROEEER
-

EFEBERERLE —EENFER

NOTES TO THE ACCOUNTS

24 SHARE CAPITAL (Contd)

(b)

[c)

On 1st December 2003, a substantial shareholder of the Company placed
an aggregate 190,000,000 existing ordinary shares of HK$0.02 each to
certain independent third parties, at a price of HK$0.2 per share, for a total
cash consideration of HK$38,000,000 and the substantial shareholder
subscribed for 190,000,000 new shares of the Company af the same price.

Pursuant fo resolutions passed in the 2003 AGM, the Company has adopfed
the New Scheme and terminated the Old Scheme in compliance with the

Listing Rules.

On 30th June 2003, all the share options granted under the Old Scheme

were surrendered and cancelled.

There was no share options granted under the New Scheme for the period

from 26th November 2003 to 30th June 2004.
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25 it

ZS L

R-ZEZE=F+H—-AR:
L FI 2 R
QA BR 2D
— et ER|EB 2%
T2 (Wi 1(n)

R_FEE=F+A—8 "
a7

RENEEHER

BREEE
TR
B #TER

R-_ZEZENFAA=1H

R=TT-FtA—-H"
AR 2 3R
EHBEZED
— RREERIE 2%
B (W )

R-ZEZ_F+H—R"
=g
RENEB B

KEZEHR
A2 R
SRR 22
— FINEEHERIE 2%
T2 (Hf5t 1)

AEERRE K&

R-_ZE=FA=+H"

=g

NOTES TO THE ACCOUNTS

=
T/

25 RESERVES

FEkRE REME
IR 15 5 B gtk EffRE REEF e
Investment
Reserve property
Share arisingon revaluation Retained
premium  consolidation reserve earnings Total
BT BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Group
At Tst July 2003,
as previously reported 66,254 821 346 133,284 200,705
Change in accounting policy
— effect for adopting SSAP12
[note 1(n)) = = = 1,155 1,159
At Tst July 2003,
as restated 66,254 821 346 134,439 201,860
Surplus on revaluation of
investment properties = = 2,609 = 2,609
Loss attributable to shareholders — — - (19,518 (19,518
Issue of shares 62,892 — — — 62,892
Share issue expenses (1,935) — - — (1,935)
At 30th June 2004 127,211 821 2,955 114,921 245,908
At Tst July 2002,
as previously reported 66,254 821 = 162,740 229,815
Change in accounting policy
— effect of adopting SSAP12
[note 1(n)) = = = Q 9
At Tst July 2002,
as restated 66,254 821 — 162,749 229,824
Surplus on revaluation of
investment properties = = 346 = 346
Loss for the year,
as previously reported — — — (29,4506) (29,4506)
Change in accounting policy
— effect of adopting SSAP12
[note 1(n)) = = = 1,146 1,146
loss for the year, as restated — — — (28,310) (28,310)
At 30th June 2003,
as restated 66,254 821 346 134,439 201,860

UNIVERSE INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE ACCOUNTS

90n June 2004

25 f#tE (@)

YN

R-ZEZE=F+A—H"
A 2 3R
SR 2 EE)
— RN e RIS 125
T2 (13 1n)

RZZT=F+HF—AH"
Fede gl

BIREMHER
Tk
B #TER

R-_ZEZENFAA=1AH

R-ZEZE-_F+A—A "
W E 2
SETBRZ 28
— Hae st R 2%
2 (W 1)

R_FF_Fth—8"
=g

REEHR -
2 %
BHEH 22D
— RAEIERIE 125
¥E (Wit 1)

AEEER  KEJ

RZZEE=FA=+H"

BB

EFEBRERERLF

25 RESERVES (Contd)

Company

At Tst July 2003,
as previously reported
Change in accounting policy
— effect of adopting SSAP 12
(note 1 (n))

At Tst July 2003,

as restated

Loss atfributable to shareholders
Issue of shares
Share issue expenses

At 30th June 2004

At Tst July 2002,
as previously reported
Change in accounting policy
— effect of adopting SSAP 12
(note 1 (n))

At Tst July 2002,
as restated

Loss for the year,
as previously reported
Change in accounting policy
— effect of adopting SSAP12
(note 1(n))

loss for the year, as restated

At 30th June 2003,
as restated

“ETNFEFER

i 10 )55 B BEARR RE A me
Share  Contributed Retained

premium surplus earnings Total
BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000
66,254 51,852 (863) 117,243
= = 202 202
66,254 ,852 (661) 117,445
= = (39) (39)
62,892 = = 62,892
(1,935) = = (1,935)
127,211 51,852 (700) 178,363
66,254 51,852 706 118,812
= = 12 12
66,254 51,852 /18 118,824
= = (1,569) (1,569)

= = 190 190

= = (1,379) (1,379)
66,254 51,852 (661) 117,445
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ir ended 30th June 2004

&

b4

25 & #)

RRARBEHMABRTIARE BB Universe
Films (Holdings) Limited,z 2 21717 i1 317
ARBIRG 2 EEER—AAAESRAZ+
NEFBERB AR EEFELERE - 1R
BERE-NN—FRaEEFIRN) - BE
EEHREEEHRTIER  MBEHMBHT
SORTRR :

(i} ARBEREINIERMNEENEESH
ZBE %

i) ARBzEEANZEEESRIKMM
fREENAEED BTRA MR ®
BRZEE -

RAKENE  BEREKENIIAFRKEB
NCIPA =

26 AttRHIAE

BEMREALE (A1iE22)
BEMBITER (H7£23)

UNIVERSE INTERNATIONAL HOLDINGS LIMITED

THE ACCOUNTS

25 RESERVES (Contd)

The contributed surplus of the Company represents the difference
between the nominal value of the Company’s shares issued in exchange
for the issued shares of Universe Films (Holdings) Limited and the value
of net assets of the underlying subsidiaries acquired on 28th June 1999.
Under the Companies Act of 1981 of Bermuda (as amended), the
contributed surplus shall not be distributed to the shareholders if there

are reasonable grounds for believing that:

(i)  the Company is, or would after the payment be, unable to pay

its liabilities as they become due; or

(i)  the realisable value of the Company’s assets would thereby be
less than the aggregate of its liabilities and its issued share capital

and share premium accounts.

At Group level, the contributed surplus is reclassified into ifs components

of reserves of the underlying subsidiaries.

26 OTHER LONG-TERM LIABILITIES

rEH
Group
—EENFE —TT-F
2004 2003
BT BT
HK$’000 HK$'000
Obligations under finance leases (note 22) 179 263
Secured bank loans (note 23) 12,053 18,586
12,232 18,849

ANNUAL REPORT 2004
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NOTES TO THE ACCOUNTS

£l F : 1 B

27 EREHE

B ERAABINEEREERTEN
K17 5%(ZFT=F : 17.5%) E2 8 &
%o  FRRLEHRIEB(BE) BEZZEHMN
T -

27 DEFERRED TAXATION

Deferred taxation are calculated in full on temporary differences under
the liabilities method using a principal taxation rate of 17.5% (2003:
17.5%). The movement of the deferred tax (assets)/ liabilities during
the year is as follows:

YN REH
Company Group
—RENFE —_TT-F —TFNF _—TT=-F

2004 2003 2004 2003

BETFT BT BETT BT
HK$’000 HK$'000 HK$’000 HK$000

RtA—H 8F7 At 1st July, as resfated (202) (12) 10 5,662
EEREKRLEREZ Deferred taxation credited from

EIERLIE (H1aE5) profit and loss account [note 5) (8) (190) (4,137) (5,652)
RANA=+H - £F7 As 30th June, as restated (210) (202) (4,127) 10

EREFSREE R ERBER SN AE R
RIR &R ) BE 3R T Sh P A 88 2 TR IR (R 1R
R o REEBRERHBEHS,884,0007T
(ZZEZT =4 : BHS5,917,0007T )7 48 A
HEH AR K ERIA ©

EFEBERERLE —EENFER

Deferred income tax assets are recognised for tax loss carry forwards
fo the extent that realisation of the related tax benefit through the future
taxable profit is probable. The Group has unrecognised tax losses of
HK$5,884,000 (2003: HK$5,917,000) to carry forward against
future taxable income.
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27 EERIEA (&) 27 DEFERRED TAXATION (Cont'd)

FREEREAERAE S
S0 2 BB SEATE T

(B[R] — &Rt

The movement in deferred tax assets and liabilities (prior to offsetting

of balances within the same taxation jurisdiction) during the year is as

follows:
biN-- |
Group
BAREREM MERERE ok
Prepayment and Accelerated tax
EEHEEE Deferred tax liabilities others depreciation Total
“EEME —2EZ=F ZBEEMFE —TT=F C—EEME —TT=F
2004 2003 2004 2003 2004 2003
BETT BEFT BETT BETT BYEFT BETrn
HK$’000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
RER—R ' &55| At Tst July, as restated 44 {2 5,336 6,537 5,380 6,549
ERHRTR [Credited from)/charged fo
profit and loss account (44) 3% (2,901) (1,201) (2,945) (1,169)
RAA=+AH - B At 30th June, as restated - 44 2,435 5,336 2,435 5,380
biN-- |
Group
HEEE B ot
ELREEE Deferred tax assets Tax loss Provision Total
“2ENE —TT=F ZBEMNF _—TT=F C—BENE _—TT=F
2004 2003 2004 2003 2004 2003
BETT BEFT BETT BEFT BEFT  BETT
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
RtA—H &5 Al Tst July, as restated (5,360) (878) (10) (10) (5,370) (888)
ERERLE Credited from profit and
loss account (1,192) (4,482) - - (1,192) (4,482)
RAA=+AH - KE At 30th June, as restated (6,552) (5,360 (10) (10) (6,562) 15,370)

UNIVERSE INTERNATIONAL HOLDINGS LIMITED
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27 DEFERRED TAXATION (Cont'd)

AAF
Company

HEFEREARHE

Tax loss and total
—BENE _—TT=F
BEEMRBEEE Deferred tax assets 2004 2003
BT T BETFT
HK$’000 HK$'000
RtHA—H  &&575 At 1st July, as restated (202) (12)
EEERLER Credited from profit and loss account (8) (190)
RANA=+AH - &E575 At 30th June, as restated (210) (202)

EEAERMNAHRERAEERRAHL
BEERE  MELMSHEY RE— B B#
B RIA K EEMEREERETHEHRE
BEEREHE - AR A NBEEHEE - TSR
EARBEERBRMGABEEREBERNS

Deferred tax assets and liabilities are offset when there is a legally
enforceable right fo set off current tax assets against current fax liabilities
and when the deferred income taxes relate fo the same fiscal authority.
The following amounts, determine after appropriate offsetting, are shown

in the Company's balance sheet and consolidated balance sheet:

84

BE -
AATF EEH
Company Group
B 5 KB
As restated As restated
—EENF —TT=F ZZETNFE —ZTET=F
2004 2003 2004 2003
EEFT BT T BT BT T
HK$°000 HK$'000 HKS$’000 HK$'000
BERIEE E Deferred tax assets (210) (202) (5,763) (3,904)
BERIEAE Deferred tax liabilities — — 1,636 3,914
(210) (202) (4,127) 10
FEEBERIIERZ The amounts shown in the balance
SR sheet include the following:
Bid12{E A Uk E 2 Deferred tax assets to be recovered
RIEFHITBEE affer more than 12 months (210) (202) (5,763) (3,904)
BBRI2ERBERZ Deferred tax liabilities to be settled
EEFRIEAE after more than 12 months - — 1,636 3,914

EFEBRERERLF

“ETNFEFER
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28 BEREREBERWE 28 NOTES TO THE CONSOLIDATED CASH FLOW

STATEMENT
(a) BRBEABEEKSETH2HERAT (o) Reconciliation of loss before taxation to net cash inflow from
B2 RR operations
—FTMmFE —TT=F
2004 2003
BETF T BT T
HK$’000 HK$'000
B iR E 1B Loss before taxation (23,644) (34,112)
JEIEEE AR 2 BB Share of loss of an associated company 6 =
REBGHF Unrealised profit 202 =
BEEEEENE Depreciation of owned fixed assefs 19,326 14,740
REMEHERBZEE Depreciation of fixed assets held under
BENE finance leases 160 9,681
F2 WA Inferest income (226) (616)
EHA T3 Amortisation of film rights 135,345 123,972
BRRIE < REEE Impairment losses of film rights 4,622 37,104
B R RAE M 8 Write-off of film rights 293 324
HEEERES Gain on disposal of trading securities (154) —
BEEEFZAEBRER Unrealised losses on trading securities 439 =
RITERTBE TR Interest on bank loans and overdrafts 616 763
MEMRE 2 M S FH Interest element of finance leases 59 360
& B E & E 2 Was Gain on disposal of fixed assefs (2,196) (1)
iHTF SRR Provision for slow-moving inventories — 955
AW BB & 2 B Provision for irrecoverable film deposits - 1,552
EEEREHR 2L Operating profit before working capital
il changes 134,848 154,722
BRI 2/, (&) Decrease/(increase) in film deposits 5,803 (16,049)
FEZRD Decrease in inventories 2,691 1,989
FEUBR TRz (38 h0) R (Increase)/decrease in accounts receivable  (19,816) 6,940
BERET& RIENKEZ RS Decrease in deposits paid and
prepayments 1,818 2,720
BEHEFRITERZ RS Decrease in pledged bank deposits - 3,000
FERTBRFR 23800, G 4) Increase/(decrease) in accounts payable 6,545 4,377)
HibERTFIE - BWET € - Increase/(decrease] in other payables,
FEST 2 B R AR HE AR A 7] deposits received, accrued charges and
FRIE 2 OFd) amounts due to ultimate holding company 5,201 (8,851)
JRE W Bt 8 A R FRIE 2 38 N Increase in amount due from
associated company (40) —
REEEZHSMAFR Net cash inflow generated from operations 137,050 140,094

UNIVERSE INTERNATIONAL HOLDINGS LIMITED
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Bl = FINAH - H1EF)

For the year ended 30th June 2004

A

28 MEBREREXRME B 28 NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (Cont'd)
(b) FRABMESB DM (b) Analysis of changes in financing during the year
—EEmF =T
2004 2003
&N ®T HEHE A #T HEEE G
(BHEE) e A aE (BEEE) B i e k]
Share Obligations Share Obligations
capital under capital under
including Bank finance including Bank finance  Convertible
premium loans leases Total premium loans leases notes Total

BEFTr BETn BETn BTz BNt E¥Trm  ERTt  EETT EET
HKS’000  HKS’000  HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

RtA—HR
Al Tst July 85,382 24,841 5,064 115,287 85,382 21,100 14,560 54,110 175,152
BemA/ (i)
Cash inflow/(outflow) 74,321 (6,301) (4,863) 63,157 = 3,741 (9,856) [54,110) [60,225)
HEHEZ NS HH

ERRRXH
Inferest element of

finance lease charged

fo profit and loss

account - - 59 59 = = 360 = 360
HEM SRR ERE

Inception of finance

lease - - 84 84 - - - = —
WAAZ+H
At 30th June 159,703 18,540 344 178,587 85,382 24,841 5,064 — 115,287

EFEBERERLE —EENFER
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== o=

HE—ZFZT
For the year ended 30th ju e 2004

28 HMEBRERERMTE @ 28 NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (Contd)
() HE—HHBALE (c) Sale of a subsidiary
—ZTNME —TT=F
2004 2003
BET T BT T
HK$’000 HK$'000
HEZFEE () Net assets/(liabilities) disposed of:

7E Inventories - 10
B & RIENKIE Deposits paid and prepayments - 4,027
RITHEFERRE Bank balances and cash - 314

Hih T RIE - BEWETE Other payables, deposits received
REsT it and accrued charges — (4,351)

d HE-FBHMEBARELEZBRSAREZFE (d) Andlysis of the net outflow in respect of the sale of a subsidiary:
DM -

—EENFE _—TT=F
2004 2003
BT BT T
HK$000 HK$'000

ReRE Cash Consideration - —
HEZRITHEFRERS Bank balances and cash disposed of - (314)
HE—FNBRREEZ Nef cash oufflow in respect of

I HFEE the sale of a subsidiary - (314)
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ir ended 30th June 2004

29 RITAWE

R-ZZMERA=1H AEBEEZRHER
TTIRMHIRITRIE X1 84,000,0007T (= F
T =4 : H¥95,000,0005T) * WA T
BEEAR ASECHREFOER
19,000,000 (ZZEZ=F : B¥K
30,000,0007T) :

i) RAKRBREZAMBEMEERF X
AEME

(i) ARRE—FEHEBREZEBFRE
#4,000,000 T (ZEZ=%F : B
4,000,0007T) 1EHE# + &

i) FBAARRHREAAER -

30 ARIREFER
ROBE-FMA+LA  BUE=XER
BINERAR (TRE) WARRZENBD
REFREAR AR ((RTRE)) R Z R
MRS AE BB RA -

ERE AT IR T RER R A Y
935,871 . 65X (HERBEK
7,299,798.847T) - E BN E—WARID
MBI ZEBF ([LEBF]) 2B DA -

EFEBERERLE —EENFER

THE ACCOUNTS

29 BANKING FACILITIES

As at 30th June 2004, banking facilities of approximately HK$84
million (2003: HK$95 million) were granted by banks to the Group,
of which approximately HK$19 million {2003: HK$30 million) have

been utilised by the Group, were secured by the following:

(i)  first legal charges over all properties held by the Group;

[i) charge on time deposit of a subsidiary of the Company of HK$4
million (2003: HK$4 million); and

(i) corporate guarantees given by the Company.
30 PENDING LITIGATIONS

A Court of First Instance was commenced in Hong Kong on 17th April
2002 by The Star Overseas Limited (“Star”), an independent third
party, against Universe Entertainment Limited (“UEL"), a wholly-owned

subsidiary of the Company.

By the above action, Star alleges that a sum of US$935,871.65
[equivalent to HK$7,299,798.84) was payable by UEL to Star as ifs
share of the revenue of the movie entitled “Shaolin Soccer” (the “Movie”).



A B B

S

30 KRR:FER @)

BIEEASELN _ZEE=F_A_1+—
HEZEIES ([HBR])  BFIREERESR
EREES MBS 495699807t © AIE
FIR £ 51 5% T 2 M A& Miramax Films (BN5% &
L REREAN) Wz B HREE &2 E
REZHBHEE - BEZIES ' EFREN
AMER T NHESEAER350,905.307T
ZHERBFZIESHESNER BH@E
AEXf - BRESLEEREESH
935,871 . 65T (HERBE
7,299,798.847T) 2 FMBERE - LT FIR
LEREENEBRENBRTAENEE
1,804,099.047t (BN #7 299,798 .847T
B S, 495,699 807T) & FIRMEITHLAE

R-ZEZ_FHA=1TR EFRENEE
BHHEMSK - EPEEERENS A
B REERZETEN - EFRERER
AZTENAENMSETRERT 21
BAREE -

RIZBZ_FNANE  ARBZZEHE
RAEFEFEZARAR ([EFEH])
BEERLETEIRZEX S ITE
MmAEELERSRK - RTESGTIREN A
tRRETAMRE 2 —EBERRKE

o

It

RIBFZZBERZER - BRRFEIEETR
LNREEREBE BT - MA - EF €
RRHETRENREZERL TS HEE
BREAMBEE -

B EXPRIEENN  RCETWFARA=T
B SEFMA - ARRHEEAHEAF
W B EMERFRRIRE ©

UNIVERSE INTERNATIONAL HOLDINGS LIMITED

NOTES TO THE ACCOUNTS

30 PENDING LITIGATIONS (Cont'd)

Pursuant to an Order (the “Order”) made by High Court on 21st
February 2003, the Company was ordered and has paid to Star a
sum of HK$5,495,699.80, being part of the licence fee of the Movie
received by UEL from Miramax Films (being the licencee of the Movie)
and which was also part of the sum claimed by Star. Pursuant to the
Order, UEL is also liable to pay Star interest in the sum of
HK$350,905.30 and some of the costs of the application leading to
the making of the Order, all of which have been seftled. As the Order
has not disposed of all the claims of US$935,871.65 (equivalent to
HK$7,299,798.84) by Star, UEL is entitled to continue to defend the
claim by Star for recovering the remaining balance in the sum of
approximately HK$1,804,099.04 (HK$7,299,798.84 less
HK$5,495,699.80).

On 30th April 2002, UEL issued a Writ of Summons against the Star
above for the latter's wrongful exploitation of certain rights in a film co-
owned by both parties. UEL claimed to recover loss and damages

suffered by UEL as a result of the wrongful exploitation.

On 9th September 2002, Universe Laser & Video Co. Limited (“ULV"),
a wholly owned subsidiary of the Company issued a Writ of Summons
against Star for the latter’s infringement of the licensed rights in the film
above held by ULV. ULV claimed to recover all loss and damages

suffered by ULV as a result of the said infringement.

In the opinion of legal counsel, it is premature fo predict the outcome
of the claim against UEL. However, the Board are of the opinion that
the outcome of the claim against UEL will be no material financial

impact on the Group.

Save as disclosed above, as at 30th June 2004, no litigation or claim
of material importance is known to the Directors to be pending against

either the Company of any of its subsidiaries.
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AE

BXERE

R-ZEZWEA=1TH  AEEE
RIRMBEARNRB BB 2 AENT ¢

BEE

=
B8R

R 1 K2
§z{’ﬁ &)

\\\

d: ELREALEAEBESESBE
1,554, OOOE(_7 T=F B 2AE
B B R [FI ) B E Y 1 2 B A

o

RERERE

RZZZWEANA=+H A5ER

BRI 2 &2 HE MR AR A
ZREREMNR@ENT
T RET

—FR

F_EZFERENRN

FEREZERERLE —EENFER

31

(a)

(b)

COMMITMENTS

Capital commitments

As at 30th June 2004, the Group had commitments contracted

but not provided for in these accounts as follows:

rEH

Group
—EBENFE —TE=F
2004 2003
BT T BETFT
HK$’000 HK$'000

Purchase of film rights and

production of films (Note) 65,791 72,121

Note: Included in the above commitment was an amount of HK$ 1,554,000
(2003: nil representing the Group” s share of capital commitment in
respect of its jointly controlled assets.

Commitments under operating leases

At 30th June 2004, the Group had future aggregate minimum

lease payments under non-cancellable operating leases as follows:

AEE

Group
—FENFE —_TT-F
2004 2003
BT T BT T
HK$’000  HK$'000

Land and buildings
Not later than one year 160 =
Lafer than one year and not later

than five years - =
160 =
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or the year ended 30th June

32 AREEHERH

R-ZZEMFERA=1+H  XEBEATH
ARG 2 REHE MR ARRKEI 2 RIEHE
R BEAHZREYERERFHERSEE
31,400,000 (=T =% : 8%
13,200,0007T) Kk #88 B R BB ¥
51,320,000t (ZZEZ=%F : &%
78,336,0007L) AR RETINEREE
44,630,000 (= FF=F: 8K
56,210,0007T)

F—FRN
EF_EEFRFR

33 ABEALZXRS

REZE_ZTZNFAA=THILEFE  BEF
BHEBETERAR (BARFZMEBAR)
HESHAZAERETELREMRRESR
[RAR (B EAEERABR AR (K
) ZNHEEB%300,000T (ZEE=
£ : H¥300,0007T) &#&#240,0007T (=
TE=F : B%240,0007T) - BEARK$E
B RARAZHEFERRDFGlobalcrest
Enterprises limitedZ 2 B %A 2 M B A A] °

Globalcrest Enterprises Limited 2 2 #B 2 S 1 TAK AN
F Central Core Resources Limited$3574 + mCentral
Core Resources Limited J3 F R4 22 =M/ )N %L
ERBERZ T ZETERTRBAIRAZE
REETEZXFEA ©

B EXFTREEE RARKREA BN AEEY &
AIVEMBEABMEALRS - EFARL
MR F R —REFIEHN BB RGBT HE

7 o

NOTES TO THE ACCOUNTS

32 FUTURE OPERATING LEASE ARRANGEMENTS

As at 30th June 2004, the Group had the following future aggregate
minimum lease receipts under non-cancellable operating leases in
respect of investment properties with carrying amount of
HK$31,400,000 (2003: HK$13,200,000) and machineries with
cost of HK$51,320,000 (2003: HK$78,336,000) and accumulated
depreciation of HK$44,630,000 (2003: HK$56,210,000).

REH
Group
—2BRNFE —TT=F
2004 2003
BT T BT T
HK$000  HK$'000
Not later than one year 3,020 =
Later than one year and not later than five years 1,161 =
4,181 -

33 RELATED PARTY TRANSACTIONS

During the year ended 30th June 2004, Universe Laser & Video Co.
Limited, a subsidiary of the Company, had paid rental on motor vehicles
and apartment leased for directors of HK$300,000 (2003:
HK$300,000) and HK$240,000 (2003: HK$240,000) to Mightlong
Investments Limited (“MIL") and Mass Express Development Limited
("MEDL"), respectively. MIL and MEDL are wholly owned subsidiaries
of Globalcrest Enterprises Limited, the ultimate holding company of the
Company.

The entire issued share capital of the Globalcrest Enterprises Limited is
held by Central Core Resources Limited, the trustee of a discretionary
frust under which certain immediate family members of two directors,
Mr LAM Shiu Ming Daneil and Ms CHIU Suet Ying are discretionary

objects.

Save as disclosed above and elsewhere in these accounts, no other
material related parly transactions have been entered into by the Group.
The directors are of the opinion that the above transactions were
conducted on normal commercial terms in the ordinary and usual course
of business.
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For the year ended 30th June 2004

34 B2 H

R-EZWNFNA=+H
B ARz

28

Name

* Universe Films (Holdings)
Limited

BT8R
BRAF]

Universe laser & Video
Co. limited

BFERR BT
BRAF
Universe Films Distribution

Company Limited

EFERBE
BRAA

Universe Interactive
Limited

BFANBE
BRRA

Universe Information

Technology Limited

EFEBRERERLF

HiB

Hong Kong

Hong Kong

“ETNFEFER

TO THE ACCOUNTS

34 SUBSIDIARIES

P RRBRFBAT
subsidiaries: —
i) ERITR
B i R BERE
Place of Issued and
incorporation/ fully paid up
operation share capital
REBELHS AR AR
S BEE 100%£7T
British Virgin Ordinary
Islands/Hong US$100
Kong
HE RN
75 1,000,0007T
Hong Kong Ordinary

HK$ 1,000,000

BB
B2
Ordinary

HK$2

B
71 1007T
Ordinary
HK$ 100

L AR AR

75 #10,0007T
S5%IR T AR A
75 #10,0007T
Ordinary
HK$10,000
5% deferred
HK$ 10,000

PN RS
BRA&H 2L
Percentage of
equity held by
the company
=E::3 EiE:3
Direct Indirect
100 =
100 =
= 100
= 100
= 100
— 100
= 100
= 100
= 100
= 100

As at 30th June 2004, the company held interests in the following

FEXK

Principal activities

REER

Investment holding

LA R 1 =

BITE Y R E R MRE

Distribution of films in
various formats and

subicensing of film rights
EREYIRENREZHR

Subrlicensing of film rights
and film exhibition

e Wb

A

Operation of a web site

AT FHIAEITER

Distribution of films in

various formats



AR B By &E

o
=

ded 30th

=L

Name

* Simple Trading Company
Limited

B FEBR TR
BRAF
Universe Information &

Enfertainment Limited

EFITERRE
BRAF]
Universe Industrial

Development Limited

Universe Management

Services Limited

Universe Entertainment
Limited

June 2004

MR,
B iR
Place of
incorporation/
operation

HiB

Hong Kong

Hong Kong

REBELZHS
/BB

Brifish Virgin
Islands/Hong
Kong

NOTES TO THE ACCOUNTS

] T

34 SUBSIDIARIES (Contd)

BEBRTR
BERE
Issued and
fully paid up
share capital

RN
B 27T
Ordinary

HK$2

BB
B 27T
Ordinary

HK$2

BB
B 27T
Ordinary

HK$2

R AR R

7 #10,0007T
5% FE R 7R
75 #10,0007T
Ordinary

HK$ 10,000
5% deferred
HK$10,000

AR AR
2% T
Ordinary
Us$2

PN VRS
RA&E D
Percentage of
equity held by
the company
=E::3 i3
Direct Indirect
= 100
= 100
= 100
= 100
= 100
= 100
= 100
= 100
= 100
= 100

UNIVERSE INTERNATIONAL HOLDINGS LIMITED

FEXK

Principal activities

TEEE

7

Inactive

HEHRRE

s

Leasing of machinery

and equipment

A A 52 B e 8 I AR 7%

Provision of management

services for the Group

BREEZEIE

Investment in films

production
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For the year ended 30th June 2004

34 MIE2E (#)

=L

Name

* Universe Pictures

International Limited

BEFMERE
BRAF]
Universe Property

Investment Limited

BF(RER)HRE
BRAF
Universe (China)

Development Limited

* Globalink Advertising
Limited

A BIHEE
BRRAF]

Century Creator
Company Llimited

MERIEFR AR
Matrix Productions

Company Llimited

EFEBRERERLF

MR,
B iR
Place of
incorporation/
operation

REBELZHS
/BB

Brifish Virgin
Islands/Hong
Kong

“ETNFEFER

NOTES TO THE ACCOUNTS

34 SUBSIDIARIES (Contd)

BEBRTR
BERE
Issued and
fully paid up
share capital

RN
2% T
Ordinary
Us$2

AR
B 27T
Ordinary

HK$2

BB
B 27T
Ordinary

HK$2

BB
B 27T
Ordinary

HK$2

RN
B 27T
Ordinary

HK$2

TR
B 27T
Ordinary

HK$2

LNV g
RA&E D
Percentage of
equity held by
the company
=E::3 i3

Direct Indirect

= 100

= 100

= 100

= 100

FEXK

Principal activities

REE 2R BERE
Film acquisition agent

for the Group
ER=E/ES

Properties holding

RE R

Investment holding

AEBZESERE

Advertising agent
for the Group

BREETEIE

Investment in films

production
REBRBUE

Investment in films

production
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=L

Name

A5 En B BUE
BRAF]
Digital Programme

Production Limited

BEFEBERHE
BRAF
Universe International

Technology Limited

FHAS
ERAT

Universe Artiste

m

#

pics

Management Limited

* Films Station Production

Limited

Universe Films Limited

MR,
B iR
Place of
incorporation/
operation

Hong Kong

HiB

Hong Kong

34 SUBSIDIARIES (Contd)

BEBRTR
BERE
Issued and
fully paid up
share capital

AR
B 27T
Ordinary

HK$2

B
B 27T
Ordinary

HK$2

BB
B0
Ordinary
HK$10

AR
B 27T
Ordinary

HK$2

BB
B 27T
Ordinary

HK$2

BB AR
B 27T
Ordinary

HK$2

UNIVERSE INTERNATIONAL HOLDINGS LIMITED

PN VRS
RA&E D
Percentage of
equity held by
the company

=E::3 i3
Direct Indirect

= 100

FEXK

Principal activities

SUFIRSEE AT R

Production of infotainment

programme

AEBZRERRE

Purchasing agent

for the Group

BEEENEA

Management of contracted

artistes

BRI

Films production

LA R 1 =X
BTER
Distribution of films in

various formats

LAZ R 1 =
BITER
Distribution of films in

various formats
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For the year ended 30th jJune 2004

34 QR @)

34 SUBSIDIARIES (Contd)

i) ERITR EYNCTVE S
=L B iR BEBRE RABS FTEEK
Place of Issued and Percentage of
incorporation/ fully paid up equity held by
Name operation share capital the company Principal activities
HiE EiE:3
Direct Indirect
BT MBERE G AR AR = 100 EE3
BRAF] B 27T
Universe Intellectual Hong Kong Ordinary = 100 Inactive
Property Limited HK$2
fs 1% B PR 2 7 BB B = 100 gEex
B 27T
Team Win Limited Hong Kong Ordinary = 100 Inactive
HK$2

* U ER AR B AL X E

* No registered Chinese names for these companies

RAER 35 ULTIMATE HOLDING COMPANY
EERR REBREAEEEMKILZ
Globalcrest Enterprises Limited 828 2 8] 2 &
BRI AT ©

The directors regard Globalcrest Enterprises Limited, a company
incorporated in the British Virgin Islands, as being the ultimate holding
company of the Company.

36 #LERRE 36 APPROVAL OF ACCOUNTS

REER-_ZEZWF+A-+—HEESEE The accounts were approved by the board of directors on 21st October
B - 2004.
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