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EXCHANGE RATE EXPOSURE

As at 30th September, 2004, upproximutely 21.0% of the cush,
bunk bulunces und deposits were in other currencies und only
1.4% of the Group’s totul borrowings of HK$1,115.9 million wus
denominuted in Cunudiun dollars. The Cunudiun dollars
denominuted borrowinygs ure directly tied in with the Group’s
business in Canudu,

GEARING RATIO

The Group’s yeuriny rutio, which wus culculuted usinyg the
Group’s net borrowinygs of HK$845.6 million und the shureholders’
funds of HK$1,360.4 million, wus 62.2% us ut 30th September, 2004
us compured to 42.8% as ut 31st Murch, 2004,

PLEDGE OF ASSETS

As ut 30th September, 2004, certuin of the Group’s properties,
investment securities und buhk deposits with an ayygreygute
currying vulue of upproximutely HK$690.1 million und the interests
in certuin issued shures of subsidiuries of the Compuny were
pledyed to bunks und finuncial institutions to secure yenerul
fucilities yrunted to the Group.

CONTINGENT LIABILITIES

As ut 30th September, 2004, the Group hus contingent liubilities
in respect of outstundiny performunce bonds oh construction
contructs of HK$431.1 million.

EMPLOYEE AND REMUNERATION POLICY

As ut 30th September, 2004, the Group employed u totul of
upproximutely 1,200 employees. The Group recruits und promotes
individuuls baused on merit und their development potentidls for
the positions offered. Remuneration puckuye is structured with
reference to individuul performunce und the prevdiling sulary
levels in the murket. The Group ulso offers other benefits to
employees includiny discretionury bonus, truining, provident funds
und medicul coveruye. Shure option schemes ure ulso
estublished for the eliyible employees but ho share option wus
grunted during the period.

MAJOR EVENTS

Acaquisition of infrastructure development at Yangkou Port

In March 2004, the Group, through Puul Y. - ITC, entered into
uygreements with un independent third party to ucquire 90.1%
inferest in a compuny which owns 60% interest in a joint venture
for the development of u bulk hundlinyg seu port ut Yanykou
Port, Nuntony City, the Mdinlund. The acquisition wus completed
in April 2004.

Acquisition of interest in Skynet (International Group) Holdings
Limited (“Skynet”)

In March 2004, the Group, through Puul Y. - ITC, entered into
ugreements relating to a cupitul reorgunisation, usset und debt
restructuring proposul (the “Skynet Restructuring Proposal”) of
Skynhet, u compuny which shares ure listed on the Hony Konhy
Stock Exchuhyge. Pursuunt to the Skynet Restructuring Proposul,
the entire interest of the Paul Y. - ITC ygroup’s consfruction,
enhyineering und concrete products business would be sold to
Skynet in exchunye of ubout 95% equity interests in Skynet. The
completion of the Skynet Restructuring Proposul is currently
expected in Junuary 2005.
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Acaquisition of property interest in the Mainland WHELCRAMZ Y ERE D

Subsequent to the period end, Puul Y. - ITC ucyuired u property RABEzEERR  REEFWNEZERE
development compuny, Yetwide Investments Limited which is BRAF] - ZRAIRNEERAF > TBRSF
principully enguged in u property development project ut Tuishan —EAEANERE AL Mo WEZRRIAR -
Municipulity, Guunydony Province in the Muinland.

Disposal of shares in Paul Y. - ITC HEREZHZRG

On 18th August, 2004, the Bourd unhounced thut the Group R_ZEZMENA+N\B - EE25HAEHE
intended to pluce out sufficient shares in Paul Y. - ITC so that on B S R WEE 2 RELER M UAE 2 A B
completion of the placement Puul Y. - ITC will become un ERKE  REEHFEBRALRARAI 2B 221
ussociuted compuny of the Compuny. On 20th October, 2004, Al RZETMFE+A-+H ZRAFINUERK
the Compuny disposed of 77 million shares in Paul Y. - [TC utf 1.0578 JT 2 (B 1& H 5 77,000,0000% {3 = 12 £ I
considerution of HK$1.05 per shure. After the disposul und upon e EEEFBEBULR_ZENF+A =+ N
the receipt of scrip shures from Paul Y. - ITC on 29th October, RUKWEREEFBRITZARERNE  AEERF
2004, the Group’s interest wus decreused from 55.06% us ut 30th B REEFERZA_ZTTOFNA=TRHZ
September, 2004 to 49.58% us ut the dute of this report and Paul 55.06% B ZE N A& T3 A B 2 49.58% - 1M
Y. - ITC hus become un ussociuted compuny of the Compuny f%ﬁ-éﬁﬁE?TEEli SENF+A-THEBXR AR
with effect from 20th October, 2004. NEIZHBERNF] o

Acquisition of property interest in Hong Kong KEAREBZYXES

On 20th October, 2004, u wholly-owned subsidiary of the F_§$E¢+H:+EI CAREl—EEE
Compuny entered info u provisionul sule und purchuse MEBARE—F=-AYREEERHZ UL
ugreement with u third purty to ucyuire the whole of the 30th 102,000 Ooolﬁnﬁ{%uﬁz BEBEBERBEI25 %
Floor und curpurking spuces No. 4087, 4088, 4089 und 4043 on Bl iR 77 71 0 301 & [ & 412 4087 - 4088 -
4th Floor, Bunk of Americu Tower, No. 12 Harcourt Roud, Hong 4089 R A0435R)RE AL - FEWEREE K =
Kony ut u considerution of upproximutely HK$102 million. The ZENMFEF+—AZ+NBAEARARRLEBRKRE
ucyuisition of the property hus been upproved by the ordinury o - BEHN_—_FTWNFEF_A=+HKZ
shureholders of the Compuny on 26th November, 2004 und is AISTR ° Y EBRERAEBEET R OB
expected to be completed on or before 30th December, 2004, BEZIRER -

The property will be used us u downtown office for the Group.

Conversion of existing convertible preference shares into BB ERESLRERL OB L o2 RE LR

redeemable convertible preference shares

Upon the upproval by the ordinury shureholders und preference BEEBREFEAELIRRER_ZZTNF 1+ H
shareholders on 13th October, 2004, the conversion of existing T=B#ER  RAEVTHBREAREHR_-ZZT
convertible preference shures into redeemuble convertible WFE+— A =HBEBma A 50 a8 E %
preference shures hus tuken effect from 3rd November, 2004, f% o AT R AR EBAEBRBREEEKZIN _F
The redeemuble convertible preference shares will be redeemed, ZLHF+—A=ZA%8RI.06B T ZEE T
uccordiny to their terms, ut HK$1.06 per share on 3rd November, fE O o
2007.
SECURITIES IN ISSUE EBITZRS
As ut the dute of this report, the totul numbers of issued ordinary RAREFZERE  ARRlzEBITERERENL
shares und issued redeemuble convertible preference shares of BT EODITRRELIRLE S A A
the Compuny dure 654,294,107 und 267,980,000 respectively of 654,294,107 }% 267,980,000 (& iz m &
HK$0.10 euch, 0.10 T) °
OUTLOOK B2
The recent releuses of economic growth rute, unemployment MHBEREBEEREBIE REXNEMIEE
rate und other indicutors huve confirmed the recovery of the HEERAKELIEER VEEBELRFA - &
Hony Kony economy. The rebound of property value, the UK EARTEREA LRSS 2 ERBHED
implementution of the Closer Economic Purthership Arrungement CERFER AEBEEEFETIEEBELELER
(the “CEPA”) und the Individuul Visit Scheme have dll contributed UREEFRLCEMERZIT R RKIFEE PO
to the economic yrowth which is expected to continue. The E i BT EMMENEECIRERE
Group is well-prepured fo cupture uny opportunities in the course o MEBEBEHBRE ZNAEGIEBEEY 2 EEE
of the economy ygrowth und under the CEPA to explore high BEREND BEAEEZRENMEREEK -
potentiul investment und business in Honyg Konyg und the AEBRBRERERGRE  BRBHAUE K&
Mainland. Building on its existing plutform with stringent cost BHEBRARSI W2 - inmeEETRIER
control meusures to muintuin d sound financial Munaugement, ZIER  AEEBELONTEETE 2 KE o
und under u prudent investment und development policy, the
Group continues to pursue its lony term strateyy und exploring
high potentidl investments und uttractive business opportunities.
Burring unforeseen circumstunces, the Group is poised to fuce
up chudllenges with greut confidence.
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