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The directors present their annual report and the audited financial
statements for the year ended 31 December 2004.

Principal Activities

The Company acts as an investment holding company. Its
subsidiaries are principally engaged in the manufacture and sale of
liquid crystal display products and electronic consumer products
including MP3 players, calculators, pagers and electronic
components.

Results and Appropriations

The results of the Group for the year ended 31 December 2004 are
set out in the consolidated income statement on page 45.

An interim dividend of 17 HK cents per share, amounting to
HK$76,762,000, was paid to the shareholders during the year.

The directors now recommend the payment of a final dividend of 23
HK cents per share to the shareholders of the Company whose
names appear on the register of members on 9 May 2005,
amounting to HK$103,889,000, and the retention of the remaining
profit of HK$345,850,000 for the year.

Share Capital

Details of movements during the year in the authorised share capital
and the issued share capital of the Company are set out in note 26
to the financial statements.

Property, Plant and Equipment

During the year, the Group acquired plant and machinery amounting
to HK$164,681,000 and properties under development amounting to
HK$5,737,000 for the purpose of expanding its manufacturing
capacity in Shan Wei City, Guangdong Province in the People’s
Republic of China.

Details of these and other movements in the property, plant and
equipment of the Group during the year are set out in note 13 to the
financial statements.
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Directors

The directors of the Company during the year and up to the date of
this report were:

Executive directors:

Lam Wai Wah, Steven
Wong Pong Chun, James
Cheung Tat Sang, James
Li Jian Hua

Independent non-executive directors:
Chung Kam Kwong (re-designated from non-executive director
on 10 September 2004)

Ip Cho Ting, Spencer
Heung Kai Sing

In accordance with Articles 100 and 120 of the Company’s Articles of
Association, Lam Wai Wah, Steven and Ip Cho Ting, Spencer retire
and, being eligible, offer themselves for re-election.

The independent non-executive directors are subject to retirement by
rotation in accordance with the above articles.

No director proposed for re-election at the forthcoming Annual
General Meeting has a service contract with the Company or its
subsidiaries which is not determinable by the Group within one year
without payment of compensation (other than statutory
compensation).

Directors’ Interests in Contracts

No contracts of significance to which the Company or any of its
subsidiaries was a party and in which a director of the Company had
a material interest, whether directly or indirectly, subsisted at the end
of the year or at any time during the year.
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44

Long positions

Directors’ Interests in Shares and Underlying Shares

At 31 December 2004, the interests of the directors and their associates
in the shares and underlying shares of the Company and its associated
corporations, as recorded in the register maintained by the Company
pursuant to Section 352 of the Securities and Futures Ordinance, or as
otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies, were as follows:

(a) Ordinary shares of HK$0.1 each of the Company

EEZRORERARGER

BIEA QBB R EE B 5 &S &6 53520607
REZERMAH @ BRBE(ETRARIESHET
BHERXGMZETENDEANG AR R EBHE
THMARRAT  R-EENFE+-_AF=+—
B ZEEREBEABEZARRRGD REBRK
MREZFWMT -

wR
(a) FXRAZKREECI1ETZEER

Percentage of

Number of the issued
issued ordinary share capital
shares held of the Company
Name of director Capacity figze 817 HERQAFZE
EEHE g% ZRERHE BORABDHL
%
Lam Wai Wah, Steven Beneficial owner 199,548,000 44.18
M EmEAA
Held by spouse (note 1) 12,100,000 2.68
miEBEE (Fit1)
211,648,000 46.86
Wong Pong Chun, James Beneficial owner 180,000 0.04
=& EmEAA
Held by spouse (note 2) 100,000 0.02
MR ERAE (fit2)
280,000 0.06
Cheung Tat Sang, James Beneficial owner 773,000 0.17
oRE A4 EmEAA
Li Jian Hua Beneficial owner 539,000 0.12
FRE EmEAA



(b)

Share options
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(b) BKRHE

Number of Number of

Name of director Capacity options held underlying shares
EEnE g9 FEzBEREHE HERGHAE
Lam Wai Wah, Steven Beneficial owner 6,900,000 6,900,000
WE EmEAA
Wong Pong Chun, James Beneficial owner 5,670,000 5,670,000
=& EmEEA
Cheung Tat Sang, James Beneficial owner 10,600,000 10,600,000
SREAE EmEA A
Li Jian Hua Beneficial owner 4,400,000 4,400,000
TR EmEEA

Held by spouse (hote 3) 4,400,000 4,400,000

HRE@IFHE (f1iE3)

31,970,000 31,970,000

Notes: Bt -
1. Lam Wai Wah, Steven is deemed to be interested in 12,100,000 1. MEE IR A ¥ B 12,100,0000% M & B (B 21

ordinary shares of the Company, being the interests held beneficially
by his spouse, Chung King Yee, Cecilia.

2. Wong Pong Chun, James is deemed to be interested in 100,000
ordinary shares of the Company, being the interests held beneficially

by his spouse, Lai Ching Mui, Stella.

3. Li Jian Hua is deemed to be interested in 4,400,000 share options of
the Company, being the interests held beneficially by his spouse, Guo

Yu Yan.

Other than as disclosed above, none of the directors nor their
associates had any interests or short positions in any shares and
underlying shares of the Company or any of its associated

corporations as at 31 December 2004.
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Share Options

Particulars of the Company’s share option schemes are set out in
note 31 to the financial statements.

The following table discloses movements in the Company’s share
options during the year:

BRE

BRAARNLAFIERETE ZFBIHRY BRI T
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ARAZEBRENFRAZEEHIOT

Number of Number of
options options
Option outstanding at outstanding at
type beginning of year Granted Exercised end of year
IR REMERITHE during year duringyear REKRZKRITHE
FHl BREHE FREH FRITHE BREZE
Category 1: Directors
EF—FRH EE
Lam Wai Wah, Steven 2001 6,900,000 — — 6,900,000
NS
Wong Pong Chun, James 2001 6,900,000 — (5,630,000) 1,270,000
=mHE 2003 — 4,400,000 — 4,400,000
Cheung Tat Sang, James 2001 6,900,000 — (700,000) 6,200,000
ok E A 2003 — 4,400,000 — 4,400,000
Li Jian Hua (Note) 2001 400,000 — (400,000) —
TRE (M) 2003 — 8,800,000 — 8,800,000
21,100,000 17,600,000 (6,730,000) 31,970,000

Note: Li Jian Hua is deemed to be interested in 4,400,000 2003 share options,

being the interests held beneficially by his spouse, Guo Yu Yan.
Category 2: Substantial shareholder
Other than the share options held by Lam Wai Wah, Steven as

disclosed above, no share option has been granted to other
substantial shareholders.
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Number of
options
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Number of
options

Option outstanding at outstanding

type beginning of year Granted Exercised at end of year

B REDERTHE during year duringyear RELZKRITHE

il BREHE FREL FRITE BREHE

Category 3: Employees 2001 6,900,000 — (700,000) 6,200,000
F=8H EE 2003 — 26,400,000 — 26,400,000
6,900,000 26,400,000 (700,000) 32,600,000

The closing price of the Company’s shares immediately before 26
February 2004, the date of grant of the 2003 options, was HK$10.9.

The weighted average closing price of the Company’s shares
immediately before the dates on which the options were exercised
was HK$9.78.

The fair value of the options granted in the current year measured at
the date of grant on 26 February 2004 was HK$0.09 per option. The
following significant assumptions were used to derive the fair value
using the Black-Scholes options pricing model:

Expected life of options 4.5 years
Expected volatility based on historical

volatility of share prices 10%
Expected annual dividend yield 4.97%
Hong Kong Exchange Fund Notes rate 2.12%

For the purposes of the calculation of fair value, no adjustment has
been made in respect of options expected to be forfeited, based on
historical data.
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The Black-Scholes option pricing model requires the input of highly
subjective assumptions, including the volatility of share price.
Because changes in subjective input assumptions can materially
affect the fair value estimate, in the directors’ opinion, the existing
model does not necessarily provide a reliable single measure of the
fair value of the share options.

Arrangement to Acquire Shares or Debentures

Other than the share option schemes disclosed above, at no time
during the year was the Company or any of its subsidiaries a party to
any arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate.

Substantial Shareholders

As at 31 December 2004, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the
Securities and Futures Ordinance shows that other than the interests
disclosed above in respect of Lam Wai Wah, Steven, the following
shareholders had notified the Company of relevant interests in the
issued share capital of the Company.
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Ordinary shares of HK$0.1 each of the Company AARSREECNE T ZEBR
Number of Percentage of
issued ordinary the issued share
shares held capital of the Company
Name of shareholder Capacity i A=Y Ly HAERAFRZE
BR#EA =) ZERHEE BITREAES L
%
Chan Kin Sun (note 1) Beneficial owner 28,900,000 6.40
BREERT (K7aE1) EmEEA
Held by spouse 9,856,000 2.18
REEBEAB
38,756,000 8.58
Chan Lai Lan Beneficial owner 35,096,000 7.77
PR BB 8 Em#EA A
Cheah Cheng Hye (note 2) Held by controlled corporation 27,164,000 6.01
#EE (Kix2) AXEHEERE
Notes: et -
1. Chan Kin Sun and his spouse, Cheng Kwan Ying, Jennifer, are deemed to 1. BoR 3 3 % HL e 48 BF B¥ S 45 4R R ¥ A 7N A 7)38,756,000
be interested in 38,756,000 shares of the Company. P& A% 17 BE %5 o
2. Cheah Cheng Hye beneficially owns 31.82% of the issued share capital of 2. #5/8E %A Value Partners Limited & 3 17 X A
Value Partners Limited. 31.82% °

Other than as disclosed above, the Company has not been notified BEXHIEEEN BE_ZTTNF+ A=+
of any other relevant interests or short positions in the issued share — B ARRAWAREBERNEMAAR D EITR
capital of the Company as at 31 December 2004. KZBBEDIAER -
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Emolument Policy

The emolument policy of the employees of the Group is set up by the
Board of Directors on the basis of their merit, qualifications and
competence.

The emoluments of the directors of the Company are decided by the
Board of Directors, having regard to the Company’s operating
results, individual performance and comparable market statistics.

The Company has adopted share option schemes as an incentive to
directors and eligible employees, details of the schemes are set out
in note 31 to the financial statements.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s
Articles of Association, or the laws of Cayman Islands, which would
oblige the Company to offer new shares on a pro-rata basis to
existing shareholders.

Purchases, Sales or Redemption of Listed Securities

There was no purchase, sale or redemption of the Company’s listed
securities by the Company or any of its subsidiaries during the year.

Corporate Governance

The Company has complied throughout the year ended 31
December 2004 with the Code of Best Practice as set out in
Appendix 14 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard set out in Appendix 10 to the Listing Rules (the “Model
Code”). Having made specific enquiry of all directors, all directors
confirmed they have complied with the required standard set out in
the Model Code and the code of conduct regarding securities
transactions by directors adopted by the Company.
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The Group has received, from each of the independent non-executive
directors, an annual confirmation of his independence pursuant to
Rule 3.13 of the Listing Rules. The Company considers all of the
independent non-executive directors are independent.

Sufficiency of Public Float

The Company has maintained a sufficient public float throughout the
year ended 31 December 2004.

Donations

During the year, the Group made charitable and other donations
amounting to HK$8,276,000.

Auditors
A resolution will be submitted to the Annual General Meeting of the
Company to re-appoint Messrs. Deloitte Touche Tohmatsu as

auditors of the Company.

On behalf of the Board

LAM WAI WAH, STEVEN
CHAIRMAN

Hong Kong, 30 March 2005
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