Report of the Directors
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The directors (the “Directors”) of Sing Tao News Corporation
Limited (the “Company”) present their report and the audited
financial statements of the Company and its subsidiaries (the
“Group”) for the year ended 31 December 2004.

CHANGE OF COMPANY NAME

Pursuant to a special resolution passed at the special general
meecting held subsequent to the balance sheet date on 4
February 2005 and an approval by the Registrar of Companies
in Bermuda, the name of the Company has been changed
from “Global China Group Holdings Limited” to “Sing Tao
News Corporation Limited” with effect from 4 February 2005.

The Company has also adopted the new Chinese name “£ &
¥E £ E AR A A in place of the previous Chinese name
e ELE R B R A A for identification purpose only.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
Details of the principal activities of the Company’s principal
subsidiaries are set out in note 42 to the financial statements.
There were no significant changes in the nature of the
Group’s principal activities during the year.

RESULTS AND DIVIDENDS

The Group’s profit for the year ended 31 December 2004 and
the state of affairs of the Company and the Group at that
date are set out in this annual report on pages 37 to 132.

The Directors do not recommend the payment of any
dividend in respect of the year ended 31 December 2004.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities
and minority interests of the Group for the last five financial
years/period, as extracted from the audited financial
statements and reclassified as appropriate, is set out on page
136 of this annual report. This summary does not form part
of the audited financial statements.
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Report of the Directors

FIXED ASSETS AND INVESTMENT PROPERTIES

Details of movements in the fixed assets and investment
properties of the Company and the Group during the year
are set out in note 14 to the financial statements. Further
details of the Group’s investment properties are set out on
page 135 of this annual report.

SHARE CAPITAL AND SHARE OPTIONS

Details of movements in the Company’s share capital and
share options during the year, together with the reasons
therefor, are set out in notes 32 and 33 to the financial
statements, respectively.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s bye-laws or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro rata basis
to the existing shareholders.

CHARITABLE CONTRIBUTIONS

During the year, the Group made charitable contributions
totalling approximately HKS$1,114,000 (2003: approximately
HKS$1,115,000).

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

The Company has not redeemed any of its listed securities
during the year. Neither the Company, nor any of its
subsidiaries has purchased or sold any of the Company’s
listed securities during the year.

RESERVES

Details of movements in the reserves of the Company and
the Group during the year are set out in note 34 to the
financial statements and in the consolidated statement of
changes in equity on pages 40 to 41 of this annual report,
respectively.
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DISTRIBUTABLE RESERVES

At 31 December 2004, the Company’s reserves available for
cash distribution and/or distribution in specie, calculated in
accordance with generally accepted accounting principles in
Hong Kong, amounted to approximately HK$552,031,000
(2003: approximately HK$541,417,000). In addition, the
Company’s share premium account, in the amount of
approximately HK$4,504,000 (2003: approximately
HK$4,192,000), may be distributed in the form of fully paid
bonus shares.

MAJOR CUSTOMERS AND SUPPLIERS

For the year under review, the aggregate amount of turnover
attributable to the Group’s five largest customers represented
less than 30% of the Group’s total turnover. The aggregate
amount of purchases attributable to the Group’s five largest
suppliers represented about 55% of the Group’s total
purchases and the purchases attributable to the Group’s
largest supplier was about 28% of the Group’s total purchases.

As one of the Group’s five largest suppliers is a jointly-
controlled entity of the Group, Mr. Ho Tsu Kwok, Charles,
being an executive director of the Company and controls a
company which is the controlling shareholder of the
Company, is deemed to have interest in the said supplier.
Save as disclosed herein, none of the Directors or any of
their associates or any sharcholders (which, to the best
knowledge of the Directors, own more than 5% of the
Company’s issued share capital) had any beneficial interest
in the Group’s five largest customers or suppliers.
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DIRECTORS

The Directors during the year were:

Executive directors:

Mr. Ho Tsu Kwok, Charles
Mr. Ho Kwok Fai
(resigned on 18 February 2004)
Mr. Jia Hongping
Mr. Jim Sui Hing
Mr. Lai Ting Yiu
(appointed on 29 March 2004)
Mr. Lo Wing Hung
Mrs. Sy Wong Chor Fong
Mr. Wong Wai Ming
Mr. Yang Yiu Chong, Ronald Jeffrey

Non-executive director:
Mr. Leung Chun Ying
Independent non-executive directors:

Mr. Timothy David Dattels

Ms. Ho Chiu King, Pansy Catilina

Mr. King Richard Yun Zing
(appointed on 18 November 2004)

Dr. Tong Yuk Lun, Paul

Mr. Tung Chee Chen

Subsequent to the balance sheet date, on 12 April 2005, Mr.
Wong Wai Ming resigned as an executive director of the
Company.

According to bye-law 86(2) of the Company’s bye-laws, Mr.
King Richard Yun Zing shall hold office until the forthcoming
annual general meeting of the Company and shall then be
eligible for re-clection at that meeting.

According to bye-law 87(1) of the Company’s bye-laws, Mr.
Tung Chee Chen, Mr. Yang Yiu Chong, Ronald Jeffrey, Dr.
Tong Yuk Lun, Paul and Mr. Jia Hongping shall retire at the
forthcoming annual general meeting. Dr. Tong Yuk Lun, Paul
does not seek for re-election. Mr. Tung Chee Chen, Mr. Yang
Yiu Chong, Ronald Jeffrey and Mr. Jia Hongping being
eligible, will offer themselves for re-election at the
forthcoming annual general meeting.
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The Company has received annual confirmations of
independence from Mr. Timothy David Dattels, Ms. Ho Chiu
King, Pansy Catilina, Mr. King Richard Yun Zing, Dr. Tong Yuk
Lun, Paul and Mr. Tung Chee Chen and considers them as
independent.

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical details of the Directors and the senior
management of the Group are set out on pages 18 to 23 of
this annual report.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors has a service contract with the
Company or any of its subsidiaries which is not determinable
by the Group within one year without payment of
compensation, other than statutory compensation.

The remuneration of Directors is fixed by the board of
directors of the Company with reference to the industry and
market conditions.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in note 41 to the financial statements, none
of the Directors had a material interest, either directly or
indirectly, in any contract of significance to the business of
the Group to which the Company or any of its subsidiaries
was a party during the year.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 31 December 2004, the interests and short positions of
the Directors and chief executives of the Company in the
share capital and underlying shares of the Company or any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”)), as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers
(the “Model Code”), were as follows:

Long positions in ordinary shares of the Company:

BETHME

EEmERORAMRBESRRE

RZETZNMF+—A=+—H KAQAE
%&I ITHA BN &) s (] AR Bt S
E(EERBAFRBAEGRN ([FxRPE
) EXVEL) 2 &in RABRER G+ - %
ERBEFRABKRIEINEFE 2 EFR
ATk BRI ETBEITAZEFTETE
R HEWMZRESFA ([EEFR]) BEREgR
RAIRERBBERGMER LA ([
Frl) 2 ERIORBAT:

BRE—AATEER :

Number of shares held, capacity and nature of interest
ikt ®E S RESME
Percentage
of the
Company’s
issued
share capital

Personal Corporate EF AT
Name of director Notes interests interests Total EHTRA
EElA =3 B A HE AT my ZERL
Mr. Ho Tsu Kwok, Charles B L& 0] - 843895000 843,895,000 46.00%
Mrs. Sy Wong Chor Fong BERFZ L 2) 1,250,000 163,919,000 165,169,000 9.00%
Mr. Wong Wai Ming HEHALAE 442,000 - 442,000 0.02%

1,692,000  1,007,814,000  1,009,506,000 55.02%
Notes: B et -
(1) As at 31 December 2004, the 841,396,000 and 2,499,000 shares O RZZEZENFEF+-_A=+—8"

were held by Luckman Trading Limited (“Luckman”) and
Yosham Limited, respectively, which were beneficially owned
by Mr. Ho Tsu Kwok, Charles.

(2)  As at 31 December 2004, the 163,919,000 shares were held by
Stagelight Group Limited (“Stagelight”), which was beneficially
owned by Mrs. Sy Wong Chor Fong and her family members.

841,396, oooﬂx 522,499,000 % A% 17 5 5!l £
Luckman Trading Limited ( [ Luckman] )
K Yosham Limited$ & 5% M 6l 22 71 ¥ H
AEREEESHES-

Q RZEZETPF+=-_A=+—8"
163,919,000 % % 7 £ Stagelight Group
Limited ([Stagelight] ) Bz A Mz A
AAlREEE S X T REREKREHRSB -
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (continued)

The interests of the Directors in the share options of the
Company are separately disclosed in note 33 to the financial
statements.

In addition to the above, certain Directors have non-beneficial
personal equity interests in certain subsidiaries held for the
benefit of the Group solely for the purpose of complying
with the minimum company membership requirements.

Save as disclosed above, as at 31 December 2004, none of the
Directors and chief executives had registered an interest or
short position in shares and underlying shares of the
Company or any of its associated corporations that was
required to be recorded pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the share option scheme disclosures in
note 33 to the financial statements, at no time during the
year were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company granted
to any Directors or their respective spouse or minor children,
or were any such rights exercised by them; or was the
Company or any of its subsidiaries a party to any arrangement
to enable the Directors to acquire such rights in any other
body corporate.

SHARE OPTION SCHEMES

Concerning the share options granted during the year to the
Directors and employees, as detailed in note 33, the Directors
do not consider it appropriate to disclose a theoretical value
of the options granted during the year because, in the absence
of a readily available market value of the options on the
ordinary shares of the Company, the Directors were unable
to arrive at an assessment of the value of these options.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

At 31 December 2004, the following interests and short
positions of 5% or more of the issued share capital of the

Company were recorded in the registers required to be kept

by the Company pursuant to Section 336 of the SFO:

Long positions in ordinary shares of the Company:

P e

FERRREEMA T 2O RAFKG
&R

BARRQRIRIEES R BEIET E3B0EFE
2ERMALs THALTR ZZEZTNF
+TZA=+—BEBARRRBEITRAS%
A EZ R RAR

BRE—AATEER :

Percentage of

Capacity Number of the Company’s
or nature ordinary issued
of interest shares held share capital
Name Notes SR FRFLER GEATSRT
ZH o EaME #E BREZERIL
Luckman ) Beneficial owner 841,396,000 45.80%
EaEBA
Hong Kong Tobacco Company & /& EE B R A 7 2) Deemed interest 841,396,000 45.86%
Limited (“HK Tobacco”) (IaBEE]) ReRE R
Stagelight 3) Beneficial owner 163,919,000 8.94%
EREBA
Great Diamond Developments Beneficial owner 137,919,000 7.52%
Limited ExBEAA
Notes: B st
(1) The interest of Mr. Ho Tsu Kwok, Charles, held through a 1 HEAFBEEEREXESHHRSG

(2)

3)

controlled corporation, duplicate to those disclosed under the
section “Directors’ interests and short positions in shares and
underlying shares” above.

Pursuant to an option agreement dated 20 June 2001 and two
supplemental agreements entered into between Luckman and
HK Tobacco on 19 July 2002 and 19 July 2003, respectively,
HK Tobacco was granted an option to purchase from Luckman
66,000,000 ordinary shares of the Company. Under Sections
317 and 318 of the SFO, HK Tobacco is deemed to be interested
in all the 841,396,000 ordinary shares of the Company held by
Luckman.

The interest of Mrs. Sy Wong Chor Fong, held through a
controlled corporation, duplicate to those disclosed under the
section “Directors’ interests and short positions in shares and
underlying shares” above.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

Save as disclosed above, as at 31 December 2004, the
Company has not been notified by any persons, other than
the Directors, to have interests or short positions in shares
or underlying shares of the Company that was required to
be recorded pursuant to Section 336 of the SFO.

DISCLOSURES PURSUANT TO RULE 13.22 OF THE
LISTING RULES

In accordance with the disclosure requirements of Rule 13.22
of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), the following disclosures are
included in respect of financial assistance and guarantees to
affiliated companies. As at 31 December 2004, the Group had
provided to affiliated companies financial assistance and
guarantees amounting, in aggregate, to approximately
HKS$117,123,000 which exceeded 8% of the market
capitalisation of the Company. Further details of such
financial assistance and guarantees are disclosed in the
announcement of the Company dated 25 June 2004. The pro
forma combined balance sheet of these affiliated companies
as at 31 December 2004, stated before accounting for the
Group’s attributable interests, are set out as follows:

FERRRAMA T 206G RAEFKG
EERXE (H)

BEXHEREEN R_ZZENE+_A
=+ — B BARAREE S RHE G
E3BolFFE 2 ELMATA 8 W EEMA
T (BEFRIN) BARRARN 2 Em IR

A
Be

RiE LB R AIE13.2218 F LUK R

RIEH X PESH EER ([ EmREA])
FRREGEZEBRRTE TXEBERS TEHB
RRAIZHBEHRER-R_TETNF+
ZA=t—H A£EEEBBARRES
H49117,123,000% 7T 2 81 75 & B R B AR - 82
RABRMBEEEFNBHRIBEZ H% - B
ZEVMEDRERZFBERA AT A
B-ETEMEXA-_+HEBZAHBRE
BN _EENE+_A=+—0 ZE5H
BRralzEEAMHEERER (R RA
EBENERD) ST

% of attributable Minority Net assets/
interest held by Total Total interests (liabilities)
the Group assets liabilities DYEE gE/
EEA%E BEE BER En (B FE
FisiEs HKS'000 HK$'000 HK$'000 HK$'000
B FET FET FET FET
Sing Tao Daily Limited 25% 21,020 10,887 - 10,133
Premier Printing Group Limited iz & F0 75 &
ERAF 50% 113,741 174,569 - (60,828)
Beelink Information Science BEFERK
& Technology Co., Ltd. BRDA 40% 300,498 120,367 - 180,131
I RMERGE SR I RIERRE SR
ERA ARLA 55% 18,918 24,949 - (6,031)
REERRBAR REERBRBAER
BEEAH BELA 499% 170,488 69,288 21,077 80,123
624,663 400,060 21,077 203,528
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DISCLOSURES PURSUANT TO RULE 13.22 OF THE
LISTING RULES (continued)

The Group’s attributable interests in net assets of the above
affiliated companies as at 31 December 2004 amounted to
approximately HK$113,616,000.

POST BALANCE SHEET EVENTS

Details of the significant post balance sheet events of the
Group are set out in note 40 to the financial statements.

CODE OF BEST PRACTICE

None of the Directors is aware of any information which
would reasonably indicate that the Company was not,
throughout the accounting period covered by this annual
report, in compliance with the Code of Best Practice as set
out in Appendix 14 to the Listing Rules except that the
independent non-executive directors of the Company are not
appointed for specific terms, but are subject to retirement
by rotation and re-election at annual general meetings in
accordance with the Company’s bye-laws.

AUDIT COMMITTEE

The audit committee of the Company, comprising three
independent non-executive directors of the Company, Dr.
Tong Yuk Lun, Paul, Ms. Ho Chiu King, Pansy Catilina and
Mr. King Richard Yun Zing, was established with written
terms of reference in compliance with Rule 3.21 of the Listing
Rules. The primary duties of the audit committee are to
review and supervise the financial reporting process and
internal control procedures of the Group. The Group’s
financial statements as at and for the year ended 31 December
2004 and the Company’s balance sheet as at 31 December
2004 have been reviewed by the audit committee, the
members of which are of the opinion that such statements
comply with the applicable accounting standards and the
Listing Rules, and that adequate disclosures have been made.
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AUDITORS
Ernst & Young retire and a resolution for their reappointment

as auditors of the Company will be proposed at the
forthcoming annual general meeting.

ON BEHALF OF THE BOARD

Mr. Ho Tsu Kwok, Charles
Chairman

Hong Kong
25 April 2005
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