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Notes to the

Accounts IEH[MiE

ORGANISATION AND PRINCIPAL ACTIVITIES

Fujikon Industrial Holdings Limited (“the Company”) was
incorporated in Bermuda on 2 February 2000 as an exempted
company under the Companies Act 1981 of Bermuda (as
amended). Its shares have been listed on The Stock Exchange of
Hong Kong Limited since 11 April 2000.

The Company is an investment holding company. Its subsidiaries
are principally engaged in the design, manufacture, marketing
and trading of electro-acoustic products, accessories and other
electronic products and property holding.

PRINCIPAL ACCOUNTING POLICIES
(a) Basis of preparation

The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong and
comply with accounting standards issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA",
formerly the Hong Kong Society of Accountants). They have
been prepared on the historical cost convention except that,
as disclosed in the accounting policies below, certain land
and buildings and other investments are carried at revalued
amounts (see Notes 2.d and 2.f).

The HKICPA has issued a number of new and revised Hong
Kong Financial Reporting Standards and Hong Kong
Accounting Standards (“new HKFRSs") which are effective
for accounting periods beginning on or after 1 January 2005.
The Group has not early adopted these new HKFRSs in the
accounts for the year ended 31 March 2005. The Group has
already commenced an assessment of the impact of these
new HKFRSs but is not yet in a position to state whether
these new HKFRSs would have a significant impact on its
results of operations and financial position.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(b) Group accounting

(i)

(ii)

Consolidation

The consolidated accounts include the accounts of the
Company and its subsidiaries (together “the Group”)
made up to 31 March.

Subsidiaries are those entities in which the Company,
directly or indirectly, controls more than one half of
the voting power; has the power to govern the
financial and operating policies; to appoint or remove
the majority of the members of the board of directors;
or to cast majority of votes at the meetings of the
board of directors.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated profit
and loss account from the effective date of acquisition
or up to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances
within the Group are eliminated on consolidation.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of
subsidiaries.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision for
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of
dividends received and receivable.

Jointly controlled entities

A jointly controlled entity is a contractual arrangement
whereby the Group and other parties undertake an
economic activity which is subject to joint control and
none of the participating parties has unilateral control
over the economic activity.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)
(b) Group accounting (Continued)

(i) Jointly controlled entities (Continued)

The consolidated profit and loss account includes the
Group's share of the results of jointly controlled
entities for the year, and the consolidated balance
sheet includes the Group's share of the net assets of
the jointly controlled entities and goodwill/negative
goodwill (net of accumulated amortisation) on
acquisition.

(iii) Translation of foreign currencies

Transactions in foreign currencies are translated at
exchange rates ruling at the transaction dates.
Monetary assets and liabilities expressed in foreign
currencies at the balance sheet date are translated at
rates of exchange ruling at the balance sheet date.
Exchange differences arising in these cases are dealt
with in the profit and loss account.

The balance sheet of subsidiaries expressed in foreign
currencies are translated at the rates of exchange
ruling at the balance sheet date whilst the profit and
loss account is translated at an average rate. Exchange
differences are dealt with as a movement in reserves.

(c) Research and development expenditures

Research expenditures are written off as incurred.
Development expenditures are charged against income in
the period incurred except for those incurred for specific
projects which are deferred where recoverability can be
foreseen with reasonable assurance and where they comply
with the following criteria: (i) the product or process is
clearly defined and the costs attributable to the product or
process can be separately identified and measured reliably;
(ii) the technical feasibility of the product or process can be
demonstrated; (iii) there is an intention to produce and
market, or use, the product or process; (iv) the existence of
a market for the product or process or, if it is to be used
internally rather than sold, its usefulness can be
demonstrated; and (v) adequate resources exist, or their
availability can be demonstrated, to complete the project
and market or use the product or process. Capitalised
development expenditures are amortised on a straight-line
basis over the estimated useful life in which the related
products are expected to be sold, starting from the
commencement of sales, or the processes are expected to
be used.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)
(d) Fixed assets

(i)

(ii)

(iii)

Construction-in-progress

Construction-in-progress represents factories and
office buildings under construction and machinery and
equipment pending installation. It is stated at cost
less accumulated impairment loss. Cost includes the
original cost of land, construction expenditures
incurred, machinery and related installation costs, and
other costs attributable to the construction of the
buildings and installation of machinery and equipment.
No depreciation is provided in respect of construction-
in-progress until the construction work is completed.

Other properties

Other properties are interests in leasehold land and
buildings other than construction-in-progress and are
stated at fair value which is determined by the
directors based on independent valuations which are
performed on a regular basis. The valuations are on
an open market basis related to individual properties
and separate values are not attributed to land and
buildings. In the intervening years, the directors review
the carrying value of the other properties and
adjustment is made where they consider that there
has been a material change. Increases in valuation
are credited to the property revaluation reserve.
Decreases in valuation are first offset against increases
on earlier valuations in respect of the same property
and are thereafter debited to operating profit. Any
subsequent increases are credited to operating profit
up to the amount previously debited.

Other fixed assets

Other fixed assets, comprising machinery and moulds,
furniture and equipment and motor vehicles are stated
at cost less accumulated depreciation and accumulated
impairment losses.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)
(d) Fixed assets (Continued)

(iv) Depreciation

(v)

Fujikon Industrial Holdings Limited E+T S EXZEBR AR A 5

Leasehold land is depreciated over the period of the
lease while buildings and other fixed assets are
depreciated at rates sufficient to write off their cost
or revalued amount over their estimated useful lives
on a straight-line basis. The principal annual rates are
as follows:

2% (lease term)
2.5% to 8 /3%
Machinery and moulds 20% to 30%
Furniture and equipment 20% to 30%
Motor vehicles 30%

Leasehold land
Buildings

Impairment and gain or loss on sale

At each balance sheet date, both internal and external
sources of information are considered to assess
whether there is any indication that assets included in
construction-in-progress, other properties and other
fixed assets are impaired. If any such indication exists,
the recoverable amount of the asset is estimated and
where relevant, an impairment loss is recognised to
reduce the asset to its recoverable amount. Such
impairment losses are recognised in the profit and
loss account except where the asset is carried at
valuation and the impairment loss does not exceed
the revaluation surplus for that same asset, in which
case it is treated as a revaluation decrease.

The gain or loss on disposal of a fixed asset other
than construction-in-progress is the difference
between the net sales proceeds and the carrying
amount of the relevant asset, and is recognised in the
profit and loss account. Any revaluation reserve
balance remaining attributable to the relevant asset is
transferred to retained earnings and is shown as a
movement in reserves.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(e) Operating leases

(f)

Leases where substantially all the risks and rewards of
ownership of assets remain with the leasing company are
accounted for as operating leases. Payments made under
operating leases net of any incentives received from the
leasing company are charged to the profit and loss account
on a straight-line basis over the lease periods.

Investment in securities

(i)

(ii)

Investment securities

Investment securities are stated at cost less any
provision for impairment losses.

The carrying amounts of individual investments are
reviewed at each balance sheet date to assess whether
the fair values have declined below the carrying
amounts. When a decline other than temporary has
occurred, the carrying amount of such securities will
be reduced to its fair value. The impairment loss is
recognised as an expense in the profit and loss
account. This impairment loss is written back to profit
and loss account when the circumstances and events
that led to the write-downs or write-offs cease to exist
and there is persuasive evidence that the new
circumstances and events will persist for the
foreseeable future.

Other investments

Other investments are carried at fair value. At each
balance sheet date, the net unrealised gains or losses
arising from the changes in fair value of other
investments are recognised in the profit and loss
account. Profits or losses on disposal of other
investments, representing the difference between the
net sales proceeds and the carrying amounts, are
recognised in the profit and loss account as they arise.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

()

(9)

(h)

0
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Investment in securities (Continued)

(iii) Held-to-maturity securities
Held-to-maturity securities are stated in the balance
sheet at cost plus/less any discount/premium
amortised to date. The discount or premium is
amortised over the period to maturity and included as
interest income/expense in the profit and loss account.
Provision is made when there is a diminution in value
other than temporary.

The carrying amounts of individual held-to-maturity
securities or holdings of the same securities are
reviewed at the balance sheet date in order to assess
the credit risk and whether the carrying amounts are
expected to be recovered. Provisions are made when
carrying amounts are not expected to be recovered
and are recognised in the profit and loss account as
an expense immediately.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost includes costs of raw materials calculated using
the weighted average method of costing and, in the case of
work-in-progress and finished goods, also direct labour and
an appropriate proportion of production overheads. Net
realisable value is calculated based on estimated selling
price in the ordinary course of business, less further costs
expected to be incurred to completion and disposal.
Provision is made for obsolete, slow-moving or defective
items where appropriate.

Accounts receivable

Provision is made against accounts receivable to the extent
they are considered to be doubtful. Accounts receivable in
the balance sheet are stated net of such provision.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet
at cost. For the purposes of the cash flow statement, cash
and cash equivalents comprise cash on hand, deposit held
at call with banks, cash investments with a maturity of
three months or less from date of investment and bank
overdrafts.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(j) Provisions

(k)

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events, it
is probable that an outflow of resources will be required to
settle the obligation, and a reliable estimate of the amount
can be made. Where the Group expects a provision to be
reimbursed, for example under an insurance contract, the
reimbursement is recognised as a separate asset but only
when the reimbursement is virtually certain.

Employee benefits

(i)

(ii)

(iii)

Employee leave entitlements

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result
of services rendered by employees up to the balance
sheet date.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

Profit sharing and bonus plans

The expected cost of profit sharing and bonus
payments are recognised as a liability when the Group
has a present legal or constructive obligation as a
result of services rendered by employees and a reliable
estimate of the obligation can be made.

Liabilities for profit sharing and bonus plans are
expected to be settled within 12 months and are
measured at the amounts expected to be paid when
they are settled.

Pension obligations

The Group operates a number of defined contribution
plans in Hong Kong and Mainland China, the assets
of which are generally held in separate trustee —
administered funds. The pension plans are generally
funded by payments from employees and by the
relevant Group companies.

The Group's contributions to the defined contribution
retirement scheme are expensed as incurred.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(I) Deferred taxation

Deferred taxation is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in
the accounts. Taxation rates enacted or substantively
enacted by the balance sheet date are used to determine
deferred taxation.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the temporary differences can be utilised.

Deferred taxation is provided on temporary differences
arising on investments in subsidiaries, associates and joint
ventures, except where the timing of the reversal of the
temporary difference can be controlled and it is probable
that the temporary difference will not reverse in the
foreseeable future.

(m) Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control
of the Group. It can also be a present obligation arising
from past events that is not recognised because it is not
probable that outflow of economic resources will be
required or the amount of obligation cannot be measured
reliably.

A contingent liability is not recognised but is disclosed in
the notes to the accounts. When a change in the probability
of an outflow occurs so that outflow is probable, they will
then be recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain
events not wholly within the control of the Group.

Contingent assets are not recognised but are disclosed in
the notes to the accounts when an inflow of economic
benefits is probable. When inflow is virtually certain, an
asset is recognised.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(n)

(o)

(p)

Turnover and revenue recognition

Turnover consists of the net invoiced value of merchandise
sold after allowances for discounts and returns, and rental
income.

Revenue is recognised when the outcome of a transaction
can be measured reliably and when it is probable that the
economic benefits associated with the transaction will flow
to the Group. Sales revenue is recognised on the transfer of
risks and rewards of ownership, which generally coincides
with the time when the goods are delivered to customers
and title has passed. Rental income is recognised on a
straight-line basis over the period of the relevant leases.
Management fees are recognised when management
services are rendered. Interest income is recognised on a
time proportion basis that takes into account the effective
yield on the assets.

Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready
for its intended use or sale are capitalised as part of the
cost of that asset.

All other borrowing costs are charged to the profit and loss
account in the year in which they are incurred.

Segment reporting

In accordance with the Group's internal financial reporting
the Group has determined that business segments be
presented as the primary reporting format and geographical
segments as the secondary reporting format.

Unallocated costs represent corporate expenses. Segment
assets consist primarily of fixed assets, inventories,
receivables and operating cash, and mainly exclude
investments in securities. Segment liabilities comprise
operating liabilities and exclude items such as taxation and
certain corporate borrowings. Capital expenditure comprises
additions to fixed assets.

In respect of geographical segment reporting, sales are
based on the location where merchandise is delivered. Total
assets and capital expenditure are where the assets are
located.
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FHE R R E o B B AP S
W EE T E B A -
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Notes to the
Accounts IEH[MiE

3. TURNOVER, REVENUE AND SEGMENT
INFORMATION

The Group is principally engaged in the design, manufacture,
marketing and trading of electro-acoustic products, accessories
and other electronic products and property holding. Revenue
recognised during the year are as follows:

Turnover R
Sales of merchandise ek
Rental income (Note 29 (a)) T4 W A (K75 29(a)
Other revenue HoAth e A
Management fees (Note 29 (a)) B (Hfit29(a)
Interest income I E e A
Total revenue N ¥

Fujikon Industrial Holdings Limited Et+t S EXZER AR A A

3. EER -~ UL Ko ERE R

AL E B Byt - R - R K
S R b~ RO B A T R
TR o SRR Z AT -

2005 2004
SRFHE  CEENE
HK$'000 HK$°000
T Tt 7T
931,718 601,949
233 200

931,951 602,149

161 120

1,673 2,763
____________ 1834 288
933,785 605,032




TURNOVER, REVENUE AND

INFORMATION (Continued)

Primary segment

An analysis by business segment is as follows:

Turnover
Sales to external customers
Inter-segment sales

Operating results
Segment results

Unallocated corporate expenses
Other revenue

Interest income

Interest expense

Taxation

Profit after taxation but
before minority interests

Minority interests
Profit attributable to shareholders

Other information

Assets:
Segment assets
Unallocated assets

Liabilities:
Segment liabilities
Unallocated liabilities

Capital expenditures

Depreciation

B
EplN
43 [ 84 4

REEMR
VES:

R or BE A 2657 i
A A
FEBA
FIE ST i

B

FRBLR B R D B
Jie SHCHE 4 i i 1

D W R 4
PRI A i
Al B
HIE

N E
Ko RH E

B
o A 1R
Ko AL FL1E

EAS
Eii

K Al 2 3 Y NS o
SEGMENT 3. B WA K TER @)
F B4R
BB > 2 Hrin R
2005
SERHA
Electronic
Com- Electro-  products,
Audio munication Multimedia acoustic accessories
products  products  products parts and others Elimination Total
BT
% i #f:

HHERN  EER B EERME T Ho Al 8 A
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
T# 1 ¥ T#x T# 1T T ¥ T#1
282,009 179,309 40,545 216,547 213,541 - 931,951

- = - - 97,199 (97,199) =
282,009 179,309 40,545 216,547 310,740 (97,199) 931,951
44,387 15,004 4,684 18,613 13,305 - 95,993

(11,824)

161

1,673

(1,182)

(12,004)

72,817

(2,326)

70,491

174,890 111,200 25,144 134,294 132,429 - 577,957
80,247

658,204

46,095 29,309 6,627 35,395 34,904 - 152,330
78,639

230,969

11,961 7,604 1,719 9,184 12,414 - 42,882
6,736 4,283 968 5,172 11,112 - 28,271
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Notes to the
Accounts IEH[MiE

3. TURNOVER, REVENUE AND

INFORMATION (Continued)

Primary segment (Continued)

Turnover
Sales to external customers
Inter-segment sales

Operating results
Segment results

Unallocated corporate expenses
Other revenue

Interest income

Interest expense

Taxation

Profit after taxation but
before minority interests

Minority interests

Profit attributable to shareholders

Other information

Assets:
Segment assets
Unallocated assets

Liabilities:
Segment liabilities
Unallocated liabilities

Capital expenditures

Depreciation

e
O
I 3 [R]85

REEH
A
AR
A A
FE A

B S i
BiE

BRBLAZ (A R 5t D
Pl SRR 4 i i A1

D W R 4
P SR A i
MR
BE -

o) B
KoL B E

A
Vo =N
il =L

HAH

EiiN

SEGMENT 3. B - WA RS IRER @
FEA B (4)
2004
“RENE

Electronic

Com- Electro-  products,

Audio  munication  Multimedia acoustic  accessories
products products products parts  and others Elimination Total

BFEM

2.8 i
TEES BlES Ea EERZM B Mo At & HE
HKS$ 000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000
T it T s 7T Tt Tt TT T s 7T Tt T 7T
279,535 80,406 53,583 32,205 156,420 - 602,149
- - - 512 57,716 (58,228) -
279,535 80,406 53,583 32,717 214,136 (58,228) 602,149
21,916 5,566 2,365 1,635 6,719 = 38,201
(9,984)
120
2,763
(1,912)
(5,247)
23,941
(2,106)
21,835
196,476 56,515 37,662 22,636 109,943 - 423,232
71,224
494,456
55,532 15,973 10,645 6,398 31,074 - 119,622
59,740
179,362
14,414 4,146 2,763 1,687 6,256 - 29,266
8,976 2,582 1,721 1,051 12,792 - 27,122
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TURNOVER, REVENUE AND SEGMENT
INFORMATION (Continued)

Secondary segment

Turnover and results by geographical location are determined
mainly on the basis of the location where merchandise is
delivered. An analysis by geographical location is as follows:

Turnover

Segment results

Turnover

Segment results

3. BEH - WA KTEER @)

Vi
g ) 2 B e R R T BY)
AR 9 B E o % b I ) 23 2 40 A A

T
2005
“ERNAE
North America Asia Pacific
TEH K
Asian
countries
(other than
United Mainland
States of China & Mainland
America Canada Europe Japan) China Japan Others Total
5 I
B RAD
b B
XE  mEX Bk BZx  HBE A H A HAl sk
HK$'000  HK$'000  HK$'000  HK$S'000  HK$'000  HK$'000  HK$'000  HK$'000
T#i  TH#r  T#i  T#r  TEL  TEr  TEL T
BER 282,186 10,752 179,854 145,575 184,752 115,793 13,039 931,951
Vg 29,066 1,107 18,525 14,995 19,030 11,927 1,343 95993
2004
ZRTE
North America Asia Pacific
e 3% H CHYN
Asian
countries
(other than
United Mainland
States of China &  Mainland
America Canada Europe Japan) China Japan Others Total
il M
F HAL
Sz T
EL I E N 8] Bx BB E HAth Fiok
HKS'000  HKS'000  HKS'000  HK$'000  HKS$'000  HKS$'000  HKS'000  HKS'000
T T T T T T T T
BER 228,964 9,951 118,352 93,847 113,203 19,153 18,679 602,149
g 14,526 631 7,508 5,954 7,181 1,215 1,186 38,201

F#R Annual Report 2004-2005

63



64

Notes to the

Accounts IEH[MiE

3. TURNOVER, REVENUE AND SEGMENT

INFORMATION (Continued)

Secondary segment (Continued)

The Group has business operations in Mainland China and Hong
Kong. An analysis by geographical location is as follows:

Assets &

Capital expenditures BA ST

Assets 7

Capital expenditures B
Fujikon Industrial Holdings Limited E+* S EXZERER QA

3. EER - WA K EER )

WHE G ER (1)
A 4L A R BB B A R AR S
B ot E > 2 Hr T

2005
o s
Mainland
China Hong Kong Total
o 1 1 w# A
HK$’000 HK$'000 HK$’000
T#T T#T T#T
380,976 277,228 658,204
42,412 470 42,882
2004
L
Mainland
China Hong Kong Total
Hh I [ A i Fik
HK$°000 HK$°000 HK$°000
it 7 it 7 T i
272,403 222,053 494,456
28,190 1,076 29,266




PROFIT BEFORE TAXATION

4.

Profit before taxation is stated after charging and crediting the

following:

Charging

Provision for obsolete and
slow-moving inventories

Depreciation of fixed assets

Less: Amounts included in research and
development expenditures

Provision for bad and doubtful debts

Provision for amount due from and loan
to a jointly controlled entity

Research and development expenditures

Staff costs (including directors’
emoluments) (Note 9)

Less: Amounts included in research and
development expenditures

Operating lease rental of premises

Royalty expense

Interest on bank borrowings wholly
repayable within five years

Net exchange loss

Auditors’ remuneration

Crediting

Rental income, less outgoings
Interest income from

— held-to-maturity securities

— bank deposits
Net gain on disposal of long-term investments
Net gain on disposal of other investments
Net gain on disposal of fixed assets
Unrealised gain on long-term investments

fkx

B B 47 B
5 5 7 2 7 8

B AR AT R
92 X0 2 B

R R A

JRE Wi e B R T ]
B BE 2

W 9% T 3% & B 52

BTHEMA (HITEFEME)
(Kt &% 9)

W AL A AT K
B S 2 B

W3 2 R T A &
5 R S

JHS TLAR R R s
SRAT i B S

41 BEE Jf 48 1

1% S5 B )

i

EWA - B

H AT ZF R A
— FFEFM A
— WATAF K
GREE=S GEie & RER i
B HG A 45 i A AR
H A 1 E B W A 1 A

REIBE 2 R 8 Bl

[ 5t Al i Al

W B Al A 2 41 BR BT B & 0A

2005 2004
SEFhE CRENE
HK$'000 HK$'000

T 7T T
4,807 2,314
28,271 27,122
(5,109) (4,873)
__________ 23162 2289
1,107 1,935

428 =

17,501 15,911
133,289 108,389
(9,369) (8,157)

________ 123920 .100.232
4,405 3,670

4,062 6,423

1,182 1,912

725 1,015

1,078 1,026

233 200

547 1,335

1,126 1,428

1,477 1,322

= 136

94 83

464 -
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Notes to the

Accounts IEH[MiE

TAXATION

The Company is exempted from taxation in Bermuda until March
2016.

Hong Kong profits tax has been provided at the rate of 17.5%
(2004: 17.5%) on the estimated assessable profit arising in or
derived from Hong Kong for the year. Taxation on overseas profits
has been calculated on the estimated assessable profit for the
year at the rates of taxation prevailing in the countries in which
the Group operates.

The Group's sino-foreign equity joint ventures and wholly foreign
owned enterprises established in Mainland China are qualified as
production enterprises established and operated in Mainland
China. They are subject to Mainland China enterprise income tax
at a rate of 27% or 33%. However, they are exempted from
enterprise income tax and local income tax for two years starting
from the first year of profitable operations after offsetting prior
years' losses, followed by a 50% reduction in enterprise income
tax for the next three years. Chapter Media (Donggua) Company
Limited is subject to enterprise income tax at the rate of 27%.
Profits (Dongguan) Electric Products Company Limited and Full-
Sound (Dongguan) Electrical Products Limited are subject to
enterprise income tax at the rate of 15%. Fujikon Acoustics
(Suzhou) Limited had no assessable profit after offsetting prior
years' losses. Ningbo Fusion Electrical Material Company Limited
and Dongguan Full Rich Precision Metal Product Company Limited
were in a loss position during the year.

Fujikon Industrial Holdings Limited E+T S EXZEBR AR A 5

Bi JH

ARFERBEATEBNE > HE-F N
F=ZAR/LE -

A G BB TR RE AR ELE
2R A 2 Al R SRR B R LL17.5%
(ZFZPUAE  17.5%) BLERFHE - B
i ) 2 B R DA Al S8 SRR U A 4%
A AR B KR S 2 B K R 2 B AR
H o

A A5 T o B B A L Z AN R RS
A 36 L A1 1o 0 A S AT A AE B A
WAL BB 2 AR B o
5 L 28 27% 3K 33% A AT Hh B I Ay A 3 P
FHBL o SR - BT A 5% S5 A SE 3 HEAS BLD
4 5 Tl 4R 0 A IR AR 8 A8 JE A 47
J3E HE T 4F A O A 3 T 4 B i . 7 BT 45
Bt oo AR HAR =4 > QB P15 Bt
50%41¥K o 45 (R5E) & 1A RA FH
BB 27%BAT KT - B O
5E) Eaw M A RN A & EE ORE) &
o BC A PR A B $5 B 31 5% 0 A 4 3
Prsdi o &L m R (BN A BRA R TE
1R 1 4 B2 s 4R 17 15 300 2 B T R B U
A o B 5% W SE AR R m) RS
= BN T A A PR RS AF
N ECUIN



5. TAXATION (Continued) 5. BiIH 4)

The amount of taxation charged to the consolidated profit and T &R A 18 1 R T4 11 B 10 B I 4B L 4
loss account represents:

2005 2004
RN ZREIAE
HK$°000 HK$°000
F T T T

Current taxation B IH
— Hong Kong profits tax — T W A48 Bl 10,444 4,599
— Mainland China enterprise income tax — o A A S BT AR B 3,244 670
13,688 5,269

Deferred taxation IR FE Fod T
— Hong Kong profits tax — 7 i A 15 L (129) (22)
— Mainland China enterprise income tax — B A A 3 BT AR B (1,555) =
12,004 5,247

The taxation on the Group's profit before taxation differs from
the theoretical amount that would arise using the taxation rate

7 2 [ 8 o B i ) 11 B 2 B TR B A AR
O AR A B R 2 B ARG 2 B

of the home country of the Company as follows: Z 2T -
2005 2004
RN ZEEAE
HK$°000 HK$°000
F# T F it oo
Profit before taxation o 6 i Y A1) 84,821 29,188
Calculated at a taxation rate of 17.5% fﬁ}fﬂ 5%
(2004: 17.5%) ZEEZIAE  17.5%) 7 E 14,844 5,108
Effect of different taxation rates in
other countries T A 3] 72 A 7] Bl 26 2 5 28 (180) (554)
Income not subject to taxation HH SR 2 WA (3,283) (3,632)
Expenses not deductible for taxation purpose A~ Al Ak s B 1M 41 4 2 BA 57 2,118 3,415
Utilisation of previously unrecognised
tax losses B F e A o i RR 2 B A S 4R (1,285) (134)
(Over)/under-provision in prior years AR CRED R R (585) 704
Others HoAthy 375 340
Taxation charge B TH 32 12,004 5,247
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Notes to the
Accounts IEH[MiE

6. PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The profit attributable to shareholders is dealt with in the
accounts of the Company to the extent of approximately
HK$31,936,000 (2004: HK$28,389,000).

6. JBC A vk A

#1 31,936,000% JC ( — & & PO 4F
28,389,000% J©) 2 B% B ME {5 % A E 5 A
ANAERE -

7. DIVIDENDS 7. BB
2005 2004
R 2 S R 4E
HK$'000 HK$°000
T 0 F it oo
Dividends proposed/paid during the year FRER B2 BE
— Interim dividend of HK2.5 cents — A B S A R 2.5 1l
(2004: HK2.5 cents) per ordinary share (B EPYAE  2.58110) 9,222 9,220
Dividends proposed/paid after year end Gy fﬁ@%/ﬂﬁZﬂﬁ
— Final dividend of HK5.5 cents — RS 7 B 5.5 A1l
(2004: HK4.5 cents) per ordinary share #5‘373@ A 4541 20,409 16,600
— Special dividend of HK2.0 cents (2004: Nil)  — 4% Fil B )5 4 B 3% 78 B2 2,075l
per ordinary share (ZFERDYA - ) 7,421 =
37,052 25,820

At a meeting held on 23 June 2005, the directors proposed a
final dividend of HK5.5 cents and a special dividend of HK2.0
cents per ordinary share. The proposed dividend is not reflected
as a dividend payable in these accounts, but will be reflected as
an appropriation of retained profits for the year ending 31 March
2006.

8. EARNINGS PER SHARE

The calculation of basic earnings per share for the year ended 31
March 2005 is based on the consolidated profit attributable to
shareholders of approximately HK$70,491,000 (2004: HK$21,835,000)
and on the weighted average number of 368,890,000 shares
(2004: 368,470,464 shares) in issue during the year.

The calculation of diluted earnings per share for the year ended
31 March 2005 is based on the consolidated profit attributable
to shareholders of approximately HK$70,491,000 (2004:
HK$21,835,000) and on the weighted average number of
369,956,709 shares (2004: 370,984,246 shares) in issue, after
adjusting for the effects of all dilutive potential shares.

68 Fujikon Industrial Holdings Limited E+ S EX£ZRBR 2 7

A CERERFEARNA T S H BT g
bl IR A AR A S B R
3 9 45 B 78 B 5,59 Il & 2.0 il - B
IRBE AN %% IR B IE A IS
EAIELBE —FTANE=ZH=+—
H 2 R B LR b i 84 -

8. &M ZLA|
BE_ZEZHF=H =1T—HILFES
I 5 AR 1 R T A 4 IS BRI A 5 B T A 4
70,491,000 76 (= ZFZ P 4E ¢ 21,835,000
Hot) K AR IR AR R BB AT A 2 n T
¥ # 368,890,000/ ( — & F Y £
368,470,464%) 55 o

BE FBEZRFE=H=1+—HILEEZ>
g G 0 T 220 ) T R A T TR A AR S v A
%7 70,491,000% Jo ( — & & U 4F
21,835,000%5 J6) M AR 48 B 2547 B A 2
HE SF- 4 369,956,709 % ( — 2 & I 4
370,984,246/1%) 1A > 3 E wh T A V& TE
B 2 5 AR R o



8.

EARNINGS PER SHARE (Continued)

A reconciliation of the weighted average number of shares used
in calculating the basic earnings per share and the diluted

earnings per share is as follows:

Weighted average number of shares used
in calculating basic earnings per share
Adjustment for potential dilutive effect
in respect of outstanding share options

Weighted average number of shares used in
calculating diluted earnings per share

STAFF COSTS

Ft O A FBC S A 2 P I PR T

2 B A5 Hon RSP 34

1 R AT (8 P S JBCRE 2 T AE
W B AR 2

wl O3 B 0 2 A e R

Z Je Ay T HE - 25

Staff costs, including directors’ emoluments, consisted of:

Wages and salaries

Unutilised annual leave

Other staff benefits

Pension costs — defined contribution
plans (Note 27)

L& K #Ha
oK B F AF R
HoAt B T4 F)

BRGSO — K

w3 (K aE27)

8. AN )

PR Gl B e B A 8 ) I i 4 v 28 )
Z ey AT 3 B SRR

2005 2004

—ERRAE CEE AR

Number of Number of

shares shares

Bty 8 H liiEfig {g=]

368,890,000 368,470,464

1,066,709 2,513,782

369,956,709 370,984,246

BT%H

B TEH (455 M) 31

2005 2004

SREHE CEFNE

HK$'000 HK$°000

T F i o

117,490 97,161

339 396

10,680 8,771

4,780 2,061

133,289 108,389
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Notes to the
Accounts IEH[MiE

10. DIRECTORS’ AND SENIOR EXECUTIVES’
EMOLUMENTS

(a) Details of emoluments paid/payable to the directors of the
Company are:

10. EFHE L ERITH AN B4

@ ARXFRC/HMNZEEMETEN

2005 2004

ZRERHAE R 4E

HK$'000 HK$'000

T 0 F it oC

Fees for executive directors ATER 2L - -

Fees for non-executive directors FRITEF Z2ME 400 600
Other emoluments for executive directors AT 2 HAh I 4

— Basic salaries and housing allowances — HE AR K R R 5,131 5,849

— Retirement contributions — B4 i K 110 126

— Bonus # — fE&L* 3,558 1,080

9,199 7,655

# The Company’s executive directors are entitled to a
discretionary bonus not exceeding 5% of the Group’s
consolidated profit after taxation and minority interests but
before extraordinary items.

No directors waived any emoluments during the year. No
incentive payment for joining the Group or compensation
for loss of office was paid or payable to any director during
the year.

Fujikon Industrial Holdings Limited E+* S EXZERER QA

# AL FEZHITEEGES
a8 7 S [ B B R <D A i 1R
1H 2R 7t J& JF K83 1 B 2 47 A ik
FI Z 5%H9 B9 5 7EAL -

SRR 4 EE S CRE N B o AF TR M A S
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10. DIRECTORS’ AND SENIOR EXECUTIVES’ 10. EH N EFATEON B4 )

EMOLUMENTS (Continued)

(a) Details of emoluments paid/payable to the directors of the (@) ARXFELC HMNZEEMEFEN
Company are: (Continued) (#5)
Analysis of directors’ emoluments by number of directors i 38 5 N B I 4 40 Ay o

and emolument range is as follows:

L T

2005 2004
SEETE CEENE

Executive directors HWITEF
— Nil to HK$1,000,000 — % %£1,000,000%5 7C 1 1
— HK$1,000,001 to HK$1,500,000 — 1,000,001%5 7t % 1,500,000%5 7T = 5
— HK$1,500,001 to HK$2,000,000 — 1,500,001%5 7t % 2,000,000%5 7T 5 -
— HK$2,000,001 to HK$3,000,000 — 2,000,001%5 7t % 3,000,000%5 7T = =
Non-executive directors FHiTHES
— Nil to HK$1,000,000 — % %1,000,000%5 JC — 1
Independent non-executive directors T 3L A BLAT
— Nil to HK$1,000,000 — % %1,000,000%; 7C 3 4
9 11
(b) The five individuals whose emoluments were the highest in (b) WERKNAEE A REHALYS
the Group for both years were all directors and their W IS 2 B an b SR
emoluments are reflected in the analysis above. o
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11. FIXED ASSETS

Cost or valuation:

At 1 April 2004
Additions

Disposals

Transfer
Revaluation surplus

At 31 March 2005

Accumulated depreciation:

At 1 April 2004
Provision for the year
Disposals

At 31 March 2005

Net book value:

At 31 March 2005

At 31 March 2004

Notes to the
Accounts IEH[MiE

FRA B
REZZRZNENA—H
A
&

X
B

REFFREZAZT—R
Rt -
REEEMEN A — A

i

8
REFFREZAZT—H
B 9
REFFREZAZ—R

REFEME=A=+ A

1. [# 2 &

The analysis of the cost or valuation at 31 March 2005 of the above

assets is as follows:

At cost
At professional
valuation in 2005

e AT
o FE AN
B 171

The analysis of the cost or valuation at 31 March 2004 of the above

assets is as follows:

At cost
At professional
valuation in 2000

$e AT
e~ FEEE
Wi (7B

Group
N L
Construction ~ Machinery  Furniture

Land and -in- and and Motor

buildings progress moulds  equipment vehicles Total
BN} fi3 M f& AR,

3 S5 I Bt B &2 R skl
HK$000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
Ti#7 Ti#7 Ti#7 Ti#7 Ti#7 Ti#7
147,426 7,068 163,345 49,593 9,878 377,310
4 15,435 17,789 8,236 1,380 42,882
= = (694) (438) (858) (1,990)
113 (831) 705 13 = =
85,272 = = = = 85,272
_____ = R O e e
23,383 - 136,957 27,605 7,905 195,850
3,776 - 15,645 7,617 1,233 28,271
- - (672) (422) (858) (1,952)
1 . L . S 8280 222,169
205,694 21,672 29,215 22,604 2,120 281,305
124,043 7,068 26,388 21,988 1,973 181,460
RoEERAFE=ZH=1T—H U LEE

ZRABAGEZHUT
= 21,672 181,145 57,404 10,400 270,621
232,853 = = = = 232,853
_____ = IR T R I
CSEENEZAS L B EEE

ZRABAEZ 2HWT
51,390 7,068 163,345 49,593 9,878 281,274
96,036 - - - - 96,036
147,426 7,068 163,345 49,593 9,878 377,310
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11. FIXED ASSETS (Continued)

The Group's interests in land and buildings at their net book

values are analysed as follows: fi A TR
2005 2004
RN e Uik
HK$°000 HK$°000
F T T i T
Hong Kong — held on leases HFE—UtH£R
between 10 to 50 years HAEHA A 51,640 28,596
Mainland China — held on leases Hh N —T+FE
between 10 to 50 years HA A RRE 154,054 95,447
205,694 124,043

Land and buildings of approximately HK$203,945,000 (2004:
HK$76,917,000) are stated at open market value as at 31 March
2005 as determined by LCH (Asia-Pacific) Surveyors Limited, an
independent qualified valuer.

Land and buildings in Hong Kong are held under medium-term
leases on the basis of the rights of extension provided by the
New Territories Leases (Extension) Ordinance. Approximately
HK$124,221,000 (2004: HK$73,494,000), HK$26,034,000 (2004:
HK$18,844,000) and HK$2,050,000 (2004: HK$1,111,000) of the
land and buildings in Mainland China are held under land use
rights for 50 years up to 2044, 2050 and 2052 respectively.
Approximately HK$1,749,000 (2004: HK$1,998,000) represents
buildings erected on a parcel of land in Mainland China which is
held under a lease for 12 years up to 2011.

Had all land and buildings been carried at cost less accumulated
depreciation, the net book value of the Group’s land and buildings
as at 31 March 2005 would have been approximately
HK$114,535,000 (2004: HK$118,905,000).

At 31 March 2005, the net book value of fixed assets pledged as
security for the Group's banking facility amounted to
approximately HK$26,034,000 (2004: HK$18,844,000).

#1 (€ 203,945,000% 7T ( = % % U 4
76,917,000 7C) 2 - b J i 57 LA o7 8 3
B A At (EL R B AT U R A R 23 ) i
AER _EFERE=A=+—H2ZAH
T E 51

{7 s B s 2 b Ko A8 o DL R AR A R
Ao AR A A (B 16 1] 4
1 o A7 i A B B A 4 {80 124,221,0003 7T
(& & Y 4E : 73,494,000% T )
26,034,000% 7T (2P 4E : 18,844,000
W J6) & 2,050,0009 o (— & & PO 4F
1,111,000%% 7T) = + #b K # 52 T4 43 7 LAS0
A R R £ P4~ —F
AR J B AR o #1{H1,749,000%5
JG (RO 4R ¢ 1,998,000 J0) 2 #F
PR — TR A 124F R — —4E 2 W
B 2] A 2 o

A 5 A £ [ T A - M B M DA R AR R 2
BEriTEAIR > IR TR AFE=H =
+— H 2 0 1 i (1 49 £ 114,535,000%
JG (R P 4E  118,905,00045 7T) ©

MR-EEHE=ZA=+—H » SHETE
1 7S A [ SR AT Rl E S AR 2 T E R T
1§ {H A4 4 £ 26,034,000% o0 (—F &I
4 118,844,000 7T) ©
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11. FIXED ASSETS (Continued)

1. [E EEE @)

Analysis of construction-in-progress is as follows: TR
2005 2004
ZRERHAE ZREPY4E
HK$'000 HK$°000
T F it oC
Construction expenditures £ 15 21,672 6,465
Machinery and equipment to be installed TR 2 255 119 46 A T2 o A - 603
21,672 7,068
12. LONG-TERM INVESTMENTS 12. RH &
Group
N Y|
2005 2004
“ERERHAE TR LY 4E
HK$'000 HK$'000
T T #5 T
Held-to-maturity securities 23 W H &5
— unlisted debt securities, at cost — JE ETEE S > AR R 9513 7 11,935
Investment securities Nl goe
— unlisted shares, at cost — I BTy o FE AR B R 3% -
Other investments H A&
— unlisted investments, at market value — bW mwmEsE 0 13,955 23,604
23,858 35,539

Fujikon Industrial Holdings Limited E+* S EXZERER QA



13. INVESTMENT IN SUBSIDIARIES 13. A B A Al 2 /&

Company
A A
2005 2004
RN TR AR
HK$°000 HK$'000
F# T T T
Unlisted shares, at cost BT A > A (A S 139,000 139,000
Due from subsidiaries JRRE S B B > ) K TR 119,958 114,718
258,958 253,718
The amounts due from subsidiaries are unsecured, interest free, R S 6 R D R T A A~ A B K )
and not repayable within one year. JHN —E NI K o
The underlying value of the investment in subsidiaries is, in the AAFIERERS > RMEARZHREZ
opinion of the Company's directors, not less than the carrying EREAEAMR - FFEHE=ZH="+—
value as at 31 March 2005. HZ HRH (A o
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13. A K& A~ 7 2 & )
TEAR-SEERAF=A=S+-A2E

13. INVESTMENT IN SUBSIDIARIES (Continued)

The following is a list of the principal subsidiaries at 31 March

2005: Lt a2~ A
Place of
incorporation/ Particulars of
Principal place issued share Interest
Name of operation Principal activities capital held (iv)
GRS RAE C#AT L
EAy i TR H B FEEFH JBe A< 4 i JB HE (iv)
Charter Media Limited Hong Kong Investment holding and HK$3 100%
A A B Tk trading of electro- 3% T
acoustic products
and accessories
& P Rk X T
L Z ™ 5
Chapter Media (Donggua) Mainland China Manufacture of electro- HK$117,000,000 100%
Company Limited (i) H N acoustic products and 117,000,000 7t
h& OR%E) BT accessories
A BR 2w (i) A KA
2 HiE
Fujikon Industrial (BVI) Limited British Virgin Islands Investment holding US$3,000 100%
0 Jo T IS BB P 3,000% 7t
Fujikon Industrial Company Hong Kong Design, manufacture, Class A =
Limited s marketing and trading (non-voting) (iii)
BLREEARAA of electro-acoustic HK$2,400,000
products and accessories A B Ay
CH- AT A (' (e 45 2 HE) (i) —
Af o &~ TG 2,400,000 7T
J# K & 5 Class B (voting) 100%
(iii) - HK$600,000
B % 153
(F BLEEHE) (i) —
600,000% 7T
Fujikon International Limited Hong Kong Investment holding and HK$3 100%
L A R A A W trading of transformers 3T

and power adaptors
PG 1 I I 5 R i K
HEOBERZE Y

Fujikon Industrial Holdings Limited E+Xrt S EX£ZERER 2 7



Name
2

Fujikon Packing Material
Company Limited
[EENERO YR
A RA T

Fujikon Precision Metal
Products Limited

HLEEELE R
A RAF

Profits (Dongguan) Electric
Products Company Limited (i)
BE OR5E) B4
A BRA 7 (1)

Score Merit Limited
A RA A

Maxchief Enterprises Limited

EEARARAH

Fujikon Electrical Limited
HERmEXEARAR

Ningbo Fusion Electrical
Material Company
Limited (ii)

B o EM R
A BR 2w (i)

Fujikon Technology Limited
BLERAEAERAA

13. INVESTMENT IN SUBSIDIARIES (Continued)

Place of
incorporation/
Principal place
of operation

o L e

FEAE

Hong Kong
i

Hong Kong
i

Mainland China
m I [ A

Hong Kong
i

Hong Kong
i

Hong Kong
i

Mainland China
[ [ A

Hong Kong
i

13. A B AR ZHE @)

Principal activities
FHEREH

Manufacture and trading
of packaging materials

BRYR 2 Wik K H

Investment holding and
manufacture and trading
of precision metal parts

PG 2 I BORs L B A
ZHE R 5

Manufacture and trading of
transformers and power
adaptors

5 R 2% S TR ) W
LW RE G

Investment holding

BE

Investment holding and trading
of electro-acoustic products
and accessories

& IR X B K
BLAr 2 5

Investment holding

BUE £

Manufacture and trading of
PVC beads, wires and
cables

PVCIB AL ~ %% 2 76 4%
FEmMmIHNEREY

Investment holding

BRI

Particulars of
issued share
capital
oA

JE A A0

HK$10,000
10,000% 7T

HK$10,000
10,000% 7T

HK$5,384,228
5,384,228 7

HK$2
2 JT

HK$150
1505 JT

HK$3
3% 0

US$2,500,000
2,500,000 7G

HK$100,000
100,000 7T

Interest
held (iv)

FH
JB& HE (iv)

51%

100%

100%

100%

100%

100%

70%

100%
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Name
2

Fujikon Acoustics (Suzhou)
Limited (i)

B L (D
A BRA ) (i)

Full-Sound (Dongguan)
Electrical Products Limited (i)
W (R 58) a1
A BRA 7 (i)

Dongguan Full Rich Precision
Metal Product Company
Limited (i)

REE BT L&
A R FE ()

Smart Success Management
Limited

Landbo Limited
SR RA A

Keen Motion Limited

BRBA R 7

13. INVESTMENT IN SUBSIDIARIES (Continued)

Place of
incorporation/
Principal place
of operation
GRS WAL
B H B

Mainland China
e e

Mainland China
e e

Mainland China
r B ] A

British Virgin Islands
0

Hong Kong
ik

Hong Kong
i

13. A K& A~ 7 2 & )

Principal activities
FHEEH

Manufacture and trading of
electro-acoustic products
and accessories

T i M2
Wk K E 5

Manufacture and trading of
electro-acoustic products
and accessories

T i M2
Wk K% E 5

Manufacture and trading of
precision metal parts

WELeRFZ JiE
V& &

Investment holding

BB B

Property holding
SE L]

Provision of management
services

P& it 45 B IR BS

Fujikon Industrial Holdings Limited E+Xrt S EX£ZERER 2 7

Particulars of
issued share
capital
o7

JBE 7S A

US$2,250,000
2,250,000 JC

HK$5,000,000
5,000,000 7t

HKS$Nil
£ P

Us$100
1003 JC

HK$100
100%5 7T

HK$2
2i T

Interest
held (iv)

FH
JB:HE (iv)

100%

100%

100%

100%

100%

100%



13. INVESTMENT IN SUBSIDIARIES (Continued)

Notes:

(i)

(ii)

(iii)

Chapter Media (Donggua) Company Limited, Profits (Dongguan)
Electric Products Company Limited, Fujikon Acoustics (Suzhou)
Limited, Full-Sound (Dongguan) Electrical Products Limited and
Dongguan Full Rich Precision Metal Product Company Limited are
wholly foreign owned enterprises established in Mainland China to
be operated for 15 years up to May 2009, 12 years up to January
2012, 50 years up to March 2051, 12 years up to April 2014 and
12 years up to October 2016, respectively.

Ningbo Fusion Electrical Material Company Limited is a sino-foreign
equity joint venture established in Mainland China to be operated
for 15 years up to May 2015.

Holders of Class A (non-voting) shares have no voting rights, are
not entitled to dividends unless the net profit of the company
exceeds HK$900,000,000,000, and are not entitled to any
distribution upon winding up unless a sum of HK$900,000,000,000
has been distributed by the company to holders of Class B (voting)
shares.

The shares of Fujikon Industrial (BVI) Limited are held directly by
the Company. The shares of other subsidiaries are held indirectly.

None of the subsidiaries had any loan capital in issue at any time
during the year ended 31 March 2005.

13 RAME A" Z & )

(i)

(i)

(iii)

& ORsE) EFARAA -~ BE R
oM AERAE & LR EE (RN
HIRAE -~ & GRS EHREGARA
F) MR SEE R A A R TS
A FR B B A S 2 A R R A AR
AR SRR IFERA - IS
126F 8 =T ——4E—H - A S50 R
CEHAESH A RENFERE R —
PO4EDY B e i #845124F 82— /NFE+
A o

T E oE MBI B E T B B
KL 2 NG B 2 > &5
ERCE-AERA o

AR (M35 ZEHE) B0y 2 35 A A I i 4 52
HE > FLEHE IR B (B FE 2w Al Al B
i#1900,000,000,000% 7t) > H i i M KO8
906 HE 28 75 AT AT 20 R (B 9 A W\ B 4 TR
900,000,000,000%5 7t 3K JEH T Bk (FF %
) B RN o

Fujikon Industrial (BVI) Limited.Z A% 5 f1 4%
NE|EERE > HAh R E A 2 B
M ERE -

BE-FREFZA=T—HILEE

i 4

WA J 2 ) 7 AT ] B[R] 4 A A A 2 3%

17 B BAS
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14. INTERESTS IN JOINTLY CONTROLLED ENTITIES 14,57 I 5] #28 h) B B 2 R 4

2004

ZEFRF —ER UL

HK$'000 HK$000

& C Tt oo

Share of net assets J‘Eﬁﬁ % PE T - =

Loan to a jointly controlled entity (Note a) T I [ £ E S K E (M a) 360 =
Amount due from a jointly controlled

entity (Note b) JRE Wiz e [ 2 Eﬁ* Z AR IE (Bt b) 422 -
Less: Provision for amount due from and Bk i R B R T 3 ] 2

loan to a jointly controlled entity HHRIEZ ﬁgﬁ (428) -

354 =
Investment at cost BE G A IR)

Unlisted shares E Ny - -
The following is the details of the jointly controlled entities at 31 MoEFEERHE=ZA=+—H > LFEZEH
March 2005: T BT

Place of
incorporation/ Particulars of Interest
Principal place issued share Indirectly
Name of operation Principal activities capital held
R AIE ] #%
% W EE FE -8 TR C B AT B A TE A A e AR
Sefco (HK) Limited Hong Kong Investment holding HK$100 50%
R BB 1009 7T
Sefco Inc Japan Trading and sale of electronics Yen 10,000,000 50%
H A and acoustics products 10,000,000 H &
BEEWZE S M
Notes: Mt -
(@) The loan to a jointly controlled entity is unsecured, interest free () BT 3 [m] i ] B A 2 B TE S A A

and repayable on 22 September 2014. B ]fﬁ(\:i'i PAE LA —+ = H 2

%H?

l{ S 7 2 i) B 2 RO T MR - B
55 5 2 I PR o

(b)  The amount due from a jointly controlled entity is unsecured, (b)

L']]}cﬁ'

interest free and has no fixed term of repayment.
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15. INVENTORIES 15. f+ &

Group
74 H
2005 2004
“EENLE ZRE 4R
HK$°000 HK$°000
F T F i 7T
Raw materials J A R 46,951 41,448
Work-in-progress TE 8 24,330 25,028
Finished goods BB G 33,018 22,003
104,299 88,479
As at 31 March 2005, the carrying amount of inventories that are WZERAFE=ZA=+—H > DIl &85
carried at net realisable value amounted to approximately FE RN AR 2R EELD S
HK$104,299,000 (2004: HK$88,479,000). 104,299,000% s ( — & F Y 4F
88,479,000 jT) o
16. ACCOUNTS RECEIVABLE 16. JE I & 3K
The Group grants credit periods to customers ranging from 7 to AEEGTEENFTHE120H 2 {5 £
120 days. At 31 March 2005, the ageing analysis of the accounts oM —FEERFE=ZH=1T—H > ik
receivable is as follows: B Z Rl R
Group
AL
2005 2004
ZERRNAE R R AR
HK$°000 HK$°000
F# T T T
Current to 30 days HE30H 125,982 95,522
31 to 60 days 31260 H 14,248 3,924
61 to 90 days 61290H 6,779 3,327
91 to 180 days 91% 180 H 2,846 6,853
149,855 109,626
Less: Provision for bad and doubtful debts 38 : & 3% BR # ffi (4,859) (4,432)
144,996 105,194
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18.

Accounts IEH[MiE

. CASH AND BANK DEPOSITS AND PLEDGED

BANK DEPOSITS

As at 31 March 2005, approximately HK$14,999,000 (2004:
HK$10,730,000) of the Group's cash and bank deposits, including
pledged bank deposits, were denominated in Chinese Renminbi,
which is not a freely convertible currency in the international
market, the repatriation of which is subject to foreign exchange
control regulations of Mainland China.

17.

B4 FSRITAE A N B HE A SR AT
173K

W o_EZERAE=H=+—H > &
14,999,000 Jr (22 V0 4 : 10,730,000
Wot) 2 ANEE B & RERIT AR (BB
HE 0 SR AT A7 20 DA B N R WAL > T
BN RS IR B R T B O S 2
M HL B A7 Rp B B A A REE A ) A AR T
FR il o

SHORT-TERM BANK LOANS 18. J W SR 17 & 3K
Short-term bank loans consisted of: FHASRAT R AL EE
Group Company
A4 [ YN/
2005 2004 2005 2004
ZEFRY ZEFNE ZFFR4E _EFENE
HK$'000 HK$'000 HK$'000 HK$'000
F T T o0 T # 0 T oC
Short-term bank loans — secured FHRAT B R — A K 2,358 472 = =
Short-term bank loans — unsecured % 3] 4R 17 £ 3 — JE 41K 7 31,234 46,232 — -
Long-term bank loan, current R RAT &K - WS
portion — unsecured (Note 21) — SR (M AE21) 4,593 3,281 2,460 3,281
38,185 49,985 2,460 3,281

Short-term bank loans bear interest at rates ranging from 1.05%
to 5.84% per annum (2004: ranging from 1.05% to 6.55% per
annum).

Fujikon Industrial Holdings Limited E+* S EXZERER QA

5 1A SR A7 B 2 4F H # 111.05% £ 5.84%
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19. ACCOUNTS PAYABLE

At 31 March 2005, the ageing analysis of accounts payable is as

follows:

Current to 30 days
31 to 60 days

61 to 90 days

91 to 180 days

20. DEFERRED TAXATION

Deferred taxation are calculated in full on temporary differences
under the liability method using a principal taxation rate of 17.5%

(2004: 17.5%).

The movement on the deferred taxation is as follows:

At 1 April

Deferred taxation credited to profit and
loss account (Note 5)

Taxation charged/(credited) to equity

At 31 March

19. fE £

fe Ef,
=N

WoBBRAEZAZ+— A M K

HRES AT i -

Group

PNy
2005 2004
R TR TP AR
HK$'000 HK$'000
T T C
H I ZE30H 94,234 79,860
312 60H 7,458 3,808
61%90H 3,199 720
91% 180 H 719 960
105,610 85,348

20. 7E % i JE

% SE B TE AR BB T W e A R
B %17.5% (" FEF P4 17.5%) 515F -

PESERL A 2 BN

Group

PN YL
2005 2004
ZEENE TR T AR
HK$°000 HK$°000
T ¥ C F T
A —H 3,759 3,829

P E R IR 2

IE SEBLIA (fHf7E5) (1,684) (22)
i e SRRE 25 HR 31 BR 7 (IR 2 Bl A 18,654 (48)
H=H=+—H 20,729 3,759
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20. DEFERRED TAXATION (Continued)

Deferred income tax assets are recognised for tax loss carry
forwards to the extent that realisation of the related tax benefit
through the future taxable profits is probable. The Group has
unrecognised tax losses of approximately HK$12,767,000 (2004:
HK$14,324,000) to carry forward against future taxable income
and approximately HK$8,941,000 (2004: HK$7,454,000) of these
tax losses will expire in 2007 to 2010.

The movements in deferred taxation (prior to offsetting of
balances within the same taxation jurisdiction) during the year is

as follows:

At 1 April
(Credited)/charged to
profit and loss account
Charged(credited)
to equity

At 31 March

M A—H
R
({4m) /515
ISR HE 4 P R
/ (4m)

RER=Z+—H

20. PR AEBLIA (4)

R SE B IH 7 i 2 B IE 1 S )
e o Sl A BT RE K 410514 2R R BB Uk 1] 2 4
B PR o AR 4 (3 n A K 0 1 AR R R
BAZKRMERBFBEEIRA S
12,767,000% JC (—ZFZE U4 : 14,324,000
W T0) o U5 B IE i 4R L 498,941,000%5
JC (. EZEPULE © 7,454,000% 70) #F 78 —
EELEE T -FEHY -

A N A SE B A (B[] — OB [ 2 A B
RS AT 2 FHWT

Accelerated Revaluation
tax depreciation surplus Provisions Total
T LI 4 EAA B A
2005 2004 2005 2004 2005 2004 2005 2004
SRFIE CREWE CFREEF CFING CRFLE CRENE CPEEE SFENF
HK$'000 HKS'000  HK$'000 HKS'000  HK$'000 HKS'000  HK$'000 HK$'000
T#r  T#Ex  T#x  T#Exr  T#x  TEx  T#x Tz
2,696 2,763 1,465 1,513 (402) (447) 3,759 3,829
(34) (67) = - (1,650) 45 (1,684) 22)
- - 18,654 (48) - - 18,654 (48)
2,662 2,696 20,119 1,465 (2,052) (402) 20,729 3,759
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21. LONG-TERM BANK LOAN 21. RSB ITE X

Group Company
AL AR H
2005 2004 2005 2004
SERAHE CRENE SRFBLHE CFRNE
HK$°000 HK$'000 HK$°000 HK$'000

T#7T T 0 T#L T T

Amounts repayable JRE 15 % 3K IR
— within one year - —%N 4,593 3,281 2,460 3,281
— within one to two years - —FEWEN - 2,460 - 2,460
— within two to five years - WERLEN 3,733 = - =
8,326 5,741 2,460 5,741
Less: Amount due within one year 3 : MA B & 2
included under current — 4F A B O
liabilities (Note 18) (KffaE18) (4,593) (3,281) (2,460) (3,281)
3,733 2,460 - 2,460
22. SHARE CAPITAL 22. [k A
2005 2004
“RERLE “E R
Number of Nominal Number of Nominal
shares value shares value
&4y % H RHME B EAE Hi 18 {H
‘000 HK$'000 ‘000 HK$°000
F I F# T T K F it T
Authorised: BE -
— ordinary shares of HK$0.10 each ~ — 4 Ji¥ Ifi {£0.10% JC 2~
A8 2,000,000 200,000 2,000,000 200,000
Issued and fully paid: CEEAT R SR AR
— ordinary shares of HK$0.10 each ~ — % [ T {E10.10% T
2 5 ik
Beginning of year A 368,890 36,889 367,450 36,745
Exercise of share options
during the year A R AT o I E - - 1,440 144
End of year 4 ¢ 368,890 36,889 368,890 36,889
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23. SHARE OPTIONS

The Company had a share option scheme (the “Old Scheme")
under which it may grant options to employees of the Group
(including executive directors of the Company) to subscribe for
shares in the Company, subject to a maximum of 10% of the
nominal value of the issued share capital of the Company from
time to time, excluding for this purpose shares issued on the
exercise of options granted under the scheme. The subscription
price will be determined by the Company's board of directors,
and will not be less than the higher of the nominal value of the
shares and 80% of the average of the closing price of the shares
quoted on The Stock Exchange of Hong Kong Limited (“the Stock
Exchange”) on the five trading days immediately preceding the
date of offer of the options.

Following the amendment of the Rules Governing the Listing of
Securities on the Stock Exchange, during the year ended 31 March
2003, the Company adopted a new share option scheme (the
“New Scheme”) to replace the Old Scheme. However, all options
granted prior to the adoption of the New Scheme shall continue
to be exercisable in accordance with the terms of the Old Scheme.
Under the New Scheme, the Company may grant options to any
eligible employee (whether full-time or part-time, including any
executive director), any non-executive director, any shareholder,
any supplier and any customer of the Company or any of its
subsidiaries or any entity in which any member of the Group
holds any equity interest, and any other party having contribution
to the development of the Group to subscribe for shares in the
Company, subject to a maximum of 30% of the nominal value of
the issued share capital of the Company from time to time.

The subscription price will be determined by the Company’s board
of directors, and will not be less than the highest of:

(@) the closing price of the shares as stated in the Stock
Exchange's daily quotations sheet on the date of offer;

(b) the average closing price of the shares as stated in the
Stock Exchange’s daily quotations sheets for the five

business days immediately preceding the date of offers; and

(c) the nominal value of the shares.

Fujikon Industrial Holdings Limited E+T S EXZEBR AR A 5

23. i B HE

AN TSR W RE R ) (TEE5H#)) - 48
U AnwEl AL MRS (BEAL
B BLAT ) A7 RO DA BRI A A R
et - MEBE R4 A2 BRI 8
AT IBCA T {E10% (R AR U8 %t #1452 i
B R AT B T L B AT 2 B AR) o RE R
B A A F EFEREAT > I A& R
e A7 2 T (L B 452 i1 i P A Y 00 iy 8] 52
by HAE A W 5 28 5 BT A BR 2 v (T A2
Jiv 1) 7 ik 2 - 34 W i A 22 80% LA Y 2

W 2g i i 25 BT LB RT & > A QAR
BE_EFEX=F=A=1+—HILEEK
A0 M P R ) ([opr st )) DA BCAR 2 w5t
W > HMEBR AN T BB 2 A S T b
] AR A T W KA AT o AR
wEE o AR R AT ) A A ) B AT AT B R
ANFE AL E R B ARG REZ A A
ZATAT & B AR B (R - B
EMATES) - (BT IFATES - L
o SR ~ AE AT 3k B 7 AR AT 5 0 B
F 7 B2 B 0% AR 1 B R 2 AT T A N
P2 1 e S HE DA GR W A A /) e Ay > ME BT I
B SR Aoy AN A5 B 8 AR 2y w) AN I 2 8 AT IR
Tl {H 2 30% °

RHEL AL R EFERE - T AHE
HUT&EEZ B

(@) Mfy it A E B AR 2B H
FPH 2 Mg

(b) MR ELHE HH RS EHLE
W 22 Jir 4 H A8 3% 7 81 2 SF- 44 i i
185 &

() BehrmfE -



23. SHARE OPTIONS (Continued) 23. WE R RE (4)

Movements of share options during the year ended 31 March BE_ZLEHFEH =T —HIEFEZ
2005 were: G J M S 8 T
Lapsed as a
result of
Granted Exercised  termination
Subscription Beginning during during of End of
Date of grant Exercise period price of year the year the year employment year
P # 1k 48
T B Z
& H A T o i AE Y FERRE FERTHE Vi Jit HE FE®
HK$ ‘000 ‘000 ‘000 ‘000 ‘000
ST T Tk Tk T Tk
0ld Scheme
5t
2 May 2000 2 May 2000 to 1.287 18,000 - - - 18,000
ZERERA 1 May 2010
HHAZH “EETELACHE
“F-FERLA—H
2 May 2001 to 1.287 3,230 - - (850) 2,380
1 May 2010
“EZ-HAEAZHE
“EF-FERA—H

2 May 2002 to

1 May 2010 1.287 2,720 - - (850) 1,870
CEEHERAAZHERE
SE-FERHA—H

23,950 = = (1,700) 22,250
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23. SHARE OPTIONS (Continued) 23. [ HE )
Lapsed as a
result of
Granted Exercised  termination
Subscription Beginning during during of End of
Date of grant Exercise period price of year the year the year employment year
P # 1 R 1
i B 2
it A A7 05 351 s Ji EW FEARE ERGHR Ji e e EH
HKS$ ‘000 ‘000 ‘000 ‘000 ‘000
¥ 7T T T T T T
New Scheme
i at &
2 June 2003 2 December 2003 to 1.5 1,152 - - (456) 696
—FF=F 1 June 2013
AHZH “EF=H+-A-HE
“EF-ZFERA—H
2 June 2004 to 1.5 1,360 - - (456) 904
1 June 2013
“EFTNEARAZHE
“E—=HARH—H
2 June 2005 to 1.5 208 - - - 208
1 June 2013
“EEHERAZHE
“EF-ZFERA—H
2,720 - - (912) 1,808
3 May 2004 3 May 2005 to
ZRE I A 2 May 2014 1.0 - 11,272 - (388) 10,884
LHA=H “ETREAAZRE
“EZ—-NUERHZH
3 May 2006 to
2 May 2014 1.0 - 9,325 - (275) 9,050
“EENFELAZHE
“E-WERHAZH
- 20,597 - (663) 19,934
31 May 2004 3 May 2005 to
e IS 2 May 2014 1.0 - 350 - - 350
TIA=Z+—H ZZZa4ERA=H%
“E-WERHAZH
3 May 2006 to
2 May 2014 1.0 - 350 - - 350
“EETANEEAZRE
“EF-NERTAZH
- 700 = - 700
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24. RESERVES

At 1 April 2004 e e
MH—H
Revaluation surplus RS
Effect of deferred taxation ~ #E i Bi JA % &
Exchange adjustments I 5o, 77 2
Profit attributable to
shareholders ¥ S 1 it
Dividends i &
As at 31 March 2005 REZFFTREF
=A=+—H
Representing: i
2005 Final dividends 2R _ZFLLF
proposed AR
2005 Special o S i
dividends proposed 5 il i B
Retained earnings as at AR A
31 March 2005 =H ==
Z AR B
Analysed by - 1% T 51 50 —

Company and subsidiaries </ ] J ff J&§ /A )
Jointly controlled entities 4t 7] ¥ il & B

24. fiti fhi

Group
AR
Cumulative
foreign
Property currency
Share Capital  revaluation translation Retained
premium reserve (a) reserve  adjustments earnings Total
A m¥E Rt
e A e 5 @)  EAGE 0 REHEE REAMN AR
HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$000
T T T T Tt T
48,865 1,594 5,092 2,058 208,117 265,726
- - 83,009 - - 83,009
- - (18,043) - - (18,043)
= = = @) = @)
= = = = 70,491 70,491
- - - - (25,822) (25,822)
48,865 1,594 70,058 2,056 252,786 375,359
20,409
7,421
224,956
252,786
48,865 1,594 70,058 2,056 253,214 375,787
- - - - (428) (428)
48,865 1,594 70,058 2,056 252,786 375,359
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Fujikon Industrial Holdings Limited E+* S EXZERER QA

24. RESERVES (Continued) 24. il o)
Group
e
Cumulative
foreign
Property currency
Share Capital  revaluation translation Retained
premium  reserve (a) reserve adjustments earnings Total
BA m¥  RuHE
I8 A i 1 ffia)  EAEMMH  BEWE REAAN ok
HK$000 HK$'000 HK$000 HK$000 HK$000 HK$'000
Tt Ti# T T # 7t Ti# T T # 70 T
At 1 April 2003 R-FE=
MWA—H 47,156 1,594 5,044 2,051 212,092 267,937
Premium on shares issued R 47 fff i & HE £
upon exercise of T B 47 B
share options Z i 18 1,709 - - - - 1,709
Effect of deferred taxation 4% fiE i JA 5 2% - - 48 - - 48
Exchange adjustments FE 3t il - - - 7 - 7
Profit attributable
to shareholders P 31 14 2 1 - - - - 21,835 21,835
Dividends i B - - - - (25,810) (25,810)
As at 31 March 2004 R EFNE
=H=+—H 48,865 1,594 5,092 2,058 208,117 265,726
Representing: B
2004 Final dividends kT TN E
proposed A B 16,600
Retained earnings as i e UK
at 31 March 2004 ZH=+—H
ZIREEA 191,517
208,117



24. RESERVES (Continued)

As at 1 April 2004
Profit for the year
Dividends

As at 31 March 2005

Representing:

2005 Final dividends proposed
2005 Special dividends proposed

Retained earnings as
at 31 March 2005

As at 1 April 2003

Premium on shares issued upon
exercise of share options

Profit for the year

Dividends

As at 31 March 2004

Representing:

2004 Final dividends proposed

Retained earnings as
at 31 March 2004

Notes:

AZFLTNAENA—H
A 1A i A
i B

RoEERESA=+—H

BT
EHR_TTHERYPEER
B EERIAERRE
R-FZHEZA

=t —HZREEA

R EE=ENA A
7 0 1 T
BT IR b 2 s O

4 o i

B

BoREMEZA=T—H

A

B _TENERYBE
RE-FFNE=A
=B ZRE A

(a) Capital reserve represents the difference between the nominal
value of the ordinary shares issued by the Company and the
aggregate amount of the share capital and share premium of
subsidiaries acquired through an exchange of shares pursuant to
the Group's reorganisation in March 2000.

(b)  Contributed surplus represents the difference between the nominal
value of the ordinary shares issued by the Company and the net
asset value of a subsidiary acquired through an exchange of shares
pursuant to the Group's reorganisation in March 2000.

24. it )

Company
AN H
Share Contributed Retained
premium surplus (b) earnings Total
Bepy i EAAG L) REAA A
HK$'000 HK$'000 HK$'000 HK$'000
T # T T# T T # T T# T
48,865 138,800 22,923 210,588
= = 31,936 31,936
= = (25,822) (25,822)
48,865 138,800 29,037 216,702
20,409
7,421
1,207
29,037
47,156 138,800 20,344 206,300
1,709 - - 1,709
- - 28,389 28,389
- - (25,810) (25,810)
48,865 138,800 22,923 210,588
16,600
6,323
22,923
Bf At
(@) EAAHEAE AL A P47 8 28 ik 2 T {E
BRAR R — BRI = H AL [ A LT
i BT o i 22 A o A ) e A B AR £ ¥ A
MHMZEH -
(b) LS ERAE AL B B AT 3 28 ik 2 T

SEAR PR — T AE = A AL B AT
A9 J5e T WA B 2 R D R N (E 2 25

#H o
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25. NOTES TO THE CONSOLIDATED CASH FLOW 5. E B e E RN
STATEMENT

(a) Reconciliation of profit before taxation to
net cash inflow generated from operations:

(a) BBt nTiFl LA E B 2 Bl &
WMAFHZ B

92

2005 2004
RN R AR
HK$'000 HK$°000
F T F i T
Profit before taxation o A6 i Vi A 84,821 29,188
Interest income I E e A (1,673) (2,763)
Interest expense FIE % 1,182 1,912
Depreciation of fixed assets EBE I 28,271 27,122
Net gain on disposal of fixed assets Hh B [ GE R I g T AR (94) (83)
Net gain on disposal of
long-term investments HERINEE 2 I & F 58 (1,477) (1,322)
Net gain on disposal of
other investments Hh B H A B 2 i 2 T AR = (136)
Provision for amount due from and JRE T % £ kT A ] 42 o B A
loan to a jointly controlled entity KIH 2 428 =
Unrealised gain from
long-term investments R HE 2 & 5 Bk iR (464) =
Operating profit before BB 2
working capital changes K88 e A 110,994 53,918
Increase in inventories s bl | (15,820) (23,176)
Increase in accounts receivable JRE Wi £ K 2 B4 (39,802) (47,976)
Decrease/(increase) in prepayments, TEAS IR~ $i 4 B HAh 3 )
deposits and other current assets ERE 2P ) 484 (3,055)
Increase in accounts payable JEAS & 2K 2 B n 20,262 34,317
Increase in accruals and other payables JRE it B JEC A R AF 3 TE 22 B8 14,994 2,978
Net cash inflow generated from operations %% % if B 2 81 & i A {F 48 91,112 17,006
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25. NOTES TO THE CONSOLIDATED CASH FLOW 5. BB EWME R @)
STATEMENT (Continued)

(b) Analysis of changes in financing during the (b) 4 A b & 5 B 43 A
year:
Share capital and
share premium Bank loans Minority interests
B A T It A i £ AT R AW e A 2
2005 2004 2005 2004 2005 2004

SEFEE CFENF CRFAE CFENE CFRRE FENE

HK$°000 HK$'000 HK$°000 HK$'000 HK$'000 HK$'000

FH#E  FET  TEE  TEE TEE  TEL

As at 1 April RMEA—H 85,754 83,901 52,445 75,022 12,479 11,901

Issue of shares upon

exercise of 77 fl i F

share options T B 47 B - 1,853 - - - -
New bank loans i RAT B - - 8,758 54,985 - -
Repayment of

bank loans {8 75 SR AT K - - (19,285) (77,562) = =
Share of profit

for the year 3 M AR B i ) - - - - 2,326 2,106
Dividends paid to AT

a minority Wt 2§ 2+

shareholder b B £

of a subsidiary s i B - - = - (1,470) (1,528)
Share of revaluation

surplus JE A 4 2 B - - - - 1,652 -
As at 31 March W=A=+—H 85,754 85,754 41,918 52,445 14,987 12,479
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26. COMMITMENTS AND CONTINGENT
LIABILITIES
(a) Capital commitments

(b)

(c)

The Group had the following authorised and contracted
capital commitments:

i A S i A

Acquisition of machinery and equipment
Construction of factory premises

Commitments under operating leases

At 31 March 2005, the Group had future aggregate
minimum lease payments under various non-cancellable
operating leases as follows:

Not later than one year K — 4F
Later than one year and not At — 4R
later than five years AN 3 A

Foreign exchange contracts

As at 31 March 2005, the Group had commitments in
respect of outstanding foreign exchange contracts to sell
approximately US$1,200,000 (2004: US$5,600,000) at
various rates for approximately HK$9,347,000 (2004:
HK$43,730,000). The Group had commitments in respect of
outstanding foreign exchange contracts to buy
approximately €1,240,000 (2004: Nil) at various rates for
approximately HK$12,725,000 (2004: Nil).

Fujikon Industrial Holdings Limited E+Xrt S EX£ZERER 2 7

26. K HfE 2 B R AR

(a) BEA AR

AL 2 B K BT A S AR

B/
2005 2004
—EENAE TR ER 4R
HK$'000 HK$'000
T#x T oC
15,760 2,703
7,515 5,223
23,275 7,926

(b) A8 L A0 AR Ifg
BRoEERFE=ZA =+ HAAEH
MR L TR W] fif B 2 SO AR R
o HE AT e IR A B AR AR AN T

2005 2004
SRREE  CFENE
HK$'000 HK$°000
Tt T3t 7C
2,184 2,858

596 1,137

2,780 3,995

() AMER A
MREoFEEHEZA =+ —H > &4
H A # {8 1,200,000 j© (& Z Y
4F 1 5,600,000 J6) Z K JE 17 4b [
BRI ERYE > %A ERE B4
9,347,000% & ( =~ & & |4 £ :
43,730,000%5 7o) o A H A £ (H
1,240,000/ &% (— &L PY4FE : ) 2
KIBATHNE & ZIRIE > 23 A [F] BE 2%
B A £712,725,000% o6 (—F &Y
4 HE) o



26.

27.

28.

COMMITMENTS AND
LIABILITIES (Continued)
(d) Contingent liabilities

CONTINGENT

As at 31 March 2005, the Company had provided corporate
guarantees of approximately HK$201,661,000 (2004:
HK$168,270,000) to several banks to secure banking
facilities of its subsidiaries.

PENSIONS OBLIGATIONS

The Group has arranged for its Hong Kong employees to join the
Mandatory Provident Fund Scheme (“the MPF Scheme”), a
defined contribution scheme managed by an independent trustee.
The assets of the fund are held separately from those of the
Group and are managed by independent professional fund
managers. Under the MPF Scheme, each of the Group and its
employees make monthly contributions to the scheme at 5% of
the employees’ earnings as defined under the Mandatory
Provident Fund legislation. Both the employer's and the
employees’ contributions are subject to a cap of HK$1,000 per
month and thereafter contributions are voluntary.

During the year ended 31 March 2005, the aggregate amount of
the Group's employer contributions to the MPF Scheme was
approximately HK$1,515,000 (2004: HK$1,031,000).

As stipulated by the rules and regulations in Mainland China, the
Group contributes to state-sponsored retirement plans for its
employees in Mainland China. The employees contribute up to
22% of their basic salaries, while the Group contributes to
retirement plans approximately 10% to 22% of the basic salaries
of its employees in Mainland China, and has no further
obligations for the actual payment of pensions or post-retirement
benefits. The state-sponsored retirement plans are responsible
for the entire pension obligations payable to retired employees.
During the year, approximately HK$3,265,000 (2004:
HK$1,030,000) was paid/payable by Mainland China subsidiaries
with respect to such retirement plan.

PLEDGE OF ASSETS

Approximately HK$26,034,000 (2004: HK$18,844,000) of the
Group's land and buildings have been pledged as security for the
Group's banking facilities from several banks for overdrafts, loans,
trade financing and foreign exchange contracts.

26.

27.

28.

R S BR B )

(d) sAAE
AR EFAEZHA =+ —H AR
) [ SR 4742 {1 47201,661,000%% ¢ (—
A4 168,270,000k 7T) 2 IE
R > 1B 2 BB 4 R i 15 4R 4715 4
ZHER o

BAIKE AL

AEMEPFERE 2 Hb— 2B fF
AE N B 2 R SRR ) A T
(MEfE Rt #]) - Ha 2 G AL
HA &&= o PR - 0 B H R &
R - RIFEAEFE > ALE K
T A g 8 28 DA 5 B 8 1A 0 P 2 46 2 M
B 5% AR o B R B e
R34 /% 4 A 1,0008 5T - IR AT A S
a3k -

BE_ZZHE=ZA=+—HIEF
A 42 [ B AR A aT AR 2 B A
Jt % 1,515,000% v (= &F E J0 4
1,031,000% 7C) °

R B 2 A 35 R A BB E o AR
Aoy Lo B 1 A R BT R K A B 2 R AR
B4 A o (B B ZR0BE LR A R B o
% 22%1F ARk o T AR 4R B B 28 1) AR AR
wt B AE B R B A B A10% 2
22% 2 K o T 3B HL AR AT Ao B B AR A
St SR AR A I 2 AR AT TR
BARE B 2 P A B R G S B B KB
B ZBARFHEURYE © ER - 2
WA I 2 ) AR 9 a2 B PR < wH B IE A e A
#73,265,000%5 7t (—EFZ U4E : 1,030,000
#I) o

& 7 KA

AEEF S - K~ B 5 RE KA E
A KT 1 B AR AT B GRS > AL
% 26,034,000 Jo ( — & & U 4F
18,844,000 J0.) 2 4= 45 [B] 1 b K 18 F E
R i
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Notes to the

Accounts IEH[MiE

29. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related if
they are subject to common control or common significant

influence.

(@) The Group had the following significant transactions with

related parties:

Name of related
party/nature of transaction

The Bright Printing Press and
Paper Products Limited (i)
— Purchases of merchandise
from the Group
— Sales of merchandise
to the Group
— Motor vehicle expenses
paid by the Group
— Sub-contracting charges
paid/payable to the Group
— Management fees earned
by the Group
— Rent paid/payable to the Group

First Success Technology Limited (i)
— Rent paid/payable by the Group
— Management fees earned
by the Group

JPR Travel Services Limited (ii)
— Travelling expenses
paid/payable by the Group

Yuyao Shun-Tai Telecommunication
Material Company Limited (iii)
— Rent paid/payable by the Group

Imaginative Design Operation Limited (iv) Imaginative Design Operation Limited (iv)

— Purchases from the Group
— Sales to the Group

Sefco (HK) Limited (v)
— Sales commission
paid/payable by the Group

29. B N\ 32 5

I NS Ry
SRR

it W AT KB 5 4K i e
HIRZ A ()

— AREEE AT Z R B X
— B A A4 2 T2

— A% 4R [ R B 2 R B 2 T
—AKEC AN ZHE

i 52 A 52 A7 BR 2 = (1)
—AEEC AMNHEE

— A% 4R T B R 2 R

I e 208 ik AT KR 2 ) (i)
—AEEC AN
LM

KWkFE A B2 A
H R 2w (iii)
—ALEC HAMHE

— I A S
— I A 4 [ 4

Sefco (HK) Limited (v)
—KEEC HENMN
2 e A&
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2005
ZEFFLEF
HK$000
T#7T

18
11,993
190
330

41

38

448

120

138

12

274

538

264

il — 77 A RE 1 BB B 55— 7 >
BB DB REERR ERAE
KB B> I EA RN L - M
S 2R ] 4 ) BSOAH () R R 28 > BT R
J& A BN L -

(@) A 4L [ BB N - 2 HOK 38 5
o

2004
SRENE
HK$'000
it

448

120

505

177

194
343




29. RELATED PARTY TRANSACTIONS (Continued)

(a)

The Group had the following significant transactions with
related parties: (Continued)

Notes:

() The Bright Printing Press and Paper Products Limited is 3%
owned by an unrelated party. The remaining 97% is
beneficially owned by Mr. Yeung Chi Hung, Johnny, Mr. Yuen
Yee Sai, Simon and Mr. Chow Man Yan, Michael, directors
of the Company, who also own First Success Technology
Limited.

(i) JPR Travel Services Limited is beneficially owned by the
spouse of Mr. Tsang Yiu Wah, a director of the Company,
who had resigned during the year.

(iii)  Yuyao Shun-Tai Telecommunication Material Company
Limited was 30% beneficially owned by the minority
shareholder of Ningbo Fusion Electrical Material Company
Limited, a subsidiary of the Company, while the remaining
70% was owned by an unrelated party.

(iv) Imaginative Design Operation Limited is 38.6% beneficially
owned by the executive directors of the Company.

(v)  Sefco (HK) Limited is a jointly controlled entity of the Group
in which the Group owned 50% interest.

In the opinion of the Company's Directors, the above related
party transactions were conducted in the usual course of
business of the Group and in accordance with terms
mutually agreed by the respectively parties.

As at 31 March 2005, minority shareholders of subsidiaries
had provided their pro-rated share of guarantees of
approximately HK$19,050,000 (2004: HK$11,700,000) to
banks to secure the banking facilities of those subsidiaries
of the Group.

Included in accruals and other payables are amounts due to
a minority shareholder of a subsidiary of approximately
HK$3,557,000 (2004: HK$3,557,000). These balances are
unsecured, interest free and without pre-determined
repayment terms.

29. BN L3825 o)
(a) % S I 5B AN 2 7 K5 5

o

(%)

Wit :

(i)

(ii)

(iii)

(iv)

o't W AR =X B AR B A PR 2 A
I T ON - R A 3% HE > R
97% B HE | AR 24 F g A i e
A~ R A 58 AR B R A e AR R
B o T S IS R A R 4
HIRAF -

Bt B 208 i A A PR A W) R AR 4 T
FM R Y A E A
T 8 55 A B 4F A AT -

A UkTE & A M A BRA Al B A
7N ) B 2 ) B Y % R AR
ARAFRZLPHMBRE R HEA
30%HEHE > HL AR 70% i HE HI) iy 4
N A o

Imaginative Design Operation Limited
P A% 4 [ AL AT o i 4 1 38.6%
JBeHE o

Sefco (HK) Limited /2 7~ 4 [ 2 3 [A]
2 ) HS > T A 4 8 R A 50% K
HE o

AAFERRS > LBENLZS T
FEA L F W SER AR 4k 8 7 i 2
PR EST

() “FEEF=A=+—H o BEL

Al

D BOHE 25 B R LU i 1) SR AT 42

4 4719,050,000%% 7 (T & Py 4E -
11,700,000% JT) 2 ¥ {4 LA 55 A 45 [
7% 55 BB N T PSR AT M A o

(0)  FETT B JHL Ath JBE A4Sk 3k Y60 438 JEE A5 BfF
oA L HORE G R 2 BIE A
3,557,000 T ( — & T U 4
3,557,000% JC) ° 7% 4% 2K JH A 4 4T
% 2 H T R R o
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30. ULTIMATE HOLDING COMPANY

31.

98

The Company’s Directors consider Acoustic Touch Limited, a
company incorporated in the British Virgin Islands, to be the
ultimate holding company.

APPROVAL OF ACCOUNTS

The accounts were approved by the Board of Directors on 23
June 2005.
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30. fix AL H]

31.

AN A HBEFRL o F BE E A BE S E
% AL 2 Acoustic Touch Limited 2 28 23 &) 2
B BN ] o

HEHERR H
AR -EEAFAA -+ = HELHE
$ o e -



