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GORIENT

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2005

1o

BASIS OF PREPARATION

(a)

(b)

General information

The Company was incorporated in Bermuda and its shares
are listed on The Stock Exchange of Hong Kong Limited (the
“SEHK”). The principal activities of the Company and its
subsidiaries (the “Group”) are the distribution of
communications electronics components, the manufacture

and trading of automotive components and investment.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to
31 March.

A subsidiary is a company in which the Group or the
Company, directly or indirectly, controls more than half of
its voting power of issued share capital or controls the
composition of its board of directors. Subsidiaries are
considered to be controlled if the Group or the Company
has the power, directly or indirectly, to govern the financial
and operating policies, so as to obtain benefits from their

activities.
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NOTES TO THE FINANCIAL STATEMENTS (Continued) AR RMEE ()
For the year ended 31 March 2005 HE—_TEERF=FA=1+—HILFE

(b) REEE (&)

(b) Basis of consolidation (Continued)

Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss. The
results of subsidiaries acquired or disposed of during the year
are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of

disposal, as appropriate.

All significant intercompany transactions and balances within

the Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary represents
the difference between the proceeds of the sale and the
Group’s share of its net assets together with any unamortised
goodwill or negative goodwill which was not previously

charged or recognised in the consolidated income statement.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of

subsidiaries.
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NOTES TO THE FINANCIAL STATEMENTS (Continued) AR RMEE ()
- =F

For the year ended 31 March 2005 HE—_TEERF=FA=1+—HILFE

IMPACT OF RECENTLY ISSUED HONG KONG FINANCIAL 2, MHBEM2ERVBREER 2RE
REPORTING STANDARDS

The Hong Kong Institute of Certified Public Accountants BEGMAG ([BEGAS]) ERM
(“HKICPA”) has issued a number of new Hong Kong Financial S EREMBREE RBEGET
Reporting Standards and Hong Kong Accounting Standards, herein R (8 [F BBV RS ER]) - ZFE
collectively referred to as the new HKFRSs, which are generally AEAN T AF— A — Ak &R 2
effective for accounting periods beginning on or after 1 January SR c ARERNGRREE_TTRF=
2005. The Group has not early adopted these new HKFRSs in A=1+—BLEFEZMBHRRE - A ARRER
preparing the financial statements for the year ended 31 March Ry Lt BB B RE2ER -

2005.

The Group has already commenced an assessment of the impact AREBC R A ENEBY B RE LR
of these new HKFRSs but is not yet in a position to state whether TEB WK RZENEBMBRE
these new HKFRSs would have a significant impact on its results R OHRERENRVBRARELERY
of operations and financial position. g -

SUMMARY OF PRINCIPAL ACCOUNTING POLICIES 3. ERETHRHME

The financial statements have been prepared in accordance with
generally accepted accounting principles in Hong Kong and
comply with Statements of Standard Accounting Practice (“SSAP”)
and Interpretations issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance. The
financial statements are prepared under the historical cost
convention. A summary of the significant accounting policies

adopted by the Group is set out below.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

3.

SUMMARY OF PRINCIPAL ACCOUNTING POLICIES
(Continued)

(a) Interests in associates

An associate is an enterprise over which the Group is in a
position to exercise significant influence, but not control,
through participation in the financial and operating policy

decisions of the investee.

The results and assets and liabilities of associates are
incorporated in these financial statements using the equity
method of accounting. Investments in associates are carried
in the balance sheet at cost as adjusted by post-acquisition
changes in the Group’s share of the net assets of the associate,
less any impairment in the value of individual investments.
Any excess (deficiency) of the cost of acquisition over (below)
the Group’s share of the fair values of the identifiable net
assets of the associate at the date of acquisition is recognised

as goodwill (negative goodwill).

Where a Group enterprise transacts with an associate of the
Group, unrealised profits and losses are eliminated to the
extent of the Group’s interest in the relevant associate, except
to the extent that unrealised losses provide evidence of an

impairment of the asset transferred.
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GORIENT

NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

3.

SUMMARY OF PRINCIPAL ACCOUNTING POLICIES
(Continued)

(b) Property, plant and equipment

Property, plant and equipment are stated at cost, less
provisions for depreciation and any impairment losses. Details
are set out in note 12. The cost of an asset comprises its
purchase price and any directly attributable cost of bringing
the asset to its working condition and location for its intended
use. Expenditure incurred after the property, plant and
equipment has been put into operation, such as repairs and
maintenance and overhaul costs, is normally charged to the
income statement in the year in which it is incurred. In
situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future economic
benefits expected to be obtained from the use of the fixed
asset, the expenditure is capitalised as an additional cost of
the fixed asset. When an asset is sold, its cost and
accumulated depreciation are removed from the financial
statements and any gain or loss resulting from the disposal,
being the difference between the net disposal proceeds and
the carrying amount of the asset, is included in the income

statement.

Depreciation is provided on the straight-line method, based
on the estimated economic useful lives of the individual

assets, at the following rates of depreciation are used:

Leasehold improvements 20%
Furniture and equipment 20%
Motor vehicles 20%

Plant and machinery 9% to 18%
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

3.

SUMMARY OF PRINCIPAL ACCOUNTING POLICIES
(Continued)

()

(d)

(e)

Intangible assets

Intangible assets include goodwill, commercial records,
customer lists, supplier lists, book debt and customer
contracts, which were purchased by the Group from one of

its former subsidiaries.

Intangible assets are stated at cost less amortisation over a

period of ten years and any impairment loss.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost comprises direct materials and, where applicable,
direct labour costs and those overheads that have been
incurred in bringing the inventories to their present location
and condition. Cost is calculated using the weighted average
method. Net realisable value represents the estimated selling
price less all estimated costs of completion and costs to be

incurred in marketing, selling and distribution.

Investments in securities

Investment in securities held on a continuing basis with an
identified long-term strategic purpose are stated at cost and
subject to impairment review at each reporting date to reflect
any diminution in their value, which is expected to be other
than temporary. The amount of provisions is recognised in
the income statement in the period in which the decline

occurs.
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GORIENT

NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

3.

SUMMARY OF PRINCIPAL ACCOUNTING POLICIES
(Continued)

)

(g)

(h)

Other investments

Other investments consist of investment in securities not held
for a strategic long-term purpose and are carried at market
value. Other investments are either included within
investments in securities where the investments are identified
as being held for a long-term purpose or are classified as
other investments within current assets where the investments
are held for short-term trading purposes. Gains and losses
arising from changes in fair value are recognised in the

income statement.

Trade receivables

Provision is made against trade receivables to the extent they
are considered to be doubtful. Trade receivables in the

balance sheet are stated net of such provision.

Cash and cash equivalents

For the purposes of the consolidated cash flow statement,
cash equivalents represent cash at bank and on hand, demand
deposits with banks and other financial institutions, and short
term highly liquid investments which are readily convertible
into known amounts of cash and which are subject to an
insignificant risk of changes in value having been within three

months of maturity when acquired.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

3.

SUMMARY OF PRINCIPAL ACCOUNTING POLICIES
(Continued)

@

()

Finance and operating leases

Leases are classified as finance leases whenever the terms of
the leases transfer substantially all the risks and rewards of
ownership to the lessees. Assets held under finance leases
are recognised as assets of the Group at their fair value at the
date of acquisition or, if lower, at the present value of the
minimum lease payments. The corresponding liability to the
lessor is included in the balance sheet as a finance lease
obligation. Lease payments are apportioned between finance
charges and reduction of the lease obligation so as to achieve
a constant rate of interest on the remaining balance of the
liability. Finance charges are charged to the income statement
over the period of the relevant lease so as to produce a
constant periodic rate of charge on the remaining balance of

the obligation for each accounting period.

All other leases are classified as operating leases and annuals
rentals under operating leases are charged to the income
statement on a straight-line basis over the term of the relevant

lease.

Foreign currencies

Transactions in foreign currencies are translated into Hong
Kong dollars at the rates ruling on the dates of transactions.
Monetary assets and liabilities denominated in foreign
currencies are retranslated at the rates ruling on the balance
sheet date. Profits and losses arising on exchange are dealt

with in the income statement.
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GORIENT

NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

3.

SUMMARY OF PRINCIPAL ACCOUNTING POLICIES
(Continued)

()

(k)

Foreign currencies (Continued)

On consolidation, the assets and liabilities of the Group's
overseas operations are translated at exchange rates prevailing
on the balance sheet date. Income and expense items are
translated at the average exchange rates for the year. Exchange
differences arising, if any, are classified as equity and
transferred to the Group's translation reserve. Such translation
differences are recognised as income or as expense in the

period in which the operation is disposed of.

Deferred taxation

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amount of assets and
liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable
temporary differences, and deferred tax assets are recognised
to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can
be utilised. Such assets and liabilities are not recognised if
the temporary difference arises from goodwill (or negative
goodwill) or from the initial recognition (other than in a
business combination) of other assets and liabilities in a

transaction that neither the tax profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
associates, and interests in joint ventures, except where the
Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference

will not reverse in the foreseeable future.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

3.

SUMMARY OF PRINCIPAL ACCOUNTING POLICIES
(Continued)

(k) Deferred taxation (Continued)

M

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be

available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the asset
realised. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt

with in equity.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered
an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). Where it
is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount

of the cash-generating unit to which the asset belongs.

Recoverable amount is the greater of net selling price and
value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of

the time value of money and the risks specific to the asset.
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GORIENT

NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

3.

SUMMARY OF PRINCIPAL ACCOUNTING POLICIES
(Continued)

M

Impairment (Continued)

If the recoverable amount of an asset (or cash-generating unit)
is estimated to be less than its carrying amount, the carrying
amount of the asset (cash-generating unit) is reduced to its
recoverable amount. Impairment losses are recognised as an

expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (cash-generating unit) in
prior years. A reversal of an impairment loss is recognised as
income immediately, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment

loss is treated as a revaluation increase.

(m) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the Company or the Group has a legal or
constructive obligation arising as a result of a past event, it is
probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate can
be made. Where the time value of money is material,
provisions are stated at the present value of the expenditures

expected to settle the obligation.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

3.

SUMMARY OF PRINCIPAL ACCOUNTING POLICIES
(Continued)

(n)

(0)

Borrowing costs

Borrowing costs are recognised in net profit or loss in the

period in which they are incurred.

Contributions to retirement benefits schemes and share

option scheme

The Group’s subsidiary in the PRC participates in the
provincial/municipal defined contribution retirement benefit
schemes managed by the respective provincial/municipal
bureau. Pursuant to the relevant provisions, the subsidiary is
required to make monthly contributions at rates prevailing
in the relevant province on the employees’ monthly salaries.
The retirement benefit costs are charged to the income

statement.

The Hong Kong subsidiaries operate defined contribution
retirement benefit schemes under the Mandatory Provident
Fund (“MPF”) Scheme Ordinance. The MPF Scheme
Ordinance requires both the company and the employees to
contribute 5% of the employees” monthly gross earnings with
a ceiling of HK$1,000 per month. The assets of the MPF
Scheme are held separately from those of the company in
independently administered funds. The contributions payable
to the scheme are charged to the income statement as

incurred.

The retirement benefits costs charged to the income statement
represent contributions payable by the Group to retirement

benefits schemes.
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GORIENT

NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

3. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES
(Continued)

(o)

(p)

(q)

Contributions to retirement benefits schemes and share

option scheme (Continued)

The financial impact of share options granted is not recorded
in the Company’s or the Group’s balance sheet until such
time as the options are exercised, and no change is recognised
in the income statement in respect of the value of options
granted in the year. Upon the exercise of the share options,
the resulting shares issued are recorded by the Company as
additional share capital at the nominal value of the shares,
and the excess of the exercise price per share over the nominal
value of the shares is recorded by the Company in the share
premium account. Options lapsed or cancelled prior to their
exercise date are deleted from the register of outstanding

options.

Related parties

Two parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making
financial and operating decisions. Parties are also considered
to be related if they are subject to common control or

common significant influence.

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue cane

measured reliably, on the following bases:

(i) From the sale of goods, when the significant risks and
rewards of ownership have been transferred which
generally coincides with the time when the goods are

delivered to customers and the title has passed.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

3.

SUMMARY OF PRINCIPAL ACCOUNTING POLICIES
(Continued)

(q) Revenue recognition (Continued)

(r)

(ii) Interest, on a time proportion basis taking into account
the principal outstanding and the effective interest rate

applicable.

(iii) From the sale of listed equity investments, on the trade

day.

Segment reporting

The Group is engaged in the business of manufacturing and
trading of automotive components, trading of
communications electronics components and investment in

the Greater China Region.

In accordance with Group’s internal financial reporting, the
Group has determined that business segments be presented
as the primary reporting format. No geographical segments
are presented as substantial all the activities arose from the

Greater China Region.

Segment assets consist primarily of fixed assets, inventories,
receivables and operating cash. Segment liabilities comprise

operating liabilities.

Bt 35 3R
BE_F

GORIENT

RMYEE ()
ERF=FA=1+—HIFE

3. TEEERME @)

(q)

(r)

W 25 HE R ()

(i) )2 M ak TH I B ] L B B A AT K
A BEHREER 2 BRMEE

=7
s ©

(i) HE ETREIRENR 5 HH#R -

7 EHR

AEBERPERUEETHTHRER
B BAETZTHEZAREZE
f%o

REASEANBABRR - AEEDR
EAFE—HRSTAZLTREBIE ML
BIZWESRET  REARBRBMOHE
BHRERTER -

AMAEEBOEATAE F5 #
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GORIENT

4. TURNOVER AND SEGMENTAL INFORMATION

NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

The analysis of the business segments of operations of the Group

are as follows:

SRR E 9

BE_TERF=HA=+—HIFFE

4. EXBERIEEHR

AEBEEB 2 EBOEIFOT -

2005
—BERF
Manufacturing

and trading of Trading of

automotive electronics

components* components
AEEHZ EFEH Others  Consolidated
RERES* 285 Ht REBE
HK$7000 HK$7000 HK$’000 HK$7000
FHETT FHETT FHETT FHETT
Turnover & %8 749 15,289 — 16,038
Segment results 7 #3548 (2,737) (4,906) (1,326) (8,969)
Unallocated group expenses 7 73 it & & i 52 (27,309)
Loss from operations 4% & E518 (36,278)
Finance costs 81 7% & (1,406)
Share of profit of associates &5k & A & 2 i F 527
Loss before taxation & % Ail &5 18 (37,157)
Taxation 18 —

Loss before minority interests

ARet D BRR 4 25 A1 &5 18 (37,157)
Minority interests 2> 8% 5 # #5 —
Loss for the year & A &8 (37,157)
Segment assets 7 fA & & — 39,706 9,932 49,638
Investment in associates PB4 A A Z I E 31,194
Unallocated & 7 Bt 10,118
Total assets 42 & &= 90,950
Segment liabilities 7 8 & (& — (1,945) (3,431) (5,376)
Unallocated & % BC (21,110)
Total liabilities 2 & {& (26,486)
Capital expenditure & A 37 i — 4,500 110 4610
Unallocated capital expenditure & 2 Bt & A 37 100
4,710
Depreciation 37 & — 900 157 1,057
Unallocated depreciation # % E2#7 & 199
1,256

Gorient (Holdings) Limited 1 2R AR 2 A



NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

4. TURNOVER AND SEGMENTAL INFORMATION (Continued)

* The segment of manufacturing and trading of automotive
components mainly included the results of a subsidiary, Tianjin
Guangying Automotive Mirror Company Limited (“Tianjin
Guangying”) which had ceased operations since December
2004. In the opinion of directors, the Group will continue to
focus on business of this segment. Therefore, this segment is
still considered by the directors of the Company as a continuing
operation as at 31 March 2005.

GORIENT

MR M ()
HE-FFAF=A=+—ALFE

4. EXBERIEER (B)

* BENESABETHINTIEZRENE
RERERBREFERAT ([REK
B 2FE - ZRABE_TEMFE+—
AREBRIEER BEERA - AEEH
BEZINWDEES - At - R=F
TRFE=ZA=1—8 " ko BEKIIK
ARBEEER/BERLEET -

2004
—TEME
Manufacturing
and trading of Trading of
automotive electronics
components components
REEHZ EFZMH Others Consolidated
FERE S ZE5 E A AR
HK$/000 HK$000 HK$000 HK$000
FET FA&T FET FEIT
Turnover & % 8 9,350 20,388 — 29,738
Segment results 7 B4 (325) (4,725) (520) (5,570)
Unallocated group expenses & % it & & i &2 (11,629)
Loss from operations 4% & [&518 (17,199)
Finance costs 81 75 % ) (950)
Share of loss of associates f&{h B & A &) 2 E518 (88)
Loss before taxation [ %% Afl &5 18 (18,237)
Taxation %18 —
Loss before minority interests
At LBBRESAMESE (18,237)
Minority interests > R R i (202)
Loss for the year & K518 (18,439)
Segment assets 7 84 & ) 6,630 14,857 7,811 29,298
Investment in associates P B & A A 2 1% & 32,782
Unallocated # % fic 16,015
Total assets £2 & & 78,095
Segment liabilities 3 %8 & & (3,893) (159) — (4,052)
Unallocated & 2 B2 (8,307)
Total liabilities 42 & {& (12,359)
Capital expenditure & 7837 {1 \ 39 — 681 720
Unallocated capital expenditure 7k 5 F2 & 78 32 1,891
2,611
Depreciation #T & . 293 — 137 430
Unallocated depreciation 7 7 B2 47 & 378
808
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NOTES TO THE FINANCIAL STATEMENTS (Continued) R s EL N E )

For the year ended 31 March 2005 HE—_TEERF=FA=1+—HILFE
5. OTHER NET LOSS 5. HituEia 38
2005 2004
—EZTHF —ZETNEF
HK$7000 HK$000
FHETT FET

Net (loss)/gain from disposal of investment in securities

HEFEREEZ (BB KT8 (1,349) 543
Unrealised holding losses on investment in securities
BHREZRERFAER (140) (1,063)
Exchange gain on investment in foreign currency warrants
BREINE R I HEE 2 ' 5 W 163 —
Interest income 7 24 A 2 —
Others E A, — 40
(1,324) (480)
6. FINANCE COSTS 6. BB
2005 2004
—BERF —_TTMF
HK$7000 HK$000
FET T
Interest on convertible bonds A 42 i% {& 55 51| & 1,241 =
Interest on bank overdrafts #8717 % Fl & 1 =
Interest on other loan H b & 5 Fl 8 128 925
Finance charges on leases T & 81 7% & A 36 25
1,406 950

Gorient (Holdings) Limited 1 2R AR 2 A



NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

7o

LOSS FROM OPERATIONS

Loss from operations is arrived at after charging/(crediting):

GORIENT

PBHRE @
HE-_FTRE=A=+—AIEE

REBERENR GO RTEE :

2005 2004
—EEHF —ETEF
HK$7000 HK$’000
FHET FAET
Auditors’ remuneration 1% £ A Bl
— for the current year N4 [& 300 162
— underprovision in prior year LATE G E#EHT B 80 —
Amortisation of intangible assets &/ & = # §5 50 50
Amortisation of goodwill 72 £ 4 2,115 130
Cost of inventories sold & 17 & ik 7 15,195 25,472
Directors’ emoluments 2 % i & 5,556 2,910
Depreciation of property, plant and equipment ¥ % « BE & ZE 2T E
— owned assets B & & & 1,256 430
— leased asset HE & E — 378
Operating lease charges in respect of rented premises # ¥ 2 2 & 2 & & 549 1,131
Provision for bad and doubtful debts: R B # & :
— Others H At 2,499 85
— Advance payments to suppliers T8/ i & 7 518 — 5,530
2,499 5,615
Provision/(reversal) for impairment and write offs of:
WMER R, (BE) R
— Plant and machinery &5 M # 2% 1,451 —
— Long term investment & #i#% & 2,087 —
— Inventories 7 & 3,750 (730)
— Intangible assets #& 2 & &= 350 —
7,638 (730)
Staff costs (excluding directors’ emoluments) & B X 1 (TR IEE F8 )
— salaries and allowances ¥ N =84 2,959 2,161
— contributions to retirement benefits schemes (Note)
RIRRE A BIE TR (L) 135 97

Note: At 31 March 2005, the group had no forfeited contributions
available to reduce its contributions to its retirement benefits
schemes in future years (2004: HK$Nil).

fiet - RZZEZRF=A=+—H  AEELE
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

TAXATION

No provision for Hong Kong Profits Tax and overseas tax in which
the Group operates, have been made in the financial statements as
the Group did not have any assessable profits derived from Hong

Kong or any other jurisdictions for both years.

Hong Kong profits tax is calculated at 17.5% (2004: 17.5%) on

the estimated assessable profit for the year.

The taxation for other jurisdictions is calculated at the rates

prevailing in the respective jurisdictions.

The charge for the year can be reconciled to the loss per income

statement as follows:

AR RMEE ()
HE_EERGE=A=+—AIEE
8. ®iE

A7 & B W M8 4 FE A 3 SR AE BB SRR
HAth RDARE R A A T ERBUE T - AL
R BHRRAREENEHRAEE LR
bR 2 MR B -

BB RGBT IR AR EE 2 Bt IR 5% K A
FRE17.5%(ZZZ0F : 17.5%) ;&

Efty EAEIE 2 BB T R B 2 BT
GESIE

FRN 2 H AR TR A5 BB E L 5
BE :

2005 2004
s —EEMF
HK$7000 HK$’000
FHETT TET
Loss before taxation [ %3 Al &5 18 (37,157) (18,237)
Tax at the domestic income tax rate at 17.5% (2004: 17.5%)
BAMFIEHE17.5% (ZFFIE : 17.5%) k5 (6,503) (3,191)
Tax effect of expenses that are not deductible in determining taxable profit
EEERDS N TR M AR R T E 3,024 230
Tax effect of income that are not assessable in determining taxable profit
BERRPENS A ERAMZ2RELE — (189)
Tax effect of accelerated tax depreciation not previously recognized
BERERZINERBIFEZRBZE (452) (51)
Deferred tax assets not recognised K2 2 EEF B E E 4,109 3,174
Effect of different tax rate of subsidiaries operating in other jurisdictions
REMAEERELEZMBRARZ TAHREZE (178) 27

No share of tax of associates for both years.

At 31 March 2005, the group has unprovided deferred tax assets
of approximately HK$4,109,000 (2004: HK$4,050,000), primarily
representing the tax effect of cumulative tax losses (subject to
agreement by relevant tax authorities). The deferred tax assets
have not been recognised due to the unpredictability of future

profit streams. The tax losses may be carried forward indefinitely.

Gorient (Holdings) Limited 1 2ZARBR D

ZMEDEEHB S ARBIEA -

R_ZTZTRF=A=+—8 2EEHARE
HBIEEFIEE E 44,109,000/ T (ZZT =Y
£ : 4,050,000 7T) * FERAFHIAEIE
ZRBTE(AFERATBERRAR) - AR
R FRmETAEA - ZELEHBEEER
WHER - ZBEE B AW ERPLESE -



NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

9.

10.

11.

LOSS ATTRIBUTABLE TO SHAREHOLDERS

The consolidated loss attributable to shareholders includes a loss
of approximately HK$84,264,000 (2004: HK$16,921,000) dealt

with in the financial statements of the company.

DIVIDENDS

No dividends were paid or declared by the company during the
year (2004: HK$Nil).

LOSS PER SHARE

(@)

(b)

Basic loss per share

The basic loss per share is calculated based on the
consolidated loss attributable to shareholders of
HK$37,157,000 (2004: HK$18,439,000) and the weighted
average number of 1,438,706,742 (2004: 885,539,516)

ordinary shares in issue during the year.

Diluted loss per share

No amount has been presented for the diluted loss per share
for the year ended 31 March 2005 as the conversion of the
outstanding share options would reduce the loss per share

from continuing ordinary operations.

No diluted loss per share for 2004 has been presented as the

impact of the warrants was anti-dilutive.

GORIENT |+:65

M| KM (@)
HE-FFAF=A=+—ALFE

9. RREIEERE

R EER A B EBIEREARRMEHRER
FRERIE 7 E5184784,264,0005 T (ZEZ Y
F 116,921,000/ 7T) °

10. RE

FRARTLHERRERETRS (—F
FOE ) o

11. BREE
(@) BREAXEE

BREANEBEIBEBERREGEREER
37,157,000 . (ZZ T M F :
18,439,000/7T) * ARFRNEEITER
A& 2 hn#E 5 801,438,706,74208 (= F
T U4 : 885,539,5160%) 5t & -
(b) SREBFEEFA
BRI R R TR B IRE KR D& R
BEECSREE  BRIEREFNEE
—ETRF=A=t+—HLEFEZER
BEEE -

HRAREE ARG REERE - Fit
AREN—_ZZEMFE 2 BREEEHE -
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NOTES TO THE FINANCIAL STATEMENTS (Continued) R s EL N E )

For the year ended 31 March 2005 HE—_TEERF=FA=1+—HILFE
12. PROPERTY, PLANT AND EQUIPMENT 12. 9% - BERSZE
Group KEE
Furniture
Leasehold Plant and and Motor
improvements  machinery equipment vehicles Total
HEMELE BRERMSS BMRRE RE b
HK$000 HK$000 HK$000 HK$’000 HK$000
FET FET FETT FET FET
Cost A&
At 1 April 2004 AT MNFEWNA—H 364 4,459 119 2,089 7,031
Additions RN E 11 — 4,599 100 4,710
Disposal of a subsidiary & — &/ &2 & — — — (1,991) (1,991)
At 31 March 2005 RZZZHF=A=1+—H 375 4,459 4,718 198 9,750

Accumulated depreciation and impairment

R FERREE
At 1 April 2004 R=ZZZNEMA—H 73 3,008 24 418 3,523
Charge for the year &R € X if} 75 — 943 238 1,256
Impairment & {8 — 1,451 — — 1,451
Disposal of a subsidiary & — &2 & — — — (577) (577)
At 31 March 2005 R=ZZEZHF=A=1+—H 148 4,459 967 79 5,653

Net book value BRI # &

At 31 March 2005 R —ZZTRE=H=+—H 227 — 3,751 119 4,097
At 31 March 2004 R=ZZWNF=F=+—H 291 1,451 95 1,671 3,508
The carrying amount of the group’s motor vehicles included an AEEAREZRHEREZRENEREZ
amount of HK$Nil (2004: HK$1,513,000) in respect of assets held BEBB2ZHET(ZZEZTMNF : 1,513,000

under finance leases. BIT) e

Gorient (Holdings) Limited 1 2R AR 2 A
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NOTES TO THE FINANCIAL STATEMENTS (Continued) R s EL N E )
For the year ended 31 March 2005 HE—_TEERF=FA=1+—HILFE

13. INTERESTS IN SUBSIDIARIES 13. RMIB A B 2 =

Company X2 7]

2005 2004

—EERF —ZEENF

HK$7000 HK$000

FHETT FHET

Unlisted shares, at cost 3F_F & + #& A A 99 88
Amounts due from subsidiaries & 4Bt & A 7 7B 121,135 81,678
Less: Provision for impairment J& : J {81 & (85,731) (11,954)
35,503 69,812
The amounts due from subsidiaries are unsecured, interest free FEULHT B A RIFRIB TR « R B RERETE

and have no fixed terms for repayment. BEH -
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13. INTERESTS IN SUBSIDIARIES (Continued)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

Particulars of the principal subsidiaries as at 31 March 2005 are

SRR E 9

BE_ZEERF=H=1—HIFE

13. AMIB AR 2R (&)

R-ZZRF=A=+—RH TEMNBELQA

as follows: ZEBWT
Nominal value
Place of of issued and
incorporation/  fully paid/
operation registered capital Percentage Principal
Name ML ERITRAEZRE held by the activities
=L R B HEfEERER FREDL EFEEHR
Company Group
ARATF  AKH
Basland Enterprises British Virgin 100 ordinary 100% 100% Investment
Limited Islands shares of US$1 each holding
REBHBES 100REBR BREEK
FREE1ET
Bright Focus British Virgin 10,000 ordinary 100% 100% Investment
Development Islands shares of US$1 each holding
Limited REBHEMARES 10,0008 % @Ak REAZER
BREEIET
Cheer Asia British Virgin 1 ordinary share 100% 100% Investment
Investment Limited Islands of US$1 each holding
REARRES 1RTBER BREER
FREE1ET
Crownville Hong Kong 2 ordinary shares 100% 100% Dormant
Development E of HK$1 each Tmex

Limited
BMEREGRRA

Gorient (Holdings) Limited 1 2R AR 2 A
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

13. INTERESTS IN SUBSIDIARIES (Continued) 13. AMB AR 2% (&)

Nominal value

Place of of issued and
incorporation/  fully paid/
operation registered capital Percentage Principal
Name M ERITRAERE held by the activities
=L R B EfEERER FREDL EFEER
Company Group
ADF  A%E
Crown Wealth Hong Kong 2 ordinary shares 50% 100% Investment
Development B of HK$1 each holding
Limited 2R AR BREER
BRERGRAF FREE1ET
Gorient (Hong Hong Kong 100 ordinary shares 100% 100% Investment
Kong) Limited E of HK$1 each holding
e (F8) BR QA 100/ & 38 X REER
BREETET
Glory Era Limited Hong Kong 10,000 ordinary 100% 100% Investment
BEAR R F] B shares of HK$1 each holding
10,0000 & i i RAZER
BREETET
Innovative Hong Kong 100 ordinary shares 100% 100% Dormant
International E of HK$1 each gmex
(Holdings) Limited 100/ & 38 X
BREETET
Lucky Metro British Virgin 100 ordinary shares — 100% Investment
Trading Limited Islands of US$1 each holding
REARRES 100REBER BREER
FREE1ET
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NOTES TO THE FINANCIAL STATEMENTS (Continued) R s EL N E )
For the year ended 31 March 2005 HE—_TEERF=FA=1+—HILFE

13. INTERESTS IN SUBSIDIARIES (Continued) 13. AMIB AR 2R (&)

Nominal value
Place of of issued and

incorporation/  fully paid/

operation registered capital Percentage Principal
Name MR ERTRARKEK held by the activities
=L R B H{EEMmER FREDL FTEXEHK

Company Group
AT FKEE

Prime Year British Virgin 1 ordinary share 100% 100% Investment
Investments Limited Islands of US$1 each holding
REBERRES 1REBR BREER
BREEIET
Tianjin Guangying The People’s US$500,000 — 50% Manufacturing
Automotive Mirror Republic 500,000 7T and trading
Company Limited * of China of automotive
REXBAEE REE AR A components
BRATA METHRER
(see note (a) below) g5
(B TFXHfat(a)
Sky Era Limited Hong Kong 1 ordinary share — 100% General
RKEAR R Ee of HK$1 each trading
1 B AR —REH

BREEIUET

Yinshau Limited Hong Kong 10,000 ordinary 100% 100% Investment
BBARRA] B shares of HK$1 each holding and
10,000/ 3 58 fx trading of
BREETET electronic
components
REZEBR R
ETZEMHES

* Not audited by CCIF CPA Limited
FRERREB RN EEARA A& R

Gorient (Holdings) Limited 1 2R AR 2 A



NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

13.

INTERESTS IN SUBSIDIARIES (Continued)

Notes:

(a)

Tianjin Guangying Automotive Mirror Company Limited (“Tianjin
Guangying”) is a Sino-foreign owned joint venture enterprise under
the PRC law. It has been regarded as a subsidiary and its accounts
have been consolidated since in the opinion of the directors, the
group has the power to govern its financial and operating policies.
Tianjin Guangying ceased its operations since December 2004. Full
provision for bad debts and plant and machinery amounted to
HK$749,000 and HK$1,451,000 respectively were made for the year
ended 31 March 2005.

The above table lists the subsidiaries of the company which, in the

GORIENT

PBHRE @

EE

—ETHE=AS—ALEE

13. AMB AR 2% (&)

et -

(a)

REXRBAHEERAR ([REXA]) IR
BRBEEERRIZ2FINEGERE - AREF
REAEERERBRERENRZUBREE
B ARZARERRRMEAT - mE
REKEHRS - REXBE-ZTNE+ =
ABRIEEER BE-_TTAF=A=1
—BIEFE  BERERREE RS BIE
749,000 7T K 1,451,000/ 7T 2 2 B #
1# o

EREBIRRBZHBRA] - EFRBE - %

opinion of the directors, principally affected the results for the year EEBARRA R ERERE EESEK AR
formed a substantial portion of the net assets of the group. To give SEEEFEZEEMND - EFERA - et
details of other subsidiaries would, in the opinion of the directors, HEMHBARFEREREHEER ZRIEA
result in particulars of excessive length. EEK -
14. INTERESTS IN ASSOCIATES 14. RBERNT 2 ER
Group rEE
2005 2004
—EERF —ZETEF
HK$’000 HK$’000
FET FET
Share of net liabilities fE1h B & /FE (2,425) (2,952)
Unamortised goodwill on acquisition (note a) Y & s R 85758 (A 7ta) 25,479 27,594
23,054 24,642
Loan to associates (note b) %5 T Bt = N al B (M1&Eb) 9,890 8,140
Less: Provision for bad and doubtful debts J& : 72 Bk & {5 (1,750) —
8,140 8,140
31,194 32,782
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NOTES TO THE FINANCIAL STATEMENTS (Continued) R s EL N E )

For the year ended 31 March 2005 HE—_TEERF=FA=1+—HILFE
14. INTERESTS IN ASSOCIATES (Continued) 14. REFE QAT 2 RS (B)
(@) Goodwill on acquisition @ WBEL>HSE

HK$7000 F& 7T

Cost B 7K
At 1 April 2004 and 31 March 2005
R-_ZEZNFENA—B N _—_ZTEERF=A=1+—H 27,812

Accumulated amortisation 2 5t £

At 1 April 2004 R=ZZZWFMYA—H 218
Charge for the year 4 /& # 2,115
At 31 March 2005 A —EERE=HA=+—H 2,333

Net book value Bk B /% (&

At 31 March 2005 A —ZEZRFE=HA=+—H 25,479
At 31 March 2004 R —_ZEZEWNFE=A=+—H 27,594

Gorient (Holdings) Limited 1 2R AR 2 A
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

14. INTERESTS IN ASSOCIATES (Continued) 14. REEE QAT 2R (B)

(b) The loans are unsecured, interest free and have no fixed b) ZEZLEER REREETER
Hi o MEFREE1,750,000c ER BB =T
E+rHE=A=+—HEEZE-

terms for repayment except the amount of $1,750,000 will
be repaid on its maturity date of 31 March 2007.

Details of the associates are as follows:

BEARZHENT

Percentage of
equity shares held

Place of by the company Principal
Name of company incorporation mARFRES activities
YNGR oF fift BY 32 3t B BEROZEDL FTEXK
Directly Indirectly
BE#E %
Intelligent Transport British Virgin — 50% Investment
System Holdings Islands holding
Limited * REERARRS BREER
ITS Car Alarm Limited Hong Kong — 50% Trading of
(formerly known as 55 motor car
Intelligent Transport alarm systems
System Limited) * REERFERES
(A1 Intelligent
Transport System
Limited) *
Intelligent Transport Hong Kong — 50% Dormant
System (Telematics) B EmeEx
Limited *
Intelligent Transport British Virgin — 50% Provision of
System Asia Limited * Islands consultancy service
REERARES he (B R AR 75
Wide and Bright British Virgin — 30% Distribution, sale
Limited * Islands and sublicensing
REERARES of distributorship
right
DR HE

* Not audited by CCIF CPA Limited
WEV L E T T Yl NI T
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NOTES TO THE FINANCIAL STATEMENTS (Continued) R s EL N E )

For the year ended 31 March 2005 HE—_TEERF=FA=1+—HILFE
15. INTANGIBLE ASSETS 15. B EE
Group KEE

HK$’000 F &t

Hived-down assets, at cost BB FEE » ERA
At 1 April 2004 and at 31 March 2005 R —ZZEHFMA AR -ZETRF=A=1+—H 500

Less: Accumulated amortisation and impairment & : 25 # 8 R B E

At 1 April 2004 R=ZZMFWMA—H 100
Charge for the year N E X2 1} 50
Impairment loss J& & &5 18 350
At 31 March 2005 R=ZZEZRF=A=+—H 500

Net book value BRH FE
At 31 March 2005 R —ZEZRF=A=+—H B

At 31 March 2004 R=—ZEZNF=A=+—H 400

Gorient (Holdings) Limited 1 2R AR 2 A



NOTES TO THE FINANCIAL STATEMENTS (Continued)

For the year ended 31 March 2005

16. INVESTMENT IN SECURITIES

16. BHRKRE

GORIENT

SRR E 9
BE_TERF=HA=+—HIFFE

Group KEE
2005 2004
—EERF —ETF
HK$7000 HK$’000
FET FET
Investment in securities, at cost B 5&E * LKA 1,450 950
Less: Impairment loss J& : J&{EEE (1,450) —
— 950
Other investment i #% & 1,680 1,680
Less: Impairment loss J& : (B &5 18 (1,174) (537)
506 1,143
506 2,093

Investment in securities made for the long-term with an identified

strategy purpose represents:

Percentage of

equity shares held

MEEERBRPEFRER

Place of by the Group

Name of company incorporation AR EB R Principal activity

YNGR oF fift BY 32 3t B BEROZEDL FEXK

Icered.com Limited Hong Kong 10% Community Web Site
BB A [ 48 A

Media Savvy Limited Hong Kong 15% Provision of outdoor
& advertising service

R INE S RS
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NOTES TO THE FINANCIAL STATEMENTS (Continued) R s EL N E )

For the year ended 31 March 2005 BE _FTERF=A=1—HIFE
16. INVESTMENT IN SECURITIES (Continued) 16. BHFKRE (&)
Other investment held for long-term capital gain only represents: REAREMERFEEBREER :

Percentage of
equity shares held

Place of by the Group
Name of company incorporation IEAEE MR Principal activity
DR EB =E 11 AR 37 3t B BaROZEIL FTEXEHK
Bangkok Mass Transit Thailand 0.05% Operation of the elevated
System Public =E Mass Transit Railway
Company Limited in Bangkok
NEAKERRER
RS
17. INVENTORIES 17. 78
Group rEH
2005 2004
S —EENF
HK$’000 HK$’000
FET TFET
Raw materials R £} — 333
Work in progress 1 &4 fn — 36
Finished goods &M i 20,605 380
20,605 749
The inventories are stated at net realisable value. FETIAR# B FET IR -
18. AMOUNTS DUE FROM RELATED COMPANIES 18. BUEE N R 7R
The amounts due from related companies are unsecured, interest FEUL R E A RIIA T R - 2 B REEE
free and have no fixed terms for repayment. BEH -

Gorient (Holdings) Limited 1 2R AR 2 A



NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

19. TRADE AND OTHER RECEIVABLES

GORIENT

SRR E 9
BE_TERF=HA=+—HIFFE

19. B 5 K H B AR

Group A58 Company &2 ]
2005 2004 2005 2004
—ETHF ZETF —EZhHF ZEZTUF
HK$7000 HK$’000 HK$7000 HK$’000
FHET FA&T FHET FA&T
Trade receivable (note a) FEULE 5 B8R 7X (Kfata) 13,613 3,582 = —
Advances to suppliers 25 { [l 7% 518 — 21,490 — —
Other receivables (note b) E b FEU AR 5% (F7a%b) 8,002 677 = 129
21,615 25,749 — 129
Note: KiaE

(a)

The ageing analysis of the trade receivable was as follows:

() BURESERZEEITOT

Group A5 H Company &2 7
2005 2004 2005 2004
—ZTRF ZZTTYF —EERE ZZT T
HK$’000 HK$000 HK$’000 HK$’000
FET FET FET FET
Within 3 months ={& A3 A 7,203 1,787 = =
4 to 6 months PO % /<& A 6,410 170 — =
Over 6 months 7~ 1& A LA E — 1,625 — —
13,613 3,582 — =

The normal credit period granted to trade debtors is 30 to 90
days.

Other receivables included the amount of HK$8,000,000 of
deposit paid by a subsidiary for a proposed investment. A
termination agreement signed in 7 February 2005 for the
termination of the proposed investment. Partial deposit of
HK$3,000,000 was refunded up to the date of report and the
remaining balance of HK$5,000,000 will be refundable

within next twelve months.

BTESEBAZ - REEHA=TZE
N+HE-

(b) HAFEWERBE—RMNBARIGER
WE X 2 48,000,000/ 7T ° ANAF]
RZZEERF - AEHZFTR BN
RIFEERE - HEARESHEH - BH
#4£3,000,0008 L 2R E - REE
5,000,000/ 8 TLAS A AR R+ (B AR E o
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

20. OTHER INVESTMENTS

pE )
HE-FFAF=A=+—ALFE

20. Hk&E

Group KEE
2005 2004
—BRREF —ZFMF
HK$7000 HK$7000
FET TET
Shares listed in Hong Kong, at net realisable value
BB LMD - KA R FE 8,468 7,811

21. TRADE AND OTHER PAYABLES

21. EZ R EMEFIRIR

Group A& H Company & A F]
2005 2004 2005 2004
—EERF —ZTOF —ZZhRF —ZTOF
HK$7000 HK$’000 HK$7000 HK$’000
FET FAET FETT FAET
Trade payable FEfI & 5 8k 5K — 3,148 = —
Other payables and accruals
Hth T BR R FE ST & A 6,106 3,082 2,590 1,068
6,106 6,230 2,590 1,068

The ageing analysis of the trade payable was as follows:

ENE SRR ZRE DT ¢

Group A& H Company &2 7
2005 2004 2005 2004
—EERF —EEmEF —ZEZRF —EEmEF
HK$000 HK$’000 HK$’000 HK$’000
FET THET FET TH#T
Within 3 months =& A & — 3,148 — —

The normal credit period granted by trade creditors is 30 to 90
days.

Gorient (Holdings) Limited 1 2R AR 2 A
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

22.

23.

24.

SHAREHOLDER’S LOAN

The shareholder’s loan is unsecured, interest fee and has no fixed

terms of repayment.

CONVERTIBLE BONDS

On 20 April 2004, the company issued convertible bonds of
HK$18,000,000 bears interest rate of 8% per annum which entitle
the bond holders to subscribe for 100,000,000 shares at a
subscription price of HK$0.18 per share. During the year,
11,111,111 shares of HK$0.10 each were issued on conversion
of the subscription rights of HK$2,000,000 convertible bonds.
The outstanding HK$16,000,000 convertible bonds subsequently
matured on 19 April 2005 and the company repaid the outstanding

amount in full to the bond holders.

OTHER LOAN

Other loan represents an amount advanced by a third party and
bears monthly interest of 1.5%. It is secured by a director and is
repayable within twelve months. It is fully repaid by the Group
during the year.

)

#E—

2222,

23.

24.

GORIENT

HRME @)
—FERF=A=+—AIFE
B RE K

BREFVEER - R REETERD -

R ES

RZZBEZEWEMA=-+H - "AaE T
18,000,000 TFF X "8E < Al IR &
% RETBRRESFHAARIABETR
0.18/ LR 100,000,000/% B 5 ° F A -
BETI,111, 111 REREE0.10/E T Z X
19 LA ,#12,000,00078 7T A] iR & 55 2 R I8
& ° 16,000,000/% 7T 2 18 R AT 8 Al AR (R 5
BrRER-ZTAFHATABEE AR
RAEMEBEFRAEAZBERRENKE -

Hit &=
HERESE=SFHZ2B2REHE AER
158 - ZERBE—RESFER - LBR+

—EARERE - ZFRCNFABLIEEE
BIER -
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NOTES TO THE FINANCIAL STATEMENTS (Continued) R s EL N E )

For the year ended 31 March 2005 HE—_TEERF=FA=1+—HILFE
25. FINANCE LEASE OBLIGATION 25. BB E AR
The future minimum lease payments under finance lease together BERE TRRKEHEN K EHERER
with the present value of the net minimum lease payments are as FOFRBEWT
follows:
2005 —EFHEF 2004 —ZTTMEF
Present Present
value of value of
Minimum minimum Minimum minimum
leases lease leases lease
payments payments payments payments
BEHEE REHRE XEHEE XIEEE
(E NHRBRE (LS NRIRE
HK$7000 HK$7000 HK$000 HK$’000
FET FET TET T#ET

Amounts payable under finance leases:

BB H S R R

Within one year —%F A — — 414 376

In the second to fifth years inclusive

“ERFAN(BRERMS) — — 1,378 1,253
— — 1,792 1,629

Less: Future finance charges )& : RAR@EE H — — (163) —

Present value of lease obligation 0 & # &35 {6 — — 1,629 1,629

Less: Amount due from settlement within
12 months (shown under

current liabilities)

W RETZEAREMNZREGIHERSA B (376)
Amount due for settlement after 12 months

A+ ZEAREN 2E 1,253
The obligation of finance lease of a subsidiary, which was disposed RERNEE—FHRNEAR - ERtERSERE
during the year, disposed consequently at the date of disposal. HEENEERHPHE -

Gorient (Holdings) Limited 1 2R AR 2 A
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NOTES TO THE FINANCIAL STATEMENTS (Continued) AR RMEE ()
- =F

For the year ended 31 March 2005 HE—_TEERF=FA=1+—HILFE
26. SHARE CAPITAL 26. A
2005 2004
ZERRE —TITNE
Note 000 HK$7000 ‘000 HK$°000
3 TR FEL FR FHET

Authorised: £ RA :
At the beginning of year 4]
Ordinary shares of HK$0.10 each (2004: HK$0.01 each)

SREE0I0BT AR (ZESNE : BRAEE0.01ET) 3,000,000 300,000 10,000,000 100,000
Capital Reorganisation JR 78 E 4 (a) 27,000,000 —  (27,000,000) =
Increase in authorised capital 3 JA A (b) 20,000,000 200,000 20,000,000 200,000
At the end of year F 4%

Ordinary shares of HK$0.01 each (2004: HK$0.1 each)
FREECOET AR (CEZNF : GREME.1ST) 50,000,000 500,000 3,000,000 300,000

Issued and fully paid: B %47 R& R KA -
At the beginning of year 4]
Ordinary shares of HK$0.10 each (2004: HK$0.01 each)

SREE0I0ET AR (ZESNE : BRAEB0.01ET) 1,258,127 125,813 7,328,952 73,290
Capital Reorganisation JR 78 E 4 (a) - (120,915)  (11,323,143) —
Shares issued on: B T3 &R M &7
— conversion of convertible bonds 8 r[ % (555 (c) 11,111 1,111 312,500 3,125
— exercise of warrants 17{# R & (d) 4,379 438 1,422,000 14,220
— subscriptions of new shares 87/ (e) 260,000 2,600 3,517,818 35,178
— exercise of share options 1712 & 12 (f) 193,560 8,225 - —
At the end of year F 4%
Ordinary shares of HK$0.01 each (2004: HK$0.1 each)
BREEOET AR (CEZNF : GREME.1ET) 1,727,177 17,272 1,258,127 125,813
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

26. SHARE CAPITAL (Continued)

(a) Capital reorganisation

By the resolutions passed at the annual general meeting held
on 23 August 2004, effective from 24 August 2004:

(1)

the nominal value of the shares in issue was reduced
from HK$0.10 each to HK$0.01 each by canceling the
issued share capital to the extent of HK$0.09 paid up on

each of the issued shares (“Capital Reduction”);

all the authorised but unissued share capital of the
Company were cancelled and subsequently the
authorised share capital was increased to the original
authorised share capital of HK$300,000,000 by the
creation of such number of the new shares taking into
account the number of issued new shares ranking pari

passu with the existing shares of the Company;

credit arising from the Capital Reduction was entirely
transferred to the contributed surplus account of the

Company;

the entire amount standing to the credit of the share
premium account of the Company as at 30 June 2004
was cancelled (“Share Premium Reduction”) and the
credit arising from the Share Premium Reduction was
entirely transferred to the contributed surplus account

of the Company; and

an amount equivalent to the amount of the accumulated
losses of the Company as at 31 March 2004 was applied
from the contributed surplus account against such

accumulated losses in full.

Gorient (Holdings) Limited 1 2ZARBR D

PBHRE @

BE-_TTERE=A=+—HAIFE
26. B (&)
(a) BRAEH
R-ZEZMENA =BT 2R
BFERe FRBREERE B _ZTNF
ANAZ+HEBEE :

1) EHEBREBHTROZHMREETT

B120.09%8 T - FEBRITRMHZE
BHRE0.108THI R Z20.018 7T
(TR AEAS])

FHEARBABEEBRBEITZR
N WREBHEBETES HEER
ARABRERNEEREEZS 25
B A ERANE E RIEERA
300,000,000 7T * MG FTAR 2 £
BT ABBITZHIREE

HURIRAREL 2 EREHBEARAR
Al A BRI

HEARARRZEENE A =T
H 0% B B < 2 #BAE AR ([HIRAX
@@l - AR GD & BT ESE
ZERTHEERRNAZHARER
R R

DABABBEFHSNARAR
—EEME= A=t B2 EiE
BLELHE  UEREHAAT
HREHEA -



NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

26. SHARE CAPITAL (Continued)

(a)

(b)

(c)

Capital reorganisation (Continued)

By an ordinary resolution passed at special general meeting
held on 2 February 2004, the Company’s authorised share
capital was increased to HK$300,000,000 by the creation of
an additional 20,000,000,000 ordinary shares of HK$0.01
each for the year ended 31 March 2004.

On 30 March 2004, a resolution was passed to consolidate
10 ordinary shares of HK$0.01 each into 1 ordinary share of
HK$0.1 each.

Increase in authorised capital

On 24 August 2004, the Company’s authorised share capital
was increased to HK$500,000,000 by the creation of an
additional 20,000,000,000 ordinary shares of HK$0.01 each,

ranking pari passu with the existing shares of the Company.

Conversion of convertible bonds

On 3 June 2004 to 17 June 2004, the Company issued
11,111,111 ordinary shares of HK$0.10 each to two convertible
bond holders at a subscription price of HK$0.18 per share. Upon
the Capital Reduction, the shares became HK$0.01 each.

Bt 35 3R
BE_F

GORIENT

RMYEE ()
ERF=FA=1+—HIFE

26. B4 (&)

(@)

(b)

(c)

RAEA (&)

BER-_ZSZTNF -/ - HRITZRE
FRIAE LRy —THETMARE - A~
ARERBE_ETNF=A=+—HI
F[ZFEL 20,000,000, oooﬂxtﬂxﬁfﬁ
0.01 % 7T 2 &8R4 E E IR A
300,000,000/ 7T °

R-ZBEZNE=ZA=+H ' AARBEBR

—IERZEER - H10REREEC.01ETT
TRREFAIREREEIA T

T o

38 0 3E E R AR

TENAZ+TMA - RN

HEARRBREROZERSE

£ %5 .,2.20,000,000,0000% & JE FI1E0.01

BTz EmR - AR R ZIETERAIE

500,000,000 7T °

=
&H

FFfI\

Hﬁmﬁﬁtl\ﬁ%

HR|TUBRRES

RZBEENFNA=HE-_ZTZWMFX
H+tav$ﬁﬂumﬁﬁﬁhaw%
RS EMBARKRESTE AT
11,111, 1 1M RBREEC.10E T2 & il
i o BURAR A% - IR R EREE0.01

BT °
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

26. SHARE CAPITAL (Continued)

(d) Exercise of warrants

(e)

U]

On 24 May 2004, the Company issued 4,379,039 ordinary
shares of HK$0.10 each at par value to the holders of the
Company’s warrants. Upon the Capital Reduction, the shares
became HK$0.01 each.

Subscriptions of new shares

On 19 January 2005, the Company issued 260,000,000
ordinary shares of HK$0.01 each at a price of HK$0.08 to

the investor Power Assets Enterprises Limited.

Exercise of share options

During the year, options were exercised to subscribe for
193,560,000 ordinary shares in the Company. The net
consideration was HK$12,647,000 of which HK$8,225,000
was credited to share capital and the balance of

HK$4,422,000 was credited to the share premium account.

All the new ordinary shares issued during the year ranked
pari passe in all respects with the existing ordinary shares of

the Company.

Gorient (Holdings) Limited 1 2R AR 2 A

B mERME (@)
Hr —EERFE=A=1—HIFFE
26. B (&)

(d) TERRESE
RZEZWERA-+TEA - XATR
HERANAARREEEZTE AET
4,379,039 F XM E0.10/5 T 2 L@
B - BB AR B Z2EBIRAER
0.01/87T °

(e) REBHR

()

MRZZEZRFE-—HA+NAB KRB
0.08/8 7T 2 (B 1& Mm% & & Power Assets
Enterprises Limited37260,000,000/% &
IREE0.018 7T 2 EimhR o

TR IR RE

FR - BITEEREATREE193,560,000
BARREAERK REFHEAR
12,647,000 7T * E 8,225,000/ 7T E,
T AR - M#R%EE4,422,0008 TTaT AR
DmEIRA o

B BT 2 3 B AR TE 4% T T 6R
AARRESEBRESFASHS -
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NOTES TO THE FINANCIAL STATEMENTS (Continued) R s EL N E )

For the year ended 31 March 2005 HE—_TEERF=FA=1+—HILFE
27. RESERVES 27. &%
Group &
Capital  Enterprises
Share Exchange Contributed redemption development Accumulated
premium reserve surplus reserve reserve losses Total
R4 EE ERifEE SRR ELRORE LXRRREA Rt ER X

HK$000 HK$’000 HK$000 HK$'000 HK$000 HK$’000 HK$’000
FETL FET FET FET FET FETL FET

At 1 April 2003
RN_ZE=FNA—H - 201 - 1,868 803 (77,014) (74,142)
Issue of new shares %1737 % 31,109 - - - - - 31,109
Exchange differences on

translation of the financial

statements of a foreign subsidiary
FEBING B D R B RERE

EXCERZER - 34 - - - - 34
Loss for the year A [E &1 - - - - - (18,439) (18,439)

At 31 March 2004 and 1 April 2004
R-FENF=A=1—H

L_ZEENENMA—A 31,109 235 - 1,868 803 (95,453) (61,438)
Capital reduction B3R & - — 120,915 — - - 120,915
Cancellation of share premium
TERODRE (32,185) — 32,185 — — — —
Transfer % — — (94,415) = = 94,415 =
Issue of new shares 217 % 23,511 = = = = = 23,511
Loss for the year R[5 Ei18 — — — — — (37,157) (37,157)

At 31 March 2005
R-ZEZRF=A=1+—H 22,435 235 58,685 1,868 803 (38,195) 45,831

Reserves retained by:

B TIIRAIRE R -

Company and subsidiaries

ARa LB AR 22,435 235 58,685 1,868 803 (36,389) 47,637
Associates B & 7 8] = — — = = (1,806) (1,806)
At 31 March 2005

R-ZEZRF=A=1+—H 22,435 235 58,685 1,868 803 (38,195) 45,831
Company and subsidiaries

ARRRKTBAE 31,109 235 = 1,868 803 (95,235) (61,220)
Associates B2 1\ 7] — = — - - (218) (218)
At 31 March 2004

R-ZEEME=A=+—H 31,109 235 = 1,868 803 (95,453) (61,438)
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NOTES TO THE FINANCIAL STATEMENTS (Continued) R s EL N E )

For the year ended 31 March 2005 HE—_TEERF=FA=1+—HILFE
27. RESERVES (Continued) 27. & (&)
Company ¥/
Capital
redemption
Share Contributed reserve Accumulated
premium surplus EXREE losses Total
IR RE A BER & e g W
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET TFET FET
At 1 April 2003 R=ZZZ=F/M A —H = — 1,868 (77,494) (75,626)
Issue of new shares Z£17 #7 & 31,109 = = = 31,109
Loss for the year N 518 — — — (16,921) (16,921)

At 31 March 2004 and 1 April 2004
R-FETME=A=1+—H

—ZEEMFMA—H 31,109 — 1,868 (94,415) (61,438)
Capital reduction BRI AR 2 — 120,915 — — 120,915
Share premium reduction Bl & (3 % B (32,185) 32,185 — — —
Transfer 5% — (94,415) — 94,415 —
Issue of new shares 217 ¥ % 23,511 = = = 23,511
Loss for the year 7N [E 518 — — — (84,264) (84,264)

At 31 March 2005

RZBEZRF=A=+—H 22,435 58,685 1,868 (84,264) (1,276)
The Company has no reserves available for distribution as at 31 RRARAR-_ZETAF=A=1+—HILEAIH
March 2005 (2004: HK$Nil). DERZEE(CEEEF T ©
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NOTES TO THE FINANCIAL STATEMENTS (Continued) R s EL N E )

For the year ended 31 March 2005 BE_ZEERF=H=1—HIFE
28. NOTES TO CONSOLIDATED CASH FLOW STATEMENT 28. REBRERBRME
Disposal of subsidiaries HEHE AR
2005 2004
—ERIF —EENF
HK$7000 HK$7000
FET FAET
Net liabilities disposed of: 1 & Z /F & & :
Property, plant and equipment 1% - /5 &% 1,414 —
Trade and other payables & 5 [z H fib & {5 BR 7K (209) (24)
Obligation under finance lease &h & & # & (1,285) =
(80) (24)
Satisfied by: Xt AR :
Cash consideration 3 & X (& (2) =
Gain on disposal of subsidiaries & [ff &8 X 7] 2 Wz (82) (24)

29. DIRECTORS’ AND SENIOR MANAGEMENT’S REMUNERATION 29. EERSREEAE 25

(@) Directors’ remuneration (@ EBZHMH
The aggregate amounts of emoluments payable to the FAN N FERRRESTZHMAEN
directors of the company during the year are as follows: T
2005 2004
—EEHF —ZTME
HK$’000 HK$’000
FET FET
Fees 1 &
Executive directors $1171 & = — —
Non-executive directors JEH1TE = — —
Independent non-executive directors % JFHAITE F = =
Other emoluments for directors & % 7 H th 5 Bl
Salaries and other benefits % & & H 4 & 7| 5,556 2,910
Retirement benefits scheme contributions &K 1& #5124 X 24 21
5,580 2,931
5,580 2,931
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NOTES TO THE FINANCIAL STATEMENTS (Continued) AR RMEE ()
For the year ended 31 March 2005 HE—_TEERF=FA=1+—HILFE

29. DIRECTORS’ AND SENIOR MANAGEMENT’S REMUNERATION 29. EERSREEAEZHM (&)

(Continued)
(a) Directors’ remuneration (Continued) (a) EZ2FHM (&)
The emoluments of the Directors fell within the following EEHMERENOT
bands:
Number of Directors
EEAHY
2005 2004

—EEREF —EETMF
HK$Nil — HK$1,000,000 &% 7T — 1,000,000/ 7T 12 8
HK$1,000,001 — HK$1,500,000 1,000,0015%7% — 1,500,0005%77? — —
HK$1,500,001 — HK$2,000,000 1,500,0015’%77: — 2,000,0005%773 2 —
HK$2,000,001 — HK$2,500,000 2,000,001 T — 2,500,0007% JT 1 1
In addition to the above emoluments, 12,000,000 (2004: Nil) BrIA ESREMAN » IRNE— (I IEITE F I
share options were granted to a non-executive director. The F12,000,00019 (= ZZ P4 : ) BB
details of these benefits in kind are disclosed under the o RFEYNm A BERETZRE
paragraph “Share Option Scheme” in the report of the E BT —BR R 30K E -
directors and note 30.
During the year, no Directors waived remuneration and no TR BEESHEMNS - TERES
emoluments of the Directors were incurred as an inducement BENALRRRHRESZS INALRRARE
to join or upon joining the Company or as compensation for SEER (ERBE) RN TERRM -

loss of office.
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NOTES TO THE FINANCIAL STATEMENTS (Continued) R s EL N E )
For the year ended 31 March 2005 HE—_TEERF=FA=1+—HILFE

29. DIRECTORS’ AND SENIOR MANAGEMENT’S REMUNERATION 29. EERSREEAEZHM (&)
(Continued)

(b) Five highest paid individuals (b) AUEEHES
The five highest paid individuals of the Group for the year BHE_TZRF=A=+—HILFE"
ended 31 March 2005 included one (2004: three) executive AEERAUZEFHEERRFE (L (ZEE
Director, two (2004: nil) non-executive Directors and Nil W : =(fD)WITES - M (ZTZN
(2004: nil) independent non-executive Director, details of F M) IR TESENEMN(CEENN
whose emoluments are set out above. The emoluments of F B BIIFNTES - FAREZ
the remaining two (2004: two) employees for the year ended FHBEN L -BE_TTRF=
31 March 2005 were as follows: RA=+—HILFE H#HRu (ZZEZEN

F:M)EEZHFMFEDOT :

2005 2004

—EEREF —EEOF

HK$7000 HK$’000

FET FET

Salaries and other benefits 4 K H th 42 A 517 219
Retirement benefits scheme contributions 3 K42 #5121 £ 7% 23 11
540 230

The emoluments were within the following bands: WD

Number of employees

EE A
2005 2004
—EEEF —EETF
HK$Nil — HK$1,000,000 &% 7T — 1,000,000/ 7T 2 2

HK$1,000,001 — HK$1,500,000 1,000,001 7T — 1,500,000/% 7T — =
HK$1,500,001 — HK$2,000,000 1,500,001 7T — 2,000,000/ 7T = =
HK$2,000,001 — HK$2,500,000 2,000,001 T — 2,500,000/% 7T — =

Annual Report 2005 3



»90

GORIENT

NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

30. SHARE OPTION SCHEME

On 30 March 2004, a share option scheme (the “Scheme”) was
approved and adopted by the shareholders of the Company with
the purpose to enable the Group to grant options to selected
participants as incentives or rewards for their contribution to the

Group, which is effective for ten years until 29 March 2014.

Pursuant to the Scheme, the board of directors of the Company
may at any time within ten years from the adoption date, offer
any eligible participant (including any executive director of the
Company or any of its subsidiaries) options to subscribe for shares

in the Company at a price not less than the highest of:

(i) the closing price of the shares of the Company as stated in
the Stock Exchange'’s daily quotations sheets for trades in one

or more board lots of shares on the offer date;

(ii) the average closing price of the shares of the Company as
stated in the Stock Exchange’s daily quotations sheets for the

five business days immediately preceding the offer date; and

(iii) the nominal value of the shares of the Company on the date

of grant.

The maximum number of shares which may be allotted and issued
upon exercise of all outstanding options granted and not yet
exercised under the Scheme and any other share option scheme
of the Group shall not exceed 30% of the shares capital of the
Company in issue from time to time. The total number of shares
which may be allotted and issued upon exercise of all options to
be granted under the Scheme and any other share option scheme
of the Group must not in aggregate exceed 10% of the shares in
issue as at the date of approval of the Scheme. The maximum
entitlement of each participant in any twelve month period under
the Scheme shall not exceed 1% of the issued share capital of

the Company for the time being.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

30. SHARE OPTION SCHEME (Continued)

Each grant of options to any director, chief executive or substantial
shareholder of the Company, or any of their respective associates
must be approved by the independent non-executive directors.
In addition, any grant of options to a substantial shareholder or
an independent non-executive director, or any of their respective
associates, would result in the shares issuable upon exercise of
all options granted and to be granted to such person in the twelve
month period up to and including the date of such grant in excess
of 0.1% of the shares of the Company in issue and with an
aggregate value (based on the closing price of the Company’s
shares quoted on the Stock Exchange on the date of grant) in
excess of HK$5 million, such further grant of options shall be

subject to approval by the shareholders in general meeting.

Options granted must be taken up within 21 days from the date
of grant, upon payment of the consideration of HK$1 per each
grant of option. The exercise period of the options is determinable
by the directors, and shall expire not later than ten years from the
date of grant. The Scheme does not specify the requirement as to

minimum period for which an option must be held.

During the year, options carrying the right to subscribe for
196,980,000 shares were granted to advisers and consultants of
the Group as means to establish long term relationship with the

grantees.

The directors considered that it is not appropriate to value the
share options on the ground that the valuation based on certain
assumptions on variables which cannot be reasonable datermined
at this stage. Therefore, the directors have determined not to early
adopt HKFRS 2 in the preparation of the financial statements for
the year ended 31 March 2005.

1)

#E—

GORIENT

W|R M (@)
—FRRF= A=+ —HUFE

30. B EEFHE (&)

BRAARBEMNES « TBTHRABRE
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NOTES TO THE FINANCIAL STATEMENTS (Continued) R s EL N E )

For the year ended 31 March 2005 BE_ZEERF=H=1—HIFE

30. SHARE OPTION SCHEME (Continued) 30. BB IR #ESHE (8)
The following table disclosed the details of the Company’ share TERBEEE_TTAF=A=+—HIF
options and movements in such holdings during the year ended EARRNRZBERIERFAEZEBREZZ
31 March 2005: ECTE

Weighted average ~ Market price of

market price the securities
of securities  immediately hefore
Outstanding Exercised Lapsed ~ Outstanding immediately before  the dates on which
at 1/412004 Granted during during ~~ at 31/3/2003 the exercise date ~ the options were
Catergory H-%3mE during the year theyeart  H-2REE Brercise Brercise BEfR granted
of partcipants Date of grant BA-A the year HER MR =A=t-R period pie  BEEREz  REREERE
SRERH Rtnd BATE  REARE Bfif BAM LR s eE  DEVSRE  REERSOR
Directors 28/412004 - 12,000,000 (2,400,000 (9,600,000) - 28/412004 - 0.10 0.109 0.1050
£ “REREA-TA 2740014
“EERERAZTAR -
TD-MEMAZTER
Employees 15/4/2004 - 23/8/2004 - 16,760,000 (14,760,000 (2,000,000) = 1542004 - 0.10-0.105 0.0495 0.074 -
Ed ZEIREMATRE - 20060014 01l
“ETERENA=TZR “ZRRERATEA -
“B-RERAZTIA
24812004 - 17/1112004 - 24440,000  (24,440,000) - - 248004 - 0.03-0.073 0.0344 0.03 -
“RERENAZTEA - 24060014 007
“TEMET-ATLA ZSERENAZTEE -

ZE-RERAZTRA

- 41,200,000 (39,200,000) (2,000,000 =

Advisers and Consultants 15/4/2004 — 23/8/2004 — 87100000 (52720,000) — 34380000 15042004~ 0.10-0.105 0.0751 0.055 -
Efe ZEIRERATRA - 2061014 0
ZEERENAZT=A ZEERERATRA -
ZE-RERAZTCA
240812004 - 31/12/2004 — 109,880,000 (9,240,000) - 10,640,000 24080004 = 0.027-0.078 0.0433 0.027 -
“ETRENAZTRA - 24062014 0.076
“EERET-A=1-H ZEERFNAZTEA -

“F-BERA-TEA

- 196,980,000 (151,960,000) - 45,020,000

- 150,180,000 (193,560,000) (11,600,000 45,020,000

*  The share options lapsed during the year resulted from the resignation of the director and employees.

* BRENEFRESFEMRFNLXY
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

MR M ()
HE-FFAF=A=+—ALFE

31. COMMITMENTS UNDER OPERATING LEASES 31. BEMEKAR
At the balance sheet date, the Group had outstanding minimum RNy AeEBRESBTIHWRIES YT
commitments under non-cancellable operating leases in respect A B EL Y R ENSREAEDT -
of land and buildings as follows:
Group A58
2005 2004
—EERF —TEWEF
HK$7000 HK$°000
FET TET
Operating leases which expire: & & T 49 2/ HA PR :
Within one year —%F A 318 340
Two to five years MEZERF R — 425
318 765
The Company had no significant commitments at the both balance REFEH - NARALEAE(TERAIE -
sheet dates.
32. RELATED PARTY TRANSACTIONS 2. B A RS

The following is a summary of significant related party transactions

during the year:

TR BERXBEAORZHANT

Group &5 H
2005 2004
—E2RF —_TTMF
Notes HK$7000 HK$7000
i aE FET THET
Consultancy and professional fees paid to a related company
XN THRBARZERREXER 1 166 111
Disposal of subsidiary to a related company
[ BA i 2 Bl i B KB A 7] 2 2 —
Operating expenses paid to a related company
XN THRBARZEERX 3 200 931
Rental expenses paid to a related company
XN TRBARZEEXE 4 100 —
Salaries and MPF paid to a connected person
XNBEEATZHFERRES 5 248 178
Fixed assets purchased from a related company
R ARBAZETEE 6 — 350
Professional fee paid to a related company
XN THRABARZEREM 7 — 500
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

32. RELATED PARTY TRANSACTIONS (Continued)

33.

Notes:

(1)

Fees paid for consultancy and company secretarial services rendered

by a related company.

Sold a subsidiary to a related party at a cash consideration of
HK$2,000.

Operating expenses paid to a related company represents
administrative services provided to the Group and were reimbursed

at cost.

Rental expenses paid to a related company on normal commercial

terms.

Salaries paid to a connected person for her employment with a

subsidiary.

Fixed assets were purchased from a related company on normal

commercial terms.

Fee paid for advice on various investment strategies provided by a

related company.

SUBSEQUENT EVENTS

(@) Advances from a shareholder

On 19 April 2005, the Company entered into a facility letter
with a shareholder, Star Metro Investments Limited, in which
a maximum of HK$15,000,000 loan facility with an interest
rate of 8% per annum is granted to the Company to repay the
outstanding principal sum of convertible bonds of
HK$15,000,000. Up to the approval date of the financial
statements, the advances of HK$15,000,000 was drawn down
and applied by the Company for the repayment of the matured
bonds.

Gorient (Holdings) Limited 1 2ZARBR D

BzE—

Bt 75 3R

iEBﬁ‘I (f)
TERFZA=+—HUFE

32. A RS (8)

st

(1) Bt—FIRIE A Bl Et > BRI R D R E RS
Mz BA -

2) LABRSHIB2,0005% 7T M1 — BEE 5 &= — R B
BAF -

(3) XN FHEBARLERLIEmAEEREY
TR - YRR AE R

4) BR—REEEXA—BEBANSANESY
tljo

5) M—ZEMBAREAYBEALTINET
@o

6) B—REEEXH—HBEHANBARTE
%o

7) B—FIREMARIRM SEREEKERM
THZEA -

33.&45EHEREE

(a)

R—BRREB 2B

RZZEZRFMOATNAR - AQFHE—
% M ER Star Metro Investments Limited&]
VEFERE - BURFENEIERA
AR FEH&%Z A15,000,00078 T2 BX
BE - NEERENTRRESASE
#15,000,000/8 7T ° PRI 5 sh & EHt
BHIZA - AARIERRKRE AR

15,000,000/8 TCLABEZ R BAE 5 -



NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 March 2005

33. SUBSEQUENT EVENTS (Continued)

(b) Conditional placing of new shares

(c)

On 13 May 2005, the Company entered into a conditional
placing agreement (the “Agreement”) with Kim Eng Securities
(Hong Kong) Limited to place an aggregate of 345,000,000
shares at the price of $0.04 per share to at least six
independent investors. The completion of the Agreement is
conditional upon the obtaining of the approvals from the
relevant authorities on 13 June 2005. Further details are set

out in the Company’s announcement dated 18 May 2005.

A non-legally binding memorandum of understanding
(“MOU”) for an acquisition of 30% of issued capital of
Challenger Group of Companies Limited (“Challenger”)

On 16 June 2005, the Company entered into a non-legally
binding MOU with Challenger and the shareholders of
Challenger, pursuant to which the Company intends to
acquire 30% of issued share capital of Challenger at a
consideration of no less than HK$9,000,000 from its existing
shareholders, which is expected to satisfied by issue of
convertible bonds of the Company at the equivalent amount
of HK$9,000,000 and to subscribe new shares of Challenger

at a cash consideration of HK$15 million.

Further details are set out in the Company’s announcement
dated 17 June 2005.
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3. 55 HEREE (&)

(b) BRHFESHRD

(c)

RZZZERFRAA+T=0 A alHEE
HEH (BB BRAR I LERGRE
i ([ZWE]) - UERK0.047TEBKRA
BELARNEBIREAREAS &
345,000,0000% 8815 - ZiBHBAR T
TRENA+=BESHEBRELEE
H5EK o #E— T BHR AN E B
AZETRAFREATNBZAM -

B W& Challenger Group of Companies
Limited (BB & 1) 30% B2 BITRA 2 &
FREARDZHRBESE ((REES
%)

RZTZZTRFANA+TA - AaE sk
BERKEERRTIEEENRN 2
R ETE B RAREUATDR
9,000,000/ 7T 2 (& (T8 BR % LA BE 1748
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NOTES TO THE FINANCIAL STATEMENTS (Continued) AR RMEE ()

For the year ended 31 March 2005 BE_ZEERF=H=1—HIFE

34. COMPARATIVE FIGURES 4. LBEF
With a review of financial statements’ presentation, certain items KRENMBHREZ E®mRANE - HAETIE
in the financial statements were reclassified which would result BETEFHR  EREGKREHIRSZ
in a more appropriate presentation of events or transactions. 2% - At - RAEAFEZEHRAA -
Accordingly, comparative figures have been reclassified to REFETENSE -

conform with the current year’s presentation.
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