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FINANCIAL RESULTS

During the year, the Group recorded a turnover of approximately
HK$1,647 million (2004: HK$1,837 million), representing a
decrease of 10.3%. Gross profit also decreased by 24% as
compared to last year. Profit attributable to shareholders
decreased 49.5% from last year to HK$50,548,000 (2004:
HK$100,065,000).

FINAL DIVIDEND

The Directors have recommended a final dividend of HK2 cents
per share for the year ended 31 March 2005 (Year ended 31
March 2004: HK3.5 cents per share) to shareholders on the
register of members on 15 September 2005. Subject to the
approval of the final dividend at the forthcoming annual general
meeting, dividend warrants will be sent to the shareholders on
or about 22 September 2005.

BUSINESS REVIEW AND PROSPECT

Electronics Division

The backward results recorded in the financial year was mainly
attributable to the decrease in turnover. Our major customers in
the United States deferred their orders for the first quarter of
2005 due to unsatisfactory sales in Christmas 2004, resulting in
a decrease in the turnover of the Group for the year ended 31
March 2005.

The surge in the prices of raw materials also brought pressure to
the profit margin of the Group. During the first half of the year,
prices of Random Access Memory (RAM), an essential
component, rose sharply and the prices of plastic resin, the costs
of which account for more than 10% of the total costs of raw
materials of electronic products, remained high which considerably
affected the profit margin of the products. Although the prices
of RAM dropped in the second half of the year, the increased
prices of plastics stood still while the prices of CRT used in color
TV were driven up by its under-supply, all posing adverse effect
to the profit of the Group. Fortunately, the supply of CRT stablised
in the first quarter of 2005 and the prices went down accordingly.

Securities Trading
During the year, the division were mainly operated to reduce its
securities portfolio and to increase the holding of certain bonds.

Property Development
The division mainly engaged in the sale of its remaining few flats
and recorded a loss of HK$452,000.
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PROSPECTS

The business environment of electronic consumer products has
shown gradual improvement since the second quarter of 2005
with encouraging growth in sales orders from the United States.
Furthermore, the prices of electronic components other than
plastic materials decreased. The Group expects that video
products will be the major driver for the turnover in the coming
year. Thus, the Group will focus on products with better profit
margins in order to achieve a satisfactory result in the difficult
operating environment. The Group recorded an encouraging sales
of DVD television combos and 7" and 8" TFT portable DVDs.
The 10" TFT portable DVDs will be launched soon. Great demand
for these video products with higher profit margins is expected
and the competitiveness of the products will be enhanced due
to the lower proportion of plastics to raw materials used in the
production. Furthermore, the Group intends to commence
production of LCD TVs and DVD LCD television combos in 2006,
which is expected to stimulate the demand and the sales for the
Group's product.

The Group has for the past one year engaged in the sales of
home improvement products under the brand name of Hyundai.
Considerable orders has been secured and is expected to bring
remarkable gains.

In the face of surging production costs in the Mainland, the
Group increased its capital expenditure to purchase additional
automatic machineries during the past two years so as to enhance
the level of automation in its production process and reduce
reliance on manual labour. The Group also engaged professional
consultants to refine the overall production process of the Group
to increase its efficiency, after which, the number of employees
in our Mainland factory dropped from 9,143 as at 31 March 2004
to 5,864 as at 31 March 2005. Such reduction has no impact on
production capacity. As a result, the competitiveness of the
Group’s products is enhanced with savings in its labour costs.
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FINANCIAL POSITION

Liquidity and Financial Resources

The financial position of the Group remained strong. As at 31
March 2005 cash and deposits and marketable securities
amounted to HK$91 million, as compared to HK$92 million last
year.

Interest expenses for the year increased to approximately HK$6.7
million from last year approximately HK$6 million, with an interest
coverage of over 9.5 times for the year (2004: 18 times).

Gearing ratio, calculated as total borrowings to shareholders’ fund
was 0.43 (2004: 0.53), and net bank borrowings as a percentage
to Shareholders’ fund was 0.08 for the year (2004: 0.08). Current
ratio calculated as current assets to current liabilities rose from
1.8 in last year to 2.0 for this year.

FINANCING AND CAPITAL STRUCTURE

The Group finance its operations by a combination of retained
earnings and bank borrowings. The Company issued 7,455,632
new shares as a result of the exercise of certain share options
of the Company and obtained a cash inflow of about
HK$2,982,253.

As at 31 March 2005 total banking facilities granted to the Group
amounted to HK$507 million of which HK$110 million were
utilized. All bank borrowings are denominated in Hong Kong dollars
or US dollars at prevailing market interest rate.

Group's transactions were mostly denominated in US dollars and
Hong Kong dollars. The exposure to exchange risk was minimal.

It is estimated that the change of exchange rate of Reminbi has
no significant impact to the Group for the time being.

CAPITAL EXPENDITURE
During the year, the Group invested approximately HK$58 million
in purchase of plant and machinery and equipments.

As at 31 March 2005, the Group has committed capital
expenditure of HK$6,310,000.
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CONTINGENT LIABILITIES

As at 31 March 2005, the Company had contingent liabilities in
relation to guarantees amounting to approximately HK$653 million
given to banks and other financial institutions to secure credit
facilities granted to certain subsidiaries. The Group had contingent
liabilities for bills discounted with recourse of HK$1.35 million.

ACQUISITION AND DISPOSAL
During the year, the Group had disposed of an associated
company resulting in a gain on disposal of HK$142,000.

STAFF

As at 31 March 2005, the Group had a total staff of 5,996 of
which 5,864 were employed in the PRC for the Group's
manufacturing and distribution business.

The Group provides employee benefits such as staff insurance,
retirement scheme, discretionary bonus and share option scheme
and also provides in-house training programmes and external
training sponsorship.

APPRECIATION

| would like to take this opportunity to express my sincere
appreciation to all our staff for their, utmost effect and dedication
to the Group during the year.

By Order of the Board
Lau Sak Hong, Philip
Chairman

Hong Kong, 23 July 2005
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