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Interim Dividend
The Board are pleased to declare an interim dividend of HK$0.113 (2004:

HK$0.066) per share.  The interim dividend will be paid on Thursday,

15 September 2005 to all shareholders whose names are on the Register

of Members of the Company on Friday, 9 September 2005.

Closure of Register of Members
The Register of Members of the Company will be closed from Tuesday,

6 September 2005 to Friday, 9 September 2005, both days inclusive, during

which period no transfer of shares will be registered.  In order to qualify

for the interim dividend, all transfer documents accompanied by the relevant

share certificates must be lodged for registration with the Company’s Share

Registrar, Computershare Hong Kong Investor Services Limited, at Shops

1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Hong

Kong by 4:00 p.m. on Monday, 5 September 2005.

Directors’ and Chief Executive’s Interests
As at 30 June 2005, the interests and short positions of the directors and

chief executive of the Company in the shares, underlying shares and

debentures of the Company or any of its associated corporations (within

the meaning of Part XV of the Securities and Futures Ordinance (the “SFO”))

disclosed in accordance with the Rules Governing the Listing of Securities

on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) were as

follows:

1. Long positions in shares of the Company:

11.3

6.6

XV

1.

Number of Percentage of

Name of director Capacity ordinary shares held issued share capital

2,074,689 0.065

Mrs. Chan Hui Dor Lam Doreen Beneficial owner

2,074,689 0.065

Mr. Kong Siu Chee Kenneth Beneficial owner

2,014,114 0.063

Mr. Zhao Shengbiao Beneficial owner
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2.

19

ELDA

ELDA 19

Directors’ and Chief Executive’s Interests (cont’d)

2. Long positions in (in respect of equity derivatives)
underlying shares of the Company:

Share options, being unlisted physically settled equity derivatives, to

subscribe for the ordinary shares of the Company were granted to

Mr. Kong Dan, Mrs. Chan Hui Dor Lam Doreen, Mr. Kong Siu Chee

Kenneth, Mr. Lo Wing Yat Kelvin and Mr. Zhao Shengbiao pursuant

to the share option schemes of the Company.  Information in relation

to these share options during the six months ended 30 June 2005

was shown in the following section under the heading of “Share

Option Schemes” and note 19 to the interim financial report.

In addition, ELDA (detailed terms of which are stated in note 19 to

the interim financial report under the section “Cash settled share-

based transactions”) was granted by CITIC Ka Wah Bank Limited

(“CKWB”), a wholly owned subsidiary of the Company, to the

Directors as follows:

ELDA

ELDA

Number of ordinary shares ELDA price per share

Name of director Offer date notionally subject to ELDA (HK$)

16/04/2004 150,000 2.55

Mrs. Chan Hui Dor Lam Doreen 24/03/2005 150,000 2.00

16/04/2004 100,000 2.55

Mr. Kong Siu Chee Kenneth 24/03/2005 100,000 2.00

16/04/2004 80,000 2.55

Mr. Lo Wing Yat Kelvin 24/03/2005 80,000 2.00

3. Short positions in shares and (in respect of equity
derivatives) underlying shares of the Company:

None.

4. Long and short positions in shares of associated
corporations of the Company:

None.

3.

4.
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Directors’ and Chief Executive’s Interests (cont’d)

5. Long positions in (in respect of equity derivatives)
underlying shares of associated corporations of the
Company:

Share options, being unlisted physically settled equity derivatives, to

subscribe for the ordinary shares of CITIC Capital Markets Holdings

Limited (“CCMH”), an associated company of the Company, were

granted by CCMH to the following Directors of the Company:

5.

6. Short positions in (in respect of equity derivatives)
underlying shares of associated corporations of the
Company:

None.

7. Interests in debentures of the Company:

None.

6.

7.

Number of CCMH’s

Name of director Capacity shares involved Exercisable period

30,000 02/03/2007 – 01/03/2010

Mr. Kong Dan Beneficial owner

15,000 02/03/2007 – 01/03/2010

Mr. Dou Jianzhong Beneficial owner

15,000 02/03/2007 – 01/03/2010

Mrs. Chan Hui Dor Lam Doreen Beneficial owner

15,000 02/03/2007 – 01/03/2010

Mr. Wang Dongming Beneficial owner
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Directors’ and Chief Executive’s Interests (cont’d)

8. Interests in debentures of the associated corporations
of the Company:

8.

Amount of debentures

Name of director Issuer Capacity (US$)

CKWB (Cayman Islands) Limited 300,000

Mrs. Chan Hui Dor Lam Doreen Beneficial owner

CKWB (Cayman Islands) Limited 80,000

Mr. Lo Wing Yat Kelvin Beneficial owner

XV

7 8

XV

352

(i)

(ii)

(iii) 1

Save as disclosed above, as at 30 June 2005, none of the directors or the

chief executive of the Company had, under Divisions 7 and 8 of Part XV of

the SFO, nor were they taken to or deemed to have under such provisions

of the SFO, any interests or short positions in the shares, underlying shares

or debentures of the Company or any of its associated corporations (within

the meaning of Part XV of the SFO) or any interests which are required to

be entered into the register kept by the Company pursuant to Section 352

of the SFO.

Share Option Schemes
The Company adopted The CITIC International Financial Holdings Limited

Share Option Scheme (the “New Option Scheme”) on 16 May 2003 and,

at the same time, terminated the Senior Executive Share Option Scheme

adopted by the Company on 30 March 1995 (the “Old Option Scheme”).

However, the provisions of the Old Option Scheme remained in full force

and effect to the extent necessary to give effect to the exercise of all options

granted prior to the termination of the Old Option Scheme.

Under the New Option Scheme, options will be granted by the Board to

the eligible persons to subscribe for ordinary shares of the Company at the

exercise price of which shall not be less than the higher of:

(i) the closing price of the ordinary shares of the Company as stated in

the daily quotations sheet of The Stock Exchange of Hong Kong Limited

(the “Stock Exchange”) on the date of offer;

(ii) the average closing price of the ordinary shares of the Company as

stated in the Stock Exchange’s daily quotations sheets for the five

trading days immediately preceding the date of offer; and

(iii) HK$1.00, representing the nominal value of the ordinary share of the

Company.
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Share Option Schemes (cont’d)

During the six months ended 30 June 2005, options to subscribe for a total

of 6,800,000 ordinary shares of the Company at the exercise price of

HK$2.925 per share were granted to 275 eligible persons under the New

Option Scheme on 13 June 2005.  No option had been granted by the

Company under the Old Option Scheme during the six months ended

30 June 2005.

At 30 June 2005, the directors and the other eligible persons had the

following interests in options, which were granted under the New Option

Scheme and / or the Old Option Scheme, to subscribe for ordinary shares

of the Company (closing market value per share at 30 June 2005 was

HK$3.00):

2.925

6,800,000

/

3.00

1
Number 2

of options Number Number
granted of options of options Weighted

Number Number during the exercised lapsed Price per average
of options of options six months during the during the share on closing

outstanding outstanding ended six months six months exercise of price
as at as at Date of Vesting Exercisable 30/06/2005 ended ended options (Note 2)

01/01/2005 30/06/2005 grant period period (Note 1) 30/06/2005 30/06/2005 (HK$) (HK$)

Mr. Kong Dan, Under the New Option Scheme
Director 400,000 400,000 01/12/2003 17/11/2003 – 17/11/2005 – / / / 3.540 /

16/11/2005 16/11/2013
400,000 400,000 06/04/2004 06/04/2004 – 06/04/2006 – / / / 3.775 /

05/04/2006 05/04/2014
/ 400,000 13/06/2005 13/06/2005 – 13/06/2007 – 400,000 / / 2.925 /

12/06/2007 12/06/2015

Mrs. Chan Hui Under the Old Option Scheme
Dor Lam Doreen, 1,000,000 / 17/08/1999 / 20/04/2000 – / 1,000,000 / 2.217 3.0195
Director 29/03/2005

74,689 / 28/02/2002 / 28/02/2002 – / 74,689 / 2.217 3.0195
29/03/2005

Under the New Option Scheme
300,000 300,000 01/12/2003 17/11/2003 – 17/11/2005 – / / / 3.540 /

16/11/2005 16/11/2013
300,000 300,000 06/04/2004 06/04/2004 – 06/04/2006 – / / / 3.775 /

05/04/2006 05/04/2014
/ 300,000 13/06/2005 13/06/2005 – 13/06/2007 – 300,000 / / 2.925 /

12/06/2007 12/06/2015



102       CITIC International Financial Holdings Limited

Supplementary Information (cont’d)

Share Option Schemes (cont’d)

1
Number 2

of options Number Number
granted of options of options Weighted

Number Number during the exercised lapsed Price per average
of options of options six months during the during the share on closing

outstanding outstanding ended six months six months exercise of price
as at as at Date of Vesting Exercisable 30/06/2005 ended ended options (Note 2)

01/01/2005 30/06/2005 grant period period (Note 1) 30/06/2005 30/06/2005 (HK$) (HK$)

Mr. Kong Siu Chee Under the Old Option Scheme
Kenneth, Director 1,000,000 / 17/08/1999 / 18/05/2001 – / 1,000,000 / 2.217 3.0195

29/03/2005
74,689 / 28/02/2002 / 28/02/2002 – / 74,689 / 2.217 3.0195

29/03/2005

Under the New Option Scheme
200,000 200,000 01/12/2003 17/11/2003 – 17/11/2005 – / / / 3.540 /

16/11/2005 16/11/2013
200,000 200,000 06/04/2004 06/04/2004 – 06/04/2006 – / / / 3.775 /

05/04/2006 05/04/2014
/ 200,000 13/06/2005 13/06/2005 – 13/06/2007 – 200,000 / / 2.925 /

12/06/2007 12/06/2015

Mr. Lo Wing Yat Under the Old Option Scheme
Kelvin, Director 300,000 / 17/08/1999 / 31/10/1999 – / 300,000 / 2.217 3.0195

29/03/2005
74,689 / 28/02/2002 / 28/02/2002 – / 74,689 / 2.217 3.0195

29/03/2005

Under the New Option Scheme
200,000 200,000 01/12/2003 17/11/2003 – 17/11/2005 – / / / 3.540 /

16/11/2005 16/11/2013
200,000 200,000 06/04/2004 06/04/2004 – 06/04/2006 – / / / 3.775 /

05/04/2006 05/04/2014
/ 200,000 13/06/2005 13/06/2005 – 13/06/2007 – 200,000 / / 2.925 /

12/06/2007 12/06/2015

Mr. Zhao Shengbiao, Under the New Option Scheme
Director 40,000 40,000 01/12/2003 17/11/2003 – 17/11/2005 – / / / 3.540 /

16/11/2005 16/11/2013
40,000 40,000 06/04/2004 06/04/2004 – 06/04/2006 – / / / 3.775 /

05/04/2006 05/04/2014
/ 40,000 13/06/2005 13/06/2005 – 13/06/2007 – 40,000 / / 2.925 /

12/06/2007 12/06/2015
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Share Option Schemes (cont’d)

1
Number 2

of options Number Number
granted of options of options Weighted

Number Number during the exercised lapsed Price per average
of options of options six months during the during the share on closing

outstanding outstanding ended six months six months exercise of price
as at as at Date of Vesting Exercisable 30/06/2005 ended ended options (Note 2)

01/01/2005 30/06/2005 grant period period (Note 1) 30/06/2005 30/06/2005 (HK$) (HK$)

Mr. Chang Zhenming Under the New Option Scheme
400,000 / 01/12/2003 17/11/2003 – 17/11/2005 – / / 400,000 3.540 /

16/11/2005 16/11/2013
400,000 / 06/04/2004 06/04/2004 – 06/04/2006 – / / 400,000 3.775 /

05/04/2006 05/04/2014

Aggregate total of Under the Old Option Scheme
other eligible
persons 203 / 28/02/2002 / 28/02/2002 – / / 203 1.620 /

29/03/2005
600,000 / 17/08/1999 / 01/04/2000 – / 600,000 / 2.217 3.0195

29/03/2005
44,813 / 28/02/2002 / 28/02/2002 – / 44,813 / 2.217 3.0195

29/03/2005
500,000 / 28/03/2000 / 31/03/2000 – / 500,000 / 1.758 3.0250

29/03/2005
37,344 / 28/02/2002 / 28/02/2002 – / 37,344 / 1.758 3.0250

29/03/2005
100,000 / 10/08/2000 / 11/08/2001 – / / 100,000 2.198 /

29/03/2005
4,203 / 28/02/2002 / 28/02/2002 – / / 4,203 2.198 /

29/03/2005

Under the New Option Scheme
4,178,000 3,794,000 01/12/2003 17/11/2003 – 17/11/2005 – / / 384,000 3.540 /

16/11/2005 16/11/2013
5,004,000 4,620,000 06/04/2004 06/04/2004 – 06/04/2006 – / / 384,000 3.775 /

05/04/2006 05/04/2014
/ 5,660,000 13/06/2005 13/06/2005 – 13/06/2007 – 5,660,000 / / 2.925 /

12/06/2007 12/06/2015

16,072,630 17,494,000 6,800,000 3,706,224 1,672,406
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1.

2.9

2.

XV 2

3

1.

Share Option Schemes (cont’d)

Notes:

1. The closing price of the ordinary shares of the Company immediately before 13

June 2005 on which the options were granted was HK$2.9.

2. This represents the weighted average closing price of the ordinary shares of the

Company immediately before the dates on which the options were exercised.

Save as disclosed above, as at 30 June 2005, none of the directors or chief

executive of the Company or their spouses or children under 18 years of

age were granted or exercised any right to subscribe for any equity or debt

securities of the Company or any of its associated corporations.

Interests of Substantial Shareholders and Other
Persons
Save as disclosed below, as at 30 June 2005, the directors were not aware

of any person (other than a director or chief executive of the Company or

their respective associate(s)) who had an interest or short position in the

shares and underlying shares of the Company which would fall to be

disclosed to the Company under Divisions 2 and 3 of Part XV of the SFO.

1. Long positions in shares of the Company:

Number of Percentage of

Name of shareholder Capacity ordinary shares held issued share capital

1,789,048,220 56.01

CITIC Group Beneficial owner

11,678,770 0.37

Interest of controlled

corporations

168,599,268 5.27

China Construction Bank Corporation Beneficial owner

2. Short positions in shares of the Company:

None.

3. Long and short positions in (in respect of equity
derivatives) underlying shares of the Company:

None.

2.

3.
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Purchase, Sale or Redemption of the Company’s
Listed Securities
The Company has not redeemed any of its listed securities during the six

months ended 30 June 2005.  Neither the Company nor any of its

subsidiaries had purchased or sold any of the Company’s listed securities

during the six months ended 30 June 2005.

Corporate Governance
The Company is committed to maintaining high standards of corporate

governance.  Throughout the six months ended 30 June 2005, the Company

has complied with the code provisions in the Code on Corporate Governance

Practices as set out in Appendix 14 of the Listing Rules except for the

followings:

With respect to Code A.4.1, Non-executive Directors of the Company are

not appointed for a specific term, but same as all other Directors of the

Company, are subject to retirement and re-election at each annual general

meeting in accordance with article 98 of the Articles of Association of the

Company.

With respect to Code B.1.1, the Company is in the process of setting up a

nomination and remuneration committee and is considering the

composition and terms of reference of the committee in compliance with

this code provision.

With respect to Code E.1.2, the Chairman had originally scheduled to attend

the annual general meeting of the Company held on 19 May 2005; however,

due to the occurrence of certain event which he must attend in the

meantime, he had no alternative but to reschedule his itinerary.  The

Directors presented at the meeting had elected Mr. Dou Jianzhong, the

Chief Executive Officer of the Company, to chair the meeting in accordance

with article 67 of the Articles of Association of the Company.

Compliance with the “Model Code for Securities
Transactions by Directors of Listed Issuers”
The Company has adopted the Model Code for Securities Transactions by

Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules as

its own code of conduct regarding securities transactions by the Company

(the “Code”).  Having made specific enquiry of the Directors of the

Company, all Directors of the Company had complied with the required

standards as set out in the Code.

A.4.1

98

B.1.1

E.1.2

67
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Review by the Audit Committee
The financial statements of the Company for the six months period ended

30 June 2005 have been reviewed by the Company’s Audit Committee,

which comprises three Independent Non-executive Directors and one Non-

executive Director of the Company.

By Order of the Board

CITIC International Financial Holdings Limited

Dou Jianzhong

Director and Chief Executive Officer

Hong Kong, 16 August 2005




