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SUBSTANTIAL SHAREHOLDERS
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Other than as disclosed above under the section headed “DIRECTORS'
INTERESTS IN SHARES, UNDERLYING SHARES AND DEBENTURES",
the Company has not been nofified of any other relevant inferests or

short positions in the shares and underlying shares of the Company as

at 30th June, 2005 as required pursuant to Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES
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During the six months period ended 30th June, 2005, neither the
Company nor any of its subsidiaries purchased, sold or redeemed any
of the Company'’s listed securities.

CORPORATE GOVERNANCE
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The Company has adopted all the Code Provisions in Appendix 14 of
the Listing Rules except the following deviations:

1. Mr. Hui King Chun, Andrew is the founder and Chairman of
the Group. The Company does not at present have any officer
with the fifle "Chief Executive Officer” and Mr. Hui has assumed
the role of both Chairman and Managing Director since the
establishment of the Company, and is in charge of the overall
management of the Company. The Directors intend to maintain
this structure for the time being as it believes that this structure
can ensure efficient and effective formulation and

implementation of business strategies without compromising the

balance of power and authority between the Directors and

management of the Company. [Code Provision A.2.1]

2. All the independent non-executive directors are not appointed
for specific term but are subject to retirement and rotation and
re-election at the Company’s Annual General Meeting in
accordance with Article 87(1) of the Company’s Bye-laws.
[Code Provision A.4.1)

3. The Chairman of the board of the Company is not subject to
retirement by rofation pursuant to Article 87(1) of the Company's

Bye-laws. (Code Provision A.4.2)

4. The Directors are in the process of defining the composition
and terms of reference of the Remuneration Committee. It is
expected that such process will be completed around October
2005 where a board meeting will be scheduled. (Code
Provision B.1.1 to B.1.5)

The Directors will review the current situation from time to time and
shall make necessary arrangements as and when the Directors consider
appropriate.
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AUDIT COMMITTEE
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In accordance with the Appendix 14 of the Listing Rules, the Directors
established an Audit Commitiee since 1998 and the Audit Committee
currently comprises three independent non-executive directors. The Audit
Committee has reviewed with management the accounting principles
and practices adopted by the Group, and discussed auditing, infernal
control and financial reporting matters including the review of the

unaudited interim financial statements.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS
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The Company has adopted the Model Code sef out in Appendix 10
of the Listing Rules. Upon enquiry by the Company, all directors of the
Company have confirmed that they have complied with the required
standards set out in the Model Code throughout the six months ended
30th June, 2005.

By Order of the Board
Hui King Chun, Andrew

Chairman

Hong Kong, 26th September, 2005

Notes:

(i) The conversion of RMB into HK$ is based on the exchange rate of

RMB1.06493 = HK$1.00.

(i) The conversion of US$ into HK$ is based on the exchange rate of

US$1 = HK$7.8.
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