INTERIM DIVIDEND

The Directors have resolved not to declare any
interim dividend in respect of the six months
ended 30 September 2005 (2004: Nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

Operation Review

For the six months ended 30 September 2005,
the Group recorded a turnover of HK$33,251,086
which was more than last year's HK$4,834,464.
The profit attributable to shareholders was
HK$2,564,979 when compared to last year's loss
of HK$10,891,718.

For the period under review, the profit was mainly
attributable to dividend income of HK$2,204,574
from holding of listed securities and the gain
from realization of financial assets of
HK$1,355,190. The Group also made a new
investment in a company in the business of
trading of Chinese herbs where management of
the Group anticipated a positive capital
appreciation in view of the increasing public
awareness over the application of Chinese herbs
in medical and healthcare in Hong Kong.

Prospects

Given the present continuous economic recovery
in Hong Kong and the commitment of the Hong
Kong Special Administrative Government in
boosting the economic environment in Hong
Kong, there is a general improvement in the
overall economy.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

BUSINESS REVIEW (CONTINUED)

Prospects (Continued)

The Closer Economic Partnership Arrangements
(CEPA) with China together with the Individual
Travel Scheme implemented by the Central
Chinese Government will continue to bring
positive economic impact on Hong Kong. With
the continuous infrastructural development in
Hong Kong and the Mainland, major projects such
as the Hong Kong-Zhuhai-Macao Bridge and
Guangzhou-Shenzhen-Hong Kong Express Rail
Link will build a stronger geographical link
between Hong Kong, China and Macau. The
Group has diversified its investment in Macau
properties which the management believes to
be an investment with growth potential and
capital appreciation for medium to long-term
strategic investment purpose.

The interest rates of the Federal Reserve at the
US have increased continuously over the past
few months from 2.75% in April 2005 to 4.25%
in December 2005. As Hong Kong's interest rates
follow the ones in the US under the exchange
rate peg system, the interest rate in Hong Kong
is expected to grow. In the present increasing
interest rate environment, there is a potential
adverse impact over the property and investment

market.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

BUSINESS REVIEW (CONTINUED)

Prospects (Continued)

Looking ahead, the Group will continue to closely
monitor both its listed and unlisted investments.
Under the present dynamic economic
environment in Hong Kong, the management of
the Group will continue to manage its investment
portfolio and to look into any new profitable
investment opportunities to maximize the return
of our shareholders.

FINANCIAL REVIEW

Liquidity and Financial Resources

As at 30 September 2005, the Group had bank
balances and cash of HK$223,098 (31 March
2005: HK$3,813,037) and had no other
borrowing. The Directors believe that the Group
has sufficient financial resources to satisfy its
commitments and working capital requirements.

Capital Structure

There was no change to the Group's capital
structure for the six months ended 30 September
2005.

Share Options
The Group does not adopt any share option
scheme.

Capital commitment and contingent liabilities
As at 30 September 2005, the Group had no
material capital commitment and contingent
liabilities.
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DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 30 September 2005, the interests and short
positions of the directors of the Company in the
shares, underlying shares and debentures of the
Company and its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the "SFQO")) which were
notified to the Company and The Stock Exchange
of Hong Kong Limited (the "SEHK") pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the directors
and the chief executive of the Company were
deemed or taken to have under such provisions
of the SFO) or which were required to be and
were recorded in the register required to be kept
pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the SEHK
pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies
(the “Model Code") in the Listing Rules were as
follows:

Person  Family
Name of director interests  interests
EEng EAE XEHR
Ordinary Shares of HK$0.01each in the Company
AREGREENETZ EBR
Cheng Wai Lun, Andrew (Note) - -

Rk (Wi)
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Number of shares
k8B

Percentage
of issued
Corporate Other share capital
interests  interests Total  BRTKF
EARE KRR L] BRl
340,000,000 - 340,000,000 32.08%
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DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED
CORPORATION (CONTINUED)

Note: Mr. Cheng Wai Lun, Andrew is one of the
discretionary objects of a trust which assets
include interests in the entire issued share
capital of Fung Fai Growth Limited. Fung Fai
Growth Limited holds 340,000,000 shares of

the Company.

Save as disclosed above, at no time during the
six months ended 30 September 2005 was the
Company, its subsidiaries or its associate a party
to any arrangement to enable the directors or
chief executives of the Company, or their spouses
or children under the age of 18, to acquire
benefits by means of the acquisition of shares
in, or debentures of, the Company or its
associated corporation.

Save as disclosed above, none of the directors
or the chief executives of the Company had or
was deemed to have any interests or short
positions in the shares, underlying shares or
debentures of the Company or any associated
corporation (within the meaning of Part XV of
the SFO) as recorded in the register required to
be kept under section 352 of the SFO or as
otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed
Companies contained in the Listing Rules.
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