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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2005, so far as is known to any Directors or chief executive of the
Company, the following persons (other than a Director or chief executive of the Company)
had interests or short positions in the Shares or underlying Shares which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or, who was, directly or indirectly, interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at general meetings of any
other member of the Group.

Approximately

Capacity/ percentage of

Nature of Number of Shares shareholding

Name of Shareholder interest  Long position  Short position  in the Company

Mr. Tsui Chi Kin Personal 26,950,000 0 5.00%
Asset Full Resources Limited

(Note) Beneficial 139,862,301 0 25.95%

Note:

These Shares are beneficially owned by and registered in the name of Asset Full Resources Limited, a
company incorporated in the British Virgin Islands, whose entire issued capital is wholly and beneficially
owned by Duan Chuan Liang, an executive director and chairman of the Company.

Save as disclosed above, as at 30 September 2005, so far as is known to any Director or
chief executive of the Company, no person (other than a Director or chief executive of the
Company) had interests or short positions in the Shares or underlying Shares which would
fall to be disclosed to the Company under the provisions of Division 2 and 3 of Part XV of
the SFO, or who was directly or indirectly, interested in 5% or more of the nominal value
of any class of share capital carrying rights to vote in all circumstances at general meetings
of any other member of the Group or any options in respect of such capital.

CORPORATE GOVERNANCE

The Directors consider that the Company has complied with the applicable code provisions
of the Code on Corporate Governance Practice (the “Code”) as set out in Appendix 14 to
the Listing Rules throughout the six months ended 30 September 2005. except for certain
deviations as follows:

Code Provision A.4.1
Under this code provision, non-executive directors should be appointed for a specific term
and subject to re-election.
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None of the existing non-executive directors of the Company is appointed for a specific
term. However, under the Company's bye-laws, all the directors of the Company (whether
executive or non-executive) are subject to the retirement by rotation at each annual
general meeting. As such, the Company considers that sufficient measures have been
taken to ensure that the Company's corporate governance practice are no less exacting
than those in the Code.

Code Provision A.4.2

Under this code provision, every director should be subject to retirement by rotation at
least once every three years. According to the Company's bye-laws, at each annual general
meeting, one third of the directors shall retire from office by rotation provided that
notwithstanding anything therein, the chairman of the Board of the Company shall not be
subject to retirement by rotation or taken into account in determining the number of
directors to retire. As continuation is a key factor to the successful long term implementation
of business plans, the Board believes that the roles of the chairman provide the Group
with strong and consistent leadership and allow more effective planning and execution of
long-term business strategy. As such, the Board is of the view that the chairman of Board
should not be subject to retirement by rotation.

Code Provision B.1.1

Under this code provision, the Company should establish a remuneration committee with
terms of reference which deal clearly with its authority and duties. A majority of the
members of the remuneration committee should be independent non-executive directors.

The Company has established the remuneration committee on 22 December 2005 with
appropriate terms of reference.

MODEL CODE FOR SECURITIES TRANSACTION BY DIRECTORS

The Company has adopted the Model Code for the Securities Transaction by Directors of
Listed Issuers set out in Appendix 10 to the Listing Rules as the Company's code of
conduct for dealings in securities of the Company by its directors. Having made specific
enquiry of all directors, the directors have confirmed compliance with the required standard
set out in the Model Code as provided in Appendix 10 of the Listing Rules for the six
months ended 30 September 2005.



