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As this is the first Annual Report of the Company since its public listing on
28 October 2005, and the majority of the business activities in 2005 have
already been covered in the prospectus, this is almost an update on the
prospectus.

In short, we have achieved in all material aspects our plan for 2005, the key
initiatives for which are disclosed in the prospectus issued incidental to our
listing in October 2005.

In 2005, the Company and its subsidiaries (the “Group”) continued its
leading position in the market for the provision of front-end Government
Electronic Trading Services for processing certain official trade-related
documents. During the year, we commanded an absolute majority in
market share in relation to Import/Export Declarations (“TDEC”) and
Dutiable Commodities Permits (“DCP"). In addition, we are the sole
provider of Government Electronic Services in relation to Certificates of
Origin, electronic submission of manifests in respect of cargoes carried by
air, rail or water, Production Notification and Notice under Textile Trader
Registration Scheme. Our services are accessible by registered and non-
registered customers. As at 31 December 2005, our registered customers
are in excess of 54,000.

We also pioneer the provision of digital certificates and the establishment of
DTTN services platform in Hong Kong.

The Company was successfully listed on the Main Board of The Stock
Exchange of Hong Kong Limited (“the SEHK”) on 28 October 2005.

Operating Performance

Turnover for the year was HK$249.1 million. This is lower than the turnover
of HK$279.7 million in 2004 mainly due to the cessation of the Restrained
Textiles Export Licence Application service following the worldwide
elimination of quotas for textiles and garment on 1 January 2005.

Operating expenses (excluding depreciation and impairment loss) remained
flat at HK$130.1 million for the year ended 31 December 2005 as
compared to HK$131.4 million last year. As part of our ever conscious cost
control efforts, the Company acquired and moved into its own premises in
September 2005. Apart from generating around HK$2.0 million in rental
savings per year, the Company is now insulated from the fluctuations of the
office property rental market.
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Business Review (continued)
£EOEE w

Charges for impairment on investment in unlisted equity securities of
HK$40.0 million were taken in last year. No similar charge was recorded in
2005.

Depreciation decreased by 39% to HK$15.6 million due to lower
depreciation on computer equipments following the disposal of obsolete
equipments in last year.

Despite lower turnover, our profit before taxation increased by 31% to
HK$109.9 million.

Profit attributable to equity shareholders of the Company surged 45% from
HK$63.0 million in 2004 to HK$91.4 million in 2005 and exceeded the
profit forecast for the year of HK$85.0 million, as disclosed in our
prospectus dated 18 October 2005.

Basic earnings per ordinary share of HK$0.2 each increased by 42% to HK
cents 12.5 as compared to HK cents 8.8 in 2004.

The Company completed, except for the Certificates of Origin and
Production Notification services, all the system upgrades necessitated by
the corresponding changes by Government to its computer system early in
2005. This was followed by a process of migrating all our registered
customers either to a new version of customer software or a web solution.

All this was completed ahead of schedule in November 2005. During the
year of 2005, total expenses for the relevant upgrade or migration
amounted to approximately HK$10.0 million.
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Similar work relating to the Certificates of Origin/Production Notification is
expected to be completed by June 2006. Costs in doing this in 2006 are
likely to be half of the costs in 2005, and zero in 2007.

New Services

In 2005, a new category of digital certificate has been created by our
subsidiary, Digi-Sign Certification Services Limited, to enhance the security
solutions currently on offer to Tradelink and non-Tradelink customers. The
market reception to new products has been encouraging. New customers
included banks, professional bodies and stockbrokers.

Digital Trade and Transportation Network

A considerable amount of resources in 2005 was devoted to the DTTN, to
develop and operate a computer platform to provide electronic document
and data exchange services for supply chain activities. All legal documents
required with Government were executed in August 2005. Phase 1 of the
construction of the platform was completed in December 2005 and
selected pilot customers have started transmitting live transactions since
January 2006.

FSI's investment of HK$31.5 million in the Digital Trade and Transportation
Network Limited (“DTTNCo”) was completed and executed in February
2006 following the approval of funding by the Finance Committee of the
Legislative Council.

Full commercial launch of the DTTN services is scheduled for later 2006.
Development of Phase 2 of DTTN will take place in parallel, scheduled to
be completed early in the fourth quarter of 2006.
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