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Liquidity and Financial Position

As at 31 December 2005, the Group had a total cash and bank balances of
HK$317.2 million (2004: HK$417.5 million). The decrease in cash balance
during the year was mainly due to the payment of dividends to the
shareholders before public listing at the total amount of HK$105.9 million,
payment for purchases of fixed assets at the total of HK$91.0 million and
net receipts from the funds raised from the initial public offer at the amount
of $58.4 million. The net assets of the Group amounted to HK$303.6
million (2004: HK$259.0 million).

As at 31 December 2005, the Group had no borrowings.

Capital and Reserves

As at 31 December 2005, the capital and reserves attributable to equity
shareholders of the Company were HK$303.6 million, which had increased
from the amount of HK$259.0 million at the end of 2004 by HK$44.6
million.

Segment Reporting

No segment information is presented in respect of the Group’s business
and geographical segments. Throughout the year, the Group has been
operating principally in a single business and geographical segment, i.e. the
operation of electronic trading services in Hong Kong.
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Charge on Assets and Contingent Liabilities

As at 31 December 2005, the Group had obtained two performance
bonds from The Hongkong and Shanghai Banking Corporation Limited
with an aggregate amount of HK$2.1 million as the guarantee to the
Government for the due performance of the Government Electronic
Trading Services Agreements. The performance bond line facility is
secured by a charge over deposit in the amount of HK$2.1 million. The
facility is subject to review on an annual basis.

The Group did not have any other charges on assets.

The Group has provided a bank guarantee amounted to HK$1.2 million,
in respect of a revolving credit facility granted to KAZ Computer
Services Hongkong Limited, an associate of the Group. The guarantee
is a continuing security and shall not be released or discharged until
the expiration of six months after the payment, discharge or satisfaction
in full of the guaranteed liability.

Employees and Remuneration Policy

At 31 December 2005, the Group employed a work force of 293 (2004
296). All of these employees were working in Hong Kong. The related
staff costs for the year totaled HK$80.1 million (2004: HK$83.0 million)

The Group’s remuneration policy is that all employees are rewarded on
the basis of the market salary levels. In addition to salaries, the Group
provides staff benefits including medical insurance and contribution to
staff’s mandatory provident fund. To motivate and reward all levels of
employees to achieve the Group’s profit target, the Group has
established a discretionary performance bonus scheme. Payment of
discretionary performance bonus depends on the actual financial
performance of the Group. The Group also operates two employee
share option schemes to motivate employees’ performance.
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Exposure to Fluctuation in Exchange Rates and Related Hedges
As at 31 December 2005, the Group had no foreign exchange exposure
and related hedges.

Application of IPO Proceeds

The Group has been working very closely with a number of partners to
ready a limited scale RFID (radio frequency identification) solution that
could be used by suppliers to provide a better information flow to their
buyers. A number of potential customers have been identified and the
partners expect to initiate discussions with these in the near future to
gauge their receptiveness to the proposed solution.

None of the listing proceeds was utilized in 2005.
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