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2005 was a year of sustained economic recovery and growth
for Hong Kong, which witnessed stable GPD growth, low levels
of unemployment and, perhaps with some concern, the return
of inflation. 2005 was also an eventful year for the local print
media industry, with new stimulus introduced by new
publications in particular in the free newspaper market, and
renewed competition brought on by incumbent industry

players in response to the challenges.

For the Group, 2005 was a year of achievement and
development. Whilst our existing media operations
accomplished strong growth with an impressive turnaround
in profitability, we also took on new ventures in the media
business to pave the way for the Group’s longer-term growth
and expansion. Most notably, we launched the free newspaper
Headline Daily in July 2005. Since its inauguration, Headline
Daily has received high acclaim from both its readers and
advertisers, and has been recognised in the market as a major
contender to be reckoned with. Its financial performance to
date has well exceeded expectations, and the product is on
track to become one of the key contributors to the Group’s

results in the medium and longer term.

Among the Group’s core media businesses, Sing Tao Daily
benefited from the stronger economy and property market in
2005, which in turn motivated advertising sales to reach a
record high in recent years. Although market competition was
heightened as competitors reacted to the emergence of the
free newspapers, there was no impact on Sing Tao Daily as the
market positioning of Sing Tao Daily was uniquely distinct
from the more mass-market free newspapers, including
Headline Daily. In terms of readership, Sing Tao Daily achieved
a double-digit growth in 2005 (January to December 2005) as
compared with mid-year (July 2004 to June 2005), according
to AC Nielsen. This proves not only the success of our strategy
in going into the free newspaper market, but also the editorial

excellence demonstrated by the Sing Tao Daily team. As in
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previous years, their high standards of journalism were
recognised by a number of media awards during the year,
including the revered Hong Kong News Awards 2005 in which
Sing Tao Daily won major prizes in the news and business

categories.

The investment in our magazine business over the last few
years has begun to bear fruit in 2005. East Week has become
the number 3 magazine in Hong Kong in terms of readership,
according to AC Nielsen, and has established itself as a high
quality infotainment magazine, with a strong appeal to high
end and branded advertisers. PC Market also reinforced its
leadership position during the year, taking the number 1
position in readership among IT magazines, and delivered

creditable financial results for the year.

In 2005, the Group sold its office building in Kowloon Bay for
a consideration of approximately HK$370 million, which gave
rise to a one-time net disposal gain of approximately HK$186
million in the 2005 results. The transaction took advantage of
the buoyant real estate market and allowed the Group to realize
the potential redevelopment value of its property asset whilst
remaining focused on its core media business. The Group will
be moving into new premises in 2006 and will be able to
generate savings in office-related operating expenses due to
more efficient use and maintenance of office space. Armed
with a yet stronger financial position, the Group will continue
to expand its business base, raise the quality of its publications

and improve the profitability of its operations in 2000.

I would like to thank the Board of Directors for their guidance
and support, and management and staff for their commitment
and hard work. T also wish to thank our readers, advertisers,
business partners and shareholders for their continuous

support.

Ho Tsu Kwok, Charles

Chairman

Hong Kong, 18 April 2006
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