Report of the Directors

The Directors present their report and the audited financial

statements of the Group for the year ended 31 December 2005.
CHANGE OF COMPANY NAME

Pursuant to the special resolution passed at a special general
meeting held on 4 February 2005 and the approval by the
Registrar of Companies in Bermuda, the name of the Company
has been changed from “Global China Group Holdings Limited”
to “Sing Tao News Corporation Limited” with effect from 4
February 2005.

The Company has also adopted the new Chinese name “£ &
FEEB AR A" in place of the previous Chinese name
e EL B AR A A for identification purpose only.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
Details of the principal activities of the Company’s principal
subsidiaries are set out in note 46 to the financial statements.
There were no significant changes in the nature of the Group’s

principal activities during the year.
RESULTS AND DIVIDENDS

The Group’s profit for the year ended 31 December 2005 and
the state of affairs of the Company and the Group at that date
are set out in this annual report on pages 49 to 193.

The Directors recommend the payment of a final dividend of
HKO.5 cents per ordinary share and a special final dividend of
HKI1.0 cent per ordinary share in respect of the year ended 31
December 2005 payable on 24 May 2006 to shareholders whose
names appear on the register of members of the Company on
17 May 2006. This recommendation has been incorporated in
the financial statements as an allocation of retained profits
within the equity section of the balance sheet. Together with
the interim dividend of HKO0.5 cents per ordinary share paid
to shareholders on 25 October 2005, the total annual dividend
will be HK2.0 cents per ordinary share for the financial year
(2004: Nib).
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Report of the Directors
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SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and
minority interests of the Group for the last five financial years/
period, as extracted from the audited financial statements and
restated as appropriate, is set out on page 198 of this annual
report. This summary does not form part of the audited

financial statements.

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

Details of movements in the property, plant and equipment of
the Company and the Group, and investment properties of the
Group during the year are set out in notes 16 and 17 to the
financial statements, respectively. Further details of the Group’s
investment properties are set out on page 197 of this annual

report.
SHARE CAPITAL AND SHARE OPTIONS

Details of movements in the Company’s share capital and share
options during the year are set out in notes 35 and 36 to the

financial statements, respectively.
PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s bye-laws or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro rata basis to

the existing shareholders.
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Report of the Directors

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

During the year, the Company repurchased certain of its shares
on the Stock Exchange and these shares were subsequently
cancelled by the Company. Further details of these transactions

are set out in note 35 to the financial statements.

Except as disclosed above, neither the Company nor any of its
subsidiaries purchased, redeemed or sold any of the Company’s

listed securities during the year.

RESERVES

Details of movements in the reserves of the Company and the
Group during the year are set out in note 37 to the financial
statements and in the consolidated statement of changes in

equity, respectively.

DISTRIBUTABLE RESERVES

At 31 December 2005, the Company’s reserves available for
cash distribution and/or distribution in specie, calculated in
accordance with accounting principles generally accepted in
Hong Kong, amounted to approximately HK$603,259,000 (2004:
approximately HK$551,871,000), of which HK$26,611,000 has
been proposed as final and special final dividends for the year.
In addition, the Company’s share premium account, in the
amount of approximately HK$3,946,000 (2004: approximately
HK$4,504,000), may be distributed in the form of fully paid

bonus shares.
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CHARITABLE CONTRIBUTIONS

During the year, the Group made charitable contributions
totalling approximately HK$1,089,000 (2004: approximately
HKS$1,114,000).

MAJOR CUSTOMERS AND SUPPLIERS

For the year under review, the aggregate amount of turnover
attributable to the Group’s five largest customers represented
less than 30% of the Group’s total turnover. The aggregate
amount of purchases attributable to the Group’s five largest
suppliers represented about 53% of the Group’s total purchases
and the purchase attributable to the Group’s largest supplier

was about 19% of the Group’s total purchases.

As one of the Group’s five largest suppliers is a jointly-
controlled entity of the Group, Mr. Ho Tsu Kwok, Charles,
being an executive director of the Company and controls a
company which is the controlling shareholder of the Company,
is deemed to have interest in the said supplier. Save as
disclosed herein, none of the Directors or any of their
associates or any shareholders (which, to the best knowledge
of the Directors, own more than 5% of the Company’s issued
share capital) had any beneficial interest in the Group’s five

largest customers or suppliers.
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Report of the Directors

DIRECTORS

Th

e Directors during the year were:

Executive directors:

Mr. Ho Tsu Kwok, Charles
Mr. Jia Hongping
Mr. Jim Sui Hing
Mr. Lai Ting Yiu

Mr. Lau Chung Man, Louis

(appointed on 1 June 2005)

Mr. Lo Wing Hung
Mrs. Sy Wong Chor Fong
Mr. Yang Yiu Chong, Ronald Jeffrey

Mr. Wong Wai Ming

(resigned on 12 April 2005)

Non-executive director:

Mr

. Leung Chun Ying

Independent non-executive directors:

Dr.

. Timothy David Dattels

s. Ho Chiu King, Pansy Catilina

. King Richard Yun Zing
. Lee Cho Jat

. Tung Chee Chen

Tong Yuk Lun, Paul

(appointed on 27 May 2005)

(resigned on 27 May 2005)

According to bye-law 86(2) of the Company’s bye-laws, Mr.
Lau Chung Man, Louis and Mr. Lee Cho Jat shall hold office

until the forthcoming annual general meeting of the Company
(“AGM”) and shall then be eligible for re-election at that

meeting.

According to bye-law 87(D) of the Company’s bye-laws, Mr. Jim
Sui Hing, Mr. Leung Chun Ying and Mr. Lo Wing Hung shall

ret

ele

ire at the AGM. Mr Jim Sui Hing does not seek for re-
ction. Mr. Leung Chun Ying and Mr. Lo Wing Hing being

eligible, will offer themselves for re-election at the AGM.
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DIRECTORS (continued)

The Company has received annual confirmations of
independence from Mr. Timothy David Dattels, Ms. Ho Chiu
King, Pansy Catilina, Mr. King Richard Yun Zing, Mr. Lee Cho
Jat and Mr. Tung Chee Chen and considers them to be

independent.
DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES

Biographical details of the Directors and the senior
management of the Group are set out on pages 19 to 25 of this

annual report.
DIRECTORS’ SERVICE CONTRACTS

None of the Directors has a service contract with the Company
or any of its subsidiaries which is not determinable by the
Group within one year without payment of compensation, other

than statutory compensation.
DIRECTORS’ REMUNERATION

The Directors’ fees are subject to shareholders’ approval at
general meetings of the Company every year. Other
emoluments are determined by the Board with reference to
Directors’ duties, responsibilities and performance and the

results of the Group.
DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in note 43 to the financial statements, none
of the Directors had a material interest, cither directly or
indirectly, in any contract of significance to the business of
the Group to which the Company or any of its subsidiaries

was a party during the year.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN EEFMFEROREARKRKERERIRE
SHARES AND UNDERLYING SHARES

As at 31 December 2005, the interests and short positions of RIZEZERAFTZA=+T—H EFERERAIHH
the Directors in the share capital and underlying shares of the HEZE (EREREFRBEGRD ([FHFRPER
Company or its associated corporations (within the meaning BIl) EXVER) 2R RABBERO T HEEREZS
of Part XV of the Securities and Futures Ordinance (the MEREIRHIEI2GFE 2 B M sk sk iRIE £
“SFO”)), as recorded in the register required to be kept by the A ERI0PTE 2 1B 2ESFRIZB AN S N A B R BE 2 A
Company pursuant to Section 352 of the SFO, or as otherwise ZRERIORBT

notified to the Company and the Stock Exchange pursuant to
the Model Code contained in Appendix 10 of the Listing Rules,

were as follows:

Long positions: Ba:

Number of ordinary shares held,
capacity and nature of interest

FELERME SR RESME
Percentage of
the Company’s
Personal Corporate issued share
Name of director Notes interests interests Total capital
EEAT
EBTRAE
EEna fif it PN 2 AT By ZEDL
Mr. Ho Tsu Kwok, Charles Al B 5t & (D - 852,395000 852,395,000 46.53%
Mrs. Sy Wong Chor Fong BERF LT 2) 1,250,000 163,919,000 165,169,000 9.02%
Notes: B &t
(o)) Of these shares, 849,896,000 and 2,499,000 shares were held by Luckman D ZERBHDE T 849,896,000 & 2,499,0008% 5 7 B
Trading Limited (“Luckman”) and Yosham Limited, respectively, which Luckman Trading Limited ( [ Luckman] ) & Yosham Limited
were beneficially owned by Mr. Ho Tsu Kwok, Charles. FE -ZMBARSAMTREEERESR
(2)  The corporate interests of 163,919,000 shares were held by Stagelight (2)  REERZRK1$163,919,0008% B Stagelight Group Limited
Group Limited (“Stagelight”), which was beneficially owned by Mrs. Sy (TStagelight] ) HH ZAGIHAEERF XTI REREKE
Wong Chor Fong and her family members. BEnEA-
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (continued)

The interests of the Directors in the share options of the
Company are separately disclosed in note 36 to the financial

statements.

In addition to the above, certain Directors have non-beneficial
personal equity interests in certain subsidiaries held for the
benefit of the Group solely for the purpose of complying with

the minimum company membership requirements.

Save as disclosed above, as at 31 December 2005, none of the
Directors had registered an interest or short position in shares
and underlying shares of the Company or any of its associated
corporations that was required to be recorded pursuant to
Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the share option schemes disclosures in
note 36 to the financial statements, at no time during the year
were rights to acquire benefits by means of the acquisition of
shares in or debentures of the Company granted to any
Directors or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or
any of its subsidiaries a party to any arrangement to enable
the Directors to acquire such rights in any other body

corporate.
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Report of the Directors

SHARE OPTION SCHEMES

The Directors have estimated the values of the share options
granted during the year, calculated using the Black-Scholes

option pricing model as at the date of grant of the options:

EREWMS

HE Rz HEt Bl

FEERFARFARLCEREEERK FAMIR
FRERETEEARREEREBHRZAFTE
HEWT:

Number of Theoretical

options granted value of

Grantee Date of grant during the year share options
REMNEH fEixE
EEREAL BB M ZEREHE ZEREE
HKS$
Jia Hongping BEOF 28 October 2005 AF+AZ+NR 4,000,000 520,000
Jim Sui Hing EGE 28 October 2005 FF+AZ+NE 6,000,000 780,000
Lai Ting Yiu T 28 October 2005 FFE+AZFTNR 4,000,000 520,000
Lau Chung Man, Louis ~ 2I{f X 23 May 2005 EERA-+=H 6,000,000 840,000
Lo Wing Hung B oK B 4 May 2005 FFERAMA 36,000,000 5,040,000
Sy Wong Chor Fong EEE 28 October 2005 FF+AZ+NE 754,000 98,020
Yang Yiu Chong,

Ronald Jeffrey BRR 28 October 2005 FF+AZFTNR 2,360,000 306,800
Other employee HifER 3 May 2005 e e e = 18,345,000 2,568,300
Other employee HifER 22 July 2005 FF+AZ+=H 2,000,000 280,000
Other employees

(in aggregate) HiER (&) 28 October 2005 FF+AZ+NHE 17,410,000 2,263,300

96,869,000 13,216,420

The Black-Scholes option pricing model is a generally accepted
method of valuing options. The significant assumptions used
in the calculation of the values of the share options are further
detailed in note 36 to the financial statements. The
measurement dates used in the valuation calculations were

the dates on which the options were granted or approved.

The value of an option varies with different variables of certain
subjective assumptions. Any change to the variables used may

materially affect the estimation of the fair value of an option.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

At 31 December 2005, the following interests and short
positions of 5% or more of the issued share capital of the
Company were recorded in the registers required to be kept

by the Company pursuant to Section 336 of the SFO:

FERFARMALTZIRG RAEMKRGER
Rixkg

AR TR EE SR DS RN EBEER 2 BB
it THALR-TERF+-_A=+—a%
ERRARETRAGRN L2 BHR A

Long positions: ¥a:
Percentage of
Capacity Number of  the Company’s
and nature ordinary issued share
Name Notes of interest shares held capital
55 R FifsEER GAATERT
Z8% ft Mg BEH RAxzESH
Luckman (D Beneficial owner 849,896,000 46.39%
ERBEEAA
Hong Kong Tobacco Company Limited ~ BABEHFR QA 2) Deemed interest 849,896,000 46.39%
(“HK Tobacco”) ([BAEE]) BRER EH
Stagelight 3) Beneficial owner 163,919,000 8.95%
ERBEAA
Great Diamond Developments Limited Beneficial owner 137,919,000 7.52%
ERBEEAA
Notes: W et -

@D The interest of Mr. Ho Tsu Kwok, Charles, held through a controlled
corporation, duplicates to those disclosed in the section “Directors’

interests and short positions in shares and underlying shares” above.

2) Pursuant to an option agreement dated 20 June 2001 and two
supplemental agreements entered into between Luckman and HK
Tobacco on 19 July 2002 and 19 July 2003, respectively, HK Tobacco was
granted an option to purchase from Luckman 66,000,000 ordinary shares
of the Company. Under Sections 317 and 318 of the SFO, HK Tobacco is
deemed to be interested in all the 849,896,000 ordinary shares of the

Company held by Luckman.
3) The interest of Mrs. Sy Wong Chor Fong, held through a controlled

corporation, duplicates to those disclosed in the section “Directors’

interests and short positions in shares and underlying shares” above.
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Report of the Directors

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

Save as disclosed above, as at 31 December 2005, the Company
has not been notified by any person, other than the Directors,
whose interests are set out in the section “Directors’ interests
and short positions in shares and underlying shares” above,
who has interest or short position in the shares or underlying
shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

CONNECTED TRANSACTION

During the year, the Group had a connected transaction, the
details of which are disclosed below in compliance with the

requirements of Chapter 14A of the Listing Rules.

On 8 July 2005, a provisional sale and purchase agreement
(the “Provisional Agreement”) was entered into by and among
Global China Properties Holdings Limited, an indirect wholly-
owned subsidiary of the Company, as the vendor (the
“Vendor”), Billion Development & Project Management Limited
or its nominees as the purchaser (the “Purchaser”) and DTZ
Debenham Tie Leung Limited as the agent (“DTZ”), whereby
the Vendor conditionally agreed to sell the property at Sing
Tao Building, No. 1 Wang Kwong Road, Kowloon Bay, Kowloon,
Hong Kong (the “Property”) to the Purchaser at a consideration
of HK$370,000,000 (the “Consideration”) subject to the terms
and conditions stipulated therein. The Vendor agreed to pay
DTZ an agency fee of HK$2,500,000, representing 0.676% of
the Consideration upon successful sale of the Property (the
“Agency Fee”). DTZ, being a company in the equity capital of
which Mr. Leung Chun Ying, a non-executive director of the
Company, his family and trustees taken together are directly
or indirectly interested so as to exercise or control the exercise
of more than 30% of the voting power at general meetings of

DTZ, is a connected person of the Company under the Listing
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CONNECTED TRANSACTION (continued)

Rules. Since the Agency Fee to DTZ exceeds 0.1% but less
than 2.5% of the applicable ratios under the Listing Rules, the
entering into the Provisional Agreement by DTZ as the agent
with, among other party, the Vendor for the sale of the Property
constitutes a connected transaction under Rule 14A.32 of the
Listing Rules, which is subject to the reporting and
announcement requirements and is exempted from approval
requirements of the sharcholders of the Company. Full details
of the transaction have been disclosed in the announcement

of the Company dated 12 July 2005.

Save as disclosed above, there were no connected transactions,
which were required to be disclosed under the Listing Rules,
entered into between the Company or its subsidiaries and a

connected person during and subsequent to the financial year.

DISCLOSURES PURSUANT TO RULES 13.20 AND 13.22
OF THE LISTING RULES

In accordance with the disclosure requirements of Rules 13.20
and 13.22 of the Listing Rules, the following disclosures are
included in respect of financial assistance and guarantees to
affiliated companies. As at 31 December 2005, the Group had
provided to affiliated companies financial assistance and
guarantees amounting, in aggregate, to approximately
HK$92,765,000 which exceeded 8% of the market capitalisation
of the Company. Further details of such financial assistance
and guarantees are disclosed in the announcement of the
Company dated 25 June 2004.

Included therein is an interest-free loan granted to Greater
China Media Services Limited (KEHEBRBEEREE R F])
in the amount of HK$48,200,000 which exceeded 8% of the
market capitalisation of the Company at 31 December 2005.
Further details of this advance are disclosed in the

announcement of the Company dated 29 December 2005.
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DISCLOSURES PURSUANT TO RULES 13.20 AND 13.22

EREWMS

RBEEHHFANE13.20%13.22 F LI E

OF THE LISTING RULES (continued) (%)
The pro forma combined balance sheet of these affiliated RZEZRFF+ZA=1T—H ZEHBLRAI2#
companies as at 31 December 2005 and the Group’s attributable EZeMHEEABREAEEEPEAEREATIM
interest therein are set out as follows: N
Group’s
Pro forma attributable
combined interest
¥ ]
EESH FE1EHELS
HK$000 HKS$'000
FAEIT FAET
Non-current assets IEMBEE 341,121 146,324
Current assets MBEE 275,486 138,924
Current liabilities meaE (277,068) (125,564)
Net current assets/(liabilities) RBEE,/ (AfE) 358 (1,582) 13,360
Total assets less current liabilities REERTBAE 339,539 159,684
Non-current liabilities REBEE (156,168) (77127)
Net assets BEFE 183,371 82,557
Capital and reserves BER 160,274 71,240
Minority interests DR R 23,097 11,317
183,371 82,557
SUFFICIENCY OF PUBLIC FLOAT ERZABFRE

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company’s total issued share capital was held by the public as

at the date of this report.
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Rep()rt of the Directors

EETWE

POST BALANCE SHEET EVENTS

Details of the significant post balance sheet events of the

Group are set out in note 45 to the financial statements.
AUDITORS
Ernst & Young retire and a resolution for their reappointment

as auditors of the Company will be proposed at the AGM.

ON BEHALF OF THE BOARD

Mr. Ho Tsu Kwok, Charles

Chairman

Hong Kong
18 April 20006
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