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OVERVIEW

The events of 2005 - the end of the restructuring and
repositioning exercise which resulted in the divestment of
non-core and non-performing assets; the acquisition of a
controlling shareholding in a maiden development project
in Shanghai; and the allotment and issue of about 1,725.5
million new shares resulting in the enlargement of the
Company’s equity base by 60.8% — have converged to
enable Frasers Property (China) Limited to commence the
process of charting a new direction to achieve sustainable
profitable growth and deliver shareholders’ value in the
current financial year and beyond. The strategy to achieve
this mission is to channel the Group’s financial and other
resources to expand its investments in mainland China so
as to fast-track the development of the existing land bank
and the acquisition of new investments. As one of the
world’s fastest growing economies, mainland China clearly
presents tremendous opportunities and the Group’s focus
there is the right strategy forward.

Where appropriate, after due consideration of the size of
the financial commitment, the growth strategy may involve
the Group’s participation in joint ventures to undertake
the development of large-scale mixed-use property
complexes to benefit from inherent synergies. The Group
is already participating in two joint ventures, one with the
Tsinghua Science Park group and the other with the Fraser
and Neave (F&N) group’s subsidiary, FCL China, both of
which have brought their considerable experience and
expertise to bear in the execution and management of
the projects. This business model of partnership may be
adopted for new projects in future so as to expedite the
Group's expansion and to realize diversification of its
portfolio of projects. Moving into the future, the Group
will take steps to heighten the awareness and recognition
of its brand name “Frasers”, in collaboration with FCL
China. In the longer term, the Group aims to develop and
establish “Frasers” as a well-known name, synonymous
with quality, prestige and value.
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The priority during the current financial year is to grow
recurring income from trading and investment properties
while managing costs to realize higher operational
efficiency. Consistent with this strategy, the construction
of the first of two parts of phase 2 of Vision Shenzhen
Business Park was completed on time and within budget
in January 2006. The completion of this phase has added
another 45,500 sgm to yield recurring rental income,
expanding the Group’s existing portfolio to about 100,000
sgm of business park office space. To boost future income
from trading properties, the Group has commenced the
development process of the first phase of the Shanghai
Songjiang project and taken concrete steps aimed at the
resumption of the development of the Scenic Place (phase
2) site in Beijing.

REVIEW OF OPERATIONS

The operational priority during the six months ended 31
March 2006 (“1H2005/06") was to optimize resources and
streamline operations and organizational structures so as
to improve performance. Improved yields were extracted
from existing assets, both those held for investment and
trading income. In this context, the Group aggressively
marketed the office space and amenity centre of about
45,500 sgm in Vision Shenzhen Business Park phase 2A.
The phase 1 space of 23,500 sgm also enjoyed an average
occupancy rate of over 96% during 1H2005/06.
Meanwhile, Vision International Centre in Beijing achieved
over 97% occupancy. Sales from the completed residential
projects in both Beijing and Dalian continued at a steady
rate despite earlier setbacks caused by the adverse impact
of the regulations imposed by the PRC authorities to curb
speculation and spiraling property prices in 2005. The
Group has also commenced preparation works for the
Shanghai Songjiang project, with the marketing launch of
the first phase scheduled for the middle of 2007.
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The Group realized operational efficiency by controlling
costs and managing and allocating human resources to
activities with the potential to generate returns. Reflecting
the continued efficacy of the steps taken, savings were
realized across the board, with a 16% reduction in
administrative expenses during the period under review,
compared to the corresponding period ended 30 June
2005.

Business park sector

Vision Shenzhen Business Park (VSBP)

During 1H2005/06, VSBP continued to provide a
consistently high-quality office space and value-added
services to its tenants. This has differentiated VSBP from
its numerous competitors within the Shenzhen High-tech
Industrial Park and throughout Shenzhen. VSBP has
established itself as a location of choice for businesses
which require a well-maintained physical environment
backed by reliable quality property management services.
This is demonstrated by the remarkable average occupancy
rate of 96.7% of phase 1 during the period under review,
despite the increasing competition. Besides, the profile
and mix of tenants had been upgraded to include many
well-known international and domestic names.

The construction of the first part of phase 2 of VSBP,
comprising two blocks of office space and an amenity
centre (with a combined gross floor area of 45,500 sqm)
was completed in January 2006. The quality of the
buildings and the external ambience have attracted two
highly-regarded names, Huawei Technologies and Emerson
Network Powers, to fully occupy the space starting in the
current financial year.

VSBP has obtained all necessary approvals to commence
the development of the balance of the phase 2 site. The
construction of another 60,000 sgm comprising two nine-
storey office blocks is expected to commence in May 2006.
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Consistent with VSBP’s philosophy that a business park
should go beyond just being a collection of functionally-
efficient buildings, the transformation of a 1.6-hectare
site within phase 2 into a landscaped park is being
planned. When completed at an estimated cost of HK$4.3
million, this verdant landscape will provide sporting and
recreational facilities, a conducive natural environment,
with water features and fountains, and a café as a meeting
place amidst lush greenery to all those working in VSBP.
This landscaped park is expected to be a unique attraction,
which will enhance VSBP’s position as a truly world-class
business park facility of the future.

We are continuing to revise the master plan concept
relating to the last land parcel of the Shenzhen site —
referred to as phase 3 — which occupies 254,000 sqm,
with a developable gross floor area of over 400,000 sgm.
This is a mega development and careful planning and
execution will be necessary to ensure success while
enhancing Shenzhen’s position as an economic powerhouse
of the 21st century within the fast-developing Pearl River
Delta region. To achieve this vision, the Group has
commenced intensive discussions with the Shenzhen
authorities on the master plan and we hope that such
dialogue will conclude with an acceptable solution,
including the possible extension of the expired construction
deadline of 31 December 2005, for this exciting
development to proceed. The Group remains fully
committed to develop this site and will accelerate the
pace of development to the extent permitted by market
conditions to catch up on missed deadlines.

Vision International Centre, Beijing

Vision International Centre, the Group’'s joint venture
project with Beijing Tsinghua Science Park Co., Ltd., a
subsidiary of the prestigious Tsinghua University in Beijing,
is a 13-storey high quality and state-of-the-art business
park facility located within the Tsinghua Science Park in
Zhongguancun, Haidian district, Beijing.
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Completed in September 2004, Vision International Centre
has achieved an occupancy rate of over 97%, with
renowned tenants such as SOHU.com, Juniper Networks,
Sun Microsystems and Starbucks. The building offers an
international standard of property management, with a
comprehensive range of value-added services and amenities
to all its occupants. Despite being a recent addition to the
Zhongguancun surroundings, Vision International Centre
has quickly established itself as a landmark building and
sought-after address.

Real estate development

Property projects in China

Scenic Place, Beijing

Scenic Place is a high-rise residential development in
Xuanwu district, Beijing, sited between the West Second
Ring Road and the West Third Ring Road. The already
completed phase 1 of the development has a total gross
floor area of 85,500 sqm, comprising 3 blocks of 788
furnished and bare-shell flats in various sizes, from 70
sqm to 147 sgm. As at 31 March 2006, 785 flats,
representing over 99% of the total available, had been
sold and handed over to their purchasers for occupation.

Since the implementation of new regulations promulgated
by the Beijing Land Bureau effective on 1 August 2004,
the Group has been unable to proceed with the
development of the remaining undeveloped site of Scenic
Place. Besides commencing the legal process to claim for
the refund of the advance payments already made for the
site in accordance to the terms and conditions of the sale
and purchase agreements entered into in 1998, the Group
has taken certain specific steps to reach an amicable
settlement, leading to the possible resumption of
development of this site as soon as possible.
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The Ninth ZhongShan, Dalian

The Ninth ZhongShan, a twin-tower development, one 30-
storey and the other 32-storey, is superbly located at the
core of the central business district of Dalian and offers
panoramic views of the city and its coastline.

As at 31 March 2006, 252 apartments, representing over
57% of the total of 439, had been sold. With the
completion of certain amenities, including a well-equipped
and professionally-managed clubhouse, a Japanese
restaurant and a convenience store, the Group is expecting
that a majority of the remaining apartments will be sold
during the current financial year.

Songjiang Project, Shanghai

This 71-hectare development site, in which the Group holds
a controlling 54.8%-interest, was acquired in September
2005 following the approval of the independent
shareholders at the 15 September 2005 Special General
Meeting.

This huge site has a permissible gross floor area of about
830,000 sgm to be developed in phases. The pace of such
development will be dictated by market conditions. It is
expected that phase 1 will have a gross floor area of
98,500 sgm, comprising 418 terrace and semi-detached
houses, a 2,350 sgm clubhouse and some 8,750 sgm of
commercial and retail space. Phase 2 will have a gross
floor area of 164,260 sqm, comprising 4-storey walk-up
garden apartments, low to medium-rise apartments and
several high rise blocks of apartments.

Working closely with the joint venture partner, FCL China,
it is expected that phase 1 will be submitted for requisite
approvals by June 2006, with construction scheduled to
start thereafter. Marketing launch is now scheduled for
the middle of 2007, when the necessary marketing permit
is obtained.
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Completed apartments in Hong Kong

As at 31 March 2006, the Group has entered into an
agreement to sell the remaining apartment in Elite Court,
with completion scheduled to take place in June 2006.
Meanwhile, the Group is continuing to lease the car
parking spaces it holds at Greenery Place in Yuen Long.

FINANCIAL REVIEW

The Group posted a loss attributable to shareholders of
HK$9.6 million for the six months ended 31 March 2006,
from a profit attributable to shareholders of HK$45.9
million for the comparative six months ended 30 June
2005. On a per-share basis, the Group recorded a loss of
HKO0.21 cents.

The accounting policies and methods of computation used
in the preparation of the financial statements for the six
months ended 31 March 2006 were consistent with those
used in the last financial period, being nine months ended
30 September 2005.

The loss incurred during the six months ended 31 March
2006 was attributable to the higher direct operating
expenses (consisting mainly of amortization of the land
use rights relating to a project under development) incurred
by the Group in relation to the project in Songjiang district,
Shanghai; reduced trading income from the Group’s
residential property projects and reduced write-back of
provisions for impairment in the value of assets. These
adverse factors were partly offset by a decrease in
administrative expenses and increased interest income.

Review of overall performance

The turnover for the six months ended 31 March 2006
fell by 47.4% to HK$69.7 million, down from HK$132.4
million in the six months ended 30 June 2005. The fall in
turnover was primarily due to reduced sales realized from
the completed residential projects, partially offset by the
substantial increase in rental income produced by the
business parks in Beijing and Shenzhen.
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Operating profit amounted to HK$3.5 million, compared
to HK$63.3 million for the six months ended 30 June
2005. The previous period benefited from the write-back
of provisions of HK$34.6 million relating to a construction
project and HK$8 million recovered from the settlement
of an outstanding contractual claim for the six months
ended 30 June 2005. However, interest income increased
by HK$1.0 million and administrative expenses fell by
HK$2.0 million during the period under review.

Business segments

Property

For the six months ended 31 March 2006, the turnover of
the property segment was HK$38.7 million or 55.5% of
the total turnover, compared to HK$110.5 million or 83.4%
of the total turnover of the six months ended 30 June
2005. Of the HK$38.7 million turnover, HK$33.7 million
was contributed by the sale of apartments at The Ninth
ZhongShan, Dalian.

Business park

The turnover generated by the business park segment grew
by 41.6%, from HK$21.9 million for the six months ended
30 June 2005 to HK$31.0 million, representing 44.5% of
the total turnover for the six months ended 31 March
2006. This turnover was due to higher occupancy rates of
over 95% achieved by Vision International Centre, Beijing
and VSBP (phase 1). The newly-completed phase 2A of
VSBP was leased and become income-producing during
the period under review.
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Geographical markets

Hong Kong

During the period under review, the turnover derived from
Hong Kong dropped considerably from HK$7.6 million
(5.7% of total turnover) for the six months ended 30
June 2005 to HK$2.7 million (3.9% of total turnover) for
the six months ended 31 March 2006. The reduced
contribution from Hong Kong reflected the depleting stock
of completed apartments in the trading portfolio held for
sale in Hong Kong.

Mainland China

The turnover from the operations in mainland China
amounted to HK$67.0 million (96.1% of total turnover)
for the six months ended 31 March 2006 compared to
HK$124.8 million (94.3% of total turnover) for the six
months ended 30 June 2005. The turnover during the
period under review comprised the sales realized from the
two trading development properties, namely Scenic Place
(phase 1), Beijing and The Ninth ZhongShan, Dalian, with
the latter alone accounting for over 48.4% of the total
turnover.

With all apartments in Hong Kong sold (one unit pending
legal completion in June 2006) and no new development
projects in the pipeline, the Group’s future turnover and
earnings will be driven solely from operations in mainland
China. This is consistent with the Group’s current strategy
to invest in mainland China to take advantage of the
attractive business opportunities there. The acquisition of
the controlling shareholding in the Songjiang project in
2005 marked the first such new investment.

Assets
The value of the Group’s total assets increased by 8.7%

to HK$2,993.0 million as at 31 March 2006 compared to
HK$2,753.7 million as at 30 September 2005.
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Assets held under the property segment amounted to
HK$2,114.4 million (70.6% of total assets) as at 31 March
2006 compared to HK$1,953.8 million (71% of total
assets) as at 30 September 2005. The increase was caused
mainly by the higher HK$188.5 million inventory of
property under development of the Songjiang project.
Assets held under the business park segment increased to
HK$718.4 million as at 31 March 2006 from HK$678.8
million as at 30 September 2005, reflecting the
construction of phase 2A of VSBP. Assets held by the
other segments rose to HK$160.2 million as at 31 March
2006, up from HK$121.1 million as at 30 September 2005,
due to the increase of bank balances and deposits as at
31 March 2006.

Total assets held in mainland China amounted to
HK$2,810.7 million as at 31 March 2006, representing
93.9% of the Group’s total assets, compared to
HK$2,604.2 million as at 30 September 2005.

Shareholders’ funds

The Group’s total shareholders’ funds decreased marginally
from HK$1,099.8 million as at 30 September 2005 to
HK$1,094.4 million as at 31 March 2006. On a per-share
basis, the consolidated net asset value of the Group as at
31 March 2006 decreased to HK24.0 cents, compared to
HK24.1 cents as at 30 September 2005. The total
shareholders’ funds were 36.6% of the total assets of
HK$2,993.0 million as at 31 March 2006.
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Financial resources, liquidity and capital structure

Liquidity and capital resources

The Group’s total borrowings increased by 12.4% to
HK$1,216.0 million as at 31 March 2006 from HK$1,082.3
million as at 30 September 2005 while the net debt
(measured by total bank borrowings minus cash and bank
deposits) increased to HK$941.7 million as at 31 March
2006 from HK$799.4 million as at 30 September 2005.
The increase was due mainly to the bank borrowings
amounting to HK$107 million booked under Shanghai
Zhong Jun Real Estate Development Co Ltd, for financing
the Songjiang project. In tandem with the increased
borrowings, the Group’s gearing ratio (defined as the total
borrowings over total equity, including minority interest)
rose to 88.8% as at 31 March 2006, from 78.9% as at 30
September 2005.

The Group’s cash and bank balances decreased by 3.0%
to HK$274.3 million as at 31 March 2006 from HK$282.9
million as at 30 September 2005.

Short-term and long-term borrowings

The maturity profiles of the Group’s bank and other

borrowings outstanding as at 31 March 2006 and 30
September 2005 are summarized as follows:

31 March 2006
—BBAE=A=+-A

MBER RBESRELFESE

AEECEBEBEBH_ZETHRFNA
=+ H 2/ %1,082,300,0007T & /N
NRABRZE_ZTERF=ZHA=+—HZ
75 #1,216,000,0007T * i (& % F %
(ARITERBERIR e RRITFRET
B)AAETERFNA=ZTHZEE
799,400,000t ME—ZT T NF=H
=+—H 2 /8%941,700,0007T ° &%
FEENTFZEAR LEMREER
EHPRAFFAFEE107,000,0000T 2
RITERAR - EEANIIEEREMH
B HIEMEENE  AKEZE
F:éﬁtt“f/(ﬁ%?% B R AR S 4B
CBREVEREER)B_ETRF
jLﬂ:+EIZ78.9%iE§§_§T/\¢
—A=+—H2888% -

AEEZHESRBITEBKB-_ZZA
FRLA=+H8Z2%%282,900,0007T
PIREZEERNF=ZA=+—8BZ
75 #274,300,0007T °

R R REIE %
AEEBR_ZEERFZA=+—"8K
—EERFNA=ZTHZAREERT
FEMEREZHABREROT

30 September 2005
“ETEFAASTE

HK$ million %  HK$ million %
BEEET % BEEETL %
Within one year —FR 225 18 316 29
In the second year M E A 676 56 559 52
In the third to fifth year E=FZFRFNR 315 26 207 19
Total k] 1,216 100 1,082 100
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Financial management BMKER
Foreign currency risk S EE 7 2

Borrowings denominated in Hong Kong dollar and renminbi
increased during the period under review. Most of the
borrowings were matched by assets denominated in
renminbi. The foreign currency risk exposure was
considered minimal and no further hedging was considered
necessary.

The currency denominations of the Group’s bank
borrowings outstanding as at 31 March 2006 and 30
September 2005 are summarized as follows:

31 March 2006
—EEXRE=ZA=1+—H

ROBEERA - BB MARBLERZ
ERBEMEN - KBHEREARKE
AREERS - RPAREBEM -
TR B 4 H E S -

AEBER -_ZERF=_A=+—8EK
—ETRFNAAZTHRKREEZR
TERRCREE D ESANT

30 September 2005
—ETRFAASTA

HK$ million %  HK$ million %
BETET % BEESIT %
In HK$ B 1 152 13 139 13
In RMB AR 1,064 87 943 87
Total FakE] 1,216 100 1,082 100

Interest rate risk

With borrowings applied to finance the development
projects, the Group was exposed to changes in interest
rate fluctuations to the extent that they affected the cost
of funds for floating rate borrowings. The interest rate
fluctuations risk is hedged by having a mix of fixed rate
and floating rate borrowings. As at 31 March 2006, about
73.7% of the Group’s total borrowings were on a floating
rate basis whilst the remaining 26.3% were on fixed rate
basis. The Group would continue to maintain a mix of
floating rate and fixed rate borrowings and adjust the mix
during future renewals of existing or acquiring of new
loan facilities to reflect prevailing circumstances.

T = =7 B

HRERARMAEIER AEERYH
ZMEREES - RIOFBFEER
HESHAZEE - MR FFHEARH
ERERRFEEREAE T - V=
EERF_A=1t—H XEEEX
BEET - N73.7%AF 8 H X5t
B HER26 3% AB E M KGR o &
SEREEERTEERRERER
ZREHES  URBREBERBEN
MENEFHERRE 2 %A
BETHE  ARBERER
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Pledge of assets

As at 31 March 2006, the Group’s bank borrowings were
secured by certain investment properties, completed
properties held for sale, properties held for development
and properties under development with carrying values of
HK$838.4 million (30 September 2005: HK$784.3 million)
and cash deposits of HK$112.0 million (30 September
2005: HK$88.8 million).

Contingent liabilities

As at 31 March 2006, the Company issued guarantees to
the extent of HK$289.9 million (30 September 2005:
HK$273.2 million) of which HK$280.5 million (30
September 2005: HK$263.5 million) was utilized in respect
of bank borrowings granted to its subsidiaries.

PROSPECTS

The Group's long-term strategy is to grow its property
development, investment and management activities in
mainland China, both through the development of its
existing land bank and the acquisition of new projects.
With mainland China’s economic fundamentals continuing
to be sound, coupled with rising urban incomes, the Group
believes that there will be strong and sustainable demand
in all property sectors, such as office, residential, industrial
parks and retail, in major and secondary cities, both coastal
and inland. The Group will explore business opportunities
in select cities with the potential to meet expected risk-
adjusted returns.

With sizable projects in Beijing and Shanghai, the Group
feels particularly well-positioned to capitalize on and
benefit from the two specific events which will further
propel the cities’ transformation into vibrant world-class
metropolises: Beijing’s role as host of the 2008 Olympics
and Shanghai’s role as host of the World Expo 2010.

The Group expects the overall results for the current

financial year to be positive, barring unforeseen
circumstances.
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For the six months ended 31 March 2006 & Z —ZZ F=F=+—H1E/X@A

Unaudited
Six months ended
RIBER
B THHIEAMEA
31 March 30 June
2006 2005
—EERE —ETRF
=A=+-—H NAZ=ZTH
Note HK$'000 HK$'000
B =E BT T 7T T
Turnover = 4 69,663 132,418
Cost of sales FicR=—07 9% (27,871) (78,810)
Direct operating expenses BELLERK (31,702) (21,731)
Gross profit EF 10,090 31,877
Other revenues H b U 7 4 4,268 2,279
Provisions written back, net B ol B 5 58 5 32 42,119
Administrative expenses TR X (10,927) (12,948)
Operating profit FEE=— il 6 3,463 63,327
Finance costs ERiE- 8= 7 (13,493) (12,597)
Share of results of associated FE(REEE N E)E4E
companies (9) (17)
(Loss)/profit before income tax BrELAT (B 18) (10,039) 50,713
Income tax credit/(expense) FrisfiEe, (Fx) 8 1,763 (1,710)
(Loss)/profit for the period B (E1E) E (8,276) 49,003
Attributable to: AT A LA
Equity holders of the Company RARIEZFAEA (9,646) 45,948
Minority interests DER RS 1,370 3,055
(8,276) 49,003
(Loss)/earnings per share for (loss)/ AR B EZFHA A
profit attributable to the equity FEMRER A (B518)
holders of the Company during iRl ORSS
the period (E518) /& F
— basic (HK cents) — EAR (B 9 (0.21) 1.62
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Condensed Consolidated Balance Sheet AR S EEEBE R

As at 31 March 2006 HEZ—_ZZ X XF=A=1+—H

As at
i
31 March 30 September
2006 2005
—EEXRE —TThHEF
=A=t-H AA=+H
Note HK$'000 HK$'000
i BETRT BETT
Unaudited Audited
REER REZ
ASSETS BE
Non-current assets E(RBEE
Property, plant and equipment mE - WMEREE 10 10,527 63,614
Investment properties REME 10 671,720 499,233
Land use rights 15 10 1,174 40,573
Interests in associated companies BN AR 163 173
Available-for-sale financial assets THESRMEE 1 15,787 16,387
Deferred income tax assets EREFGEHEE 1,183 1,474
700,554 621,454
Current assets nEBEE
Properties held for sale FHEME 184,039 211,047
Properties under development BRERPWE 1,464,234 1,274,476
Debtors, deposits and prepayments EWES  ZeRBHARE 12 369,849 363,730
Bank balances and cash RITHEH KRB 274,337 282,953
2,292,459 2,132,206
Total assets HEE 2,993,013 2,753,660
EQUITY &
Capital and reserves attributable EATEREEFA
to the Company’s equity holders EAEHNELRRREE
Share capital N 13 456,165 456,165
Reserves i) 14 638,200 643,638
1,094,365 1,099,803
Minority interests D YR R = 275,172 272,488
Total equity ERBE 1,369,537 1,372,291
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As at 31 March 2006 HEZ—_ZZT X XF=A=1+—H

As at
i
31 March 30 September
2006 2005
—EERE —TERF
=A=+-H NA=+H
Note HK$’000 HK$'000
Bt 5 BT T BT
Unaudited Audited
REER "R
LIABILITIES =N
Non-current liabilities kFBaE
Bank borrowings RITE R 16 990,721 766,564
Deferred income tax liabilities BEEMBEHAE 156,956 159,546
1,147,677 926,110
Current liabilities RBEE
Creditors and accruals FEATBR X % FEETBR 1B 15 250,351 139,482
Bank borrowings RITER 16 225,273 315,777
Provision for taxation IR H 175 -
475,799 455,259
Total liabilities wes 1,623,476 1,381,369
Total equity and liabilities REBERHBRERE 2,993,013 2,753,660
Net current assets REBEEFE 1,816,660 1,676,947
Total assets less current liabilities ZAEERBTBAE 2,517,214 2,298,401
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Condensed Consolidated Statement of Changes in Equity

HRGEREERER

For the six months ended 31 March 2006 & Z —ZZF=A=+—H1L/XAA

Unaudited
REBR

Attributable to equity holders

of the Company

NG £
BEARETYEE
Share Other Accumulated Minority
capital reserves losses interests Total
R & Hit®% % i BRE JHRRER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T BT T
Balance at 1 January 2005, RZZETHF
as previously reported as equity —A-Rz&H
EAG AR 283,619 2,274,475 (1,837,358) - 720,736
Balance at 1 January 2005, R-ZZEZTRF
as previously reported —R—Bz## -
as minority interests EAGIADE
R - - - 85,867 85,867
Effect of changes in accounting policies & HEEEH 7 ¥ E - (1,406) (53,705) (1,725) (56,836)
Balance at 1 January 2005, RZZEZRHF
as restated —A—RB " &7l 283,619 2,273,069 (1,891,063) 84,142 749,767
Currency translation differences EHAEES - (121) - (94) (215)
Profit for the period R - - 45,948 3,055 49,003
Share-based compensation expenses R &% - 502 - - 502
Disposal of subsidiaries HEHB AR - - - 592 592
Balance at 30 June 2005 RZZETREF
NAZ+H 283,619 2,273,450 (1,845,115) 87,695 799,649
Balance at 1 October 2005 RZZTRE
TRA-RZ&EH 456,165 2,441,145 (1,797,507) 272,488 1,372,291
Currency translation differences EHAEES - 3,678 - 317 3,995
Set-off against accumulated losses WHRHER - (1,783,476) 1,783,476 - -
(Loss)/profit for the period HIRS (518) /& 7 - - (9,646) 1,370 (8,276)
Share-based compensation expenses B & X - 530 - - 530
Advance from minority shareholders REDVERE 22K - - - 997 997
Balance at 31 March 2006 RZZERE
“R=t+—HZ#&% 456,165 661,877 (23,677) 275,172 1,369,537
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Condensed Consolidated Cash Flow Statement i GESHERE R

For the six months ended 31 March 2006 & Z —ZZ F=F=+—H1E/X@A

Unaudited
Six months ended
RIBER
BEUTAHILEANEAR
31 March 30 June
2006 2005
—EEXREF —ETRF
=H=+—H ~NA=+H
HK$'000 HK$'000
BT T BT
Net cash (used in)/from operating &2 %% (i) E4
activities T HE (55,720) 56,908
Net cash used in investing WEEBFAZESFE
activities (75,796) (10,515)
Net cash from/(used in) financing BB E#&KES  (FFA)
activities ZIREFR 118,536 (67,848)
Net decrease in cash and BehBReEEBEBERLFHE
cash equivalents (12,980) (21,455)
Cash and cash equivalents at RZZEERF+A—HB ZZTTRF
1 October 2005/1 January 2005 —A—BzRekBEELZFEER 282,953 254,901
Effect of foreign exchange rate INBIEXEE B
changes 4,364 501
Cash and cash equivalents at R-ZZEEXEF=ZA=+—8
31 March 2006/30 June 2005 —EThERNA=THZE2R
ReEEER 274,337 233,947
Analysis of balances of cash and RekBLLHEER
cash equivalents: ER DT
Bank balances and cash RITHEBLIR S 274,337 233,947
274,337 233,947
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Notes to Condensed Consolidated Financial Information

R B4R S B 35 B R B =

22

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

This unaudited condensed consolidated financial
information has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants.

This condensed consolidated financial information
should be read in conjunction with the annual
financial statements for the nine months ended 30
September 2005.

The accounting policies and methods of
computation used in the preparation of this
unaudited condensed consolidated financial
information are consistent with those used in the
annual financial statements for the nine months
ended 30 September 2005.

FINANCIAL RISK MANAGEMENT

The Group's activities are exposed to the following
risks:

(a) Foreign exchange risk

The Group invests substantially in China and
is exposed to foreign exchange risk arising
from Renminbi borrowings, which were
matched by assets in same currency. Foreign
exchange risk arises from commercial
transactions, recognized assets and liabilities
and net investments on foreign operations.
The foreign currency exposure was
considered minimal.

(b) Credit risk
The Group has no significant concentrations

of credit risk and trade debtors are managed
in accordance with the credit policies.
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2 FINANCIAL RISK MANAGEMENT (Continued) 2 BB EKRERE (&)

(c) Interest rate risk

As the Group has no significant interest-
bearing assets, the Group’s income and
operating cash flows are substantially
independent of changes in market interest
rates. The Group’s interest rate risk arises
from bank borrowings. Borrowings issued at
floating rates expose the Group to cash flow
interest rate risk. Borrowings issued at fixed
rates expose the Group to fair value interest
rate risk. Detail of the Group’s borrowings
are detailed in Note 16. The Group would
continue to maintain a mix of floating rate
and fixed rate borrowings to hedge the
interest rate fluctuation risk.

(d) Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient cash and the
availability of funding through an adequate
amount of committed credit facilities. The
management aims to maintain flexibility in
funding by keeping committed credit lines
available.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are currently evaluated
and are based on historical experience and other
factors including expectations of future events that
are believed to be reasonable under the
circumstances.

The Group makes estimates and assumptions
concerning the future. The estimates and
assumptions that have a significant risk of causing
a material adjustment to the carrying amounts of
assets and liabilities are discussed below:
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

(a)

Estimate of fair value of investment
properties

The best evidence of fair value is current
prices in an active market for similar lease
and other contracts. In the absence of such
information, the Group determines the
amount within a range of reasonable fair
value estimates. In making its judgement,
the Group considers information from a
variety of sources including:

(i)

(iii)

current prices in an active market for
properties of different nature,
condition or location (or subject to
different lease or other contracts),
adjusted to reflect those differences;

recent prices of similar properties in
less active markets, with adjustments
to reflect any changes in economic
conditions since the date of the
transactions that occurred at those
prices; and

discounted cash flow projections
based on reliable estimates of future
cash flows, derived from the terms of
any existing lease and other contracts,
and (where possible) from external
evidence such as current market rents
for similar properties in the same
location and condition, and using
discount rates that reflect current
market assessments of the uncertainty
in the amount and timing of the cash
flows.
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3

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

(a)

Estimate of fair value of investment
properties (Continued)

If information on current or recent prices of
investment properties is not available, the
fair values of investment properties are
determined using discounted cash flow
valuation techniques. The Group uses
assumptions that are mainly based on market
conditions existing at each balance sheet
date.

The principal assumptions underlying
management’s estimation of fair value are
those related to: the receipt of contractual
rentals; expected future market rentals; void
periods; maintenance requirements; and
appropriate discount rates. These valuations
are regularly compared to actual market yield
data, and actual transactions by the Group
and those reported by the market. The
expected future market rentals are
determined on the basis of current market
rentals for similar properties in the same
location and condition.

3

ERSR MG RAE (E)

(a)

REWMERQNFEZMHE
(#&)

HEZNEERREDE
RO MERZE
£ BIRBIrERERE
BEIZEEREMERF
B "EEMAREEE
NEFEEBERZ2TNRR
K& -

XEHEEBMEATER
AR EEBRI N AE
M WA+ BEIAREMS
ME: ZEH #IERE
ME RBEE &R -
HEEHEETHEERTS
CRBBELASEETE
KX ZEMHBREZR S
FCERELL B » TRET AR R
15 B TH AR 15 3 B S AR
MR B R 2 &¥H
SHEETE -
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4 SEGMENT INFORMATION

The Group is principally engaged in property
development, investment and management,
business parks development and management.
Revenues recognized during the period are as

AEBETEREMERER  RE
REERLRBEBE2RBERERE -
HINE R 2 e

follows:
Six months ended
BELUTHABIEANEA
31 March 30 June
2006 2005
—EEXREF —ZETRHF
=A=+-—H ~NA=Z+H
HK$'000 HK$'000
BT T T T
Turnover S
Sales of properties k=27 37,586 109,685
Gross rental income Hel Asazs 27,180 18,506
Property management fee MEEEE 4,897 4,227
69,663 132,418
Other revenues H U 2
Interest income F B A 2,497 1,438
Others Hb 1,771 841
4,268 2,279
Total revenues @ = 73,931 134,697
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4  SEGMENT INFORMATION (Continued) 4 HDHBER(F)
Primary reporting segment — business segment TEREDH XK HE
The Group is organized into three main business AEBFERETHED -
segments:
Property development — development, investment MERRE-WEERRE KRERE
and management of properties Pt
Business park — development and management of EEE-mEEERLER

business parks

Other operations — infrastructure investment and HER -—EEZRERBHFRE
securities investment

The segment results for the six months ended 31 HE_TEF=HA=1+—HL
March 2006 are as follows: NERAZHEEEWT -
Business Other
Property park operations Corporate Group

nNE  BEE Hex% LXBRE  X£E
HKS$'000  HKS$'000 HKS$'000 HKS$'000 HK$'000
BT B%TR #E¥TRT EWTT A%Tx

Turnover HEDR 38,663 31,000 - - 69,663
Operating profit/(loss) LERF/ (B1B) (7,184) 20,546 (537)  (9,362) 3,463
Finance costs FKER (13,493)
Share of results of associated Y NG

companies (9) - - - (9)
Loss before income tax BRI RIS 18 (10,039)
Income tax credit FEkEe 1,763
Loss for the period HRNEE (8,276)
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28

SEGMENT INFORMATION (Continued) 4 DHEHR(E)
Primary reporting segment - business segment FEREIWB-EK DI (E)
(Continued)
The segment results for the six months ended 30 BE_FTETRAFA=THLRN
June 2005 are as follows: BAzZzDEEEWOT -
Business Other
Property park operations Corporate Group
Mg HEER Ht¥¥ CERE K5E
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
BETT BETRT BETr BT BET
Total gross segment sales DRERBE 110,680 21,936 - - 132,616
Inter-segment sales ERHEER (198) - - - (198)
Turnover EEE 110,482 21,936 - - 132,418
Operating profit/(loss) meEn/ (B18) 30,366 44,053 426 (11,518) 63,327
Finance costs HBER (12,597)
Share of results of associated Y NG
companies (17) - - - (17)
Profit before income tax bR 54 3 % A 50,713
Income tax expense PSR (1,710)
Profit for the period HRRF 49,003

Other segment terms included in the income

AAARERZE Mo BIEE N

statements are as follows: o
Six months ended 31 March 2006 Six months ended 30 June 2005
HE-SEREZA=t-ALRER HE-RRREAA=TRLEAER
Business Other Business Other
Property park operations Corporate Group  Property park ~ operations  Corporate Group
g BER EpEE  LEBH EL] hg AR EtER  LERB £H
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000 ~ HKS'000 ~ HK$'000  HK$'000  HK$'000
BETT RETn BETT RETR ARTR RETn AMTR BETn AMTR BETr
Depreciation k] 958 205 - 542 1,705 954 180 6 436 1,576
Amortization L3 6,170 446 - 46 6,662 - an - 4 487
Lossf(profit) on disposal of property, ~ HENE « HER
plant and equipment REcER/(BF) 162 2 - - 164 10 - - (82) (1)
Provision (witten back)made (BE)/RE2ER - ) - () (495 (34116) (508 - @ny
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4  SEGMENT INFORMATION (Continued) 4 DHBEHR(E)
Primary reporting segment — business segment FTERESTH XKW (BE)

(Continued)

The segment assets and liabilities at 31 March 2006 RZZEERF=-A=+—Hz®
and capital expenditure for the six months then HEERBEALRBZEZ/HEA
ended are as follows: ZEARARAZWT
Business Other
Property park operations Corporate Group

mE EERE HURE XK £H
HK$'000  HKS$'000  HKS'000  HKS$'000  HK$'000
BRTT BRI BRI ERTr ERTx

Segment assets PBEE 2,114,262 718,449 8,954 - 2,841,665
Interests in associated companies ~ Ff & A A #E % 163 - - - 163
Corporate assets AAEE - - - 151,185 151,185
Total assets BEE 2,114,425 718,449 8,954 151,185 2,993,013
Segment liabilities PBEE 1,152,220 399,774 813 - 1,552,807
Corporate liabilities AEBE - - - 70,669 70,669
Total liabilities BaFE 1,152,220 399,774 813 70,669 1,623,476
Capital expenditure BEARY 1,641 79,210 - 4 80,855
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SEGMENT INFORMATION (Continued) 4 DEWEHR(E)
Primary reporting segment — business segment FTEREDH -—EBKHIW(E)
(Continued)
The segment assets and liabilities at 30 September RZZEZRFAA=THZDE
2005 and capital expenditure for the six months éf%&ﬁf UWERHBE_ZTZTRF
ended 30 June 2005 are as follows: NAZTHALERNERZEARAX
W
Business Other
Property park operations Corporate Group
nE  HEE HtEB ¥R £8

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

BETT BT BT #BETT BETx
Segment assets PBEE 1,953,604 678,783 9,605 - 2,641,992
Interests in associated companies B & A Bl 2% 173 - - - 173
Corporate assets NAEE - - - 111,495 111,495
Total assets BEE 1,953,777 678,783 9,605 111,495 2,753,660
Segment liabilities PBEE 949,596 369,369 833 - 1,319,798
Corporate liabilities NIRRT - - - 61,571 61,571
Total liabilities waf 949,596 369,369 833 61,571 1,381,369
Capital expenditure BEARY 56 11,760 - 430 12,246

Segment assets consist primarily of property, plant
and equipment, investment properties, land use
rights, properties held for sale, properties under
development, debtors and prepayments and
operating cash. They exclude interests in associated

companies.

Segment liabilities comprise operating liabilities.

Capital expenditure comprises additions to land use
rights, property, plant and equipment.

DHEETEREME  BEK
wis - WEWE - LMERE -
FHEME BRTYE - BK
R RENRBUAREERS -
BErEREEE A AR#ER -

\
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I111H+

D EPE ‘B

S BREERRE
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m
o

y

BEAAXBRIMERE 9
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4  SEGMENT INFORMATION (Continued) 4 DEER (B)

Secondary reporting format — geographical
segments

The Group's three business segments operate in
two main geographical areas:

Hong Kong — property investment, development and
management, as well as securities investment

China - property investment, development and
management, development and management of
business parks

The Group’s turnover sales are mainly derived from
Hong Kong and China:

REREDH - HED B

AEE=—BEK T2 EMEE

/z‘\IE'

FE—MERE  BERIEE -

AR BHERE

FE—MERE BRNERE
AEBEEEREER

AEBZHESXRBIEXRESR

BRPE

Six months ended
BZLULTHHIEAMEA

31 March 30 June
2006 2005
—EER —ETThEF
=A=+—H NA=TH
HKS$’'000 HK$'000
BET T BT T

Turnover = £
Hong Kong BE 2,704 7,585
China & 66,959 124,833
69,663 132,418

Turnover is allocated based on the location of
customers.

LERBREPHAAEME DL -

31



Notes to Condensed Consolidated Financial Information & B 4 & B 7% & ¥ Kt 7+

4

32

SEGMENT INFORMATION (Continued)

Secondary reporting format — geographical

segments (Continued)

4

7 EHER (E)

RERED M- ES I ()

As at
i
31 March 30 September
2006 2005
—EEXREF —ETRHF
=H=+—8H NnA=+H
HK$'000 HK$'000
BET T BT
Total assets BEE
Hong Kong B 182,313 149,468
China s 2,810,700 2,604,192
2,993,013 2,753,660

Total assets are allocated based on the location of

assets.

RMEERBEMEME IR

Six months ended

BZUTAHLEANEAR
31 March 30 June
2006 2005
—EBEXRE —ZTTRF
=ZA=+—H ANA=+H
HK$'000 HK$'000
BT BT T

Capital expenditure EXRBX

Hong Kong B 4 430
China A 80,851 11,816
80,855 12,246

Capital expenditure is
location of assets.

allocated based on the

BERSIEEEMEHLE DA
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5 PROVISIONS WRITTEN BACK, NET 5 BOREFHE

Six months ended

BZEUTHSIEAREA
31 March 30 June
2006 2005
—EER —ETRF
=A=+—H NA=+H
HKS$'000 HK$'000
BT BT T
Provisions written back/ BMUATEERR, (fEL)
(made) in relation to: B
Construction project BETR - 34,587
Consideration receivable FEU R AE 254 507
Property, plant and E SN
equipment - (504)
Available-for-sale financial ~ Al H&E S @& E (FE11)
assets (Note 11) (600) -
Doubtful debts R BR 378 (471)
Contractual claim BRRE - 8,000
32 42,119
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6 EXPENSES BY NATURE

Expenses included in direct operating expenses and

administrative expenses are analysed as follows:

BHEHE D 2R

EEREHAX MITRAXAERE

ZHEAIXomMT

Six months ended

BZEUTAHABIEREAR
31 March 30 June
2006 2005
—EEXRE —ETHEF
=ZA=+—H NA=TH
HK$'000 HK$'000
BT BT
Depreciation and amortization  #7 & K # 35 8,444 2,123
Less: amounts capitalized to B BIEBRRPWE
properties under BERZ8ER
development (77) (60)
8,367 2,063
Direct outgoings arising from EEHESKA
investment properties that ZEEBEMEMEE
generate rental income CEERERX 4,809 5,453
Operating lease rentals THREF
in respect of land and ZIEEHRET N
buildings 615 615
Staff cost (including directors’ 8 TRk AR
remuneration) (BREEEHS) 9,699 12,458
Retirement benefit costs R RAE F B A (44) 114
Share-based compensation & 1 B & A 2
expenses 530 502
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7 FINANCE COSTS

7

B8 A

Six months ended

BZEUTHSIEAREA
31 March 30 June
2006 2005
—EEX —EERF
=A=+—H NA=+H
HK$'000 HK$'000
BT BT T
Interest on bank borrowings HARAFANEEZ
wholly repayable within R17TE KA S
five years 29,407 11,592
Other borrowing costs H 4 E Z KA 1,907 1,210
Total borrowing costs incurred B4 2 B XK A EEE 31,314 12,802
Less: amounts capitalized to W BIERERE
properties held for Rz
development BRZHE (3.353) (205)
Less: amounts capitalized to B BIEBRPWE
properties under BRZEFE
development (14,468) -
Total borrowing costs BEE AR 2 BB
capitalized 4B 58 (17,821) (205)
13,493 12,597
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36

INCOME TAX CREDIT/(EXPENSE)

No provision for Hong Kong profits tax has been
made as the Group has no assessable profit for the
period (period ended 30 June 2005: Nil). Taxation
on overseas profits has been calculated on the
estimated assessable profit for the period at the
rates of taxation prevailing in the countries in which
the Group operates.

The amount of taxation credited/(charged) to the
consolidated income statement represents:

FrgBiEs, (B %)

R S A RIS B IR AR
BBE-TTEFAA=TH
LEEAR ¢ 4m) < EONHAIZ BIE
B St (st 2 BRI SRR A - 1%
AEEEEEHFRRERZ R
BEE -

A GRRR) BERERER 2
I8 :

Six months ended

BZEUTHAMSIEAREAR
31 March 30 June
2006 2005
—BEAREF —ZEETRF
=A=+—8H NA=+A
HK$'000 HK$'000
BET T BT T

Current income tax BVER PR 15 7%

— overseas taxation — GBI NBLIR (530) (550)
Deferred income tax EIEFT ISR 2,293 (1,160)
1,763 (1,710)

No share of taxation of associated companies for
the six months ended 31 March 2006 (period ended
30 June 2005: Nil) are included in the income
statement.

BHE_TETXF=-A=+—AH1t
ANIEA Y AR AT 2 BIE
(BME_TTHEFAA=tAHL
AR - ) ARt AMREE K o
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9  (LOSS)/EARNINGS PER SHARE 9 #BR(B#R) AF
Basic =N
Basic (loss)/earnings per share is calculated by BRRERN (E8R) BF AR A
dividing the (loss)/profit attributable to equity B AR (B18) % F Bk
holders of the Company by the weighted average DHIRNE & TEBR 2 MNETS
number of ordinary shares in issue during the g o
period.

Six months ended

BEUTHEHLEREAR

31 March 30 June
2006 2005
—EEXRE —ETRHF

=HA=+-—H NA=+H

(Loss)/profit attributable to AKREIEZIFTAA
equity holders of FEfE (B518) i F
the Company (HK$’'000) (BT T (9,646) 45,948

Weighted average number of BETE AR
ordinary shares in issue mEFHE (FRK)
(thousands) 4,561,652 2,836,189

Basic (loss)/earnings per share  FIREAK (EE) &EF)

(HK cents per share) (FREML) (0.21) 1.62
Diluted Be
Diluted (loss)/earnings per share has not been shown AR EEEEL LB R
as there was no dilutive potential ordinary shares. 2V GREE (BB &7 -
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10

38

CAPITAL EXPENDITURE 10 BAXRBREX
Property,
Investment plant and Land use Negative
properties equipment rights Goodwill
mE
REVE BERRE L1HERE 88
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
Opening net book amount RZEZRFTA—H
as at 1 October 2005 ZHONERFE 499,233 63,614 40,573 -
Additions NE - 80,855 - -
Exchange differences EXERE 1,441 245 - -
Disposals HE - (266) - -
Depreciation/amortization FE/BHER
charge - (1,782) (492) -
Transfer from property, Koz - BE
plant and equipment RBEEA 132,139 - - -
Transfer from land use rights ¢ -3t {E FIEE A 38,907 - - -
Transfer to investment BEREME
properties - (132,139) (38,907) -
Closing net book amount RZZEREF
as at 31 March 2006 ZR=+—H
ZHREBFE 671,720 10,527 1,174 -
Opening net book amount RZZETRF—H—H
as at 1 January 2005 2 HRE A 492,471 15,618 16,316 (1,033)
Additions nNE - 12,246 - -
Exchange differences EXEH - 8 - -
Disposals HE - (534) - -
Depreciation/amortization FE/BHER
charge - (1,636) (487) -
Provision written back BORE - 9,593 24,994 -
Effect of changes in SHRREHTE
accounting policies - - - 1,033
Closing net book amount RZZEZTHERA
as at 30 June 2005 STEZHREEEFE 49247 35,295 40,823 -
Additions R - 29,858 - -
Exchange differences EXERE 6,762 157 - -
Acquisition of subsidiary L2 =NG - 139 - -
Provision made e B - (505) - -
Depreciation/amortization charge 1 &/ # 35 & B - (826) (250) -
Disposal HE - (504) - -
Closing net book amount RZZEZERENA
as at 30 September 2005 ST RZEAREEFE 499,233 63,614 40,573 -
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11 AVAILABLE-FOR-SALE FINANCIAL ASSETS 11 AHEEREE
As at
i

31 March 30 September

2006 2005

—EER —ETRF

=A=+—8H NA=+H

HKS$'000 HK$'000

BT BT T

Beginning of the period R 47 16,387 16,387
Less: Provision for impairment & : J5l (B B 5

of value (Note 5) (BF7ES5) (600) -

15,787 16,387

Less: non-current portion B SEmENER G (15,787) (16,387)

Current portion

mE B

Available-for-sale financial assets include the following:

AHESREERT NIIRE -

As at
i

31 March 30 September
2006 2005
—EEXREF —ETRHF
=H=+—H NA=+H
HK$'000 HK$'000
BET T BT T
Unlisted securities ELEWES 15,787 16,387
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12

DEBTORS, DEPOSITS AND PREPAYMENTS

12 BWERER - BEREFNRER

As at
I

31 March 30 September

2006 2005

—EER —EERF

=A=+—RH NAA=+H

HK$'000 HK$'000

BET T BT I

Trade receivables g 5 IR K 11,514 6,469
Less: provision for impairment  J& : U IE ~

of receivables NEREREL - (224)

Trade receivables — net (Note a) E S EWEREZ — %58 (H:Ta) 11,514 6,245

Deposits b 316,471 315,189

Prepayments TET FRIE 24,388 28,279

Others HAib 17,476 14,017

369,849 363,730

(@ Included in debtors, deposits and (@) FFAEWER - Zae ki

prepayments are trade receivables and its
ageing analysis is as follows:

NREZEEREHEW
Rk BEREOMNT

As at
S

31 March 30 September
2006 2005
ZEBEBRE —ZTTRF
ZA=+—-B NA=+H
HK$'000 HK$'000
BET T BT T
Within 3 months =EANA 1 6,245
3 months to 12 months =@ AZ+=1@ A 11,423 -
Over 1 year —&F Mk 90 -
11,514 6,245
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12 DEBTORS, DEPOSITS AND PREPAYMENTS
(Continued)

(a)

(Continued)

Trade receivables represent considerations in
respect of sold properties, rental receivables
and receivables from sales of goods.

Considerations in respect of sold properties
are payable by the purchasers pursuant to
the terms of the sale and purchase
agreements. Rental receivables are billed in
advance and are payable by tenants upon
receipts of billings.

Included in debtors,
prepayments are payments for certain lands

deposits and

in China of which formal land use right
certificates have not yet been obtained by
the Group. Pursuant to the new regulation
promulgated by the Beijing Land Bureau (the
“Bureau”) in 2004, all the lands of which
land use right certificates have not been
obtained before 31 August 2004 may be put
up for public auctions and the original owner
will be compensated for the payments made.

The Group has certain lands with payments
amounted to approximately HK$315,417,000
(30 September 2005: HK$314,094,000)
which are now being reviewed by the Bureau
for the application of land use right
certificates. The Group is also negotiating
with relevant parties on the settlement of
the land payments. Based on the existing
market condition and the progress of
application, in the directors’ opinion, the
outcome of the above event, although
uncertain at present, is unlikely to have a
material impact on the Group’s financial
statements for the period.

12 EBWERER  BERENRER

(%)

(a)

(%)

BEORWEREELEY
EZRE - BERHEE MHE

EEm BIEFA -

BEHEMEZREYDZE
EmEGRBET X
- BEES AL
B HERKIIRERX
o

SEARMER - BEe KA
NHRBEBEFTEET L
ZRER . REE R KRG
Bz B\ fEF %
& RIBIERELMWEERS
(B EEFHBMHZ
AR FTARAR-F
TOFENA=+—HATR
T AR 2 ik
SREAFHRE  REE
RERFREE -

AEBHEARBELY B
315,417,000 (ZEZ H
FALA=Z+H: &K
314,094,0007T) 2 & F +
o WIERTHBEEZE
Mz tHEREZRE o
AEENEEHE@ESHE
AT REZER -
BEBERETR R B E]
B -EZE5RR BEEA
TEAIEEEZ - B Lt
EBEZHERTARAIRELH AN
SEEBRN Y BB REEKX
BERETE -
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13 SHARE CAPITAL

(@) Authorised and issued capital

13 K&

(@) EERBRFTRE

As at
S
31 March 30 September
2006 2005
—EEAX —ETREF
ZA=+—HB NA=+H
HKS$’'000 HK$'000
BET T BT T
Authorised: EE R A
10,000,000,000 10,000,000,000%
ordinary shares of FREEEE 101l
HK10 cents each Z &R 1,000,000 1,000,000
As at
S
31 March 30 September
2006 2005
—EEXE —ZTTRF
=ZA=+—-HB NLA=+H
HK$’000 HK$'000
BETT BB T T
Issued and fully paid: EBETRER :
4,561,651,720 4,561,651,720/%
ordinary shares of FREEBB 10U
HK10 cents each 2 &R 456,165 456,165
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13

SHARE CAPITAL (Continued)

(b)

Share option schemes

The share option scheme (the “Share Option
Scheme”) became effective on 20 May 2003
and, unless otherwise cancelled or amended,
will remain in force for 10 years from that
date. The maximum number of shares in
respect of which options may be granted
must not exceed 10% of the issued share
capital of the Company as at the date of
adoption of the Share Option Scheme. The
offer of a grant may be accepted upon
payment of a nominal consideration of HK$1
per acceptance. The exercise period of the
share options granted is determinable by the
Board, and commences on a specified date
and ends on a date which is not later than
10 years from the date of grant of the share
options. The exercise price will be determined
by the Board, but shall not be less than the
highest of (i) the closing prices of the
Company’s shares as stated in the daily
quotation sheet of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
on the date of grant, which must be a
trading day; (ii) the average closing prices of
the Company’s shares as stated in the Stock
Exchange’s daily quotation sheets for the five
trading days immediately preceding the date
of grant; and (iii) the nominal value of the
Company'’s share.

13 B& (&)

(b)

e B

R ([R5t
EDRZEE=FHAZ
THREMY - BRIESTTE
HIAEE] - RARERT B
BZBARFTFERNBR -
AL 2 SRR 2 B8
RN EE LR FHBBEAR
NARERMRIRET S E
BEEITRAZ10% - &
A ANEEMBGERE
TRERBXNKE LK
Lo Bl 2 RIREZITE
HAREESET - BET
BEHRBEZERIEZATE
FRER LR EE BT
TF o RREZITHEEH
EFEeBET BHRERT
BERTINSER Z&S
F(OEREREEEZER (W
BARXRZH)RNRQARMN
REBBEXIMABRRA
Al ([BEA2AT)) B 2 B3R
KETB 2B (B
REORBE BRI AA
R 5 BRG0P B X
Free 2 BRKR A5 2 F
BT E ¢ 3R A%
M2z EE -
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13

44

SHARE CAPITAL (Continued) 13
Movements in the number of share options
outstanding and their related weighted average
exercise prices are as follows:

31 March 2006

I (48)

AT RRIESHE REEFEZ
HEMEFSTEEZZ SN
T

30 September 2005

ZEEXREF —EThE
=A=+—8 NA=+H
Average Average
exercise Number of exercise  Number of
price in HK$ share price in HK$ share
per share options per share options
FI9TEE T EE
BRET AREHE SRET RREHE
At beginning of REA,F4
the period/year 0.1688 24,600,000 0.1689 25,340,000
Granted i 0.1450 13,100,000 - -
Lapsed s 0.1694 (2,900,000) 0.1706 (740,000)
At end of REKRFEXR
the period/year 0.1598 34,800,000 0.1688 24,600,000




Frasers Property (China) Limited 2t E (F E) B R 2 A

Interim Report 05/06 PHIR S

Notes to Condensed Consolidated Financial Information & B 4 & B 7% E ¥ Kt 7+

13

SHARE CAPITAL (Continued) 13 B (48)
Share options outstanding at the end of the period RREAR R AR TT (2 R A% 2 5| B
have the following expiry date and exercise prices: ARITEERT :
Number of share options
AREHE
31 March 30 September
Date of grant Exercise period Exercise price 2006 2005
“EERE —ETRE
R B 176 5 TEE =ZB=t-8 NA=+H8
31 December 2003 31 December 2004 - HK$0.1706 10,700,000 12,600,000
ZZET=FTZA=1+—H 30 December 2013 A#50.17067T
(Note i)
—EIMFEFT-_A=+-HZE
ZT-=ZF+ZRA=TH
Cik:3)
31 December 2004 31 December 2005 - HK$0.1670 11,000,000 12,000,000
“ETMFEFZA=+—H 30 December 2014 A#0.16707
(Note ii)
“ERREFT-A=+-HZE
—E-MmE+ZA=TH
(B i)
30 December 2005 30 December 2006 - HK$0.1450 13,100,000 -
e Sy 29 December 2015 A #50.14507T
(note ii)
—ZTREFTA=THE
“E-R¥+ZAZt+NE
(B i)
34,800,000 24,600,000
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13 SHARE CAPITAL (Continued) 13 BAEX (&)

Note: MfaE -

RAEZ BB

(i) The vesting period of the share options is in the (i)

46

following manner:

Vesting Schedule

Percentage of shares over which
a share option is exercisable

5B BRAEATITERREZBES L
Before the first anniversary of BH BBz —AFH Nil

the date of grant Eiis
On or after the first but before BEBBMz—AFz’

the second anniversary of 1B W B F Al

the date of grant 25%
On or after the second but before BB Z M AT 2%

the third anniversary of B=E %A

the date of grant 25%
On or after the third but before BRHBHBHZ=ZAFHK 2%

the fourth anniversary of 187 & 4F Al

the date of grant 25%
On or after the fourth anniversary & B8 2 /W& F =k 2 %

of the date of grant 25%

In relation to the share options, if the eligible
participant, during any of the periods specified
above, exercises that share options for such
number of shares which, in aggregate, represents
less than the number of shares for which the
eligible participant may exercise in respect of such
period, the balance of the shares comprised in
that share option for which the eligible participant
could have exercised (but did not exercise) in that
period shall be carried forward and added to the
number of shares which the eligible participant
may exercise in the next succeeding period or
periods.

HRRREMS  WAEBRS
B T4 T B 1T
B REZERNDER 2RK
BEHINAERSHEER
ax H T AT 1T {8 SR AR BT S
ZEhEE  RAaERSH
ERNZBEATE (BRTT
10) 2 X R IAE S R 2 B An BR
BERKEBRAAGER
S2EERT —EBEKRHEA
1T 18 R AE P8 R 2 B {0 BR
B e
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13  SHARE CAPITAL (Continued)

Note:

(if)

The vesting period of the share options is in the
following manner:

Vesting Schedule

13 B& (&)

B &E -

(i)

RAEZ BB

Percentage of shares over which
a share option is exercisable

5B BRAEATITERREZES L
Before the first anniversary of BEH BBz —AFA Nil

the date of grant s
On or after the first but before BEBBMz—AFz®%

the second anniversary of 1B W B Al

the date of grant 40%
On or after the second but before i HHZ M AT 2%

the third anniversary of B=E %A

the date of grant 30%
On or after the third anniversary ®RHBHZ =ZFAFs 2%

of the date of grant 30%

In relation to the share options, if the eligible
participant, during any of the periods specified
above, exercises that share options for such
number of shares which, in aggregate, represents
less than the number of shares for which the
eligible participant may exercise in respect of such
period, the balance of the shares comprised in
that share option for which the eligible participant
could have exercised (but did not exercise) in that
period shall be carried forward and added to the
number of shares which the eligible participant
may exercise in the next succeeding period or
periods.

HRARREMS » WAERE2
B T4 T B 1T
EHEEZERNBAE ZRK
BEHINAERZHEER
% BT Al 1T 8 SR AR BT e
ZEhEE  AAERSHE
ERNZBEATE (BRT
10) 2 X R BAE S Ko 2 B An BR
BEHEBEBRMARER
SEENT —EREERBEA
TR AR P e 2 B0 BR
B e
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48

RESERVES 14 f#E
Capital Share-based
Share  Contributed  redemption Exchange compensation  Accumulated
premium surplus reserves reserves reserve losses Total
RHEE EHES RARORE Eifte ROMERE 2t ER ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RETT RETT BB BB BB BETR BETR
Balance at 1 January 2005, RW-ZERE
as previously reported -A-87&
B REHR
£+ 2,270,561 - 196 2,004 308 (1,892,096) 380,973
Effect of changes in SHBREY
accounting policies bd-% - - - - - 1,033 1,033
Balance at 1 January 2005, R-ZETH%E
as restated -B-Bz
&% E7 2,270,561 - 196 2,004 308 (1,891,063) 382,006
Currency translation EREREE
differences - - - (121 - - (121)
Share-based compensation R £ %
expenses - - - - 502 - 502
Profit for the period BEEMN - - - - - 45,948 45,948
Balance at 30 June 2005 ~ RZZTH%E
~A=1A
LE% 2,270,561 - 196 1,883 810 (1,845,115) 428,335
Balance at 1 July 2005, RZZZR%E
as per above tA-HE
B BEXFTE 2,270,561 - 196 1,883 810 (1,845,115) 428,335
Issue of shares BIRf 155,292 - - - - - 155,292
Currency translation EREREE
differences - - - 12,159 - - 12,159
Share-based compensation ~ RAMEH Y
expenses - - - - 244 - 244
Profit for the period BHEEA - - - - - 47,608 47,608
Balance at 30 September ~ RZTTH%E
2005 NAZtH
LR 2,425,853 - 196 14,042 1,054 (1,797,507) 643,638
Balance at 1 October 2005, W-ZERE
as per above TA-Bz#
B BEXHIE 2425853 - 196 14,042 1054 (1,797,507) 643,638
Currency translation SRELESR
differences - - - 3,678 - - 3,678
Transfer g% (642,377) 642,377 - - - - -
Set-off ¥ (1,783,476) - - - - 1783476 -
Share-based compensation k(3 B £ B %
expenses - - - - 530 - 530
Loss for the period HEER - - - - - (9,646) (9,646)
Balance at 31 March 2006 H=ZZRF
ZR=z+-H
L% - 642,377 196 17,720 1,584 (23,677) 638,200
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15 CREDITORS AND ACCRUALS 15 EABRAKESTRE
As at
I

31 March 30 September
2006 2005
—EER —EERF
=A=+—RH NA=+H
HK$'000 HK$'000
BETF T BT I
Trade payables B 5 IR 22,099 44,485
Receipts in advance SR GO 4,811 2,712
Accrued expenses FEETERIE 144,893 65,427
Others HAth 78,548 26,858
250,351 139,482
At 31 March 2006, the ageing analysis of the trade R-ZTEEXF=ZA=1+—H" ¥

payables is as follows: SEMNERERERITOT

As at
I

31 March 30 September
2006 2005
—EEXRFE —ZEZTRHF
=A=+—RH NA=+H
HK$'000 HK$'000
BT T BT I
Within 3 months “EAZzA 565 14,853
3 months to 12 months g g [ 12,544 18,478
Over 1 year —F A 8,990 11,154
22,099 44,485
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16  BANK BORROWINGS 16 RITEXR
As at
S
31 March 30 September
2006 2005
—EEAX —ETREF
=A=+—8B HA=+H
HK$'000 HK$'000
BET T BT T
Secured BB AR 530,166 433,213
Unsecured Ee i 685,828 649,128
1,215,994 1,082,341
Current portion of bank RITE K2 BV ER EF 1D
borrowings (225,273) (315,777)
990,721 766,564
The maturity of bank borrowings is as follows: RITERZEEBERMT ¢
As at
S
31 March 30 September
2006 2005
—EEARE _—_TTLF
=BA=+—HB AR A=+H
HK$'000 HK$'000
BT T BB T T
Within 1 year —F LA 225,273 315,777
Between 1 and 2 years F—FEF_F 675,412 559,124
Between 2 and 5 years EFEERF 315,309 207,440
Wholly repayable within AR TAFERNEBHRER
5 years 1,215,994 1,082,341
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The carrying amounts of bank borrowings are
denominated in the following currencies:
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RITER(E)

RITERZEBETIA TGRS
B :

As at
S

31 March 30 September
2006 2005
ZEBERE _—TTRF
=BA=+—B AR A=+H
HK$'000 HK$'000
BT T BB T T
Hong Kong dollar ok 151,986 138,907
Renminbi AR 1,064,008 943,434
1,215,994 1,082,341

The effective interest rates at the balance sheet REEFEB BB MER539% (=
date was 5.39% (30 September 2005: 5.30%). TERAFNLA=FH  530%) °
The carrying amounts and fair value of the non- JERNHIEFR R ENR A FED
current borrowings are as follows: N
Carrying amounts Fair values
REE DFE
31 March 30 September 31 March 30 September
2006 2005 2006 2005
ZEERE —ETHHE ZBERE —TTRF
=A=+-A NA=+tH=ZA=+-B NA=+H
HK$'000 HK$'000 HK$'000 HK$'000
BE®TT BETT BRI BETT
Bank borrowings RITE R 990,721 766,564 839,713 771,846

The fair values are based on cash flows discounted
using a rate based on the borrowings rate of 5.44%
(30 September 2005: 5.33%).

NFETIIRANERFR5.44%
(Z=2Z2RHF L A=1+H
533%)MEzRemartd

Bt -
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52

BANK BORROWINGS (Continued)

The carrying amounts of short-term bank

borrowings approximate their fair value.

The Group has the following undrawn borrowing

facilities:

16 HITEF(HE)

EHRTE R REEERAT
B -

AREEZ REBERITRENT ¢

As at
S
31 March 30 September
2006 2005

—EEXRE —_TTRHF
=BA=+—-H HAA=+H
HK$°000 HK$'000
BET T BT T

Floating rate
— expiring within one year
— expiring beyond one year
Fixed rate
— expiring beyond one year

TR E
— 3 — 4 LA R H 8
— B — 4 LA 7 B 8

B 5 i 2
— B — 4 LA 7 B 8

CONTINGENCIES

At 31 March 2006, the Company issued guarantees
to the extent of HK$289,900,000 (30 September
2005: HK$273,195,000) of which HK$280,540,000
(30 September 2005: HK$263,456,000) was utilized
in respect of bank borrowings granted to its

subsidiaries.

Management anticipates that no material liabilities

will arise from the above bank and other guarantees

which arose in the ordinary course of business.

17

28,000 43,000

- 324

251,204 271,705

279,204 315,029
HREE

R-ZZEEXRFZA=+—H K
AAEEE 2 ERE LB
289,900,0007TC (ZEZERHF L H
=18 : ##%273,195,0007C)
Hbh R FHBAG ZRITER
B8 A E%280,540,0007T (==
TEFNA=Z1TH : B8
263,456,0007T) °

BEEREY LN ARRBS
BHRELZRTREMERKD
mARERENAE-
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18 COMMITMENTS

(a)

(b)

18 7&iE
Capital commitments (a) EFREE
Capital expenditure in respect of properties REEAMSEELERR
held for development at the balance sheet BZYEBDAREEZE
date but not yet incurred is as follows: AAXWT :
As at
S
31 March 30 September
2006 2005
—EEXRFE —ZEZTRF
=BA=+—8B HAA=+H
HK$’000 HK$'000
BET T BT T
Contracted but not BENERER
provided for 1,114 65,047
Authorised but not EREEERED
contracted for - 16,618
1,114 81,665

Operating lease commitments

The Group had future aggregate minimum
lease payments under non-cancellable
operating leases on land and buildings is as

(b) KHEHEERX

AEBEREAR T LE
FZAAHHEEHEM
BARARI Nz &ERE

follows: NRBEHRAT
As at
i
31 March 30 September
2006 2005
—EEXRE —_TTRHF
=A=+—8B HhA=T+H
HK$'000 HK$'000
BT T BT T
Not later than one year HF—&F K 1,895 1,895
Later than one year EF_FEERFNR
and not later than
five years - 1,079
1,895 2,974
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54

COMMITMENTS (Continued)

18 &4E (i)

Future minimum rental payments (c) RRBREEWREELNRE
receivable
The Group had future minimum rental AEERBER T RE
payments receivable under non-cancellable FZAAHEEE Z KK
leases in respect of land and buildings is as EEKESZKEBHOT -
follows:
As at
»®
31 March 30 September
2006 2005
ZEEXRFE —FTETERF
ZA=+—-B NA=+H
HK$'000 HK$'000
BT T BT T
Not later than one year HF—&F K 77,852 56,306
Later than one year EF_FEERFNR
and not later than
five years 156,234 129,649
Over five years hF1& 24,745 24,785
258,831 210,740
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RELATED PARTY TRANSACTIONS

The ultimate holding company of the Group is Fraser
and Neave, Limited, a company incorporated in
Singapore.

The following is a summary of significant related
party transactions carried out in the normal course

of Group’s business during the periods:

(a) Related party transactions

19 BEAIXRZ

AREEZ &EEBRBIRIEDE
BRAT] - Jh— KR F b L
FXILZ A R] e

TXARHARERAEEREER
BEPETZIEAFEALRS
ZHE

(a) BEALIXRH

Six months ended

BEUNTHEHLEREAR

31 March 30 June
2006 2005
—EEXRE ZETREF
=A=+—8H NA=+A
Note HK$’'000 HK$'000
B 5 BT BT T
Design audit service — XA EXE
fee (i) - 132
Quantity surveying THBEE
service fee (i) 196 383
Property management ¥ % &R &
fee (i) 378 334
Receipt from FCL FCL (China) Pte Ltd
(China) Pte Ltd 3 (iii) 35,860 -
Management
consultancy fees EIEEEE (iv) 973 -
37,407 849
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RELATED PARTY TRANSACTIONS (Continued)

(a)

)

Related party transactions (Continued)

The fees are payable to JURONG International
Constructors (Suzhou) Co., Ltd ("JIC
(Suzhou)”) in accordance with the terms of
agreements. Details of arrangement is as
below:

On 17 November 2004, Vision (Shenzhen)
Business Park Co., Ltd (“VSBP"), a 95%
owned subsidiary of the Company, entered
into a services contract (the “Design Audit
Services Contract”) with JIC (Suzhou)
whereby JIC (Suzhou) agreed to provide
certain design audit services relating to the
development project of a property located
at Vision (Shenzhen) Business Park,
Shenzhen, China (the “VSBP Phase 2A
Project”), for a service fee of RMB175,000
(approximately HK$165,000).

19 BEAXRZ (BE)

(a)

(i)

BEALRS (&)

ZFBERERERHRE G
RERN T BB TR
(B M) AR QA ([# EEE
REM) D) 2B - T
ZEHBWT

R-ZZEZMF+—A++t
B AREHEEIS%ER
2 BB R BRI BT B
R EAR AR (R
7)) BELRE ER BB (BRI 7T
VRBEXD ([RAEZAE
1) - Ht o ¥R BB
(B MN) RE S — BN F
BRI BTSRRI E 2
YEBRRIBEBRHES TR
TR (DRYIEEE
2AHRIEE ]) - BB EAA
R ¥175,0007T (4 &
165,0007T) ©
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RELATED PARTY TRANSACTIONS (Continued)

(a)

)

Related party transactions (Continued)

(Continued)

Besides, VSBP and JIC (Suzhou) also entered
into a services contract (the ”"Quantity
Surveying Services Contract”) whereby JIC
(Suzhou) agreed to provide certain quantity
surveying services relating to the VSBP Phase
2A and Phase 2B Project. For the Phase 2A
project, a service fee of RMB780,000
(approximately HK$750,000) will be charged
for a duration of 23 months. For continuation
of services beyond the stipulated duration
of 23 months, a monthly service fee of
RMB33,900 (approximately HK$33,000) will
be charged. JIC (Suzhou) is indirectly wholly-
owned by JTC Corporation, a statutory board
incorporated in the Republic of Singapore
and wholly-owned by the government of
Singapore. JTC Consultancy Services Holding
Pte Ltd., a wholly-owned subsidiary of JTC
Corporation, is running the operation of JIC
(Suzhou). JTC Corporation, through its
wholly-owned subsidiary Ascendas Land
International Pte Ltd, indirectly owns 100%
of Riverbook Group Limited, which in turn
holds 17.17% of the Company.

19 BEAXREZ (E)

(a)

(i)

BEALRS (B)
(#&)

BEAN - R I T 7T R A BB
(B M) BT —IEBR 75
SHTIRRAEEH]) -
Bt - W BB (BRI [
BRI BCET S 2AB K &
2BEAIE B R A T TRV
2R - BLE2AMIEE M
T BRBEBARARE
780,0007T ( % & %
750,0007T) - #7%231E A
WUER o fis B = it 231E A
REBIRERY - K8 A
Y ER AR 7% B A R 33,900
7T (#97%#33,0000T) © #4
JER B B (R M) B #8 JBR 52 [
BEL2EHE - HEREE
T B % D3R 2 A0 B 23 17l B
NZAEEEEG - WHEH
MEBFEZERE BB
SEE2EMNBEAQAITC
Consultancy Services
Holding Pte Ltd. B H & &
WESEIE (BRM) - MR &
FRHEE2EWNE QG
Ascendas Land
International Pte Ltdf#
# 7B Riverbook Group
Limited® #B # =

Riverbook Group Limited
AR BARRFNT17%H

N2
z~ o
T
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RELATED PARTY TRANSACTIONS (Continued)

(a)

(i)

Related party transactions (Continued)

The fee is payable to THSP Property
Management Corp. (“THSP"”) in accordance
with the terms of agreement.

On 1 April 2005, Vision Huaqging (Beijing)
Development Co., Ltd ("Vision Huaging”), a
60% owned subsidiary of the Company, and
THSP entered into a Property Management
Contract whereby Vision Huaging has agreed
to appoint THSP as the property manager to
provide property management services for
Vision International Centre (“VIC") during
April 2005 to 14
September 2006 at a fee which is calculated

the period from 1

as to 8% of the total monthly gross
management fees received from the tenants
of the VIC. The maximum annual cap on the
manager’s remuneration is amounted to
RMB1,200,000 (approximately
HK$1,154,000). THSP is 80% beneficially
owned by Tsinghua Science Park Co., Ltd
which is a 40% substantial shareholder of
Vision Huaging.

19 BEAXRZ (BE)

BEALRS (&)

ZFBERERERHRE G
RENTUAEREBFYMEE
BEREERA([EEY
XD &R -

R-_ZEZERAFMHA—AB -
RNRAGHEA0%EZ Z N
AIEETES (bR B¥%
RERAT ([E#EE])
HEFYEIUWMEER
A% B BIERBE
REZREEMERDE
KB R -_ZTTRFENA
—HE_ZEZERFNLAT
MEHSMAERFEEXE
(TVIC)) RHMEERER
% BRATRWEVICE
FEBRBETE 8%
E-EREME2FEL
iR A& AR #1,200,0007T
(#97% #1,154,00070) °
EIFY R EERRSD
BERAGIHEASO%ER
REERR D AER AT TS
BEBEFIO%ERZ
FBERE -
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RELATED PARTY TRANSACTIONS (Continued)

(a)

(iii)

(iv)

Related party transactions (Continued)

With reference to the Sale and Purchase
Agreement entered into between CPL (China)
Pte Ltd (now known as FCL (China) Pte Ltd),
Power Source Holdings Limited, a wholly-
owned subsidiary of the Company, and the
Company dated 14 July 2005 relating to
Supreme Asia Investments Limited, Shanghai
Zhong Jun Real Estate Development Co. Ltd.
(“Zhong Jun"), a subsidiary of the Company,
and the Housing and Land Administration
Bureau of Songjiang district of Shanghai
entered into several agreements on 29
December 2005 in order to increase
maximum permitted gross floor area to fulfill
the guaranteed figures. The total amount
payable by Zhong Jun for the increase in
GFA is RMB179,693,000, being
RMB67,741,000 in excess of the estimated
payment of RMB111,952,000. Subsequently,
FCL (China) Pte Ltd reimbursed the Group
54.78% of RMB67,741,000 which was
equivalent to RMB37,109,000 (approximately
HK$35,860,000) on 29 March 2006. FCL
(China) Pte Ltd is a wholly-owned subsidiary
of Fraser and Neave, Limited.

During the period, the management
RMB1,008,000

(approximately HK$973,000) was charged to

consultancy fees of

Zhong Jun by Shanghai Frasers Management
Consultancy Co., Ltd., a wholly-owned
subsidiary of Fraser and Neave, Limited, in
respect of providing management

consultancy services to Zhong Jun.

19 BEAXREZ (E)

(a)

(iii)

(iv)

BEALRS (B)

2 BB CPL (China) Pte Ltd
(37 [FCL (China) Pte
ltd]) ~ XABE2ERBA
AlPower Source Holdings
Limited R R ABIR-ZZE
EFHE +t A+ Hm™A ®
Supreme Asia Investments
Limited 5] 32 2 B & 1
& ARFIMBAR LS
mEEHWEREZEBR A A
(Mg ]) 8 EBMNTE
EERTHEERNR_-_Z
ZRE+_-_A=-+HhHBHZF]
NETHE  BNARZ
B X 4818 TH E A& LA TE AR
BHE - PEMBRER
ERIL N T 2 B 5 58
A AN R 179,693,000
T AR REARE
111,952,000t % H A B
¥ 67,741,0007C ° BE1% -
FCL (China) Pte LtdiA ==&
ERFEF=ZA=-TNB#HE
NEBEARY67,741,000
T2 54.78% @ BN AR
37,109,0007T (498 #&
35,860,000t ) ° FCL
(China) Pte Ltd BIEH BB
RARIZEEMBAR -

RAERE - FESEBRA
RIZEENBARILEEE
MEBREXAMBRARIGEE
HEREBRSE FHEMA
BB EEBERNBAR
#1,008,0007T (48 ¥&
973,0007T) °
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RELATED PARTY TRANSACTIONS (Continued)

(b)

Amounts due to related parties

19

BEALRS (BE)

(b) ENBEEALZNE

As at
i
31 March 30 September
2006 2005
—EER —ETRF
=A=+—HA NA=+H
HK$'000 HK$'000
BET T BT T
Amounts due to JIC FE AT 4R BR B BR (BR M) 3R B
(Suzhou) 75 276
Amounts due to THSP FERZEE W EFE 227 505
302 781
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Independent Review Report & 3 & B &

Ell ERNST & YOUNG

AR & & F KON

INDEPENDENT REVIEW REPORT OF THE
AUDITORS

TO THE BOARD OF DIRECTORS OF
FRASERS PROPERTY (CHINA) LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have been instructed by the Company to review the
interim financial report set out on pages 17 to 60

RESPECTIVE RESPONSIBILITIES OF DIRECTORS
AND AUDITORS

The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and the relevant
provisions thereof. The interim financial report is the
responsibility of, and has been approved by, the directors.

It is our responsibility to form an independent conclusion,
based on our review, on the interim financial report and
to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of
this report.

REMBELERRS

BEWHE (TE) ARQAAESS
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REVIEW WORK PERFORMED

We conducted our review in accordance with Statement
of Auditing Standard 700 “Engagements to Review Interim
Financial Reports” issued by the HKICPA. A review consists
principally of making enquiries of Company management
and applying analytical procedures to the interim financial
report and based thereon, assessing whether the
accounting policies and presentation have been consistently
applied unless otherwise disclosed. A review excludes audit
procedures such as tests of controls and verification of
assets, liabilities and transactions. It is substantially less in
scope than an audit and therefore provides a lower level
of assurance than an audit. Accordingly we do not express
an audit opinion on the interim financial report.

REVIEW CONCLUSION

On the basis of our review which does not constitute an
audit, we are not aware of any material modifications
that should be made to the interim financial report for

the six months ended 31 March 2006.

Ernst & Young
Certified Public Accountants

Hong Kong
3 May 2006
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EMPLOYEE INFORMATION

As at 31 March 2006, the Company and its subsidiaries
had approximately 172 employees (30 June 2005: 200
employees). Salaries of employees are maintained at
competitive levels while bonuses may be granted on a
discretionary basis. Other employee benefits include
mandatory provident fund, insurance and medical cover,
subsidised educational and training programmes as well
as a share option scheme.

DIRECTORS’ INTERESTS

As at 31 March 2006, the following directors and the
chief executive of the Company and/or any of their
respective associates had the following interests or deemed
interests in the long and short positions in the shares,
underlying shares and debentures of the Company or any
of its associated corporation (within the meaning of Part
XV of the Securities and Future Ordinance (Chapter 571
of the Laws of Hong Kong) (the “SFO")) as recorded in
the register required to be kept by the Company under
section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Part XV of the SFO or
the Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Code”) under the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”):
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DIRECTORS’ INTERESTS (Continued)

(a)

64

Interests and short positions in the shares,
underlying shares and debentures of the

Company

(i) Long position in the shares

EE2ERE (B
(@) REXFARG - AHERGREE

HZEBERAXR

() REBEHZIHEER

Approximate
Number of percentage
ordinary shares of total
beneficially held Nature of shareholding
Name of director ExkEZ interest HRELATEZ
E=pnA ZERHE EaME BOBESH
0/0
Ms. Chong Siak Ching® 3,473,691 Personal 0.08
REFXLTO & A
(i) Long position in the underlying shares of (i)  RBRAPTHETAFIEEK
equity derivatives — share options 17— RREZIHE
Number of ~ Approximate
Date of Exercise  Number of total  percentage
grant of Exercise price per share options  underlying of total
Name of share options period of share option  outstanding shares  shareholding
director ARE share options SHEKRE HETEZ HE ERESE
Espe REAH ARETHRE 2TEE RAREHE hoEs HOEIH
HK$ %
B
Dr. Han Cheng 31/12/2003  31/12/2004 - 30/12/2013 0.1706 1,500,000 3,000,000 0.07
Fong® 31/12/2004  31/12/2005 - 30/12/2014 0.1670 1,500,000
BEEELO
Ms. Chong Siak ~ 31/12/2003  31/12/2004 - 30/12/2013 0.1706 1,000,000 3,600,000 0.08
Ching® 31/12/2004  31/12/2005 - 30/12/2014 0.1670 1,000,000
KREFZLTO 30122005 30/12/2006 - 29/12/2015 0.1450 1,600,000
Mr. Alan Howard ~ 31/12/2003  31/12/2004 - 30/12/2013 0.1706 1,000,000 3,600,000 0.08
Smith, J.P@ 31/12/2004  31/12/2005 - 30/12/2014 0.1670 1,000,000
Alan Howard 30/12/2005  30/12/2006 - 29/12/2015 0.1450 1,600,000
Smith%t &
AF#T0
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DIRECTORS’ INTERESTS (Continued) EScER (B)
(a) Interests and short positions in the shares, (@) REATRG - HERORER
underlying shares and debentures of the BeEERXE (B)

Company (Continued)

Number of ~ Approximate

Date of Exercise ~ Number of total  percentage
grant of Exercise price per share options  underlying of total
Name of share options period of share option  outstanding shares shareholding
director RRE share options EHRARE HATEZ HE HRESEL
EEpe REAH ARETER 2ARKE RAREHE ho#as HOEIL
HKS %
BT
Mr. Ang Ah Lay ~ 31/12/2003  31/12/2004 - 30/12/2013 0.1706 2,500,000 7,500,000 0.16
HOELE 31/12/2004  31/12/2005 - 30/12/2014 0.1670 2,500,000
30/12/2005  30/12/2006 - 29/12/2015 0.1450 2,500,000
Mr. Goh Yong 31/12/2004  31/12/2005 - 30/12/2014 0.1670 1,000,000 1,000,000 0.02
Chian, Patrick®
REBEEO
Ms. Wang Poey  31/12/2003  31/12/2004 - 30/12/2013 0.1706 1,000,000 3,600,000 0.08
Foon, Angela®  31/12/2004  31/12/2005 - 30/12/2014 0.1670 1,000,000
THEETTO 30122005 30/12/2006 - 29/12/2015 0.1450 1,600,000
Mr. Kwong Che ~ 31/12/2003  31/12/2004 - 30/12/2013 0.1706 1,000,000 3,600,000 0.08
Keung, 31/12/2004  31/12/2005 - 30/12/2014 0.1670 1,000,000
Gordon®@ 30/12/2005  30/12/2006 - 29/12/2015 0.1450 1,600,000
HEE S
Mr. Hui Chiu 30/12/2005  30/12/2006 - 29/12/2015 0.1450 1,600,000 1,600,000 0.04
Chung, J.P@
ARAEL
AFéite
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DIRECTORS’ INTERESTS (Continued) BEECREDE(E)

(b) Interest and short positions in the share, (b)
underlying shares and debentures of associated
corporations — Fraser and Neave Limited

(i) Long position in the shares

RBEQRA -RFERAERATZ
Bip - HEROKEER 2EE
599 )

() REBEHZIHEER

Approximate
Number of percentage
ordinary shares of total
beneficially held Nature of shareholding
Name of director ExkEZ interest HRELATEZ
E=pnA EBRHAE EEME BOBESH
0/0
Mr. Goh Yong Chian, Patrick® 44,208 Personal 0.019
REKWERED & A
7,000 Corporate® 0.003
NGI6)
51,208 0.022

(if) Long position in the underlying shares of
equity derivatives — share options

(i)  RRALTETAFIHEK
0 —BREZHE

Number of ~ Approximate

Date of Exercise  Number of total  percentage
grant of Exercise price per share options  underlying of total
Name of share options period of share option  outstanding shares shareholding
director ARE share options SHEKRE HETEZ HE ERESE
EEpe REAH ARETER 2OKE RAREHE Ry BOEIN
S$ %
#mgT
Dr. Han Cheng 2/712002 3/4/2005 - 2/6/2012 7.790 108,360 700,470 0.30
Fong® 1/10/2002 1/7/2005 - 31/8/2012 7.540 108,360
BEERLO 81002003 8/7/2006 - 7/9/2013 10.580 154,800
8/10/2004 8/7/2007 - 7/9/2014 14.080 154,800
10/10/2005 10/7/2008 - 9/9/2015 17.320 174,150
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DIRECTORS’ INTERESTS (Continued) BEECREDF(E)

(b) Interest and short positions in the share, (b) RBERAT-EDBEERAAZ
underlying shares and debentures of associated R HERD REER RS

corporations - Fraser and Neave Limited k#E (&)
(Continued)

Number of ~ Approximate

Date of Exercise  Number of total  percentage

grant of Exercise price per share options  underlying of total

Name of share options period of  share option  outstanding shares  shareholding

director ARE share options SHEKRE HERTEZ HE ERESE

Espg RERH ARETHRE 2EE RREHE ho#as HOEIH

S$ %

KT

Mr. Goh Yong 1/10/2002 1/7/2005 - 31/8/2012 7.540 25,000 272,680 0.12
Chian, Patrick®  8/10/2003 8/7/2006 - 7/9/2013 10.580 61,920
REMEEO 8/10/2004 8/7/12007 - 7/9/2014 14.080 92,880
10/10/2005 10/7/2008 - 9/9/2015 17.320 92,880

Mr. Hui Choon 8/10/2001 9/7/2004 - 8/9/2011 6.980 11,146 110,046 0.05
Kit® 1/10/2002 1/7/2005 - 31/8/2012 7.540 21,500
STEBEE 81002003 8/7/2006 - 7/9/2013 10580 21,672
8/10/2004 8/7/2007 - 7/9/2014 14.080 24,768
10/10/2005 10/7/2008 - 9/9/2015 17.320 30,960
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DIRECTORS’ INTERESTS (Continued)

EEcER (E)

() Interest and short positions in the share, (c) MREEQAT-DZABBEERATF
underlying shares and debentures of associated ZRG HEAROREEE2E
corporations — Asia Pacific Breweries Limited wRAR
Long positions in the shares R 17 2 4 B

Approximate
Number of percentage
ordinary shares of total
beneficially held Nature of shareholding
Name of director ExkEZ interest {HREREZ
EEgs ZERHE EaME BOBESH
%
Mr. Goh Yong Chian, Patrick® 10,000 Personal 0.004
REMFEED & A
® Non-executive Director @ ERITES
@ Independent Non-executive Director @ BUERITES
® Deemed interest in ordinary shares held by Fraser ©] 15 B Fraser & Neave (Singapore)

& Neave (Singapore) Ltd Staff Provident Fund
whereby Mr. Goh Yong Chian, Patrick is a trustee
of the fund.

@ Alternate director to Dr. Han Cheng Fong

Save as disclosed above, as at 31 March 2006, none of
the directors and the chief executive of the Company and/
or any of their respective associates had any interest or
deemed interest in the long and short position in the
shares, underlying shares and debentures of the Company
or any of its associated corporation (within the meaning
of Part XV of the SFO) as recorded in the register required
to be kept by the Company under section 352 of the SFO
as otherwise notified to the Company and the Stock
Exchange pursuant to Part XV of the SFO or the Model
Code.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS FERRZES
RZZBZERF=A=+—H ' UTA
T (ARREFXERFITHABEKIN
PR 2 R] B A7 3 AR B8 AR 1) 7 7 B AR IR
&5 MG GD E3361KBHNR AR T
AFEsERMzFRESNT

As at 31 March 2006, the following persons (other than
the directors or the chief executive of the Company) had
an interest in the following long position in the shares or
underlying shares of the Company as recorded in the
register required to be kept by the Company under section
336 of the SFO:

Long position in the shares of the Company RERTARGDZHEE
Approximate
Number of percentage
ordinary of total
Nature of shares held  shareholding
Name of shareholder interest BEEz2 HRE#EZ
BRHS &8 BHEME EBERYE BAOBESH
Notes %
B 3%
Fraser and Neave Limited EFEBRAF 1 Corporate  2,565,006,597 56.23
("F&N") ([TEB R NG|
Fraser and Neave Investments Fraser and Neave 2 Corporate 783,445,670 17.17
(Hong Kong) Limited Investments NGT
("F&N Investments”) (Hong Kong)
Limited ([ F&N
Investments) )
Vision Century Limited Vision Century Corporate 783,445,670 17.17
("vcL") Limited ([VCL]) NE]
Frasers Centrepoint Limited Frasers Centrepoint 3 Corporate  1,781,560,927 39.06
("FCL") Limited ([FCLJ) NG
FCL (China) Pte Ltd FCL (China) Pte Ltd 4 Corporate  1,781,560,927 39.06
(“FCL China") (TFCL Chinal) NG|
Ascendas Pte Ltd BRUABRAT 5 Corporate 783,445,670 17.17
("Ascendas”) (TEEAE]) NG|
Ascendas Land International Ascendas Land 6 Corporate 783,445,670 17.17
Pte Ltd ("Ascendas Land”) International Pte Ltd NS

([Ascendas Land])
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SUBSTANTIAL SHAREHOLDERS' INTERESTS TERR2ER (B)

(Continued)

Approximate

Number of percentage
ordinary of total
Nature of shares held shareholding
Name of shareholder interest BFEz HtREAEZ
RR#EE BB EzttE EBER¥E BOES
Notes %
P 5F
Riverbook Group Limited Riverbook Group Corporate 783,445,670 17.17
(“Riverbook”) Limited Gl
(IRiverbook])
Mr. Ng Poh Meng (“Mr. Ng”) &= ERRTE 7 Personal and 228,986,551 5.02
(IE%£%]) Corporate
(PN ¥NE]

Notes:
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The interest disclosed comprised 783,445,670 shares
beneficially owned by F&N Investments through VCL and
1,781,560,927 shares beneficially owned by FCL through
FCL China. Both F&N Investments and FCL are wholly-
owned subsidiaries of F&N.

The interest disclosed comprised 783,445,670 shares held
by VCL, which is a wholly-owned subsidiary of F&N
Investments.

Centrepoint Properties Ltd has changed its name to Frasers
Centrepoint Limited with effect from 31 January 2006.
The interest disclosed comprised 1,781,560,927 shares
held by FCL China, which is a wholly-owned subsidiary of
FCL.

CPL (China) Pte Ltd has changed its name to FCL (China)
Pte Ltd with effect from 31 March 2006.

Fr i % 2 # = ® & B F&N
Investmentsi =z BVCLE = A 2
783,445,6700% % 7 & B FCLiE i@
FCL China® m # & 2
1,781,560,927f% % 3 - F&N
Investments 2 FCLM & Jh{E55 B 2 &
BH B AR -

FiEBE SR ERVCLIEE Z
783,445,670 % 15 ° VCLJ3 F&N
InvestmentsZ 2 &M B 7] o

Centrepoint Properties LtdE AR =&
ERF-A=ZT—BHEEXNEBER
Frasers Centrepoint Limited ° 7 #
BERGZEEHLZZ2ENB R A
FCL China¥§ & 2 1,781,560,927 %
Bn o

CPL (China) Pte LtdBE A —ZE T /N4
—A=+—HREREXREZEREAFCL
(China) Pte Ltd °
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
(Continued)

5. The interest disclosed comprised 783,445,670 shares
beneficially owned by Ascendas Land through Riverbook.
Ascendas Land is a wholly-owned subsidiary of Ascendas.

6. The interest disclosed comprised 783,445,670 shares held
by Riverbook, which is a wholly-owned subsidiary of
Ascendas Land.

7. The interest disclosed comprised 34,764,697 shares held
by Mr. Ng, 125,757,400 shares held by Newmark Capital
Holdings Limited (“NCH") and 68,464,454 shares held by
Newmark Capital Corporation Limited (“NCC"). Under
the provisions of Part XV of the SFO, Mr. Ng was deemed
to control or have an interest in NCH and NCC.

Save as disclosed above, as at 31 March 2006, no other
person (other than the directors or the chief executive of
the Company) had an interest in the long and short
position in the shares or underlying shares of the Company
as recorded in the register required to be kept by the
Company under section 336 of the SFO.

SHARE OPTION SCHEME

A share option scheme was adopted by the Company on
20 May 2003 (the “Share Option Scheme”) to comply
with the new amendments to the Listing Rules in respect
of share option schemes of a listed company.

As at 31 March 2006, there were 34,800,000 share options
outstanding under the Share Option Scheme. Based on
these outstanding share options, the total number of
shares available for issue is 34,800,000, which represents
approximately 0.76% of the existing issued share capital
of the Company as at the date of this report.

Interim Report 05/06 PHIR S

TERRz2ERS (B)

5. FiT #% 82 2 #& % B & F Ascendas Land
% B Riverbook® & # A& 2
783,445,670 I 7 ° Ascendas
Land TIEERZZEH B R A °

6. Pt 82 2 # 2 B 15 A Riverbook #E B
2 783,445,6708% f% {5 ° Riverbook
Jy Ascendas Land 2 & &M B A
EJ o

7. B B iERERERE
34,764,697 I 5 ~ B Newmark
Capital Holdings Limited ([NCH]J)
#7482 125,757,400 & 15 - m@
Newmark Capital Corporation
Limited ([NCCJ) #§8 2 68,464,454
IR Bt o RIERE F R HE G HIE XV
BoHE  BEREHER/FIIES
FANCHENCCHHER 2w °

BREXFHHERN RZZTZTRF=A
=+—H BEEMAL(KARRES
S mEITBA BRI RARA TR X
HERMD P HEEREFEF KBS KA
FI6HFEHENRARARAGFE S LM
CHRRABEESR -

R ER &

RZBEE=FFA-+H A2 FK
MRAERT B ([RARIEETE]) ARFE
FWRBIEBM ET AR REETE 2
FTIEETHTE °

R-_ZTTRNE=ZRA=+—8  RBRE
=1 2145 34,800,00017 1 A 171 2 R
o REBEZFHRTEZRRE - &
H AT B 17 A% 19 34,800,0000% » fh AR
AR AREHBBEBEEBEITRAY
0.76% °
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SHARE OPTION SCHEME (Continued)

Details of the movements of the share options under the

R E (')

R T E T 2 IR 2 B

Share Option Scheme during the period were as follows: =g NN
Number of share options
AREHA
Lapsed/ Date of
Name or Outstanding Granted  Exercised  Cancelled Outstanding grant Exercise
category of as at during during during as at of share Exercise period of price per
participant 1/10/2005 the period the period the period  31/3/2006 options share options share option
RIBBLRE R-ZEAF 8
28y th-H R8A =B=t+-A ARE ARE  AREL
BESEA HAGE REARE REAGE AR/EE HATE  RHEE 8 iR
(Note 3)
(fi3E3)
HKS
BT
Directors
B3
Dr. Han Cheng Fong® 1,500,000 - - - 1,500,000 31/12/2003  31/12/2004 - 30/12/2013 0.1706
FElETo (Note 1) (M 5E1)
1,500,000 - - - 1,500,000 31/12/2004  31/12/2005 - 30/12/2014 0.1670
(Note 2) (Fi1512)
Ms. Chong Siak Ching® 1,000,000 - - - 1,000,000 31/12/2003  31/12/2004 - 30/12/2013 0.1706
KEERL0 (Note 1) (HizE 1)
1,000,000 - - - 1,000,000 31/12/2004  31/12/2005 - 30/12/2014 0.1670
(Note 2) (Ffi £ 2)
- 1,600,000 N - 1,600,000 30/12/2005  30/12/2006 - 29/12/2015 0.1450
(Note2) (Ff 7% 2)
Mr. Alan Howard Smith, J.P.Q 1,000,000 - - - 1,000,000 31/12/2003  31/12/2004 - 30/12/2013 0.1706
Alan Howard SmithZ 4 - (Note 1) (M3 1)
Af#te 1,000,000 - - - 1,000,000 31/12/2004  31/12/2005 - 30/12/2014 0.1670
(Note 2) (Fi1£12)
- 1,600,000 - - 1,600,000 30/12/2005 30/12/2006 - 29/12/2015 0.1450
(Note2) (Ff 7% 2)
Mr. Ang Ah Lay 2,500,000 - - - 2,500,000 31/12/2003  31/12/2004 - 30/12/2013 0.1706
HEELE (Note 1) (i 5£1)
2,500,000 - N - 2,500,000 31/12/2004  31/12/2005 - 30/12/2014 0.1670
(Note 2) (Hf££2)
- 2,500,000 - - 2,500,000 30/12/2005 30/12/2006 - 29/12/2015 0.1450
(Note2) (Ff £ 2)
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SHARE OPTION SCHEME (Continued) AR ETE (E)

Number of share options

AREHA
Lapsed/ Date of
Name or Outstanding Granted  Exercised  Cancelled Outstanding grant Exercise
category of as at during during during as at of share Exercise period of price per
participant 1/10/2005 the period the period the period  31/3/2006 options share options share option
RZ2B5% RZBERE &
$8%, th-8 R#k =A=t-A ARE AkE  AREZ
AR HATE REARL RERGE AW/EE  HAGE  REEE 8 iR
(Note 3)
(FizE3)
HKS
BT
Directors
Bz
Mr. Goh Yong Chian, Patrick® 1,000,000 - - - 1,000,000 31/12/2004  31/12/2005 - 30/12/2014 0.1670
REBLEO (Note 2) (Ff £2)
Mr. Lew Syn Pau®® 1,000,000 - - - 1,000,000 31/12/2003  31/12/2004 - 30/12/2013 0.1706
AEREE00 (Note 1) (Hi &£ 1)
1,000,000 - - - 1,000,000 31/12/2004  31/12/2005 - 30/12/2014 0.1670
(Note 2) (Ff £2)
- 1,600,000 - - 1,600,000 30/12/2005  30/12/2006 - 29/12/2015 0.1450
(Note2) (ffi 51 2)
Ms. Wang Poey Foon, Angela® 1,000,000 - - - 1,000,000 31/12/2003  31/12/2004 - 30/12/2013 0.1706
B P2 o) (Note 1) (Fi15E1)
1,000,000 - N - 1,000,000 31/12/2004  31/12/2005 - 30/12/2014 0.1670
(Note 2) (Fi1£2)
- 1,600,000 - - 1,600,000 30/12/2005 30/12/2006 - 29/12/2015 0.1450
(Note2) (Fi £2)
Mr. Kwong Che Keung, Gordon@ 1,000,000 - - - 1,000,000 31/12/2003  31/12/2004 - 30/12/2013 0.1706
o) (Note 1) (Ff £ 1)
1,000,000 - - - 1,000,000 31/12/2004  31/12/2005 - 30/12/2014 0.1670
(Note 2) (Ffi 1 2)
- 1,600,000 - - 1,600,000 30/12/2005 30/12/2006 - 29/12/2015 0.1450
(Note2) (ffi 51 2)
Mr. Hui Chiu Chung, 1p@ - 1,600,000 - - 1,600,000 30/12/2005 30/12/2006 - 29/12/2015 0.1450
FRBELE  ATELO (Note2) (fif £ 2)
19,000,000 12,100,000 - - 31,100,000
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SHARE OPTION SCHEME (Continued) R E (8)
Number of share options
AREHA
Lapsed/ Date of
Name or Outstanding Granted  Exercised  Cancelled Outstanding grant Exercise
category of as at during during during as at of share Exercise period of price per
participant 1/10/2005  the period  the period  the period  31/3/2006 options share options share option
R-FREE RZBEAE 8
SEEL tE-8 WEm ZA=1-A ARE ARE  AREZ
RELEN HATE REARL RERGE AR/HEE  HAGE  REEH k:d k&
(Note 3)
(FizE3)
HKS
BT
Other employees
HitEE
In aggregate 3,600,000 - - (1,900,000) 1,700,000 31/12/2003  31/12/2004 - 30/12/2013 0.1706
A4 (Note 1) (Fii£E1)
2,000,000 - - (1,000,000) 1,000,000 31/12/2004  31/12/2005 - 30/12/2014 0.1670
(Note 2) (Hf££2)
- 1,000,000 - - 1,000,000 30/12/2005 30/12/2006 - 29/12/2015 0.1450
(Note2) (Ff & 2)
5,600,000 1,000,000 - (2,900,000) 3,700,000
24,600,000 13,100,000 - (2,900,000) 34,800,000
® Non-executive Director @ FPITES
@ Independent Non-executive Director @ BUERITES
® Retired at the annual general meeting held on 16 January ® RZEERF-—A+NBETZRK
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SHARE OPTION SCHEME (Continued) AR ETE (E)

Notes: B 5T -
RAREZ FBENT

1. The vesting period of the share options is in the following 1.
manner:

Percentage of shares over
which a share option

Vesting schedule is exercisable

% 13 45 AT 4T
BERERX AREZEDL
%
Before the first anniversary of L BHz—FAFH Nil
the date of grant s
On or after the first but before BBz —RAfFkE
the second anniversary of 1B/ B 4F Al
the date of grant 25
On or after the second but before BREBBzMAFK 2%
the third anniversary of B=FF A

the date of grant 25
On or after the third but before REBBz=-RAFk#

the fourth anniversary of B Y &4 Al

the date of grant 25
On or after the fourth anniversary HEBHZMEFSg 2%

of the date of grant 25

RRBEMNS  WeEmsak
LA TR E AR ITEY k& ER

s

In relation to the share options, if the eligible participant,
during any of the periods specified above, exercises that

share options for such number of shares which, in
aggregate, represents less than the number of shares for
which the eligible participant may exercise in respect of
such period, the balance of the shares comprised in that
share option for which the eligible participant could have
exercised (but did not exercise) in that period shall be
carried forward and added to the number of shares which
the eligible participant may exercise in the next succeeding
period or periods.

MBAZRARBEEXINREERS
B 3 1 5% B F) 9T (0 AR LR PO e
ZBEMEE  AEERS2EERZ
HIM AT 1T (1B RAT(R) Z s% R A
BhZBMHBE ZBEREERAHA
BERZEERNT — AR AR
TTERBEREME R 2B P -
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SHARE OPTION SCHEME (Continued)

76

The vesting period of the share options is in the following

manner:

Vesting schedule

R EsE (&)
2. uuHX*gZEmEHH;ZDT
Percentage of shares over

which a share option
is exercisable

BRHAETTHE
FEEEER AREZEDL
%
Before the first anniversary of EE BBz —EEA Nil
the date of grant
On or after the first but before BREBHz—AFk 2%
the second anniversary of B EF A
the date of grant 40
On or after the second but before RERBcmASH 2 E
the third anniversary of B =EF
the date of grant 30
On or after the third anniversary REOBHz=ZRAF 2%
of the date of grant 30

In relation to the share options, if the eligible participant,
during any of the periods specified above, exercises that
share options for such number of shares which, in
aggregate, represents less than the number of shares for
which the eligible participant may exercise in respect of
such period, the balance of the shares comprised in that
share option for which the eligible participant could have
exercised (but did not exercise) in that period shall be
carried forward and added to the number of shares which
the eligible participant may exercise in the next succeeding
period or periods.

The price of the Company’s shares as at the date of grant
of the share options is the closing price of the Company’s
shares as listed on the Stock Exchange on the trading
day immediately prior to the date of grant of the share
options. Therefore, the Company’s closing share price on
the day prior to the date of grant of the share options on
31 December 2003, 31 December 2004 and 30 December
2005 were HK$0.1720, HK$0.1670, HK$0.141
respectively.

W

HRAREMS @ HEEBRS2EER
LA E BEITES RZEFR
MBBZRABREAINEERS
B 35 75 5% HA RS AT 1T (6 SR AR P S I
ZBRMMEE - BIEER2EENZ
HﬁFﬁTﬁﬁ(155E171E'E)Zumuﬂﬁg
WhZBENHBEZESEERAA

BERZEERNT —(ERREEA
TERBRAS R ZBENBES -

3. RARBRORRRERHBHZE
BIRANABBRONREEZRRER
HHBR RS BEBEIMETZ
WHE - At - ARERMAERE
TEE=FR-FETENF TR =
+—BRk=ZZEETRF+=-A=+H
RERBREBHAR 2 WTED R A
BH0.17200T ~ B ¥0.16707T KB
#20.1417T o
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SHARE OPTION SCHEME (Continued)

Apart from the foresaid, at no time during the period was
the Company or any of its subsidiaries a part to any
arrangement to enable the directors and chief executive
of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company
or any other body corporate.

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 31 March 2006
(30 June 2005: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company'’s listed
securities on the Stock Exchange during the six months
ended 31 March 2006.

AUDIT COMMITTEE

The Audit Committee comprises five non-executive
directors, four of whom are independent non-executive
directors. It is chaired by an independent non-executive
director. The Board has adopted a set of written terms of
reference, which described the authority and duties of
the Audit Committee, and the contents of which are in
compliance with the Code Provisions and Recommended
Best Practices of the Code of Corporate Governance
Practices as set out in Appendix 14 of the Listing Rules
(the "CG Code").

Interim Report 05/06 PHIR S

mRERE (8)

B EXFTER KRB SN - AR A S EAE
B 8 2 B B AT ] B ) O 4 2 BT
MZE BEARAEFRZESTR
ANBRBIAFERE AR LR R SAEA E M
RXZBDHERIIMEH R -

HA R B
BEFVWTERINEE_ZEZEA
A=+—BItERZHHIE (
ZRFENA=1+H : #) -

BE HERELAXRQAT L™
& 2

F

OF |1

REBEE-ZZENF_A=+—HIERX
BAMA - AR SEAERME QA
BERBIAEE  HEXBELOARQF
TR LEHES -

BEREES

EREZEERRAIFRITESTAMN
HAMZRBLFATES - FERZ
EemRBIUFATESTELE
F-EFSCRM —NEEMBERS
B EhEHAERZE@ZROINE
B HABRTE LEMRBKE14PTE
ZEERERERTAU([EEXERT
A ZFRHEX REBERETR °
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AUDIT COMMITTEE (Continued)

The Audit Committee is accountable to the Board and the
principal duties of the Audit Committee include the review
and supervision of the Group’s financial reporting process
and internal controls. The Audit Committee is also provided
with other resources enabling it to discharge its duties
fully.

The Audit Committee has reviewed with the management
of the Company and Ernst & Young, the auditors of the
Company, the accounting principles and practices adopted
by the Group and has discussed auditing, internal controls
and financial reporting matters, including the review of
the interim report of the Company for the six months
ended 31 March 2006.

REMUNERATION COMMITTEE

The Remuneration Committee comprises one independent
non-executive director and two non-executive directors. It
is chaired by an independent non-executive director. The
Board has adopted a set of written terms of reference,
which described the authority and duties of the
Remuneration Committee, and the contents of which are
in compliance with the Code Provisions and Recommended
Best Practices of the CG Code.

The objectives of Remuneration Committee are to establish
and maintain an appropriate and competitive level of
remuneration to attract, retain and motivate directors and
key executives to run the Company successfully. The
Remuneration Committee also ensures that the
remuneration policies and systems of the Group support
the Group’s objectives and strategies.
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CORPORATE GOVERNANCE TEER

In the opinion of the Board, the Company has complied EE2RE - ARRIRARRFREHR
with the CG Code throughout the accounting period L e RN —BEEBETEEERST
covered by the interim report of the Company, except in B EREBEARERAEAETHBRLN
HEXTEERMERRIN - BEAT
B A HASES mA AT

certain circumstances which, in the Company’s opinion,
are unsuitable or inappropriate for adoption. Explanations
for such non-compliance are as follows:

The non-executive directors of the Company are
not appointed for a specific term as they are subject
to retirement by rotation and re-election at the
annual general meeting of the Company in
accordance with the bye-laws of the Company.
According to bye-law 100 of the bye-laws of the
Company, directors appointed to fill any casual
vacancy shall hold office only until the next annual
general meeting after their appointment and shall
be subject to re-election by the shareholders of the
Company. According to bye-law 189(vii) of the bye-
laws of the Company, one-third of the directors for
the time being, or if their number is not three or a
multiple of three, then the number nearest to one-
third but not less than one-third, shall retire from
office and shall be eligible for re-election at each
annual general meeting. Therefore, the Board
considers that non-compliance with Code A.4.1 of
the CG Code is acceptable since, with eleven
directors and at least one-third of them being
subject to retirement at every annual general
meeting, all of them should be retired by rotation
at least once every three years so as to comply
with Code A.4.2 of the CG Code.

The majority of the members of the Remuneration
Committee are not independent non-executive
directors. The Board will continue with this
composition and not comply with Code B.1.1 of
the CG Code because it considers it is appropriate
for the non-executive directors representing the
controlling shareholder to play an active role in
appointing the key executives and setting their
remuneration.

RABZIERTEEWIERIERE
EEHER  MARRBRAARZ
NAHAIRAARARREAFARE
FoRESREREEET - RERX
ANRZATIHBBIZE1001& - BZE
FULERTER2ES - ETHE
REZFRETERRBAFRE
Bl REAARQRREEE -
BEARXRQE 2R & 48 FE
189(viNig » =D 2 — 2 HEEE
E(HWESABWIE=(=2
B8 BlAREA=22—B7T
VPR=DZ2—2ZANEB)BEREE
BRRAFAE FmESERERREE
BEZEEE - At EFERB
NEFPEERTAEALIE
BANEY EABT —RE
£ HPERL=ZHZ—BAREE
KRBAFARELEER  28BES
HEAS=FHESER X M
BFREERTRIEAL2E

FINEZ B e KA B IFRE L
FATE= -EFTSREERRT
AL A EETEEEATE
FBIGE  AERBRIERNTE
ERRERBEREZTEETR
ABREFREFZHME ) EDE
ERABRREZE -
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CORPORATE GOVERNANCE (Continued)

The above deviations are similar to those set out in the
Corporate Governance Report contained in the immediately
preceding annual report of the Company.

The Company has adopted its own Code for Securities
Transactions by Officer (the “Code”) on terms no less
exacting than the required standard set out in the Model
Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 of
the Listing Rules. After specific enquiry, all directors of
the Company confirmed that they have complied with the
required standard set out in the Model Code and the
Code during the period.

BOARD OF DIRECTORS

As at the date hereof, the Board of Directors comprises
one executive director, namely Mr. Ang Ah Lay; six non-
executive directors, namely Dr. Han Cheng Fong, Ms.
Chong Siak Ching (whose alternate is Mr. Yee Hsien Wee),
Mr. Goh Yong Chian, Patrick, Ms. Wang Poey Foon, Angela,
Mr. Lim Ee Seng and Mr. Tang Kok Kai, Christopher; and
four independent non-executive directors, namely Mr. Alan
Howard Smith, J.P, Mr. Kwong Che Keung, Gordon, Mr.
Hui Chiu Chung, J.P and Mr. Chong Kok Kong.

By Order of the Board

Frasers Property (China) Limited

Ang Ah Lay

Executive Director and Chief Executive Officer

Hong Kong, 3 May 2006
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