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For the year ended 31 March 2006, the Group's turnover
amounted to HK$166,345,000 (2005: HK$180,892,000) and net
loss attributable to equity holders of the Company was
HK$15,994,000 (2005 restated: HK$12,047,000). The decrease in
turnover and increase in net loss were mainly due to the cessation
of the unsound toys business. At present, the Group is to focus on
the supply and procurement business and it has generated stable
revenue and satisfactory return to the Group.

BUSINESS OVERVIEW
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Since April 2004, the Group has been commencing its supply
and procurement business in Asia Pacific Region for the supply of
office equipment and office supplies, machinery, machinery parts,
lubricating oil and bunkerage for vessels. With improvement in the
economy of Southeast Asia Region and tight cost control, the Group
recorded growth in both its turnover and results of the supply and
procurement business. For the year ended 31 March 2006, the
turnover and profit before tax of the supply and procurement
business were HK$155,550,000 and HK$15,494,000, representing
a significant increment of 7.5% and 74.4% respectively as compared
with turnover of HK$144,687,000 and profit before tax of
HK$8,884,000 for the year earlier.

Due to the persistent high level of price of plastic materials
and production overheads, the toys business of the Group has
operated at loss for several years. In order to exit the loss-making
toys business and to focus on the profit-making supply and
procurement business, the Group, during the year under review,
disposed its entire interest in a group of subsidiaries, which is
engaged in the design, manufacture and sale of a wide range of
toys. Upon the completion of the disposal, the Group ceased its
business in the design, manufacture and sale of a wide range of
toys and made an one-off provision for impairment of
HK$3,873,000, mainly in respect of moulds previously used in its
toys business.
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In the past few years, the management adopted strategies to
exit from unsound businesses and to strengthen the Group's
investments with stable revenue generating power. Going forward,
the management is confident that the supply and procurement
business should continue to do well with a sustainable growth. In
addition, we remain optimistic about the prospects of further growth
and explore new investment opportunities that having earning
potentials to expand its existing operations and to diversify its
business.

APPRECIATION
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Finally, I would like to take this opportunity to express my
sincere appreciation to all staff for their loyalty, diligence, hard work
and continuing support to the Group for the past financial year.

Lo Ming Chi, Charles
Chairman

Hong Kong,
25 July 2006
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