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CODE OF CONDUCT REGARDING SECURITIES TRANSACTIONS BY THE
DIRECTORS

The Company has adopted a code of conduct regarding securities transactions by the Directors (the “Required

Standard”) on terms no less exacting than the required standard of dealings set out in the “Model Code for

Securities Transactions by Directors of Listed Issuers” in Appendix 10 of the Listing Rules. All Directors, upon

specific enquiries, have confirmed that they have complied with the Required Standard during the six-month

period ended June 30, 2006. Specific employees who are likely to be in possession of unpublished price-

sensitive information of the Group are also subject to compliance with the Required Standard. The Directors

are not aware of any incident of non-compliance by such employees during the six-month period ended June

30, 2006.

AUDIT COMMITTEE

The Company has established an audit committee with written terms of reference based on the guidelines

recommended by the Hong Kong Institute of Certified Public Accountants. The primary duties of the audit

committee are to review and provide supervision over the financial reporting process and internal control

of the Group. The Audit Committee of the Company consists of three independent non-executive Directors,

namely Mr. Poon Yiu Kin, Samuel, Mr. Wang Dianzuo and Mr. Kang Yi. The Audit Committee has reviewed

with management the accounting principles and practices adopted by the Group and discussed auditing,

internal control and financial reports matters including the review of the unaudited condensed interim

consolidated financial information for the six months ended June 30, 2006.




