Notes to the Condensed Financial Statements
AR SRR =T

(Expressed in Hong Kong dollars)

(BB 2 FIER)
1. Significant Accounting Policies 1. TEEGFTEE
(a) Statement of Compliance (a) #EpHIZEH
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(b)

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34, Interim financial
reporting and other relevant Hong Kong Financial Reporting
Standards (“HKFRSs”), HKASs and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA™), accounting principles generally accepted in
Hong Kong and the requirements of the Hong Kong
Companies Ordinance.

Basis of Preparation of the Financial Statements

The accounting policies adopted in preparing the unaudited
condensed consolidated interim financial statements are
consistent with those used in preparing the Group’s annual
financial statements for the year ended 31 December 2005.
The interim financial statements should be read in
conjunction with the annual financial statements for the year
ended 31 December 2005.

The preparation of the unaudited condensed interim financial
statements in conformity with HKFRSs requires management
to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2005
annual financial statements. The condensed interim financial
statements and notes thereon do not include all of the
information required for full set of financial statements
prepared in accordance with HKFRSs.

The unaudited condensed consolidated financial statements
for the six-month period ended 30 June 2006 have been
reviewed by KPMG in accordance with Statement of Auditing
Standards 700, Engagements to review interim financial
reports, issued by the HKICPA. KPMG'’s independent review
report to the Board of Directors is included on page 17.

Tradelink Electronic Commerce Limited ZEZEEFEZERAR

AR EZNEREEPHMBBERE IR
BEGIMAR ([EFEMAR]) ARMHD
FRGFERA ([GHER]]) F345% [ H 4
MBHE REGBEOEE M B REEL
(TEI s A ]) St R R E &
NREFRE R EE R B &P E R E TR

%‘YJ

o

MBBROFREE

W AREEZNERES T M B REAMR
RANEABR BREAKEBEE_TZ
EF+-A=+—HIEFENZFUBHR
R PTERANE) & AT IR — B AN I IS R
RERBE-_ZTZRF+-A=+—HL
FENBFPBHRER —HHE

BBRELENEREEERHBREARLEZ
ERT MR B RERE BAHPERRERA R
BASHEREAHRILMELNEE &
18~ WA B2 5 S B0 S S BORR - VR U R S
MEZ - BREREZSHAAIEEER.

THFBHRESHEGRES M RERRE
KENHAM TSN T REZHEENR
RHWHBP HTHEAEEATE _TTH
FREVBIMEZIAR BN AR IR &
BEREE-ANEHTHITBHRE LA B
Y TREREBEMEREERNGRREDHM
BWMERMEHZELEF -

HEZZZRXESAZTHIEAEASNR
REZORGAVBEHRE CHAESHEF
b =BARIE AT A S RA 82 EBER
SE7005% [ & B AT ik ) ZHE ) & Bl e
EEREH N ESNBRESENBIRN
WEEEHANFELITA-




Turnover

The principal business of the Company is the provision of front-
end GETS services for processing certain official trade-related
documents.

Turnover represents the value of services provided and goods
supplied to customers. The amount of each significant category
of revenue recognized in turnover during the period is as follows:

ARRMEBEY ARUEEBETFRNAME
5 X f ) 31 5 GETSAR 75 -

EHEEORCRAREPREMERBEAMEERNE
BE-HADREEXEERANSETEWAEENS
BT

Six months ended 30 June
NA=t+HILEANEAR

2006 2005
—EERE —EERF
HK$'000 HK$'000
BET T BT T
Transaction and handling fees REREBEE 109,510 106,291
Annual subscription and FEREBLE
registration fees 9,098 9,618
Training income £l A 60 81
Sales of software and KRBT ENEE
related installation 50 33
Others Hib 2,012 1,491
120,730 117,514
Segment Reporting DEBE

No segment information is presented in respect of the Group’s
business and geographical segments. Throughout the period, the
Group has been operating principally in a single business and
geographical segment, i.e. the operation of electronic trading
services in Hong Kong.
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Notes to the Condensed Financial Statements (continuea)

AR AR R MT 5T

(Expressed in Hong Kong dollars)
(LUBM B 2558 W)

4. Profit Before Taxation
Profit before taxation is arrived at after charging:

BR Bt Al ik A
% B AT R E R

Six months ended 30 June
NA=+HILEAKEA

2006 2005
—EEXRE —ETHF
HK$'000 HK$'000
BT T BT
(a) Staff Costs: (a) EERA&:
Contributions to defined TE BB R K18 B 5T &l 5K
contribution retirement plan 1,020 1,140
Equity-settled share-based NIRBEEENRNEA
payment expenses 1,150 55
Salaries, wages and other benefits He IEREMEF 36,203 35,349
38,373 36,544
(b) Other ltems: (b)y HfrmEAE:
Auditors’ remuneration Z AN & 340 80
Depreciation e
— assets held for use under —REBLEHEERF
operating lease FRMEE 72 36
— other assets —HmEE 7,584 7,178
Operating lease charges in respect MENKERERX
of properties 478 1,689

5. Taxation

Bi 18

Six months ended 30 June
NA=t+HILEANEAR

2006 2005

—mEAE “PERF

HK$'000 HK$'000

BET T BT

Provision for Hong Kong Profits Tax NEARE R ARG B EE

for the period 9,820 9,056
Deferred taxation IEER IR (590) (241)

9,230 8,815

The provision for Hong Kong Profits Tax for 2006 is calculated at
17.5% (2005: 17.5%) of the estimated assessable profits for the
period.
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6. Dividends 6.

(a)

(b)

Dividends Payable to Equity Shareholders of the Company
Attributable to the Period

[ @=\
(a) FAHEENSFLAREZEANRE

Six months ended 30 June
NA=+HILEAKEA

2006 2005
—EEAE “PERF
HK$'000 HK$'000
BT T BT
Interim dividend declared and RPBEERAEERRBREDN
paid after the interim period of FHI R B & AR 4.808 L
HK cents 4.80 per share (ZZZRF RE
(2005: HK cents 8.80 per share —ZZH4E & )\ {E A
was declared on the basis of BT #) ) N B R
profit earned for the first eight & 1%8.807 1)
months of 2005) 37,326 63,300

The interim dividend declared after the interim period has
not been recognized as a liability at the balance sheet date.

Dividends Payahle to Equity Shareholders of the Company
Attributable to the Previous Financial Year, Approved and Paid
During the Interim Period

THREREROPHREESERIL R
ERARAERE

() FHEEARL-BRFESHERKM
NENSTLAARESEARE

Six months ended 30 June
NA=+HILEANEAR

2006 2005
—EEXRE ZETHF
HK$'000 HK$'000
BT ok aabiv
Final dividend in respect of the ZEHE_TTHF
financial year ended +=ZA=+—H
31 December 2005, approved B IR AR JE A P HA A
and paid during the following Bt RR
interim period, of /2R B R B & A% 3.0078 1L
HK cents 3.00 per share (2T mF
(year ended 31 December TZR=tT—BILEE:
2004: HK cents 1.60 per share) &A% 1.607 1) 23,329 11,509
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Notes to the Condensed Financial Statements (continuea)

AR AR R MT 5T

(Expressed in Hong Kong dollars)
(LUBM B 2558 W)

7. Earnings Per Share
(a) Basic Earnings Per Share

The calculation of basic earnings per share is based on the
profit attributable to ordinary equity shareholders of the
Company of HK$45,215,000 (2005: HK$45,778,000), and
the weighted average number of 777,633,000 ordinary
shares (2005: 719,313,000 shares) in issue during the

period.

(b) Diluted Earnings Per Share

The calculation of diluted earnings per share is based on
the profit attributable to ordinary equity shareholders of the
Company of HK$45,215,000 (2005: HK$45,778,000), and
the weighted average number of 786,424,000 ordinary
shares (2005: 719,313,000 shares), as follows:

(i) Profit attributable to ordinary equity shareholders of

the Company (diluted)

7.

BRAER

(a)

BEREXEF

HASRERZR  HIRBEARQ G L BRRK
5 A JE (5 5% F 78 #5 45,215,0007C (=%
TREBIEA5778,0007T) MABEALD
AT AR A hNAE 19 AR #1777,633,0008%
(ZZTZTH4:719,313,0008%) st & -

BERBERER

HAgskEERN THRBEARREEBERKR
EFEA A FERE B #45,215,0007C (—F
T HE B 45,778,0000T) bA R B BT E
AR 89 N 19 81786,424,0000% (—ZZh
#:719,313,0000% ) 5t & »

() ARAEBRREFEAESEF
(K #5E)

Six months ended 30 June
NA=t+HILEANEAR

2006 2005
—EEXRE —TTRF
HK$’000 HK$'000
BET T BT T
Profit attributable to ordinary Z&AQA R @A EFTE A
equity shareholders FE A8 & F) 45,215 45778

(i) Weighted average number of ordinary shares (diluted)
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(i) ZAERINEEF 152 (A 55 )

Six months ended 30 June
NA=+HILEAEAR

2006 2005
—BBAE TR
'000 ‘000
TR TR
Weighted average number M/ A=+ H E @K
of ordinary shares H#E 15 8
at 30 June 777,633 719,313
Effect of deemed issue R ARIRIE AN R 7 B AR
of shares under the FTEREERERT
Company'’s share option ROMEZE (HF13)
scheme for nil
consideration (Note 13) 8,791 -
Weighted average number %X A=+ H E @K
of ordinary shares I B ()
(diluted) at 30 June 786,424 719,313
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7. Earnings Per Share (continued) 7.

(b) Diluted Earnings Per Share (continued)

(i) Weighted average number of ordinary shares (diluted)
(continued)
The weighted average number of ordinary shares in
issue during 2005 has been adjusted to give effect to
the share consolidation in 2005 by a shareholder
resolution passed on 14 October 2005 as if the event
had occurred at 1 January 2005. There were no dilutive
potential ordinary shares in existence during the interim
period ended 30 June 2005.

8. Fixed Assets 8.

Fixed assets include leasehold improvements, computer and office
equipment, motor vehicles, furniture and fixtures, building and
leasehold land.

BRERN &)
) SREBIBRF (&)

(ii)

BB RN T (EE) (&)

TETRFEETERROMNETH
HELRHE UETR_ZZTRF+
AtHORMBRIREEMBBN T
ZREAHBROZzE HOLEEHE
W_ZEZTRF-A-—BHET-BHE_
ZERFEANA=ZTRLETHBERA
I 8 BF R -

BE&E
ErAEFNENERE BRERDERE

FTE R

kEE BFRHEEL M-

Interest in
leasehold land
held for own
use under
operating lease
Fixed REKEHEE
assets BEBAKN Total
EE&EE HE+ThER wEt
HK$'000 HK$'000 HK$’000
BEFT T BEFT T BT T
Net book value as at 1 January 2006 @ RZZTZTF—A—HH
BREFE 63,751 5,911 69,662
Additions NE 579 - 579
Depreciation e (7,584) (72) (7,656)
Net book value as at 30 June 2006 RZEERNFAAA=Z1THH
AREDF(E 56,746 5,839 62,585
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Notes to the Condensed Financial Statements (continuea)

F'Eﬁ Zr i 7% $&% |§ﬁ III_II_ (#&)

(Expressed in Hong Kong dollars)
(LUBM B 2558 W)

9. Interest in Associates
During the interim period ended 30 June 2006, there were no
changes in the particulars of associates except the issued and
paid up capital of DTTNCo increased to 116,160,000 (31
December 2005: 108,000,000) ordinary shares of HK$1.00 each.

In accordance with the Shareholders’ Agreement signed between
the Company and the Financial Secretary Incorporated (“FSI”)
on 29 August 2005, FSI has the ability to exercise control of
DTTNCo's Board of Directors. Accordingly, the Group has accounted
for its investment in DTTNCo as an investment in an associate.

As at 30 June 2006, the Company and FSI held 76,500,000 and
31,500,000 shares of DTTNCo, representing a shareholding of
65.86% (31 December 2005: 70.83%) and 27.12% (31
December 2005: 29.17%) respectively. The remaining 7.02%
(31 December 2005: Nil) is held by trade associations.

10. Trade Receivables
Credit terms granted by the Group to customers generally range
from one week to one month.

An ageing analysis of trade receivables, based on the invoice date

10.

PRt & ARl fE s
REBEE-ZZENEXA=Z+BLTHRHBR B
DTTNCoE EH1TRME ERE N EFRAB!E1.00
JLH)E @M% 116,160,0000 (=TT HEF+=-A=
+—B: 108,OOO,OOOHX) SN BB R BIRHIB I BT
fa]

BRERARREGRARAREENR-_ZZTRFENA
ZTABRRATNBRERERE MBARREEAE
HEDTINCoE E ST ERIE-Ft ARED
# E 7R DTTNComy 3% & A BR B4 15 B & A R 4%

oA
V=R

i

RERNA=ZTHE -ARFREGEAFR
%8 DTTNCo 76,500,000/% 31,500,000
FIRE DB R65.86% (—EZHF+ -
:70.83%) }27.12% (ZZEZRE+ =
129.17%) ~ AT H7.02% (ZZEZTRHF
—R:E)BAEERA-e

+ mmwm BN E

[0 R

:::++$
OE )

+]]]D]
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—RETEFPEHE—

>
=

A EER-

BEERAH BURERROKREITET:

is as follows:
As at As at
30 June 31 December
2006 2005
R-ZZEEXRF RZZEZRF
AA=+HB +ZA=+—H
HK$'000 HK$'000
BET T BT T
Current BN EA 23,689 18,647
1 month but less than BB —EARLIR=M@A
3 months overdue 145 287
3 months but less than BBE=EARLI R+ =MEA
12 months overdue 59 13
23,893 18,947

All of the above balances are expected to be recovered within one
year and they are generally covered by customer deposits received
from customers (see Note 12).
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11. Other Receivables and Prepayments 1M, Htt EIRRIBE R B RIE
Other receivables as at 31 December 2005 included an amount REZZZERF+_A=+—HZEMmEKKE"
of HK$31,500,000 which was the consideration owed by FSI for BIE B 31,500,0007T  ZE R EAME A AR
acquiring 31,500,000 shares in DTTNCo from the Company on FERR ZETERAFNAZTNAB AARQEK
29 August 2005. At the meeting on 17 February 2006, FSI BEDTTNCo 31,500,000 f% 19 i1 & 37 1 H (& - 72
obtained funding approval from the Finance Committee of the TEERE_ATEHMBRTONEE L MIF
Legislative Council for settlement of the consideration on or before ARAERGLEEMBEEZESBBRET  AIRN
17 May 2006. Cash settlement of FSI's investment of ZEEREAATEHRZ A ANRAE B A
HK$31,500,000 in DTTNCo was completed on 23 February 2006. 8] =% B P DTTNCor) #% & 42 £ 1 31,500,0007T
NREEH TERZZZEAF_A=Z+=H%
B -

All of the other receivables and prepayments are expected to be TRERFT B H fh U IE RIE R RIBH AT R —F A

recovered within one year. Y@ e

12. Trade Creditors, Accounts Payahle and Other Payables 12. FE{fERF A RER H B R IE
As at As at
30 June 31 December
2006 2005
R-ZZBBXREF R-ZTTHF
AA=+H +ZA=+—~8
HK$'000 HK$'000
BETR BT T
Trade creditors e R 8,895 11,963
Customer deposits received BEWERPEZ® (KiF12(b)

(Note 12(b)) 170,489 170,605
Accrued charges and other payables — F&&t 3 3z & H #f fE 4 308 42,617 40,921
222,001 203,489

(@) Included in trade creditors, accounts payable and other
payables are trade creditors with the following ageing analysis
as of the balance sheet date.

(@) MHEER FHARNMRF BAREREWD
FEAT SRIR A AN BRRBR B AT AR T -

As at As at
30 June 31 December
2006 2005
R-ZBEXRE R-ZZTETRHF
AA=+HB +Z-A=+—H
HK$'000 HK$'000
BET T ok aabiv
Due within 1 month —ERAAR IR EREER
or on demand 8,895 11,963

(b) Deposits received are monies received from customers
before they are allowed to make trade transactions through
the use of the Group’s systems. Generally, customers are
only allowed to incur transaction charges up to the amount
deposited with the Group. Deposits are refundable to
customers on demand.

(b) DURERRFFPEECHAAEENRER
ETRZRZH BEPWEIRFIEA —R
Kt BEPFAURENRSE UEFPAA
SEXNNZEAR-REABER ZRM

R o
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Notes to the Condensed Financial Statements (continuea)
F'Eﬁ Zr ﬂz 7% $&% |§ﬁ III_II_ (#&)

(Expressed in Hong Kong dollars)
(LUBM B 2558 W)

13. UREGZENROER

AATER-_ZTEFEN\A-BRAEROHR
AR AT B AR A 5T B R BB AR RS B X S B S BB
—EE-FAA+-BR-EE-_F+—-HA-+
ANBBITR-TERFE+ATME AR FES
EoTEBRESE AR RESUESBIEE B
WHEAEBMES PEAEEBETEMARTN
B EAERE.

13. Equity Settled Share-based Transactions

The Company has a Pre-IPO share option scheme and a share
option scheme which were adopted on 2 August 2000 and
amended on 11 September 2001 and 26 November 2002
respectively and a second scheme adopted on 14 October 2005
whereby the Directors of the Company are authorized, at their
discretion, to invite employees of the Group, including Directors
of any company in the Group, to take up options.

The terms and conditions of the share option scheme are disclosed BERET AN ER LR EEEREE T
in the annual financial statements as at and for the year ended AFT AT HIEFERRZBEENFE
31 December 2005. MK -

There were no new issues of share options during the six months HE-ZTZXFA=ZTHILEAREAR  WmE

THERE- ATENGEEE 5 "2TH
FT_A=Z+ B LFENFEVBRMRMKE

ended 30 June 2006. The basis of measuring fair value is
consistent with that disclosed in the annual financial statements

for the year ended 31 December 2005. B
Details of movements of these share option schemes during the Eﬁz TETRFAA=THIEAEA ZEER
six months ended 30 June 2006 are set out below. BTN ST BEHINNAT:
No. of Effect of No. of
options options options
outstanding lapsed upon  outstanding Market value
as at termination as at per share on
1 January 2006  of employment 30 June 2006 exercise
R-ZEXE REALERW R-ZEXRF Exercise of options*
-A-H K¥M  ANB=TH Date  Exercise price Eig:d
e R AT BE M BRE HRTEMN granted  period per share BRER
BRESE ¥E BREZE BEBEE TEHE SROKE HNERTE
Directors EE 2,162,500 - 2162500  24/11/2000 10 years HK$0.90 HK$1.78
10F A%0.907T AELI8T
2,162,500 - 2162500  13/12/2001 10 years HK$0.90 HK$1.78
104 0907 1787
1,379,745 - 1,379,745 14/10/2005 10 years HK$1.25 HK$1.78
104 1257 1787
Employees {EE& 2,695,000 (140,000) 2,555,000 in2000 10 years HK$0.90 HK$1.78
RZZELE 106 0907 FoLAWETS
2,755,000 (400,000) 2,355,000 in2001 10 years HK$0.90 HK$1.78
RZZZE—F 10F A%0.907T ABELI8T
965,000 (140,000) 825,000 in2002 10 years HK$0.90 HK$1.78
R=TE=f 106 0907 B8
385,000 (40,000) 345,000 in2003 10 years HK$0.90 HK$1.78
R-2E=% 106 B0.907T B8
145,000 (40,000) 105,000 in2004 10 years HK$0.90 HK$1.78
RZZTNEF 106 0907 B8
12,711,234 (1,280,093) 11,431,141  14/10/2005 10 years HK$1.25 HK$1.78
104 1257 1787
25,360,979 (2,040,093) 23,320,886

* Closing market price as at 30 June 2006
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14. Capital and Reserves

14. EXRRAE

(a) Share Capital (@) K=
(i) Authorized and issued share capital (i) FETEBEITERA
As at 30 June 2006 As at 31 December 2005
R-ZEERE RZZEZTRF
~AA=T+H +-A=+—8
No. of No. of
shares Amounts shares Amounts
RAEE £8 %15 8B G
'000 HK$'000 '000 HK$'000
TR BETT T’ BETT
Authorized: ZEE:
Ordinary shares of HK$0.20 & EI{E /5 #0.207T
(2005: HK$0.20) each (ZEZRF:E¥0.207)
FORER N 1,250,000 250,000 1,250,000 250,000
Issued and fully paid: EBTRAR:
As at 1 January n—H—H 777,633 155,527 1,438,625 143,863
Share consolidation 17 & 6
(Note 14(a)(ii)) (Bt 3£ 14(2)(i1)) - - (719,312) -
Shares issued B#TRMN
(Note 14(a)(iii) (Hf 5% 14(a)(iii) - - 58,320 11,664
As at 30 June/31 December H/NA=+H/
+=-—A=+—H 777,633 155,527 777,633 155,527

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company. All
ordinary shares rank equally with regard to the

Company’s residual assets.

(i) On 14 October 2005, ordinary resolutions were passed
by all of the ordinary shareholders of the Company to
effect the share consolidation pursuant to which every
two ordinary shares, both issued and unissued, were
consolidated into one consolidated share thereby
increasing the par value per share from HK$0.10 to

HK$0.20.

(iii)  On 28 October 2005, the Company issued 58,320,000
new shares of HK$0.20 each for HK$1.25 each to the
subscribers of new shares on the listing of the
Company’s shares on the SEHK.

3B AR AR A R YO N R R R Y
g I[ﬁ%ﬁ"zli AR LREH
S — BB EBRRG
&7 Eiﬁéﬁizl& AR TEEZEAR

i)

‘/

B nr ot
|
-
E

%
B

NH

TRFTATOEA AR

%k%Lﬂ L&%%Lﬁh
folgit BRARE 81T kAT
RO EHE—BREHERG -
SR EERABE0.I0TIE = B

(ii)

[ 2

RS
oo D> mf ||
H‘mrﬁ«ﬁ@w

o

©
N
(@)

(i) RZZEZERF+AZFTNB AQEA

R FTRREE AN B E T AR 052 08
A > % 1758,320,0000% & I% M (E 75 1
0.207C K ¥R 0 - B IRIEE B’ 1.257T

N
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Notes to the Condensed Financial Statements (continuea)

AR AR R MT 5T

(Expressed in Hong Kong dollars)
(LUBM B 2558 W)

14. Capital and Reserves (continued)

14, EXR#EE (&)

(a) Share Capital (continued) (@) B& (#)
(iv) Terms of unexpired and unexercised share options at (iv)  FA4EE B RTINS KT8 B AS HE h = HA
balance sheet date
As at As at
30 June 31 December
2006 2005
Number Number
Exercise HR-ZZTXEF RZZEZRF
price ANB=+H +ZA=+—H
Exercise period 1T TEE #E # H
24 November 2000 to —“ZETE+—-A-+MEZE  HK$0.90
13 December 2011 —ZE——%+=-A+=H 7 #0.907T 10,510,000 11,270,000
14 October 2005 to —ZEERFE+A+TmAZRE HK$1.25
13 October 2015 —ZE-RF+AT=H B 1.257T 12,810,886 14,090,979
23,320,886 25,360,979
(b) Reserves (b) f*fE

Attributable to equity shareholders of the Company

KATRREREAEWL
Share Capital Retained
premium reserve profits Total
B 17 35 8 N REEF 5t
HK$'000 HK$'000 HK$'000 HK$'000
BETR BETR BETR BETR
As at 1 January 2005 RZTZRF—-HA—H 70,040 - 45,054 115,094
Dividends approved in respect FFEEEHERS
of the previous year (Note 6) (Hiate) - - (11,509) (11,509)
Profit for the period ANEIRE R - - 45,778 45,778
As at 30 June 2005 RZTZRFAA=1H 70,040 - 79,323 149,363
As at 1 January 2006 R-ZEEXE—-8A—H 116,744 780 30,568 148,092
Dividends approved in respect LEECHERSE
of the previous year (Note 6) (KtEE6) - - (23,329) (23,329)
Listing expenses adjustment® tHERRE" 607 - - 607
Equity settled share-hased UREFENROER
transactions (Note 13) (KtaE13) - 1,150 - 1,150
Profit for the period 7 5 0% A - - 45,215 45,215
As at 30 June 2006 R-EEXFEXA=1H 117,351 1,930 52,454 171,735

* The adjustment to listing expenses was due to a provision
recoghized in the year ended 31 December 2005 being reversed
as the amount settled was less than the amount provided.
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15. Commitments

(a)

(b)

Capital Commitments
Capital commitments outstanding as at 30 June 2006 not
provided for in the financial statements amounted to

15. A&iE
(a) EXREE
RIBEANEANASHARRUHBHREE
BHE RAYE BB 1450000 (ZEZEH

HK$145,000 (31 December 2005: HK$167,000). They are F+-A=+—H:E%¥167,000L) %18
in respect of computer equipment. BEEBKRZEER
Operating Leases (by REHEE
The total future minimum lease payments under non- EAMERSHTIRHELEHENRE
cancellable operating leases in respect of property rentals ARBESBEBOT
are payable as follows:
As at As at
30 June 31 December
2006 2005
R-ZBEXRE R-ZZETRF
XA=+H +ZA=+-—H
HK$'000 HK$'000
BEFT T BT
Within one year —F A 811 397
More than one year but —FRERAFEA
within five years 379 139
1,190 536

The Group leases a number of properties under operating
leases. The leases typically run for an initial period of one to
three years, with an option to renew the lease when all terms
are renegotiated. None of the leases includes contingent
rentals.

16. Material Related Party Transactions
During the period, transactions with the following parties are
considered as related party transactions.

Name of party
BEATER

AEBRRBEEHERRZEYE-BH R
FRE-E2=F TERERRENAIMER
REEH-FREENRISEREEE-

16. EXBEALRS
RAREE EUATATETHRZ AR RHEEA
TR He
Relationship
B#%

Financial Secretary Incorporated (“FSI”)
BB Al Al RO

KAZ Computer Services Hongkong Ltd (“KAZ Hong Kong”)
KAZ Computer Services Hongkong Ltd ( [ KAZZE % | )

Digital Trade and Transportation Network Limited (“DTTNCo”")
HIEEHEHEKBER DA ([DTTNCoJ )

Systech On-Line Limited (“SOLL”)
RAEARBEARAR ([SOLLL)

Shareholder of the company
ERARR

Associate

N

Associate
/N

Investment
BE
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16. Material Related Party Transactions (continued)

In addition to the transactions and balances disclosed elsewhere
in this interim financial report, the Group entered into the following
material related party transactions.

34

(a)

Recurring Transactions

16. EXBEALRS (&)
MR AR I ERE H i BN XS R H
I REBEERTHNEABEALTTSOT:

(@) REETHXS

Six months ended 30 June
RAB=Z+BHLEXREA

2006 2005
ZEBEXREF —ZETRF
HK$’000 HK$'000
BEFT T BEBTIT
Facilities management EMKAZEEZ N REEER I
expenses and consultancy MER AL
expenses paid to KAZ
Hong Kong 4,280 4,072
Management fee and rental B M DTTNColt R iy & 12 &
income received from DTTNCo K& A 514 -

Shares in the Company representing approximately 12.3%
of the Company'’s issued share capital are assets of the
Government held in the name of FSI. Accordingly, the
Government is a shareholder of the Group. Transactions
between the Group and the Government departments or
agencies of FSI, other than those transactions that arise in
the normal dealings between the Government and the Group
(such as payments of taxes, leases, rates, etc.), are
considered to be related party transactions.

Material related party transactions entered into by the Group
include:

(i)  On 29 December 2003, the Group entered into an
agreement with the Government to provide front-end
GETS services in relation to Import or Export
Declarations (“TDEC”) required under the Import and
Export Registration Regulations, Dutiable Commodities
Permit (“DCP”) and cargo manifests in respect of
cargoes carried by air, rail or water for a term of five
years expiring on 31 December 2008 (unless earlier
terminated in accordance with its terms) (“2003 GETS
Agreement”). The Government paid the Group a
nominal price of HK$1.00 in return for the Group
performing the services in accordance with the terms
and conditions set out in the agreement.

Tradelink Electronic Commerce Limited ZEZEEFEZERAR

RARBFABEN AR S EITRALY
12.3%8 0 TR A B Rl Rl ROXE A &
RENBEE B BERARERRZ —-
AEEEBFHFARFERARREEET
BB 2R S (T BRBUTEANEE 2 H
MERER EMIMABE HE ZMEE
ENRZ) BERBEEALR S

FEBBRETUNERFEALTRSBE:

() RZEE=F+-A=-+hAB £&
ESRBFRI B piEL O (BR)
BOIFTAR E M D3RI R
MR BN BT EESKEN
EYREE IR AR A GETSIRFS i
ERAFTER-_ZETN\F+=-_A=
+—HAE®R EREBEEGKREERILE
BN ([T =FEGETSHE]) - BUF
B 5L A & B AR I 1 i FT 8 M IR 3 R K
BT IR M A £ B X B 1.00T
maERE-




16. Material Related Party Transactions (continued)
(a) Recurring Transactions (continued)

(ii)

On 9 December 2004, the Group entered into an
agreement with the Government to provide front-end
GETS services in relation to Certificate of Origin (“CO")
and Production Notification (“PN") services for a term
of four years expiring on 31 December 2008 (unless
earlier terminated in accordance with its terms) (“2004
GETS Agreement”). The Government paid the Group
a nominal price of HK$1.00 in return for the Group
performing the services in accordance with the terms
and conditions set out in the agreement.

On 9 December 2004, the Group entered into an
agreement with the Government to extend the
agreement dated 10 October 2002 (as further
amended by a supplemental agreement dated 29
December 2003) for the provision of front-end GETS
services in relation to the TTRS for a further term of
one year expired on 31 December 2005. The
Government paid the Group a nominal price of
HK$1.00 in return for the Group performing the
services in accordance with the terms and conditions
set out in the agreement. The agreement was extended
to 31 December 2006 for a nominal price of HK$1.00
paid by the Government.

Each of the 2003 GETS Agreement and 2004 GETS
Agreement included an arrangement whereby the
Group is required to collect Government fees and
charges on behalf of the Government in relation to
certain trade-related documents to which each such
agreement related and in respect of which the Group
provides GETS services. These fees and charges
collected from customers are paid over to the
Government within the next working day.

On 12 April 2002, the Group entered into an agreement
with KAZ Hong Kong for the provision of system
management services such as computing services,
system security and other related services at
HK$640,000 per month for an initial period of eight
years. Subsequently, on 16 January 2003, the Group
entered into a price adjustment agreement with KAZ
Hong Kong for the provision of services at HK$651,600
per month for a period of eight years commencing on
1 January 2004. During the period, the Group also
incurred additional consultancy expenses payable to
KAZ Hong Kong.

16. EXBEEALIRE (&)
BEETORS ()

(a)

(ii)

Interim Report 2006

R-ZZEMF+-ANE AEEHRE
BRI S sE M RIRE R EE
3B A E R 7% B2 AT i O GETSAR 75 © 15
FREANFE R-_TENF+ A=
TAER ERBEEGRIESRL
Boh ([ — 22 HFGETSH ) - BUF
B AN 52 [ AR 4% 175 o P  # MR K X A
AEITIRTS (A EE B 1.007T
MmBERE.

R-_ZEME+ - NA KEEH
BRI HE -T2 -_F+/F+
A B 1R TTRSH) Al i GETSAR 75 9 175
FWE T =F+_A=+1A8H
WrRmHRE—FEIEREZ—F
HFR-_TTRF+_A=+—BE
M BRNERAEEREREMED
IR L AR EITIRTS AN E A
BI100TH B RRE - BNE X H
100 EERE HEBELEE
ZERNFE+_A=+—H-

CERCACETSHEE-_TTME
GETSW a9 R IE—BZ - Mk A%
B S 55 R E T E SN
i 3k 4 SR 4R ¢4 B GETSER 75+ 1 %
BRI R B R e R B
WER B PR M B T —EIER
R o

RZZEZE_FOA+—H AEEH
KAZE BT L EBRERFEERS
(ZEWERRE ZFRET LA MAEE
Ri%) M ReEV N \FHIEEARE
A #640,000L- %R R_ET=4F
—ATRBE - RNEEEKAZEEEF LA
ERBHNERFAERZ REAEBA
FEH651,6007T - ik B — T E PN F —
B—HEZ BENF -RAHHEA -
AEBNEEEMKAZE S a5
HNERRE R X o
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16. Material Related Party Transactions (continued)
Recurring Transactions (continued)

36

(a)

(iii)

(iv)

(v)

On 23 October 2004, the Group entered into a licence
agreement with the Government (as represented by
the Commissioner for Census and Statistics) under
which the Group was granted a licence to use the 2005
version of the Hong Kong Harmonised System codes
and descriptions (“HKHS”) for the provision of the
Government electronic trading services. The licence
agreement is of one year’s duration, and the Group
paid HK$22,575 to the Government for the licence.

The agreement was extended to 31 December 2006
under which the Group was granted a licence to use
the 2006 version of HKHS and the Group paid
HK$27,840 to the Government for the licence.

On 31 August 2005, the Company, FSI and DTTNCo
entered into an agreement to provide for the
management and operation of DTTNCo and to regulate
the rights of the shareholders of DTTNCo inter se.

On 17 May 2006, the Company and DTTNCo entered
into a Business Support System Development and
Service Agreement (“the Agreement”), pursuant to
which the Company agreed to develop and operate a
business support system for DTTNCo. The business
support system is an information system covering
customer registration and administration operation,
customer service operation and billing operation. The
Agreement shall commence on the date of the
Agreement and expire on 31 December 2008.
Pursuant to the terms of the Agreement, DTTNCo shall
upon the signing of the Agreement pay the Company
an initial costs of HK$2,140,000 for the development
of the business support system and the related
information system infrastructure set-up. The average
monthly subscription fees is HK$196,399 for the
second half of 2006 and HK$164,192 for 2007 and
2008. The maximum annual subscription fee for 2006,
2007 and 2008 are HK$3,640,000, HK$3,690,000
and HK$4,950,000 respectively.
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16. EXBEALRS (&)
BEETHRS (&)

(a)

(iii)

(iv)

(v)

WZZEZTMF+E-_+=H ~%H
HER (BREGRTERERNAE) ST
FEfhad- it AN EEEREERE
1% 48 I (2005F hx &) (THKHS])
RS Rt R Rr A UE IR BUT
ETEZRE - SrhaaRds—F;
MASEERZETFEINBEE
22,5757

SREEE—TTAF+—A=+—A8
i b 75 52 B L 2 £ 32 P HKHS (2006%F
RRAC) B S S B S B
FiF 3 7% # 27 ,8407T »

R_ZZERENA=+—8B K28
B B 7 7)K% B & DTTNCo&] 37 1 %
ETHADTTINCOMI B B R 438 A R EE
DTTNCof% 3 =~ fil #y #E & o

RZTETEXFRA+LA AQFHE
DTTNCoR] 37 %718 = & R 5 b 3 K AR 1%
W[zl - BEZHE AAF
EE ADTTNCoM % R EMEH IR R
BoEBIEEGFR—EETNES H
ERPER THER BRERGEE
REREEE-ZBHESNBEBD DR
SR BEE_ETENF+_A=+—
H & i - IR 5 3% #h 3 2 1630 DTTNCoZE
RETZpER DS AARB XN
75 #52,140,0007C  1E B F B XI5 IR
AERBEREEEMRGEZEZE
HRZZZRFNEF T ATk
B BB196,3997T M —ET 4
kZZZN\FH BB 164,192t =
TERF ZETLFRZTTNF
BFHE=RIEED R AE3,640,000
JT ~ 78 # 3,690,0007T M 7 # 4,950,000
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16. Material Related Party Transactions (continued)

16. EXBEEALRE (&)

(b) Amounts Due from/(to) Related Parties (b) EW/(ER) BEALRIE
As at As at
30 June 31 December
2006 2005
RZBEXREF RZZETRHF
~A=+tE +-A=+—8
HK$'000 HK$'000
BT ok v
Government BT (7,598) (10,809)
SOLL SOLL (198) (198)
KAZ Hong Kong KAZE 7% (74) (235)
FSI M AR REE - 31,500
DTTNCo DTTNCo 843 777
(7,027) 21,035

0]

(ii)

(iii)

Amounts due to Government represent transactions
fees collected on their behalf and payable on the next
working day and other expenses payable.

Amounts due (to)/from SOLL and DTTNCo are
unsecured, non-interest bearing and repayable on
demand.

Amount due from FSI as at 31 December 2005
represents consideration receivable for sale of shares
of DTTNCo to FSI. The amounts have been
subsequently received within the interim period ended
30 June 2006.

() BNBERELSBERFKRRNZSE
AR EMERNFS %% B RRKRE
®—ETERBNBT-

(i)  (FER)/ pEU SOLLE DTTNCoH) 718 &
BHE - 2ERARBREGEE

(iy R-EERF+-_A=+—-HZEWK
SRR A ROAERIE =~ MY KA A
% E & DTTNCoMR 17 B JiE W K (B o
Hig ZERBERBE_TTREF
NAZ=A B R R R
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17.

18.

38

Contingent Liabilities

(@ In January 2003, the Group provided a bank guarantee
amounted to HK$1,170,000, in respect of a revolving credit
facility granted to KAZ Hong Kong. The guarantee is a
continuing security and shall not be released or discharged
until the expiration of six months after the payment, discharge
or satisfaction in full of the guaranteed liability.

(b) Pursuant to the terms of the GETS Agreement, the Group
has obtained a Performance Bond line of HK$2,000,000
from a bank as the guarantee to the Government for the due
performance of the 2003 GETS Agreement by the Group.
The performance bond line facility bears commission rate
of 0.95% per annum subject to a minimum of HK$3,000
for each renewal and is secured by a charge over deposit in
the amount of HK$2,120,000. The facility is subject to review
by 1 November 2006.

(c) Pursuant to the terms of the 2004 GETS Agreement, the
Group provided a bank guarantee in the amount of
HK$120,000 from a bank as the guarantee to the
Government for the due performance of 2004 GETS
Agreement by the Group. The guarantee is provided under
the same facility as in Note 17(b) above.

Non-adjusting Post Balance Sheet Event

After the balance sheet date the Directors proposed an interim
dividend for the six months ended 30 June 2006 of HK cents
4.80 per share (2005: HK cents 8.80 per share after effect of
share consolidation, was declared on the basis of profit earned
for the first eight months of 2005), amounting to HK$37,326,000
(2005: HK$63,300,000). This dividend has not been recognized
as a liability at the balance sheet date.

Tradelink Electronic Commerce Limited ZEZEEFEZERAR

17.

18.

FEEE

(@ —ZTE=F—F FAEEGRKAZEBERHN
BREEHEERMEEE1,170,0007T &9 R 1T
ER-ZERBHEUEER RERAMEE
2T BERRBEITR R SE AR TSR
BRMEG-

(b) IRIEGETSIHZRAIER ZJSEIEW KERTT
W15 7% #2,000,0007T H B 4R & 'f’Fﬁ'ﬁ
AEBEZEBEIT-Z 7i¢GETST§7’J
BIFRENER BHREBER iiﬁ%
KO95%T B BREBMBAINEL B
3,0007T » 37 78 LA 75 ¥ 2,120,0007T 17 3¢ A9 #
RIEAEIF - ZEERERR T AF+
—A— BB

() RE-ZZTFGETSHAN KR NEEE
Al — % R 17 H 45 78 % 120,0007T & $R 17 #&
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