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NOTES TO THE FINANCIAL STATEMENTS

1.

Basis of preparation

The unaudited condensed interim financial statements are prepared in
accordance with the applicable disclosure requirements of Appendix
16 of the Rules Governing The Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”] and Hong Kong
Accounting Standard No. 34 “Interim financial reporting” issued by
the Hong Kong Institute of Certified Public Accountants ["HKICPA").

Principal accounting policies

The condensed interim financial statements have been prepared under
historical cost convention, as modified for the revaluation of certain
property, plant and equipment, which are measured at fair value or
revalued amounts, as appropriate.

The accounting policies and basis of preparation used in preparing
the interim financial statements are the same as those adopted in
preparing the annual financial statements for the year ended 31st
December, 2005, except as described below:

In the current period, the Group has applied, for the first time, a
number of new Hong Kong Financial Reporting Standards ["HKFRSs"),
Hong Kong Accounting Standards ("HKASs") and Interpretations
[hereinafter collectively referred to as “new HKFRSs") issued by the
HKICPA that are effective for accounting periods beginning on or
after 1st December, 2005 or st

these new standards, amendments and interpretations has no material

January, 2006. The application of

effect on how the results for the current or prior accounting periods
are prepared and presented.

The Group has not early applied the following new standards,
amendments and interprefations that were in issue but not yet effective.
The Directors of the Company anticipate that the application of these
standards, amendments and interprefations will have no material impact
on the results and financial positions of the Group.

HKAS 1 (Amendment)  Presentation of Financial Statements

(Amendment) = Capital Disclosures'
HKFRSs 7 Financial Instruments: Disclosures’
HK(IFRIC) 7 Applying the Restatement Approach under
HKASs 29 Financial Reporting in
Hyperinflationary Economies?
HK(IFRIC) 8 Scope of HKFRSs 2°
HK(IFRIC) @ Reassessment of Embedded Derivatives*

Effective for annual periods beginning on or after 1st January, 2007
2 tff ter 1st March, 2006

ff fer 1st May, 2006

ff

ter 1st June, 2006

ective for annual periods beginning on or a
Effective for annual periods beginning on or a

Effective for annual periods beginning on or a
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NOTES TO THE FINANCIAL STATEMENTS (cont'd)

3.

Segmental information

Business segments

For management purposes, the Group is currently organised info two

operating divisions — manufacturing of package printing products,

and distribution of products. These divisions are the basis on which

the Group reports its primary segment information.

Segment information about these businesses is presented below:

BRZSEBZREHRZINT -
LTEB#
Y- SHEEM
Manufacturing of
package printing Distribution
products of products
FET FET
HK$'000 HK$'000
BZE=-ZZAEAXNHA  Six months ended 30th June, 2006
=tHLEXRER
Yz REVENUE 243,832 536,515
£ RESULT
DEZE Segment result 65,606 12,356
S WA Inferest income
REB 2 PEZHFRE Net unallocated corporate expenses
[EE= 4N Finance costs
BRAREE Recognition of negative goodwill
HENMBAR 2Kz Gain on disposal of a subsidiary
JEIRERE REIEE Share of result of an associate
B 5% B )i A Profit before taxation
1A Taxation
REREA A Profit for the period
HE_ZTZTHF/NA  Six months ended 30th June, 2005
=+HIERER
Yz REVENUE 197,087 475,165
£ RESULT
GECES | Segment result 58,224 3,501
FEHA Inferest income
REE 2 BEZHFE Net unallocated corporate expenses
BB AR Finance cosfs
BREHE Recognition of negative goodwill
HENMBAR 2WE  Gain on disposal of a subsidiary

R = AR XA

B B30 A1 i A
IR

25 el A

07 I

Share of result of an associate

Profit before taxation
Taxation

Profit for the period

Hith BnE

Others Total
FHAT FHET
HK$'000 HK$'000

2,184 782,531

1,002 78,964
7,790

(14,017)

(11,812)

60,925
(5,896)

55,029

1,259 673,511

4 61,729
1,944

(11,988)

(3,606

4,730

633

106

53,548
(5,315)

48,233
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The People’s Republic of China
Hong Kong
Europe

Others

Unallocated corporate expenses
Share of result of an associate
Finance costs

Gain on disposal of a subsidiary
Recognition of negative goodwill

Profit before taxation

BEAMEF 2R, GEA)

BINA (BREEME)

RARARE M ET 843K

(BREAZESELZHHR)

BTHABE

EHERBRAX ZFEMAK
nE - BERRBNER

Staff costs including directors” emoluments
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NOTES TO THE FINANCIAL STATEMENTS (cont'd)
3. Segmental information (cont'd)

Geographical segments

The Group's operations are mainly located in Hong Kong and the
People’s Republic of China (the "PRC"]. Manufacturing of package
printing products are carried out in the PRC and distribution of products
is carried out in the PRC and Hong Kong.

The following table provides an analysis of the Group's sales by
geographical market, irrespective of the origin of the goods/services:

REBTHEAI 2HERR
BEAA=THLAEA
Sales revenue by
geographical market

Six months ended 30th June,

BR Bt AT % R B R
BEAA=tALAEAR
Contribution to
profit before taxation

Six months ended 30th June,

—EEXE —TTRF “EERE —ZEZTARF
2006 2005 2006 2005
FHBT FHET FHT FHT
HK$'000 HK$'000 HK$'000 HK$'000
(&%)
[restated)
522,633 337,356 76,731 59,878
258,998 320,345 2,179 1,462
- 15,781 - 386
900 29 54 3
782,531 673,511
(6,227) (10,044)
- 106
(11,812) (3,6006)
- 633
- 4,730
60,925 53,548
4. Profit before taxation

Profit before taxation has been arrived at after charging/(crediting):

BEZEXA=t+HLAHEA
Six months ended 30th June,

Retirement benefits scheme contributions

Total staff cost

Cost of inventories recognised as an expense
Depreciation and amortisation of property,

(including contributions to directors)

5
ANHEE TR H
RN WNSIE
&K B QR 2
HRABE
Y ON

plant and equipment
Amortisation of prepaid lease payments
Share of result of an associate
Gain on disposal of a subsidiary
Recognition of negative goodwill
Interest income

ZEBER ZZTTARF
2006 2005
THET FHT
HK$'000 HK$'000
(&51)
(restated)
19,528 16,401
2,638 2,550
22,166 18,951
692,907 604,085
13,089 12,421
210 186
- (106)
- (633)
- (4,730)
(7,790) (1,944)
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5. bi 5. Taxati
"R e BEAASTELAMES
Six months ended 30th June,
—BE2RE “ETIHF
2006 2005
TER FET
HK$'000 HK$'000
(E£51)
[restated)
HIBELE The charge comprises:
AEHIA - Current tax:
ERMEMH Hong Kong Profits Tax = -
ERAIMOR 2 IR Taxation outside Hong Kong 4,800 3,709
4,800 3,709
EERIA Deferred tax:
REE Current period 1,096 1,606
1,096 1,606
RRAREMBEAREMEBIIE  Taxation attributable to the Company and its subsidiaries 5,896 5,315

BERMERIDREABE 2 5 ERBOENIZ17.5%
(ZEZRF: 17.5% 8 - AR EER ZHBTER
EBRERRZRITHERFE -

BRLMLE 2 RN AR EESE 2 HEAARE
B HBRD 2 i AR B 8 P B 5 B A 2 e
B8 B -

6. BRER
BREAREFIRADBREASEZGRARABRESEA
JEME % 35,703,000 T (ZEZHF : 29,536,000
Bt E - SRELRBNTDIREBANDHTERRZ
mEEFH 267,093,600 (Z 2T R F :
267,693,600/R) 5t & -

ARBE-ZERFRAA=THILSARTEAEE®E

FEZOETERR(CZRRF 8 HUEEIZ
HEzeREERT -

0% I ]

Hong Kong Profits Tax is calculated at 17.5 per cent [2005: 17.5
per cent) of the estimated assessable profit for the period. Taxation
for other jurisdictions is calculated af the rates prevailing in the
respective jurisdictions.

Taxation outside Hong Kong represents the PRC income tax calculated
af the applicable rates on the esfimated assessable profit of the Group's
PRC subsidiary for the relevant period.

Earnings per share

The calculation of basic and diluted earnings per share is based on
the Group's profit atfributable to equity holders of the parent of
HK$35,703,000 [2005: HK$29,536,000). The basic eamings per
share is based on the weighted average number of 267,693,600
[2005: 267,693,600) ordinary shares in issue during the period.

No diluted earnings per share has been presented for the period
ended 30th June, 2006 [2005: Nil) as there were no potential dilute

ordinary shares in issue.




MBEERME (F)
7. BRESEESBRRECEKEN  TEREGRE

AEERTEBSRP ZHREAFHUAI0E0RT
% BRE=FZZIERREMEIER - FTEREM
FIEFBEREKE S REFE£R299,610,000% T (=
ZTZRFET-A=+—H: 283,768,000 ) + HF

IRz BRROTMT

60H A Within 60 days
61—90H A Within 61 = 90 days
Q0H A k£ More than 90 days

8. RO ERRE SRR R EYRK
ARERTLEBRRZBENFIHHI0E0A TS -
BRI HBEREZER L EMEUERTRERKES
BRI R09,735,0008 T (ZEEhE+ A=+ —
H :18,028,000/87T) - BREAUGEHRZIREDITAT

60H A Within 60 days
61—90H A Within 61 = 90 days
Q0H A k£ More than 90 days

- %2 =% B Oo® &

A
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NOTES TO THE FINANCIAL STATEMENTS (cont'd)
7. Trade and other receivables from third parties, deposits and
prepayments

The Group allows an average credit period of 30 to 90 days fo its
trade customers. Included within frade and other receivables from
third parties, deposits and prepayments are trade receivables balance

of HK$299,610,000 (31st December, 2005: HK$283,768,000,

the aged analysis of this balance is as follows:

—REAE —ETIRE
AR=tH +ZA=+—H
30th June, 31st December,
2006 2005
TET FET
HK$'000 HK$'000
185,552 165,347
31,873 40,512
82,185 77,909
299,610 283,768

8. Trade and other receivables from minority shareholders

The Group allows an average credit period of 30 to 90 days to the
minority shareholders. Included within trade and other receivables
from minority shareholders are frade receivables balance of
HK$69,735,000 (3 1st December, 2005: HK$18,028,000), the aged

analysis of this balance is as follows:

—EBEXRE —ZETRF
AA=tH +=ZA=+—H
30th June, 31st December,
2006 2005
THER FTATT
HK$'000 HK$'000
66,306 16,256
146 -

3,283 1,772
69,735 18,028

L N | I 10
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9. BNESBRAREMEMNRK
ENESERREMENRR D RERNEZRNESR
%#58,432,0008 L (ZEERF+A=+—H :
97,792,000/ 7T) - BREAMEHRZREDTMT -

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

9. Trade and other payables

Included within trade and other payables are trade payables balance
of HK$58,432,000 (31st December, 2005: HK$97,792,000), the

aged analysis of this balance is as follows:

10. Borrowings

60B A Within 60 days
61—90HA Within 61 = 90 days
Q0B £ More than 90 days
10. E&
RITEN Bank loans
EREBEER Trust receipt loans
H B ® Other loans
—RBITHISMN KRS — inferest bearing af prevailing market rate

R Analysed as
—HIKE (frat) - secured (Note)
—fEE AR - unsecured

—FARAMHAEE
—FULETBEBMEF
MENEENEBRF

B —ENEI BT
mE A A TR

—FRINH 2 TR

e FEEREERRERRTERA &
12,630,000 T (ZZZRF+ A=+ —
A &) RRHIRITEHRA $£40,803,0008 T
(Z22RF+-A=+—H: &)  ZZEX
HREEBERGE 2 G UARFEE
BEEXBz HNBLARZEEREER - ZF
EEMKREFERS8,290,0008 L (2R
FT-A=+—H: &) -

11 1

Amount due after one year

Within one year or on demand
More than one year but not exceeding two years
More than two years but not exceeding five years

Less: Amount due within one year shown
under current liabilities

ZBEARE
~AB=tH
30th June,
2006
FTERT
HK$'000

47,292
1,561

9,579

58,432

—EEXRE
AB=+H
30th June,
2006
FHET
HK$'000

277,018

286,292

563,310

13,852

577,162

53,433

523,729

577,162

506,192
23,667

47,303

577,162

(506,192)

70,970

228,416
255,104

483,520
483,520

483,520
483,520

438,353
45,167

483,520
(438,353)

45,167

Note: Included in secured borrowings are short-term bank loans
totalling HK$12,630,000 (31st December, 2005: Nil} and
long-term bank loans totalling HK$40,803,000 (31st
December, 2005: Nil] which are o be secured by the assets
of a Company'’s subsidiary in the PRC according fo the terms
of the relevant loan agreements. The net book value of those

assets amounted to HK$58,290,000 (31st December, 2005:

Nil).
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11. S 11.  Share capital
BRHEEE |
Number of shares Amounts
FHT
HK$'000
FREECIOBTZER® Ordinary shares of HK$0.10 each
ETE Authorised:
RZEZERF—A—HK At Tst January, 2006 and
ZEERFERA=TH 30th June, 2006 1,000,000,000 100,000
BEBETRARRK Issued and fully paid:
RZZEEXNF-—A—HEK At Tst January, 2006 and
—EEREXA=TH 30th June, 2006 267,693,600 26,769
12. HEERRBEBRABEEFE 12. Total assets less current liabilities and net current assets
AEER_ZERFRAAZTHEKZZZRF+ A= The Group's tofal assefs less current liabilities amounted to
T—HZREERRBERED I H649,689,000/% T & HK$649,689,000 and HK$599,675,000 at 30th June, 2006 and
599,675,0008 T « REBR -_ZZREAA=THER 31st December, 2005 respectively. The Group's nef current assets,
—EERFT_A=Z+—BZRBEEFE(ARHE defined as current assets less current liabilities, amounted to
ERARBEE) DR A148,623,0008 T & HK$148,623,000 and HK$110,709,000 at 30th June, 2006 and
110,709,000 7T ° 31st December, 2005 respectively.
13. EAEE 13. Capital commitments
—BEA “ETRHF
AB=+H +=-A=+—H
30th June, 31st December,
2006 2005
THERT FAT
HK$'000 HK$'000

BRABAME BERFHEZ Capital expenditure in respect of the acquisition of

BEARRZIMT : property, plant and equipment:
—BRINERERE - Contracted but not provided for 42,504 10,270
—ERBERIH - Authorised but not contracted for - 1,491
14. RARAE 14. Contingent liabilities
REER  AEBITEENENKIRERE - The Group had no significant contingent liabilities at the balance

sheet date.

L N | I 2
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15. BEALZXS 15. Related party transactions
ARERNCDEARANEFEALTETZRZNMT : During the period under review, the Group had fransactions with the
related parties as follows:
HEAA=tHLAMEA
Six months ended 30th June,
BEAL XEHE ZEBRE “ZEIF
Related parties Nature of fransactions 2006 2005
TR TET
HK$'000 HK$'000
ZHERBT Finance Bureau of Zhaotong AEBRRAcHSE Rental paid by the Group
B City, Yunnan Province 49 47
3togo.com lid 3togo.com lid AEER RIS Interest received by the Group - 387
AEEEBEATZHAERERFHANGRESE Details of the Group's outstanding balances with the related parties
EREX- are sef out on the condensed consolidated balance sheet.
B EXPTIEESN  EEATEEMEA T ETHME Save as disclosed above, there were no other significant transactions
KRG MRZEERFAA=ZTHREEBEALY with relafed parties during the period or significant balances with
RAEMEKRNLEH them as at 30th June, 2006.
16. HBEF 16.  Comparative figures
ATHREFEEHHE  UHAATBIRREZ 2515 Certain comparative figures have been reclassified fo conform to the
A e current financial period's presentation.
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