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2006 2005

Note HK$’000 HK$’000

Cash flows from operating activities

Cash generated from operations 34 91,374 109,768

Interest on bank loans (2) (344)

Hong Kong profits tax recovered — 69

Net cash generated from operating activities 91,372 109,493
----------------- -----------------

Cash flows from investing activities

Purchase of property, plant and

equipment 7 (2,180) (617)

Purchase of an investment property 8 (5,745) —

Proceeds from disposal of property,

plant and equipment 34 72 3,179

Proceeds from sale of trading

securities — 545

Purchase of film rights and investment

in films in progress 10 (61,308) (88,138)

Interest received 4,310 788

Net cash used in investing activities (64,851) (84,243)
----------------- -----------------

Cash flow from financing activities

Bank loans repaid — (18,540)

Inception of finance lease 93 —

Capital element of finance lease

payments (78) (165)

Interest element of finance lease

payments — (1)

Net cash generated from/(used in)

financing activities 15 (18,706)
----------------- -----------------

Net increase in cash and cash equivalents

26,536 6,544

Cash and cash equivalents at beginning of the year 82,087 75,543

Cash and cash equivalents at end of the year 17 108,623 82,087
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The notes on pages 48 to 123 are an integral part of the financial statements.


