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REPORT OF THE DIRECTORS # 5 & i 5 &

The directors present their report and the audited financial statements
of the Company and of the Group for the year ended 30 June 2006.

PRINCIPAL ACTIVITIES
The Company is an investment holding company. The principal
activities of the Group consist of worldwide film and video
distribution, film exhibition in Hong Kong, Malaysia, Singapore,
Taiwan and Mainland China, and the operation of a film processing
business in Hong Kong.

RESULTS AND DIVIDENDS

The Group’s results for the year ended 30 June 2006 and the state
of affairs of the Company and of the Group at that date are set out
in the financial statements on pages 41 to 108.

The directors do not recommend the payment of any dividend for
the year ended 30 June 2006.

SUMMARY FINANCIAL INFORMATION

Set out below is a summary of the consolidated results and of the
assets, liabilities and minority interests of the Group for the last five
financial years as extracted from the audited financial statements
and restated/reclassified as appropriate.
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Year ended 30 June

BEAA=THLEEE

2006 2005 2004 2003 2002
“EEXE _—ZITRE _TTEME —TT-F —TT &

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FTET THET &L &L THET

(Restated) (Restated) (Restated) (Restated)

RESULTS EF (s =71) (s =71) (s =71) (FE71)
REVENUE = 512,285 276,586 218,477 210,270 264,030
PROFIT/(LOSS) BEFORE TAX BREBATRR, (BR) 7,952 (10,531) (10,993) (140,798) (85,481)
Tax FiIE (2,737) (2,399) (512) (434) (985)
PROFIT/(LOSS) FOR THE YEAR REERF/ (BE) 5,215 (12,930) (11,505) (141,232) (86,466)

Attributable to: JElh:

Equity holders of the Company ~ ARAFIREZFG A 5,215 (12,930) (11,505) (141,226) (86,461)
Minority interests PERE R - - - (6) (5)
5,215 (12,930) (11,505) (141,232) (86,466)
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SUMMARY FINANCIAL INFORMATION (continued) B EREE (&)

As at 30 June
RAB=1H
2006 2005 2004 2003 2002
—EERE —TTRE —TTmFE ZTE=-F T F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FERT THET THET THET THET
ASSETS, LIABILITIES AND BE-E8ER (Restated) (Restated) (Restated) (Restated)
MINORITY INTERESTS DEBRER (feE51) (F==31) (f=&=31) (f=&=31)
PROPERTY, PLANT AND NE BERSE

EQUIPMENT 246,799 236,236 52,590 70,293 85,433
INTERESTS IN ASSOCIATES REE QR 2 195,902 159,374 182,613 160,130 159,509
DUE FROM JOINTLY-CONTROLLED & Uit 3 [ 422 &1 A &

ENTITIES ERE] 42,775 61,344 = = =
PREPAID LAND LEASE PAYMENTS TN it ERIE 741 759 777 796 814
PREPAID RENTAL ENEE 11,502 5,190 - - -
CLUB MEMBERSHIPS Wi 3,590 4,380 4,380 4,380 4,380
RENTAL AND OTHER DEPOSITS B KR HAMiEE 53,130 54,706 11,869 13,134 13,179
LONG TERM INVESTMENT REKRE - - - = 2,297
TRADEMARKS e 79,421 79,421 79,421 79,203 79,073
PLEDGED BANK DEPOSITS EEMBITER 1,870 1,139 - - -
CURRENT ASSETS RBEE 135,192 167,885 89,173 107,199 177,015
TOTAL ASSETS BEHAR 770,922 770,434 420,823 435,135 521,700
CURRENT LIABILITIES rBaE (213,797) (220,686) (97,813) (124,513) (109,053)
CONVERTIBLE NOTE RREE (19,618) = - - -
NON-CURRENT PORTION OF STERITER

INTEREST-BEARING JFENEIE

BANK LOANS (57,087) (65,325) - - -
NON-CURRENT PORTION FAHRE

OF FINANCE HEEMERX

LEASE PAYABLES (1,152) (298) (709) (1,174) (473)
LOANS FROM JOINT VENTURE EEBMAERY

PARTNERS & (42,742) (62,051) - - -
DEPOSITS RECEIVED gliEe (4,284) (3,686) - - -
PROVISION FOR LONG SERVICE ~ REIRBE&&BE

PAYMENTS (4,102) (3,670) (3,800) (3,091) (2,478)
DEFERRED TAX EREDE (7,274) (5,585) (462) (493) (589)
TOTAL LIABILITIES BEMEE (350,056) (361,301) (102,784) (129,271) (112,593)
NET ASSETS EERE 420,866 409,133 318,039 305,864 409,107
MINORITY INTERESTS DEBRER - - - (22) (28)
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PROPERTY, PLANT AND EQUIPMENT
Details of movements in the property, plant and equipment of the
Group are set out in note 12 to the financial statements.

SHARE CAPITAL, SHARE OPTIONS AND CONVERTIBLE NOTE
There were no movements in either the Company’s authorised or
issued share capital during the year.

Details of movements in the Company’s share options and convertible
note during the year are set out in notes 30 and 27, respectively, to
the financial statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
bye-laws or the laws of Bermuda which would oblige the Company
to offer new shares on a pro rata basis to existing shareholders.

RESERVES

Details of movements in the reserves of the Company and of the
Group during the year are set out in note 31(b) to the financial
statements and in the consolidated statement of changes in equity,
respectively.

DISTRIBUTABLE RESERVES

As at 30 June 2006, the Company had no retained profits available
for cash distribution and/or distribution in specie. Under the
Companies Act of Bermuda 1981 (as amended), the Company’s
contributed surplus of HK$191,644,000 is currently not available
for distribution. However, the Company’s share premium account
and capital redemption reserve of HK$639,881,000 and
HK$145,000, respectively, as at 30 June 2006 may be distributed to
shareholders in certain circumstance prescribed by Section 54 of the
said Act.
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DIRECTORS
The directors of the Company during the year and up to the date of
this report were:

Executive Directors:
Raymond Chow Ting Hsing
Phoon Chiong Kit
David Chan Sik Hong
Roberta Chin Chow Chung Hang
Lau Pak Keung

(alternate to Phoon Chiong Kit)

Non-executive Director:
Eric Norman Kronfeld

Independent Non-executive Directors:
Paul Ma Kah Woh

Frank Lin

Prince Chatrichalerm Yukol

In accordance with Bye-law 87 of the Company’s Bye-laws, Raymond
Chow Ting Hsing, Phoon Chiong Kit and Frank Lin will retire and
being eligible, will offer themselves for re-election at the forthcoming
annual general meeting.

No director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company which is
not determinable by the Company within one year without payment
of compensation, other than statutory compensation.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES OR DEBENTURES
As at 30 June 2006, the interests and short positions of the directors
and chief executive of the Company in shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) as recorded in the register required to be
kept by the Company pursuant to Section 352 of Part XV of the
SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”),
were as follows:

(i) Shares of the Company

EERFETBRABRRMD HBEROIERE 2
BERAR

R-BERFRNA=TH ARFZEERTEIT
BABRAR RS EEIEREE (EXREFK
HIE D) ([EF R BRG] ) EXVER) Z it 18
MR EERET BAEARRAREES MRS
RGIEXVEDRF 352 {5k 1F B 2 B Rt Aacek SR
BRMER AR AR ([BM]) B EmR
A (T ETRR) A EMBITAEFETESFR
SERESTRI (MRETR]) BAE AR A EEAL
Bt 2 ¥z SORR AT -

() F2A7FRH

Number of

Number of shares  underlying shares

(L) = Long position

(L) = Long position

Percentage of

(S) = Short position  (S) = Short position shareholding
BB HRRGASA in the Company
Name of director Capacity Notes L) =%#% L=%& REATZ
EEng £y fifzE () =%% () =#%% REBAL
Raymond Chow Ting Hsing Interest of controlled 1 293,121,527 (L) - 22.03
219°¢: corporations 235,585,591 (5) = 17.70
XL E RS
Phoon Chiong Kit Beneficial owner 7,500,000 (L) - 0.56
RS ERBEAA 2 - 37,000,000 (1) 278
David Chan Sik Hong Beneficial owner 5,859,375 (L) - 0.44
P55 ERBEBA 3 - 6,250,000 (L) 047
Roberta Chin Chow Chung Hang  Beneficial owner 1,642,000 (L) - 0.12
BHE ERBEAA
Lau Pak Keung Beneficial owner 1,600,000 (L) - 0.12
(alternate to Phoon Chiong Kit) ~ BZHEAA
2 (Bt RE BAES)
Eric Norman Kronfeld Beneficial owner 4 - 350,000 (L) 0.03
ERBEAA
Paul Ma Kah Woh Beneficial owner 4 - 350,000 (L) 0.03

el

ESBAA
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES OR DEBENTURES

EERFETRAEBRKRMO HEROIEEEZ

BENAR (B)

(continued)
(i) Shares of the Company (continued) (i) AT (&)
Number of
Number of shares  underlying shares
(L) = Long position (L) = Long position Percentage of
(S) = Short position  (S) = Short position shareholding
RHHE HRRGASA in the Company
Name of director Capacity Notes (=% L) =#% REXRZ
EEpg £y fifzE () =%#= () =#%% REB 2L
Frank Lin Beneficial owner 4 - 350,000 (L) 0.03
R EnEAA
Prince Chatrichalerm Yukol Beneficial owner 4 - 350,000 (L) 0.03
EnkEA
Notes: fifat -
1. Raymond Chow Ting Hsing was deemed to be interested in 1. ERBXEEmHEBPlanet Gold

293,121,527 shares of the Company by virtue of his 100%
beneficial holding in Planet Gold Associates Limited and
Net City Limited, which held 183,210,590 shares and
109,910,937 shares of the Company respectively.

The 37,000,000 underlying shares were the shares issuable
upon the exercise of share options granted by the Company
to Phoon Chiong Kit under the share option scheme of the
Company.

The 6,250,000 underlying shares were the shares issuable
upon the exercise of share options granted by the Company
to David Chan Sik Hong under the share option scheme of
the Company.

Each of Eric Norman Kronfeld, Paul Ma Kah Woh, Frank Lin
and Prince Chatrichalerm Yukol was deemed to be interested
in 350,000 underlying shares issuable upon the exercise of
share options granted by the Company to each of them
under the share option scheme of the Company.

Associates Limited X Net City Limited%
HirE mMzERaADHFEEAE
183,210,5900% 109,910,937 A 7]
A7 UL AR A HE5 293,121,527 %
RAAIRD A

%37,000,000A8BERL ) A AR RIRIE
HEBAHERT 31X TR LA 2 BRI T
(e R] T 31T Z A0

76,250,000 AR RE AR (7 A R BRI
HEBACHERT 819X T R85 R 2 B AT 1T
RS A] T 31T 2 AR fn o

Eric Norman Kronfeld + 55 R A BRI K
Prince Chatrichalerm Yukol& B ##18 &
RARRBBEEBRETER THRES
BeEREETERT TFEITZ
350,0008% fE BB AR 0 R B #E 2 o
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT

POSITIONS IN SHARES, UNDERLYING SHARES OR DEBENTURES

(continued)

(ii) Shares of associated corporations
Raymond Chow Ting Hsing is also the beneficial owner of
the entire issued share capital of Golden Harvest Film
Enterprises Inc., which beneficially holds 114,000,000 non-
voting deferred shares of Golden Harvest Entertainment
Company Limited, a wholly-owned subsidiary of the
Company.

In addition to the above, Raymond Chow Ting Hsing has non-
beneficial equity interests in certain subsidiaries which are
held for the benefit of the Group.

Save as disclosed above and save for the disclosure referred
to under “Share Option Scheme” set out in note 30 to the
financial statements, as at 30 June 2006, none of the directors
and chief executive of the Company had any interests or short
positions in shares, underlying shares or debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO), as recorded in the register
required to be kept by the Company under Section 352 of
Part XV of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
Save as disclosed under the heading “Directors’ and chief executive’s
interests and short positions in shares, underlying shares or
debentures” above, at no time during the year was the Company or
any of its subsidiaries a party to any arrangements to enable the
Company’s directors, their respective spouses or children under 18
years of age to acquire benefits by means of the acquisition of shares
in or debentures of the Company or any other body corporate.

SHARE OPTION SCHEME
Details of the share option scheme of the Company are set out in
note 30 to the financial statements.

DIRECTORS’ INTERESTS IN CONTRACTS

Except as detailed in note 33 to the financial statements, no director
had a beneficial interest in any material contract to which the
Company or any of its subsidiaries was a party during the year.

EERFETBRAERRM HEARONEER 2

RERXR (B)

(i) MEEEZEZRHG
> E= I A Golden Harvest Film Enterprises
Inc. 2HEBHITRAZEREE A MEA
AERFEALRRRENB AR AR
HEBRAF]14,000,000% 15 ZHREEE
A5

B EE SN BB A MRS A ST
B 23 IR 3 S

B R EE MM IRAR M E30E [
PtgEt 8l —E 2 RBEERIN R BTN
FRA=ZTH RABRZEERTETHA
BRARBISHEAEEEE (E& R &5
RERAGPIFEXVER) 2 Bin  ERER (D Bk iE
RETUEREETAARBAREBES K
HIB G EXVEDE 3521677 B 2 B AT
ALER ARBRETRIE MG AR 7 SRR
Pt 2 Rz SRR

EEBRERONEREE 2EF
BREXTEZREIBITHRABRKD HEKRD K
B 2w fORE | — B EEIN RATHE
ERIME R AR FAEFE RS ES R E AL
BEARRES RESBZEBIARMI18HT X
AIFREMBA R R REMEMEA R 2B IE
R T s o

RS
AR 2 EIRAERT 85 BN M RAR 300

ESNENzER

BB TSR EE33FRr A &S B EEWBNAR
A EEAIMNBARFANRETIEMNEREH
R B e
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MAJOR CUSTOMERS AND SUPPLIERS

During the year, the Group’s purchases from its largest supplier and
its five largest suppliers accounted for 14 and 43 percent of the
Group's purchases, respectively.

The Group’s sales to its largest customer and its five largest customers
accounted for 4 and 11 percent of the Group’s sales, respectively.

None of the directors, or any of their associates, or any shareholders
of the Company (which to the best knowledge of the directors own
more than 5 percent of the Company’s issued share capital) had any
interest in the Group’s five largest customers and suppliers.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

So far as is known to any director of the Company, as at 30 June
2006, the following persons had the following interests or short
positions in shares or underlying shares of the Company as recorded
in the register required to be kept by the Company under Section
336 of Part XV of the SFO:

(i) Interests and short positions of substantial shareholders
who were entitled to exercise or control the exercise

FREFRHUES
EW AREERESAHER M AARERRE

BEBES MG ALEEERE 2 14% K43%

AEERESATEPMAREPEL 2 HERR
DRMAERNEBIHERE 24%5%11% °

ARRBESARFEMBEALTIHEFTIR
HMEBARNRREEITIRANS %A £ 2 BRI EIER
AEBRAREP R R EAI -

FERRREMALTRRO RERRO 2EHEK

KRB

HRERBERMESHAA R_BZRFRA=T
B AR BIRIEE S LB GO FEXVEE 3365
FEZECMATRE Tﬁ‘J)\iE@ZlK Gl uEE
BRI A A TSSO R

() FAEREAREMRRASTERZST

FI10% U L RERCTERRZERE

of 10% or more of the voting power at any general 079
meeting of the Company
Number of
Number of shares  underlying shares
(L) = Long position (L) = Long position Percentage of
(S) = Short position  (S) = Short position shareholding
RGEE HRRASAE in the Company
Name of shareholder Capacity Notes (=88 L) =#% REARXRZ
RR#EE/ B8 5% fifzE (S)=%& (S)=%#& RERAL
Raymond Chow Ting Hsing Interest of controlled 1 293,121,527 (L) - 22.03
Bz corporations 235,585,591 (S) - 17.70
XA EER
Felicia Chow Yuan Hsi Hua Spouse’s interest 1 293,121,527 (L) - 22.03
Pz RiEfER 235,585,591 (5) = 17.70
Planet Gold Associates Limited Beneficial owner 1 183,210,590 (L) - 13.77
ERfEA 148,085,591 (S) - 11.13
Li Ka-shing Interest of controlled 2 222,567,500 (L) - 16.73
FEW corporations
R EER

028  GOLDEN HARVEST ENTERTAINMENT (HOLDINGS) LIMITED SRR (£M) HRAF



VANNUAL REPORT 2006

REPORT OF THE DIRECTORS # 5 & i 5 &

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’

INTERESTS AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES (continued)

(i) Interests and short positions of substantial shareholders
who were entitled to exercise or control the exercise

& 4

FTERREEMATRROREBRG 2EEZR

N e’ )
RE (#=)

() FEREQARAVEMRRASTEREST
E10%HALRFRCETRERR 2 EHR

of 10% or more of the voting power at any general wRE (B)
meeting of the Company (continued)
Number of
Number of shares  underlying shares
(L) = Long position (L) = Long position Percentage of
(S) = Short position  (S) = Short position shareholding
R E HRRASAE in the Company
Name of shareholder Capacity Notes (NER:y-§ (NER:y-} REAFZ
RREE,/£E %) fitzt (S)=%#& ()= %= REFDL
Mayspin Management Limited Interest of controlled 2 222,567,500 (L) - 16.73
corporations
XEEEER
Garex Resources Limited Beneficial owner 2 188,017,500 (L) - 14.13
EREAA
Typhoon Music (PRC) Limited Beneficial owner 3 155,000,000 (L) - 11.65
ERBEAA
EMI Group Plc Interest of controlled 3 155,000,000 (L) - 11.65
corporations
XL E R
Virgin Music Group Limited Interest of controlled 3 155,000,000 (L) - 11.65
corporations
LR R
EMI Group Worldwide Limited Interest of controlled 3 155,000,000 (L) - 11.65
corporation
XEEEER
Norman Cheng Tung Hon Interest of controlled 3 155,000,000 (L) - 11.65
BrE corporations
LR R
Typhoon Records Limited Interest of controlled 3 155,000,000 (L) - 11.65
corporation
XL EER
Lily Feng Yuen Cheung Spouse’s interest 3 155,000,000 (L) - 11.65
BLE [Er
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SUBSTANTIAL SHAREHOLDERS’® AND OTHER PERSONS’

FERRRHEMALTRRO REBRG 2 EER

INTERESTS AND SHORT POSITIONS IN SHARES AND #& (&)
UNDERLYING SHARES (continued)
(i) Interests and short positions of other persons recorded (i) 1RiIEFH % RS KHIE336/FFE 2 =M
in the register kept under section 336 of the SFO g HMmA T ZERRKE
Number of
Number of shares  underlying shares
(L) = Long position (L) = Long position Percentage of
(S) = Short position  (S) = Short position shareholding
RHHE L PG 35 in the Company
Name of shareholder Capacity Notes L=## L) =#% REAFZ
RRER &% Fist (S)= %7 (S)=%#& REEDL
Net City Limited Beneficial owner 1 109,910,937 (L) - 8.26
EnfAA 87,500,000 () - 6.58
PAMA Group Inc. Investment manager 4 123,284,027 (L) - 9.27
BEHSEERAT RELE
See Corporation Limited Beneficial owner 5 - 90,909,090 (L) 6.83
EREAA
Notes: Kifat:

Raymond Chow Ting Hsing (“Mr. Chow") was deemed to
be interested in 293,121,527 shares of the Company by
virtue of his 100% beneficial holding in Planet Gold
Associates Limited and Net City Limited which held
183,210,590 shares and 109,910,937 shares of the
Company respectively. Felicia Chow Yuan Hsi Hua, the
spouse of Mr. Chow, was deemed to be interested in the
same shares in which Mr. Chow was interested.

Li Ka-shing was deemed to be interested in 222,567,500
shares of the Company by virtue of his 100% beneficial
holding in Mayspin Management Limited which in turn
owned the entire interest in each of Garex Resources Limited
which held 188,017,500 shares of the Company, Podar
Investment Limited which held 31,250,000 shares of the
Company, and Oscar Resources Limited which held
3,300,000 shares of the Company.

EMI Group Plc had 100% control of Virgin Music Group
Limited, which had 100% control of EMI Group Worldwide
Limited, which in turn had a 50% shareholding in Typhoon
Music (PRC) Limited. Norman Cheng Tung Hon had 100%
control of Typhoon Records Limited, which had a 50%
shareholding in Typhoon Music (PRC) Limited. Each of EMI
Group Plc, Virgin Music Group Limited, EMI Group
Worldwide Limited, Norman Cheng Tung Hon and Typhoon
Records Limited was deemed to be interested in 155,000,000
shares of the Company held by Typhoon Music (PRC) Limited.
Lily Feng Yuen Cheung, the spouse of Norman Cheng Tung
Hon, was deemed to be interested in the same shares in
which Norman Cheng Tung Hon was interested.

030  GOLDEN HARVEST ENTERTAINMENT (HOLDINGS) LIMITED SRR (£M) HRAF

R ([8855 4| ) B A Planet
Gold Associates Limited KNet City
Limited 2 #pA%#E - 2% 2 R D AlEEAE
183,210,590/% }109,910,937 % AR A A
AR - BN AR A5 293,121,527 IR AR
NAEIIR D e am o B 55 A 2 BB B = I
1&%?%%&%%%%%%2H§@¢%ﬁ
BRI #E A

ERETEZHE=#EAMayspin
Management LimitedZZBA%4#E -
Mayspin Management Limited#H&
Garex Resources Limited (3358
188,017,500 A2 FIf%D) ~Podar
Investment Limited (358 31,250,0000%
AN AIR%D) K Oscar Resources Limited
(#5763,300,000f% A& A AR (7)) 2 S0HE
= BB AR AEE 222,567, 50005 AR
AR

EMI Group PIc# % Virgin Music Group
Limited & #4254 - Virgin Music Group
Limited#&AEMI Group Worldwide
Limited 2 &= HI%E - MEMI Group
Worldwide Limited# A Typhoon Music
(PRC) Limited 50% f&#E - S EEHES
Typhoon Records Limited 2 B2 4 -
Typhoon Records Limited#7 Typhoon
Music (PRC) Limited 50% f&## -EM!
Group Plc  Virgin Music Group Limited
EMI Group Worldwide Limited + ZF5E
K Typhoon Records Limited#15 & %A
FiTyphoon Music (PRC) Limited A4
155,000,0000& AN A BIR& (7 2 #zs o B3R
E 2 BB TR AN B ER A 1
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SUBSTANTIAL SHAREHOLDERS" AND OTHER PERSONS’

INTERESTS AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES (continued)

(ii) Interests and short positions of other persons recorded
in the register kept under section 336 of the SFO

(continued)

Notes: (continued)

4. PAMA Group Inc. is the manager of DIF Investment Trust X
and DIF Investment Trust XI, which was deemed to be
interested in 123,284,027 shares of the Company.

5. See Corporation Limited was deemed to be interested in
90,909,090 underlying shares of the Company issuable upon
full conversion of HK$20,000,000 4% convertible note
issued by the Company on 23 May 2006.

Save as disclosed above, no other person had an interest or a short
position in shares or underlying shares of the Company as recorded
in the register required to be kept by the Company under Section
336 of Part XV of the SFO.

PURCHASE, SALE AND REDEMPTION OF LISTED SECURITIES
Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year.

CONNECTED/RELATED PARTY TRANSACTIONS

Subsequent to the year end, the Company entered into four separate
subscription agreements for the subscription of HK$100,000,000
4% convertible notes (the “Notes”) due 2008 Series Il on 10 July
2006 (the “Subscription Agreements”) with each of Quick Target
Limited, Pleasant Villa Investments Limited (“Pleasant Villa”), Garex
Resources Limited (“Garex Resources”) and Typhoon Music (PRC)
Limited (“Typhoon”) in the amount of HK$50,000,000,
HK$20,000,000, HK$20,000,000 and HK$ 10,000,000, respectively.

Pleasant Villa is wholly-owned by Raymond Chow Ting Hsing (“Mr.
Chow"), the Chairman of the Company and a substantial shareholder
of the Company; Garex Resources is ultimately owned by Li Ka-shing,
a substantial shareholder of the Company while Typhoon is a
substantial shareholder of the Company. As three of the subscribers,
Pleasant Villa, Garex Resources and Typhoon are connected persons
of the Company, the issue of the Notes under the Subscription
Agreements constituted a connected transaction of the Company
under the Listing Rules and was subject to the reporting,
announcement and independent shareholders’ approval requirements
of the Listing Rules.
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CONNECTED/RELATED PARTY TRANSACTIONS (continued)

On 16 October 2006, the Group entered into agreements with World
Media Group Limited (“WMG") and independent third parties to
acquire the entire equity interests in three companies (the “Target
Companies”) at an aggregate consideration of approximately
HK$22.6 million. WMG is an associate of Mr. Chow and a substantial
shareholder of the Target Companies, and accordingly, the
transaction constitutes a connected transaction of the Company
under the Listing Rules and is subject to the reporting, announcement
and independent shareholders’ approval requirements of the Listing
Rule.

Save as disclosed above, details of the other material connected and
related party transactions for the year ended 30 June 2006 are set
out in note 33 to the financial statements. The connected or
continuing connected transactions constituted de minimis
transactions as defined in the Listing Rules and were exempt from
the reporting, announcement and independent shareholders’
approval requirements. The independent non-executive directors have
reviewed and confirmed that these connected or continuing
connected transactions were conducted in the ordinary and usual
course of the business of the Group, on normal commercial terms or
on terms no less favourable to the Group than terms to or from
independent third parties, and in accordance with the relevant
agreements governing them on terms that are fair and reasonable
and in the interests of the shareholders of the Company as a whole.

DISCLOSURE PURSUANT TO RULE 13.20 OF THE LISTING RULES
Advances to entities

The Group has made available to Dartina Development Limited
(“Dartina”), which is a 50% owned associated company of the
Company, an advance which stood as at 30 June 2006 of
HK$88,334,000. The balance of the said advance (which is interest-
free, unsecured and has no fixed repayment terms and is not expected
to be repaid within the next twelve months) as at 30 June 2006
represented more than 8% under the Assets Ratio as defined in the
Listing Rules.

The Company and an independent third party, each through their
respective 50% shareholding in Dartina, hold a 50% attributable
interest in Golden Village Multiplex Pte Ltd (“GVM"). The Company
has provided a guarantee in favour of a bank under which the
Company has a maximum liability limited to 50% of the banking
facility outstanding from GVM but in any event not exceeding
HK$18,338,000.

The Group has also made available to Warner Village Cinema Co.,
Ltd., a 40% owned jointly-controlled entity of the Company, an
advance in the amount of HK$75,880,000 as at 30 June 2006. The
balance of the said advance, is interest-free, unsecured and is not
expected to be repaid within the next twelve months, apart from
HK$24,000,000 which is expected to be repaid within the next twelve
months as at 30 June 2006, represented more than 8% under the
Assets Ratio as defined in the Listing Rules.
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DISCLOSURE PURSUANT TO RULE 13.22 OF THE LISTING RULES
Financial Assistance and Guarantee to Affiliated Companies
The Group has made advances and provided a guarantee for a facility
granted to certain affiliated companies which were recorded using
the equity method of accounting in the Group’s financial statements
(including Dartina, Keen Fortune Production Limited and Rich Will
Limited). As at 30 June 2006, the aggregate amount of the said
advances and guarantee of approximately HK$113,889,000
represented more than 8% under the Assets Ratio as defined in the
Listing Rules. The combination of balance sheets of these affiliated
companies and the Group's attributable interests in these affiliated
companies as at 30 June 2006 are as follows:

BiE EHRAISE13.2218EHIRE
HEBARRHMBENRER

AEERE T B AR (8155 F 2 Keen Fortune
Production Limited X E1EH R A 7)) I2 B K &5
HER 2 EEREER BRRRRERGRARE
HAFDETAREE L MBHRE A R RE
NA=TH BB RERES ££4113,889,000
B BB EMREAAEZ8%EEL K- N =_EF
NEANAZTH ZEHBLARZAHEEAER
MAEERZEHB AR Z BRI T :

Combination of
balance sheets of
affiliated companies

BEBARZEHEEAEBR

HK$'000

FBTT

Non-current assets EmENEE 314,823
Current assets MENEE 121,384
Current liabilities mEaE (232,615)
Non-current liabilities ERBEE (87,954)
115,638

Group’s attributable interests REEEIL R 60,088

The Company’s percentage shareholding in the relevant affiliated
companies are indicated in note 15 to the financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the directors as at the date of this
report, the Company has maintained a sufficient public float as
required under the Listing Rules throughout the year.

AUDITORS

Ernst & Young retire and a resolution for their reappointment as
auditors of the Company will be proposed at the forthcoming annual
general meeting.

ON BEHALF OF THE BOARD

Raymond CHOW Ting Hsing
Chairman

Hong Kong
19 October 2006
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