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Chairman’s Statement
ETEHRESE

Dear Shareholders,

On behalf of the Board of Directors (“the Board”), | am pleased to report that
Tradelink Electronic Commerce Limited (“Tradelink”, “the Company”) and
its group of companies (“the Group”) recorded a profit from operations of
HK$119.3 million for the year ended 31 December 2006, an increase of 8%
compared to around HK$110.3 million in 2005. Profit attributable to equity
shareholders of the Company is HK$83.2 million, a decrease of 9% compared
to around HK$91.4 million for last year. This is due to a decision by the Board to
impair our remaining investment of HK$10.0 million in OnePort Holdings (BVI)
Limited ("OnePort”) and the share of loss of HK$7.7 million from our associated
company Digital Trade and Transportation Network Limited ("DTTNCo"). Basic

earnings per share amounted to HK cents 10.7, a decrease of 14%.

Dividend

The Directors recommend the payment of a final dividend of HK cents 5.10 per
share. This amounts to HK$39.7 million and together with the HK$37.3 million
paid as interim dividend for the first six months of 2006, the total dividend for the
year 2006 will be HK$77.0 million.

The proposed dividend represents a payout ratio of 93% for the whole year. This
is higher than the 83% in relation to the interim dividend for 2006. This, however,
does not represent a change in our existing dividend payout policy. In choosing
the HK cents 5.10 payment, the Board took into consideration the one-off nature
of the HK$10.0 million impairment of our remaining investment in OnePort, and
the fact that such impairment had no material impact on our normal business.
Therefore, in the interests of our investors, the Board felt it should act to mitigate
the negative impact of the OnePort impairment. Put another way, the payment
of HK cents 5.10 is consistent with the payout ratio for the interim dividend for
2006 if the HK$10.0 million impairment did not happen.

Before I move to the other parts of my report, let me say also that protecting the
interests of our investors is top of our agenda. But how we would do so will be on
a case by case basis, depending on the circumstances and the options that are

open to us.
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Review

Tradelink’s core businesses of providing Government Electronic Trading Services
("GETS") continued to remain strong and stable in 2006. We continued to uphold
our leading position in the market. As updated in our interim results report, the
use of electronic cargo manifest service for river and ocean carriers has become
mandatory from 16 June 2006. This change contributed to a significant increase
of revenue for the second half of 2006.

The new Digital Trade and Transportation Network ("DTTN") platform entered
into a fee paying stage in October 2006. DTTNCo has expanded its sales force
to speed up market penetration. A series of marketing and publicity programs
have been carried out during the review period boosting the industry awareness
about this world-first e-logistics network. Further marketing and promotion
events are in the pipeline. The service now has around 500 registered customers
and we are hopeful that the number of DTTN customers should reach
4,000-5,000 by the end of 2007.

DTTNCo has also started making notable progress beyond Hong Kong.
During the review period, DTTNCo has signed Memoranda of Understanding
with different partners in several overseas and Mainland markets. These will
encourage the establishment of platforms of similar kind in their respective
overseas markets, and pave way for possible network interconnection in the

future. The latter will be a catalyst in boosting the usage of DTTN.

The Group’s wholly-owned subsidiary Digi-Sign Certification Services Limited
("Digi-Sign”) has extended its market reach to Taiwan. It is also exploring business
opportunities in China and other Asian markets in the region.
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Prospects REE

The Group is cautiously optimistic that the trade performance of Hong Kong will NEERBELEHWRL  BEEITEBR _ZEZTLF
remain strong in 2007. The Group will continue to maintain a healthy financial RIFRGYINRIR - NEFEGHEBHEIFBEOP BN
position, and endeavour to grow its core business further. Bt — PR EZ O ET o

Going forward, the Group will continue to promote DTTN to the trade and REKK  FEBEEBERNES RYTRZEHERE
logistics community, so as to grow DTTN into a ‘digital express link” for its DTTN » WHDTINBERK B E B AR FIMLE TP e[ 8
customers in and out of Hong Kong. WEBRE ] -

The Board would like to express their appreciation to the employees for their EESBNMEEE TMNRHE N - URRERERR
good work and dedication and to our shareholders and business partners for PR N - BUARDEHE -
their continued support.

Dr. LEE Nai Shee, Harry, sBs., J.P. Ed-4
Chairman & T3fE{E+ > s.B.S.  JP.
Hong Kong, 19 March 2007 BE ZTTLF=ATNH
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