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To the shareholders of
Forefront International Holdings Limited
(incorporated in the Cayman Islands with limited liability)

We were engaged to audit the consolidated financial statements
of Forefront International Holdings Limited (“the Company”) and
its subsidiaries (collectively referred to as “the Group”) set out on
pages 43 to 94, which comprise the consolidated and company
balance sheets as at 31 December 2006, and the consolidated
income statement, consolidated statement of changes in equity
and consolidated cash flow statement for the year then ended,
and a summary of significant accounting policies and other
explanatory Notes.

Directors’ responsibility for the financial statements

The directors of the Company are responsible for the preparation
and the true and fair presentation of these financial statements in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and
the disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and the
true and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.
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Auditors’ responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit and to report our opinion solely to
you, as a body. We do not assume responsibility towards or accept
liability to any other person for the contents of this report. Except
for the limitation in the scope of our work as explained below, we
conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from
material misstatement. However, because of the matters described
in the basis for disclaimer of opinion paragraph, we were not able
to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion.

Basis for disclaimer of opinion

As more fully explained in Note 2 to the financial statements, due
to the absence of accounting information about the Taiwan
Subsidiaries for the year ended 31 December 2006 that the
directors consider as reliable, the consolidated financial statements
have excluded the results for the year and financial positions as at
31 December 2006 of the Taiwan Subsidiaries. The Group’s share
of the net assets of these entities, based on audited financial
information as at 31 December 2003 and after recognising an
impairment loss of HK$100,880,000 in 2005 has been included in
the consolidated balance sheet as interests in unconsolidated
subsidiaries held for sale in the amount of HK$48,174,000. We
are unable to determine whether the impairment loss on these
subsidiaries has been correctly made and the interests in
unconsolidated subsidiaries held for sale are fairly stated.

Whilst the directors consider that the exclusion of these subsidiaries
is the best way of presenting the Group’s financial position and
the results for the year in the circumstances, the reason for the
exclusion is not one of the reasons for exclusion provided for in
HKAS 27 “Consolidated and separate financial statements” issued
by the Hong Kong Institute of Certified Public Accountants and,
in this respect, the financial statements are not in compliance
with HKAS 27.

BB 2 EE
BEEZAIRREESZER HRFEWH
BRIBELER URBEFHEZZBGR
ERAZERRREESZER -BSHIH
RFERNBRERMEMA L AESRE EEMR
BEE-BREFTFREZ TARRBIIN FF
RIpEFESHMAGHEM 2B BB ERE
TEZI B BEREFETERRE
WRERATERZ NEEEEXEFEEY
BHRERETFHEEMNERERBR A - R
REBBERZEEBZEAMAZEH BED
EMFEAREE 2B REFRREHREZ
BRZER-

REERZEE

BN IS MAM 2 AR A BB A
AIARESRAUREHEZE_ZSZF+=
A=+—BUEFEZEFER WREHB
BRERIEFAGEMNBRABE-ZSZTAF
TZTA=T+—BUEFERBEZBILZEE
RHBHRR-BIE BESEBEE_TT=F
TZA=+—B2ZREZRUKER Bf
B EEB EEFEE_STHEFR
R—% A#100,880,000/8 T 2 BEEEE
A HA48,174,0008 T ZERECDORES
BEBERBPAIERIELERRGEN
BARIZ B TEELIETXSEMNEB AR
ZREBBRETERREFELENRES
MBRARZHESZRETAFHIIR-

BEEERRTHUEENERREAARE
EERBEAT2HR SEEEXRFEMBNRLR
REZREME ETHULEHNBRRAKE
ARZRE WIFBEEFAMRERM2E
ABERTENF27THR R E RBLMBHREK] R
EZRAZ—plith s BBHERRLTFE
FRE G EAF 275

Annual Report 2006
—EEXREER




Independent Auditors’ Report
B %A HRE

Disclaimer of opinion: disclaimer on view given by
consolidated financial statements

Because of the significance of the matters described in the basis
for disclaimer of opinion paragraphs, we do not express an opinion
on the consolidated financial statements as to whether they give
a true and fair view of the state of affairs of the Group as at 31
December 2006 and of its loss and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and the disclosure requirements of the Hong Kong Companies
Ordinance.

In our opinion, the financial statements give a true and fair view
of the state of affairs of the Company as at 31 December 2006 in
accordance with Hong Kong Financial Reporting Standards.

Moores Rowland Mazars
Chartered Accountants
Certified Public Accountants
Hong Kong, 16 April 2007

REER HEAMBRRFFERRZIRE
BH

ERNREER—BRAMAEECEE N Y
RREBEEEMBREERNREERRIRIZ
BEAEEEGMBHRRECEERAFILE
REER-_ZERF+-_A=1+—H0UB
ARAREEBREZALFEZEEIAESR

B BEARERETER

RAZHBRERBRBEEEVHR
ERATHBERARAN _ETREF
T— BB

[ tﬂl&

EHfme SEGTMERH
B ar & ataD

BE B AN

EE —ZTZELFWUATKH

Forefront International Holdings Limited
BRAEBERERLA



