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To Our Shareholders

On behalf of the Board of Directors, | am pleased to present
the annual results of Fujikon Industrial Holdings Limited (“the
Company”) and its subsidiaries (“Fujikon” or the “Group”) for
the year ended 31 March 2007.

Entering the 25th year of our founding, we have again achieved
impressive results, breaking all our previous records in terms of
revenue and profitability, and thus firmly establishing ourselves
on a solid growth trend. Having passed the HK$1 billion revenue
mark in FY2006, we recorded a figure of HK$1,678.4 million,
representing a notable rise of 54.1% for FY2007. Profit attributable
to the equity holders of the Company has increased even more
sharply, reaching HK$159.5 million, which represented a jump of
86.0%. Hence, within a five-year span, our revenue has achieved
a compound annual growth rate of 36.3% while gross profit and
profit attributable to the equity holders of the Company have
climbed 28.5% and 48.1%, respectively.

While such solid performance was impressive, it was achieved
under highly challenging market conditions. During the year,
increasing labour rates, rising raw material costs and shortage
of skilled workers were factors that played against Fujikon's
progress, and that of all other China-based manufacturers as
well. Nevertheless, we successfully managed our gross margin
at over 22%. In achieving this, the Group implemented a series
of rigorous measures that included raising operational efficiency,
reducing overheads, and capitalising on economies of scale.
Consequently, we were able to make significant improvement
of our net margin from 7.9% to 9.5%.
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Among the highlights of the financial year were the communication
and audio products segments with the former recording an
increase in sales of 114.3% and the latter climbing by 34.5%.
Rise of the communication products segment, in particular, can
be attributed to our strong ties with a leading European mobile
phones manufacturer and we expect to further strengthen this
relationship. On the other hand, the audio products segment
finds momentum in portable entertainment. The second half of
FY2007 saw our shipment of high-end earphones and headphones
targeting music on-the-go to a premium US audio brand.

Strong relations proved to be a decisive factor for driving up
sales of the multimedia business as well. With sales expanding by
42.6% year on year, this has been largely attributed to patronage
from Microsoft. Being one of their strategic suppliers has reflected
favourably on the Group's status and we will continue to utilise
this association to earn more market share.

While looking forward with reserved optimism, our approaching
25th anniversary also reminds us that prudence remains the best
course of action. Having evolved from an emerging, industrious
enterprise to highly efficient, massive scale and preferred
supplier of headphone and headset products to world-renowned
manufacturers, Fujikon is well positioned to attain new heights.
For the coming years, we will seek to consolidate our position as
a world-class electro-acoustic group, remaining squarely focussed
on achieving sustainable growth.

Recognising that our shareholders are the cornerstone of the
Group's success and should justifiably be rewarded for their
continuing support, the Board of Directors have recommended
the payment of a final dividend of HK5 cents per share as well
as a special dividend of HK4 cents per share, making the annual
payout at HK12 cents per share for the year.

On behalf of the Board of Directors, | would like to extend my
gratitude to our business partners, customers and shareholders
for their patronage over the years. Likewise, our dedicated
management team and staff should be lauded for their tireless
efforts. As always, we will seek to capture new opportunities
in the years ahead through prudent planning, and in so doing,
deliver greater returns for our shareholders.

Yeung Chi Hung, Johnny

Chairman
Hong Kong, 28 June 2007
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