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PROFILE OF DIRECTORS AND SENIOR MANAGEMENT

EENSEBERASREN

BOARD OF DIRECTORS

Executive Directors

Mr. Eav Yin (alias Duong Khai Nhon), aged 67, is the founder of the Group
and a member of Chaozhou Committee of Guangdong Province of the Chinese
People’s Political Consultative Conference (&R & #/NTHIHZE ). Mr. Eav is a
Cambodian Chinese and prior to his establishing of a Hong Kong company in 1968
as an importing agent for watch distribution business in Cambodia, had extensive
experience of distributing watches in Cambodia and Vietnam.

Mr. Eav Ming Keong, Kinson, aged 32, holds a Bachelor of Arts degree in Interior
Design and Technology and a Master of Arts degree in Art, Design and Visual
Culture from the London Guildhall University. After graduation, Mr. Kinson Eav has
practiced in an architecture firm in London for 2 years. Mr. Kinson Eav is a son of
Mr. Eav Yin.

Mr. Au Shiu Leung, Alex, aged 42, has held positions as chief financial officer
and financial controller of certain Hong Kong listed companies. He was previously
employed by the Company from 1995 to 1997 and was the company secretary
from 1996 to 1997. Mr. Au is a member of The Institute of Chartered Accountants in
England and Wales and an associate of The Hong Kong Institute of Certified Public
Accountants. He holds a Bachelor of Commerce (Accounting) degree with honours
from the University of Birmingham.

Independent Non-executive Directors

Mr. Lai Si Ming, aged 49, is a fellow member of the Hong Kong Institute of
Surveyors and an associate member of the Royal Institution of Chartered
Surveyors. Mr. Lai was elected as the Vice Chairman, General Practice Division of
the Hong Kong Institute of Surveyors during the years from 2001 to 2003. Mr. Lai
has been practicing as a professional surveyor since 1983 and has considerable
experience in the property field. Mr. Lai holds a Master Degree of Business
Administration from Chinese University of Hong Kong.

Ms. Wong Wing Yue, Rosaline, aged 37, graduated with LLB (Hons) at King’s
College, London University, UK in 1992, and was admitted to both the UK Bar
(Middle Temple, UK) and the Hong Kong Bar in 1993. Ms. Wong is a practicing
barrister in Hong Kong.

Mr. Lee Tat Cheung, Vincent, aged 37, has over 16 years experience in
accounting and auditing and is the sole proprietor of a firm of Certified Public
Accountants practicing in Hong Kong. Mr. Lee is an associate member of The
Institute of Chartered Accountants in England and Wales, a fellow member of
The Hong Kong Institute of Certified Public Accountants and The Association of
Chartered Certified Accountants. He holds a Master Degree in Corporate Finance
from the Hong Kong Polytechnic University.
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PROFILE OF DIRECTORS AND SENIOR MANAGEMENT

SENIOR MANAGEMENT

Mr. Leung Shing Yiu, David, aged 43, joined the Group in 1988. Mr. Leung holds
a B.Sc. degree. He has considerable experience in watch retailing, wholesale,
brand management and MIS applications. Mr. Leung is the general manager of
our Group’s watch retailing business. He is currently in charge of the overall watch
retailing business.

Mr. Poon Kwok Sing, Sammy, aged 49, joined the Group in 1989. Mr. Poon has
considerable experience in watch retailing, wholesale and brand management.
During the period from April 1992 to March 1993, he was elected as the Director of
the Federation of Hong Kong Watch Trades & Industries Limited which is an official
association representing the watch industry in Hong Kong. Mr. Poon is a deputy
general manager of our Group’s watch retailing business. He is currently in charge
of the retailing markets in Beijing, Chengdu and Chonggqing.

Ms. Chan Yim Fong, Shirley, aged 30, joined the Group in 1994. Ms. Chan has
sound experience in watch retailing, wholesale and merchandising. Ms. Chan is a
deputy general manager of our Group’s watch retailing business. She is currently in
charge of the retailing market in Shenyang.

Mdm. Wu Yuheng, Helen, aged 46, holds an EMBA degree from the University
of Southern Queensland, Australia. She joined the Group in March 2007 as Chief
Operating Officer in charge of the Group overall watch retailing business’ daily
operation in China. She has over 10 years’ retail sales management experience
and 5 years’ new luxury brand business management experience.

Mr. Jonathan Darracott, aged 41, holds a BA Hons degree in jewellery and
silversmithing design and is a graduate member of the British Horological Institute,
the Antiquarian Horological Society and a Freeman of the Worshipful Company of
Clockmakers. He joined the Group in March 2007 as general manager responsible
for the Group’s Juvenia operations and business development. Prior to joining the
Group, Mr. Darracott has worked for a major watch company in London and for
twelve years Sotheby’s international auction house where he became the head of
the European Watch department. He was involved in selling two world records: the
most expensive watch and the most expensive horological collection ever sold at
auction.
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MANAGEMENT DISCUSSION AND ANALYSIS

SPEAERE N

Turnover for the watch trading and retailing segment increased 12% from HK$330
million to HK$369 million. The introduction of the 20% consumption tax on luxury
watches did not have significant effect on this part of the watch market in Mainland
China as the sale of luxurious watches continue to increase with the growth of
Mainland China’s GDP and rising living standards. During the year new shops were
opened in Beijing, Shanghai and Chengdu to expand the Time City retail network in
Mainland China including new boutique shops for Blancpain.

The management are reviewing the operations in order to improve efficiency which
will translate to cost savings and pass to the customers. Staff number for the watch
trading and retail operations was reduced and efficiency improvement measures
were adopted for the benefit of the Group in the long term.

The Group’s own brands Accord and Juvenia incurred losses due to heavy
advertising and promotion expenditure incurred.

The Group continues to work with the major European brands which are popular
amongst the Mainland China customers as well as introduction of new brands to
the Mainland China market where they see the development for the years to come.
It is the Group’s intention to work closely with them to expand into the Mainland
China market.

Overseas Operation

Following the change in management, the Group has undertaken a review of the
business of the overseas operation. The Taiwan regional office of Juvenia was
closed during year to allow the Group to focus on the Mainland China market. The
Mainland China operations of Juvenia was substantially scaled down during the
year. Significant write-down was therefore made against obsolete and slow-moving
inventories during the year.

Programming Service Provider

In December, the Group disposed of its programming services so that the Group
can concentrate its resources on the development of the core business of watch
trading and retailing. The disposal resulted in a profit of approximately HK$0.4
million.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

For the year ended 31st March 2007, the Group recorded turnover of HK$369
million representing an increase of 12% compared with the previous year. This
was mainly attributable to the increased turnover from the Group’s Time City shops
in Mainland China which benefited from the strong growth in Mainland China’s
economy.

Following the change of controlling shareholder, the new management took a
comprehensive and detailed review of the inventory. Slow-moving items and
obsolete stock are identified including those from the closed operations and write-
down totaling approximately HK$63 million was made during the year.

Total distribution costs for the year was HK$108 million representing an increase
of 3%. The increase was mainly caused by increased advertising and promotion
expenditure. Total administrative costs increased significantly because of staff
redundancy costs incurred as the Group streamlined its operations.

Total cash on hand and bank deposits as at 31st March 2007 was HK$118 million
compared with HK$117 million as at the previous year end. Most of these are
placed on short term deposits with banks.

The Group has no outstanding bank borrowing except for the loan notes with
outstanding principal of CHF11.8 million (“Notes”). Under the terms of the notes
agreement, the holders of the Notes have the option to request the Company
to redeem the Notes in US dollars at a fixed exchange rate of one Swiss Franc
into 0.67933 US dollar at a redemption price of 117.375% of its principal amount
together with accrued interest up to 23rd February 2008. As the holders of the
Notes have the right to exercise the option and request the Company to redeem
all the Notes on 23rd February 2008, the Notes have been re-classified from non-
current to current liabilities at 31st March 2007. The estimated aggregate amount
required for the redemption is approximately HK$73 million.

The main currencies for the Group are Hong Kong Dollars, Swiss Francs and
Renminbi as the Group’s operations are based at these locations. Each location is
self financing so the overall exchange risks to the Group is minimal.

PROSPECTS

In the past few years there was increasing demand for high end imported watches
in Mainland China which is expected to continue. The Group will take advantage
of the strong demand to expand its network in Mainland China notwithstanding
intense competition in this business.
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DIRECTORS’ REPORT
EFERS

The directors have pleasure in presenting their annual report and the audited
financial statements for the year ended 31st March 2007.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal activities of the
Company’s subsidiaries are set out in Note 20 to the financial statements.

SUBSIDIARIES

Details of the Company’s principal subsidiaries at 31st March 2007 are set out in
Note 20 to the financial statements.

RESULTS
The results of the Group for the year ended 31st March 2007 and the state of affairs

of the Company and the Group at that date are set out in the financial statements
on pages 23 to 82.

DIVIDEND

The directors do not recommend the payment of a dividend for the year ended 31st
March 2007 (2006: Nil).

RESERVES
Details of the movements in the reserves of the Group and the Company and

details of the distributable reserves during the year are set out in Note 31 to the
financial statements.

FINANCIAL SUMMARY

A financial summary of the Group for the past five financial years is set out on page
83.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment are set out in Note 15
to the financial statements.

INVESTMENT PROPERTIES

Details of the movements in the investment properties during the year are set out in
Note 17 to the financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of the share capital and share options of the Company during the year are
set out in Notes 29 and 30 to the financial statements respectively.
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DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS

The directors of the Company during the year and up to the date of this report were:
Executive Directors:
Eav Yin (Chairman) (appointed 22nd November 2006)
Eav Ming Keong, Kinson (appointed 22nd November 2006)
Au Shiu Leung, Alex (appointed 11th January 2007)

(

(

resigned 16th December 2006)
resigned 16th December 2006)

Leung Chung Ping, Owen
Sum Pui Ying, Adrian (Managing Director)

Non-executive Director:

Leung Miu King, Marina (resigned 16th December 2006)

Independent Non-executive Directors:

Lai Si Ming

Wong Wing Yue, Rosaline appointed 16th December 2006)

appointed 16th December 2006)
resigned 16th December 2006)

resigned 16th December 2006)

Lee Tat Cheung, Vincent
Sit Kien Ping, Peter
Frank H. Miu

— o~~~

Mr. Lai Si Ming shall retire at the forthcoming annual general meeting in accordance
with Bye-Law 99 of the Company’s Bye-Laws and, being eligible, offers himself for
re-election.

In addition, Mr. Eav Yin, Mr. Eav Ming Keong, Kinson, Mr. Au Shiu Leung, Alex,
Ms. Wong Wing Yue, Rosaline and Mr. Lee Tat Cheung, Vincent shall retire at the
forthcoming annual general meeting in accordance with Bye-Law 102(B) of the
Company’s Bye-Laws and, being eligible, offer themselves for re-election.

The Company has received, from each of the independent non-executive directors,
an annual confirmation of his independence pursuant to Rule 3.13 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited. The Company considers all the independent non-executive directors are
independent to the Company.

The independent non-executive directors are subject to retirement by rotation in
accordance with the above Bye-Laws.

None of the directors proposed for re-election has a service contract with the
Company or its subsidiaries which is not determinable by the Group within one year
without payment of compensation, other than statutory compensation.

DIRECTORS’ REPORT
EFERS
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DIRECTORS’ REPORT
EFERS

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

As at 31st March 2007, the interests of the directors and their associates in the
shares, underlying shares and debentures of the Company, as recorded in the
register maintained by the Company pursuant to Section 352 of the Securities
and Futures Ordinance (“SFQO”), or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, are as follows:
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Approximately percentage

Number of shares held of aggregate interests to
BERGAEA Total total issued share capital
Personal Family Corporate Other &t BERNE
Name of director interests interests interests interests RTRABE
EEfE fAAER RikER DAER HibER BREA
%
Mr. Eav Yin ks 10,851,000 447,000 147,682,107 32,876,000 191,856,107 57.49
(Note 2) (Note 3) (Note 4)
(M 2) (HE3) (B 4)
Mr. Eav Ming Keong, Kinson HHREE 393,000 - - - 393,000 012
Note: MisE

1. All the interests disclosed above represent long positions in the shares of the
Company.

2. These shares are held by Mdm. Lam Kim Phung, the spouse of Mr. Eav Yin.

3. These shares are held as to 140,907,607 shares by Century Hero
International Limited, 518,000 shares by Debonair Company Limited,
5,547,980 shares by Goodideal Industrial Limited and 708,520 shares
by Hexham International Limited. All these companies are wholly owned
(excepted Goodideal Industrial Limited which is 87% owned) by Mr. Eav Yin.
Accordingly, Mr. Eav Yin is deemed under the SFO to be interested in these
shares.

4. These shares are held by the Eav An Unit Trust, a discretionary trust of which
Mr. Eav Yin is the founder, the beneficiaries of which include Mr. Eav Yin, his
wife and their children.

Saved as disclosed above and certain nominee shares in subsidiaries held by
certain directors in trust for the Group, none of the directors nor their associates,
had any interests or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations (within the meaning of the
SFO) as recorded in the register required to be kept by the Company under Section
352 of the SFO as at 31st March 2007.
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DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance to which the Company or any of its subsidiaries was
a party and in which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time during the year.

SHARE OPTION SCHEMES

The Company’s 1997 share option scheme was adopted pursuant to a resolution
passed on 15th September 1997 and expired on 15th September 2000. On 20th
September 2002, the shareholders of the Company approved the adoption of a
new share option scheme. Details of these share option schemes and movement
during the year ended 31st March 2007 are set out in Note 30 to the financial
statements.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

As at 31st March 2007 there was no outstanding options granted by the Company
under the share option schemes to the directors to subscribe for shares of the
Company, as recorded in the register required to be kept by the Company under
Section 352 of the SFO.

Apart from the aforesaid, at no time during the year ended 31st March 2007 was
the Company or any of its associated corporations a party to any arrangement
to enable the directors or chief executives to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other body
corporate and none of the directors or chief executives or their spouses or children
under 18 years of age was granted any right to subscribe for any shares in, or
debentures of, the Company or any of its associated corporations.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the year and up to the date of this report, no director is considered to
have interests in the businesses which compete or are likely to compete with the
businesses of the Group pursuant to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

CONVERTIBLE SECURITIES, OPTIONS, WARRANTS OR
SIMILAR RIGHTS

Other than the share option schemes as explained in Note 30 to the financial
statements, the Company had no outstanding convertible securities, options,
warrants or similar rights at 31st March 2007 and there was no issue or exercise of
any convertible securities, options, warrants or similar rights during the year.
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SUBSTANTIAL INTERESTS IN SHARE CAPITAL

As at 31st March 2007, the register of substantial shareholders maintained by the
Company pursuant to Section 336 of the SFO showed that, other than the interests
disclosed under the section headed “Directors’ interests in Shares, Underlying
Shares and Debentures of the Company” in respect of certain directors, the
following shareholders had notified the Company of relevant interests in the share

BRINP 2 BN

RIZZLF=A=+—0 BEARAREZESFLPERIE
B IEMEFE L TERRELRMATT - B [EEHMFHARF
2Bty - MR RESTES | —HRERRETES
2RI - THRREMBARRERARRRAS 2 FHEE

2

I

capital of the Company:
Number of Approximately
ordinary  percentage of
shares in issued share
the Company capital
Name of shareholder Note AAEEBR HERITRG
REREME Bt E ROEE ZEHEDL
%
Mdm. Lam Kim Phung meRZ+ 1 191,640,001 51.43
Century Hero International Limited HHBRER AT 2 140,691,501 42.16
Mr. Leong Lou Teck I e 3 37,550,540%# 11.25
Mr. Yap Han Hoe A 3 37,508,000# 11.24
Galmare Investment Limited (“Galmare”) Galmare Investment Limited ([ Galmare ]) 3 37,500,000# 11.24
Mr. Li Ka-Shing FRMkLE 4 17,767,259 5.32
Li Ka-Shing Unity Trustcorp Limited Li Ka-Shing Unity Trustcorp Limited 4 17,767,259 5.32
Li Ka-Shing Unity Trustee Corporation Limited Li Ka-Shing Unity Trustee Corporation Limited 4 17,767,259 5.32
Li Ka-Shing Unity Trustee Company Limited Li Ka-Shing Unity Trustee Company Limited 4 17,767,259 5.32
Cheung Kong (Holdings) Limited (“CKH”) RIEH (KB ARAR(TRE] 4 17,767,259 5.32
Ivory Limited Ivory Limited 4 17,767,259 5.32
Ebony Limited Ebony Limited 4 17,767,259 5.32
Borneo Limited (“Borneo”) Borneo Limited ([ Borneo]) 4 17,767,259 5.32



SUBSTANTIAL INTERESTS IN SHARE CAPITAL

(CONTINUED)

Note:

6]

These shares include 447,000 shares held by Mdm. Lam Kim Phung and the remaining 1.
191,193,001 shares represent the interest held by Mr. Eav Yin, chairman of the Company
and spouse of Mdm. Lam Kim Phung whose interests are disclosed in the above section

headed “Directors’ interests in Shares, Underlying Shares and Debentures of the
Company”.

Century Hero International Limited is wholly owned by Mr. Eav Yin. 2.

These shares include 37,500,000 shares held through Galmare. Galmare is equally 3.

owned by Mr. Leong Lou Teck and Mr. Yap Han Hoe.

These shares refer to the same holding of 17,767,259 shares held by Borneo. The entire 4.

issued share capital of Borneo is held by Ebony Limited, a wholly-owned subsidiary of
Ivory Limited, which in turn is a wholly-owned subsidiary of CKH.

Li Ka-Shing Unity Trustee Company Limited (“TUT1”) as trustee of The Li Ka-Shing Unity
Trust, together with certain companies which TUT1 as trustee of The Li Ka-Shing Unity
Trust was entitled to exercise or control the exercise of more than one-third of the voting

power at their general meetings, held more than one-third of the issued share capital of

CKH.

Li Ka-Shing Unity Trustee Corporation Limited (“TDT1") as trustee of The Li Ka-Shing
Unity Discretionary Trust (“DT1”) and Li Ka-Shing Unity Trustcorp Limited (“TDT2") as
trustee of another discretionary trust (“DT2”) both held units in The Li Ka-Shing Unity

Trust.

Mr. Li Ka-Shing is the settlor of each of DT1 and DT2 and may be regarded as a founder

of each of them for the purpose of the SFO. The entire issued share capital of TUT1, TDT1
and TDT2 are owned by Li Ka-Shing Unity Holdings Limited, of which each of Mr. Li Ka-
Shing, Mr. Li Tzar Kuoi, Victor and Mr. Li Tzar Kai, Richard is interested in one-third of the

issued share capital.

CKH, TUT1, TDT1, TDT2 and Mr. Li Ka-Shing were all deemed to be interested in these
17,767,259 shares which were taken to be interested in by Borneo under the SFO.

The capacity of the persons in which ordinary shares were held are set out as below:

(0]

(ii)

Borneo holds the interests as beneficial owner;

Ebony Limited, Ivory Limited and CKH hold the interests through interest of
controlled corporation(s);

TUT1 holds the interests as trustee;

TDT1 and TDT2 hold the interests as trustee and beneficiary of trust; and

Mr. Li Ka-Shing holds the interests through interest of controlled corporations and as
founder of discretionary trusts.

All the interests disclosed above represent long positions in the shares of the Company. 5.

These notifications were filed under the repealed Securities (Disclosure of Interests) #
Ordinance.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any
of the Company’s listed securities during the year.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s Bye-Laws
although there is no restriction against such rights under Bermuda law.

MAJOR SUPPLIERS AND CUSTOMERS

The Group’s largest supplier contributed approximately 25% to the total purchases
for the year and the aggregate amount of purchases attributable to the Group’s top
five suppliers represented approximately 66% of the Group’s total purchases.

Since the customer base of the Group is very wide, the aggregate sales attributable
to the Group’s five largest customers are less than 30% of the total sales during the
year.

None of the directors, their associates or any shareholders (which to the knowledge
of the directors owning more than 5% of the Company’s issued share capital) had
any interest in the Group’s five largest suppliers.

STAFF AND EMOLUMENT POLICY

As at 31st March 2007, the Group employed 485 staff at market remunerations with
staff benefits such as insurance, MPF fund, discretionary bonus and share option
scheme.

The emolument policy of the employees of the Group is set up by the Remuneration
Committee on the basis of their merit, qualifications and competence.

The emoluments of the directors of the Company are decided by the Remuneration
Committee, having regard to the Company’s operating results, individual
performance and comparable market statistics.

PUBLIC FLOAT

Based on the information that is publicly available to the Company and within the
knowledge of the directors, as at the date of this report, there is sufficient public
float, as not less than 25% of the issued share capital of the Company, are held by
the public.
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AUDITORS

The financial statements for the year ended 31st March 2007 were audited by CCIF
CPA Limited. A resolution will be submitted at the Annual General Meeting of the
Company to re-appoint CCIF CPA Limited as the auditors of the Company.

EXPRESSION OF GRATITUDE

The Board would like to take this opportunity to express its profound gratitude to
all staff members, shareholders, bankers, customers, suppliers and professional
bodies for the sincere support they have rendered the Group to date.

By Order of the Board

Eav Yin
Chairman

Hong Kong, 12th July 2007
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CORPORATE GOVERNANCE PRACTICES

The Board of Directors of the Company (the “Board”) is committed to maintaining
high standards of corporate governance. The Board believes that high standards
of corporate governance provide a framework and solid foundation for the Group
to manage business risks, enhance transparency, maintain high standards of
accountability and protect shareholders’ interest in general.

The Company has applied the principles and complied with all the applicable code
provisions of the Code on Corporate Governance Practices (the “Code”) as set
out in Appendix 14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) for the year ended 31st March
2007, save for the deviation discussed below.

To ensure compliance with the Code, the Board has undertaken to review and
propose the necessary amendments to the Bye-Laws of the Company to bring
the constitution of the Company in alignment with certain provisions of the Code.
The Company was incorporated in Bermuda and enacted by private act, the Asia
Commercial Holdings Limited Company Act, 1989 of Bermuda (the “1989 Act”).
Pursuant to section 3(e) of the 1989 Act, director holding office as executive
chairman or managing director shall not be subject to retirement by rotation at each
annual general meeting as provided in the Bye-Laws.

As the Company is bound by the provisions of the 1989 Act, at this time, the Bye-
Laws cannot be amended to fully reflect the requirements of the Code. As such,
a special resolution was passed at the special general meeting held on 28th
March 2007 to amend the Bye-Laws of the Company so that, inter alia, (i) every
director (save for a director holding office as Chairman or Managing Director) of the
Company shall be subject to retirement by rotation at least once every three years;
(ii) a director may be removed by an ordinary resolution in general meeting instead
of a special resolution; (iii) any director appointed by the Board to fill a casual
vacancy or as an additional director shall hold office until the next following general
meeting, instead of the next annual general meeting.

To enhance good corporate governance practices, Mr. Eav Yin, the Chairman of the
Board has confirmed to the Board on 12th July 2007 that he will voluntarily retire
from his directorship at annual general meeting of the Company at least once every
three years in future in order for the Company to comply with the Code, provided
that being eligible for re-election, he may offer himself for re-election at the annual
general meeting.

The Board will continuously review and improve the corporate governance
practices and standards of the Company to ensure that business activities and
decision making processes are regulated in a proper and prudent manner.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 of the Listing
Rules. Having made specific enquiry, all directors have confirmed that they have
complied with the required standard set out in the Model Code throughout the year.
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BOARD OF DIRECTORS

The Board is responsible for the leadership and control of the Company and
oversees the Group’s business, strategic decisions and financial performance.
The management of the Group is responsible for the day-to-day management and
operation of the respective individual business unit.

The Board comprises three executive directors and three independent non-
executive directors. The biographical details of the directors are set out on page 4
to this Annual Report.

The Board possesses a balance of skill and experience which are appropriate
for the requirements of the business of the Company. The opinions raised by
the independent non-executive directors of the Company in the Board meetings
facilitate the maintenance of good corporate governance practices. One of the
independent non-executive directors has the appropriate professional accounting
experience and expertise as required by Rule 3.10(2) of the Listing Rules. A
balanced composition of executive and non-executive directors also generates a
strong independent element on the Board, which allows independent and objective
decision making process for the best interests of the Company.

The Company has received from each independent non-executive director an
annual confirmation of his / her independence pursuant to Rule 3.13 of the Listing
Rules and the Company considers all of them to be independent.

The Board meets regularly to review the financial and operating performance of the
Group. During the year, four board meetings, two Audit Committee meetings and
one Remuneration Committee meeting were held and the individual attendance of
directors are set out below:
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Audit Remuneration

Committee Committee
Name of Director Board meetings meetings meeting
EENR Ezged EREEEEE FHEESEER
Executive Directors
HITES
Eav Yin (appointed on 22nd November 2006) 4/4 N/A 0/0
BC(RZTERF+—AZTZBEZME) i@
Leung Chung Ping (resigned on 16th December 2006) 4/4 N/A 17
T (R_TTRF+ A +HRBEET) TN B
Eav Ming Keong, Kinson (appointed on 22nd November 2006) 4/4 N/A N/A
HAR (R_TERFT AT HEZE) @A TE R
Sum Pui Y|ng Adrian (resigned on 16th December 2006) 4/4 N/A N/A
MBR(R-_TTRF+ A TREEE) i@ NEA
Au Shiu Leung, Alex (appointed 11th January 2007) 3/4 N/A N/A
BER(R_TT+F-A+—HEZEE) @A TE R
Non-executive Director
FHTES
Leung Miu King, Marina (resigned on 16th December 2006) 4/4 N/A 7
YR (R _ZTTRFE+ A TREEE) TE
Independent Non-executive Directors
BYFHTES
Lai Si Ming 4/4 2/2 117
78 B BA
Lee Tat Cheung Vincent (appointed on 16th December 2006) 11 0/0 0/0
TEF (R RF+_A T+ BEZT)
Wong Wing Yue, Rosaline (appointed on 16th December 2006) 7 0/0 0/0
I%éﬁ]" (EA* == /\ﬁi“f’ A “F/\ Ejéiﬁt_)
Sit Kien Ping, Peter (resigned on 16th December 2006) 4/4 12 171
BETY (RZTTEAFTZATRBEHE)
Frank H. Miu (resigned on 16th December 2006) 4/4 2/2 7

2% (RZZEZERNF+A+HEHT)
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The Chairman is Mr. Eav Yin while the function of the chief executive officer is
divided between the remaining executive directors.

NON-EXECUTIVE DIRECTORS

During the year, the non-executive directors of the Company are not appointed for
a specific term but are subject to retirement by rotation at least once every three
years and re-election at annual general meeting in accordance with the Company’s
Bye-Laws. As such, the Company considers that sufficient measures have been
taken to ensure that the Company’s corporate governance practices are no less
exacting than those in the Code.

NOMINATION OF DIRECTORS

The Board has not set up a nomination committee. Pursuant to the Company’s
Bye-Laws, the Board is empowered to appoint any person as a director either to fill
a casual vacancy or as an additional member of the Board. The selection criteria
are mainly based on the professional qualification and experience of the candidate.
Newly appointed directors will be given an induction and a manual on the duties
and responsibilities as a director of a listed company both under the Listing Rules
and applicable laws. A newly appointed director must retire and be re-elected at
the first annual general meeting after his first appointment. At each annual general
meeting, one-third of the directors, save for a director holding office as chairman or
managing director, (or, if their number is not a multiple of three, the number nearest
to but not greater than one-third) shall retire from office by rotation. A retiring
director shall be eligible for re-election.

A special resolution was passed at the special general meeting held on 28th
March 2007 to amend the Bye-Laws to provide that every director (including those
appointed for a specific term but excluding the chairman of the board and the
managing director) shall be subject to retirement by rotation at least once every
three years.

Pursuant to section 3(e) of the 1989 Act, director holding office as executive
chairman or managing director shall not be subject to retirement by rotation at each
annual general meeting. As the Company is bound by the provisions of such Act, at
this time, the Bye-Laws cannot be amended to fully reflect the requirements of the
Code. Therefore, in spirit of good corporate governance practices, the Chairman of
the Board of the Company has confirmed to the Board on 12th July 2007 that he
will voluntarily retire from his directorship at forthcoming annual general meeting of
the Company at least once every three years in order for the Company to comply
with the Code, provided that being eligible for re-election, he may offer himself for
re-election at the annual general meeting.
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NOMINATION OF DIRECTORS (Continued)

On the same date, an amendment to Bye-Law 102 will also be proposed to provide
that any director appointed by the Board to fill a casual vacancy or as an additional
director shall hold office until the next following general meeting instead of annual
general meeting.

Change of directors during the year are set out in the section headed “Directors and
Directors’ Service Contracts” set out on page 9 of this annual report.

REMUNERATION OF DIRECTORS

The Board set up the Remuneration Committee on 15th July 2005 with specific
written terms of reference which clearly deal with its authority and duties. The
Remuneration Committee’s role is to make recommendation to the Board on
the remuneration policy and structure for directors and senior management and
to ensure that they are fairly rewarded for their individual contribution to the
Group’s overall performance, having regard to the interests of shareholders.
The principal duties of the Remuneration Committee include determining the
specific remuneration packages of all directors and senior management as well
as reviewing and approving performance-based remuneration by reference to
corporate goals and objectives resolved by the Board from time to time.

The Remuneration Committee comprises one executive director, namely Mr. Eav
Yin and three independent non-executive directors, namely Mr. Lai Si Ming, Ms.
Wong Wing Yue, Rosaline and Mr. Lee Tat Cheung, Vincent. The Remuneration
Committee is chaired by Mr. Eav Yin.

During the year, a Remuneration Committee meeting was held on 27th April 2006,
advising the Board on the Group’s overall policy and structure of the remuneration
of the directors and senior management. No director or any of his / her associates
may be involved in any decisions as to his / her own remuneration. Based on the
review and discussion at the Meeting, the Remuneration Committee recommended
to the Board to approve the Group’s overall policy and structure of the remuneration
of the directors and senior management.

AUDITORS’ REMUNERATION

For the year ended 31st March 2007, the total remuneration of the Company’s
auditors for statutory audit services and other services is HK$590,000 and
HK$185,000 respectively.

AUDIT COMMITTEE

The Board set up the Audit Committee on 1st January 1999 with specific written
terms of reference which clearly deal with its authority and duties. The Audit
Committee’s role is to review the Group’s financial reporting, internal controls and
corporate governance issues and to make relevant recommendations to the Board.

The Audit Committee currently comprises three independent non-executive
directors namely Mr. Lai Si Ming, Ms. Wong Wing Yue, Rosaline and Mr. Lee Tat
Cheung, Vincent . The Audit Committee is chaired by Mr. Lai Si Ming.
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CORPORATE GOVERNANCE REPORT

PREBWS

AUDIT COMMITTEE (Continued)

Under its terms of reference, which were prepared and adopted with reference
to the Code and “A Guide for the Formation of an Audit Committee” published by
the Hong Kong Institute of Certified Public Accountants, the Audit Committee is
required, among other things, to oversee the relationship with the external auditors,
to review the Group’s interim and annual results, to review the scope, extent and
effectiveness of internal control of the Group, to review accounting policies and
practices adopted by the Group, to engage independent legal or other advisers as
it determines is necessary and to perform investigations.

The Audit Committee held two meetings during the year to review, among other
things, the interim and annual financial statements. Based on the review and
discussion at the meetings, the Audit Committee recommended to the Board,
among other things, to approve the interim and annual results of the Group.

FINANCIAL REPORTING

The Board acknowledges its responsibilities for preparing the financial statements
which were prepared in accordance with statutory requirements and applicable
accounting standards. A statement by the auditors about their reporting
responsibilities is set out on pages 21 to 22 of this Annual Report. As far as the
Board is aware, there are no material uncertainties relating to events or conditions
that may cast significant doubt upon the Company’s ability to continue as a going
concern.

INTERNAL CONTROL

The Board has set up an internal audit department to review the effectiveness of
the system of internal control of the Group including material controls over financial,
operational and compliance controls and risk management functions.

SHAREHOLDER COMMUNICATION

The objective of shareholder communication is to provide our shareholders with
detailed information about the Company so that they can exercise their rights as
shareholders in an informed manner.

The Company uses a range of communication tools to ensure its shareholders are
kept well informed of key business imperatives. These include general meetings,
interim and annual reports, announcements and circulars. Procedure for voting
by poll has been included in the circular of the Company accompanying notice
convening special and annual general meeting and has been read out by the
Chairman at the general meetings.

At the 2006 annual general meeting, a separate resolution was proposed by the
Chairman in respect of each separate issue, including re-election of directors.
Similarly, at the special general meeting held in March 2007, separate resolutions
were proposed for each separate issue. The respective chairman of the Board and
Audit Committee and Remuneration Committee attended the 2006 annual general
meeting to answer any questions may be raised by shareholders.
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF
ASIA COMMERCIAL HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Asia Commercial
Holdings Limited (the “Company”) set out on pages 23 to 82, which comprise
the consolidated and Company balance sheets as at 31st March 2007, and the
consolidated income statement, the consolidated statement of changes in equity
and the consolidated cash flow statement for the year then ended, and a summary
of significant accounting policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation and the true
and fair presentation of these financial statements in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong Institute of Certified
Public Accountants and the disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and the true and fair presentation of
financial statements that are free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based
on our audit. This report is made solely to you, as a body, in accordance with
Section 90 of the Companies Act 1981 of Bermuda, and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for the
contents of the report.

We conducted our audit in accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public Accountants. Those standards
require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance as to whether the financial statements are free from
material misstatement.
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INDEPENDENT AUDITOR’'S REPORT
B %S EN RS

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and true and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair view of
the state of the affairs of the Company and of the Group as at 31st March 2007
and of the Group’s loss and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong Companies
Ordinance.

CCIF CPA Limited
Certified Public Accountants
Hong Kong, 12th July 2007

Delores Teh
Practising Certificate Number P03207
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CONSOLIDATED INCOME STATEMENT
REIRBER

For the year ended 31st March 2007 #HZ _—_ZZ+H&=A=+—HILFE

2007 2006

—ZTtHF ZETRF

Note HK$°000 HK$'000

g3 FET FHET

Turnover [=E 2] 6 369,376 330,233
Cost of sales e A (233,521) (200,614)
Gross profit ER 135,855 129,619
Other revenue Hiblhzs 6 15,001 12,801
Distribution costs DA (107,933) (104,992)
Administrative expenses THER (24,350) (10,811)
Other operating expenses, net HibhEaBA - F8 (54,574) (16,640)
(Loss) / profit from operations & (FE), BT (36,001) 9,977
Finance costs BIRS A AR 9 (1,347) (1,348)
Other expenses, net Hi&ER - F8 (9,933) (1,094)
Share of results of an associate JE(E—ROEt & N RIEE (2) (100)
(Loss) / profit before taxation BRBLAT (B518), 8T 8 (47,283) 7,435
Income tax FiS#i 11 (2,511) (2,249)
(Loss) / profit for the year REE (BR) BT (49,794) 5,186

Attributable to: BR

Equity holders of the Company KRR IFEA (49,543) 5,414
Minority interests DHIRR (251) (228)
(49,794) 5,186

Basic (loss) / earnings per share BRER(FE) B 14 (14.85¢) 1.62¢

The notes on pages 28 to 82 form an integral part of these financial statements. 28 B EF 82 B 2 BRI II 75 3RaR 2 B EB1D ©
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CONSOLIDATED BALANCE SHEET

n A\ MR ==
700 - | Eﬁ’i%ﬁé%
As at 31st March 2007 R=ZTZEtF=A=+—H

2007 2006
—ETLF ZETRF
Note HK$’000 HK$°000
P EE FET FHT
Non-current assets FREBEE
Property, plant and equipment YIEE - MR RE 15 23,035 24,391
Prepaid lease payments HEBNFKIE 16 8,728 8,839
Investment properties WA 17 14,005 13,133
Goodwill Bk 18 - 2,081
Intangible assets mIEE 19 = -
Interest in an associate i NI e 22 - 1,123
Available-for-sale investments AIHEZIRE 23 430 430
46,198 49,997
Current assets REEE
Inventories — goods for resale FE-—EHEER 70,081 106,295
Prepaid lease payments HEENFKIE 16 110 110
Trade and other receivables, B 5 REMBEYWERR -
deposits and prepayments e RIERFIE 24 37,393 34,983
Cash and cash equivalents BeMREEEY 25 118,202 117,242
225,786 258,630
Current liabilities REAE
Trade and other payables and accrued charges & 5 & H {th e~ BR 7% &2 e 51 2 26 75,430 63,572
Income tax payable FEBFTSTR 27 1,078 946
Loan notes BERER 28 73,025 -
149,533 64,518
Net current assets REEEFH 76,253 194,112
Total assets less current liabilities BEERRBERS 122,451 244,109
Non-current Liabilities kREBERE
Rental received in advance TEWR A & 2,568 2,643
Loan notes BEREE 28 - 71,496
2,568 74,139
NET ASSETS BEFE 119,883 169,970
CAPITAL AND RESERVES BRAER #E
Share capital (&N 29 33,372 333,719
Reserves B 31 86,511 (164,070)
Equity attributable to REEEER
equity holders of the Company EARRBEREA 119,883 169,649
Minority interests DERRER - 321
TOTAL EQUITY ERERS 119,883 169,970

Approved and authorised for issue by the Board of Directors on 12th July 2007 and are signed on its behalf by:

R-ZFZLFEA T - AREESBBREETE TR TIESRREE

Au Shiu Leung, Alex BER Eav Ming Keong, Kinson #2833
Director &% Director &%

The notes on pages 28 to 82 form an integral part of these financial statements. ¥ 28 HEF 82 B 2 MIFHIBAIL B k2 BEEEP D -




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

= A\ i85 > £k
mOEREIER
For the year ended 31st March 2007 #HZ _—_ZZ+H&=A=+—HILFE

Attributable to equity holders of the Company

BRRERRARABEA
Land and
buildings
revaluation
Share Share reserve  Exchange Capital  Contributed Accumulated Minority
capital premium  tHREF reserve reserve surplus losses Total interests Total

B B#EE  EfRE  EXGH  EARE  HARR  ZEER BE SHRRER 45
HKS000  HKS'000  HK$000  HKS000  HK$'000  HKS000  HKS'000  HKS000  HKS'000  HK$'000
77 77 77 T FET Fi&r 77 77 77 T

Balance at 1st April 2005 CSHEMA-RLEH 333,719 84 255 5,462 252,381 - (422,772) 169,129 531 169,660
Excess depreciation on revalued properties ~ WEEHEL ZEENE - - (13) - - - 13 - - -
Exchange differences on translation of BINER R HRE

financial statements of overseas subsidiaries € 2B £5 - - - (4,894) - - - (4,894) - (4,894)
Exchange adjustment B A% - - - - - - - - 18 18
Proft for he year KEEEF - - - - - - 5414 5414 (228) 5,186
Balance at 31st March 2006 RETERE-A=+-BEH 319 84 242 568 252,381 - (417,345) 169,649 32 169,970
Capita reducion (Note 29(2) B (K 20) (300,347) - - - Y - - - -
Transfer to set-off accumulated losses BRI EHZHER

(Note 29(a)) (H15£29(a)) - - - - - (282823 282,823 - - -
Exchange differences on translation of BINBRREHRE

financial statements of overseas subsidiaries 2 7EHZE - - - 9% - - - 94 - 94
Exchange adjustment ERAR - - - - - - - - (70) (70)
Disposal of subsidiaries HEMBAR - - - (317) - - - (317) - (317)
Loss for the year KERFE - = - - - S (esl) (4954 @51 (49794)
Balance at 31st March 2007 R-ERtF=A=1-RE&H 33,372 84 2142 345 252,381 17,524 (184,065) 119,883 - 119,883

The notes on pages 28 to 82 form an integral part of these financial statements. E28 EEF 82 B 2 MITH R LB iRk 2 BEE 61 -



BALANCE SHEET
EEBM[BEXR

As at 31st March 2007 R=ZTZEtF=A=+—H

2007 2006
—ETLF ZETRF
Note HK$°000 HK$’000
P EE FET FHT
Non-current assets FREEE
Interest in subsidiaries R B AT 2 = 20 - -
Current assets REVEE
Other receivables, deposits and prepayments EhEURERER - AT & RIBFIA 24 148 400
Amounts due from subsidiaries JEUSHT I A R BUR 21 139,836 298,080
Cash and cash equivalents B MREEEY 25 2,221 71,851
142,205 370,331
Current liabilities RBEE
Other payables and accrued charges HiENRRREAER 26 3,150 3,046
Amounts due to subsidiaries A PNGIE ¢ 21 15,050 71,993
ﬁ Loan notes BERER 28 73,025 -
5 91,225 75,039
S
5
é’ Net current assets MENEEFEE 50,980 295,292
< Total assets less current liabilities HEERRBEE 50,980 295,292
26127 Non-current liabilities FRBEE
Loan notes BREE 28 = 71,496
NET ASSETS EERHE 50,980 223,796
CAPITAL AND RESERVES RAER #E
Share capital e 29 33,372 333,719
Reserves i 31 17,608 (109,923)
TOTAL EQUITY HREE 50,980 223,796

Asia Commercial Holdings Limited i i i 342 [ 45 BR 2 7]

Approved and authorised for issue by the Board of Directors on 12th July 2007 and are signed on its behalf by:
REBELFEA+ - AESESRBRRETE - WA THEERREE

Au Shiu Leung, Alex BE# R Eav Ming Keong, Kinson #3833
Director£ % Director &%

The notes on pages 28 to 82 form an integral part of these financial statements. ¥ 28 B E % 82 B 2 MIFHIBRIL B ik 2 BEEEP D o



CONSOLIDATED CASH FLOW STATEMENT
ROREREXR

For the year ended 31st March 2007 HZ—ZZtH&=H=+—H

2007 2006
—EELF ZETRF
Note HK$’000 HK$'000
P s FET FET
NET CASH GENERATED FROM / BE/(BR)REEEK> 32 659 (1,242)
(USED IN) OPERATING ACTIVITIES REeEH
INVESTING ACTIVITIES REFEK
Purchase of property, plant and equipment RNEME  WERRE (7,491) (4,464)
Interest received from other interest income B UCE M T BUAF B 906 301
Interest received from short-term B U2 BRERTT
bank deposits FRR & 2,851 2,439
Disposal of interest in subsidiaries HEWB QAR 34 (181) -
NET CASH USED IN INVESTING CEARBREER
ACTIVITIES ZEHEFE (3,915) (1,724)
FINANCING ACTIVITIES BEES
Interest paid on the loan notes ENEREENE (542) (542)
NET CASH USED IN EBAREE
FINANCING ACTIVITIES EERSEE (542) (542)
DECREASE IN CASH AND CASH ReERESEZEY
EQUIVALENTS W (3,798) (3,508)
CASH AND CASH EQUIVALENTS FHEER
AT BEGINNING OF THE YEAR REZEY 117,242 120,465
EXCHANGE DIFFERENCES ON CASH ReRELEE
AND CASH EQUIVALENTS YIE R ERE 4,758 285
CASH AND CASH EQUIVALENTS FREASR
AT THE END OF THE YEAR REEEY 118,202 117,242
ANALYSIS OF THE BALANCES OF RERFLSEEY
CASH AND CASH EQUIVALENTS b ki
Short-term bank deposits EERSRITTE R 62,304 95,109
Cash at bank and on hand RITEFERNFERS 55,898 22,133
118,202 117,242

The notes on pages 28 to 82 form an integral part of these financial statements. F28 HEF 82 B 7 MBIt i ik 2 BEEIL) -
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NOTES TO THE FINANCIAL STATEMENTS

R 5 ER 2R B 5F

For the year ended 31st March 2007

HE_ZTTLF=A=+—HIFE

GENERAL

The Company is an investment holding company. Its subsidiaries are
principally engaged in trading and retailing of watches and property leasing.

The Company is a limited company incorporated in Bermuda and its
shares are listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the registered office is Canon’s Court, 22 Victoria
Street, Hamilton HM12, Bermuda.

The financial statements are presented in thousands of units of Hong Kong
dollars (HK$’000), unless otherwise stated. These financial statements have
been approved for issue by the Board of Directors on 12th July 2007.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with all
applicable Hong Kong Financial Reporting Standards (“HKFRSs”), which
collective term includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), accounting principles generally accepted in Hong
Kong, the disclosure requirements of the Hong Kong Companies Ordinance
and the applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

The HKICPA has issued certain new and revised HKFRSs that are first
effective or available for early adoption for the current accounting period of the
Group and the Company. The accounting policies of the Group and Company
after the adoption of these new and revised HKFRSs have been summarised
in Note 3.

Application of new and revised Hong Kong Financial Reporting Standards

The Group has not early applied the following new standards or interpretations
that have been issued but are not yet effective. The directors of the Company
anticipate that the application of these standards or interpretations will have
no material impacts on the financial statements of the Group.

HKAS 1 (Amendment) Capital Disclosures'

HKAS 23 (Revised) Borrowing Costs’

HKFRS 7 Financial Instruments: Disclosures’
HKFRS 8 Operating Segments’

HK (IFRIC) — INT 8 Scope of HKFRS 2°

HK (IFRIC) - INT 9 Reassessment of Embedded Derivatives®

HK (IFRIC) — INT 10 Interim Financial Reporting
and Impairment*

HKFRS 2-Group and Treasury
Share Transactions®

Service Concession Arrangements®

HK (IFRIC) — INT 11

HK (IFRIC) — INT 12

Effective for annual periods beginning on or after 1st January 2007.
Effective for annual periods beginning on or after 1st May 2006.
Effective for annual periods beginning on or after 1st June 2006.
Effective for annual periods beginning on or after 1st November 2006.
Effective for annual periods beginning on or after 1st March 2007.
Effective for annual periods beginning on or after 1st January 2008.
Effective for annual periods beginning on or after 1st January 2009.
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NOTES TO THE FINANCIAL STATEMENTS

1 5 ER B 5F

For the year ended 31st March 2007 #HZ _—_ZZ+H&=A=+—HILFE

STATEMENT OF COMPLIANCE (Continued)

Application of new and revised Hong Kong Financial Reporting
Standards (Continued)

HKAS 39 and HKFRS 4 (Amendments) “Financial Guarantee Contracts” is
effective for annual periods beginning on or after 1st January 2006.

Financial guarantee contracts were previously only disclosed as contingent
liabilities as they did not fall within the scope of HKAS 39. Following the
introduction of HKAS 39 and HKFRS 4 (Amendments), financial guarantee
contracts should be treated as financial liabilities. Financial guarantee
contracts should be measured initially at fair value and subsequently at the
higher of (i) the amount determined in accordance with HKAS 37 — Provisions,
Contingent Liabilities and Contingent Assets and (ii) the amount initially
recognised less, where appropriate, cumulative amortisation recognised over
the life of the guarantee on a straight-line basis.

The adoption of HKAS 39 and HKFRS 4 (Amendments) has no impact on the
consolidated and Company balance sheet.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared on the historical cost basis
except for investment properties and financial instruments, which are
measured at revalued amounts or fair values, as explained in the accounting
policies set out below.

The preparation of financial statements in conformity with HKFRSs requires
management to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and
expenses. The estimates and associated assumptions are based on historical
experience and various other factors believed to be reasonable under the
circumstances, the results of which form the basis of making the judgements
about carrying values of assets and liabilities not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future
periods.

(a) Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries.

The results of subsidiaries acquired or disposed of during the year are
included in the consolidated income statement from the effective date of
acquisition or up to the effective date of disposal, as appropriate.
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3.

HE-ZZALF=A=+—HULFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(a) Basis of consolidation (Continued)

(b)

Where necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line with those used by
other members of the Group.

All intra-group transactions, balances, income and expenses are
eliminated on consolidation.

Minority interests in the net assets of consolidated subsidiaries are
presented separately from the Group’s equity therein. Minority interests
in the net assets consist of the amount of those interests at the date of
the original business combination and the minority’s share of changes
in equity since the date of the combination. Losses applicable to the
minority in excess of the minority’s interest in the subsidiary’s equity are
allocated against the interests of the Group except to the extent that
the minority has a binding obligation and is able to make an additional
investment to cover the losses.

Subsidiaries and minority interests

Subsidiaries are entities controlled by the Group. Control exists when
the Group has the power to govern the financial and operating policies of
an entity so as to obtain benefits from its activities. In assessing control,
potential voting rights that presently are exercisable are taken into
account.

An investment in a subsidiary is consolidated into the consolidated
financial statements from the date that control commences until the
date that control ceases. Intra-group balances and transactions and any
unrealised profits arising from intra-group transactions are eliminated in
full in preparing the consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated in the same way
as unrealised gains but only to the extent that there is no evidence of
impairment.

Minority interests represent the portion of the net assets of subsidiaries
attributable to interests that are not owned by the Company, whether
directly or indirectly through subsidiaries, and in respect of which the
Group has not agreed any additional terms with the holders of those
interests which would result in the Group as a whole having a contractual
obligation in respect of those interests that meets the definition of a
financial liability. Minority interests are presented in the consolidated
balance sheet within equity, separately from equity attributable to the
equity shareholders of the Company. Minority interests in the results
of the Group are presented on the face of the consolidated income
statement as an allocation of the total profit or loss for the year between
minority interests and the equity shareholders of the Company.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March 2007 #HZE_—Z

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Subsidiaries and minority interests (Continued)

()

Where losses applicable to the minority exceed the minority’s interest in
the equity of a subsidiary, the excess, and any further losses applicable
to the minority, are charged against the Group’s interest except to the
extent that the minority has a binding obligation to, and is able to, make
additional investment to cover the losses. If the subsidiary subsequently
reports profits, the Group’s interest is allocated all such profits until the
minority’s share of losses previously absorbed by the Group has been
recovered.

In the Company’s balance sheet, an investment in a subsidiary is stated
at cost less impairment losses, unless the investment is classified as
held for sale.

Associates

An associate is an entity in which the Group or Company has significant
influence, but not control or joint control, over its management, including
participation in the financial and operating policy decisions.

An investment in an associate is accounted for in the consolidated
financial statements under the equity method and is initially recorded
at cost and adjusted thereafter for the post acquisition change in the
Group’s share of the associate’s net assets, unless it is classified as held
for sale (or included in a disposal group that is classified as held for sale).
The consolidated income statement includes the Group’s share of the
post-acquisition, post-tax results of the associates for the year, including
any impairment loss on goodwill relating to the investment in associates
recognise for the year.

When the Group’s share of losses exceeds its interest in the associate,
the Group’s interest is reduced to nil and recognition of further losses is
discontinued except to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of the associate.

For this purpose, the Group’s interest in the associate is the carrying
amount of the investment under the equity method together with the
Group’s long-term interests that in substance form part of the Group’s net
investment in the associate.

Unrealised profits and losses resulting from transactions between the
Group and its associates are eliminated to the extent of the Group’s
interest in the associate except where unrealised losses provide
evidence of an impairment of the asset transferred, in which case they
are recognised immediately in income statement.
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HE-ZZALF=A=+—HULFE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d) Goodwill

(e)

Goodwill represents the excess of the cost of a business combination
or an investment in an associate over the Group’s interest in the net
fair value of the acquiree’s identifiable assets, liabilities and contingent
liabilities. Goodwill is stated at cost less accumulated impairment losses.
Goodwill is allocated to cash-generating units and is tested annually
for impairment (see Note 3(i)). In respect of associates, the carrying
amount of goodwill is included in the carrying amount of the interest in
the associate or jointly controlled entity.

Any excess of the Group’s interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities over the cost of a
business combination or an investment in an associate is recognised
immediately in income statement.

On disposal of a cash generating unit, an associate during the year, any
attributable amount of purchased goodwill is included in the calculation of
the profit or loss on disposal.

Property, plant and equipment

The following properties held for own use are stated in the balance
sheet at their revalued amount, being their fair value at the date of the
revaluation less any subsequent accumulated depreciation:

—  freehold land and buildings; and

— land held under operating leases and buildings thereon, where
the fair values of the leasehold interest in the land and buildings
cannot be measured separately at the inception of the lease and the
building is not clearly held under an operating lease.

Revaluations are performed with sufficient regularity to ensure that the
carrying amount of these assets does not differ materially from that which
would be determined using fair values at the balance sheet date.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March 2007 #HZE_—Z

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e) Property, plant and equipment (Continued)

The following items of property, plant and equipment are stated in the
balance sheet at cost less accumulated depreciation and impairment
losses:

—  buildings held for own use which are situated on leasehold land,
where the fair value of the building could be measured separately
from the fair value of the leasehold land at the inception of the
lease; and

—  other items of plant and equipment.

Changes arising on the revaluation of properties held for own use are
generally dealt with in reserves. The only exceptions are as follows:

— when a deficit arises on revaluation, it will be charged to income
statement to the extent that it exceeds the amount held in the
reserve in respect of that same asset immediately prior to the
revaluation; and

— when a surplus arises on revaluation, it will be credited to income
statement to the extent that a deficit on revaluation in respect of that
same asset had previously been charged to income statement.

Gains or losses arising from the retirement or disposal of an item of
property, plant and equipment are determined as the difference between
the net proceeds on disposal and the carrying amount of the item and are
recognised in income statement on the date of retirement or disposal.

Investment properties

Investment properties are land and buildings which are owned or held
under a leasehold interest to earn rental income and / or for capital
appreciation.

Investment properties are stated in the balance sheet at fair value. Any
gain or loss arising from a change in fair value or from the retirement or
disposal of an investment property is recognised in income statement.
Rental income from investment properties is accounted for as described
in Note 3(1).

When the Group holds a property interest under an operating lease to
earn rental income or for capital appreciation, the interest is classified
and accounted for as an investment property on a property-by-property
basis. Any such property interest which has been classified as an
investment property is accounted for as if it were held under a finance
lease, and the same accounting policies are applied to that interest as
are applied to other investment properties leased under finance leases.
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HEZZALF=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(9)

(h)

Intangible assets

Intangible assets that are acquired by the Group are stated in the
balance sheet at cost less accumulated amortisation (where the
estimated useful life is other than indefinite) and impairment losses (see
Note 3(i)). Intangible assets with indefinite useful lives that are acquired
by the Group are stated in the balance sheet at cost less impairment
losses (see Note 3(i)).

Both the period and method of amortisation and any conclusion that the
useful life of an intangible asset is indefinite are reviewed annually.

Inventories

Inventories are measured at the lower of cost and net realisable value.
Cost and determined on a first-in, first-out basis.

Net realisable value is the estimated selling price in the ordinary course
of business less the estimated costs of completion and the estimated
costs necessary to make the sale.

When inventories are sold, the carrying amount of those inventories is
recognised as an expense in the period in which the related revenue
is recognised. The amount of any write-down of inventories to net
realisable value and all losses of inventories are recognised as an
expense in the period the write-down or loss occurs. The amount of
any reversal of any write-down of inventories, arising from an increase
in net realisable value, is recognised as a reduction in the amount of
inventories recognised as an expense in the period in which the reversal
occeurs.

Impairment of assets

Internal and external sources of information are reviewed at each
balance sheet date to identify indications that the following assets
may be impaired or, except in the case of goodwill, an impairment loss
previously recognised no longer exists or may have decreased:

—  property, plant and equipment;

—  pre-paid interests in leasehold land classified as being held under
an operating lease;

— intangible assets;

— investment in associates (except for those classified as held for sale
or included in a disposal group that is classified as held for sale);
and

—  goodwill.

If any such indication exists, the asset’s recoverable amount is
estimated. In addition, for goodwill, intangible assets that are not yet
available for use and intangible assets that have indefinite useful lives,
the recoverable amount is estimated annually whether or not there is any
indication of impairment.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March 2007 #HZE_—Z

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(U]

(1)

Impairment of assets (Continued)

Calculation of recoverable amount

The recoverable amount of an asset is the greater of its net selling price
and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of time value of money and
the risks specific to the asset. Where an asset does not generate cash
inflows largely independent of those from other assets, the recoverable
amount is determined for the smallest group of assets that generates
cash inflows independently (i.e. a cash-generating unit).

Recognition of impairment losses

An impairment loss is recognised in income statement whenever the
carrying amount of an asset, or the cash-generating unit to which it
belongs, exceeds its recoverable amount. The recoverable amount of an
asset is the greater of its net selling price and value in use. In assessing
value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market
assessments of time value of money and the risks specific to the asset.

Reversals of impairment losses

In respect of assets other than goodwill, an impairment loss is reversed if
there has been a favourable change in the estimates used to determine
the recoverable amount. An impairment loss in respect of goodwill is not
reversed.

A reversal of an impairment loss is limited to the asset's carrying
amount that would have been determined had no impairment loss been
recognised in prior years. Reversals of impairment losses are credited to
income statement in the year in which the reversals are recognised.

Financial instruments

Financial assets and financial liabilities are recognised on the balance
sheet when a group entity becomes a party to the contractual provisions
of the instrument. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial recognition.

Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or loss are
recognised immediately in income statement.
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3.

HE-ZZALF=A=+—HULFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(1)

Financial instruments (Continued)

Financial assets

The Group’s financial assets are classified as financial assets at fair
value through profit or loss, loans and receivables and available-for-
sale financial assets. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets that
require delivery of assets within the time frame established by regulation
or convention in the market place. The accounting policies adopted in
respect of each category of financial assets are set out below.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial
assets held-for-trading. At each balance sheet date subsequent to
initial recognition, financial assets at fair value through profit or loss are
measured at fair value, with changes in fair value recognised directly in
income statement in the period in which they arise.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market. At
each balance sheet date subsequent to initial recognition, loans and
receivables (including trade and other receivables, loan receivables and
bank deposits) are carried at amortised cost using the effective interest
method, less any identified impairment losses. An impairment loss is
recognised in income statement when there is objective evidence that
the asset is impaired, and is measured as the difference between the
asset’s carrying amount and the present value of the estimated future
cash flows discounted at the original effective interest rate.

Impairment losses are reversed in subsequent periods when an increase
in the asset’s recoverable amount can be related objectively to an event
occurring after the impairment was recognised, subject to a restriction
that the carrying amount of the asset at the date the impairment is
reversed does not exceed what the amortised cost would have been had
the impairment not been recognised.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either
designated or not classified as any of the other categories. At each
balance sheet date subsequent to initial recognition, available-for-
sale financial assets are measured at fair value. Changes in fair value
are recognised in equity, until the financial asset is disposed of or is
determined to be impaired, at which time, the cumulative gain or loss
previously recognised in equity is removed from equity and recognised
in income statement. All impairment losses on available-for-sale financial
assets are recognised in income statement. Impairment losses on
available-for-sale equity investments will not reverse through profit or
loss in subsequent periods.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31st March 2007 #HZ _—_ZZ+H&=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(1)

Financial instruments (Continued)

Available-for-sale financial assets (Continued)

For available-for-sale equity investments that do not have a quoted
market price in an active market and whose fair value cannot be reliably
measured, they are measured at cost less any identified impairment
losses at each balance sheet date subsequent to initial recognition.
An impairment loss is recognised in income statement when there
is objective evidence that the asset is impaired. The amount of the
impairment loss is measured as the difference between the carrying
amount of the asset and the present value of the estimated future cash
flows discounted at the current market rate of return for a similar financial
asset. Such impairment losses will not reverse in subsequent periods.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group entity are
classified according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an equity
instrument.

An equity instrument is any contract that evidences a residual interest in
the assets of the group after deducting all of its liabilities. The accounting
policies adopted in respect of the Group’s other financial liabilities and
equity instruments are set out below.

Other financial liabilities

Other financial liabilities including bank and other borrowings and trade
and other payables are subsequently measured at amortised cost, using
the effective interest rate method.

Equity instruments

Equity instruments issued by the Company are recorded at the proceeds
received, net of direct issue costs.

Derecognition

Financial assets are derecognised when the rights to receive cash
flows from the assets expire or, the financial assets are transferred and
the Group has transferred substantially all the risks and rewards of
ownership of the financial assets. On derecognition of a financial asset,
the difference between the asset’s carrying amount and the sum of the
consideration received and the cumulative gain or loss that had been
recognised directly in equity is recognised in income statement.

Financial liabilities are derecognised when the obligation specified in
the relevant contract is discharged, cancelled or expires. The difference
between the carrying amount of the financial liability derecognised and
the consideration paid is recognised in income statement.
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HE-ZZALF=A=+—HULFE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k)

Income tax

Income tax for the year comprises current tax and movements in
deferred tax assets and liabilities. Current tax and movements in
deferred tax assets and liabilities are recognised in income statement
except to the extent that they relate to items recognised directly in equity,
in which case they are recognised in equity. Current tax is the expected
tax payable on the taxable income for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment
to tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between the
carrying amounts of assets and liabilities for financial reporting purposes
and their tax bases. Deferred tax assets also arise from unused tax
losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax liabilities, and all
deferred tax assets to the extent that it is probable that future taxable
profits will be available against which the asset can be utilised, are
recognised. Future taxable profits that may support the recognition of
deferred tax assets arising from deductible temporary differences include
those that will arise from the reversal of existing taxable temporary
differences, provided those differences relate to the same taxation
authority and the same taxable entity, and are expected to reverse either
in the same period as the expected reversal of the deductible temporary
difference or in periods into which a tax loss arising from the deferred
tax asset can be carried back or forward. The same criteria are adopted
when determining whether existing taxable temporary differences
support the recognition of deferred tax assets arising from unused tax
losses and credits, that is, those differences are taken into account if they
relate to the same taxation authority and the same taxable entity, and are
expected to reverse in a period, or periods, in which the tax loss or credit
can be utilised.

The limited exceptions to recognition of deferred tax assets and
liabilities are those temporary differences arising from goodwill not
deductible for tax purposes, the initial recognition of assets or liabilities
that affect neither accounting nor taxable profit (provided they are not
part of a business combination), and temporary differences relating to
investments in subsidiaries to the extent that, in the case of taxable
differences, the Group controls the timing of the reversal and it is
probable that the differences will not reverse in the foreseeable future, or
in the case of deductible differences, unless it is probable that they will
reverse in the future.

The amount of deferred tax recognised is measured based on the
expected manner of realisation or settlement of the carrying amount
of the assets and liabilities, using tax rates enacted or substantively
enacted at the balance sheet date. Deferred tax assets and liabilities are
not discounted.
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NOTES TO THE FINANCIAL STATEMENTS

1 5 ER B 5F

For the year ended 31st March 2007 #HZ _—_ZZ+H&=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

()

U]

Income tax (Continued)

The carrying amount of a deferred tax asset is reviewed at each balance
sheet date and is reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow the related tax benefit to
be utilised. Any such reduction is reversed to the extent that it becomes
probable that sufficient taxable profits will be available.

Current tax balances and deferred tax balances, and movements
therein, are presented separately from each other and are not offset.
Current tax assets are offset against current tax liabilities, and deferred
tax assets against deferred tax liabilities, if the Company or the Group
has the legally enforceable right to set off current tax assets against
current tax liabilities and the following additional conditions are met:

— in the case of current tax assets and liabilities, the Company or the
Group intends either to settle on a net basis, or to realise the asset
and settle the liability simultaneously; or

— in the case of deferred tax assets and liabilities, if they relate to
income taxes levied by the same taxation authority on either:

—  the same taxable entity; or

— different taxable entities, which, in each future period in which
significant amounts of deferred tax liabilities or assets are
expected to be settled or recovered, intend to realise the
current tax assets and settle the current tax liabilities on a net
basis or realise and settle simultaneously.

Revenue recognition

Provided it is probable that the economic benefits will flow to the Group
and the revenue and costs, if applicable, can be measured reliably,
revenue is recognised in income statement as follows:

(i) Sale of goods

Revenue is recognised when goods are delivered to customer
which is taken to be the point in time when the customer has
accepted the goods and the related risks and rewards of ownership.
Revenue excludes value added tax or other sales taxes and is after
deduction of any trade discounts.

(ii)  Provision of services

Revenue from provision of services is recognised when services
are provided.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

() Revenue recognition (Continued)

(iii)

(iv)

Interest income

Interest income from a financial asset is accrued on a time basis,
by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts
the estimated future cash receipts through the expected life of the
financial asset to that asset's net carrying amount.

Rental income
Rental income, including rental invoiced in advance from letting of

properties under operating leases, is recognised on a straight-line
basis over the period of the respective leases.

(m) Employee benefits

(U]

(i)

Short term employee benefits and contributions to defined
contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions to
defined contribution plans and the cost of non-monetary benefits
are accrued in the year in which the associated services are
rendered by employees. Where payment or settlement is deferred
and the effect would be material, these amounts are stated at their
present values.

The employees of the Group's subsidiaries which operate in
Mainland China are required to participate in a central pension
scheme operated by the local municipal government. The
subsidiaries are required to contribute a percentage of their payroll
costs to the central pension scheme. The contributions are charged
to the income statement as they become payable in accordance
with rules of the central pension scheme.

Termination benefits

Termination benefits are recognised when, and only when, the
Group demonstrably commits itself to terminate employment or
to provide benefits as a result of voluntary redundancy by having
a detailed formal plan which is without realistic possibility of
withdrawal.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March 2007 #HZE_—Z

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(n)

(0)

Translation of foreign currencies

Foreign currency transactions during the year are translated at the
foreign exchange rates ruling at the transaction dates. Monetary assets
and liabilities denominated in foreign currencies are translated at the
foreign exchange rates ruling at the balance sheet date. Exchange gains
and losses are recognised in income statement, except those arising
from foreign currency borrowings used to hedge a net investment in a
foreign operation which are recognised directly in equity.

Non-monetary assets and liabilities that are measured in terms of
historical cost in a foreign currency are translated using the foreign
exchange rates ruling at the transaction dates. Non-monetary assets and
liabilities denominated in foreign currencies that are stated at fair value
are translated using the foreign exchange rates ruling at the dates the fair
value was determined.

The results of foreign operations are translated into Hong Kong dollars
at the exchange rates approximating the foreign exchange rates ruling
at the dates of the transactions. Balance sheet items, including goodwill
arising on consolidation of foreign operations acquired on or after 1st
January 2005, are translated into Hong Kong dollars at the foreign
exchange rates ruling at the balance sheet date. The resulting exchange
differences are recognised directly in a separate component of equity.

On disposal of a foreign operation, the cumulative amount of the
exchange differences recognised in equity which related to that foreign
operation is included in the calculation of the profit or loss on disposal.

Leased assets

An arrangement, comprising a transaction or a series of transactions,
is or contains a lease if the Group determines that the arrangement
conveys a right to use a specific asset or assets for an agreed period
of time in return for a payment or a series of payments. Such a
determination is made based on an evaluation of the substance of the
arrangement and is regardless of whether the arrangement takes the
legal form of a lease.

(i) Classification of assets leased to the Group

Assets held by Group under leases which transfer to the Group
substantially all the risks and rewards of ownership are classified
as being held under finance leases. Leases which do not transfer
substantially all the risks and rewards of ownership to the Group are
classified as operating leases, with the following exception:

Land held for own use under an operating lease, the fair value
of which cannot be measured separately from the fair value of a
building situated thereon at the inception of the lease, is accounted
for as being held under a finance lease, unless the building is also
clearly held under an operating lease. For these purposes, the
inception of the lease is the time that the lease was first entered into
by the Group, or taken over from the previous lessee, or at the date
of construction of those buildings, if later.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o) Leased assets (Continued)

(i)

(iii)

Assets acquired under finance leases

Where the Group acquires the use of assets under finance leases,
the amounts representing the fair value of the leased asset, or, if
lower, the present value of the minimum lease payments, of such
assets are included in fixed assets and the corresponding liabilities,
net of finance charges, are recorded as obligations under finance
leases. Depreciation is provided at rates which write off the cost or
valuation of the assets over the term of the relevant lease or, where
it is likely the Company or Group will obtain ownership of the asset,
the life of the asset, as set out in Note 3(e). Impairment losses are
accounted for in accordance with the accounting policy as set out
in Note 3(i). Finance charges implicit in the lease payments are
charged to income statement over the period of the leases so as to
produce an approximately constant periodic rate of charge on the
remaining balance of the obligations for each accounting period.

Operating lease charges

Where the Group has the use of assets under operating leases,
payments made under the leases are charged to income statement
in equal instalments over the accounting periods covered by
the lease term, except where an alternative basis is more
representative of the pattern of benefits to be derived from the
leased asset. Lease incentives received are recognised in income
statement as an integral part of the aggregate net lease payments
made. Contingent rentals are written off as an expense of the
accounting period in which they are incurred.

The cost of acquiring land held under an operating lease is
amortised on a straight-line basis over the period of the lease term
except where the property is classified as an investment property.

(p) Related parties

For the purpose of these financial statements, parties are considered to
be related to the Group if:

@

(ii)

(iii)

(iv)

the party has the ability, directly or indirectly through one or more
intermediaries, to control the Group or exercise significant influence
over the Group in making financial and operating policy decisions,
or has joint control over the Group;

the Group and the party are subject to common control;

the party is an associate of the Group or a joint venture in which the
Group is a venturer;

the party is a member of key management personnel of the
Group or the Group's parent, or a close family member of such an
individual, or is an entity under the control, joint control or significant
influence of such individuals;
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March 2007 #HZE_—Z

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(p) Related parties (Continued)

(a)

V)

(vi)

the party is a close family member of a party referred to in (i) or is an
entity under the control, joint control or significant influence of such
individuals; or

the party is a post-employment benefit plan which is for the benefit
of employees of the Group or of any entity that is a related party of
the Group.

Close family members of an individual are those family members who

may be expected to influence, or be influenced by, that individual in their

dealings with the entity.

Financial guarantees issued, provisions and contingent
liabilities

(0]

Financial guarantees issued

Financial guarantees are contracts that require the issuer (i.e. the
guarantor) to make specified payments to reimburse the beneficiary
of the guarantee (the “holder”) for a loss the holder incurs because
a specified debtor fails to make payment when due in accordance
with the terms of a debt instrument.

Where the Group issues a financial guarantee, the fair value of the
guarantee (being the transaction price, unless the fair value can
otherwise be reliably estimated) is initially recognised as deferred
income within trade and other payables. Where consideration
is received or receivable for the issuance of the guarantee, the
consideration is recognised in accordance with the Group’s policies
applicable to that category of asset. Where no such consideration
is received or receivable, an immediate expense is recognised in
income statement on initial recognition of any deferred income.

The amount of the guarantee initially recognised as deferred
income is amortisation in income statement over the term of the
guarantee as income from financial guarantees issued. In addition,
provisions are recognised and when (1) it becomes probable
that the holder of the guarantee will call upon the Group under
the guarantee, and (2) the amount of that claims on the Group
is expected to exceed the amount currently carried in trade and
other payables in respect of that guarantee i.e. the amount initially
recognised, less accumulated amortisation.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(q) Financial guarantees issued, provisions and contingent
liabilities (Continued)

(i)  Other provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Group has a legal or constructive obligation
arising as a result of a past event, it is probable that an outflow
of economic benefits will be required to settle the obligation and
a reliable estimate can be made. Where the time value of money
is material, provisions are stated at the present value of the

expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the probability
of outflow of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed as
contingent liabilities unless the probability of outflow of economic

benefits is remote.

(r) Segment information

A segment is a distinguishable component of the group that is engaged
either in providing products or services (business segment), or in
providing products or services within a particular economic environment
(geographical segment), which is subject to risks and rewards that are

different from those of other segments.

In accordance with the Group's internal financial reporting system,
the Group has chosen business segment information as the primary
reporting format and geographical segment information as the secondary

reporting format for the purposes of the financial statements.

Segment revenue, expenses, results, assets and liabilities include
items directly attributable to a segment as well as those that can be
allocated on a reasonable basis to that segment. For example, segment
assets may include inventories, trade receivables and property, plant
and equipment. Segment revenue, expenses, assets, and liabilities are
determined before intra-group balances and intra-group transactions are
eliminated as part of the consolidation process, except to the extent that
such intra-group balances and transactions are between group entities

within a single segment. Inter-segment pricing is based on similar terms

as those available to other external parties.

Segment capital expenditure is the total cost incurred during the period to
acquire segment assets (both tangible and intangible) that are expected

to be used for more than one period.

Unallocated items mainly comprise financial and corporate assets,
interest-bearing loans, borrowings, tax balances, corporate and

financing expenses.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March 2007 #HZE_—Z

CRITICAL ACCOUNTING JUDGMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In preparing these financial statements, management is required to exercise

significant judgments in the selection and application of accounting principles,

including making estimates and assumptions. The following is a review of

the more significant accounting policies that are impacted by judgments

and uncertainties and for which different amounts may be reported under a

different set of conditions or using different assumptions.

(U]

(i)

(iif)

(iv)

Estimated impairment test of goodwill

The Group conducts tests for impairment of goodwill annually in
accordance with the relevant accounting standards. Determining
whether the goodwill is impaired requires an estimation of the value in
use on basis of data available to the Group. Where the future cash flows
are less than expected, an impairment loss may arise.

Write-downs of inventories

Inventories are written down to net realizable value based on an
assessment of the realisability of inventories. Write-downs on inventories
are recorded where events or changes in circumstances indicate that the
balances may not be realised. The identification of write-downs requires
the use of judgments and estimates. Where the expectation is different
from the original estimate, such difference will impact the carrying value
of inventories and write-downs of inventories in the periods in which such
estimate has been changed.

Property, plant and equipment

The Group assesses annually whether property, plant and equipment
have any indication of impairment. The recoverable amounts of property,
plant and equipment have been determined based on value-in-use
calculations. These calculations require the use of judgements and
estimates.

Impairment loss on trade and other receivables

The policy for impairment losses is based on an assessment of the
recoverability of trade receivables and other receivables and interest
in subsidiaries. Impairments are applied to trade receivables and other
receivables and interest in subsidiaries where events or changes in
circumstances indicate that the balances may not be collectible. The
identification of impairment loss requires the use of judgement and
estimates. Where the expectation is different from the original estimate,
such difference will impact the carrying value of receivables and
impairment loss expenses in the period in which such estimate has been
changed.
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NOTES TO THE FINANCIAL STATEMENTS
A F5 ER R Bff 5

For the year ended 31st March 2007

HE_ZTTLF=A=+—HIFE

5. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

The Group’s major financial instruments include equity and debt investments,

borrowings, trade receivables, trade payables, loan receivables and bank

balances and cash. Details of these financial instruments are disclosed in

respective notes. The risks associated with these financial instruments and

the policies on how to mitigate these risks are set out below. The management

manages and monitors these exposures to ensure appropriate measures are

implemented on a timely and effective manner.

(U]

(i)

(iif)

Credit risk

The Group’s maximum exposure to credit risk in the event of the
counterparties failure to perform their obligations as at 31st March 2007
in relation to each class of recognised financial assets is the carrying
amount of those assets as stated in the consolidated balance sheet.
In order to minimise the credit risk, the management has implemented
internal control procedures for determination of credit limits, credit
approvals and other monitoring procedures to ensure that follow-up
action is taken to recover overdue debts. In addition, the Group reviews
the recoverable amount of each individual trade debt at each balance
sheet date to ensure that adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors of the Company
consider that the Group’s credit risk is significantly reduced.

The credit risk on liquid funds is limited because the counterparties are
banks with good reputation.

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash
and the availability of funding through an adequate amount of committed
credit facilities. The Group aims at maintaining the flexibility in funding by
arranging banking facilities and other external financing. Therefore, the
risk is considered minimal.

Currency risk

The Group mainly operates in the mainland China and Hong Kong and
the exposure in exchange rate risks mainly arises from fluctuations in the
United States dollar, Hong Kong dollar and Renminbi exchange rates,
though certain subsidiaries have foreign currency transactions, mainly
in United States dollar and Swiss Francs. Exchange rate fluctuations
and market trends have always been the concern of the Group. As
Hong Kong dollar and Renminbi are both under managed floating
system, after reviewing the Group’s exposure for the time being, the
Group did not enter into any derivative contracts aimed at minimising
exchange rate risks during the year. However, the Company will monitor
foreign exchange exposure closely and consider the usage of hedging
instruments when the need arises.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March 2007

5. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

(iv) Cash flow interest rate risk

(0

The Group’s fair value interest rate risk relates primarily to fixed-rate
loan notes which details have been disclosed in Note 28 to the financial
statements. The Group will continue to review the market trend, as well
as its business operation needs and its financial position in order to
identify the most effective tools for interest rate risk management.

Fair value

The carrying value less impairment provision of trade receivables
and payables are a reasonable approximation of their fair values. The
fair value of financial liabilities for disclosure purposes is estimated
by discounting the future contractual cash flows at the current
market interest rate that is available to the Group for similar financial
instruments.

6. TURNOVER AND OTHER REVENUE

Turnover represents the gross proceeds received and receivable derived from

the sales of watches, property leasing and provision of programming service

and is summarised as follows:

5. 8
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2007 2006
—EETLF ZETRF
HK$°000 HK$’000
FHET FHT
Turnover e
Sales of watches EIRIHE 367,708 327,125
Gross rental income from REREYHE L
investment properties HEEWA 687 964
Provision of programming service MR R AR 981 2,144
369,376 330,233
Other revenue HAtlazs
Interest income from RHIRITIF R
short-term bank deposits FLEUWA 2,639 2,633
Other interest income H bR BHA 906 301
Customer services income and others P RBRA R EA 11,456 9,867
15,001 12,801
384,377 343,034

@



NOTES TO THE FINANCIAL STATEMENTS
A F5 ER R Bff 5

For the year ended 31st March 2007 #HZE—ZZ+&=A=+—HILFE

7. SEGMENT INFORMATION 7. SESR

RIBAREEZ NEIABIRE - REBRERELAIAE
BAEAEMMEDERR -

In accordance with the Group’s internal financial reporting, the Group has
determined that business segments are its primary reporting format and
geographical segments are its secondary reporting format.

For management purposes, the Group major operating business organised EEAEHEE  AEEKENRERZTERLEELS
and managed is sales of watches. SEERINE o
(i) Business segment (i) EBNE
Details of the segment information by business segments are as follows: BREBHEZHBEERFBET ¢
2007
e 2 23
Sales of
watches Others* Elimination Consolidated
BHHE Hip B fi)
HKS000 HKS000 HKS000 HKS000
FET FET FEx FET
Turnover BEE
External sales MRS 367,708 1,668 - 369,376
Inter-segment sales WEEE - 631 (631) -
= 367,708 2,299 (631) 369,376
'H:!.
% Segment results NERE (27,034) (1,897) - (28,931)
13
§' Unallocated operating expenses RENBEEER (10,615)
] Operating loss LEER (39,546)
£ Interest income FIEMA 3,545
< Finance costs BB (1,347)
Other expenses, net - allocated HhER FE-CoE (2,369) (5,483) (7,852)
- unallocated —RENE (2,081)
48149 (9,933)
Share of results of an associate R EAREE = ) @)
= Loss before taxation BErER (47,283)
& Income tax FriEH (2,511)
o I
Loss for the year KEEBE (49,794)
& Segment assets PREE 184,082 22,519 206,601
Eg Unallocated corporate assets %%“ PERNFEE 65,383
% Consolidated total assets GRBEE 271,984
°
% Segment liabilities NEAE 70,006 4,012 74,018
3 Unallocated corporate liabilities RENBRRIBE 78,083
= ;U0
é’ Consolidated total liabilities GABER 152,101
2
s Other information HiER
e Capital expenditure - allocated EAR%-E0E 7,073 3N 7,444
£ Capital expenditure - unallocated EARY-AEHE 41
38 7,491
S e |
2 Depreciation - allocated FE-Eo8 5,613 87 6,484
Depreciation - unallocated FE-REHE 59
6,543
Amortisation of prepaid lease payments ERMTERE - m 11
Non-cash expenses other than ﬁé&fﬁfﬁ DYV
depreciation and amortisation FREHT
Impairment loss AEEX
Trade and other receivables - allocated BIHREMERES -E0% 889 1,833 2,722
Trade and other receivables - unallocated EHREMERER - KEHE 1,571
4,293
Property, plant and equipment nE - KERERE 1,497 1,000 2,497
Goodwill [ 2,081 2,081
Interest in an associate il NG 53 - 1,144 1,144
Bad debt written off f’ 2k 12 36 48
Write-down slow-moving inventories EETENE 63,302 - 63,302
Write off of property, plant and equipment 1E  BERRERH 325 - 325

* Others included property leasing and programming service income.

¥ HieEEEERRHEXREREEA -



NOTES TO THE FINANCIAL STATEMENTS

7. SEGMENT INFORMATION (Continued)

(U]

Business segment (Continued)

For the year ended 31st March 2007

7 ﬁ-l-,ﬁ\,‘-llrl(mg)

Details of the segment information by business segments are as follows:

(

EBNE (&)
BEBDEZD

BE_TE

A 5 ER B 5F

ZLF=RA=+—RHIFE

BAREFHEDT :

Sales of
watches Others* Elimination Consolidated
EHEE Hi* Eagc| iR
HKS'000 HK$000 HK$000 HK$000
FET FET FET FET
Turnover EEL
External sales HMHE 327,125 3,108 - 330,233
Inter-segment sales NEHE - 1,553 (1,553) -
327,125 4,661 (1,553) 330,233
Segment results DEEE 18,395 (1,927) - 16,468
Unallocated operating expense AENBICEER (9,425)
Operating profit RN 7,043
Interest income ﬂ,%\ug/\ 2,934
Finance costs B DN (1,348)
Other expenses, net - allocated HihBR  FE-208 (88) 723 635
- unallocated —REHE (1,729)
(1,004)
Share of results of an associate Bl —EE AREE - (100) (100)
Profit before taxation BB A& R 7,435
Income tax Fris® (2,249)
Profit for the year AEERF 5186
Segment assets PEEE 203,490 27,363 230,853
Interest in an associate R—fEEE AR - 1,123 1,123
Unallocated corporate assets RENBNREE 76,651
Consolidated total assets RABEE 308,627
Segment liabilities NEaE 57,140 5,675 62,815
Unallocated corporate liabilities RESBARAR 75,842
Consolidated total liabilities GAEER 138,657
Other information HibER
Capital expenditure — allocated BARY-En 3,537 791 4,328
Capital expenditure — unallocated BARY K ’\ﬁﬁ 136
4,464
Depreciation — allocated NE-B7% 6,125 755 6,880
Depreciation — unallocated FE-REHE 132
7,012
Amortisation of prepaid lease payments HER AR - 157 157
Non-cash expenses other than WEREHEIIN
depreciation and amortisation FHREHY
Impairment loss REBX
Goodwil BE - 1,180 1,180
Available-for-sale investments AHEHERE
— unallocated —RENE 554
Bad debt written off MR 19 - 19
Write-back slow-moving inventories BEFEFE (414) - (414)
Write off of property, plant and WEEmE  BER
equipment B 88 5 93

*  Others included property leasing and programming service income.

*
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NOTES TO THE FINANCIAL STATEMENTS
A F5 ER R Bff 5

For the year ended 31st March 2007 HE—_ZZTtHF=A=t+—HIFE

7. SEGMENT INFORMATION (Continued) 7. pEEN (1)
(ii) Geographical segment (ii) HE@ENE
The Group’s business operates in three main geographical areas. The AEBEBCZEXBFEER =AM R4S - AEBRZE
Group has properties invested in all these geographical areas. Mainland MR BFREYE - PERM (TRIFEH) THiEk
China, excluding Hong Kong is a major market for the segment of sales HEDHEZ X EM -
of watches.
Details of the segment information by geographical segments are as BiE DB HEERFBET ¢
follows:
2007 2006
—ZTtHE ZTEREF
Segment Segment
revenue revenue
AW E HEME
HK$’000 HK$°000
FET FET
B
'H:!.
% Mainland China, RERH - ~BiE
§ excluding Hong Kong &5 364,143 318,729
& Hong Kong BB 4,041 7,499
E Switzerland Bt 617 663
< Others* H > 575 3,342
50151 369,376 330,233
® An analysis of the carrying amount of segment assets and capital HEEENEREREARAZAEMESTHT -
§ expenditure by the geographical area in which the assets are located is
as follows:
2
£ 2007 2006
- —eBLE R %
% Carrying Carrying
B amount of amount of
g segment segment
= assets Capital assets Capital
g PEEEN expenditure DEEEN expenditure
£ FREE EARMX EEE BARRK
3 HK$°000 HK$°000 HK$000 HK$000
g FHET FRET FHT FHET
Mainland China, FEAE - TRE
excluding Hong Kong B 150,221 6,209 134,168 2,882
Hong Kong B 90,035 1,258 128,538 1,512
Switzerland Tt 31,477 24 41,986 45
Others* Hi* 251 - 3,935 25
271,984 7,491 308,627 4,464
* Others included U.S.A. and Taiwan. * HipIiEER LA -
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For the year ended 31st March 2007 #HZ _—_ZZ+H&=A=+—HILFE

(LOSS) / PROFIT BEFORE TAXATION 8. PBRistAl (B518), il
(Loss) / profit before taxation has been arrived after crediting & charging the BFRT (B18),/SH# A E st A RFIBR A T &IE -
following:
2007 2006
—EELF ZEERF
HK$°000 HK$°000
FET FET
Crediting: EIPNE
Reversal of impairment on BRI EEE
properties held for resale MERE = 294
Surplus arising from valuation of LR GEESE
investment properties 2 B = 728
Profit on liquidation of a subsidiary — KT A R)E AR F = 5
Rental receivable from investment wEWEEKES - 20K
properties less direct outgoings of H# % H9,000 7T
HK$9,000 (2006: HK$28,000) (ZZZ/RF : 28,00057T) 678 936
Profit on disposal of subsidiaries I EHE R BLEF] 407 -
Net exchange gain B 5 R S 58 5,275 2,609
Charging: Ik -
Impairment loss PERIEEEPS
Trade and other receivables B 5 R E A AR 4,293 -
Property, plant and equipment Y - B RERE 2,497 =
Goodwill [EE 2,081 1,180
Available-for-sale investments AHERE = 554
Interest in an associate N LN s 1,144 -
Auditors’ remuneration ZERED BN &
Audit services ZEART 827 480
Other services HAth PR 275 105
Depreciation e 6,543 7,012
Amortisation for the prepaid HAETENRIE
lease payments By 111 157
Bad debt written off W sHE AR 48 19
Write-down / (write-back) of S TE SR,
slow-moving inventories* (%m)~ 63,302 (414)
Write off of property, plant LIE 1)
and equipment R 325 93
Operating lease rentals in THEWZE 2 LT
respect of rented premises: e
Minimum lease payments SEMEEHIE 25,161 23,942
Staff costs including directors’ fees BEXE (BIEEEBRSEHE)
and emoluments (Note 10) (Mg7E10) 51,176 42,244
Retirement benefits scheme RREFFEHEREIBRTET
contributions, net of forfeited (Z2ZREFE Tz
contributions of HK$ Nil (2006: HK$ Nil) R UK 669 677
Cost of inventories recognised as expenses &R A8 A 2 7 S/ A 218,394 200,240

* The Group re-assessed its inventory carrying amount as at 31st March 2007 based
on historical sales experience of recent years. Due to the poor performance, several
subsidiaries were streamlined and the Group charged HK$63,302,000 (2006: write-
back HK$414,000) as write-down of slow-moving inventories to the consolidated

income statement.

Y ARERBIF ZATEHECBOHBE-STLF=A
=+ —HFEZREEFEENTG - BEMNBAREXE
RES B AEAEE D RERA KR AN 63,302,000
BT (ZZZREF « i [1414,000870) 2B iH1F S MU -

FINANCE COSTS 87§55 AR
2007 2006
—EEEF ZETRF
HK$°000 HK$°000
FET FET

Loan notes: BRERE :

Interest payable FERFE 375 376
Amortisation of premium BHRE DR E 972 972
Total finance costs B IS A 4R %8 1,347 1,348




NOTES TO THE FINANCIAL STATEMENTS
A F5 #R R Bff 51

For the year ended 31st March 2007 HE_ZTtHF=A=t+—HIFE

10. DIRECTORS’ REMUNERATION AND INDIVIDUALS 10. ESMERREMEAL
WITH HIGHEST EMOLUMENTS
(i) Directors’ remuneration (i) =5#E
Directors’ remuneration disclosed pursuant to section 161 of the Hong REBARAGHIL 161 HATREESMSMT :

Kong Companies Ordinance is as follows:

2007
—EELF
Employer’s
Allowances contribution
and other to pension
Directors’ Basic benefits scheme
fees salaries )=3:193 BIRETEIZ Total
EEWS BEXxEs HibEF EEMHR st
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
FET FAET FET FET FET
(Note)
(HI5E)
B
'H:!.
S Executive Directors HITES
S Leung Chung Ping, Owen' P! 158 90 - 5 253
§_ Sum Pui Ying, Adrian’ ShE 158 1,135 364 28 1,685
3 Eav Yin® B2 74 537 542 - 1,153
g Eav Ming Keong, Kinson® 1582 74 279 288 6 647
= Au Shiu Leung, Alex’ BER? 45 400 5 3 453
Non-Executive Director FHITES
52153 Leung Miu King, Marina* 2abiR* 158 - - - 158
Independent Non- BT
5 Executive Directors B
B Sit Kien Ping, Peter® Bey s 158 — - — 158
Lai Si Ming 78 .58 210 - - - 210
) Frank H. Miu® 275" 158 - - - 158
= Wong Wing Yue, Rosaline® THFe 61 - - - 61
% Lee Tat Cheung, Vincent® ZEREe 61 - - _ 61
g
E 1,315 2,441 1,199 42 4,997
&
% 1. Mr. Leung Chung Ping, Owen and Mr. Sum Pui Ying, Adrian resigned as executive 1. RHREERAERDBEEENR-ZTF+ A+ NHEHE
; directors on 16th December 2006. BITES -
'g 2. Mr. Eav Yin, and Mr. Eav Ming Keong, Kinson were appointed as executive directors 2. BEEERBHRAENRZZTARF+—AZ+ZAEZE
E on 22nd November 2006. ERMITES -
S 3. Mr. Au Shiu Leung, Alex was appointed as executive director on 11th January 2007. 3. BRERFER-ZZHF-AT - BERZERNTES
8 4. Ms. Leung Miu King, Marina resigned as non-executive director on 16th December 4. RURMNARZZERFT AT NBEHEERITES -
3 2006.
5. Mr. Sit Kien Ping, Peter and Mr. Frank H. Miu resigned as independent non- 5. EEFTAERBHFEEENR-_ZTERFTZATEERESE
executive directors on 16th December 2006. IEHMITESE -
6. Ms. Wong Wing Yue. Rosaline and Mr. Lee Tat Cheung, Vincent were appointed as 6. TEGMNARTEHEER-ZTRFET AT BEZ

independent non-executive directors on 16th December 2006. ERBIIFNITES -
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For the year ended 31st March 2007 #HZ _—_ZZ+H&=A=+—HILFE

10. DIRECTORS’ REMUNERATION AND INDIVIDUALS 10. ESERESIME AL (8)
WITH HIGHEST EMOLUMENTS (Continued)
(i) Directors’ remuneration (Continued) (i) E=5#eE (&)
2006
ZETRF
Employer’s
Allowances contribution
and other to pension
Directors’ Basic benefits scheme
fees salaries ALK BRIRETEIZ Total
BEENRS EXFS H btz F B EHK “BEt
HK$000 HK$'000 HK$000 HK$°000 HK$°000
FHT FAT FAET FAET FHT
(Note)
(Bf3E)
Executive Directors HITES
Leung Chung Ping, Owen BRI 210 126 — 7 343
Sum Pui Ying, Adrian =g 210 784 332 52 1,378
Non-Executive Director FHITES
Leung Miu King, Marina 2IIR 210 — — — 210
Independent Non- B AT
Executive Directors -4
Sit Kien Ping, Peter 380 210 — — — 210
Lai Si Ming #8 2R 210 — — — 210
Frank H. Miu e 210 - - - 210 @
1,260 910 332 59 2,561
Note: During the year, the Company paid HK$305,000 (2006: HK$290,000) for director’s Mzt : FR - R REMBEREEREFEAXIZ 305,000

accommodation which is included in allowances and other benefits. TS (ZZZRNF £ 290,00087T) ©
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For the year ended 31st March 2007 HE_ZTtHF=A=t+—HIFE

10. DIRECTORS’ REMUNERATION AND INDIVIDUALS 10. ESHENRRSHIEA L (&)
WITH HIGHEST EMOLUMENTS (Continued)
(i) Individuals with highest emoluments (il RESMEAL
The five highest paid individuals for the year included one (2006: one) AERAMERHFALOE M (ZFFRF: —
director, details of whose emoluments are set out above. The aggregate f)EF  EHSFBEHN X - ARz (=2
of the emoluments in respect of the remaining four (2006: four) AN ) ALTFRZ SRS
individuals are as follows:
2007 2006
ZEZLEF ZETRF
HK$’000 HK$'000
F#ET FET
Salaries and benefits in kind HeREMN= 4,116 3,657
Performance related incentive payments XI5 B FUIA 3,961 3,535
Retirement benefits contributions RIRE R 33 90
Compensation for loss of office BB E 721 -
ﬁ 8,831 7,282
~
g
‘é The emoluments of the four (2006: four) individuals were within the following ZOAL(ZFERF - ) AL ZBEN F %
2 bands: :
s
3
< Number of individuals
A
54155 2007 2006
—EZLF —TEREF
=
§
Up to HK$1,000,000 %1 1,000,000E 7T - 1
$ HK$1,000,001 — HK$1,500,000 1,000,001 ;87T — 1,500,000 % 7T 1 —
ES HK$1,500,001 — HK$2,000,000 1,500,001 87T —2,000,000 % 7T - 1
2} HK$2,000,001 — HK$2,500,000 2,000,001 77T —2,500,000 7T 1 1
E HK$2,500,001 — HK$3,000,000 2,500,001 77T —3,000,000 7T 2 1
E
(]
2 4 4
5
[<]
=5
s
°
o
£
£
o
o
o
[7]
<
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For the year ended 31st March 2007 #HZ _—_ZZ+H&=A=+—HILFE

11. INCOME TAX IN THE CONSOLIDATED INCOME

1. GERBRAZPEHR

STATEMENT

2007 2006
—EELF ZETRF
HK$°000 HK$°000
FET FHET

Current: BNER :
Hong Kong aBH - -
Outside Hong Kong EELAIME R 2,511 2,249
2,511 2,249

Hong Kong profits tax is calculated at a rate of 17.5% (2006: 17.5%) of the
estimated assessable profits for the year. No Hong Kong profits tax is provided
because the assessable profits generated during the year are set off by the
accumulated losses brought forward from previous years.

Taxation for overseas subsidiaries is provided at the appropriate current rates

of taxation ruling in the relevant countries.

The charge for the year can be reconciled to the (loss) / profit in the

BRNSRIEAFRE 2 ERVUEMIR17.5% (=F
TR 17.5%) FHE o iR AFE 0 FERD I A ELUAIE
FERFEREE - SR SEENSTUELEE -

BN AR Z HIEA B BRRIREEA 2 R B -

AEERIEX HEAFIRN G A ek (B1R), 8 f 4

consolidated income statement as follows: BRI -
2007 2006
—EEtF ZETRF
HK$°000 HK$°000
FET FHET

(Loss) / profit before taxation BrRELAT (B518) SR F (47,283) 7,435
Notional tax on (loss) / profit before taxation, 1&FT7EBIZ #75 Bk F Y

calculated at the tax rates applicable ERMRERTE MR AT (E518),

to profits in the countries concerned i A2 BiE (13,376) 2,603
Tax effect of non-deductible expenses TR E TR T 2 B & 21,581 2,505
Tax effect of non-taxable income EMG EARRB WA 2 R 2 (10,346) (4,464)
Tax effect of unused tax losses KRR Z AR ERTIEEE

not recognised B E 5,001 3,293
Tax effect of utilisation of previously ERSAARERNTIAEE

unrecognised tax losses ZEGRE (1,221) (1,784)
Others Hth 872 96
Actual tax expenses ERBE 2,511 2,249
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NOTES TO THE FINANCIAL STATEMENTS
A F5 ER R Bff 5

For the year ended 31st March 2007 HE—_ZTtHF=A=t+—HIFE

12. LOSS ATTRIBUTABLE TO EQUITY HOLDERS OF THE

13.

14.

COMPANY
The consolidated loss attributable to equity holders of the Company includes

a loss of HK$172,816,000 (2006: loss of HK$3,352,000) which has been dealt
with in the financial statements of the Company.

DIVIDEND

The directors do not recommend payment of any dividend for the year ended
31st March 2007 (2006: Nil).

(LOSS) / EARNINGS PER SHARE
(a) Basic (loss) / earnings per share

The calculation of the basic (loss) / earnings per share attributable to the

12. BERRATARMBIFEACEHE

EBRARTROIFEAZGABERTRIE—HDEA
KRBTSR 2 172,816,000 7T 2 BB ( Z T TR 4F ¢
/518 3,352,000/ T) °

13. RR

ERETRERNBE_TTLEF-A=+—HILFE
ZRB(ZFTNRF ) -

14. S (518) Bifl
(a) SRER(EE), B

FBRARARNDIFEAZBRER(BE),BH

equity holders of the Company is based on the following data: TR A T 8URETH
2007 2006
—EEtHF ZEERF
HK$’000 HK$°000
FET FET
(Loss) / profit for the year attributable to FARBRAERBRG
equity holders of the Company BAEAZ (E18) /27 (49,543) 5,414
Number Number
of shares of shares
B e
Weighted average number LEARINE T8
of ordinary shares 333,719,516 333,719,516

(b) Diluted (loss)/earnings per share

No disclosure of the diluted loss per share for the year under review as
there is no dilutive potential ordinary shares. No disclosure of the diluted
earnings per share for the corresponding previous year is shown as the
issue of potential ordinary shares during the year from the exercise of the
outstanding share options will be anti-dilutive.

(b) SRS (E18) B

BRI B EEEE TR - SR RS A B
BEREEER - AREARITEZBRER L —F
EATAITEMET2EESBRAREBEZE -
Eit - WEEFELE L FR 2 SREERT -
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For the year ended 31st March 2007 #HZ _—_ZZ+H&=A=+—HILFE

15. PROPERTY, PLANT AND EQUIPMENT 15. YDk ~ 133 Res%
(a) The Group (a) HmEB
Furniture, Leasehold  Machinery
Land and fixtures and improve- and Motor
buildings fittings ments  equipment vehicles Total
TRk KA -RE HENE BER
BF REE £& R "E Bt

HK$’000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET FET FET

At 1st April 2005 RZETRENA—H

Cost or valuation K AESHE 14,750 1,006 14,005 8,422 308 38,491

Accumulated depreciation ESEi (4,986) (465) (7,928) (5,216) (52) (18,647)
Net book value REFE 9,764 541 6,077 3,206 256 19,844

Year ended 31st March 2006 HEZZTTRF

ZA=t+—HLEE

Opening net book value HEmFEE 9,764 541 6,077 3,206 256 19,844
Translation differences mE=S (394) - 103 (41) - (332)
Additions NE - 287 2,750 1,427 - 4,464
Write-off s - - (78) (15) - (93)
Reclassification from HEEERE

investment bIES

properties (Note 17) (BI5E17) 4,440 - - - - 4,440
Reclassification from DEBRE

properties EEME

held for resale (Note 15(d)) (BIzE15(d)) 3,080 - - - - 3,080
Depreciation charge REX (360) (180) (4,532) (1,879) 61) (7,012)
Closing net book value HRBRE 16,530 648 4,320 2,698 195 24,391
At 31st March 2006 RZZEZRE=ZA=+—H
Cost or valuation X ANME S S E 21,864 1,190 15,758 9,608 308 48,728
Accumulated depreciation 2iHE (5,334) (542) (11,438) (6,910) (113) (24,337
Net book value BRES(E 16,530 648 4,320 2,698 195 24,391

Year ended 31st March 2007 HZE-ZZ+t#F

ZA=t—-HLEE

Opening net book value HYREFE 16,530 648 4,320 2,698 195 24,391
Translation differences WEZE 348 (11) 162 13 - 612
Additions wE - 160 5,482 1,849 - 7,491
Disposal of subsidiaries HEH R AR - (33) - (61) - (94)
Write-off Wy - - (310) (15) - (325)
Impairment loss REBX

(Note 15(e)) (KIzE15(e)) - (542) (799) (992) (164) (2,497)
Depreciation charge wEXH (589) (123) (4,167) (1,633) (31) (6,543)
Closing net book value HARIREFE 16,289 99 4,688 1,959 = 23,035
At 31st March 2007 R-BELHF=A=+—A
Cost or valuation RAESEE 22,231 1,148 18,667 10,974 308 53,328
Accumulated depreciation  RiHFE (5,942) (1,049) (13,979) (9,015) (308) (30,293)

Net book value BREFE 16,289 99 4,688 1,959 - 23,035
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For the year ended 31st March 2007 HE_ZTtHF=A=t+—HIFE

15. PROPERTY, PLANT AND EQUIPMENT (Continued) 15. M2k ~ 123Nk 1 (48)
(a) The Group (Continued) (a) W&BE (&)

Furniture, Leasehold Machinery

Land and fixtures and improve- and Motor
buildings fittings ments  equipment vehicles Total
Tk KE-RE HEmE BER
BF R#E £ig RiE nE st

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET FET FET

As at 31st March 2007 R-BBtHE=ZA=+-H
At cost HAME 11,746 1,148 18,667 10,974 308 42,843
At valuation e 10,485 - - - - 10,485
22,231 1,148 18,667 10,974 308 53,328
i As at 31st March 2006 R-BEAE=A=+—H
S
g
5
é‘ At cost D%NE! 11,379 1,190 15,758 9,608 308 38,243
K At valuation HE 10,485 - - - - 10,485
3
<
21,864 1,190 15,758 9,608 308 48,728
58159
(b) Property, plant and equipment are depreciated on a straight-line basis at (b) % - BERBREUESERTYERAENE -
= the following rates per annum:
§
Leasehold land 2% or over the remaining terms of the HETH 2% S IRFRLKIER T FF Ef
$ leases, if shorter (BRI HRAE)
Es Buildings 2—4% BF 2—4%
] Furniture, fixtures and fittings ~ 15—20% RE - EBEREKE 15—20%
g Leasehold improvements 5—50% HEWMEEE 5—-50%
E Machinery and equipment 20—50% Hes R 20—50%
) Motor vehicles 20% B 20%
3
=5
s
o
Q
£
£
o
S
K]
[7]
<



NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March 2007 #HZE_—Z

15. PROPERTY, PLANT AND EQUIPMENT (Continued)

(©

The Group’s properties outside Hong Kong with carrying value of
HK$92,000 (2006: HK$94,000) are registered under the name of other
persons in trust for the Group.

Had the leasehold properties which were revalued been carried at cost
less accumulated depreciation and accumulated impairment losses,
the carrying value at 31st March 2007 would have been approximately
HK$7,049,000 (2006: HK$7,279,000).

The carrying amount of land amounting to HK$833,000 (2006:
HK$772,000) held by the Group as at 31st March 2007 represented
freehold land outside Hong Kong.

During the year ended 31st March 2006, certain properties held for
resale had been reclassified as land and buildings. The reclassification
was a result of the commencement of owner-occupation of the
properties.

During the year, the Group had streamlined those unsatisfactory
operations. As a result, the Group assessed the recoverable amount
of those assets. Based on this assessment, the carrying amount of the
assets was written down by HK$2,497,000 and included under “Other
expenses, net” in the consolidation income statement. The estimates
of recoverable amount was based on the assets fair values less cost to
sell, determined by reference to the recent observable market prices for
similar assets within the same industry.

1 5 ER B 5F

ZLF=RA=+—RHIFE

15. 4%# N #‘E%EE f%(mg)

(c)

AEENAREEAIMEEREE92,0008 L (ZZEF
7N £ 94,0008 2 ME T A B EAERELAZ
HMALTRBTERL -

W ERNEGZHEMEURTRZTELR
FHRERAANE AR _FZLF=A=+—HZ
BREE /497,049,000 7T (ZZ T 754 : 7,279,000
BT °

AEER -TTLF-A=-+—AFEZLHER
{E833,000/8 70 ( —ZZ /N4 : 772,000 7T) L&A
EEREBUIMNBEFEEKAEREZ L

RZZTRE=-A=+—HLEFER ETHEE
EMECEFHERTMRETF - EFHEATAY
HXERMBMEE -

FRN - AKECRBEZEBEES - Bt - AAF]
TEZEEEZAREIGIE - REBLFTE  BE
z%ﬁﬁa%ﬂzw7ma§n&@%EPAw o
Z[EMER  FE] R - ATREIRIBZ G5 TiRE
BEANBEREERAEL  WKE2ERTEREL
BEZEHABRMEMSERT
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For the year ended 31st March 2007 HE_ZTtHF=A=t+—HIFE

15. PROPERTY, PLANT AND EQUIPMENT (Continued)

15. ¥)35% ~ ikESRRER 1 (18)

The analysis of the net book value of properties is as follows: W REDFESTAT
The Group
AEE
2007 2006
—EEtHF ZEERF
HK$°000 HK$°000
FET FET
In Hong Kong NES
Long-term leases RHHE 14,956 15,535
Outside Hong Kong EBLASN
Medium-term leases FHEE 730 730
Long-term leases RHHE 6,730 6,852
Freehold IKAEERE 16,716 15,495
39,132 38,612
The Group
AEME
2007 2006
—ETEF ZETRF
HK$’000 HK$°000
FAET FEIT
Representing: (o
Land and buildings carried at fair value BRARBEIMEZ L RIEF 16,289 16,530
Investment properties carried at fair value 1R EFIE 2 IR E Y% 14,005 13,133
30,294 29,663
Interest in leasehold land held for own use  BIEQLHEEFEERZ
under operating leases HE#ES 8,838 8,949
39,132 38,612
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For the year ended 31st March 2007 #HZ _—_ZZ+H&=A=+—HILFE

16. PREPAID LEASE PAYMENTS 16. HEFRITRIB
The Group
EE
2007 2006
—EEtF ZETRF
HK$’000 HK$°000
FET FHET
At 1st April RUA—H 8,949 3,302
Reclassification from DEEFHEEE
properties held for resale bES - 3,444
Reclassification from investment DIEEREME
properties (Note 17) (MI5E17) = 2,360
Amortisation B (111) (157)
At 31st March R=A=+—~H 8,838 8,949
The Group’s prepaid lease payments comprise: REBEZHEEN KBRS :
The Group
AEE
2007 2006
—EELF ZETRF
HK$°000 HK$°000
FET FET
Long-term leases in Hong Kong REBZ RBHEE 5,223 5,269
Long-term land use rights in the PRC AP EZ REA+ b A 3,615 3,680
8,838 8,949
Analysed for reporting purpose as: HREE BR 294
Current portion mEEkn 110 110
Non-current portion SEmEN D 8,728 8,839
8,838 8,049
During the year ended 31st March 2006, an investment property had been RZZZERNF=ZA=+T—HILEFEARN —BREVEE
reclassified as prepaid lease payments amount of HK$2,360,000. The EHHEAHETRNFIE2,360,00087T c EXFHHEIEA
reclassification was a result of the commencement of owner—occupation of the VB RREmER -

property.
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For the year ended 31st March 2007 HE_ZTtHF=A=t+—HIFE

17. INVESTMENT PROPERTIES 17. &M
The Group
rEE
2007 2006
—EEtHF ZETRF
HK$°000 HK$°000
FET FET
Valuation HE
At 1st April RmA—H 13,133 20,146
Translation differences wEEE 872 (941)
Reclassification to property, plant DIEYE - HBREE
and equipment (Note 15) (FFzE15) - (4,440)
Reclassification to prepaid lease DEEMREENTE
payments (Note 16) (FFzE16) - (2,360)
Increase in fair value during the REREMZ ARE
year (Note 17(b)) (MH3E17(b)) = 728
B
f- At 31st March R=A=+—H 14,005 13,133
g
v
2 The carrying amount of investment properties held by the Group at 31st March AEER_ZS+ER_ZETRF=A=T—HZEKEAE
% 2007 and 2006 comprises: YEZEEERRE
The Group
AEE
62163 2007 2006
—EZLF ZTEREF
" HK$°000 HK$°000
) FET FET
o
&
#
ES In Hong Kong under long-term leases EEBLREHEE 1,335 1,335
EE Outside Hong Kong: FEB LA -
% Medium-term leases hEIFRE 730 730
= Freehold KA EERE 11,940 11,068
g
5
2 14,005 13,133
2 .
£ Note: Wizt -
3
o
2 (a) During the year ended 31st March 2006, an investment property had (@) RZEZERF=ZA=T—HILEFER  —HEKEY
been reclassified as land and building and prepaid lease payments. The ¥EEFNPBAIHREFREETEMNKIE -
reclassification was a result of the commencement of owner-occupation DR YE S BB mMER -

of the property.
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For the year ended 31st March 2007 HZE—ZTZ+&=-A=+—HILFE

17. INVESTMENT PROPERTIES (Continued)

(b) The Group’s investment properties are held for rental purposes under
operating leases and were revalued by DTZ Debenham Tie Leung
Limited and Pierre Berset s.a., firms of independent professional valuers
who had experienced in the location and category of property being
revalued at 31st March 2007 on an open market basis calculated by
reference to net rental income allowing for reversionary income potential.

As at 31st March 2007, the carrying amount of investment properties
approximated the fair value, no revaluation surplus is credited to the
income statement. The surplus arising on revaluation of investment
properties amounted to HK$728,000 and is credited to the consolidated
income statement in the year ended 31st March 2006.

17. ?R m¥(m§)

(b) TEBZREWMEDBELEHE 2 HERE
mEA Y LR 2 B B EEETTDTZ
HERITAR AR KPierre Berset s.a. R — T T4
ZA=T-AKREFHESBARKAE D Z AT
B EWIRAHTISEES R -

RZTBTLFZA=+—R REVPEZREESR
RERE - UEBHBHKRTARERE - EHRE
VRES 2 BERET28,0008 T REFABE_ZT
NEZA=ZT-HALEFEZEERER

24

18. GOODWILL 18. BE
The Group
rEE
HK$°000
FET
Cost 2%
At 1st April 2005 and 31st March 2006 —ETERFNA—BRZZEERF=-A=1+—H 31,687
Eliminated on disposal of subsidiaries HEMB AR (31,687)
At 31st March 2007 —ET+F=ZA=+—H -
Accumulated impairment RiHRE
At 1st April 2005 —EETRFMA—H 28,426
Impairment loss recognised for the year RAFEHRZRBERK 1,180
At 31st March 2006 —EERF=A=+—H 29,606
At 1st April 2006 —EERFWOA—H 29,606
Impairment loss recognised for the year RAFEBRZRERK 2,081
Eliminated on disposal of subsidiaries HEW B R AR (31,687)
At 31st March 2007 T+ E=A=+—H -
Carrying amount SREE
At 31st March 2007 T EF=A=1+—H =
At 31st March 2006 ZEERF=ZA=+—H

During the year ended 31st March 2007, HK$2,081,000 (2006:
HK$1,180,000) impairment loss on goodwill was recognised and included
under “Other expenses, net” in the consolidated income statement. In
December 2006, the subsidiaries, which the goodwill arisen from its
acquisition, was disposed to the independent third party.

2,081

REZE-TTLHF=-A=+—HLEFE CHIAHER
{E182£2,081,000% 7L (=T Z /54 © 1,180,000 7T ) I
SIAGAUGER [EMEBA  FEIET - RZZTRF
TR BEEMBAR(EEBARBZNBRRME
E)BHETFBUE= -
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For the year ended 31st March 2007 HE_ZTtHF=A=t+—HIFE

19. INTANGIBLE ASSETS 10. BIV&=E
Computer software
B -Eees
HK$°000
FET
The Group REH
Cost 2%
At 1st April 2005 and 31st March 2006 R_EERFNA—BR-_ZETF=A=1+—H 281
Eliminated on disposal of a subsidiary HE R B A B 8 (281)
At 31st March 2007 R-_FEZ+F=A=+—H =
Accumulated amortisation Rt
At 1st April 2005 and 31st March 2006 R_EERFNA—BR-EEF=A=1+—H 281
Eliminated on disposal of a subsidiary HE — R B A A6 8 (281)
ﬁ At 31st March 2007 RZET+F=A=+—H -
g
& Net book value REFE
(<]
é‘ At 31st March 2007 RZET+F=A=+—H -
§ I ————————————————————
c
£ At 31st March 2006 R-ZERF=A=+—H -
64165 The amortisation period for computer software is one year. In December 2006, &2 M

BBME s BERAE—F R RF+ZH &
the subsidiary was disposed of, to an independent third party. BRARWEHE T —RBUE=F -
20. INTEREST IN SUBSIDIARIES 20. NffBrE iER

The Company

=

X

e

o

2

ES RATF]

2 2007 2006
3 e Y —TTNE
E HK$’000 HK$'000
) FHBTT F#IT
£

[}

=5

s

o

g Unlisted shares, at cost JE LR - RAKA 320,837 320,837
§ Impairment loss recognised BRI ER K (320,837) (320,837)
o

[7]

<
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For the year ended 31st March 2007 #HZ _—_ZZ+H&=A=+—HILFE

20. INTEREST IN SUBSIDIARIES (Continued)

Particulars of the Company’s principal subsidiaries as at 31st March 2007 are

as follows:

Place of
incorporation or
establishment
or registration /

Paid up
issued ordinary
share capital /

20. NI BLRB) g (1&)

ARARZBELF=A=+— B2 TEWBATN

LI

Proportion of nominal
value of issued
share capital /
registered capital

operation registered capital held by the Company
311 BRCRT AATEL Principal
Name of subsidiary AL BE TZERAR BATRA activities
MERRERE R B I EXHEZBIL TEEW
Directly Indirectly
HiE i
AC (Overseas) Limited British Virgin Islands HK$10,000 100% — Investment holding
RBEZHE 10,000 77T REER
Asia Commercial Hong Kong HK$10,000 - 100% Investment holding &
Company, Limited B 10,000 77T watch trading
BaREERRAT BREER K
BIRE S
Juvenia Montres S.A. Switzerland SFr.1,875,000 — 100% Assembling and
B+ 1,875,000 i 345 BD marketing of gold and
jewellery watches
NS
TEREBEAORK
Asia Commercial Trading Limited Hong Kong HK$100 100% - Securities investment
BEEXE5ERAR] B 10078 7T holding
HEBEFRE
Time City (Hong Kong) Limited Hong Kong HK$3,000,000 — 100% Watch trading
BRI (FB)BRAR B 3,000,000 % 7T BIRE S
Juvenia (Hong Kong) Hong Kong HK$5,000,000 — 100% Brand development
Company Limited B 5,000,000 % 7T & watch trading
B2 (FE)BERQA MR R &
BIRE S
Accord Watch & Jewellery Hong Kong HK$3,500,100 — 100% Brand development
(International) Limited B 3,500,100 % 7T & watch trading
VA ERAE (BR) Mg RE R
ERAR AEED
Asia Commercial Property British Virgin Islands US$1 100% - Property holding and
Holdings Limited / Hong Kong 17T investment
HBELHS MERE RIKE
B
BT miERAR AT People’s Republic of China* RMB600,000 — 100% Watch retailing
AR * AR # 600,000 7T and trading
BRTE
;B
Ming Biao Cheng Corporation British Virgin Islands US$1 - 100% Watch retailing
REEXHES 1%7T and trading
BIRTE
R85

The above list includes the subsidiaries of the Company, which in the opinion
of the directors, materially affected the results of the year or net assets of the
Group. To give details of all the other subsidiaries would, in the opinion of the
directors, result in providing particulars of excessive length.

None of the subsidiaries had any loan capital outstanding at the end of the
year or at any time during the year.

* Registered under the laws of the People’s Republic of China as a limited liability
company.

EERA DIIMBRARNIZFERFREREARLE
BEEME  MEMARMMBARZFE MM -
Alg RNtk -

RELSLFERNEMERE - ZHERBRBEAHEREER
ZIEEEXR -

Y REPEEZEMABREMLAT -

@
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For the year ended 31st March 2007 #HZE—ZZ+&=A=+—HILFE

21. AMOUNTS DUE FROM / (TO) SUBSIDIARIES 21. M ([EfT) BB~ SIFRIE
The Company
N
2007 2006
—EEtHF ZEERF
HK$’000 HK$°000
FHET FEr
Amounts due from subsidiaries FEURHH B A B FE 776,720 769,031
Impairment loss recognised BHRZREEBX (636,884) (470,951)
139,836 298,080
At 31st March 2007, the amounts due from subsidiaries were unsecured and RZZBZELF=A=+—H BUNBRRFEAER
repayable on demand. Except for an amount of approximately HK$18,565,000 HIWERERKIFERE - R AEA 18,565 000/575( T
(2006: HK$17,503,000) which interest at prevailing prime rate less 2%, the /\5 17,503,000/ 7T ) 12 & s B EF 2% EF 8
balances were non-interest bearing. CEMRIERRE ©
The amounts due to subsidiaries are unsecured, non-interest bearing and JEN B A RFIE AR - 28 RANEREEE -
repayable on demand.
During the year, the Group had streamlined those unsatisfactory operations. FR AEECREOHEBEXK - At X271
As a result, the directors of the Company estimated the recoverable amount FEFT KM B AR RIE 2 ] KB 5K IE - REEX

of the amount due from subsidiaries, an impairment loss of HK$165,933,000 165,933,000 %EE@HK@?@EE@\ o
is recognised in income statement.

The carrying amount of the amounts due from / (to) subsidiaries as at 31st R-ZTEL EEH =+ EW (R M A RIER
March 2007 approximated the fair value. 1H 2 BREE ’NE*H%
22. INTEREST IN AN ASSOCIATE 22. M—AEE g
The Group
AEE

2007 2006

—EELHF ZETRF

HK$°000 HK$000

FHT FET

Share of net assets (&R = 1,123
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For the year ended 31st March 2007 #HZ _—_ZZ+H&=A=+—HILFE

22. INTEREST IN AN ASSOCIATE (Continued) 22. R—EE N iER (8)
Particular of the Group’s associate as at 31st March 2006 is as follows: RZZTREZA=1T—0  AEEBRERBZERAT

Percentage of
equity interest

Place of attributable to
registration Registered the Group
Name of associate and operation capital EME Principal activity
BEAREE R AR 1t B EMER EEREEILL FEEK
Sale and design
of computing software
Shanghai Forward and related consultancy
KBQuest Inc. People’s Republic of China US$1,000,000 21% services
EEE SHE MR B
BIRAF H 1,000,000 27T K2 A RA R IR TS
Financial information summary of the associate: NSy
Assets Liabilities Equity Revenue Loss
BE afE R Wz EBE
HK$°000 HK$°000 HK$°000 HK$°000 HK$’000
FET FET FET FET FET
2007 —EB2LF
100 per cent. BOZHE - - - - -
Group effective interest SEEEEEZ - - - - -
2006 ZETREF
100 per cent. BOZA 2,314 (21) 2,293 — (203)
Group effective interest &£ [E B HE2S 1,133 (10) 1,123 - (100)

In December 2006, the associate, Shanghai Forward KBQuest Inc., was BtENR LEEENSERHERATER TS RF

disposed to an independent third party. T AHET—EBUE=S -
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23. AVAILABLE-FOR-SALE INVESTMENTS 23. OJHEZI%E
The Group
AEE
2007 2006
—EELHF ZEERF
HK$’000 HK$°000
FET FAET
Investments in TER
Unlisted equity securities in Hong Kong BBIELTRAES 3,785 3,785
Club debentures STESH 984 984
Impairment loss recognised in prior years LEFEERRZRERXK (4,339) (3,785)
Impairment loss for the year NEEREIRR = (554)
430 430
The above investments in unlisted equity securities are measured at cost less NEEEH it IE TR AR E JH1% Ak AN 2= 6
impairment at each balance sheet. The aforesaid impairment losses were Bt FMUREBX IR T FMNA—HAHE
recognised before 1st April 2006. R o
The club debentures are measured at fair value. Fair value of the investment SESIIRARENE - BB AABII2RRBTS
has been determined by reference to the bid price quoted in an active market. FZREMEE -

24. TRADE AND OTHER RECEIVABLES, DEPOSITS AND 24. BHAKREDEUERT - STEKRFATRIA

PREPAYMENTS
The Group allows credit period of ranging from cash on delivery to 90 REBBKLTEFEFPAINERFEZRZEERH - R
days to its trade debtors. The aging analysis of the trade receivables of EER BREAEEZEFEWNERANZE S EWER
HK$24,564,000 (2006: HK$23,065,000) which are included in the Group’s 24,564,000 7T (= ZF /14 : 23,065,000 7T ) 2 BR ik
trade receivables at the balance sheet date is as follows: DI -
The Group The Company
AEH ARE
2007 2006 2007 2006
—EELF —TTEREF —EELHF —EEREF
HK$°000 HK$°000 HK$’000 HK$°000
FET FET FET FET
Trade receivables B F W ARR
Up to 90 days RNEAZ 90 H 23,932 21,247 -
91 to 180 days 91%180 H 565 1 -
Over 180 days 180 HIA 67 1,817 =
24,564 23,065 - -
Other receivables, Hfth REUTBR K -
deposits and prepayments Rl RIEMFIE 12,829 11,918 148 400

37,393 34,983 148 400
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24. TRADE AND OTHER RECEIVABLES, DEPOSITS AND 24. BHANEMEUWERTR - sTENRFATRIA (58)
PREPAYMENTS (Continued)

The fair value of the Group’s trade and other receivables, deposits and RZZTLF=A=1+—0 AEEzEHREMER
prepayments at 31st March 2007 approximated to the corresponding carrying BR - Bl RIERFIEZ A ERBERDEES

amount.

The carrying amounts of trade receivables of the Group are mainly AEBEESERERCEREEZUAREHE -

denominated in Renminbi.

During the year, the Group has made an impairment loss on trade receivables FRAREEETL 1,626,000 87T & 5 EKEFRERK
of HK$1,626,000 (2006: HKS$Nil). The impairment loss has been included in (ZEBZRF - TH) - ZBREBRE AL WS
“Other expenses, net” in the consolidated income statement. RZ [EMER - FEIEAT -
25. CASH AND CASH EQUIVALENTS 25. IRENRINESEMD
The Group The Company
A EHE AT

2007 2006 2007 2006

—EEF ZETREF —EELF TERERF

HK$’000 HK$’000 HK$’000 HK$°000

FET T FET T

Cash at bank and on hand RITFERRFERE 55,898 22,133 2,221 105

Short-term bank deposits RHASRITIE X 62,304 95,109 = 71,746

Cash and cash equivalents RirEBEBER
in the consolidated balance MizEHERE
sheet and the consolidated ZHReERRE

cashflow statement ZEY 118,202 117,242 2,221 71,851
The Group The Company
rEE b N
2007 2006 2007 2006
—EELF ZEERF —EELF ZETERF
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET
Hong Kong dollars BT 72,445 43,842 2,166 19,772
Renminbi AR 44,897 20,587 12 -
Others Hitb 860 52,813 43 52,079
118,202 117,242 2,221 71,851
The effective interest rate on short-term bank deposits ranged from 3.2% to FHRITERZ EREFERNT F32% £52% (ZEER
5.2% (2006: 0.4% to 4.1%); these deposits have an average maturity from F:04%ZE41%)  ZEFRZFARNHBAREE—

overnight up to one month (2006: overnight up to one month). AR (ZZZRF - Bﬁmfﬁz?—ﬂﬂ ) e
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26. TRADE AND OTHER PAYABLES AND ACCRUED
CHARGES

Included in trade and other payables and accrued charges are trade payables
of HK$25,729,000 (2006:HK$16,389,000), the aging analysis of which at the
balance sheet date is as follows:

6. BRARHhETIRRZESTER

REHER  SFABSREMENRIREFERARNZE
SIERTERFR 25,729,000 87T (T T /54 : 16,389,000 8
TO) ZEREAMTIAT

The Group The Company
AEH PN
2007 2006 2007 2006
—EELF —ZTTRF —EELF —ETRF
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET
Trade payables B EMERER
Up to 90 days BIEAZ= 90 H 25,393 15,651 - -
91 to 180 days 91£180H 336 3 - -
Over 180 days 180 HEA - 735 - -
25,729 16,389 - -
Other payables and E A RS BRI R
accrued charges EstER 49,701 47,183 3,150 3,046
75,430 63,572 3,150 3,046

The fair value of the Group’s trade and other payables, and accrued charges
at 31st March 2007 approximated to the corresponding carrying amount.

The carrying amounts of trade payables of the Group are mainly denominated
in Renminbi.

27. INCOME TAX PAYABLE IN THE CONSOLIDATED
BALANCE SHEET

(a) Income tax payable in the consolidated balance sheet represents:

RIZEZLF=A=+—0 rEEZEHREMEN
R REFBERAZ AN (EE mfﬂﬁﬁfﬁm

FAEE 2 EHRNERZREEIZAAREE -

27. e EEBBERAZBRPIEHR

(a) MABERBRZEBBAEHAE

The Group
AEE
2007 2006
—EELHF —ETRF
HK$°000 HK$°000
FET FET
Provision for PRC Income KEEH
Tax for the year FRiSTiBE 2,554 2,283
PRC Income Tax paid B EREH (1,476) (1,337)
1,078 946

(b) Deferred tax assets not recognised

The Group has allowable tax losses arising in Hong Kong of
approximately HK$323,000,000, which are mainly arisen prior to the
capital restructuring in 1997, (2006: HK$306,000,000) that are available
for offsetting against future taxable profits of the companies in which the
losses arose. Deferred tax assets have not been recognised in respect of
these losses due to the unpredictability of future profit streams.

(b) RERZELEFHIBEE

AEEEEBELAZARERBEEBROAR
323,000,000/87C * FER—NNEFELRSHAE
£ (ZZFZT/RF: 306,000,000/87C) ¢ A BRI EHE
TBE AR AR R IE RN 1| o e P R 3R i Il 1 B
TEHTER - MW ER U S BREREEHIBEE -
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ZLF=RA=+—RHIFE

28. LOAN NOTES 28. EMERF
The Group and the Company
TEBRAEAT
2007 2006
—EELF ZETRF
HK$°000 HK$°000
FET FET
Swiss Francs 11,800,000 7/8% Loan Notes I 4B 11,800,000 1) = — 5 5 H
(the “Notes”) due 2010, at par FRIBNEFER(IFE]) - RHEE 61,912 61,912
Translation difference e Z=RR 724 -
62,636 61,912
Premium on redemption at 17.375% 12 17.375% BB A5 58
of principal amount 2B 9,881 8,909
Accrued interest FEETFIE 1,050 1,217
Interest paid during the year FABMFE (542) (542)
73,025 71,496

Pursuant to the original note agreement dated 31st January 1994, holders of
the Notes had the right at any time on or before 8th February 2000 to convert
all or some of the Notes into shares of the Company at the conversion price
of HK$8.6 per share, subject to adjustment. Interest on the Notes was waived
for a period of five years with effect from 23rd February 1996 to and including
22nd February 2001. The rate at which interest is charged on the Notes is
0.875% per annum for a period of nine years with effect from 23rd February
2001.
produce a constant periodic rate of charge for each accounting period.

Interest is accrued over the revised duration of the Notes so as to

There is also an option granted to the holders of the Notes to cause
the Company to redeem in US$ at a fixed exchange rate of SFr.1.00 =
US$0.67933 any Note on 23rd February 2008 at a redemption price of
117.375% of its principal amount together with interest accrued up to the date
of redemption. As the holders of the Notes have the right to exercise the option
and request the Company to redeem all the Notes on 23rd February 2008,
the Notes have been re-classified from non-current to current liabilities at 31st
March 2007.

The Company has the right, having given not less than 30 days and not more
than 60 days’ notice to the financial adviser in respect of the Notes, to redeem
all, but not some only, of the Notes at par, together with interest accrued up
to the date of redemption if the closing price of the Company’s shares listed
on The Stock Exchange of Hong Kong Limited, converted into US$ at the
prevailing exchange rate, is at least 130% of the conversion price for 30
consecutive dealing days.

The directors considered that the carrying amount of the Notes at 31st March
2007 approximated their fair value.

BE-NMNOE-A=+—HA2RRZ2EZEHZE  FE&
BBEABRR -_TZTF_A/\AZAIkERIZEK8.6
AL E (R THE) B2l B NREERAER
AED c REE-ANARF-_A-T=ZALE_TT—
FTAZTHZH(BEZA)ZAFALNIE - BB
ZHER BT —F A+ =HBHANFRAZFER

0.875% ° R K2 BEHEAN S  URESEE
SHEREA - EERELEHER
REREATER —HRERE  EARRTR_TTNF

Z R+ = BIREEARESE117.375% 2 fE L EER
BRI B2 HE - LAIR1.003 1580 ,0.67933E T 2 [E
TERNEZETEOTAIRE - BRBRZHEEAR
TEERRIERAQARR_TTNF_A=+=A%
HERZE  ULEEER TS EF=-A=+—HH
ERBBEEEFREARBDASG -

u+:t

HARBBROEBTEHEZIMARIRZKHE(ZRE
R E B3 Tik) BE= HER S R RBREZ
130% A £ - RIRABBRENZEZ MEBEFEHD
PR=THEAZHRARTHZBMZERT - REEGE
R =EEE Q2 A8 BRME (MIFE0) RiE -

BEERR R-TTLF=ZA=+—H FREzEKEE
SR AR ERE
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29. SHARE CAPITAL

29. BR7K

The Group and the Company

(a) Capital reduction

(b)

Pursuant to the resolutions passed at the Special General Meeting
held on 28th March 2007, the issued share capital of the Company will
be reduced by canceling the paid-up capital to the extent of HK$1.00
to HK$0.10 per share such that the authorised share capital of the
Company is reduced from HK$400,000,000 to HK$40,000,000.

A credit of HK$300,347,564 arose and was transferred to the contributed
surplus account of which HK$282,823,000 was applied to set off against
the Company’s accumulated losses. The remaining balance standing to
the credit of the contributed surplus account may be utilised in the future
in accordance with the Bye-Laws and the Companies Act, including
distribution to the Shareholders subject to compliance with the relevant
statutory requirements on making distributions in the Companies Act.

Authorised share capital increase

Upon the capital reorganisation becoming effective and on the basis
of the same number of shares in issue, the nominal value of the
shares of the Company was adjusted from HK$1.00 to HK$0.10, and
the authorised share capital of the Company was increased from the
reduced amount of HK$40,000,000 to HK$100,000,000, by the creation
of an additional 600,000,000 new shares to 1,000,000,000 shares, of
which 333,719,516 shares were in issue then.

AEERAAT
Number of shares Value
BHEE BE
’000 HK$’000
FiR FHET
Ordinary shares of HK$1.00 each A% 1.008 7T E@AR RN
and reduced to HK$0.10 each on 2R E=F -+ )\BEIR
28th March 2007 EFHR0.10%8T
Authorised: VETERRAR
At 1st April 2005 and 2006 RIETERAFR T FNA—A 400,000 400,000
Capital reduction (Note 29(a)) B A (15T 29(a)) - (360,000)
Increase in authorised share capital IEHNETE AR AR
(Note 29(b)) (Bi3E 29(b)) 600,000 60,000
At 31st March 2007 —EEHE=A=1+—H 1,000,000 100,000
Issued and fully paid: BT R’
At 1st April 2005 and 2006 RZETRFR-ZTTFOA—H 333,719 333,719
Capital reduction (Note 29(a)) B AR A (Mi5E29(a)) - (300,347)
At 31st March 2007 —ET+F=A=+—H 333,719 33,372

(a) HIRARK

(b)

BER-ZELF=A -+ \BETZHREERIKR
CEBBAZABER  AARBERTRAGE R
AR AT 1.0078 L E0.1078 7T T LA -
ifl 78 /A 7% & AR 7 B i 400,000,000 74 7T Bl ik =
40,000,000 7% T °

FREEAE 300,347,564 870 2 #EBRFE - WEEBZHMA
BERAR - H 282,823,000 TV AUEEARFZZR
TR - MABRBEZEREESRIRNBEREA
BRI R AREBA - BERREERD R - HER
AR TEETAREEBDIRAETRE

IENEERR N

MRERANERAE A - RIBEEHITRMD ZBREE K
5 ARERD ZEEE B 1.00 BTHEEE0.10 4
7T+ #51B17600,000,000 B AL D 1 B D BB E
1,000,000,000 %15 + ANA R ZEATERAE BE IR
%2 40,000,0007% 715 % 100,000,000/ 7T + &
E B EE#1TH 333,719,516 A% -
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30. SHARE OPTION SCHEMES

1997 Share Option Scheme

The Company’s 1997 Share Option Scheme was adopted pursuant to a
resolution passed on 15th September 1997 and expired on 15th September
2000. The Company has, in accordance with Chapter 17 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”), adopted a new share option scheme (the “2002 Share Option
Scheme”), as approved by the shareholders of the Company at the special
general meeting held on 20th September 2002. The details of the 2002 Share
Option Scheme as pursuant to the Listing Rules, are set out in the Company’s
circular dated 30th July 2002.

During the year ended 31st March 2007, all the outstanding options under the
Company’s 1997 Share Option Scheme were lapsed or cancelled. No option
was granted or exercised during the years ended 31st March 2007 and 2006.
Details of the share options which were granted to the eligible employees
under the 1997 Share Option Scheme are as follows:

30. BBRRiESH S

— AN EFRRETE

RERARF-NAELFNA TR HBBZRERM MR
Z—hhtFBREFE EXR-_S2TFAATHEAE
E%°$ﬁﬂﬁﬁ%“ﬁﬁ%imﬁﬁﬁtmﬁWD
TEE KA —BRESE( 2T _FBRE
%D°$QEZ%$EF_§§_¢HH_+EZ%$
FrRlAgme Elstd - — ST SRR FE
ERELTHRA @R _FT_FELA=1THART
B Z B

RBE_ZTLF=ZA=1+-HILEFE, A27
—NAEFEREASETAE MRTTEBRESET
HIERE - REBEE—ZTLFR_ZTRF=A=+—
HIEFE, BERESTEEERE - RE-Nt
FRRETR TEERRER ZBIEFBRSIT:

Number of Share Options
BRESA

Outstanding Outstanding
asat Lapesd / as at
Date of Exercise Exercise 1st April 2006 cancelled 31st March 2007
grant price period RZZZXEMA-A duringtheyear H=-ZFEtE=A=t+-H
REAH ke T8 Rk ERTe/ R AT
Directors Bz 24/09/1997 HK$1.00 24/09/1997 - 14/09/2007 6,000,000 (6,000,000) -
Employees &8 24/09/1997 HK$1.00 24/09/1999 - 14/09/2007 1,200,000 (1,200,000) -
7,200,000 (7,200,000) -

2002 Share Option Scheme

The purpose of the 2002 Share Option Scheme is to encourage qualifying
grantees to work towards enhancing the value of the Company and its shares
for the benefit of the Company and its shareholders as a whole. Qualifying
grantees of the 2002 Share Option Scheme means (i) any employee including
officer and director or any business-related consultant, agent, representative
or adviser of the Company or any subsidiary or any affiliate; or (ii) any
supplier, agent or consultant who provide goods or services to the Company
or any subsidiary or any affiliate; or (iii) any customer of the Company or any
subsidiary or any affiliate; or (iv) any business ally or joint venture partner of
the Company or any subsidiary or any affiliate.

—EET_FERENE

ST ERRRE Y B EBEEREEARD
AARARRERRER Y FIRRAADE RERG 2 E
Ho — 2T FHRRRTENAERAEAEG)ALT
KRN BEARRAEAEEARNNENES  BELE
REERFMEEHER BN RIEA - RRLFER
o (ii) 6 75 2 B S AR AR 8 28 ) s (R B BB 0 B3Rt i
SRR TS 2 (LA e - IR kAR ¢ sk (iif) A A AT
B A R SERBE QR 2 RS & (v) AR FE%
EAMBRARREMNHBAT  EBERLAELEY
o
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30. SHARE OPTION SCHEMES (Continued)

2002 Share Option Scheme (Continued)

The maximum number of shares which may be issued upon exercise of all
options to be granted under the 2002 Share Option Scheme (and under
any other scheme of the Company) shall not in aggregate exceed 10 per
cent. of the shares in issue as at the date of the adoption of the 2002 Share
Option Scheme (the “Scheme Mandate Limit") provided that the Company
may at any time as the Board of Directors of the Company may think fit seek
approval from its shareholders to refresh the Scheme Mandate Limit, save
that the maximum number of shares which may be issued upon exercise of
all options to be granted under the 2002 Share Option Scheme (and under
any other scheme of the Company) shall not be exceed 10 per cent. of the
shares in issue as at the date of approval by the shareholders of the Company
in general meeting where such limit is refreshed. Options previously granted
under the 2002 Share Option Scheme and any other scheme of the Company
(including those outstanding, cancelled, and lapsed in accordance with the
terms of the 2002 Share Option Scheme or any other scheme of the Company
or exercised options under the said scheme) shall not be counted for the
purpose of calculating the limit as refreshed. Notwithstanding aforesaid in
this paragraph, the maximum number of shares which may be issued upon
exercise of all outstanding options granted and yet to be exercised under the
2002 Share Option Scheme (and under any other scheme of the Company)
shall not exceed 30 per cent. of the Shares in issue from time to time. As
at the date of the annual report, a total of 33,371,951 shares (representing
approximately 10 per cent. of the existing issued share capital of the
Company) are available for issue under the 2002 Share Option Scheme and
the 1997 Share Option Scheme.

The total number of shares issued and to be issued upon exercise of the
options granted to each individual under the 2002 Share Option Scheme and
any other option scheme (including both exercised and outstanding options) in
any 12-month period must not exceed 1 per cent. of the total number of shares
in issue.

The period within which an option may be exercised will be determined by
the Board of Directors of the Company in its absolute discretion, save that
no option may be exercised later than 10 years from the date on which the
option is granted. Subject to the provisions of the 2002 Share Option Scheme,
the Board may in its absolute discretion when offering the grant of an option
impose any conditions in relation thereto in addition to those set forth in
the 2002 Share Option Scheme as it may think fit (to be stated in the letter
containing the offer of the grant of the option) including (without prejudice to
the generality of the foregoing) continuing eligibility criteria conditions and
the satisfactory performance. However the 2002 Share Option Scheme itself
does not specify any minimum holding period for which an option must be held
before it can be exercised.

The offer of a grant of share options may be accepted within 14 days from the
date of the offer, upon payment of a nominal value of HK$1.00 in total by the
grantee. The exercise period of the share options granted is determined by the
Board of Directors, and shall not exceed a period of ten years after the date of
grant.
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30. EBRR &St S (18)

—ERECFBRRETE (R

ARE - T - FBREE (R AR BEME BT E)
R ABRERITEMA TRITZROEE  &F
TEBAR —TT _FREEETERANZ BB ETRD
Z10% ([FHEXELER ] ARRARARRES
ERAEEBER TS RKRIEE T BIRE LR -
TERE-_TT_FERESS (AR IR EME
EDRTROZMEBREMA FTETZENEE @ &
ZISBENARBRRNBRAE LHOEERTZ LR
ZHEBETENZ10% - ZARE_FT _FREEIE
A8 R AR R BME R E AT B B 2 A (B4E R RTT
& CAFERRIE-TT _FRREABIHARREA
Hip st 82 (FREEEm RO R Ll st 81T 2 B
BB AEHAEET ERA - BEARRAXARE
RiE-—TT _FERREE (AR BHEMEMETE) M
RIBERARITE B BITEZI R mET
ZBOREHE - MSBBARREEMERNEET
BARZ30% - REHRA - RIFE-_FT_FEEETE R
—NNAFRERERT B AT T 3817 2 ) 75 33,371,951 Ik
(EARRFRAECETRALI10%)

RIE—T T FRAMRES S ST A B

X RS 2 1T R A ( ETEE‘(T@E&*(T@EZE%HQ
HE) PRESTT RO BTV IR D BN R+ —E AR - 5
HBEAREDETRAZ A% -

ﬁ%ﬂﬁ%ZTﬁﬁ%ﬁf’ﬁzﬁ"ﬂ%%@iﬁﬁ%@‘%’TH@’FT&E#

CERERA TR AR D AR T FRITE . £
ET FHREEABZGSORRT EFgEREE
BRATERHE TEREZERBENERE T
FRERRMERT BIPTHIASN 2 ERI A BT (BREE R L
IRRERE 2 IR ) BAE (E P& bt & 2 —R %
BERAT)HBETAERZBREGHEERERE - A
- =TT F R 8 A & B BT AT
PVEFHRREHR -

ﬁ%ﬂ%&*—ﬁ%ﬁﬁ B EERT 70 B AR A - R AR
MRAS N BERES H£1.0087T © BIREZTEETA
$éﬁ§m C HENS B B EEET A o
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30. SHARE OPTION SCHEMES (Continued)

31.

2002 Share Option Scheme (Continued)

The subscription price in respect of any particular option under the 2002 Share
Option Scheme shall be such price as the Board may at its absolute discretion
determine at the time of grant of the relevant option (and shall be stated in the
letter containing the offer of the grant of the option) but the subscription price
shall not be less than whichever is the highest of: (a) the nominal value of a
share; (b) the closing price of the shares as stated in the Stock Exchange’s
daily quotations sheet on the date of the Board resolution approving the grant
of options; and (c) the average of the closing prices of the shares as stated
in the Stock Exchange’s daily quotations sheet for the five business days
immediately preceding the date of the Board resolution approving the grant of

1 5 ER B 5F

ZLF=RA=+—RHIFE

30. ,ﬂ\g HRH-“ _+ i“ ( fio=1 )

TEBBRES S ()

*ET FREBEST B 2 T E BTSN 2 R
C HEEENARBRER R 2EEE 2 ER (AR
ﬁﬁ?ﬁﬁﬁ%ﬁ%’éﬁaéz&#ﬂﬂuﬁﬂ) EREENE f_ A
THzESE  (a)kH2EE (b)) REFSBBRE
RAERHBRE L ARB AT AMERABIGD 2
WHE: RREFSTRBRIERIERBBLEZ A
AR AR 5 AR R P A RE R AR 2 P dm

E o

options.
The 2002 Share Option Scheme will expire on 19th September 2012. TR FEREAEBER T ——-FNAATNBE
e
As at the balance sheet date, no share option has been granted under the E’;\%% B BT - FERETEFEMAR - BEE
2002 Share Option Scheme since its adoption. R AR
RESERVES 31. it
The Group AEEH
Land and
buildings
Share  revaluation Exchange Capital Contributed Accumulated
premium reserve reserve reserve surplus losses Total
T REF
RAEE Bkl ERfHE RAfEE AR 2iER am
(Note (a)) (Note (b)) (Note (c)) (Note (d)) (Note (e))
(BfaE (a)) (Hf&E (b)) (H&E () (B&E (d)) (HzE (e))
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET FET FET FET
Balance at 1st April 2005 RN_ETRFNA-A&H 84 255 5,462 252,381 - (422,772) (164,590)
Excess depreciation on BftMEZ
revalued properties BENE - (13) - - - 13 -
Exchange differences on translation of #EEINTE R
financial statements of overseas BBBREL
subsidiaries EXER - - (4,894) - - - (4,894)
Profit for the year NEEHF - - - - - 5414 5414
Balance at 31st March 2006 RZEE F=A=+—8% 84 242 568 252,381 - (417,345) (164,070)
Capital reduction (Note 29(a)) BRI (T35 29(a)) - - - - 300,347 - 300,347
Transfer to set-off accumulated EROKE R
losses B - - - - (282,823) 282,823 -
Exchange differences on translation of  #&§IMNTB A E]
financial statements of overseas BITSHREZ
subsidiaries EXER - - 94 - - - 9%
Disposal of subsidiaries HENBAF - - (317) - - - (317)
Loss for the year AEEER - - - = = (49,543) (49,543)
Balance at 31st March 2007 R-ZT+F=A=1+—B#&H 84 242 345 252,381 17,524 (184,065) 86,511
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31. RESERVES (Continued)

31. &t (&)

The Company YV
Share Contributed Accumulated
premium surplus losses Total
RAEE 0N RitER k]
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FAT
(Note (a)) (Note (e))
(B (a)) (BZE (e))
Balance at 1st April 2005 RZZTHFMWA— AL 84 - (106,655) (106,571)
Loss for the year KEEER - - (3,352) (3,352)
Balance at 31st March 2006 RZEERF=A=+—-H%&H 84 - (110,007) (109,923)
Balance at 1t April 2006 RIZTRENA—-BEH 84 - (110,007) (109,923)
Capital reduction (Note 29(a)) BB (PF3E29(a)) - 300,347 - 300,347
Transfer to set-off accumulated ~ EE UL IERETEE
losses (Note 29(a)) (TH3£29(a)) - (282,823) 282,823 -
Loss for the year AFEFR - - (172,816) (172,816)
Balance at 31st March 2007 RZTTHF=A=+—BEH 84 17,524 - 17,608
Note: P& -
(a) Share premium (@) MWEE

(b)

(d)

(e)

The application of the share premium account is governed by Section 40 of the
Companies Act 1981 of Bermuda (as amended) (the “Companies Act”).

Land and buildings revaluation reserve

The revaluation reserve has been set up and are dealt with in accordance with the
accounting policies adopted for land and buildings in Note 3(e).

Exchange reserve

The exchange reserve comprises all foreign exchange differences arising from the
translation of the financial statements of foreign operations. The reserve is dealt with
in accordance with the accounting policy set out in Note 3(n).

Capital reserve

The capital reserve was set up upon debt restructuring which will be used for the
purpose of repurchase of issued and fully paid ordinary share capital.

Contributed surplus

The contributed surplus of the Group represents the amount transferred from
the capital account due to the capital reduction effective on 28th March 2007.
The balance of the contributed surplus account may be utilised in the future in
accordance with the Bye-Laws and the Companies Act, including distribution to
the shareholders subject to compliance with the relevant statutory requirements on
making distributions in the Companies Act.

B 17 s ERARE - LN\ —FBRERREE 40 1R (EE
D(TRENE]) R -

T RIBTEEEE

EERBRENTES 3(e) BMEA M LI REFTHEFK
RIS -

ERFBEENEEINEBYBREMELNAAELE
B8 o HIEBIRENTEE 3(n) EATE A & 5 BURGE -
A

BAFENEBEARRY - BARNBOERTRARE
B

BAEER

AEBZBABBRRABBREAR —_FTLF=A
T NBRERMBEEERARE L SR o MABRKRIE R
ARBRREARTANRARZESR - SERBRELD
& ERERBER T RETRRVEERAIRENEERE
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32. RECONCILIATION OF (LOSS) / PROFIT BEFORE
TAXATION TO NET CASH GENERATED FROM / (USED

IN) OPERATING ACTIVITIES

1 5 ER B 5F

For the year ended 31st March 2007 #HZ _—_ZZ+H&=A=+—HILFE

32.
EXBREBEHR

PRCAT (E518) RMEEE (EhA) RE

2007 2006
—EELF ZETRF
HK$’000 HK$°000
FET FHET
(Loss) / profit before taxation KRELAT (B518),SE T (47,283) 7,435
Adjustments for: P
Write-down / (write-back) of slow-moving inventories WoR,/ (Bsm) ik s 63,302 (414)
Reversal of impairment on properties held for resale FHEEEME 2 RERD - (294)
Impairment loss on goodwill AR ZREERK 2,081 1,180
Impairment loss on interest in an associate —FElEE A Bl R RERE 1,144 -
Impairment loss on trade and other receivables B 9 K H A MR 2 BB R 4,293 -
Impairment loss on available-for-sale investments FIERERE 2 RERK - 554
Impairment loss on property, plant and equipment P - B3 MR 2 REIE R 2,497 -
Write off of property, plant and equipment HsEYIZE - MR R 325 93
Bad debt written off WHIEAR 48 19
Surplus arising from valuation of investment properties AL IREMEE S 2 Bk - (728)
Profit on liquidation of a subsidiary — a2 Bl AR = (5)
Profit on disposal of subsidiaries BB A B (407) -
Amortisation of premium on redemption of loan notes fE B BRI 2 i (B 6 972 972
Interest income from other than short-term bank deposits R AR HRRITIERUASIN Z FI EURA (906) (301)
Interest income from short-term bank deposits REEERITERZFEWA (2,639) (2,633)
Interest expenses MEER 375 376
Depreciation e 6,543 7,012
Amortisation of prepaid lease payments TETE FoE 111 157
Share of results of an associate JEAE — B & R B A 2 100
Operating profit before changes in LEREEA
working capital pd < dbi:v 30,458 13,523
Increase in inventories FEEM (26,227) (6,469)
(Increase) / decrease in trade and other B S REMBYERER - sTek
receivables, deposits and prepayments B kI8 (B0, (7,909) 53
Increase / (decrease) in trade and other B 5 REAMENERERRETEA
payables and accrued charges i, Crd) 6,791 (6,419)
Decrease in rental received in advance L G (75) (353)
Cash generated from operations EEMEECRS 3,038 335
Overseas taxation paid B8 BINEIE (2,379) (1,577)
Net cash generated from / (used in) EE/(BA) NS & T
operating activities 2R e FE 659 (1,242)
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33. NET CASH FLOW FROM LIQUIDATION OF 33. NIBAREBRISGZIREREFE
SUBSIDIARY
During the year ended 31st March 2006, a subsidiary of the Group — Perch REZBERFZA=1+T—HLEFEAN AEERZEER
International Limited, which was incorporated in British Virgin Island, was L Ef S ML 2 M &2 F]Perch International Limited &
voluntary winding up. The net liabilities of Perch International Limited at the FE)&# ° Perch International Limited %)& 8% B #i 2 & &%
date of liquidation were as follows: RN
The Group
rEE
2007 2006
—EEtHF ZETRF
HK$’000 HK$°000
FET FET
Net liabilities disposed of: HEZaEFE -
Trade and other payables and B 5 REAMEMNERR
accrued charges JEEHE A = (5)
2
N = (5)
g
§_ Profit on liquidation of a subsidiary — IR A BB AR T A 2 s F = 5
&
g
c —_— -
c
<
Satisfied by: AR
78179 Cash consideration received ElIReRE = -

Asia Commercial Holdings Limited i i i 3£ 42 [ 45 BR 2 7]
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34. NET CASH FLOW FROM DISPOSAL OF
SUBSIDIARIES

The Group had equity interest of 54% in KBQuest Holdings Ltd and its
subsidiaries (collectively KBQuest Group). The principal activities of KBQuest
Group was providing programming services. During the year ended 31st
March 2007, the Group had disposed the share of KBQuest Holdings Limited
to an independent third party. The net liabilities of KBQuest Group at the date

34. REEMB AT ZIRE RS FER

7K = @ A KBQuest Holdings Ltd & H Fff B 2 7] ( 4% 78
KBQuest 5 ) £ H5 54% i 7 - KBQuest £ Bl 2 T &2 %
BARERARE 22 -_2T+tF=-A=-+—HLHF
& - AEMEB & KBQuest Holdings Ltd 2 i% 1) T B E
=77 ° KBQuest EEMNHE BEI 2 B fFFHNT

of disposal were as follows:

The Group
EE
2007 2006
—EELF ZETRF
HK$’000 HK$°000
FET FHET
Net liabilities disposed of: HEZaEFE
Plant and equipment e R 94 -
Trade and other receivables, B 5 R H A EUARK -
deposits and prepayments HESSEEN 958 -
Cash and bank balances e RiRITHE 281 -
Trade and other payables and accrued B 5 R H At FEH AR R K
charges EEtER (1,323) -
Amount due to group companies BN SEATIFRIEA (5,352) -
Exchange reserve b 5 (317) -
(5,659) -
Waiver of current account AREF#E 5,352 -
Profit on disposal of subsidiaries HEWB AR 407 -
100 -
Satisfied by: AR
Cash consideration received BlReRE 100 -
Analysis of the net outflow of cash and HEMBATR 2SR
cash equivalents in respect of disposal ReSEYRLFE
of subsidiaries: Paxi
Cash consideration received BUWRERE 100 -
Cash and bank balances disposed of HERS RIRITHES (281) -

(181)
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35. CONTINGENT LIABILITIES 35. HBEER

At 31st March 2007, the Company had contingent liabilities as follows:

The Company was a nominal defendant with a limited role in a derivative
action commenced in 2001 (“Action”). Pursuant to a Consent Order made on
5th January 2007, the Action was dismissed with no order as to costs and the
outstanding costs, if any, granted by the Court were waived by all parties.

Save as disclosed herein, so far as the directors are aware, neither the
Company nor any of its subsidiaries is engaged in any litigation or arbitration
or claims which is, in the opinion of the directors, of material importance and
no litigation or claims which is, in the opinion of the directors, of material
importance is known to the directors to be pending or threatened by or against
the Company or any of its subsidiaries.

36. RELATED PARTY TRANSACTIONS AND BALANCE 36.

The following is a summary of the significant transactions and balance with a
related party during the year and at year end.

(i) Summary of income item

R-ETLF=A=1+—HB ARFABAUATHEAE :

E—RN BT —FRE SRR (FR) - A2
AREERRARACEAER - REANA-TEL
- ARAZRERMG 2 AESFREIOS - BRER
B2 FERNRE (B8 BRI RS -

BAXPIIREEI  BEEMA - AARLEEMNE
REABESRBEERRBERNZERFFR  HEAR
18 MBtE R - A A)kE ] [T B 2 7] IR i R
THAEBHBRFIRERERARRBERZFRER

=

ﬁﬁq AIX%EI“D%

TIRERRFARRFRE-—BREALZEARS
K&

(i) WMABEBMEE

The Group
AEE
2007 2006
—ETLHF TETRF
HK$’000 HK$°000
FET FET
Consultancy services rendered to a AR R IRE T ARF]
substantial shareholder of the Company ZEBRE 100 263

(ii) The above amounts are included in the balance sheet of the
Group and the Company as follows:

(i) REERAATEERBEROIE 2 LIiFRIALW
T:

The Group The Company
rEE ARH
2007 2006 2007 2006
—EEtHF —EERF —EELF ZEERF
HK$°000 HK$'000 HK$°000 HK$°000
FET T FET FET
Trade and other receivables & 5 & H s f& W BE 71

(Note) (B7E) - 150 - -

Note: As at 31st March 2007, the entire annual fee for the current maintenance services
period has been received in accordance with the prevailing industry’s practices.

The above transactions have been entered into on terms agreed by the parties
concerned.

Mzt WoZZEE=ZA=+—H  RERED RITRERS
HH02FRBE 2 EUKE

M SEIEEEERA LR BABRRTER
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36. RELATED PARTY TRANSACTIONS AND BALANCE
(Continued)

(iii) Key management personnel remuneration

36.

ﬁﬁjg}\:tx%&nmﬁ (mE)

(i) T2EEASH

Remuneration for key management personnel of the Group, including ARETZEEABHY  SEXNTARRES

amounts paid to the Company’s directors and certain of the highest paid RET s AL (K10 FrigEs) 2 S0Rm T
individuals as disclosed in Note 10, is as follows:
2007 2006
—EELF ZEERF
HK$’000 HK$°000
FET FET
Short-term employee benefits SEH S EEp 13,032 9,694
Post-employment benefits RKIETRF 75 149
Termination benefits BERAEA 721 -
13,828 9,843
37. PLEDGE OF ASSETS 7. EEY

At 31st March 2007, certain of the Group’s investment properties and
leasehold properties and prepaid lease payments with carrying value
of HK$1,335,000 (2006: HK$1,335,000) and HK$7,923,000 (2006:
HK$8,451,000) and HK$4,964,000 (2006: HK$5,007,000) respectively
were pledged to secure the general banking facilities to the extent of
HK$11,000,000.

38. OPERATING LEASE ARRANGEMENTS
As lessor

Property rental income earned during the year was HK$687,000 (2006:
HK$964,000). As at 31st March 2007, the properties held have committed
tenants for lease terms from 0.75 year to 1.17 years, whose tenancy
agreements includes paying security deposits.

At 31st March 2007, the Group had contracted with tenants for the following

future minimum lease payments:

38.

NZETLFEZA=Z+ B AEEEEES A
451,335,000 JT( = T T X F : 1,335,000/ 7T ) »
7,923,000 ;L( — T T /X F : 8,451,000/ 7T ) K&
4,964,000/ 7L(=ZZ /X4 : 5,007,000/ 70) 2 & TIRE
mE  HEMERMEENKEE FUER - UG

%3% 11,000,000 /8702 —RRIRITIEEE ©

KRENELHE

fEREEE

FRAEZMERS WA A687,0008TT(ZFZT/NF
964,000 7L) - R=ZZETLF=-A=+—0 FHFEZ
MECAREFRENTOISER1ATEZRLY - HHBER
FEEIMEREZS -

RZZZLF=A=+—0 AEESEBEEIZZEN
FEARRESREBLRRAT

The Group
AEE

2007 2006
—ETLEF ZETRF
HK$’000 HK$°000
FET FET
Within one year R—FER 619 701
In the second to fifth year inclusive RE_ZFLF (BIREEEWF) 16 579

635 1,280
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38. OPERATING LEASE ARRANGEMENTS (Continued) 38. RSN ELHE (F8)
As lessee EREBE
The Group leases certain of its office properties and retail outlets under AEBRECEHECHHEETHAZMERTES
operating lease arrangements. Leases for properties are negotiated for terms JE e EER MEHEHRA05F56.92F c 5 TTE
ranging from 0.5 year to 6.92 years. Certain rentals for the use of retail outlets DENHEEUEZFENRANORE TEETEE
are determined by reference to the revenue of the relevant outlets for the year 5 R &g LARE B4 R IRIE o
and the rentals for certain retail outlets will be escalated by a fixed percentage
per annum.
The operating lease rentals of certain retail outlets are based on the higher ETTEEH KEHERSIURERERSIHE
of a minimum guaranteed rental or a sales level based rental. The minimum HEHS(ABSEAE)HE - FliAEDRSERER
guaranteed rental has been used to arrive at the following commitments. BEHE -
At the balance sheet date, the Group had total future minimum lease REER - RIBAAFHE &S REBEAKRUT
payments under the non-cancellable operating leases falling due as follows: FHT N2 A RSEAOEMAERZBEOT -
The Group
rEE
2007 2006
—EZLEF ZTEREF
HK$°000 HK$°000
FET FET
Within one year R—ER 10,373 8,822
In the second to fifth year inclusive RE_ZEFRF (BREEEMT) 13,555 6,475
23,928 15,297
The Company had no operating lease arrangements at 31st March 2007 and ARARZZETLERZZERNF-A=+T—HUEL
20086. EHRERH -
39. RETIREMENT BENEFITS SCHEME 39. Rffigml st &l

The Group operates a Mandatory Provident Fund (“MPF”) scheme for all
Hong Kong eligible employees. The assets of the MPF scheme are held
separately from those of the Group in funds under the control of trustees.

The retirement benefit cost for the MPF scheme charged to the consolidated
income statement represents contributions payable to the MPF scheme by the
Group at rates specified in the rules of the MPF scheme.

Employees who are employed in the PRC are members of the state-
sponsored pension scheme operated by the PRC government. The Group
is required to contribute a certain percentage of their payroll to the pension
scheme to fund the benefits. The only obligation of the Group with respect to
the pension scheme is to make the required contributions under the scheme.

The amount of unvested benefits utilized by the Group to reduce contributions
is nil during the year (2006: Nil). The amount of unvested benefits available
for future reduction of employer’s contribution as at 31st March 2007 is
approximately HK$4,000 (2006: HK$67,000).

40. FINANCIAL GUARANTEE CONTRACTS

At 31st March 2007, the Company had given corporate guarantee to a bank
in connection with banking facilities granted to the Group amounting to
HK$5,000,000. (2006: HK$5,000,000). The maximum liability of the Company
under the guarantee issued amounting to HK$5,000,000. The directors
considered that no recognition was made because the fair value of such
guarantee was insignificant and that the directors did not consider it probable
that a claim would be made against the Company under the guarantee.

41. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with the current
year’s presentation.

40.

41.

ARBAMAEEAARBIRY —ARALAES
(8% it 8 - uASH Bz AERARE AR
DRSE - MERANES TREE «

e A mR PR R E S B ARREFKA - 188
RASBEZ GBS SR AFTAN R E BBt

BIEOHR -

ERES R B THBEZRET R EIKE - ZRIK
SEFFEHPEBNER - AEEARBTHSZETLH
O SRR MR AR - REBEZRNFEFZE
£ ERRFEIZIREERMR -

RERAEBESAUERERZARBIRZAST(ZZ
TRET) RTTLFE=A=+—H " AEA%
BRI EHRZ RBEFZEL4,0008 T (ZTTREF
67,000/87T) °

MRS EIREE

N-ZELE=A=+—H ' AQ75 555,000,000
T (=TT N4 5,000,000870) 2 BITRVE M REITIE
HIER o AARRER TSRS AEA5,000,00087T
EEZRA BREZERRZAABUTER @ W EE
HHER - MEBEEITRANARG A ERETMERE

RiE -

¢S
ETLBBTOEN D EAFALTEEZ 255 -
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RESULTS e
Year ended 31st March
BEZRA=1+—HLEFE
2003 2004 2005 2006 2007
—=2= —EEME —TTRF TTRF ZBBtE
HK$000 HK$000 HK$’000 HK$000 HK$’000
FET T FET T FET
(as restated) (as restated) (as restated)
(f&=51)) (g&=%1) (f&=%1))
Turnover A 245,596 261,477 255,650 330,233 369,376
Profit / (loss) before taxation BB AT (E518) (35,633) 32,409 5,028 7,435 (47,283)
Income tax FriSHi (240) (250) (933) (2,249) (2,511)
Profit / (loss) for the year FROHR, (E51R) (35,873) 32,159 4,095 5,186 (49,794)
Attributable to Fo)iS
Equity holders of the Company ZANCISUESZ= DN (32,293) 32,743 4,386 5,414 (49,543)
Minority interests LER TR (3,580) (584) (291) (228) (251)
(35,873) 32,159 4,095 5,186 (49,794)
Basic earnings / (loss) per share FREARRF](E18) (9.68¢) 9.81¢ 1.31¢ 1.62¢ (14.85¢)
MR == ==
ASSETS AND LIABILITIES SEMmaE
As at 31st March
R=A=+—H
2003 2004 2005 2006 2007
2= —EEME —TTRF TTRF ZBBtE
HK$'000 HK$000 HK$’000 HK$000 HK$’000
FET T FET T FET
(as restated) (as restated) (as restated)
(i&=51)) (g&=%1) (f&=%1))
Total assets BEE 251,906 290,168 303,831 308,627 271,984
Total liabilities H#AE 124,233 127,076 134,171 138,657 152,101
Net Assets BESHE 127,673 163,092 169,660 169,970 119,883
Equity attributable to equity holders BEREAATRGEEA
of the Company a3 128,704 162,270 169,129 169,649 119,883
Minority interests DB R = (1,031) 822 531 321 -
Total Equity farEm 127,673 163,092 169,660 169,970 119,883
Certain comparative figures have been restated to reflect the adoption of the new EHTHEREBELD BV ARMRERNFTIE R EIERT 2 BB R

and revised HKFRS.

R -



INVESTMENT PROPERTIES

Name / Location

BB

REMFR

Approximate
gross

floor

area

B
EqiE

Group’s

interest
AEE Lease term
2R HH

Flat A, 16th Floor

Hong Kong Industrial Building
444 — 452 Des Voeux Road West
Hong Kong

ERETIETE 44445258
EBIEKRE

161EAZE

Part of CH-2304 La-Chaux-de-Fonds
Switzerland

It

CH-2304 La-Chaux-de-Fonds (#57)

Unit F, 24th Floor

Guangdong Gitic Plaza, Annex Office Tower A
339 Huan Shi Dong Road East

Dangshan District

Guangzhou, the PRC

BN T

R RERT R 339 5%

&SR B KB AR

241F=E

Office / Industrial 137.77 sq.m.
premises (saleable area)

WAE/T% 137.77 753K
LIES (ATEETE)

2,362 sq.m.

2,362 F 75K

Office premises 117.60 sq.m.

117.60 F 75K

Long-term
lease

Freehold

IR

Medium-term
lease
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