On behalf of the board of directors (the “Board”), | hereby present to the
shareholders the annual results of Carico Holdings Limited (the
“Company”) and its subsidiaries (the “Group”) for the year ended 31
March 2007.

During the year under review, the Group achieved a turnover of
approximately HK$130.6 million, representing an increase of
approximately HK$127.9 million comparing with last financial year
(excluding the turnover attributable to a discontinued operation — trading
of electronic components). The Group narrowed its net loss attributable
to equity holders to approximately HK$32.5 million from HK$77.1 million
of last financial year, representing an improvement of 57.8%.

During the year, the management has been dedicated to strengthening
the overall financial performance of the Group by developing its existing
businesses, divesting under-performing assets as well as exploring new
investment opportunities. The Group’s businesses in different segments
have recorded increase in turnover. In mid 2006, the Group’s auto parts
processing factory commenced scale production of air conditioning
compressors which were marketed under the Japanese brand name of
“Unicla”. Turnover derived from the Group’s securities brokerage business
and securities investment has recorded substantial growth due to the
bullish market sentiment during the year. Although the general economy
shows an uptrend growth, the increasing market competition has posed
tough challenges to the aforementioned businesses of the Group. In
addition, the logistics business of the Group also faced intense
competition from industry peers and hence has yet to generate profit to
the Group. As such, the management will continue to improve and review
its existing businesses from time to time and may dispose of under-
performing assets should it be in the interest of the Group.

With a view to establishing a solid platform to invest in businesses that
could bring value to the Group, the Group successfully completed an
open offer of new shares and raised net proceeds of approximately
HK$96.5 million in September 2006, of which approximately HK$63
million was intended to finance a proposed investment and the balance
would be used for working capital and future investments. As stated in
the announcements of the Company dated 7 June 2006, 23 November
2006 and 23 February 2007, a non-legally binding memorandum of
understanding (as amended by a non-legally binding supplemental
memorandum of understanding dated 23 November 2006) in relation to
the proposed investment was signed on 24 May 2006 and subsequently
lapsed on 23 February 2007. As stated in the announcement of the
Company dated 13 July 2007, after the Company conducted a detailed
review on the business operation of the Group, the Company served a
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notice to the counterparty confirming the termination of the negotiation
of the terms and conditions in respect of such proposed investment on
13 July 2007. Hence, the proceeds of approximately HK$63 million from
the open offer closed in September 2006, which were reserved for such
proposed investment, will be released for future working capital and/or
other future investments as and when the opportunity identified. As of
31 March 2007, the Group was in a net cash position of approximately
HK$108.4 million with nil borrowing.

Looking forward, the management will review its existing businesses
from time to time and strive to improve the business operation and
financial position of the Group. At the same time, the Group will proactively
seek potential investment opportunities that can enhance the value to
the shareholders.

Finally, | would like to take this opportunity to express my gratitude to
my fellow directors, management and staff for their contributions and
dedication to the Group. In addition, | would like to thank all the
shareholders, business partners, suppliers and customers for their
continued support.

Ryoji Furukawa
Chairman

Hong Kong, 27 July 2007
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