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Financial Highlights
B 152

i

Six months ended

Six months ended

30 June 2007 30 June 2006
BE-EELHF HEZTTRF
AA=+HL ANA=t+HIE
AEA 7N E A
(Unaudited) (Unaudited)
(RBEZ) (RigEZ)
HK$’000 HK$'000
BT T BT
Turnover EER 116,726 120,730
Profit from operations KRR 54,726 55,655
Profit before taxation RRBE A E F 43,133 54,445
Profit attributable to equity shareholders EATRREFEA
of the Company PSR 33,801 45215
Earnings per share (HK cents) FREFR (BL)
Basic (Note 1) BEAR(K71) 4.34 5.81
Diluted (Note 2) s (it 2) 4.32 5.75
Interim dividend per share (HK cents) ERPHRE GBL)
(Note 3) (H17t3) 3.61 4.80
As at As at
30 June 2007 31 December 2006
R-ZBELF RZZTTRF
~A=+H +=ZA=+—8H
(Unaudited) (Audited)
(REZ) (&%)
HK$'000 HK$'000
BT T BT
Total assets mEE 564,151 562,504
Net assets FEE 324,275 329,223
Note 1: The calculation of basic earnings per share is based on the profit [tz 1 : ZREKREFTRIEL AL R TIRAEFEE A FENL 3% F)

Note 2:

Note 3:

attributable to equity shareholders of the Company of HK$33,801,000
(2006: HK$45,215,000) and the weighted average number of ordinary
shares of 778,132,000 (2006: 777,633,000 shares) in issue during the
period.

The calculation of diluted earnings per share is based on the profit
attributable to equity shareholders of the Company of HK$33,801,000
(2006: HK$45,215,000) and the weighted average number of ordinary
shares of 782,382,000 (2006: 786,424,000 shares).

The 2007 interim dividend of HK cents 3.61 per share is calculated
based on the dividend payout ratio of 83% of the profit attributable to
equity shareholders of the Company of HK$33,801,000 and the number
of ordinary shares of 778,142,000 as at 30 June 2007. The 2006 interim
dividend of HK cents 4.80 per share was declared on 7 September
2006 on the basis of the dividend payout ratio of approximately 83%
of the profit attributable to equity shareholders of the Company of
HK$45,215,000 and the number of ordinary shares of 777,633,000 as
at 30 June 2006.

Wiz -

H1at3 -

JBH 33,801,000 (= FENGE : K 45,2150007T)
Jo B 87T BRI F 1981778, 132, 00008 (= FZ N4 -
777,633,0004%) 75 -

FRBERFITIIRIE LR L G RIEFF B A FEN 5 FE
#33,801,0007T ( = FEENF : jE#452150007T)
Jo B R 0 HE T 19 21 782,382,000 8 ( = FEF N -
786,424,000 %) i+ & -

—EELFPHREERI 61BN IRER L AIRE
7B A JEL m FEES33,801,000T )RS FE3% LA

REZE-ZFZLFNA=FHIFZEBREE 778,142,000
RidE o ZFENFHHRE FRA.80FME R

ZEENFNALAER - WIRIEL R A RIEFFEATE
158 F B #645,215,000 T B9k B H FHI83% + WA R#
BoEENFNA=FHILEBREE 777,633,000
iTE -
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Chairman’s Statement
FERES

Dear Shareholders,

On behalf of the Board, | am pleased to announce that Tradelink
Electronic Commerce Limited (“Tradelink” or the “Company”) and its
group of companies (the “Group”) recorded an unaudited profit from
operations of HK$54.7 million for the six months ended 30 June 2007.
This represents a slight decrease over the same period of 2006 by 1.7%.

The Group’s consolidated profit attributable to shareholders for the same
period, however, after absorbing a share of loss of HK$11.9 million
from an associated company, Digital Trade and Transportation Network
Limited (“DTTNCo0”), stands at HK$33.8 million. This represents a
decrease of 25.2%, as the share of loss from DTTNCo for the first half of
2007 has increased to HK$11.9 million from the HK$1.2 million for the
first half of 2006.

For the same reason, basic earnings per share has come down from the
HK cents 5.81 for the first half of 2006 to HK cents 4.34 for the first half
of 2007.

Dividend
The Company’s dividend policy, as stated at the time of its IPO, was

to maintain a payout ratio of not less than 80% for 2005 and 2006
respectively, and not less than 60% thereafter.

After reviewing this policy, the Board has decided to continue with the
same policy. Consequently the Directors have declared the payment of
an interim dividend of HK cents 3.61 per share or a total of HK$ 28.1
million for the six months ended 30 June 2007. The declared dividend
payout ratio is about 83%.

Review
The Group’s core businesses of providing front-end Government

Electronic Trading Services (“GETS”) remained strong overall. While
usage of the Certificate of Origin (“CO”) and the Production Notification
(“PN") services has declined in sympathy with the general decline
in manufacturing industries in Hong Kong, its impact is relatively
insignificant and more than compensated by improved usage in the
Electronic Cargo Manifest (“EMAN”) and the electronic Textiles Trader
Registration Scheme (“TTRS”) services.

While the GETS licence was due for renewal before the end of 2008, the
Group and the Hong Kong Special Administrative Region of the People’s
Republic of China (the “Government”) have entered into an agreement
to extend the current GETS licence by one year to end of 2009.

2007 has been a year of consolidation. Making use of its strength
and experience in the GETS market, Tradelink has started to deliver
customised solutions to some of its customers linking them, upstream

EAIRER

RAANERREZFEMASTH  BZBRETESARA
AIMEBSE] R [ARF]) METAR([AEE])RE
ECRRLFERA=ZTHIENER  BEREBRREE
i A7 #5 54,700,000 7T B =TT XF RIHEMT
1.7% °

A AEEHMETHERRNBIFE S ERBEERL
7] (Digital Trade and Transportation Network Limited -
[DTTNCol) E518/8 % 11,900,000 7014 + B AR A A%
RIELERE =T A1 33,800,0007T + %4 25.2% + It
TIBERAREDEDTTNCORER - =TT RF L¥
FH)EE 1,200,000 TEME ST F ¥ FHBE
11,900,000 JLATER °

ERFRA SREABIBH-_ZZFLEFH
5818l TREZZZTLF F¥FM43481l -

3=\

BREARBPNBRERMAE - A2ANKREBER
“RERAFR-FBIRE - SRR R LR 80 % KK
B MERNESNAIR60% °

EFeNRea It BRE  RTEBHEFBERBE -
- EFERBE_TTLFRA=ZTHIEREAR R
AR R R EA3 61 IlIskA 2 28,100,0007T © 2
KRB ELF83% -

=l &8
REBERHANGBNEFE SRS ([GETS)) L%
B BEMSREBRIRE - BATBREXNEER

iR ML EM IR (Certificate of Origin » [COJ) kA
EE@AZ (Production Notification » [ PN J) M IRF )2

SERMTRE EBELERESHN  WEKSFEDR
5 (Electronic Cargo Manifest * [EMAN J) R #4548 &5
75 %€ (Textiles Trader Registration Scheme * [TTRS]) il
TR PTG A R 2 /E L ER -

GETSIRIE MR —EENFRIY  AEBCEF
BRTRERBA(TBADRT MK REAN
GETSRBEREFHER—FE_TTNFE -
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to their suppliers in Hong Kong and China, and downstream to their
headquarters in Europe. In this connection, Tradelink is also co-operating
with these customers to gain the acceptance, by some of the Customs
Authorities in Europe, for some of the electronic documents to be
delivered from Tradelink.

Tradelink is also paying close attention to the situation in China. Given
its rapid economic development, we believe the market in China is now
in a sufficiently mature stage to embrace the use of electronic platforms
and systems for exchanging information and documents. Tradelink
is exposed to some of these opportunities and China seems to be an
important area of growth for both Tradelink and DTTNCo in the next few
years.

The development of DTTNCo continues apace. The number of
customers already recruited is around 1,000. Already some of these
customers are asking DTTNCo to help them connect to their customers
and suppliers in China, which is a good sign that DTTNCo is gaining
wider and wider acceptance. Apart from China, DTTNCo continues to be
actively involved in a number of similar projects overseas.

Prospects
The Group is cautiously optimistic that its core business in GETS will

remain strong and some of the business opportunities that it is now
working on will come to fruition in the second part of 2007.

The Digital Trade and Transportation Network (“DTTN”") project, as a
start up, is displaying all the classical symptoms of a start up, including
operating losses for the time being. But its longer term potential is
enormous. It will have the ability to extend the Group’s reach into
overseas markets, with the Mainland particularly in mind.

The Group is, as always, mindful of the fact that it should try to make
better use of its cash reserve, particularly for opportunities that could
enhance its strategic positioning in overseas markets.

| would like to express my appreciation for the outstanding work
performed by the Directors, and on their behalf, extend a note of thanks
to the management for their good work and dedication. Last but not least,
| would like to thank our shareholders and business partners for their
continued support.

Dr. LEE Nai Shee, Harry, s.8.s., J.P.

Chairman

Hong Kong, 4 September 2007
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Management Discussions and Analysis

SR RS

Business Review
Highlights of the Group’s business performance during the review period
are:

Tradelink
e The Group’s core businesses of providing front-end GETS services
in the first half of 2007 remained strong.

e The Government has introduced the new fee structure for the
TTRS with effect from 25 June 2007. As mentioned in the
2006 Annual Report, this new fee structure provides a financial
incentive for users to use Tradelink’s electronic TTRS service due
to a saving of HK$3.80 for each textiles notification submitted
electronically as compared to using paper. Leveraging on this
new Government measure, Tradelink has mounted an extensive
marketing campaign to promote its TTRS service. Benefitted from
the price change, the usage of the service has increased by 27%
are compared to same period in 2006.

e While the GETS licence was due for renewal by the end of 2008,
the Government and Tradelink have recently entered into an
agreement to extend the current licence by one year to the end of
2009. The Government has also instigated initial discussion with
Tradelink on the renewal of the post-2009 GETS licence.

° With regard to its commercial services, Tradelink has entered
into an agreement with a large German-based mail order house
to provide Tradelink’s Trader Documentation Service (“TDS”) for
its supply chain management. Making use of Tradelink’s TDS
customised solution, this company can connect its suppliers in
Hong Kong, China and other parts of Asia with its operations in
Europe to enhance the efficiency of the whole order processing
cycle. To this end, Tradelink is working with the customer for
gaining the acceptance by European Customs on the electronic CO
which is delivered through the Tradelink system.

° In respect of the China market, Tradelink continues to work closely
with Guangdong Nanfang Haian Science and Technology Service
Company Limited in developing and promoting the new cross
border electronic services to link Hong Kong and China. At the
same time, Tradelink is working with partners in China on a number
of projects and capitalising the opportunities, including providing
information and technology solutions and services to the logistics
parks which are under planning in the Pearl River Delta region.

RGO
REREER - AEENEHRRES0E

EBEZE

R-ZTRLE FHFE - AEERMAHGETS IR
BRROERBRIFERYHRE

—EELEXNATAEBR  BFATIRSHR
BHELE2FHREBENX - =TT FFHRM
o 2R EEXRSIAPFERE 5 BATRM
WTTRSHRTS « B P Al A& {E R TTRSEF AR
TEES  BF KRB A BE3.80L - ##iE1H
EHNBSEEERE  ES@ETT —ERHN
RS - MEBTTRSETRE - FERIFHN
WE  BERENERAER ST AFHEREER
27% e

GETSRBEBER_ZSZTNFREIEH - HEBF
CHEIREKWE  BEINMBRFEFHTER—
FEZTTNFRE - BN HAKREZE S BEE
BGETSIRGEEBR - ZTNFRHENERS
" o

EREERS T EZBCOHAER-—RBEQ
RIZETEHE  AEMEREERME IR
7% (Trader Documentation Service * [TDS]) ° i#i&
B BTDSHR®G - REEFTENTR - BER
BUME) 2@ XK ES PEREIMNEME
B EE SR eI - MR s HEEF ERIER
BOBE - B@IEBRLER  mMBONZEE
HRBEERAEIBETRHFERCOBEFEENR
Ei

ERETETSEIE  ESREERERENERF
MERBERARERAE  HEREEEET
AWM E RIS REF RS - A - BZBIRE
HBhEAERHRESEEREE ROREE - 215
HERWI=AMN-SEHYIRERMAE AR
E RIS -
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DTTNCo

DTTN has gained wider market awareness and acceptance over
the year. The number of customers registered for DTTNCo services
is growing steadily, currently, around 1,000 comprising shippers,
freight forwarders, air and sea carriers and banks. For comparison,
Tradelink has, following more than 10 years of operations,
accumulated more than 54,000 customers, while DTTNCo will
also be targeting at broader business sectors such as banks and
insurance companies which currently are not Tradelink customers.

As DTTN’s customer base grows, the transaction volume
processed by DTTNCo also shows a corresponding increase.

Several DTTNCo's major customers have asked DTTNCo to help
them link up with their customers and partners outside Hong
Kong, mostly in China and Asia as well as Europe, for document
exchanges and processing through the DTTN platform. These
customers appreciate the values and benefits that DTTNCo brings
to them in international trade. DTTNCo is working with partners
on a number of similar projects to develop, or to interconnect with
DTTN-like platforms in China and overseas.

DTTNCo has entered into agreements with several IT vendors and
service providers acting as resellers or partners to recruit DTTN
customers, in some cases through their service integration with
DTTN.

To help promote the use of e-business through DTTN in the SME
community, the Government has provided funding to several
organisations in the industry to initiate the development of DTTN-
enabled solutions and training programmes for SMEs. It is
expected that deliverables of these projects will be available in
second half of 2007.

Digi-Sign

The Group’s wholly-owned subsidiary Digi-Sign Certification
Services Limited (“Digi-Sign”) has further strengthened its business
relationship with an increasing number of banks in Hong Kong.

Digi-Sign has made further progress in expanding its business
reach to other Asian markets. It is currently in close discussions
with its business partners about offering digital certification related
services in Thailand.

BIGE 5 ERB#EIR A E (Digital Trade and
Transportation Network Limited » [DTTNCo /)

FR DITNEFEXZMEHRRMES » &i
EADTINCORBH BT MIFHEEFBIIEER -
DTTNCoIR A 2FE 1,000 FFE - EF BIEN
A FER - ERGEEHERTT B
2T BSBRRBIOFHLEHN . RZREB6
54,000 & F - MDTTNCoBIREEEHIEZE 58
BERFPHEMNPRAEMITE - ERT - RBAF

E

BEZDTINEFEMIEE - DTTNCOFTEENRK 5
S AR T o

LS - DTTNCo BB ZEZARBTFPEX - #EREBHB
DTTN¥ & - BEAEBFTEUINEFRRIBHURF
A RIS RIS MNFIBUN iR ) HEFE A
ER I EE  UEEEEEREEXH LR
F #0885 2 DTTNCo R A E BB & 5 i sk ie 7+
EEFES - DTTNCoRERHEEHAE - AR
PEMEGINAE —RIBEREUNIER - RERA
DTTNAELIEF A B4 -

DTTNCo BV 525504 R KA L8 7 1 BB i L
Bl - 5 B AN AR A (EB R -
FHRMFIEDTTN B S8R - ADTTNCoBERE
PRt

FE P NPESEEDTINE FEBRETE - K
RERENBEFZEBIRERTED - R/
B DTTNE A7 & RIFIRRIR - s28 B st H R
TEDLFETFFHRELTS -

E FRFERH%E MR & (Digi-Sign Certification
Services Limited + [ Digi-Sign_)

KEEHZ BN E QR Digi-SignE —HEHF Z K
HERTTE ENMSR M E -

Digi-SigniE — B EBHREZEMEMNTIE - B
ATFEEEBHETERER  UHENTER
IS EEZAERIARTS o
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Management Discussions and Analysis (continued)

EIREST N @

Financial Review

Turnover for the six months ended 30 June 2007 was HK$116.7 million,
a decrease of 3.3% over the same period in 2006. Operating expenses
(excluding depreciation) stayed at HK$61.0 million for the first half of
2007 as compared to HK$60.9 million for the same period in 2006.

Depreciation charges for the first six months of 2007 amounted to
HK$5.7 million, representing HK$2.0 million lower than the amount
charged at HK$7.7 million for the same period in 2006.

During the review period, profit from operations was HK$54.7 million, a
slight decrease of 1.7% over the same period in 2006.

For the six months ended 30 June 2007, the amount of loss shared from
DTTNCo was HK$11.9 million, higher than the amount of loss shared
for the same period in 2006 at HK$1.2 million by HK$10.7 million. The
increase, to an extent, was due to the start of the depreciation of its fixed
assets in October 2006 when DTTNCo entered its commercial phase.

Profit attributable to equity shareholders of the Company for the six
months ended 30 June 2007 was HK$33.8 million, lower than the profit
for the same period in 2006 by HK$11.4 million. The drop was mainly
due to the share of loss from DTTNCo at the amount of HK$11.9 million.
Excluding the share of loss from DTTNCo and the gain on disposal of an
associate, the profit from the core business for the six months ended 30
June 2007 was HK$45.4 million, representing a profit decrease of 2.2%.

Basic earnings per ordinary share for the six months of 2007 decreased
by 25.3% to HK cents 4.34 as compared to HK cents 5.81 for the same
period in 2006.

Liquidity and Financial Position

As at 30 June 2007, the Group had total cash and bank deposits
of HK$348.5 million (31 December 2006: HK$335.6 million). Total
assets and net assets of the Group amounted to HK$564.2 million
(31 December 2006: HK$562.5 million) and HK$324.3 million
(31 December 2006: HK$329.2 million) respectively.

As at 30 June 2007, the Group had no borrowings (31 December 2006:
Nil).

Tradelink Electronic Commerce Limited EZEEFEZERATF

B 7 E BR

HE-_ZTTLFENAZ+TAHLANER EEHABE
116,700,0007T ' =TT NFREAT#I 3% - ZTZT+4F
¥ FRRERS MBI E) A7 61,000,000
i =TT N [F AR A7 60,900,000 7T ©

ZETEFEANEANTE RBES700,0007T © B
—EEFRIEAR)E 7, 700,0007TE 7B EE2,000,0007T ©

BB R RS 5 T A1 54,700,000 7T * BR-ZTZNEF
REDR D 1.7% °
HE-ZZLFXNAZ+TAHLEARNER  AEEH1G
DTTNCoRIEE A% 11,900,000 7 * R -_ZZNEH
HAR9 /A5 1,200,000 JTIE A0 % 10,700,000 T © & B
BED - H2E FTYRNDTITNCOR T XE+AIE
NEER  FRTEEETEANNTE -

HE_ZTTLFNAZ+TAHLEANER  ARARRES
B ATEEHF) A1 33,800,000 ' R-_ZEZTNFEH
HAHY 3 F SR A B 511,400,000 7T © 6 1B = B R & AT
15 DTTNCo /5 18 #9 78 % 11,900,000 7T Fr B2 = #ifl B Fir 1k
DTTNCo K /&8 & KA DTTNCo 35 A%t Rk > 1S 59
Wz BEZFEE+FNAZTHENEAL KA

O EEEDE R BB 45,400,000 7T © JHIEA2.2% °

TETLFERNEANEREBRNERBE AR D
25.3% E 43478l - MZTTRFREBIA5.81F -

REESHEBBERR

RZZEZTLHEAA=+H FEENRESRBITER

%8 578 348,500,000 L (=& 7/\¢+_ﬂ:+—5 :
7 #E335,600,0007T) - AEBEMEELBEREEFED
Bl BB 564,200,000 L (ZET A NF+-_A=+—8:
P 562,500,000 7T ) K78 # 324,300,000 7T ( Z BE N4
+ZA=+—H : %% 329,200,0007T) °
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Capital and Reserves

As at 30 June 2007, the capital and reserves attributable to equity
shareholders were HK$324.3 million, which had decreased from the
amount of HK$329.2 million at the end of 2006 by HK$4.9 million.

Charge on Assets and Contingent Liabilities

As at 30 June 2007, the Group had obtained two performance bonds
from The Hongkong & Shanghai Banking Corporation Limited with an
aggregate amount of HK$2.1 million as the guarantee to the Government
for the due performance of the GETS Agreements. The performance
bond line facility is secured by a charge over deposit in the amount of
HK$2.1 million. The facility is subject to review on an annual basis.

The Group did not have any other charges on assets.

The Group has provided a bank guarantee amounting to HK$1.2 million
in respective of a revolving credit facility granted to KAZ Computer
Services Hongkong Limited, an associate of the Group. The guarantee
is a continuing security and shall not be released or discharged until the
expiration of six months after payment, discharge or satisfaction in full of
the guaranteed liability.

Capital Commitments

Capital commitments outstanding as at 30 June 2007 not provided for
in the financial statements amounted to HK$2.0 million (31 December
2006: HK$0.5 million). They are in respect of computer equipment.

Employees and Remuneration Policy

As at 30 June 2007, the Group employed a work force of 232 (2006:
249). All employees were working in Hong Kong. The related staff costs
for the six months ended 30 June 2007 totalled HK$37.8 million (2006:
HK$38.4 million).

The Group’s remuneration policy is that all employees are rewarded on
the basis of the market salary levels. In addition to salaries, the Group
provides staff benefits including medical insurance and contribution to
staff's mandatory provident fund. To motivate and reward all levels of
employees to achieve the Group’s profit target, the Group has established
a discretionary performance bonus scheme. Payment of discretionary
performance bonus depends on the actual financial performance of the
Group. The Group also operates two employee share option schemes to
motivate employees’ performance.

i

R-ZZZLEXRNA=Z+H  KARREZEEAELEEAR
NS BB 324,300,000 7T * BT RNFEKABE
329,200,000 7T + 7% 4,900,000 7T °

EEERARIBAR

R-ZTLFXA=+A  AREEES LSELRT
BRATRHEMABORE - @EAE 2,100,000 -
{F REFTITAT R GETS IR IR HM R - BOR
LA LA K 2,100,000 THERNIMERIERER -
BRGFRE -

REE A E AT E A EEHIR o

A& B B FE T B & 2 RIKAZ Computer Services
Hongkong Limited & X B B IREE R E FER - 1BH#
P& 1,200,000 L H) ERITHELR © R ERBISFEERER
REREFEZHNMNR - BRIBETEBAMEAR - &K
RATEHENRRER o

EAXEE

REZZBZLFRNA=TE - WEERITMARNY B HRRE
HEE R FAE /B 2,000,000 T(—TERF+ A
=+—08 : B¥500,0007T) - ZEEA A EEBIERE
HEE -

EERFHEE

BE-TTLFAASTE  FEENRSBEA232A
(ZTTRF 2490) - BEREEREBLIE - BE
“ETEFAASHALEANEA  AREBRAS A
# 37,800,000 7T (ZFZ /<4 : 8% 38,400,0007T) °

AEENHMBER TABEREFH - AATIZHMAKF
BEE - FREBIASN - AEETMEHRERED - BRER
R R RAES K - BB MR A & 5IR 2
BERAEENENB R AEECHERBEREAL
e BISEMEARARENERPHRBIRE - &
SETMEHMARESBRES S - SR8 TFRERR -

Interim Report 2007 —ZEBrFhmHE  /




Management Discussions and Analysis (continued)

EIREST N @

Exposure to Fluctuation in Exchange Rates and Related
Hedges

As at 30 June 2007, the Group had no foreign exchange exposure and
related hedges.

Audit Committee

The Audit Committee has reviewed the accounting policies adopted by
the Group and the interim consolidated financial statements for the six
months ended 30 June 2007.

The interim consolidated financial statements for the six months of
2007 have not been audited but have been reviewed by the Company’s
external auditor, KPMG.

Remuneration Committee
The Remuneration Committee has met to discuss and review the
remuneration of the Directors and the senior management.

Nomination Committee

The Nomination Committee has discussed and recommended for
subsequent approval by shareholders at the Company’s Annual General
Meeting on 11 May 2007 the appointment and re-appointment of a total
of 8 Directors.

Interim Dividend

The Board has resolved to declare an interim dividend of HK cents
3.61 per share for the six months ended 30 June 2007 to shareholders
whose names appear on the Register of Members of the Company on
27 September 2007. Dividend warrants will be dispatched on or around
9 October 2007. The interim dividend payout ratio is approximately 83%
of the Group’s distributable profit attributable to shareholders.

B =R B R AR T AR

REFTLFARA=TA - ARELRIEFNE R
#RT AR -

EREEY
EZZEQCFHNAEBRRMNGITEE  ALEE
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#

REERg

HARBRRR B LFRAA T —ARTZRRAEF
R LMZERBEENANLERTEE  REZESE
K& AIE L &R MOER
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Disclosure of Interests

M X R

i

Directors’ Interests in Shares, Underlying Shares and

Debentures

Some of the Directors of the Company have been granted options under
the Company’s share option scheme, details of which are set out in the
section “Share Option Schemes” below.

As at 30 June 2007, the interests of the Directors and their associates
in shares and underlying shares of the Company or its associated
corporations, within the meaning of the Securities and Futures
Ordinance (“SFO”) as recorded in the register required to be kept under
Section 352 of the SFO or as notified to the Company and The Stock
Exchange of Hong Kong Limited (the “SEHK”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix 10 of the Listing Rules (the “Model Code”) were as follows:

BEE2RM - HERORESER

RIBARRERESE > ARAHMOESCER TER
% - SFBEN T [RERERTE) —& -

RZZEZTLF
A

RNA=ZTE  EBRAREMAFBHENA

: A LR B A B B ) AR RE A 0 R (FE &
REZRIEGHR(FE %&Hﬂ%ﬂlﬂﬁw)) C AERIAR
BEALHEEIIEI2ERERATRENELCHAN
R I*ETJ%J:FD%EE'JW@%"I’%%@J:W?é‘ﬁ)\é%LH
EHRGORETA(RESTR]) - RAEARARE
B AR ZPIERAE (1B ) RN

\m]% E‘

Number of shares/underlying shares held and nature of interests

BERG/EERABERERME
Spouse or child Number of
under 18 Controlled Underlying
Personal  EfE=iA®W  cooperation Others Shares Total
BA  tNBTFZ AT 2t HAERPEE “ag
Name of Director EEpg
Mr. YUE Kwok Hung, Justin REERE 542,000 - - - 6,540,862 7,082,862
Mr. KO Kai Wai, Kelvin S - - - - 888,159 888,159
(Resigned as Executive (R=ZZZ+H
Director on 25 June 2007) NAZTRA

RERITESE-B)

The above interests in underlying shares represented share options
granted by the Company to the Directors of the Company as beneficial
owners, the details of which are set out in the section headed “Share
Option Schemes”.

Share Option Schemes

The Company adopted a Pre-IPO Share Option Scheme on 2 August
2000, which was later amended on 11 September 2001 and 26
November 2002 respectively and a Share Option Scheme on 14 October
2005 whereby the Directors of the Company are authorised to invite
employees of the Group, including its Directors of any company in the
Group, to take up options to subscribe for shares in the Company at a
nominal consideration of HK$1.00 per grant under the Share Option
Scheme. Each option gives the holder the right to subscribe for one
ordinary share in the Company.

NERBBERN ZESEARTARTARTNESE (R
BEalaAN) 2BEE - BRAFBEN [EikEtd] —
&

B E

ARARZTTETFNAZH WA H X AHBRA
fERR R B (92 RIS fﬁﬂﬂ+ AR-—ZTEET
F+—AZ+XAEE)  YERZZTEETRAF+A+M
ARMEREE - Bl EFEREEEREEEES
(BREANEEREMARES) EMNREARRFRGOE
ARHE - B RAREARIE IR RIS 21T R AE ! 1.00 T
MERHBARERL - SHERESRZEABERELRR
Al—REAAR -

—77
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Disclosure of Interests (ontinuea)
S E )

Share Option Schemes (continued)

The share option schemes give the participants an opportunity to have
a personal stake in the Company and help motivate the participants
to optimise their performance and efficiency and attract and retain
participants whose contributions are important to the long-term growth
and profitability of the Group.

The total number of share options which may be issued upon exercise of
all options to be granted under all share option schemes shall not exceed
in aggregate 10% of the issued capital or 77,763,250 shares at the
Company’s listing date, being 28 October 2005 (the “Scheme Mandate
Limit”). Options that have lapsed shall not be counted for the purpose of
calculating the Scheme Mandate Limit. The Scheme Mandate Limit may
be renewed by obtaining approval of shareholders in general meetings
of the Company provided that such total number of shares which may
be issued upon exercise of all options to be granted under the share
option schemes under the Scheme Mandate Limit as renewed shall not
exceed 10% of the shares issued at the date of approval of such limit
(the “Refreshed Limit"). Options previously granted (including those
outstanding, cancelled, lapsed or exercised) shall not be counted for the
purpose of calculating the Refreshed Limit.

Pre-IPO Share Option Scheme

Under the Pre-IPO Share Option Scheme, no option could be granted to
any grantee so that the grantee would, taking also into account options
previously granted to him, be entitled to subscribe for more than 25%
of the aggregate number of shares subject to the Pre-IPO Share Option
Scheme.

(a) Pursuant to the Pre-IPO Share Option Scheme approved on 2
August 2000 and amended on 11 September 2001 and 26
November 2002
The granting of share options commenced on 24 November 2000
and ceased upon the listing of the Company’s shares on the Main
Board of the SEHK on 28 October 2005. Each option has a 10-year
exercise period. Commencing from the first, second and third
anniversaries of the listing date, the relevant grantees may exercise
up to 25%, 60% and 100% respectively of the shares comprised in
the option (less any number of shares in respect of which the option
has been previously exercised). The exercise price is the lower of
HK$0.9 and 80% of the IPO offer price. On 28 October 2005, the
IPO price was fixed at HK$1.25 per share.

BRESE 2)

MIEBES BB K RASEERENEASRHE
BAARERNKE  HBREHRTRRERA TER
BERE - YRS RREH AEME R E RO
HEEBEFML RS

IRIEFT A BB RRAERT 8118 T 1% H M AT B8 AR A2 1 AT A 31T
RITENRNDEE GETBSBBARARN EMAH
(=TT RF+H-+N\RB)MNBEBTRA10% - TRED
77,763,250 B RE 5 ([5HEIREREE ) - Ert Bt 8% E
PREER - BRMMBRETTEETEIRERE LA -
STEIREREIREARFIREANS FRERERIERE
¥ MEREIAME EIRERE - RIFEIRET ST
BRHRABREN FRITRITEORDES - T51
BEEZREE BEBITRMA 10% ([EEHREE]) -
AT HEENIREMS - U RIEE SR 2 a0
Bt (BAEMARTTEE - BRES - REITE 2 BRE) T
B B ETEREN o

BRABERATERETE

RIE B R R BAR AT AR AT 8] - A A A 1A A (]
BRABRLEMERE  ABEARAERLACDERNE
Bt - BRERBRBE X ARBRAERESSIRRG A
HH)25% o

(a) RE-—ZZZFNA_AMEAIR-ZZ-—FAN
At—BR-ZEZ2-F+-AZ+ A EBIHNE
RABAR R AT S AR AR S &
BREN_ZTZEF+ A +HBARBEL
WERZZZRF+A =T NBARR AR IER
RFERETEL L - FHBRERE +F1TE
HemtmAMEFE - E_RE=ZAFH
% BHARARZADMTEEBRERES
8 B 15 % = 3£ 25% ~ 60% &% 100% (MR BT 2
TR BB IR S RV R BB ) - 1TTREREE
09 TR ERAFABKREEENB0% MET ZRIE
E-RZZTRFTA-TNABR BRAFHBER
EBERESREE 1.257C °
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Share Option Schemes (continued)
Pre-IPO Share Option Scheme (continued)

(b) Pursuant to the grant of options approved on 22 March 2005
At its meeting on 22 March 2005, the Board approved a fresh
allotment of share options under the Pre-IPO Share Option Scheme
to all permanent staff. The terms are the same as those for the
grants as stated above, except that the exercise price shall be equal
to the offer price or HK$1.25 per share.

Share Option Scheme

At the general meeting of the Company held on 14 October 2005, the
shareholders approved and adopted a share option scheme with the
following terms:

(@) The purpose of the Share Option Scheme s to attract and retain
the best available personnel and to provide additional incentives
to employees, directors, consultants, business associates and
advisors to promote the success of the Group.

(b) The Board has the absolute discretion to offer any employees
(whether full-time or part-time), directors (including Independent
Non-executive Directors), consultants, business associates or
advisers of the Company or any company within the Group
options to subscribe for shares, provided that the total number of
shares issued or to be issued to any one grantee in any 12-month
period shall not exceed 1% of the shares of the Company in
issue. The grantee shall pay HK$1.00 to the Company as nominal
consideration for the grant upon acceptance of the offer of an
option. Each option has a 10-year exercise period. Commencing
from the first, second and third anniversaries of the grant of
the option, the relevant grantee may exercise up to 25%, 60%
and 100% respectively of the shares comprised in the option
(less any number of shares in respect of which the option has
been previously exercised). The subscription amount payable in
respect of each share option upon exercise of an option shall be
determined by the Board and shall be not less than the greater of:

(i)  the closing price of the shares on the SEHK'’s daily quotation
sheet on the date, which must be a business day, of a written
offer of such option (the “Date of Grant”);

(i) the average closing price of the shares on the SEHK as stated
in the SEHK's daily quotation sheets for the five business days

immediately preceding the Date of Grant; and

(i) the nominal value of the shares.

BRETTE &)
BERABIBRATIEREFNE (8)

(h) RE-FZEF=ZA-T-HHRERHNBRE
SEeN _TETRF A -+ _-_HAEMEHE it
ERAXAB TRIEE XA BB ERET
2 B EERE o BEGEHKE X EE
HRSEBRERR  HITEEESRERAH
B EFERE 1.257T -

BRETE
BRAR-ZZRETATHARTHORRAE L - #E
T BRam e B ARt B IR T

(@) BREFFINED BEATSIMREZREFA
T URAKSHAEENKY > MARE  EF-
B - EBR KA AR R R RSN

(b) EFCAE2EMNBRARRIANEEETE[AQ
AIME 2B RBES - B2 (REBLIERT
TE) - B EBR RN LR
EETRERG  EREWTZEARS BT
1% FEATE R AR ARG B2 SHBBAQ R
EETROAI1% - BEMEREZOR - FRAZ
MARRZAAE 100 (EAERBRENR
BARE - BHBRBXETFIFER - AER
BREZEREASE—  F_RE-_FFHKB A
BABARZADRTELBEREMZEORN
BEiE25% ~ 60% N 100% (FIEB A B ITEAE
RIEFTSRORNHEE) - BfTEBERENERET
MERELNHRERE  $hESeET 8
TELRTISERES

() ARERENEEESZHEHACXEEH] K
VAREER) RBXMERMRERAT
B fn BT (E

(i ERRLOAHAAEZEER  REIMEA
BRI B F I RHE - &

(i) BtHmEE -
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Disclosure of Interests (ontinuea)
S E )

Share Option Schemes (continued)

As at 30 June 2007, the Directors of the Company had the following
interests in options to subscribe for shares of the Company granted
under the Share Option Schemes of the Company. Each option gives the
holder the right to subscribe for one ordinary share of the Company.

BT & (2)

RZZBZLFERA=ZTR ARBAEEHEAA THERE
R ARIBA QR S ERERT B RB AR BB o
EERER T HESA ARB AR R — B EBRARER

No. of options
outstanding

as at
30 June 2007 Exercise
R-BELF price
ANA=+H Date Exercise per share
e RITER granted period =1
BREZE EEBH T THEE
HK$
BT
Directors B
Mr. YUE Kwok Hung, Justin REIHE S E 1,762,500  24/11/2000 10 years 0.90
104
1,762,500  13/12/2001 10 years 0.90
104
982,900  14/10/2005 10 years 1.25
104
2,032,962  06/06/2007 10 years 1.43
104
Mr. KO Kai Wai, Kelvin DK E 888,159  06/06/2007 10 years 143
(resigned as an Executive (R=ZFF+FNA=1+HH 104
Director on 25 June 2007) BHTTTEE )
The options granted to the Directors are registered under the name of the T EEFHERE - NIEASGTRAERHEEANES

Directors who are also the beneficial owners.

Information on the accounting policy for share options granted is
provided in Note 13 to the unaudited interim financial report.

Apart from the foregoing, at no time during the period under review was
the Company or its subsidiaries a party to any arrangement to enable the
Directors of the Company to acquire benefits by means of the acquisition
of shares in the Company or any other body corporate.

]_ 2 Tradelink Electronic Commerce Limited EZEEFEZERATF
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Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares

The Company has been notified of the following interest in the
Company’s issued shares at 30 June 2007 amounting to 5% or more of
the ordinary shares in issues:

FTERRREMATRRD R AEBRDHE
BmRKR

BAARFM  R-FTLFAASE  AAAAE
BT P B B RITHBARME% A LMz T -

Ordinary shares of HK$0.20 each

BREBERBY0.20T
% of total
Registered Corporate Number of issued shares
shareholders interests shares  Fi{hE %17
AR R ARER RHEE RGBS
Substantial Shareholders FERR
The Financial Secretary B A R REE 95,673,000 - 95,673,000 12.30%
Incorporated
Other Persons Hih A+
HSBC Holdings plc EEERAR AT — 63,125,000 63,125,000 811%
The Hongkong & Shanghai BB LGESRIT 63,125,000 - 63,125,000 811%
Banking Corporation Limited BRAT]
Allianz SE Allianz SE - 60,642,000 60,642,000 7.79%
Allianz Global Investors ERTHEEETE 60,642,000 - 60,642,000 7.79%

Hong Kong Limited BEBBRAT

The register of interests in shares and short positions kept under Section
336 of the SFO indicates that the interest disclosed by HSBC Holdings
plc is the same as the 63,125,000 shares disclosed by The Hongkong &
Shanghai Banking Corporation Limited, its 100% owned subsidiary and
the interest disclosed by Allianz SE is the same as the 60,642,000 shares
disclosed by Allianz Global Investors Hong Kong Limited, its 100%
owned subsidiary.

Apart from the above, the Company had not been notified by any person
who had interests or short positions in the shares and underlying shares
of the Company as at 30 June 2007, which was required to be kept
under Section 336 of the SFO.

RIEFEH R AAEEPIE 336 1ERTE - BFEFHNRG R
KRR ELMET  ELERERARMEENER
HEX>ENBARES LBELRITERARMEE
963,125,000 B {5 — 2 ; Allianz SEH B R IEZS EHH
2EMBARERRHEEERAEBERAAIMKEN
60,642,000 &A% 13 IR —2K »

B EXFTON - SEALRRIPTH - R-BELFRA=1H
BEEAALTEA AR R RAABER DO ERIOX
B MREEZ LB RGIFE 336 (R EATHRT
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Corporate Governance and Other Information

TEERREMER

Compliance with Code on Corporate Governance Practices
The Company has always committed to a high standard of corporate
governance practices. Every effort has been made to comply with the
code provisions set out in the Code on Corporate Governance Practices
(“CG Code”) contained in Appendix 14 of the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong (the “Listing Rules”).
In this regard, the Company has complied with all these provisions
throughout the six months ended 30 June 2007.

Model Code for Securities Transactions by Directors of

Listed Issuers

The Board has adopted the Model Code. Directors have been specifically
requested to observe the Model Code when dealing in the Company’s
securities. According to the Company’s record, all Directors have
complied with the required standards as set out in the Model Code.

Purchase, Sale or Redemption of the Company’s Listed

Securities

During the six months ended 30 June 2007, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of its listed
securities.

Closure of Register of Members

The Register of Members will be closed from 27 September 2007 to
3 October 2007 both days inclusive during which period no transfer of
shares will be registered. In order to qualify for the interim dividend, all
transfer of shares accompanied by share certificates and transfer form
must be lodged with the Company’s Registrars, Computershare Hong
Kong Investor Services Limited, Shops 1712-1716, 17" Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong, for registration
not later than 4:30 pm on 25 September 2007. Dividend warrants will be
dispatched on or around 9 October 2007.

By Order of the Board

YUE Kwok Hung, Justin

Executive Director

Hong Kong, 4 September 2007

14

Tradelink Electronic Commerce Limited EZEEFEZERATF

BTERERERTA
ADF—HBNERERTOCEEAEHA WG
SPR AR AT £ AR BI85 AR 2 E R E T
(TEEEAFHMRTAGT - Bl BE-FT+
FARAZTALABEABRE  ARF-EETEWHAE
A o

LHBRITAESETES G ZBRETR

EXGERMITLETE - ARRERFIEREENEE
RRARESFE - BEABTRETH - REAQRFNL
% MEEFCETRETAAENRERE -

BE - HEIE@ALAT LTRSS

BE-ZZALFRA=ZTHIERERR - RAFSKHEE
WK ELAR - 1REBE - HERBELRARR ZEM L

WES o

EERERMBFER

AAFTR —EZLFENA-TLAE-_ZETLE 1A
“H(BEEREMA)HHE BERNERGELBEF
BEoFAERNDZBFERABBARERBERIE AR
ZEELFNAZFTRABTFEEB=+27 » EXFAR
AIMRNDBEEREESPRELFZLTAR AR » it
AEREBTERERNERISFATFL17IEL712-1716F -
REFBR-_ZESLF+ANAHRIETE -

EEEGD

HATHE
RENHE

&8 —ZTHFhAMA




Independent Review Report
B EBWREE

Independent Review Report to the Board of Directors of
Tradelink Electronic Commerce Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 16 to 38
which comprises the balance sheet of Tradelink Electronic Commerce
Limited as of 30 June 2007 and the related statements of income, and
changes in equity and condensed statement of cash flows for the six
month period then ended and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 Interim financial reporting issued by the Hong Kong
Institute of Certified Public Accountants. The Directors are responsible
for the preparation and presentation of the interim financial report in
accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of interim financial information
performed by the independent auditor of the entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified
in an audit. Accordingly we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2007 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim financial reporting”.

KPMG

Certified Public Accountants

8" Floor, Prince’s Building

10 Chater Road, Central, Hong Kong

4 September 2007
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Condensed Consolidated Income Statement (Unaudited)

RIARAR & Wk (R

For the six months ended 30 June 2007 (Expressed in Hong Kong dollars)

EEZ)

BE—EELFRA=1HIAER (LUBKBZESER)

Six months ended 30 June
NB=1THIEAREA

2007 2006
—EBELHF ZEERF
(Unaudited) (Unaudited)
(REEEZ) (Ri&E=)
Note HK$'000 HK$'000
HizF BET T BT T
Turnover B 2 116,726 120,730
Interest income FEWA 4,742 3,510
Staff costs EERA 4(a) (37,757) (38,373)
Depreciation e (5,705) (7,656)
Other operating expenses HAb gL (23,280) (22,556)
Profit from operations 5 g ) 54,726 55,655
Share of losses of an associate FriB & A R & 18 (11,938) (1,210)
Gain on disposal of an associate B A R 9(@) 345 -
Profit before taxation B AT F 4 43,133 54,445
Taxation g 5 (9,332) (9,230)
Profit for the period A HEE R 33,801 45215
Interim dividend payable to equity AEAE R AR DT
shareholders of the Company BREFHEA
attributable to the period FHIR B 6(@a) 28,091 37,326
Earnings per share (HK cents) FREF (BL) 7
Basic E-WIN 4.34 5.81
Diluted s 4.32 5.75

The notes on pages 20 to 38 form part of this interim financial report.
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Condensed Consolidated Balance Sheet (Unaudited)

BER (REEZ)

ERRsR A B ES

As at 30 June 2007 (Expressed in Hong Kong dollars)

REBELFENA=1H (LUBEB25E W)

i

As at As at
30 June 2007 31 December 2006
R-BELEF RZTTRF
NA=1H +=-—A=+—H
(Unaudited) (Audited)
(REEZ) (&%)
Note HK$'000 HK$'000
Wizt BETT BT IT
Non-current assets kRBEE
Fixed assets BEEEE 8 46,721 50,568
Interest in leasehold land held for BECEAEFEERD
own use under operating lease FAE iR 8 5,697 5,769
Interest in associates Pt & A Rl 9(b) 55,281 67,116
Other financial assets HsEE 10 69,490 69,587
_______ 177,189 193040
Current assets RBEE
Trade receivables e BR FR 11 26,463 23,969
Other receivables and prepayments H At R IE&%H%QIE 10,461 8,494
Amount due from an associate JiE Ui Bt 2 N R SRIE 1,495 1,415
Deposits with bank RITHER 190,000 190,000
Cash and cash equivalents RekREEE 158,543 145,586
_______ 386,962 369464
Current liabilities REBEE
Trade creditors, accounts payable and FERTBRR - BT RIE R
other payables H b e 5B 12 223,917 222,141
Taxation Bi1g 12,668 7,544
_______ 236,585 229685
Net current assets reEE®E 150377 139,779
Total assets less current liahilities “EAEARBEE 00000000 327,566 ______________ 332819
Non-current liabilities IRBEE
Provision for long service payments RERG S B HE 2,128 2,000
Deferred taxation EERTR 1,163 1,596
_________ 329 . . 39%
Net assets EEFE 324,275 329,223
Capital and reserves EXR#E
Share capital %N 14(a) 155,628 155,615
Reserves (e 14(b) 168,647 173,608
324,275 329,223

The notes on pages 20 to 38 form part of this interim financial report.
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Condensed Statement of Changes in Equity (Unaudited)

AR m B ER (R

REEIZ)

For the six months ended 30 June 2007 (Expressed in Hong Kong dollars)
B2 —FE+FENA=FHIEANEA (LB R Z228E W)

Six months ended 30 June
ANA=1HIEXREA

2007 2006
—E2LHF ZEERF
(Unaudited) (Unaudited)
(REEER) (CREEFEZ)
HK$'000 HK$'000
BT BEET T
Total equity as at 1 January R—A—BHERARH 329,223 303,619
Net profit for the period K HAfEFE 33,801 45215
Dividends paid during the period REIE B R 3 AR B (39,685) (23,329)
Movement in equity arising from capital REXARZEENEZEE
transactions:
Issue of new shares BATHAR 80 -
Listing expenses adjustment LA AR - 607
Equity settled share-based transactions LARR AL E 2 810 B F 856 1,150
Total equity as at 30 June RAB=+HZERBE 324,275 327,262

The notes on pages 20 to 38 form part of this interim financial report.
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For the six months ended 30 June 2007 (Expressed in Hong Kong dollars)
BE_EE+EFEXF=1HIEANEA (LUBEBBZFEN)

Condensed Consolidated Cash Flow Statement (Unaudited)
RS AT S R E S (CRERR) j r

Six months ended 30 June
NB=THILAREA

2007 2006
—EZLF ZETRF
(Unaudited) (Unaudited)
(REEZ) (REEER)
HK$'000 HK$'000
BT T BT
Cash generated from operations LEEENIRSRARE 54,538 55,282
Tax paid BEHIBIE (4,641) (5,998)
Net cash from operating activities KEEBEENRESIFE 49,897 49,284
Net cash (used in)/generated from ®EES (FTR)/FTEH
investing activities e R (37,020) 9,893
Net cash from financing activities BB R EEMIRSIFE 80 607
Net increase in cash and ReERRSEELINFE
cash equivalents 12,957 59,784
Cash and cash equivalents as at 1 January R—A—BWEESREASEHE 145,586 127,177
Cash and cash equivalents as at 30 June RAB=+THHRERREEE 158,543 186,961
The notes on pages 20 to 38 form part of this interim financial report. E20% 38 B 2 MER AT B R EN —25 °
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Notes to the Unaudited Interim Financial Report

2N

43

L

T2 L P S MR

(Expressed in Hong Kong dollars)

(LB B2 FIEL)
1. Significant Accounting Policies 1. EESHEE
(a) Statement of Compliance (a) BHIREA

(b)

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited. This interim financial
report also complies with Hong Kong Accounting Standard
(“HKAS”) 34, Interim financial reporting issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”). It
was authorised for issuance on 4 September 2007.

Basis of Preparation of the Financial Statements

The accounting policies adopted in preparing the interim
financial report are consistent with those used in preparing
the Group’s annual financial statements for the year ended 31
December 2006. The interim financial report should be read
in conjunction with the annual financial statements for the
year ended 31 December 2006.

The preparation of the interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results
may differ from these estimates.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes
in financial position and performance of the Group since
the 2006 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for full set of
financial statements prepared in accordance with Hong Kong
Financial Reporting Standards.

The interim financial report for the six-month period ended
30 June 2007 is unaudited, but has been reviewed by
KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG's independent review report to the Board
of Directors is included on page 15.

(b)

P BRE IREEHAXIMERR
AER EMRAERNREGRE AP
PR ERENRTaTESTMAE ([ Z=HE
AE D AEHOEEGER ([ EHER ]
B34S h B G IR E | B o ANh HABATE R
ERER_ZZELFNAMAES -

BBBROEREE

Ut B TS MR AT ERR A RO & ETBOR - LR
HAREBE_ZTRET_A=1+—AL
FENZFUBRRAFPO SR —
B AU BRERERBE _TTXRF
TZA=ZT—HEFENEFRBERER 0

B -

RETAGEE 34 RN T B BIREE
REBEHXERREARRAFHERS
FHRILPM2MNEENRE  WAREMX
B R EBUR M FIRE L A - (hE R -
BEREREZEHFAIRAER -

M IR S A MR A M TS R AR Bk
EEHBM R - WEMNERFZRENER
SHHE - WTHAKEBTNE T F
EFBHERIAK - HBERRNKRBELHE
REE - AERGEP M BIRELERAN
i UTERERBEEV RS LGRS
NUBRKRAFOZEER

HEZZZ+FA=Z+AHIENEANTE
BHREREEZ BEAREHGNE
BRREEMAgRMNEBER TR
AI24105% [ EEe a0 B BRI S BB 755
FevER | ETTEN - EHE RS BB
HEEZENBEUENREECHREISE -
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Turnover 2. HER
The principal business of the Company is the provision of front-end ARABIMNEEER  ARUHEBRETBNE@EEZ
Government Electronic Trading Services (“GETS”) for processing SXMHH R EFE SR ([GETS)) °

certain official trade-related documents.

Turnover represents the value of services provided and goods CEEFORORATPIEMHRBERHEERNE
supplied to customers. The amount of each significant category of B BA EREXEERANSEIERABEAY
revenue recognised in turnover during the period is as follows: SR

Six months ended 30 June
NA=THIEAREA

2007 2006
—EELHF ZETRF
(Unaudited) (Unaudited)
(REER) (CREEEZ)
HK$'000 HK$'000
BETT BT T
Transaction and handling fees RHNEIEE 105,064 109,510
Annual subscription and registration fees ~ F&kEiL & 8,705 9,098
Training income A 117 60
Sales of software and related installation P REETENIEE 55 50
Others EAh 2,785 2012
116,726 120,730
Segment Reporting 3. oWHE

No segment information is presented in respect of the Group’s REEHEREB IR M2 MER - B
business and geographical segments. Throughout the period, AEE AEEXESEE —MRLEE X7

the Group has been operating principally in a single business RBEERANELEETFE IR -

and geographical segment, i.e. the operation of electronic trading
services in Hong Kong.
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Notes to the Unaudited Interim Financial Report continuea)
RI& Nz 2 PSS E T @

(Expressed in Hong Kong dollars)

(LB B 258 v)
4. Profit Before Taxation 4. BRPBLARF
Profit before taxation is arrived at after charging: B AT K 2 R
Six months ended 30 June
NRA=THIEAEA
2007 2006
—EELF ZETREF
(Unaudited) (Unaudited)
(REEZ) (Ri&E=)
HK$'000 HK$'000
BET T BT
(a) Staff Costs: (a) EBERA :
Contributions to defined TR R KRB T B
contribution retirement plan 1,104 1,020
Equity settled share-based AR REAEE A B
payment expenses 856 1,150
Salaries, wages and other benefits e TEMREMER 35,797 36,203
37,757 38,373
(b)  Other ltems: (h) HhEAE :
Auditors’ remuneration Z RN & 350 340
Depreciation e
— assets held for use under —REBLEHERECRANEE
operating lease 72 72
— other assets —Hm&EE 5,633 7,584
Operating lease charges in respect MENKEHERSE
of properties 513 478
5. Taxation 5. B\
Six months ended 30 June
NRA=THIAEA
2007 2006
—EELF ZETREF
(Unaudited) (Unaudited)
(REEZ) (Ri&E%)
HK$'000 HK$'000
BET T BT
Provision for Hong Kong Profits REARBEFEHEE
Tax for the period 9,765 9,820
Deferred taxation REFTE (433) (590)
9,332 9,230
The provision for Hong Kong Profits Tax for 2007 is calculated at MZZZLF - FENGHEE IR E
17.5% (2006: 17.5%) of the estimated assessable profits for the ABURME) 17.5% (ZZZTREF : 17.5%) 515 -
period.
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6. Dividends
Dividends Payable to Equity Shareholders of the Company

(a)

(b)

Attributable to the Interim Period

6.

[ g=)

(a)

FHEENRQAAREFEANRE

Six months ended 30 June
NBE=THIAREA

2007 2006
—EELHF ZETRF
(Unaudited) (Unaudited)
(REEEZ) (R&EZ)
HK$'000 HK$'000
BT T BT T
Interim dividend declared and INGEEES PRl SN
paid after the interim period IREEE AR B
of HK cents 3.61 per share B 3.61 731l
(2006: HK cents 4.80 (ZZZTRF - FHR4.807%8L)
per share) 28,091 37,326

The interim dividend declared after the interim period has not
been recognised as a liability at the balance sheet date.

Dividends Payable to Equity Shareholders of the Company

Attributable to the Previous Financial Year, Approved and
Paid During the Interim Period

(b)

T B EAR R EREY P HIAR B A E B R T

RREE-

THMEAR L -BRFESHERIKNTN

ENELRREFEARS

Six months ended 30 June
NRA=THIEAEA

2007 2006
—EELF ZEERF
(Unaudited) (Unaudited)
(REEEZ) (CREsEZ)
HK$'000 HK$'000
BYETT BT T
Final dividend in respect of BEHE_TTNFE
the financial year ended +=ZRA=+—H
31 December 2006, approved IR E B+ ERHARE
and paid during the following B HEAE RIRT
interim period, BIRAARR B &% 5.10 741
of HK cents 5.10 per share (HE=ZZTRF
(year ended 31 December 2005: +=—A=+—HI-FE :
HK cents 3.00 per share) B 3.007E1) 39,685 23,329
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L

TNz 2 P S ES S

(Expressed in Hong Kong dollars)

(LB B 258 v)
7. Earnings Per Share 7. BRER
(a) Basic Earnings Per Share (a) BREXZREF
The calculation of basic earnings per share is based on the HRNERERABFN HREXRRQ AR
profit attributable to equity shareholders of the Company of BE A A E LR A B 33,801,000
HK$33,801,000 (2006: HK$45,215,000) and the weighted (ZZZTRF - B#452150007T) A RE
average number of 778,132,000 ordinary shares (2006: 17 E B IR A 04 F 19 778,132,000 f%
777,633,000 shares) in issue during the period. (ZZZRF 777,633,000 %) 51 & o
(b) Diluted Earnings Per Share (b) SREBRF
The calculation of diluted earnings per share is based on the HRNEREFAEN DREXRA AR
profit attributable to equity shareholders of the Company of BE A AL R A B 33,801,000
HK$33,801,000 (2006: HK$45,215,000) and the weighted (ZZZTRF - B#452150007T) A EKE
average number of 782,382,000 ordinary shares (2006: 17 E B IR A9 004 F 15 782,382,000 %
786,424,000 shares), as follows: (ZZZRF 1 786,424,000 %) st & T -
(i) Profit attributable to equity shareholders of the (i) AREIREFFE AT (A HE)
Company (diluted)
Six months ended 30 June
ANRA=tTHIEAREA
2007 2006
—EELHF ZETRF
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
HK$'000 HK$'000
BT BT T
Profit attributable to equity shareholders &R B AEG R 33,801 45215
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7. Earnings Per Share (continued) 7. BRERN#)
(b) Diluted Earnings Per Share (continued) (b) EREHEERRN &)
(ii)  Weighted average number of ordinary shares (diluted) (i) EABIRINE T E (A E)

Six months ended 30 June
NBE=THIAREA

2007 2006
—EELF ZEERF
'000 ‘000
TR T
Weighted average number ~ RNA=+HE@EAR
of ordinary shares T E
as at 30 June 778,132 777,633
Effect of deemed issue RS IRIB AN B R A
of shares under the rElREERERT
Company’s share AP E (M et 13)
option scheme for nil
consideration (Note 13) 4,250 8,791
Weighted average number of 75 A=+ H T
ordinary shares kT B (s
(diluted) as at 30 June 782,382 786,424
8. Fixed Assets 8. BEEEE
Fixed assets include leasehold improvements, hardware and BEEEREHEMERE BEHEREMHG BN
software, computer and office equipment, motor vehicles, furniture D AERE S E FREEE BFELBEE
and fixtures, building and leasehold land. T o
Interest in
leasehold land
held for own
use under

operating lease
Fixed BREKLEHRSE

assets BIEERK Total
BEE&EE HE LR #Et
HK$'000 HK$'000 HK$’000
BETT BT T BT T
Net book value as at 1 January 2007 RZZEE+F—H—H
HRREFE 50,568 5,769 56,337
Additions RE 1,793 - 1,793
Disposals HE (7 - 0)]
Depreciation e (5,633) (72) (5,705)
Net book value as at 30 June 2007 RZZTTLFA=+AH
HRREFE 46,721 5,697 52,418
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(Expressed in Hong Kong dollars)

As at 30 June 2007, the Company held US Government Treasury
Bonds at the amount of HK$69,490,000 (31 December 2006:
HK$ 69,587,000).

Tradelink Electronic Commerce Limited EZEEFEZERATF

(LUBM B 2558 )
9. Interest in Associates 9. FrEEtE RRER
During the interim period ended 30 June 2007, there were no REBEE_ZTLFNAZTHILERHEHR - B
changes in the particulars of associates except the issued and paid DTTNCoE BT R T EAREMEFREK1.00
up capital of DTTNCo increased to 135,240,000 (31 December JCR) @ A% 135,240,000 ( —ZEZRXF+ = A
2006: 131,160,000) ordinary shares of HK$1.00 each. =-+—H : 131,160,000 f& ) 5N - Bt A FFFIHI
A& -
In accordance with the Shareholders’ Agreement signed between BIEARABEMBAEREER_ZSFTAFNA
the Company and the Financial Secretary Incorporated (“FSI”) on ZHABRETNRRBZE - MBAAREEAR
29 August 2005, FSI has the ability to exercise control of DTTNCo's TE DTTNCoRIEFE1THEITHIE - Fut - NEH
Board of Directors. Accordingly, the Group has accounted for its E A E R DTTNCo IR & ABRSIEPTIGE: & A A%
investment in DTTNCo as an investment in an associate. & o
(@) Asat30 June 2007, the Company and FSI held 76,500,000 (a) RZZEZTLFXA=1+H AQFHEYKA]
and 31,500,000 shares of DTTNCo, representing a ARAE 2D RI#4E DTTNCo 76,500,000 % &
shareholding of 56.57% (31 December 2006: 58.33%) 31,500,000 &% 17 - #5 AR E 9 51 5 56.57%
and 23.29% (31 December 2006: 24.02%) respectively. (ZZZRF+A=+—H :5833%)
The remaining 20.14% (31 December 2006: 17.65%) R2329% (ZZTERE+_A=+—H":
is mainly held by the trade associations. The decrease in 24.02%) ° $A T 20.14% (ZZEZT R F+=
the Company’s shareholding percentage in DTTNCo from A=1+—H:17.65%) KBHBEEEHE -
58.33% to 56.57% during the period gave rise to a gain B3 AR RIFADTTNCoH) I # B 2 Lt
on disposal of an associate at the amount of HK$345,000 58.33% i & 56.57% 5| BUH E Bt & A A1
(2006: Nil). B 345,000 T (ZZEERF - &) o
(b) As at 30 June 2007, the Company’s investment in DTTNCo by RZZEZELFNA=1+8 ' A2FH1E
was HK$55,281,000 (31 December 2006: HK$67,116,000) DTTNCoZ 18 « H & Bt & & &) Y 7B
after absorbing the share of loss from DTTNCo for the period 345,000 7T ( A7 &£ 9(a)) LA K 3Bk 248~ &) 82
and a gain on disposal of an associate of HK$345,000 DTTNCo 2 [ 8 A 7] &2 5 & ¥ 242,000 7T
(Note 9 (a)) and eliminating intercompany transactions (ZZTZRF  \)& - RAAMNDITNCoZ
between the Company and DTTNCo at HK$242,000 (2006: 12 & BB 55,281,000 L (ZTEERF+=
Nil). A=+—8 : #%67,116,0007T) °
10. Other Financial Assets 10. Hitb i &EE

R-IEZLFRNAZTH ARRAEBEELES
#169,490,000 L (ZEE X F+-A=+—8:
751 69,587,000 1) K ZE B BT E & % o

[



1. BUWERRR

REE-RETEPEHE=—EANEES -

11. Trade Receivables
Credit terms granted by the Group to customers generally range
from one week to one month.

An ageing analysis of trade receivables, based on the invoice date REEZAH - BURERFORERITOT :

is as follows:

As at As at
30 June 31 December
2007 2006
R-ZBZ2LF RZZTTRF
AB=t+H +=—A=+—H
(Unaudited) (Audited)
(RBEZ) (&%)
HK$'000 HK$'000
BT T ok i
Current BN ER 25,983 23,642
1 to 3 months overdue —EAE=1EA 379 310

More than 3 months overdue but HBiE=1EA
less than 12 months overdue BLR+={EA 101 17
26,463 23,969

BH PSRRI R —FANE - - RISEE
FR#tmeRE (RMF12) -

All the above balances are expected to be recovered within one
year and they are generally covered by customer deposits received
from customers (see Note 12).

12. Trade Creditors, Accounts Payable and Other Payables 12. iR » B RER H Mt B[ RKIE

As at As at

30 June 31 December

2007 2006

R-ZBELF RZTTREF

A~NB=+H +=—A=+—8

(Unaudited) (Audited)

(REEEZ) (&%)

HK$'000 HK$'000

BEYTT BT T

Trade creditors (Note 12(a)) JETBRFR (M7t 12(a)) 11,186 13,046
Customer deposits BWEFIZES (Hi#12(b))

received (Note 12(b)) 171,068 170,970

Accrued charges and other payables FEET RS R H M FE S 5R18 41,663 38,125

223,917 222,141
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REEFTZ 7 FHIB ISR E B R )

(Expressed in Hong Kong dollars)
(LB B 258 v)

12. Trade Creditors, Accounts Payable and Other Payables
(continued)
(@) Included in trade creditors, accounts payable and other
payables are trade creditors with the following ageing analysis
as of the balance sheet date.

12.

BARR - BAYREBEREENKE

(%)

(@) MEEH  FTABRMERR  BNFAEREM
e SRIA R E S BR R BRI D AT A0 T

As at As at
30 June 31 December
2007 2006
R-ZBELF N ZETRF
ANB=+H +=A=+—H
(Unaudited) (Audited)
(REEZ) (&%)
HK$'000 HK$'000
BT T BT
Due within 1 month or —{EBARE B R EREEE
on demand 11,186 13,046

(b) Deposits received are monies received from customers
before they are allowed to make trade transactions through
the use of the Group’s systems. Generally, customers are
only allowed to incur transaction charges up to the amount
deposited with the Group. Deposits are refundable to
customers on demand.

13. Equity Settled Share-bhased Transactions

The Company has adopted a Pre-IPO share option scheme on
2 August 2000 (amended on 11 September 2001 and
26 November 2002 respectively) and a share option scheme
on 14 October 2005, whereby the Directors of the Company are
authorised, at their discretion, to invite employees of the Group,
including directors of any company in the Group, to take up options
at consideration of HK$1.00 per grant to subscribe for shares of the
Company. Each option gives the holder the right to subscribe for
one ordinary share in the Company.

The terms and conditions of the share option schemes are
disclosed in the annual financial statements as at and for the year
ended 31 December 2006.

There were 10,285,325 newly issued share options during the six
months ended 30 June 2007. The terms and conditions of this
grant are consistent with the share options scheme adopted on
14 October 2005.

The basis of measuring fair value is consistent with that
disclosed in the annual financial statements for the year ended
31 December 2006.

13.

(b) BRRERRFPEEERAEENRGE
TESX S BEPKEINIE - —ARHK
FBPHUNURENRSE  UEFPRASE
B NEESRIR - REATEE S EXRmR

o

i

URELZENRAER
ARRER_ZEZEZFNAH (DRIRZEE—
FANA+—ARZZZ=F+—A=Z+XEEH
EE R A ARBRAEREFELN_ZETAF
TAT B RMBREE  BEA R EEE
BREE AI8FEAEEHEES  BEASEHET
TRARMES  REXRHAEE1.007THR
EBEMNBIE  UREBRARNRKRG - B8HER
EETESBABERBAQNR—REERK -

B SINERRAR - DRERBE—TTREF
TZAZt - ALFREERRZAZENFENMS
Hx -

HE _TELFRA=ZTHLEREAR A
10,285,325 {7 ¥ 3 17 HO ML o AN H9 55K
R —TTRF+ A+ B RARERE—
3 e

AFEMHHERSE BRRE-STAET A
=t B FE O R R B 5 -
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13. Equity Settled Share-based Transactions (continued)
Details of movements of these share option schemes during the six

months ended 30 June 2007 are set out below.

13. UREEENROER (&)
BE-TTLFAAZTALAEAR  ZEBR

MBS BRBRIDT -

No. of Effect of No. of
Options options options
outstanding No.of  lapsed upon No.of  outstanding Market value - Market value
asat options ~ termination of options asat pershareat  per share on
1 January 2007 granted  employment  exercised 30 June 2007 Exercise date of grantof ~ exercise
R-BBLE during ~ RELEAR duoring  H=%%t% price options  of options*
-A-A  the period %M theperiod ~A=TH Dte  Exercise  pershare MELERE i d
HATEN  BEETH BRE BESTE RO granted period sk AN BRER
BREHE BREZA MEE BREHE BREHE  RLEH (it ] k8  SROE HERAE*
HKS HKS HKS
BT BT R
Directors 3
YUE Kok REE
Hung, Justin 1762500 - - 1762500 24/11/2000 10 years 090 - -
0%
1,762,500 - - 1762500 13122000 10years 090 - -
0%
982,900 - - 9900 147102006 10years 125 - -
0%
- 203292 - 2032962 060062007  10years 143 143 -
0%
KO Kai Wi, R
Kelin (R=2%+E
(resigned as ~BZt1A
Executive BfRHA
Director on 25 B2R)
June 2007) - 881N - - 8159 06062007  10years 143 143 -
0%
Employees &8 2,245,000 - - 2245000 n2000  10years 090 - -
#2004 0%
2,285,000 - - 228,000 n2001  10years 090 - -
#0014 0%
795,000 (30,000) - 765000 n2002  10years 090 - -
100 0%
345,000 (300000 (100000 305000 n2003  10years 090 - 1482
o003 JUE:
105,000 - - 106000 n2004  10years 090 - -
Ro0ME 0%
11,031,351 (389684)  (h6816) 10584301 14102006 10years 12 - 150
JUE:
- 7364204 - - 7364204 19032007 10years 142 142 -
0%
21314201 1028532  (449684)  (66816) 31083076
*  Being the weighted average closing price of the Company’s ordinary * BREETEEBRERIARA G T MR INEFE
shares immediately before the dates on which the options were HURTHE -
exercised.
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REEFTZ 7 FHIB ISR E B R )

(Expressed in Hong Kong dollars)

(B85 2 5/EL)
14. Capital and Reserves 14. EXR#E
(a) Share Capital (a) B=&

(i)  Authorised and issued share capital

(1)

EEBBITRA

As at 30 June 2007 As at 31 December 2006

R-E2LF RZZTRF
AA=t1H +=A=+—H
No. of No. of
shares Amounts shares Amounts
BROEE 2] Rin & B G
'000 HK$'000 ‘000 HK$'000
TR BT T T AT T
Authorised: ZEE
Ordinary shares of BREMGEEK0.20T
HK$0.20 (ZZZRE - #%0.207T)
(2006: HK$0.20) each B E R 1,250,000 250,000 1,250,000 250,000
Ordinary shares, issued EBTRHZHEER -
and fully paid:
As at 1 January R—A—H 778,076 155,615 777,633 155,527
Shares issued BETRG 13 443 83

As at 30 June/31 December RARA=Z+H/+=—A=+—8H

718,142

155,628 778,076 155,615

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company.
All ordinary shares rank equally with regard to the
Company’s residual assets.

(i) Terms of unexpired and unexercised share options at
balance sheet date

(i)

& i A RCR W ER T B R R B A B
B UTEERAARAREG EEHE K
B —5 - AL BRERRR T
BETZARSHES -

WAEE R AREEI R RTTE BB A e 5 5

As at As at
30 June 31 December
Exercise 2007 2006
price R-BELF RZTTRF
Exercise period 1TEH THEE AA=+RA +ZA=+—H
HK$ Number Number
BT #H A
24 November 2000 to ZEETF+—AZ+WHAE
30 November 2014 —E—mFE+—HA=+AH 0.90 9,230,000 9,300,000
14 October 2005 to —TERFTATUNAEE
13 October 2015 —T—-hFt+A+=H 1.25 11,567,751 12,014,251
19 March 2007 to —EE+F=A+hBZE
18 March 2017 —ZT—+F=A+/\H 1.42 7,364,204 -
06 June 2007 to —EELFRARHE
05 June 2017 —T—+FAAH 143 2,921,121 -
31,083,076 21,314,251
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14. Capital and Reserves (continued) 14. EXR@®EE (#)
(b) Reserves (b) fRfE

Attributable to equity shareholders of the Company

ERrRERE AEL
Share Capital Retained
premium reserve profits Total
AR E Bk REEF @t
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETR BETR
As at 1 January 2006 RZEZER F—A—H 116,744 780 30,568 148,092
Dividends approved in EFER
respect of the previous BARE
year (Note 6(b)) (Bat6(b) - - (23,329) (23,329)
Listing expenses adjustment* % % « 607 - - 607
Equity seftled share-based ~ MBEAEHZ 5
transactions (Note 13) (Bs#13) - 1,150 - 1,150
Profit for the period AEREF - - 45215 45215
As at 30 June 2006 RZZEERENA=1H 117,361 1,930 52 454 171,735
As at 1 July 2006 RZZET FLA—H 117,351 1,930 52,454 171,735
Issue of new shares BITHR 371 - - 371
Equity seftled share-based ~ MABEAEHZ 5
transactions (Note 13) (B#13) - 827 - 827
Profit for the period HIR R A - - 38,001 38,001
Dividends declared in AFEEMIKE
respect of the current HIR &
year (Note 6(a)) (it 6(a) - - (37,326) (37,326)
Asat31 December 2006 R -TEXFT-_A=+—H 117,722 2,757 53,129 173,608
As at 1 January 2007 R-ZEEtE&-F—-AH 117,722 2,757 53,129 173,608
Dividends approved in LEER
respect of the previous HERS
year (Note 6(1) (Bz£6(b) - - (39,685) (39,685)
Issue of new shares BITHR 67 - - 67
Equity settled share-hased ~ MURELEH
transactions (Note 13) & (HEF13) - 856 - 856
Profit for the period REEEF - - 33,801 33,801
As at 30 June 2007 R-ZEEtEXA=1H 117,789 3,613 47,245 168,647
* The adjustment to listing expenses was due to a provision * FHEANAE  THREBEE_TTRF =
recognised in the year ended 31 December 2005 being reversed A=+t—HILFEFERNEE BAINH
as the amount settled was less than the amount provided. SEONBHENSEMRD -
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(Expressed in Hong Kong dollars)
(LB B 258 v)

15. Commitments
(a) Capital Commitments
Capital commitments outstanding as at 30 June 2007
not provided for in the financial statements amounted to
HK$1,993,000 (31 December 2006: HK$522,000). They
are mainly in respect of computer equipment.

(b) Operating Leases
The total future minimum lease payments under non-
cancellable operating leases in respect of property rentals are
payable as follows:

15. &I
(a)

(b)

BRI
R-ETLFEXNAZ+ARNH SRR EE
K& AN A BB 1,993,000 7T (Z BTN F
+TZA=+—8: #¥5220007T)  %EH
T EHEBRREERE -

KEHE
FEMEESO A RHEEEMENRER
RIEZERMT

As at 30 June Asat 31 December
2007 2006
R-BBLE NoFBA

AA=TH +=ZA=+—H

(Unaudited) (Audited)

(REBER) (fEE:Z)

HK$'000 HK$'000

BT T BT T

Within one year —FR 540 644
More than one year but within five years —FRERAFRA 121 126
661 770

The Group leases a number of properties under operating
leases. The leases typically run for an initial period of one to
three years, with an option to renew the lease when all terms
are renegotiated. None of the leases includes contingent
rentals.

16. Material Related Party Transactions
During the period, transactions with the following parties are
considered as related party transactions.

Name of Party
FREALTRE

16. EX

AEERBEEHERRZEYE - HO—
BMF BB —ZE=F  LAREENEHND
SAHABGRKEENE - FRENBTRELA
HE -

BAEALRS

RAHE  BUTATETORSEBREEA
TR

Relationship
2EES

Financial Secretary Incorporated (“FSI”)
BRI R RIEE

KAZ Computer Services Hongkong Ltd (“KAZ Hong Kong”)
KAZ Computer Services Hongkong Ltd ([KAZ & ])

Digital Trade and Transportation Network Limited (“DTTNCo”)
HIEE 5ERMAEBER AT (TDTTNCo])

Systech On-Line Limited (“SOLL”)
BEIEABHRAR AR ([SOLL))

Shareholder of
RN EIRRER

Associate

ol NC]

Associate
ik /N

Investment

"E

the Company
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16. Material Related Party Transactions (continued) 16. EXBEALRE (&)
During the period, the Group entered into the following material AEEASBESHEITHEABEALRZNOAT :

related party transactions.

(a) Recurring Transactions (a) REETHRES
Six months ended 30 June
ANR=TRLEAEAR
2007 2006
—EEtHF ZETREF
(Unaudited) (Unaudited)
(REEER) (REgzEZ)
HK$'000 HK$'000
BET T BT T
Facilities management expenses B/ ERKAZEBZ AR
paid/payable to KAZ FiE IR
Hong Kong 4,339 4,280
Management fee and rental income £ /FER DTTNCo Y L&Y
received/receivable from DTTNCo ERERASWA 336 514
Business Support System (“BSS”) fee B2 /A DTTNCo Y E &Y
received/receivable from DTTNCo ¥NTIEREGER 1,472 -
The Government of the Hong Kong Special Administrative REARKTBIESR AT RS (BT
Region of the People’s Republic of China (“Government”) LB ERAIRREZEZEIFEARARARDEITRALY
holds approximately 12.30% of the Company’s issued share 12.30% ° #lt - B AREERR 2 — - REE
capital in the name of FSI. Accordingly, the Government is a AR R A E R ABETREZHHR
shareholder of the Group. Transactions between the Group S(TERERFEAER 2EHEFAR 20X
and the Government departments or agencies of FSI, other | e ZMEEENRD) BREBBEA
than those transactions that arise in the normal dealings TRE

between the Government and the Group (such as payments
of taxes, leases, rates, etc), are considered to be related party
transactions.
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Notes to the Unaudited Interim Financial Report continuea)

REEFTZ 7 FHIB ISR E B R )

(Expressed in Hong Kong dollars)
(LB B 258 v)

16. Material Related Party Transactions (continued)
(a) Recurring Transactions (continued)
Material related party transactions entered into by the Group
include:

(i)  On 29 December 2003, the Group entered into an
agreement with the Government to provide front-end
Government electronic trading services in relation to
import and export declarations required under the
Import and Export Registration Regulations, dutiable
commodities permit and cargo manifests in respect
of cargoes carried by air, rail or water for a term of five
years expiring on 31 December 2008 (unless earlier
terminated in accordance with its terms) (“2003
GETS Agreement”). The Government paid the Group
a nominal price of HK$1.00 in return for the Group
performing the services in accordance with the terms
and conditions set out in the agreement. On 17 July
2007, the 2003 GETS Agreement was extended upon
its expiry on 31 December 2008 for a further term of
one year to 31 December 2009 for a nominal price of
HK$1.00 paid by the Government.

On 9 December 2004, the Group entered into an
agreement with the Government to provide front-end
GETS services in relation to Certificate of Origin and
Production Notification for a term of four years expiring
on 31 December 2008 (unless earlier terminated in
accordance with its terms) (“2004 GETS Agreement”).
The Government paid the Group a nominal price
of HK$1.00 in return for the Group performing the
services in accordance with the terms and conditions
set out in the agreement. On 17 July 2007, the 2004
GETS Agreement was extended upon its expiry on
31 December 2008 for a further term of one year to
31 December 2009 for a nominal price of HK$1.00
paid by the Government.

16. EXBREALRE (#)
REETHXS (&)
AEBEBEITINERBEA LR S BEE

(a)

(i)

R-ZEZE=F+-_A=+hB £&E
BRI R - ShE L DR BIFTRE
WELORES ERMETIER
BEME BRIOKEHEYRE
RENGOERNETE SR - Bk
BHRAFUEN —TT)\F+A=1—H
JE R - MR R B R IR B AR LR AN
([ZZZ=FGETSH=]) - BIFEH
A& BIIR R 15 5 P a0 IRk R G R
TREMAEBE LA EE1.007TH %
EZEREBE-R-TTLFLtA+LH"
- T T = FGETSH & B R KRN
T N\F+ A=+ HIHTEE—
FE_ZETNAF+-A=+—HB3H -
B2 s B 1.00 T F &R

R-_ZTEME+-_ANA AEEHE
BRI ik - BREMIRIRE RAEE
BANE IR AT NGETSAR © et B
BHUF RZZEZENFT-A=+—H
2 MR R AR IR B AR R AN
([ZZETNFEGETSH# ) - BIFE#
AEERBHBEAENER AL E
TR - MASEZNEE1.007TH
BERE R_TTLFLA+LH -
ZZET TN FGETSH # A R KR
—EEN\FF+ A=+ —RIBLEE
—FE_ZFETNFT+_A=+—HF
B BUTE S AAE1.00mmEE
RAE -
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16. Material Related Party Transactions (continued)
Recurring Transactions (continued)

(a)

(i)

On 9 December 2004, the Group entered into
an agreement with the Government to extend the
agreement dated 10 October 2002 (as further
amended by a supplemental agreement dated
29 December 2003) for the provision of front-end GETS
services in relation to the Textiles Trader Registration
Scheme for a further term of one year expired on
31 December 2005. The Government paid the Group
a nominal price of $1.00 in return for the Group
performing the services in accordance with the terms
and conditions set out in the agreement. As further
amended by the letter of renewal dated 24 December 2005
and the letter of renewal dated 29 September 2006, the
agreement was extended to 31 December 2007 for a
nominal price of HK$1.00 paid by the Government. On
17 July 2007, the Group entered into an agreement
dated 13 July 2007 to extend the letter of renewal
dated 29 September 2006 upon its expiry on
31 December 2007 for a further term of two years to
31 December 2009 for a nominal price of HK$1.00
paid by the Government.

Each of the 2003 GETS Agreement and 2004 GETS
Agreement included an arrangement whereby the
Group is required to collect Government fees and
charges on behalf of the Government in relation
to certain trade-related documents to which each
such agreement related and in respect of which
the Group provides GETS Services. These fees and
charges collected from customers are paid over to the
Government within the next working day.

On 12 April 2002, the Group entered into an
agreement with KAZ Hong Kong for the provision of
system management services such as computing
services, system security and other related services at
HK$640,000 per month for an initial period of eight
years. Subsequently, on 16 January 2003, the Group
entered into a price adjustment agreement with KAZ
Hong Kong for the provision of services at HK$651,600
per month for a period of eight years commencing on
1 January 2004.

16. EXBEALTRS (&)
BRETHRS ()

(a)

(i)

R-TBTENEFE+-—FNE AEEEK
Felsitpet B-TE=-F+HA+BEH
RATR {4 SR B A8 7 TR BTIH GETS ARTS
MR -—ZET=F+-_A=-FTAhA
BT hRE—HE)ERE—F - 1B
FN-_ZTRE+-_A=+—HE®°
BT B Bt AN 52 EAR IR 19 3 P A0 16K I
MBEITARTS - MANEEXAARE 100 7T
WEERE - BABSHA-ZZTHEF
+Z_AZ+tHEBEBRZZEEXRNFNA
ZH N BRREE R —HERT - %
HOESE TS +F+=—A=+—H"
BT E Bt S 811,00 BERIE -
RZZE+FLA++E  AEBERY—
BEPAE-TTLFLA+= A
HRSAE-_TTFNA-TNBENES
R —ZEZELF+ = A=1+—HEIH
BEMFE—TTNF+=—A=+—8 "
BB R S A% 1.00 THIEERE -

—EE=-FCETSHAR _TTEF
GETS g e E — | s it - A
SEARSHESRNETESHEBEX
Rt AR EBR ) GETS IR - KK
BUFWER T & A R E - EPREWR
BEAMEE  BERT—ETIERER
B

RZTZE_FMA+=H AEHEHE
KAZE BT L BRBIEREAREE RS
(EmERARY  REMBRBRY)®
Wi REDN\FHIEBATABE
640,000 ° 8%k RZZTZE=F—A
+RB REBEKAZEAT LA
REHERARGS  REATGABE
651,6007C * A —TTMNFE—A—
HAEM - BEIFE ©
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Notes to the Unaudited Interim Financial Report continuea)

REEFTZ 7 FHIB ISR E B R )

(Expressed in Hong Kong dollars)
(LB B 258 v)

16. Material Related Party Transactions (continued)
(a) Recurring Transactions (continued)

(iii)

(iv)

(v)

(vi)

On 23 October 2004, the Group entered into a licence
agreement with the Government (as represented by
the Commissioner for Census and Statistics) under
which the Group was granted a licence to use the
2005 version of the Hong Kong Harmonised System
codes and descriptions (“HKHS") for provision of
the GETS services. The licence agreement is of one
year’s duration, and the Group paid HK$22,575 to the
Government for the licence.

The agreement was extended to 31 December 2007
under which the Group was granted a licence to use the
2007 version of HKHS and the Group paid HK$27,570
to the Government for the licence.

On 31 August 2005, DTTNCo entered into an
agreement with the Government under which DTTNCo
agrees to design, set-up, operate and maintain a DTTN
system on the terms and conditions set out therein.

On 31 August 2005, the Company, FSI and DTTNCo
entered into an agreement to provide for the
management and operation of DTTNCo and to regulate
the rights of the shareholders of DTTNCo inter se.

On 17 May 2006, the Company and DTTNCo entered
into a Business Support System Development and
Service Agreement (“the Agreement”), pursuant to
which the Company agreed to develop and operate a
business support system for DTTNCo. The business
support system is an information system covering
customer registration and administration operation,
customer service operation and billing operation.
The Agreement shall commence on the date of
the Agreement and expire on 31 December 2008.
Pursuant to the terms of the Agreement, DTTNCo shall
upon the signing of the Agreement pay the Company an
initial costs of HK$2,140,000 for the development of the
business support system and the related information
system infrastructure set-up. The average monthly
subscription fee was HK$196,399 for the second half
of 2006 and is HK$164,192 for 2007 and 2008. The
maximum annual subscription fees for 2006, 2007
and 2008 are HK$3,640,000, HK$3,690,000 and
HK$4,950,000 respectively.

16. EXBEALRS (&)

REETHXS (&)

(iii)

(iv)

(v)

(vi)

RZZZWE+A=Z+=0 " A5EHA
B (MBS EERAR) TR
i o Bt AEEREXBEREE
15 53 1= (2005 F hA) ([HKHS ) 5%
NIRRT - WERRBTETFE
SR - FEtpA AN —F A%
B 2 BE X R RTRE SN B 8 22,575 7T

ZHEEE—TTEF+=_A=+—8
L 7R B BB A HKHS (2007 48
AR AN ) BB REAE - I B SRR S AF R MK
I 8% 27,570 7T »

N-ZZRENA=+—H  DTTNCo
BPATRI M — A - UL DTTNCo A
BIRZ R B AR R R ET -~ R
SR HERF—EIDTTN 248 o

R=ZZRFN\A=+—H  AR7 -
BB A A RAE R DTTNCo R 3 e -
FIFADTINCOMER R &E - LIRET
DTTNCo &R 2 FHIH S -

RZEEXFRA+T+HE  AAAHE
DTTNCo 7] 3 ¥ 75 4R R 7 8 MR TS
B ([ ZHE]) BREZBE A2
BIREADTTNCORE & & 15 S 1%
RF - B ERRGRE—EEMNES
MERPEL - 1TBUEE - BFIRISE
VER IR BB 1E - sk B R s B HAie
AW BEE T )\F+=-A=+—H
[Em o RIBFZFEZ 5K - DTTNCoZ8
REFTZBEE - DERARRE) A
#2 140,0007C ' tEBFBEBTER
GRESHEEENEZGERZEBA - ©
ZETRETEF  BAFHRBE
BAEK19639 T M_TTLFR
ZETNFAE AEBEEL164,1927T ¢
ZETRF BT FRCTT)N\GF
FE=RIE S B A 3,640,000 7T
785 3,690,000 7T K ¥ 4,950,000 7T ©
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16. Material Related Party Transactions (continued)

(b)

Amounts Due from/(to) Related Parties

16.

EXBAEALRE &)
(b) B/ (EMN)BEEALRR

As at 30 June As at 31 December

2007 2006

R-ZZtF RZTTNF

AB=TH +=A=+—"H

(Unaudited) (Audited)

(REEEZ) (&%)

HK$'000 HK$'000

BT BT T
Government BT (9,754) (11,709)
SOLL SOLL (198) (198)
DTTNCo DTTNCo 1,495 1,415
(8,457) (10,492)

(i) Amounts due to Government represent transactions
fees collected on their behalf and payable on the next
working day and other expenses payable.

(i) Amounts due (to)/from SOLL and DTTNCo are
unsecured, non-interest bearing and repayable on
demand.

17. Contingent Liabilities

(@)

(b)

In January 2003, the Group provided a bank guarantee
amounting to HK$1,170,000, in respect of a revolving
credit facility granted to KAZ Hong Kong. The guarantee is a
continuing security and shall not be released or discharged
until the expiration of six months after the payment, discharge
or satisfaction in full of the guaranteed liability.

Pursuant to the terms of the GETS Agreement, the Group
has obtained a Performance Bond line of HK$2,000,000
from a bank as the guarantee to the Government for the due
performance of the 2003 GETS Agreement by the Group.
The performance bond line facility bears commission rate of
0.95% per annum subject to a minimum of HK$3,000 for
each renewal and is secured by a charge over deposit in the
amount of HK$2,120,000. The facility is subject to review by
1 November 2007.

17.

ENBUR AR ERFERBRNZ 5 E R R
MM - ZEERARKEE —ETEXR
BUSTBUR -

G

=

(i) (FE)/FEUSOLL & DTTNCo M) FR I T -
BB RANRERIFEE -

ZHEEE

(@) —ZTZ=F—F AEERKAZEEEED
BRESRERMER 1,170,000 THIRTT
BER - ZERBFELER  RERAETE
2HNR - BRIEITRIBINE ARSI
TR

(b) IRIRGETSHEAIRIR - AKBEE M —RIRIT
HU S8 % 2,000,000 TR E X IRFEREE » 1F
RARBEZRET -_FZ=FGETSH=M
RIBTRHEAER - BHOREBEZRTGFA
£X095% B - BREBEFAXLNEDE
#3,0007T - WZELAEE 2,120,000 7T1F R H)
MEERER ZEERERR_TTLF
+—R— BRI -
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Notes to the Unaudited Interim Financial Report continvea)

ALz 7 FHIB ISR E B 5T )

(Expressed in Hong Kong dollars)
(LB B 258 v)

17. Contingent Liabilities (continued)

(c) Pursuant to the terms of the 2004 GETS Agreement,
the Group provided a bank guarantee in the amount
of HK$120,000 from a bank as the guarantee to the
Government for the due performance of 2004 GETS
Agreement by the Group. The guarantee is provided under
the same facility as in Note 17(b) above.

18. Non-adjusting Post Balance Sheet Event
After the balance sheet date the directors declared an interim
dividend for the six months ended 30 June 2007 of HK cents
3.61 per share (2006: HK cents 4.80 per share), amounting to
HK$28,091,000 (2006: HK$37,326,000). This dividend has not
been recognised as a liability at the balance sheet date.

19. Comparative Figures
In past periods, cash and cash equivalents included deposits with
bank. These deposits have been separately shown in the balance
sheet as at 30 June 2007. Accordingly, the comparative figures in
the financial statements have been re-classified.

17.

18.

19.

XEEE (&)

() RE-ZTNFEGETSHANIER  AEE
B R —RIVITEVS B 120,000 T HERTTH2
R EAAEEZ ABITZETNFGETSH
FM BT EOER o ZERTE XA
AL 17(b) HREEEEEE TR -

I

il

EHERARARNEE

NEEBR  EERFREEE_TTLFNA
THIEXNMBANF KRS F3.61E
ZTTNF - GRA80EL) - A HABE28,091,0007T
TTENAE 637 3260007T) ¢ ZERBERGEE
WARMERREE -

=

—~

bkBHF

RES ReFBRLFEYERBERITER - L&
FRABEIN_ZBZLFNA=ZtAZEESR
Bk - Eilt BEBRERPOLBRATEREN S
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Investor Relations
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i

The Company encourages two-way communication with both its
institutional and individual investors. Extensive information about the
Company’s activities is provided in the Interim Report. There is regular
communication with institutional and individual investors. Enquiries from
individuals on matters relating to their shareholdings and the business
of the Company are welcomed and are dealt with in an informative and
timely manner.

Financial Calendar
Closure of Register of Members 27 September — 3 October 2007

Interim Dividend Payment Date On or about 9 October 2007
Listings

The Company’s shares have been listed on Main Board of The Stock of
Exchange of Hong Kong Limited since 28 October 2005.

Interim Report 2007
This Interim Report 2007, in both English and Chinese, is available in
printed form and on the Company’s website at www.tradelink.com.hk.

Stock Code
The Stock Exchange of Hong Kong Limited — 0536

Company Secretary
LI Fuk Kuen, Wilfred

Registered Office

11/F & 12/F, Tower B

Regent Centre

63 Wo Yi Hop Road

Kwai Chung, Hong Kong
Telephone:  +852 2599 1600
Fax: +852 2506 0188

AR -EBBRLRERAAREEREEAHE -
ARTRBORRAHTIEND BHE - AQATHR
RERBAREERE - ABIALORENBEARR
RARAES  EMORARAME  ARDERRE
BERATIRGHEAR -

MR
EEWERGBFPER  —TTEFAA-TLR

E-TTLFHAZA
 HIREIR 8. B “ERLETANBLRE
i)
ARARBE-TTRETA-H\ARETEHAR
SHERAREIRLY -

—EELFPHERE
D 2T FHhEFREAN P AR SRAE B EIRIA - IR
A AR &) /) 483 www. tradelink.com.hk T & °

B 424K 5%
BEABAZHHMERAR—0536

DNEWE
FIBNESE

AfRER

BRBEA

MEAB635
BRTUBELER12E
B3 : +852 2599 1600
{# : +852 2506 0188
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Investor Relations continuea)

REEBEZR @

Share Registrars

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17/F

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

Telephone:  +852 2862 8555

Fax: +852 2865 0990

Investor Relations
Ms. Vivien Chow
Senior Vice President
(Investor Relations and Corporate Communications)
Tradelink Electronic Commerce Limited
11/F & 12/F, Tower B
Regent Centre
63 Wo Yi Hop Road
Kwai Chung, Hong Kong
Telephone: +852 2106 5237
Fax: +852 2506 0188
Email: ir@tradelink.com.hk

Website

www.tradelink.com.hk

In case of inconsistencies between the English and Chinese versions, the
English version shall prevail to the extent of such inconsistency.

RIBFEETE
BEPRBSFBLERALA
Nl

SRKBEHR1835
ARFL17E1712E 1716 F
& F : +852 2862 8555

{H : +852 2865 0990

REEBF
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=R EE
(FEEBERREFEEFD)
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MEEE635

EBRPOBEIIERI2IE

EEE 4852 2106 5237

HE : +852 2506 0188

B EH : ir@tradelink.com.hk
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www.tradelink.com.hk
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11/F & 12/F, Tower B, Regent Centre,
63 Wo Yi Hop Road, Kwai Chung, Hong Kong
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Corporate Website: www.tradelink.com.hk Business Portal: www.tradelink-ebiz.com
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