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RIEEFRERERBRA A

CITIC International Financial Holdings Limited

REBREReRZERAERAG((F CITIC International Financial Holdings Limited (“CIFH"),
EEE ) REBMERSM LD which is listed on The Stock Exchange of Hong Kong Limited
(BRERE:183) BRHBEFE (stock code: 183), is the financial flagship of the CITIC Group
EERR(HRERA ] ERING ("CITIC") outside Mainland China.
TRES RZZEZELFN CIFH is approximately 55%-owned
R=+—H ' E®¥BEHZ by CITIC as at 31 August 2007.
E+REEZBHPERA CIFH is a financial holding
FRE - HhEEeE—
ReMIBERAA ¥

company with interests in
. commercial banking as

BEEREEERT well as other non-bank
RIEBITERMES financial services businesses.
HFXrEREEBHE Its main operating business
BEEANBARPES is conducted through its

ERITBERRABET
ZITR— KB BEM R
EEERT PEESRKR

wholly-owned subsidiary, CITIC
Ka Wah Bank Limited, a Hong
Kong incorporated and licensed

BEPEELARBERITPERT commercial bank. It also holds 15% strategic
BOoZ TRREEME#EZ - stake in China CITIC Bank, the seventh largest commercial

bank in the PRC.

FERRTLBMEBIE - PEHD

DAFEREEAERERAAA In the non-bank financial services area, CIFH holds a 50%
DZOATRERTEHEREEEER shareholding in CITIC Capital Holdings Limited, a China-
BERABIED ZHTIRE - BIERE focused investment management and advisory firm, and a
—REWHBINHKREER REAR 40% shareholding in CITIC International Assets Management
Al MEENA—REBBFNE Limited, an unique assets management and direct investment
ETERERERAERNR  WRHER company with its geographical focus in China by tapping into
Bt RTEMENRRNES - £ the respective resources of its shareholders from different
EERIRRFEER parts of the world.

—TTLEEERMHSE  INTERIM REPORT 2007 |
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Board of Directors

Chairman

Mr. Kong Dan

Vice Chairman

Mr. Chang Zhenming

Executive Directors

Mr. Dou Jianzhong
Chief Executive Officer

Mrs. Chan Hui Dor Lam Doreen
Managing Director and Alternate Chief Executive Officer

Mr. Lo Wing Yat Kelvin
Managing Director

Mr. Roger Clark Spyer
Mr. Zhao Shengbiao

Non-executive Directors

Mr. Jose Barreiro
Mr. Chen Xiaoxian
Mr. Fan Yifei

Mr. Feng Xiaozeng
Mr. Manuel Galatas
Mr. Ju Weimin

Mr. Liu Jifu

Mr. Wang Dongming

Independent Non-executive Directors

Mr. Rafael Gil-Tienda
Mr. Lam Kwong Siu
Mr. Tsang Yiu Keung Paul
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Miss Kyna Y. C. Wong

Auditors
KPMG
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Computershare Hong Kong Investor Services Limited
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mEaRER
Consolidated Income Statement

BE_TZLFRA=ZTHEREA -REERABBEREML)
For the six months ended 30 June 2007 — Unaudited (Expressed in Hong Kong dollars)

FEERSBIZERERAR([ARF])ESSMA The Board of Directors of CITIC International Financial Holdings Limited
EHARRRENBRAR (HBIAEE)EHEZT (“the Company”) is pleased to announce the unaudited consolidated
T+HFERAZTHLERNEAARKEEZOPHREEE results of the Company and its subsidiaries (“the Group”) for the six
BRAEERZANTBERRLELRET - A months ended 30 June 2007 and the Group's state of affairs as at that
MR ERRAE ST NFEERREE —¥H date together with the comparative figures. The interim financial report
BRTMERFEMGRE - NP HMBRE IREE is prepared on a basis consistent with the accounting policies and
% WEBHETHSHMEBA  BERSSHA methods adopted in the 2006 audited accounts. The interim financial
NEMBEMGOCEAEM THEER)E 241058 [E L report is unaudited, but has been reviewed by KPMG, in accordance
ZERAD S p BR BN 755 B BB AT B - i AR with Hong Kong Standard on Review Engagements 2410 “Review of
EEITNEEREEEHHNECE - interim financial information performed by the independent auditor of

the entity” issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA"), whose unmodified review report is included

on page 66.
BEXA=+ALXEAR
Six months ended 30 June
—EZLF ZETRF
2007 2006
B 5 BT T BT T
Note HK$’000 HK$'000
B M A Interest income 3 2,346,553 1,974,240
BT Interest expense (1,715,384) (1,476,382)
TR E KA Net interest income 631,169 497,858
EZRALAS KA Fee and commission income 4 391,680 255,582
ERAEBEE W Fee and commission expense (6,756) (6,916)
FEARASWA Net fee and commission income 384,924 248,666
RSN Net trading income 5 347,762 195,048
EE ABIBERNRER Net (expenses)/income from financial
ARnBEEZERIERNF instruments designated at
() A fair value through profit or loss 6 (76,805) 27,729
R (BR) kS Net hedging (loss)/gain 7 (79) 1,465
H A& A Other operating income 8 24,687 17,707
"EWA Operating income 1,311,658 988,473
mE Operating expenses 9 (614,464) (530,812)
HBRREEEN ZSERF Operating profit before impairment 697,194 457,661
BERRBFRBEEE Impairment losses (charged for)/written back
() /B # on loans and advances 10 (42,541) 6,335
BERIHEERE Impairment losses written back on
&5 18 Bl held-to-maturity investments 188 146
AEHEESRE Impairment losses on available-for-sale
&5 18 securities = (4,849)
HERE (EHF) EE Impairment losses (charged for)/written back (42,353) 1,632
HEAHBEREZF Net (loss)/profit on disposal of
(B18) /&7 available-for-sale securities 11 (141) 18,870
wERR Operating profit 654,700 478,163
HEma NmREAmSkE Gain on dilution of investment in associate 201,689 -
& W R F R T Net profit on disposal of property and
equipment 19,534 59,042
BEYEEH W= Revaluation gain on investment properties 5,497 6,867
FIT A& B & 1 &) A Share of profits of associates 12 736,777 46,087

4 FEERSMERARAE CITICINTERNATIONAL FINANCIAL HOLDINGS LIMITED
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Consolidated Income Statement
HE_ZTTELFAAA=-THLERNEAA -KREEBEZ (LB ABEN)

For the six months ended 30 June 2007 — Unaudited (Expressed in Hong Kong dollars)

BEANA=THLAEA
Six months ended 30 June

—EELHF ZEERE
2007 2006
B 7 BET T BT T
Note HK$’000 HK$'000
B AT R Profit before taxation 1,618,197 590,159
Fris®t Income tax 13 (107,847) (98,721)
B85 T Profit after taxation 1,510,350 491,438
AREBR Attributable to:
AAERRE Equity shareholders of the Company 1,510,350 491,621
LEEER Minority interests = (183)
B85 T Profit after taxation 1,510,350 491,438
HABBREAATRR Dividends payable to equity shareholders
ZBRE of the Company attributable for the period: 14
EIRHOPHRESRER £  Interim dividend declared HK$ NIL
(ZEZEREFE - BEBE7.7D) (2006: HK$0.077) per share — 246,516
BRER Earnings per share 15
BN Basic 27.39¢ 15.37¢
e Diluted 27.27¢ 14.47¢
FI0EEFI8EMMFB AT HPBEHRE —5H o The notes on pages 10 to 48 form part of this interim financial report.

T L FEFREHRSE  INTERIM REPORT 2007 5



REEEREX

Consolidated Balance Sheet
RZZZEELFARAA=-TH - REEZ(ABE RBERM)
As at 30 June 2007 — Unaudited (Expressed in Hong Kong dollars)

—EETLHF ZETRF
ANA=EtH +ZA=+—H
As at As at
30 June 31 December
2007 2006
B 5 BET T BT T
Note HK$’000 HK$'000
EBE Assets
B REFRTR Cash and balances with banks and
Hih @ migEnsF other financial institutions 16 2,627,945 1,267,871
ERIT R H A& B RE Placements with banks and
EORER N other financial institutions 17 11,124,093 12,038,714
BEH5EE Trade bills 1,071,786 491,994
RHPABEEE Trading assets 18 6,017,817 6,414,870
EERABIBERIARER Securities designated at fair value
AABENES through profit or loss 19 595,068 1,003,579
EFERRER Loans and advances to customers and
K H fth BR 18 other accounts 20 62,803,153 52,382,962
A R 5 Available-for-sale securities 21 10,464,666 4,973,450
BERIHEE Held-to-maturity investments 22 7,965,953 10,176,493
Bk N B RE 2R Interest in associates 23 19,249,975 11,354,374
MR HE Property and equipment 24
— REWME — Investment property 250,073 124,776
— HfbERF — Other property and equipment 801,872 874,989
EES Goodwill 1,007,749 1,007,749
BRIERIEEE Deferred tax assets 28 23,512 29,904
EEHE Total assets 124,003,662 102,141,725
EnkEE Equity and liabilities
RITREHM S R Deposits and balances of banks and
WERRET other financial institutions 7,536,446 831,973
BEEGER Deposits from customers 25 72,988,170 65,421,831
RE5BEAEE Trading liabilities 26 370,223 428,648
BEITERE Certificates of deposit issued 27 9,356,646 7,257,719
BBITELEES Debt securities issued 2,264,093 2,300,889
BEETARKES Convertible bonds issued 7,563 247,191
AN ER B 18 Current taxation 28 220,209 112,681
REFIEAE Deferred tax liabilities 28 18,431 22,586
Hih B E Other liabilities 1,483,375 1,384,810
BB ER Loan capital 29 3,903,457 3,901,326
EEAE Total liabilities 98,148,613 81,909,654
Ew Equity
fi&% Share capital 31 5,755,669 5,023,422
i) Reserves 32 20,099,380 15,208,649
BEREAATRRK Total equity attributable to equity
HERBE shareholders of the Company 25,855,049 20,232,071
ERREEAH Total equity and liabilities 124,003,662 102,141,725

FI0EEFABANM B AR M BRE —HD -

The notes on pages 10 to 48 form part of this interim financial report.

6 FEEESRIZERARAE  CITICINTERNATIONAL FINANCIAL HOLDINGS LIMITED
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B ER

Consolidated Statement of Changes in Equity
HE_ZTZLFRAA=ZTHLERNER - REEZ VBB RENL)
For the six months ended 30 June 2007 — Unaudited (Expressed in Hong Kong dollars)

BEANA=tHLAREA

Six months ended 30 June

—EELHF ZETRF
2007 2006
Bt 5 B¥ETT BEFTx BT ABEEBET
Note HK$'000 HK$'000 HK$ 000 HK$'000
M1B1BEREZEE Total equity at 1 January 20,232,071 9,455,853
RERNEERR Net income recognized
HEBA directly in equity:
WELTIEE Exchange differences on
B BE N E 5 translation of:
— BINDIT - - financial statements
LN R /NC] of overseas branches,
9 Hﬂ%#ﬁi‘% subsidiaries and
associates 32 271,248 2,222
— BEfER - related borrowings 32 369 209
271,617 2,431
1 H Ah ) 3 B3 Surplus on revaluation of
LB RETEME other premises upon
B & {4 BB reclassification to
(BHBRELERE) investment properties,
net of deferred tax 32 46,918 -
NABENEY Changes in fair value
— AIfHEES - of available-for-sale
securities 32 (26,468) (14,982)
- HEAHEERS — transfer to income
mEEkER statement on disposal
of available-for-sale
securities 32 182 8,000
-~ HEREBEEE — transfer from equity to
I8 deferred tax 32 4,600 1,222
(21,686) (5,760)
Fr G Bt & A &) Share of associates
- DA EERFB — fair value reserve 32 (24,434) -
— BIREREE — share option reserve 32 5,727 -
(18,707) -
278,142 (3,329)
B F Profit for the period 1,510,350 491,438
HABEIANBA Total recognized income
R HARE and expense for the period 1,788,492 488,109
HEER Attributable to:
— RAFRRE - equity shareholders
of the Company 1,788,492 488,292
i — minority interests = (183)
1,788,492 488,109

ZETLFEPHHE  INTERIM REPORT 2007



Consolidated Statement of Changes in Equity
BE_ZTZLFRAZTHERNER - REEZ CABE REM)

For the six months ended 30 June 2007 — Unaudited (Expressed in Hong Kong dollars)

BEXNA=THLEAEA
Six months ended 30 June

—EELHF —ETRF
2007 2006
Bt 5% B¥ETRT BETx BT EEBETT
Note HK$'000 HK$'000 HK$ 000 HK$'000
HABRERE Dividends paid during
the period 32 (322,056) (192,074)
ETEXRGESE Movements in equity arising
WS E from capital transactions:
FT{E R IR A R 2l Share issued under the
AT 3 AR share option scheme
&N — share capital 31 4,648 3,564
— R mE — share premium 14,661 12,822
— AEREREE — transfer of share option
ERHEE reserve to share
premium 32 (3,983) -
15,326 16,386
BRI R ES Conversion of convertible
bonds into
— &R — share capital 31 59,024 -
— BHEE - share premium 192,949 -
— RIS — equity component 32 (11,796) -
240,177 _
BEITH R Issuance of new shares
— R — share capital 31 668,575 -
— BRMEE — share premium 3,229,214 -
3,897,789 -
VA RS HE 18 £~ Equity-settled share-based
B X 5 transactions 32 3,250 (1,261)
77777777777777777777777777777777777 4,156,542 S 7175,712757
MRE6A30HERAE Total equity at 30 June 25,855,049 9,767,013

FEI0EZF48E MM B AP P BRE—F 5 - The notes on pages 10 to 48 form part of this interim financial report.

FEEESRIZERARAE  CITICINTERNATIONAL FINANCIAL HOLDINGS LIMITED
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Condensed Consolidated Cash Flow Statement
HEZTTLFAA=ZTHERNERA -—FREEZ (UABE BEMN)
For the six months ended 30 June 2007 — Unaudited (Expressed in Hong Kong dollars)

BEARNA=THLAEA
Six months ended 30 June

—EZLF —ZEERX
2007 2006
BT T BT T
HK$’000 HK$'000
REKLEEBHHR Cash generated from operations 4,371,308 4,968,764
B #IE Tax paid (3,474) (36,266)
KRB LHET Net cash generated from
IR & F 8 operating activities 4,367,834 4,932,498
(AR) /" REREED Net cash (used in)/generated from
IR & F 8 investing activities (6,729,911) 40,170
wE/ (AR)BMEER Net cash generated from/(used in)
HIRE F5E financing activities 3,294,280 (405,477)
RekReEFEER Net increase in cash and
#hnFER cash equivalents 932,203 4,567,191
M1TATEHRE R Cash and cash equivalents
ReEBEEE at 1 January 12,031,996 6,012,278
MR6A30BMR & Cash and cash equivalents
rReEEER at 30 June 12,964,199 10,579,469

FI0EEFABAMMEB AR M BRE — 8D -

The notes on pages 10 to 48 form part of this interim financial report.

T L FEFREHRSE  INTERIM REPORT 2007
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PR EME &

Notes to the Interim Financial Report - Unaudited
(B %5 Bl B BA SN B ¥ R BE L)

(Expressed in Hong Kong dollars unless otherwise indicated)

hEEES

R ER

KPHBBREDREEERAISMAR
A (TP ER £ AR B A B3R 1510
MRE  CTREFZESAMAGHRMOEL
SRR [P AU BIRE HBEFAK -

AU BRENEHRABTEH -_TTRE
FEMBREERWEETEE

RIRE B & 5 R 5 34405 4% I &) o H 87 75
L EEERZYUSHRRNERLBER
%EWEF&E% Wk&ﬁﬁ 1Bt #

CEE R o MBS R MZ L
Eﬁﬁ%io

AP BRERE THAGREMBERE R
MHEHE - WA eEBER ST NFFR
EHEBNMBRAREEFERNENE
ﬁﬁx%°%%ﬁéﬁﬁﬁi&ﬁﬁmﬁi
TEREEKREEMBRELEMEENT
MENEBRENZHLEN -

AR BEREDAEER  CEHEBE
CHMEHAMBEEESTMASHEANGE
B TEXER) 5241055 18 37 % Zah ¥ b
MHBEENEM]ETER MESR G
MEEMBESSNBIEMRENTIRE
66H °

AP BEREAMBEHE-_ZTTRF+ -
A=+ - PBLUBFEENMBEER L TEK
ARARZMREERNEER B RE - EXF
ERETREEHNMBHRER BE_TTX
FT- A=t - ALFEZEERBRERA
RARBHGEMMPERERR - RBOR_-F
ZLFATHABENRBEREET B
HZEVBRERFEREER -

PR

L

= 1%

Basis of Preparation

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting
Standard ("HKAS") 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA").

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2006 annual financial
statements.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgments, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year-
to-date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance
of the Group since the 2006 annual financial statements. The
condensed consolidated interim financial statements and notes
thereon do not include all of the information required for full set of
financial statements prepared in accordance with the Hong Kong
Financial Reporting Standards (“HKFRSs").

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standards on Review
Engagements 2410 “Review of interim financial information
performed by the independent auditor of the entity” issued by
the HKICPA. KPMG's independent review report to the Board of
Directors is included on page 66.

The financial information relating to the financial year ended 31
December 2006 that is included in the interim financial report as
being previously reported information does not constitute the
Company’s statutory financial statements for that financial year
but is derived from those financial statements. Statutory financial
statements for the year ended 31 December 2006 are available
from the Company’s registered office. The auditors have expressed
an unqualified opinion on those financial statements in their report
dated 15 March 2007.

BhiEAR B BR 2B CITICINTERNATIONAL FINANCIAL HOLDINGS LIMITED
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Notes to the Interim Financial Report - Unaudited

2. ZEBER 2. Segment Reporting
(a) RHMWEBSD (a) By geographical areas
BEXA=+tHLXMEA
Six months ended 30 June
ZEZEFE —2ETRF ZEELFE —TTRF
2007 2006 2007 2006
ot Al A
A (E518)
Profit  Profit/(loss) BERA KA
before before Operating Operating
taxation taxation income income
BT T BB T BT BT T
HK$°000 HK$'000 HK$'000 HK$'000
&8 Hong Kong 817,674 563,171 1,210,314 922,588
i Mainland China 573,515 12,747 51,164 27,633
35 USA 17,921 15,598 36,798 33,302
Hitp Others 208,805 (1,438) 13,331 4,869
W A TE B Less: Inter-segment items 282 81 51 81
1,618,197 590,159 1,311,658 988,473

REBBSHBAER (BB 87 A5
BNTDHAE®191,677,00070 (ZBENE
ANAZ=Z+H: #B%46,087,0007T) °

REFRBEOB AR, (BB 848 7 ik
2\ B3% A B #545,100,00000 (Z T ZE N F
NAZ=+H &) o

EatizpR 5T 2 B R R RN B L K
BARABZOTHBERRNTIERBEMEN
BETAED -

Profit/(loss) before taxation from Hong Kong included share of
profits of associates amounting to HK$191,677,000 (30 June 2006:
HK$46,087,000).

Profit/(loss) before taxation from Mainland China included share
of profits of associates amounting to HK$545,100,000 (30 June
2006: Nil).

The above geographical analysis is classified by the location of

the principal operations of the subsidiaries or branches of its
subsidiaries or associates.

ZETLFEPHHE  INTERIM REPORT 2007
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P BHREME - cEER

Notes to the Interim Financial Report - Unaudited

(b)

D EBE IR (#)

BEHKED

AEBETZRERHERTEEED SRR
BeUTRASETZXBWAKEND:

(b)

Segment Reporting (contd)

By business segments

The Group is principally engaged in the provision of banking and
related financial services. The Group comprises the following
main business segments:

BERITER FEBFEZTERT 0 Commercial banking : It mainly comprises banking business,
FRITRTEFRITE business which includes retail banking, corporate
% o banking and treasury activities.
BEER TEREEEREART Asset management It mainly comprises direct investment and
REENER - distressed assets management.
JERITE FTEBREHARITRE Investment banking It mainly comprises merchant banking and
TER - fund management.
RO EB FEBEMELTES Unallocated It mainly comprises the premises and any
T2 5I| \ 5 T2 55 9 JF items which cannot be reasonably
B EMIER o allocated to specific business segments.
BEXNA=+ALANEA
Six months ended 30 June
ZEELF —ZTERF ZBELE C—ITITRHF
2007 2006 2007 2006
A A 4 Al & F mER A
Profit Profit BERA (&B1#8)
before before Operating Operating
taxation taxation income income/(loss)
BT T BET T BT BT T
HK$’000 HK$'000 HK$'000 HK$'000
PEERITER Commercial banking business 1,193,480 445,433 1,288,656 988,336
BEER Asset management 37,312 21,863 - 17,249
JERITE Investment banking 154,365 45,698 - -
Ao EER Unallocated 233,040 77,165 23,002 (17,112)
1,618,197 590,159 1,311,658 988,473

KEBERTER  BEEEERRERTH
B AT E M B AR = A BN D B A

545,100,000t * 7 # 37,312,000t & % &

154,365,000 (B2 - XFA=+H

WRER : IEBERBREND B RBE

07t + 7 #389,0007T & #545,698,0007T) ©

Profit before taxation from commercial banking business, asset
management and investment banking included share of profit of
associates amounting to HK$545,100,000, HK$37,312,000 and
HK$154,365,000 respectively (six months ended 30 June 2006:
share of profit of associates amounting to HK$NIL and profits of
HK$389,000 and HK$45,698,000 respectively).

FEEESRIZERARAE  CITICINTERNATIONAL FINANCIAL HOLDINGS LIMITED



R R S R MR ok

Notes to the Interim Financial Report - Unaudited

3. MEWA

3. Interest Income

BEAA=1THLAHEA
Six months ended 30 June

—EELHE —EERF

2007 2006

BET T BT T

HK$’000 HK$'000

EmES Listed securities 231,783 256,964
ELETES Unlisted securities 189,144 238,105
Hh Others 1,925,626 1,479,171
2,346,553 1,974,240

HE_ZT+FA=+HLHH E4F
BRABERESBEENETFBRAE
#16,436,0007T (ZZEZ N : 30,686,000
) ERBRREERBREFTRBELDHNF S
e A7 B 906,000 (Z 2T RF | B

24,236,0007T) °

4. BRARAZBA

4. Fee and Commission Income
BEXA=+HLAEA

Other interest income includes the amount of interest income
accrued on impaired financial assets of HK$16,436,000 (2006:
HK$30,686,000), which includes interest income on unwinding of
discount on loan impairment losses of HK$906,000 (2006:
HK$24,236,000) for the period ended 30 June 2007.

Six months ended 30 June

—EELHF ZETRF

2007 2006

BE¥T T BT T

HK$’000 HK$'000

EERE Bills commission 29,848 22,542
EARERAKRA Cards related income 17,473 16,122
—MRIRIT IR General banking services 24,605 23,244
R B2 Insurance 55,825 35,582
KEREBEREER Investment and structured investment products 111,537 54,958
BER EXRBEAER Loans, overdrafts and facility fee 151,960 102,829
Hh Others 432 305
391,680 255,582

—ETEFEEPHES

INTERIM REPORT 2007
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Notes to the Interim Financial Report - Unaudited

S

BERXZWA 5. Net Trading Income
BEXA=+tHLXER
Six months ended 30 June
—EZLF ZETRF
2007 2006
BE¥T T BT T
HK$’000 HK$'000
B EINE W R 1R Gains less losses from dealing in foreign currencies 66,357 70,083
EERGALRES Gains less losses from trading securities
Yo s Jes 1B 156,500 40,781
HtmBEE TS =R EE Gains less losses from other dealing activities 22,913 (26,735)
RHABEENSWA Interest income on trading assets
- k™ — Listed 12,746 29,918
— Lt - Unlisted 73,545 66,971
RHABRBEMEZH Interest expense on trading liabilities = (2,089)
FLETRGABRES Dividend income from unlisted
A% B A trading securities 15,701 16,119
347,762 195,048

EEABBEsURRAIAEE 6.
MEMT AT (XH) WA

Net (Expenses)/Income from Financial Instruments
Designated at Fair Value through Profit or Loss

BEANA=1THLAHEA
Six months ended 30 June

—ZEZTtH —EEXRF

2007 2006

BET T BT T

HK$’000 HK$'000

F (B8R e Net (loss)/gain (20,180) 54,269
M E WA Interest income

— kW — Listed 14,622 18,110

— LW — Unlisted 6,078 -

B H Interest expense (77,325) (44,650)

(76,805) 27,729

7. BHEH(FR) Wi 7. Net hedging (loss)/gain

BEXA=1+HLAXEA
Six months ended 30 June

14

—EEBLHF ZETREF
2007 2006
BT T BT T
HK$’000 HK$'000
DR BEEF Fair value hedge
(B8 s (loss)/gain (79) 1,465

FEEESRIZERARAE  CITICINTERNATIONAL FINANCIAL HOLDINGS LIMITED
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Notes to the Interim Financial Report - Unaudited

8. HM&ZEWA 8. Other Operating Income

BEAA=1THLAHEA
Six months ended 30 June

—EELHE ZETRF
2007 2006
BT T BT T
HK$’000 HK$'000

AEEEFEFR KA Dividend income from available-for-sale securities
— JFE™ — Unlisted 2,960 3,097

HEMERSRAREEZEZH  #  Rental income from investment properties less

(ZZZRF : A%12,0007T) direct outgoings of HK$NIL (2006: HK$12,000) 4,558 2,034
Ht Others 17,169 12,576
24,687 17,707

T L FEFREHRSE  INTERIM REPORT 2007 15
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Notes to the Interim Financial Report - Unaudited

9. REXH 9. Operating Expenses
BEXA=+tHLXER
Six months ended 30 June
—E2Z2tHF ZEEREF
2007 2006
BE¥T T BT T
HK$°000 HK$'000
(a) BIRA (a) Staff costs
HFekEMEIKA Salaries and other staff costs 349,241 281,039
RAKE AL AS Retirement costs 20,147 19,591
ARG BT 2 B Share-based payment expenses
— UIREER — Equity-settled share-based
R D = payment expenses 3,047 2,223
— UReEHN — Cash-settled share-based
Eoliigvii-as] payment expenses 8,690 4,455
381,125 307,308
(b) E (b) Depreciation
MERZBINE Depreciation of property and equipment
- BELKEHERAENEE - Assets held for use under operating leases 7,618 3,357
- HMEE - Other assets 38,149 50,651
45,767 54,008
() HREXZH (c) Other operating expenses
MERBRBEZH Property and equipment expenses,
(TBEEFE) excluding depreciation
- MEHES - Rental of property 38,459 35,583
— Hits - Others 34,766 30,804
1% BLAD B & Auditors’ remuneration 2,532 1,789
BB Advertising 20,685 17,689
BAE - BRI RSUER @ Communication, printing and stationery 29,818 28,286
EEREXEER Legal and professional fee 6,176 4,666
Hh Others 55,136 50,679
77777777777777777777777777777777777777777777 187,572 169,496
REZTHEE Total operating expenses 614,464 530,812

fib 45 & % B %E*EW«@%HEE&EI’JM
Fiﬁfﬁiaﬁﬁ DR BERERE S B
993,0007T (=& **/\i : #15466,0007T) &
HmEEREXH (REDERS) BE
36,067,000 (ZZZ /<4 : #¥35,368,000
7T e

Included in other operating expenses are minimum lease payment
under operating leases of HK$993,000 (2006: HK$466,000) for
hire of equipment and HK$36,067,000 (2006: HK$35,368,000)
for hire of other assets (including property rentals).

1 6 FEERSMERARAE CITICINTERNATIONAL FINANCIAL HOLDINGS LIMITED
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Notes to the Interim Financial Report - Unaudited

10. EFERRBIBERE (EH) 10. Impairment Losses (Charged for)/Written
=] % Back on Loans and Advances

BEAA=1+HLAKEA
Six months ended 30 June

—ZEELHF —TTNF
2007 2006
BT T BT
HK$’000 HK$'000

BRI G CER) /B # Individual assessment (charged for)/written back
— HR#E - Additions (58,216) (101,334)
— ®E — Releases 2,019 48,561
— E &5 — Recoveries 21,298 23,399
(34,899) (29,374)
AR E CE®) B Collective assessment (charged for)/written back (7.642) 35,709
(42,541) 6,335

"M HETHBEERSHZF (FBE) 11. Net (Loss)/Profit on Disposal of Available-

i F for-sale Securities
BEXA=+ALXEA
Six months ended 30 June
—EELF ZETRF
2007 2006
BT T BT T
HK$’000 HK$'000
EORENFEG RS Net revaluation gain transferred from reserves
(M 5E32) (note 32) 182 8,000
NEELER (B1B) 5T (Loss)/profit arising in current period (323) 10,870
(141) 18,870

T L FEFREHRSE  INTERIM REPORT 2007 17
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Notes to the Interim Financial Report - Unaudited

12. FiiEEEE A RER 12. Share of Profits of Associates
BEXA=Z+HLXMEA
Six months ended 30 June
—EELHF ZETRF
2007 2006
BT T BT T
HK$°000 HK$'000
FiT A6 B &8 1 &) 08 Share of profits of associates 691,051 46,087
W BRIR RE R B 18 Less: Intangible asset amortization,
BEHE net of deferred tax (6,567) -
m: EmEEENRLT Add: Deferred tax on intangible
754 78 [B] 4 asset written-back 52,293 -
736,777 46,087
IR AE R T8 B 2 R P EE AR AN B BT 2B The write-back of the deferred tax was due to a reduction in the
MO DEMREEE - B EHR3IBZ%AEKE tax rate from 33% to 25% following the promulgation by the
5%  FEBAENEEREEEHEE PRC government of the new Corporate Income Tax Law. The
217,000,0007T f& % & # 165,000,0007T © M deferred tax liabilities in respect of the intangibles fell from
H M B W s 8 % 52,000,000T 2 A Em R A HK$217 million to HK$165 million, and a corresponding gain of
"R o HK$52 million was recognized in the income statement.
13. MEVRBRATOEES 13. Income Tax in the Consolidated Income

Statement

BEXA=1+HILAKEA
Six months ended 30 June

ZEELHF —TTNRF
2007 2006
BT T BT T
HK$’000 HK$'000
TEHRE -FBFNEHR Current tax - Hong Kong Profits Tax
RN AEE Provision for the period 107,070 81,307
iR 1 4F [Z %50 T8 4 4 o] Over provision in respect of prior years = (747)
107,070 80,560
AHEABIE - BIHIRIE Current tax — Overseas
B A Provision for the period 3,893 1,910
3,893 1,910
IE B 18 Deferred tax
M ERE R (| ) (Reversal)/origination of temporary
___ _/EE(ME280b)  differences (note28®)  (3,116) 16251
107,847 98,721

25 78 ) 45 554 B0 78 LA BRI 1 5T P RR R R IR R
K17 5% H (BE-SET~F~A=+H
IFE:17.5%) - MEEAMBLAR - PIEZER
TERAB (THERE]) &8N 1T REMH
BRAAMOTIE  MEBRARBRNEERT
TR R o

The provision of Hong Kong Profits Tax is calculated at 17.5%
(six months ended 30 June 2006: 17.5%) of the estimated
assessable profits for the period. Taxation for branches of the
wholly-owned subsidiary, CITIC Ka Wah Bank Limited (“CKWB"),
and subsidiaries outside Hong Kong is charged at the appropriate
current rates of taxation ruling in the relevant countries.

FEEESRIZERARAE  CITICINTERNATIONAL FINANCIAL HOLDINGS LIMITED
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14. K2

(a)

3=\

14. Dividends

(a) Dividends attributable to the interim period

BEAXA=tHLAEA
Six months ended 30 June

ZE2ELHF ZETREF
2007 2006
B¥T T BT T
HK$°000 HK$'000
FEIRFHREFREE & Interim dividend declared of HK$NIL per share
(ZZZTRF - GRABE7.710) (2006: HK$0.077 per share) = 246,516

(b)

FHEIR S LR EFRMREARS P IFLEME -

ERFPHZERRKRN E—BREE (b) Dividends attributable to the previous financial

g

balance sheet date.

year, approved and paid during the interim period

BEXRA=THLAEA
Six months ended 30 June

The interim dividend has not been recognized as a liability at the

—EELHF —EER
2007 2006
BE¥T T BT T
HK$°000 HK$'000
ERFEHZERRENEE Final dividend in respect of the financial
ZEERF+ZA=+—8H year ended 31 December 2006, approved
1EBF B B R AR B Pk and paid during the following interim
LB S 600l (B E period, of HK$0.056 per ordinary share
—EERFE+_A=+—H: (year ended 31 December 2005:
A% AR E B e.010L) HK$0.06 per ordinary share) 321,000 191,872
REERE  BEARF Final dividend in respect of the previous
LiemERMBS ELA financial year on ordinary shares issued
1R 1% B v vt B P EE 1T under the Share Option Scheme subsequent
Take L —MBFEE to the balance sheet date and before the close
REARR B of the Register of Members of the Company 1,056 202
322,056 192,074

ZETLFEPHHE  INTERIM REPORT 2007
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Notes to the Interim Financial Report - Unaudited

15. B8RA&F 15. Earnings Per Share

(a) BREXER (a) Basic earnings per share
HE-_TZ+tFAAZ+ALEANEASKE The calculation of basic earnings per share for the six months
RENZZRBEPANAR T L BERRREG S ended 30 June 2007 is based on profit attributable to ordinary
F7%#1,510,350,0007C (B ZE =TT XF X equity shareholders of the Company of HK$1,510,350,000 (six
A=+HIEAMEA : #%491,621,0007T) & months ended 30 June 2006: HK$491,621,000) and the weighted
B a7 E AR N4 19 8105,514,687,452 % average number of ordinary shares of 5,514,687,452 (2006:
(ZZZT R4 1 3,199,247,5500%) 5t & 3,199,247,550).

(b) SRBEER (b) Diluted earnings per share
HE-_TZTLFARNA=tTHLENBAGKRE The calculation of diluted earnings per share for the six months
‘E?ETUIEH(E” HR AR ) B AR AR SR e R (G ended 30 June 2007 is based on adjusted profit attributable to
TR A B 1,511,654,000 (BREZE—FF ordinary equity shareholders of the Company of HK$1,511,654,000
/\fﬁ/\ﬁ] =+HIEA : E¥510,659,000 (six months ended 30 June 2006: HK$510,659,000) and the

TR EREEEES ST EN T BERED weighted average number of ordinary shares of 5,543,436,679
R 1 ) W AR hn A T 15 815,543,436,6798% (2006: 3,528,158,751), after adjusting for the effects of all dilutive
(ZZTZT N4 : 3,528,158, 751/%) 5T & potential ordinary shares.
16. ReRERTREMSEEEN 16. Cash and Balances with Banks and Other
g Financial Institutions
—EELHF ZTEXRF
AA=+H +t=A=f-H
As at As at
30 June 31 December
2007 2006
BT T BT T
HK$'000 HK$'000
e Cash in hand 138,822 155,147
FRIBITET Balances with central banks 53,864 27,694
ERITREM S Balances with banks and
B & other financial institutions 2,435,259 1,085,030
2,627,945 1,267,871
17. ERITREMESRMEEBER 17. Placements with Banks and Other Financial
Institutions
—EETLHF —EEXF
AA=+H +ZA=+—H
As at As at
30 June 31 December
2007 2006
BE T BT T
HK$'000 HK$'000
F|H#H Maturing
- —@ARAR - within 1 month 9,635,856 8,971,727
- —E@AZE—FR - between 1 month and 1 year 1,488,237 3,066,987
11,124,093 12,038,714

FEEESRIZERARAE  CITICINTERNATIONAL FINANCIAL HOLDINGS LIMITED
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Notes to the Interim Financial Report - Unaudited

18. XRZHABREE

18. Trading Assets

—EELE —EERF
XA=+E +t-A=t-H
As at As at
30 June 31 December
2007 2006
BT BT T
HK$'000 HK$'000
BB F Debt securities 3,367,426 3,211,734
EEEF Equity securities 6,676 -
KREES Investment funds 2,324,641 2,848,045
RS ABRES Trading securities 5,698,743 6,059,779
PTHETEMNEANAREE(MFE34(0b)  Positive fair value of derivatives (note 34(b)) 319,074 355,091
6,017,817 6,414,870
MERENBRTHEOT ! Issued by:

MR B B R R R AT Central governments and central banks 596 599
NEWE Public sector entities 4,202 10,395
RITREM S mIEE Banks and other financial institutions 620,157 583,401
2 Corporate entities 5,073,788 5,465,384
5,698,743 6,059,779

BRETHE DT - Analyzed by place of listing:
REXELET Listed in Hong Kong 2,772 3,296
REBLSME £/ Listed outside Hong Kong 1,049,203 1,077,026
1,051,975 1,080,322
JEET Unlisted 4,646,768 4,979,457
5,698,743 6,059,779

—ETEFEEPHES
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Notes to the Interim Financial Report - Unaudited

19. 1§

ERBREBESRURRRAEE

19. Securities Designated at Fair Value through

0 3 5 Profit or Loss
—EETLHF ZETREF
ARB=E+H TZA=t+—H
As at As at
30 June 31 December
2007 ) 2006
BE T BT T
HK$'000 HK$'000
CEETNETES Debt securities issued by corporate entities 595,068 959,436
TEFITHNREES Investment funds issued by corporate entities - 44,143
595,068 1,003,579
RETHE DN Analyzed by place of listing:
REB LM ) Listed in Hong Kong 138,000 153,750
REBLASMbE £ Listed outside Hong Kong 120,859 221,092
N 258,859 374,842
L™ Unlisted 336,209 628,737
595,068 1,003,579
fEE ABBERINRE BENEREE Financial assets are designated at fair value including financial

BEABARETETIARERITESRIA
MEBEE - It ARREESRRXIHF

assets with embedded derivatives or financial assets with the
corresponding derivative financial instrument.

Also, investment

ETEBETNESHEBESELAMFE - U funds are designated at fair value through profit or loss as they
ﬁiiﬁﬁ%gﬁifﬁﬂ’“ ZETEEECER - Bt - 1. are held for backing certain fund-linked structured note issued,
EHSCDEEABBERURBALEME - thus eliminating or significantly reducing the accounting mismatch.
20 EFERRBAR 20. Loans and Advances to Customers and Other
Accounts
(a) EFERREBERREMRER (a) Loans and advances to customers and other
BB S accounts less impairment allowances
—EELHF
NA=+H
As at
30 June 31 December
2007 2006
BEF T BT T
HK$'000 HK$'000
EFPERRERETE Gross loans and advances to customers 60,320,814 50,685,350
BB Impairment allowances
— @R &4 — Individually assessed (86,604) (76,360)
— A FE — Collectively assessed (256,914) (253,166)
B 59,977,296 50,355,824
RITRH M2 R Advances to banks and other
HEHE 2 5 financial institutions 1,370,818 353,824
FEFTF) B & H b AR 1B Accrued interest and other accounts
LR (B 2 less impairment allowances 1,455,039 1,673,314
62,803,153 52,382,962

FEEESRIZERARAE  CITICINTERNATIONAL FINANCIAL HOLDINGS LIMITED
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20.

(b)

EFERRBRREMERE &)
RITEEITMNEFERRER

NTHEETEETOONTEREEE SR
EER([EERDEAMDBERERIER -

20. Loans and Advances to Customers and Other

Accounts (cont’d)

(b) Loans and advances to customers analyzed by

industry sectors

The following economic sector analysis is based on categories
and definitions used by the Hong Kong Monetary Authority

B)AAD EMREEZLREFTEEER
25 -

value as CKWB adopted the Banking (Disclosure) Rules effective on

1 January 2007.

SETTLEEPMEE

("HKMA™").
“EEtHE
AA=1H
As at
30 June 2007
—ETLHF ZEERF
AA=1tH BEANERKR t-A=1+—H
As at BHRBEDE As at
30 June % of loans 31 December
2007 and advances 2006
BETR covered by BETT
HK$’000 collateral* HK$'000
TEe# Industrial, commercial and financial
- MEER — Property development 125,000 20.0 205,155
- MERE — Property investment 6,064,376 97.9 5,370,620
TEbE — Financial concerns 2,765,445 52.9 3,315,125
PEFEE - Stockbrokers 4,885,725 98.4 50,000
- HBERTEX — Wholesale and retail trade 3,093,567 58.3 2,885,044
sl % - Manufacturing 4,347,079 33.2 3,370,282
- BRREHHE - Transport and transport equipment 3,127,832 84.4 3,467,330
— REED — Recreational activities 100,000 100.0 143,763
BB ~ Information technology 28,308 98.8 52,082
Hiftp - Others 2,382,827 75.3 2,468,601
Individuals
- BEEEREREE - ~ Loans for the purchase of flats under
ABREBLERE the Home Ownership Scheme,
HERHEBEERGE Private Sector Participation Scheme
of H 8 Bl & # R ET Bl and Tenants Purchase Scheme or
HIEFER their respective successor schemes 27,466 100.0 16,054
- BEHEMEEZWE — Loans for the purchases of other
#E R residential properties 11,307,450 99.9 11,446,698
EEREPA - Credit card advances 448,763 0.0 535,293
HAth - Others 2,157,545 84.5 1,693,327
EEAFEANER Gross loans and advances for use
kBB in Hong Kong 40,861,383 81.2 35,019,374
BomA Trade finance 4,285,829 46.1 3,508,201
EEBUIMEBHER Gross loans and advances for use
kBB outside Hong Kong 15,173,602 47.4 12,157,775
HEERRBHATE Gross loans and advances to customers 60,320,814 70.2 50,685,350
RR-ZZTEF—A—BEBGERITE (B * It is not practicable to present comparative figures on collateral

INTERIM REPORT 2007
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Notes to the Interim Financial Report - Unaudited

. BEFEFRRBAKREMIRIE (&)

20. Loans and Advances to Customers and Other
Accounts (cont'd)

() BEEFERRER (c) Impaired loans and advances to customers
—EETLHF —EERF
NA=+H +ZA=+—H
As at As at
30 June 31 December
2007 2006
BET T BT T
HK$’000 HK$'000
BEZEFER K Gross impaired loans and advances
BREEE to customers 874,414 846,639
@R s — BEEE Impairment allowance — individually assessed (86,604) (76,360)
787,810 770,279
B E R BB A Gross impaired loans and advances
EPERRBEFBE as a % of total loans and advances
FE DR to customers 1.45% 1.67%
BEEFERRBRER Current market value of collateral held against
ZEAmTIE in respect of gross impaired loans and
advances to customers 816,630 788,446

MEBEREBFEMEMNAERENERER
B

& 18 51 5¥ A&

a# a#

R EREEERBEEEERARITER
BAWEEE (BEERRERE) BEHE
ZHREE

RZETELFEANA=ZTHERZZEERAF+Z
A=+—8 AEBEILERTIEMSEEHE
BHURE R - T2 F BN ER BHE BA
[ER I

Impaired loans and advances are individually assessed loans which
exhibit objective evidence of impairment on an individual basis.

Individually assessed impairment allowance were made to write
down the carrying value of the advances to the discounted value
of future recoverable amounts, including the realization of
collateral.

There were no impaired advances to banks and other financial
institutions as at 30 June 2007 and 31 December 2006, nor were
there any individually assessed impairment allowances made for
them on these two respective dates.

FEEESRIZERARAE  CITICINTERNATIONAL FINANCIAL HOLDINGS LIMITED
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20 EFEFRRBAKHEMEEE &) 20. Loans and Advances to Customers and Other
Accounts (cont'd)

() BEEFERRER (&) () Impaired loans and advances to customers (cont'd)
EEPERRBREEAM 2 THAL A The analysis of impaired loans and advances of the individual
ZENERARDENREERRBRDN loan usage category, which accounted for 10% or more of the
LU gross loans and advances to customers, is as follows:

—EZtHEXA=TH
As at 30 June 2007

& 51 wma WEER

WEEE WAEERE k&%

Individual Collective Impaired

impairment impairment loans and

allowance allowance advances

BT T BE¥T T BY T

HK$'000 HK$’000 HK$’'000

MERE Property investment 7,819 10,156 25,849
BEEMEEME Loans and advances for the purchases

HER KRR of other residential properties 607 14,313 16,333

BB AIMERE R Loans and advances for use
EEN outside Hong Kong 41,512 99,733 681,833
49,938 124,202 724,015
—EEARF+-A=+—H
As at 31 December 2006

1 51 Ta HEE R

B B LERE T

Individual Collective Impaired

impairment impairment loans and

allowance allowance advances

BEE T BT T BT T

HK$'000 HK$'000 HK$'000

EX Property investment 3,060 9,220 3,060
BEHEMEEWE Loans and advances for the purchases

EON=F S ET N of other residential properties 616 15,743 20,042

BEAIME R E R Loans and advances for use
ET N outside Hong Kong 45,398 84,309 692,867
49,074 109,272 715,969

T L FEFREHRSE  INTERIM REPORT 2007 2 5
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21. AIHERS 21. Available-for-sale Securities
—ETtHF —TTNRF
NA=+HB +TZA=+—8H
As at As at
30 June 31 December
2007 2006
BET T BT T
HK$'000 HK$'000
BHES Debt securities 8,316,803 4,771,960
Bl & % Treasury bills 2,067,463 149,757
BnEH Equity securities 29,801 29,762
REES Investment funds 106,392 77,764
10,520,459 5,029,243
BB — BB FTh Impairment allowance — individually assessed (55,793) (55,793)
10,464,666 4,973,450
DERENBRTHEBOT ! Issued by:
R R R R AT Central governments and central banks 2,067,464 149,757
HRITRH M & B Banks and other financial institutions 4,677,569 847,022
3 Corporate entities 3,719,633 3,976,671
10,464,666 4,973,450
BETH B DA - Analyzed by place of listing:
REBLASMbE £/ Listed outside Hong Kong 7,465,560 3,913,802
LT Unlisted 2,999,106 1,059,648
10,464,666 4,973,450

2 6 FEERSMERARAE CITICINTERNATIONAL FINANCIAL HOLDINGS LIMITED
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22. BEZEIHEKE

22. Held-to-maturity Investments

—EZLHF ZTEXRF
NB=tH +ZA=+—H
As at As at
30 June 31 December
2007 2006
BT T BT T
HK$'000 HK$'000
BlE# (BIEMNEE S ER) Treasury bills (including Exchange Fund Bills) 204,977 138,593
FENFRE Certificates of deposit held 49,993 49,990
BB ESH Debt securities 7,724,735 10,001,850
7,979,705 10,190,433
BB ZE 4R — ([ BT (h Impairment allowance — individually assessed (13,752) (13,940)
7,965,953 10,176,493
LERENRTHEBOT . Issued by:
AR B B R R R AT Central governments and central banks 284,106 317,316
NEHE Public sector entities 701,738 1,023,223
RITREME migE Banks and other financial institutions 5,923,958 7,593,359
2 Corporate entities 1,056,151 1,242,595
7,965,953 10,176,493
BRETHE DT - Analyzed by place of listing:
REE LT Listed in Hong Kong 854,352 953,630
REBLASME £ Listed outside Hong Kong 3,045,103 3,595,266
3,899,455 4,548,896
LT Unlisted 4,066,498 5,627,597
7,965,953 10,176,493
tHESETE Market value of listed securities 3,820,546 4,493,453
BE QR ER 23. Interest in Associates
—EZTHF ZETREF
NB=tH +ZA=+—H
As at As at
30 June 31 December
2007 2006
BT T BT T
HK$’000 HK$'000
PG FEE Share of net assets 14,398,994 6,884,190
[k Goodwill 4,374,546 4,029,114
mEAE Intangible assets 641,884 658,314
EREAEMNRERIE Deferred tax on intangible assets (165,449) (217,244)
19,249,975 11,354,374

—ETEFEEPHES
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23. BEE N TR @) 23. Interest in Associates (cont'd)
(a) FEBENATMEBUOT (a) Details of the principal associates are as follows:
FRET/ AEE  HRARR :eiog BORHG
EBERES SEnE EBERER 2] AABE HE
Form of Place of  Group's Held Held TEEH Nominal
ARERB business incorporation/  effective by the by the Principal value of
Name of company structure operation interest  Company  subsidiaries activities issued shares
HERTRHERAA YNNG HE 15% 15% - #1TR%  ARM39,033,000,000
(MR ERT)) Incorporated PRC (HzE1) Banking services  RMB39,033,000,000
China CITIC Bank Corporation (Note 1)
Limited (“"CNCB")
FEERERERAA EANRA BB 50% - 50% REBK 7 28,000,0007T
CITIC Capital Holdings Limited Incorporated Hong Kong Investment HK$28,000,000
holdings
FEEREEERERAA EARA BE 40% 40% - REBRE  BE1,427,45,0187T
((hERREEER]) Incorporated Hong Kong (M52) BEER HK$1,427,452,018
CITIC International Assets (Note 2) Investment
Management Limited holdings
(“ClAM") and assets
management
Mz 1 BRAEEERIMAFERITCESE Note 1: The Group's investment in CNCB has been accounted for as an

MisE 2 ¢

MHEBEARZREN  FAUPEIRITE
BEAKE 2B ZERT  LH2HERE
% s AN ©

RZEERF+AZ+NE » XREH
HEMPEEREEEE60%REET
SVRIEE - Bt 2% PEEREEE
BABRARANMBELR  MRBER
el BEZEERFNAZTHLE
B PEEEEEER  FRAAARZ
2EMBRAR  BEEAEENFTBM LD

FAHE - ERE-STLEAA=HA
IEER - fERBE AT A A

BE o

Note 2:

associate using the equity method as the Group has representation
on the Board of Directors and is in a position to exercise significant
influence over CNCB.

On 28 December 2006, the Company sold out 60% of its
Since then, CIAM is
no longer a subsidiary but an associate of the Company. Therefore,
CIAM was fully consolidated into the Group’s financial results as
a wholly-owned subsidiary of the Company for the period ended
30 June 2006 but was an associate by equity method for the
period ended 30 June 2007.

shareholding in CIAM to external investors.
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23, BiE N TR @)

23. Interest in Associates (cont'd)

(b) BREENED (b) Movement of the intangible assets
B FERH
EFB#%
Core deposits
@i and customers B
Brand name relationships Total
BT T BT T BT T
HK$'000 HK$'000 HK$'000
A Cost
7R 2007F 1818 At 1 January 2007 405,426 252,888 658,314
RIELERAE Deemed disposal adjustment (4,463) (2,620) (7,083)
20074 6H30H At 30 June 2007 400,963 250,268 651,231
g Accumulated amortization
720071818 At 1 January 2007 - - -
mEEEHE Amortization of the intangible assets - 9,347 9,347
20074 6730H At 30 June 2007 - 9,347 9,347
REE Carrying amount
A 2007 6H30H At 30 June 2007 400,963 240,921 641,884
20069 12A31H At 31 December 2006 405,426 252,888 658,314

HE_TZE+LFRAA=ZTHILEHE 8FE
EXTEERHRE(ZZTRF : E) -

—ETEFEEPHES

There is no impairment charged for the period ended 30 June
2007 (2006: Nil) of the intangible assets.
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23, BiE N TR @)

23. Interest in Associates (cont'd)

(c) WEHESHIT () Acquisition of an equity interest in CNCB
—EELHF ZEERF
2007 2006
BET T BT T
HK$'000 HK$'000
W ig 2 ¥ 18 - Purchase consideration:
BEATHAR Issue of new shares = 5,300,812
BIIRD ZHE Surplus in fair value of shares issued - 3,761,867
Be Cash 6,657,505 -
Wiz AR EE Fair value of consideration 6,657,505 9,062,679
EHRKECEEER Direct costs relating to the acquisition
settled in cash 75,255 41,226
F 2007 4F I B A AR Acquisition costs incurred in 2007 6,732,760 -
72 20065F I B A AR Acquisition costs incurred in 2006 9,103,905 9,103,905
4R U B X AN Total acquisition costs 15,836,665 9,103,905
BAZFEERBRAE Fair value of acquired net assets and
ZARnEE intangible assets (11,651,456) (5,264,128)
5k Goodwill 4,185,209 3,839,777

FERITR-_ZTELFNA-FTEARELAA
FMEEFREREEKR  NATRFERT
Fifhz =B 23 - HiE - ARATT
48 2R A5 17 %38 8% 1,136,000,000/% 1 1= $R
TEBR - EARBRFERITATIE RS
MEI5% - WHEPERTROZEELAR
+7%51%6,658,000,000 LY - REEERA
7 #75,000,0007T ©

S—FHERBEEELERERITEMNR
MEERT - 3R T 8% 202,000,0000T 2 #
SEUE -

RABRFERITEMOLIRER R (B
6,733,000,0007T) ARG FIEEFBELE
ENEFEENAABAE(FE
6,388,000,0007T) = tH 2 €5 - W ER A
RN 2 B AR (5% 345,000,0007T) °

The Company’s equity interest in CNCB was diluted after the
expansion of CNCB's share capital following initial public offer of
CNCB on 27 April 2007. Subsequently, the Company executed
the Top Up Agreement and purchased additional 1,136 million
ordinary shares of CNCB for top up equity interest to 15% in
CNCB. The consideration for the purchase of additional number
of shares was settled by HK$6,658 million in cash plus direct cost
of HK$75 million.

On the other hand, a dilution gain with HK$202 million was
occurred without disposing directly any of its share in CNCB.

The excess of CNCB's total additional investment cost (HK$6,733
million) over the Company’s interest in the fair value of net tangible
assets and intangible assets (HK$6,388 million) was recognized as
additional goodwill (HK$345 million).
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2. YERRERE 24. Property and Equipment
[E IS
EEgEE
kEE
REME H it ¥ 2 Furniture,
Investment Other fixtures and wEE
properties premises equipment Total
BT T BT T BT T BT T
HK$'000 HK$'000 HK$'000 HK$'000
RAHEE : Cost or valuation:
7R2006F 1H1H At 1 January 2006 64,994 1,037,017 616,531 1,718,542
#n Additions 106,064 18,782 88,533 213,379
B Reclassification (40,458) 38,705 - (1,753)
B A Surplus on revaluation
B E (AR before reclassification - 9,952 - 9,952
& Disposals (9,200) (140,155) (41,757) (191,112)
i E M B A A Disposal of a subsidiary - - (3,808) (3,808)
EHAB% Surplus on revaluation 3,376 - - 3,376
e 5 A & Exchange adjustments - 111 94 205
R2006%F12A31H At 31 December 2006 124,776 964,412 659,593 1,748,781
FREENRAER The analysis of cost or
EEIFWOT : valuation of the above
assets is as follows:
B AR Cost - 930,718 659,593 1,590,311
HE Valuation
— 19854 - 1985 - 33,694 - 33,694
— 20064 - 2006 124,776 - - 124,776
124,776 964,412 659,593 1,748,781
R2007F1H1H At 1 January 2007 124,776 964,412 659,593 1,748,781
30 Additions - - 36,891 36,891
BNk Reclassification 119,800 (156,446) = (36,646)
H & Disposals - (2,657) (2,114) (4,771)
B A Surplus on revaluation
H) & & 8 before reclassification - 56,871 - 56,871
BHE® Surplus on revaluation 5,497 - - 5,497
ME 3 Y & Exchange adjustments - 212 108 320
A 20075 6H30H At 30 June 2007 250,073 862,392 694,478 1,806,943
FHREENRE The analysis of cost or
REEIFOT valuation of the above
assets is as follows:
BN Cost - 831,355 694,478 1,525,833
HE Valuation
— 19854 - 1985 - 31,037 - 31,037
— 20074 - 2007 250,073 - - 250,073
250,073 862,392 694,478 1,806,943

SETLEERARE
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REZ

24. YEREE @) 24. Property and Equipment (cont'd)
87N
BEE#E
&
REWME Hit 4% Furniture,
Investment Other fixtures and g
properties premises equipment Total
ok b BT T BT T BT T
HK$ 000 HK$ 000 HK$'000 HK$'000
REHITE Accumulated depreciation:
R 2006F 18 1H At 1 January 2006 - 293,088 423,986 717,074
KEEFE Charge for the year - 20,798 89,532 110,330
& & el Written back on disposals - (39,275) (36,736) (76,011)
HEK B R A Disposal of a subsidiary - - (679) (679)
E iR Reclassification - (1,753) - (1,753)
e 5 A& Exchange adjustments - 17 38 55
R2006%F12A31H At 31 December 2006 - 272,875 476,141 749,016
R2007F 18 1H At 1 January 2007 - 272,875 476,141 749,016
AEATE Charge for the period
(5 9(b)) (note 9(b)) - 9,528 36,239 45,767
i T # ) Written back on disposals - (1,715) (1,510) (3,225)
E-ibon | Reclassification - (36,646) - (36,646)
& X, 38 & Exchange adjustments - 34 52 86
~ J2007%6H30A  At30June2007 - 244,076 510,922 754,998
REEE Net book value:
20076 A 30H At 30 June 2007 250,073 618,316 183,556 1,051,945
R2006F12A31H At 31 December 2006 124,776 691,537 183,452 999,765
25. EFER 25. Deposits from Customers
—ETtHF ZETRF
NB=tH +ZA=+—H
As at As at
30 June 31 December
2007 2006
BET T BT T
HK$'000 HK$'000
EHRERER R Demand deposits and current deposits 5,996,664 6,411,967
HEFR Savings deposits 10,212,882 11,073,425
TEH - BDHA KRR HR B ATE R Time, call and notice deposits 56,778,624 47,936,439
72,988,170 65,421,831

FEEESRIZERARAE  CITICINTERNATIONAL FINANCIAL HOLDINGS LIMITED
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26. XZARAE 26. Trading Liabilities

—EELHF —EEREF

AA=Zt+H +ZA=+—H
As at As at
30 June 31 December
2007 2006
BT T BT T
HK$’000 HK$'000
THETEMB QR EE (M5 34(b) Negative fair value of derivatives (note 34(b)) 370,223 428,648

27. ERITERE 27. Certificates of Deposit Issued

—ETtHF —EEXF
NAH=+H +ZA=+—H
As at As at
30 June 31 December
2007 2006
BT T BT T
HK$’'000 HK$'000
EEABRBEARBRAREE Designated at fair value through profit or loss 6,056,993 3,726,854
RHAE Non-trading 3,299,653 3,530,865
9,356,646 7,257,719

?EEL&ETE/\M&E@% REBENSETRF
REAGBIRERSRENRNSTITELA -

RZTELFARA=ZTH ASEMNEEE
MRBSEREMNANSENEZBESE
1049090007*5(:====/‘*\¢+*H:+*
% #86,493,0000T) - HAREE THR
mlﬁgﬁilf“ibﬁﬁéio

Certificates of deposit issued are designated at fair value through
profit or loss when they contain embedded derivatives that modify
the cash flows.

As at 30 June 2007, the difference between the carrying amount
and the contractual amount payable at maturity for the Group
amounted to HK$104,909,000 (31 December 2006:
HK$86,493,000). Such a decrease in fair value is attributable to
changes in benchmark interest rate only.
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28. EEEEBRIITNFE 28. Income Tax in the Balance Sheet
() RELEEEBBRATINABHES ! (a) Current taxation in the consolidated balance sheet
represents:
—ZTEtHF ZETRF
NA=+H +ZA=+—H
As at As at
30 June 31 December
2007 2006
BT BT T
HK$’000 HK$'000
THBEBNENERE Provision for Hong Kong Profits Tax
for the period 107,070 174,406
EATE#MANEH Provisional Profits Tax paid - (120,365)
107,070 54,041
A F E B RS Balance of Profits Tax provision relating
s to prior years 108,158 54,164
215,228 108,205
N T8 S Provision for overseas taxation 4,981 4,476
220,209 112,681

34 FEERSMERARAE CITICINTERNATIONAL FINANCIAL HOLDINGS LIMITED
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28. EEEBBRIITIHNMBH @ 28. Income Tax in the Balance Sheet (conta)

(b) ERANELEHRBEERAE (b) Deferred tax assets and liabilities recognized
REEEEBBERERNELCHE(BE)/ The components of deferred tax (assets)/liabilities recognized in
'E ENHEAE RN ABMANZESHOT the consolidated balance sheet and the movements during the
period are as follows:
WERHEM  AHEE
BENDR BEHLR
TERAHER BEEHAE EERAE
BEHEIE Fair value  Fair value
Depreciation EX adjustments adjustments
allowances AEEE for for
in excess of Impairment properties  available-
related allowances  and other for-sale Hitr k]
depreciation for loans assets  securities Others Total
BETT  A¥TR  A%Tr  BETr  A¥Tr B%Tx
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EEHERE Deferred tax arising from:
R2006F1H1H At 1 January 2006 26,609 (46,622) (43,842) 67,788 (668) 3,265
AWHFERA (ERE),/ (Credited)/charged to consolidated
| income statement (9,048) 7,363 15,175 - (254) 13,236
FHEMNMS,/ (BE) Charged/(credited) to reserves - - 2,013 (20,398) - (18,385)
HENEQARESE  Released on disposal of a subsidiary - - - (5,434) - (5,434)
#2006F 124318 At 31 December 2006 17,561 (39,259) (26,654) 41,956 (922) (7,318)
®2007F 1A 1R At 1 January 2007 17,561 (39,259) (26,654) 41,956 (922) (7,318)
SEKERNER Credited to consolidated
income statement (1,309) (228) (1,575) - (4) (3.116)
@M/ (BE)  Charged/(credited) to reserves - - 9,953 (4,600) = 5,353
R2007F6A308 At 30 June 2007 16,252 (39,487) (18,276) 37,356 (926) (5,081)
—EELHF ZETRX ¢
RNA=E+HB +TZA=+-—
As at As at
30 June 31 December
2007 2006
BT BT T
HK$'000 HK$'000
TEAEABERBERN Net deferred tax assets recognized
IERIIE & B on the balance sheet (23,512) (29,904)
EEERABRERNFER Net deferred tax liabilities recognized
ERIIE B F on the balance sheet 18,431 22,586
(5,081) (7,318)
ZZETHFEHRE®RSE  INTERIM REPORT 2007
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28. EEEBBRATRHNAEBHR @)

() AERNEEHEBEEE
HRARAELIEBEANEBRISHENE
A HEFAKEBAEE  AEETRER
2B EEENELH BEEASK
89,642,000 (ZEETXRF+_A=+—H:
75 187,105,0007T) ° RIFIMEFHISIEN - 5
EHBEBENFBRNT ¢

28. Income Tax in the Balance Sheet (cont'd)

(c) Deferred tax assets not recognized

The Group has not recognized deferred tax assets in respect of
cumulative tax losses of HK$89,642,000 (31 December 2006:
HK$87,105,000), as it is not probable that future taxable profits
against which the losses can be utilized will be available in the
relevant tax jurisdiction and entity.
legislation, the expiry dates of the tax losses are as follows:

Under the current tax

—EELHF ZETRF
ANAB=tH +=ZA=+—H
As at As at
30 June 31 December
2007 2006
BET T BT
HK$'000 HK$'000
M5 R EH Expiring within 5 years - 13,164
TR E B No expiry date 89,642 73,941
89,642 87,105
29. ERER 29. Loan Capital
—EELEF ZETRF
ANAB=EtH +ZA=+—H
As at As at
30 June 31 December
2007 12006
BET T BT T
HK$'000 HK$'000
FEBREII25% F BMEES Subordinated notes with
250,000,0007T & 14 18 = 45 * US$250 million 9.125%* 1,960,034 1,958,353
FREAMBBITRERSEM Subordinated notes with
1.68% - M{E 3% 250,000,0007T US$250 million
ORE S S 1.68%+LIBOR rate** 1,943,423 1,942,973
3,903,457 3,901,326
* F B R A9.125% 0 ®EE & * Subordinated notes with a coupon of 9.125% per annum

250,000,0007¢ (7% 1,944,100,0007T)
MEEZER _EE_FHRA-T=H
RASEENZEKEDQ A CKWH-UT2
Limited¥ 1T » WA BAKRINIEE _RE
Ko REBZ2EMBARPERE -
EEE R A Y E e EEHRE
B & BAER ER o CKWH-UT2
Limited AT A =T — ZFI2A1E O F B X
59.125% M KA BERIE -

** —FETXE+-A+—B - PESER
TFEERAZERAEESHEREANGE
RITEEREEXENM1.68% AEXS
250,000,0007t (7% 1,944,100,0007T)
MEEZE SELZEEEEBHARS
FERAR LR ¥R _T——F+=
A+_—H3H -

and with face value of US$250 million (HK$ equivalent
1,944.1 million) were issued on 23 May 2002 by CKWH-
UT2 Limited, a wholly-owned subsidiary of the Group, and
qualify as tier 2 capital. CKWB, a wholly-owned subsidiary
of the Group, unconditionally and irrevocably guarantees
all amounts payable under the notes. The 9.125% per
annum perpetual subordinated notes will be callable by
CKWH-UT2 Limited in 2012.

** 0On 11 December 2006, CKWB issued subordinated notes,
with coupon of 1.68% per annum above the London
Interbank Offered Rate (“LIBOR") for three-month US dollar
deposits with face value of US$250 million (HK$ equivalent
1,944.1 million). The notes are listed on The Stock Exchange
of Hong Kong Limited and will mature on 12 December
2011.
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30.

S iy

UTEHBELITREBRNEERES
H )8R T HAfE R 2E o

D

%) %) 5

RS REEEMATRENSRALEE
MEFFRAUTEELARINANBERTE
BBt OB AETTRRBEAESK
KBS REMNBH -

30. Maturity Profile

The following maturity profile is based on the remaining period
at the balance sheet date to the contractual maturity date.

As the trading portfolio may be sold before maturity or deposits
from customers may mature without being withdrawn, the
contractual maturity dates do not represent expected dates of
future cash flows.

“E2RLEAAZTH

As at 30 June 2007
AR
BEB S3EAMNL 1N E
B EE E1E Z5%F
B E5E38 3 months or 1 year 5 years
Repayable less but not or less or less 5L E
s on repayable  butover  but over Over |IHAH
Total demand ondemand 3 months 1 year 5years  Undated
BRI BT B¥Tx BTz BE¥Tr BT B%Tx
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EE Assets
Be RERTR Cash and balances with
EepkiE banks and other
iokeged financial institutions 2,627,945 2,627,945 - - - - -
T REM Placements with banks
SRR and other financial
#0173 institutions 11,124,093 - 10,975,190 148,903 - - -
CES Trade bills 1,071,786 - 797,490 274,296 - - -
RHABEE Trading assets 6,017,817 319,074 - 49 2,555,062 812,315 2,331,317
ETRBRESR Securities designated
ARBAAEE at fair value through
i) & profit or loss 595,068 - - - 588,189 6,879 -
EPERRER Loans and advances to
R E fth BR1E customers and
other accounts 62,803,153 1,607,708 10,698,269 5,727,387 23,955,197 18,729,382 2,085,210
AHHERES Available-for-sale
securities 10,464,666 - 3,005,474 2,981,599 4,067,739 329,453 80,401
BERHEKRE Held-to-maturity
investments 7,965,953 - 347,454 650,756 6,090,533 875,000 2,210
EFHBAHEE Undated assets 21,333,181 - - - = - 21,333,181
EEHE Total assets 124,003,662 4,554,727 25,823,877 9,782,990 37,256,720 20,753,029 25,832,319
g8 Liabilities
BAREMSEERE Deposits and balances of
HERARER banks and other
financial institutions 7,536,446 220,853 7,223,601 91,992 - - -
BEPER Deposits from customers 72,988,170 16,209,546 53,538,133 2,439,647 800,844 - -
RHRBAkE Trading liabilities 370,223 370,223 - - - = =
BETERE Certificates of deposit
issued 9,356,646 - 2,154,292 5,346,701 1,855,653 - -
BRTEKES Debt securities issued 2,264,093 = = - 2,264,093 = =
E?“TT—H &%  Convertible bond issued 7,563 - - 7,563 - - =
BEBAER Loan capital 3,903,457 - - - 3,903,457 - -
EHHHBAE Undated liabilities 1,722,015 - - - - - 1,722,015
EEAE Total liabilities 98,148,613 16,800,622 62,916,026 7,885,903 8,824,047 - 1,722,015
EE-GSEEE  Asset - liability gap (12,245,895)(37,092,149) 1,897,087 28,432,673 20,753,029
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30. ZIHAEH DT (@)

30. Maturity Profile (cont'd)

—ETRE+ZA=1T—H
As at 31 December 2006

3EAA
BEE 3MEANLE 15 F
B (B2 21 ZE56F
3 months or 1 year 5 years
ENEF(E8  less but not or less or less S5EF
4% Repayable  repayable but over but over Over fE:TEAHH
Total ondemand ondemand 3 months 1 year 5 years Undated
BETT BETT BETr A¥Tr AT BT B%Tn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
5E Assets
BeREBTR Cash and balances with
Hih o miE banks and other
ofeYEa financial institutions 1,267,871 1,267,871 - - - - -
ERITREAM Placements with banks
SRR and other financial
017 3 institutions 12,038,714 - 11,515,236 523,478 - - -
B5E% Trade bills 491,994 - 402,535 89,459 - - -
RHBBEE Trading assets 6,414,870 355,091 751 798 2,396,475 798,158 2,863,597
ETRBRESR Securities designated
NWREER A EE at fair value through
i) 5 5 profit or loss 1,003,579 - 23,420 116,166 738,344 81,506 44,143
ERFERRER Loans and advances to
R E b8R8 customers and other
accounts 52,382,962 1,898,202 4,785,087 5,558,399 21,647,531 16,153,976 2,339,767
AHNERES Available-for-sale
securities 4,973,450 - 399,566 78,385 4,117,430 326,336 51,733
BEZIHEE Held-to-maturity
investments 10,176,493 - 866,860 1,736,803 6,234,100 1,336,601 2,129
EABEHEE Undated assets 13,391,792 - - - - - 13,391,792
EEHLE Total assets 102,141,725 3,521,164 17,993,455 8,103,488 35,133,880 18,696,577 18,693,161
=L Liabilities
WITREMESREE Deposits and balances
RERARER of banks and other
financial institutions 831,973 203,416 628,557 - - - -
BEEX Deposits from customers 65,421,831 17,485,392 45,508,053 1,858,045 570,341 - -
RHBBEE Trading liabilities 428,648 428,648 - - - - -
BEIFRE Certificates of deposit
issued 7,257,719 - - 4,494,424 2,763,295 - -
BETEBES Debt securities issued 2,300,889 - - 44,142 2,256,747 - -
BE#TA#MRES  Convertible bond issued 247,191 - - 24791 - - -
BEHE R Loan capital 3,901,326 - - - 1,942,973 1,958,353 -
EAPBAHEE Undated liabilities 1,520,077 - - - - - 1,520,077
EEME Total liabilities 81,909,654 18,117,456 46,136,610 6,643,802 7,533,356 1,958,353 1,520,077
EE-8BEE Asset - liability gap (14,596,292) (28,143,155) 1,459,686 27,600,524 16,738,224
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31. B& 31. Share Capital
—EZTtHF —EERF
ANB=tH +ZA=+—H
As at As at
30 June 31 December
2007 2006
BET T BT T
EERERITRAE Authorized and issued share capital HK$'000 HK$ 000
EERA Authorized:
FREESEITHEBR 8,000,000,000 ordinary shares
8,000,000,000/% of HK$1 each 8,000,000 6,000,000
ERTREZRAE Issued and fully paid:
M1A1E At 1 January:
FRmESBEITH 5,023,422,774

E i 5,023,422,774 % (2006: 3,197,859,375)

(20064 : 3,197,859,3750%) ordinary shares of HK$1 each 5,023,422 3,197,859
BIE R 2B THRG Share issued under the share option scheme 4,648 5,012
BATET R * Issuance of new shares* 668,575 1,554,490
REBEARRESMERNRKRH Conversion of convertible bonds

into ordinary shares 59,024 266,061
MR6H308 : At 30 June:
BREEBSE1ITHEBR 5,755,668,916 (31 December 2006:

5,755,668,916/% (20064 5,023,422,774) ordinary shares

128318 :5,023,422,774/%) of HK$1 each 5,755,669 5,023,422
* HEZZZHFAA=THLEHEHE K * The Company issued 668,574,374 ordinary shares to Banco

A A B 31T 7 668,574,374 &

PRIEIT $OMSRTT ©

BT

ended 30 June 2007.

—ETEFEEPHES

Bilbao Vizcaya Argentaria, S.A. (“BBVA") for the period
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32. f##% 32. Reserves
GERALARE
Attributable to equity shareholders of the Company
2% TRRES
EiZE EffR - Ba¥s  BRE
i Other AABE Convertible L]
ROEE ERfE -REE  Exchange  property bond Share REEH"
Share  Capital  General differences revaluation Fairvalue  -equity ~ option  Retained 8
premium  reserve  reserve  reseve  reserve  reserve compoment  reserve  profits* Total
AT E¥Tr  E%Tn  BETn  BETn BETn BBfr RETn BETn EETx
HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000
200651718 At 1 January 2006 1,840,212 2,818 100,000 3,684 6,550 322467 132,698 16,604 3,832,425 6,257,458
TEEREORR Share premium on shares issued
et during the year 4,634,018 - - - - - - - - 4634018
RERESFHEFR  Change in share price on issue of
NRELS shares for investment in CNCB - - 3,761,867 - - - - - - 3,761,867
BREEHBENERRE  Revaluation surplus, net of deferred tax - - - - 9,488 - - - (1,549 7,939
FEBANEERERE  Share of share option reserve of associates - - - - - - - 9,644 - 9,644
MEBEDARABERE  Share of far value reserve of associates - - - - - (423) - - - (423)
NEREEE Exchange difference on translation - - - 7,056 - - 363 - - 7419
E?i@ Rﬁﬁéﬁ’\]ﬂi% Release on disposal of subsidiaries,
RERER net of deferred tax - - - (199) - (8513) - - 29530 818
Mﬂér ﬁE’JHﬁTﬁ % Fquity-settled share-based transactions - - - - - - - 4,581 - 4581
JHREEES Available-for-sale securities
- MERE - change in fair value - - - - - (3133 - - - (3133
- MEBBHERER - transfer to income statement
on disposal - - - - - (19221) - - - (19221)
- %MWEI - deferred tax - - - - - 20398 - - - 203%
mAAREFEHR Conversion of convertible bonds
kA into ordinary shares - - - - - - (61,299) - - (61,294)
ﬁﬁﬁﬁﬂx%ﬁ‘ﬂﬁxf Exercise of share options
during the year - - - - - - - (4,761) - (4,761)
ERELEERE Dividends paid in respect
(B 31400) of the previous year
(note 14(b)) - - - - - - - - (192,074)  (192,074)
KERRA Profit for the year - - - - - - - - 1,126,135 1,126,135
BERREE Dividends declared and paid
TEERE in respectof the current year - - - - - - - - (246,517)  (246,517)
12006127318 At 31 December 2006 6,474,230 2,818 3,861,867 10,541 16,038 197,370 7,767 26,068 4,547,950 15,208,649
R20071A1A At 1 January 2007 6,474,230 2,818 3,861,867 10,541 16,038 197,370 71,761 26,068 4,547,950 15,208,649
KB EAkA Share premium on shares issued
MEE during the period 3,436,824 - - - - - - - - 343684
BELHBENOEMEES  Revaluation surplus, net of deferred tax - - - - 46918 - - - - 46918
FEBENEERERE  Share of share option reserve of associates - - - - - - - 572 - 5727
FEBENELAEERE  Share of fair value reserve of associates - - - - - (834 - - - (834
FW?M%%E Exchange difference on translation - - M - - 369 - - M
NRERRNRAZS Equity-settled share-based transactions - - - - - - - 3,250 - 3,250
T/\ﬁ EE5 Available-for-sale securities
LTEEEY - change in fair value - - - - - (26,468) - - - (26,468)
- BERERENELX - transfer to income statement
on disposal - - - - - 182 - - - 182
- EERE - deferred tax - - - - - 4,600 - - - 4,600
BABRREFEANED  Conversion of convertible bonds
into ordinary shares - - - - - - (11,7%) - - (11,7%)
REFEERERTRE  Eercse of share options
during the period - - - - - - - (3,983) - (3,983)
BRELERRE Dividends paid in respect
(H&14(0)) of the previous year
(note 14(b)) - - - - - - - - (322,056)  (322,056)
K& Profit for the period - - - - - - - - 1510350 1,510,350
R200756 308 At 30 June 2007 9,911,054 2,818 3,861,867 281,789 62,956 151,250 60,340 31,062 5,736,244 20,099,380
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32.

33.

(a)

CRRE D)

* AREEBURITEKRIEBREEEE
HRTE P EEFTTHREREPHER
BBCEARERANAIEERRER
BEBKEHE LEHASERE
WEHEEETERZENANETE - K=
EELFRNA=Z1TH  REBHENPEE
M EEBARE THREEENRRES
#498,100,000C (ZEZEXRF+=-A =
+—H : &% 376,300,0007T) - 1Bk 3

AMEZHEER °

%E$W%ﬁ% %ﬁﬁﬁm*%&ﬁ%
CAREETT BERBEBAIRS -

EXBABAIRS

HEEQARANRS

AEN - AEBEEABRTEBBIEPHE
MB T ETTZERERS  ERFIeRE
5 BEXRERRAEXGER  2HEBEEX
ERBITZZIINERZ S - BEXHHNEH
EERRRBRERETR SIS X
ME  TEREREAEBEMCIZHREP
BERAER - EFZERR - BEXFIRRIE
EREGRTET -

32.

33.

(a)

Reserves (cont'd)

* A regulatory reserve is maintained to satisfy the provisions
of the Hong Kong Banking Ordinance for prudential
supervision purposes by earmarking amounts in respect of
losses which CKWB will or may incur on loans and advances
in addition to impairment losses recognized. Movements in
the reserve are earmarked directly through retained profits
and in consultation with the HKMA. As at 30 June 2007,
HK$498,100,000 (31 December 2006: HK$376,300,000) was
included in the retained profits in this respect which was
distributable to equity holders of CKWB subject to
consultation with the HKMA.

In addition to the transactions and balances disclosed elsewhere
in these financial statements, the Group entered into the following
material related party transactions.

Material Related Party Transactions

Transactions with group companies

During the period, the Group entered into a number of

transactions with related parties, in the normal course of its
banking business including, inter alia, lending, acceptance and
placement of inter-bank deposits, participation in loan syndicates,
correspondent banking transactions and foreign exchange
transactions. The transactions were priced based on relevant
market rates at the time of each transaction, and were under the
same terms as those available to other counterparties and
customers of the Group. In the opinion of the directors, these

transactions were conducted on normal commercial terms.
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3. EXBBEARE (@) 33. Material Related Party Transactions (contd)
(a) HEBELQARANRXS (4) (a) Transactions with group companies (cont'd)
TERN - BEMARZINEERNEE AN The amount of related party transactions during the period and
R - outstanding balances at the end of the period are set out below:
BAEER
Ultimate GEX: P B Qe
controlling party Fellow subsidiaries Associates

BERA=THLAREA
Six months ended 30 June

SBRELE TS ZBRLF —TTNF ZBBLE —TTNF
2007 2006 2007 2006 2007 2006
BETx BETT BETx  ABTIT  EEBTx BRI
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000

EUNSEON Interest income - - 2,088 3,197 8,102 4,911
FEXH Interest expense - (6,917) (39,952) (32,841) (52,694) (10,537)
Hib g g A Other operating income - - - - 620 10,858
LT Operating expenses (511) (503) (5,108) (1) (19,041) (1,709)
(511) (7,420) (42,972) (29,645) (63,013) 3,523
BARERER
Ultimate EEN R BE AT
controlling party Fellow subsidiaries Associates
—EZEHE —ZTTRF ZZZTtHE ZTTRF ZBEZEE ZTTAF
2007 ) 2006 2007 ) 2006 2007 2006
BETT BETT BET T AETT BET T BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BERES ! Lending activities:
»1A18 At 1 January - - 475,381 369,418 221,798 200,000

720076 A30H /At 30 June 2007/
20065124 31H 31 December 2006 -
AE§, EFEEFY  Average for the period/

18,987 475,381 388,811 221,798

-l for the year - - 19,020 378,778 357,720 241,617
Hit e R| Other receivables:
R1A18 At 1 January - - 2,462 4,805 124,728 10,810
200746 A30H /At 30 June 2007/

200612 A31H 31 December 2006 - - 5,198 2,462 21,464 124,728
AE/ LEETFY  Average for the period/

© 88 for the year - - 6,477 2,463 11,365 36,302
BZEXR Acceptance of

deposits:

R1A18 At 1 January 109,415 72,392 958,228 2,219,663 1,349,019 876,868
2007466 A30H /At 30 June 2007/

2006512 831H 31 December 2006 - 109,415 1,848,570 958,228 2,653,903 1,349,019
A/ LEE Average for the period/

T8 for the year - 376,306 2,089,853 1,719,453 2,096,983 895,996
Hits BRS¢ Other payables:
»1A18 At 1 January 145 - 1,599 1,383 369 2,452
720076 A30H /At 30 June 2007/

2006 12 A31H 31 December 2006 - 145 669 1,599 3,358 369
A/ LFE Average for the period/

FHeE for the year - 253 4,399 2,328 2,998 1,950
Ik E LB R 5 B R R TF SR E R E £ No impairment allowances were made in respect of the above
# e loans to and placements with related parties.

42 FEERSMERARAE CITICINTERNATIONAL FINANCIAL HOLDINGS LIMITED



P BHREME - cEER

Notes to the Interim Financial Report - Unaudited

3. EXBHEARS (&)
(b) HBXEEBAENXS

FEBETEERAEHE (REESNTARA
EERETRRFSEE)NT !

33. Material Related Party Transactions (cont'd)

(b) Transactions with key management personnel

Remuneration for key management personnel of the Group,
including amounts paid to the Company’s directors and certain
employees with the highest emoluments, are as follows:

BEAA=t+tHILEAEAR

Six months ended 30 June

—EE2LHF ZTERF

2007 2006

BT T BT T

HK$’000 HK$'000

HEHEE®RT Short-term employee benefits 17,646 17,105
AR 15 18 1+ Share-based payments 3,707 1,521
21,353 18,626

Me#BETATE TRA] (HEE9a) -

TR AEEREERNSREZERIFN
T EE IR A BT #R M i A P14 I 3k
RHMEAFTENLAREEERE - FE
REREABERBBETREMR  WRINE
PUAE R (AE ) B E M E B ET A R
Z B ERRKBAER e

Total remuneration is included in “staff costs” (note 9(a)).

During the period, the Group provided credit facilities to key
management personnel of the Group and its holding companies
and their close family members and companies controlled or
significantly influenced by them. The credit facilities were provided
in the ordinary course of business and on substantially the same
terms as for comparable transactions with persons of a similar
standing or, where applicable, with other employees.

—EELHF ZETRF

2007 2006

BEET T BT T

HK$’000 HK$'000

R1A1H At 1 January 13,462 18,100
20074 6A308, At 30 June 2007/

200612 A31H 31 December 2006 13,539 13,462

HA/FRRSEREFE  Maximum amount during the period/year 21,077 28,292

AEBLERTIEZEERBAEBRHANBERER
BREMRERBE  DRARIEEEAR
0 P9 O AT BRI HA R A0 48 R BB R R (B B BY A
B R (B A

No impairment losses have been recorded against balances
outstanding during the period with key management personnel,
and no individually assessed impairment allowances has been made
on balances with key management personnel and their immediate
relatives at the period end.
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34. fTET A 34. Derivatives
() FTETANERSH (a) Notional amounts of derivatives
METERERE -—BXZEEREELIE Derivatives refer to financial contracts whose value depends on
BWEERETEEENSREL - the value of one or more underlying assets or indices.
LTRASBEEBRIENMEAIANEERSHE The following is a summary of the notional amounts of each
M significant type of derivatives entered into by the Group:
—EE+LFXA=1A —EERF+-A=+—A8
As at 30 June 2007 As at 31 December 2006
R5 Eapd B 25 E3pGi s
Trading Hedging Total Trading Hedging Total
BT B¥Tx B¥Trx AT BETt ABTx
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERHTETA Currency derivatives
BHR S Forwards 14,262,535 - 14,262,535 29,142,597 - 29,142,597
EHX 5 Swaps 26,844,011 - 26,804,011 8,649,601 ~ 8,649,601
B A HfE Options purchased 266,990 - 266,990 182,800 - 182,800
E i Hg Options written 264,997 - 264,997 179,579 - 179,579
FIEFTETAR Interest rate derivatives
RS Swaps 15,202,308 5,988,070 21,190,378 12,325,280 6,238,456 18,563,736
PN E Options purchased - - - 933,162 - 933,162
E i Hg Options written - - - 933,162 - 933,162
56,840,841 5,988,070 62,828,911 52,346,181 6,238,456 58,584,637

N ERSmAEEENE  FIERESTS
BT BETETANEESBERENAT
ANRSE  UHFAREE -

RZBERARERARTANERTIABRZE
ERAR ARTEPHNXZESIUNEIER
ERMELNESE  UERREHEMLR ST
EMFEMARE -

The above transactions are undertaken by the Group in the foreign
exchange, interest rate and equity markets. The notional amounts
of these instruments indicate the volume of transactions
outstanding and do not represent amounts at risk.

Trading includes the Group’s and the Company’s proprietary
positions in financial instruments, positions which arise from the
execution of trade orders from customers and market making,
and positions taken in order to hedge other elements of the
trading book.
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34. STET H @) 34. Derivatives (cont'd)
(b) FTETANAAEERERARKME (b) Fair values and credit risk-weighted amounts of
HE derivatives
—E2ZtFARA=TH —EEZRFTZA=+—H
As at 30 June 2007 As at 31 December 2006
FRERR ERER
AREE DLAEE NEHE 2 AxEE  LAAEE MEHE
BE 8 Credit risk- BE B  Credit risk-
Fair value  Fair value  weighted Fair value Fair value weighted
assets liabilities amount assets liabilities amount
BETT B¥Tr B¥Tx BT A% Ta BB Tx
HK$'000 HK$'000 HK$’'000 HK$'000 HK$'000 HK$'000
FMEFTETA Interest rate derivatives 72,975 246,354 38,649 104,010 307,380 44,213
EXR{TET A Currency derivatives 246,099 123,869 345,668 251,081 121,268 158,912
319,074 370,223 384,317 355,091 428,648 203,125
ERARBMNEHRBRERERN T LF— The credit risk-weighted amount is the amount which has been
A—BERMGERITE (BR)BADEBAER calculated in accordance with the Banking (Capital) Rules effective
RELEFENSE  WEARRZFHFH on 1 January 2007 on capital adequacy and depends on the status
TR R B HEA B c RZZEZRNF - 5 of the counterparty and the maturity characteristics. In the year
FAR\B hE EhEE B IE 1R BB B (RITE R 1) of 2006, credit risk-weighted amount referred to the amount as
MER=ZAENEH HEAEIAENRR computed in accordance with the Third Schedule to the Hong
MERO%ZE150%TE (ZTZNRF : 0% % Kong Banking Ordinance. The risk weights used range from 0%
100%) * MEZR - FIEREMITETAEEGL to 150% (2006: 0% to 100%) for contingent liabilities and
AR 0%E150% T %5 (ZTZTRNF : 0% % commitments, and from 0% to 150% (2006: 0% to 50%) for
50%) ° exchange rate, interest rate and other derivatives contracts.
AEBSBEEHAGICEMNEEFELEER The Group did not enter into any bilateral netting arrangements
P Atk b B R AEESR - during the period and accordingly these amounts are shown on a
gross basis.
(c) EEREHIANTEIANAR (c) Fair value of derivatives designated as hedging

EE
NTRAEEFELSTRENOTETARE
mBERESWARBERE

instruments

The following is a summary of the fair values of derivatives held
for hedging purposes by product type entered into by the Group:

—EZLtHFRA=TH
As at 30 June 2007

—EERF+-_A=1+—H
As at 31 December 2006

AREHE AREE NirfEE NirfEE

BE =R BE =R

Fair value Fair value Fair value Fair value

assets liabilities assets liabilities

BT T BT T BT T BT T

HK$’000 HK$'000 HK$'000 HK$'000

MEEH Interest rate contracts 22,580 103,254 25,679 137,507
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34. STE T H (&) 34.

() EEREHRIANTTEIANDI ()
HE (%)
AR EEEHEBDEMEREE T EER
EAERBENDABERTEHERDH
EEE VR ES R

(d) FTETEMNSTES (d)

TREHRAEEREBEEBIMNEN RREE
BB THEERREFE SAoNITETARR

Derivatives (cont'd)

Fair value of derivatives designated as hedging
instruments (cont’d)

Fair value hedges are principally consisted of interest rate swaps
that are used to protect against changes in the fair value of
certain fixed rate assets or liabilities due to movements in the
market interest rates.

Remaining life of derivatives

The following tables provide an analysis of the notional amounts
of derivatives of the Group by relevant maturity grouping based

SR on the remaining periods to settlement at the balance sheet date:
—EELtFRA=TH
As at 30 June 2007
BRTFHNEREHE
Notional amounts with remaining life of
1EHUT 1EFL EE5F
FER-C) 1 year Over 1 year 5Lk
Total or less to 5 years Over 5 years
BT T BT T BT BT
HK$'000 HK$'000 HK$’'000 HK$°000
FMEHTET AR Interest rate derivatives 21,190,378 5,354,674 15,523,031 312,673
EXR{TETA Currency derivatives 41,638,533 35,398,201 6,240,332 -
62,828,911 40,752,875 21,763,363 312,673
—EERF+-RA=+—H
As at 31 December 2006
HBRTFHENEESR
Notional amounts with remaining life of
1F AT 1500 EE5F
e 1 year  Over 1 year 5 E
Total or less to 5 years Over 5 years
BT T BT T BT T BT T
HK$'000 HK$'000 HK$'000 HK$'000
METETAR Interest rate derivatives 20,430,060 5,593,283 12,348,344 2,488,433
EEHTAETA Currency derivatives 38,154,577 37,612,963 463,614 78,000

58,584,637 43,206,246 12,811,958 2,566,433
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35.

(a)

FERERERE
REEFENIBEEREAR

UTEBRIEHAFaBRAENEGHNESR
M=

35. Contingent Liabilities and Commitments

(a) Contingent liabilities and commitments to extend

credit

The following is a summary of the contractual amounts of each
significant class of contingent liabilities and commitments:

—EELF

~A=+H +ZA=+—H
As at As at
30 June 31 December
2007 2006
BT T BT T
HK$'000 HK$'000
EEEEREM Direct credit substitutes 3,432,201 1,723,211
B 5B EIER Transaction-related contingencies 84,161 73,740
HESAHENKBER Trade-related contingencies 1,725,541 1,659,341
REB TR Forward forward deposits placed 650,996 -
E A Other commitments:
— #R1T AT {5 1 HUB 3 — which are unconditionally cancellable or
EERANEERR automatically cancellable due to
HERA BEUH deterioration in the creditworthiness
of the borrower 14,204,948 12,915,501
— REBAENFUT — with an original maturity of under 1 year 3,440,235 2,556,234
— RBEEE1FRMN L — with an original maturity of 1 year or over 3,724,486 2,938,186
27,262,568 21,866,213
1= FA 2 B2 hn 4 28R Credit risk-weighted amounts 4,216,429 2,762,347

FEEERAESEERAERNIA 821
EREMREHREENREREAEZ - SRR
RERAEATFRERHERBERSRNE
BREBRER - a0 BEREEAHEERERN
BRELERFPHARMEAEZERBROSE - AR
MEFEAREINATNDREDE - WAHNDHE
WIHBMRRRERE -

ARErEEAERINESFENRRINER%
Z150% TN E(ZTZRF  0%E100%) °

Contingent liabilities and commitments are credit-related
instruments which include letters of credit, guarantees and
commitments to extend credit. The risk involved is essentially the
same as the credit risk involved in extending loan facilities to
customers. The contractual amounts represent the amounts at
risk should the contract be fully drawn upon and the client default.
As the facilities may expire without being drawn upon, the
contractual amounts do not represent expected future cash flows.

The risk weights used in the computation of credit risk-weighted
amounts range from 0% to 150% (2006: 0% to 100%).
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35. REEBRAE @ 35. Contingent Liabilities and Commitments (cont')
(b) EAREE (b) Capital commitments
REER - BEAREMSIRRERNT R Capital commitments for purchase of equipment outstanding at
EMBERENRBEENEANRENT balance sheet date not provided for in the financial statements
were as follows:
—EEts —EExf
AA=tH +=ZA=+—H
As at As at
30 June 31 December
2007 2006
BT T BT
HK$'000 HK$'000
ERERTHN Authorized and contracted for:
LE YL Property and equipment 9,901 8,593
EREBRTHN Authorized but not contracted for:
LE NS E L Property and equipment - 6,983
9,901 15,576
36. FFFABLEEHREER 36. Non-adjusting Post Balance Sheet Events

AEBEZ2ENBERARGEBBREBEERA
ORI (THEERS®]) ERNEERRIE
XESPERESHETBRREAZMEA
RIT-R_ZTZLFRA=ZTH  PEERER
BBRTERERTEZERBZMBELR -
HARFEKER _ZTLF T+ -Af%
B o

Subsequent to the balance sheet date, China International Finance
Company Limited (Shenzhen) (“CIFC"”), a wholly-owned subsidiary
of the Group, received official approval from the China Banking
Regulatory Commission to upgrade CIFC to a locally incorporated
bank. As at 30 June 2007, CIFC is a wholly-owned subsidiary of
CITIC Ka Wah Bank Ltd. The upgrade project of CIFC will be
completed before December 2007.
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(BRI IR SNATE ¥ R B L)

(Expressed in Hong Kong dollars unless otherwise indicated)

(A) BHBRREE

(A) Summary of Financial Position

—ETtHF —EEREF
NA=+HB +=ZA=+—8
As at As at
30 June 31 December
2007 2006
BET T BT T
HK$'000 HK$'000
BEFERRBRRESFIEE Loans and advances to customers and
trade bills 61,392,600 51,177,344
VERIERR Impairment allowances 343,518 329,526
EERE Total assets 124,003,662 102,141,725
TR ERE Total deposits 82,344,816 72,679,550
BERARAIRRERAERE Total equity attributable to equity shareholders
of the Company 25,855,049 20,232,071
B 75 b & Financial ratios
NERE/ 2FFHRHES LK Average liquidity ratio for the
(ZETRFEANA=1+H:4572%) period/year ended*
(30 June 2006: 45.72%) 40.75% 40.35%
B = Loans to deposits 74.56% 70.42%
ERHEAEBELE Loans to total assets 49.51% 50.10%
BRA IR At & Cost to income 46.85% 50.70%
& EE R xR Return on assets 2.52% 1.30%
AR BRI %5 B R R Return on average total equity attributable to
equity shareholders of the Company 11.95% 11.30%
* REENFEERBES L EATEARE * The average liquidity ratio for the period is the simple

AFEORDESLERZBEFIHE - I
RETESREBR(2ER]) REE
BHIFTRE T ERERITARDA
([hEZ=ZED REETHEARNE
A RFAEBERITEGOD MR

DES

hEEReRERERAR ([ARF)) EL
ERBAEHENR _ZEELF=A_+=HE
HETZERER - REFETZERE
o RARAERREHEERXEARTEL
RRK - WMEABNERETRABSEEER

average of each calendar month’s average liquidity ratio,
which is computed on the consolidated basis covering CITIC
Ka Wah Bank Limited ("CKWB") and certain of its
subsidiaries as required by the Hong Kong Monetary
Authority (“"HKMA") for its regulatory purposes, and is in

accordance with the Fourth Schedule to the Hong Kong

Banking Ordinance.

CITIC International Financial Holdings Limited (“the Company”)
received the notice issued by HKMA regarding the revised reporting
requirements dated 23 March 2007. Under the revised reporting
requirement, the Company is no longer required to submit the
Capital Adequacy Ratio Return on the Company’s consolidated

REZENT ZIEHRE - BEBERITER basis. The consent is given under section 70 of the Banking
Ordinance for the Company to continue to be a majority
shareholder controller of CKWB.

BIYETOEMIT T ©

—ETEFEEPHES
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(B) & & & * (B) Segmental Information
R EE D By geographical areas
—EZt+tFEARA=TH ZETERFE+ZA=1T—H
As at 30 June 2007 As at 31 December 2006
REEE YEEE
REE PEES
mEE #Ef@ Contingent mEE weE Contingent
Total Total liabilities and Total Total liabilities and
assets liabilities commitments assets liabilities  commitments
BT T BET T BT T BT T BT T BT T
HK$’000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
A Hong Kong 105,252,806 96,285,744 24,594,999 90,309,891 81,395,717 19,449,537
A E Mainland China 21,482,225 4,091,510 551,062 13,043,465 2,890,442 140,346
ez USA 1,519,274 1,419,194 834,391 1,792,687 1,670,814 896,550
HAb Others 1,724,782 1,723,295 1,282,116 2,789,290 2,783,338 1,379,780
o EbfEIE B Inter-segment items (5,975,425) (5,371,130) - (5,793,608) (6,830,657) -

124,003,662 98,148,613 27,262,568 102,141,725 81,909,654 21,866,213

LR MEREMNBARIMEB AR Z The above geographical analysis is classified by the location of
DITRBMERBNEZEZRAEM T UAE the principal operations of the subsidiaries or branches of its
e subsidiaries or associates.

—EELtHEXA=TH
As at 30 June 2007

EFER BHER BEER H#IRE SE5HE
KB R B KRB i &

Loans and Overdue Impaired Individual Collective
advances loans and loans and impairment impairment

to customers advances advances allowance allowance
BT BTt B¥Tx B¥Tr B¥Tx
HK$'000 HK$°000 HK$'000 HK$°000 HK$°000

BB Hong Kong 46,814,828 239,417 234,440 56,609 144,362
e Mainland China 7,947,616 472,241 472,241 29,995 54,841
EF USA 1,819,718 - - - 31,501
H A Others 3,738,652 114,430 167,733 - 26,210
60,320,814 826,088 874,414 86,604 256,914

—EERF+ZA=+—H

As at 31 December 2006

EFEX ®@EER RBEEXR HIME HSERE
P& PET N &N B A
Loans and Overdue Impaired Individual Collective
advances loans and loans and impairment impairment
to customers advances advances  allowance allowance
BEETT BB Fxx BT BEFx BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE Hong Kong 39,910,144 197,448 184,848 40,036 162,393
H Mainland China 6,703,093 469,794 469,794 30,034 43,609
E=1 USA 1,429,400 - - - 28,846
Hb Others 2,642,713 191,997 191,997 6,290 18,318
50,685,350 859,239 846,639 76,360 253,166
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(B)

Q)

D ERE R (@)

RHEED (4)

FRHESNERX SHFOMELES -
WEEERBREE - AR SHF ARG
RE—HEHERNERERREEEERY
HBEREES -

BAHEFRRAREEAPBRE=EANE
h
A °

AR E R B FGR IR R E R A R R E R
EFEEMAERFEHOER -

(B) Segmental Information (conta)

By geographical areas (cont'd)

The above geographical analysis is classified by the location of
the counterparties after taking into account the transfer of risk.
For a claim guaranteed by a party situated in a country different
from the counterparty, risk will be transferred to the country of
the guarantor.

Overdue loans and advances are loans that have been overdue
more than three months.

Impaired loans and advances are individually assessed loans which
exhibit objective evidence of impairment on an individual basis.

BYPEFERRER

(C) Overdue Loans and Advances to Customers

—EZtHFXA=TH
As at 30 June 2007

—EERF+_-_A=+—8
As at 31 December 2006

HEFERR HEFERK
BREDE BREDE
% on total % on total
loans and loans and
B¥ Tt advances to BEET L advances to
HK$’000 customers HK$'000 customers
BERRBHERE The gross amount of loans and
B i - advances has been
overdue for periods of:
- 3EAUEE6M@A — 6 months or less but
over 3 months 215,183 0.36 36,759 0.07
—6M@AANEEE - 1 year or less but
over 6 months 33,178 0.05 258,965 0.51
— 1F L+ —over 1 year 577,727 0.96 563,515 1.11
826,088 1.37 859,239 1.69
EHRBEHERLBR Secured overdue loans
and advances 800,928 767,533
EIKAEHE R KRB R Unsecured overdue loans
and advances 25,160 91,706
826,088 859,239
BEEERABERRK Market value of collateral
AR zEAmTE held against the secured
overdue loans and advances 1,348,799 1,179,363
18 RlR B 2 Individual impairment
allowance made 51,559 70,702

—ETEFEEPHES
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(C) Overdue Loans and Advances to Customers (cont'd)

Loans and advances with a specific repayment date are classified
as overdue when the principal or interest is overdue and remains
unpaid at the year end, loans repayable on demand are classified
as overdue either when a demand for repayment has been served
on the borrower but repayment has not been made in accordance
with the demand notice, and/or when the loans have remained
continuously outside the approved limit advised to the borrower
for more than the overdue period in question.

There were no advances to banks and other financial institutions
which were overdue for over 3 months as at 30 June 2007 and
31 December 2006.

Majority of collateral held in respect of the overdue loans and
advances is real estate properties. The eligible collateral should

generally satisfy the following:

(@)  The market value of the asset is readily determinable or can
be reasonably established and verified;

(b)  The asset is marketable and there exists a readily available
secondary market for disposing of the asset;

(c)  The Bank’s right to repossess the asset is legally enforceable
and without impediment; and

(d)  The Bank is able to secure control over the asset if necessary.

The main types of “Eligible Collateral” is "“Eligible Physical
Collateral” mainly comprises real estate.
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(D) Other Overdue Assets

—EELHF ZETRF

ANA=t+tH +ZA=+—H

As at As at

30 June 31 December

2007 2006

BET T BT T

HK$'000 HK$'000
B ERBEDBEE The gross amount of trade bills
which has been overdue for:

— 15U E — over 1 year - 1,198

HEZIHEAD B HE - Held-to-maturity investments

which has been overdue for:

— 1Nk - over 1 year 15,634 15,553

() BREALAER

(E) Rescheduled Loans

—EZtHEXA=TH
As at 30 June 2007

—EEAET-A=+-A
As at 31 December 2006

HEFER HEFPER

REBREE LT

BAE ERas

% on total % on total

loans and loans and

BT T advances BT T advances

HK$’000 to customers HK$'000 to customers

BEHEER

Rescheduled loans

199,723 0.33 16,393 0.03

KEBHEERR Sfﬁ,?k/\li%ﬂﬂﬁlﬁ%ﬁiﬁ%
7740 HAE R AR & 5 [ B Ak B 4R UE RET &
EEGR - BB nTEI‘H%TAIﬂ-“FﬁZKEIHﬁ
FAE-REEER - TPEEERC MK
Hig @ e =E A X E R EOERN
HIEASK -

R-ZEZELEFNAZFTHAER-_ZEEF+ =
A=4+—H A&EEYEEEANRITRE
fib & BB E R -

Rescheduled loans are those advances which have been
restructured or renegotiated because of a deterioration in the
financial position of the borrower, or the inability of the borrower
to meet the original repayment schedule and for which the revised
repayment terms are non-commercial to the Group. Rescheduled
loans to customers are stated net of any advances that have
subsequently become overdue for over 3 months and reported as
overdue advances in note (C).

There were no advances to banks and other financial institutions

which were rescheduled as at 30 June 2007 and 31 December
2006.
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(F) MBI EE (F) Repossessed Assets
—EELHF —EEREF
AA=+E +=A=+-8
As at As at
30 June 31 December
2007 2006
BET T BT T
HK$’000 HK$'000
B ABFPEREBR Included in loans and advances
HaiREAH to customers and other accounts 180,158 176,216
WHEAR _EELFAA=ZTHRZZEX The amount represents the estimated market value of the
FHZA=Z+—HZREEEMMGBFTE - repossessed assets as at 30 June 2007 and 31 December 2006.
(G) EXE b (G) Currency Risk
AEBERINERBRIRBIINEE B - Pﬁ%?ﬁ The Group’s foreign exchange risk stems from taking foreign
5 INEFBHIRE REIINDITRIHE A exchange position, commercial dealing, investment in foreign
EiE c MERENIEEERHNGE ttlji‘“ currency securities, operations of overseas branches and
HAENBBEERZE SR AENRRAER subsidiaries. Foreign exchange positions of CKWB are subject to
B o exposure limits approved by ALCO.
REEAMERIINERBTENAT ! Significant foreign currency exposures at the balance sheet date
were as follows:
“EELEXAZTH “ZTRETZA=T-H
As at 30 June 2007 As at 31 December 2006
RERBETR EYH ARE A g% B N ARE EE® ag
Equivalent in HK$'000 US dollars Renminbi Others Total US dollars Renminbi Others Total
REEE Spot assets 34,567,813 945,424 3,791,666 39,304,903 29,281,696 755,622 3,166,650 33,203,968
RRER Spot liabilities (31,236,488)  (502,362)  (5,718,585) (37,457,435) (27,368,864)  (443,806)  (4,589,986) (32,402,656)
EHEA Forward purchases 19,062,342 4,670,700 7,298,105 31,031,147 18,010,065 996 7,523,379 25,534,440
BHED Forward sales (21,948,920)  (4,665,926)  (5,365,129) (31,979,975) (19,944,897) - (6,086,158)  (26,031,055)
HERTE Net options position (994) = 994 = 869 - (869) -
&/ (B)EFE  Netlong/(short)
position 443,753 447,836 7,051 898,640 (21,131) 312,812 13,016 304,697
ERREE Net structural
position - 205,408 48,818 254,226 - 199,226 48,565 247,791

HRERTERERESEBAENERAER
EAHE -

The net options position is calculated using the model user
approach which has been approved by HKMA.
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(H) BiEE#E (H) Cross-border Claims
BRERESCERRRBERERIZIHETFHM Cross-border claims are on-balance sheet exposures of
THHE  REEABRNETHNRSHF counterparties based on the location of the counterparties after
FEEE AEXZGHFIRERKN—FE taking into account the transfer of risk. For a claim guaranteed
HERNEERRGEEEERTHEREKE by a party situated in a country different from the counterparty,
oo RITSCH Mt © B IE 9 1T B EAE R K Al risk will be transferred to the country of the guarantor. For a
BRHAHMTEROKRES - BEEEBE claim on the branch of a bank or other financial institution, the
ERBEIEEE10%R A L) @RI B K st = risk will be transferred to the country where its head office is
WERST : situated. Claims on individual countries or areas, after risk transfer,

amounting to 10% or more of the aggregate cross-border claims
are shown as follows:

RITRHAM
SEKE
Banks NEBRE
and other Public
financial sector Hi e
institutions entities Others Total

BT T BT T BT T BT T

HK$'000 HK$'000 HK$'000 HK$'000
—EELEF At 30 June 2007
~BA=+H
BB AN KE Asia and Pacific excluding Hong Kong 8,714,372 94,049 10,012,305 18,820,726
H AR M of which Australia 2,407,709 772 360,986 2,769,467
Heps of which Mainland China 3,531,702 92,310 7,793,702 11,417,714
et s Caribbean - - 4,606,799 4,606,799
HbFR:E of which Bermuda - - 874,922 874,922
EFHEHS of which Cayman Islands - - 3,332,449 3,332,449
Py Western Europe 12,606,991 1,496 3,837,190 16,445,677
H A xE of which France 1,166,991 - 806,598 1,973,589
HepEH of which Germany 2,863,826 - - 2,863,826
HApF#H of which Netherlands 1,062,032 = 851,789 1,913,821
HAx of which United Kingdom 3,970,861 503 704,733 4,676,097
ZETRF At 31 December 2006
+=—A=+—8H
BB UG KR Asia and Pacific excluding Hong Kong 8,531,581 93,794 8,001,926 16,627,301
oM of which Australia 2,607,386 649 17,401 2,625,436
Hoh B of which Mainland China 2,667,315 92,325 6,604,283 9,363,923
et s Caribbean - - 4,611,483 4,611,483
Hh\HE of which Bermuda - - 840,479 840,479
EhHERS of which Cayman Islands - - 3,450,214 3,450,214
i =S Western Europe 10,491,879 1,880 4,138,607 14,632,366
H A kE of which France 705,617 - 818,122 1,523,739
H A= of which Germany 1,785,231 - 3,963 1,789,194
HA R of which Netherlands 912,490 - 828,935 1,741,425
H A mE of which United Kingdom 2,933,954 734 1,036,088 3,970,776
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(1 AHFERTHFRERERE )

P 3F R 17 4 T A B Ao SR 48 A A B R SR
THFXZMEL ZEBAE - LNTIRAER
BREBRITERIDFSBERITEERNA
HIERITH FREBAEELDE -

Non-bank Mainland Exposures

Non-bank mainland exposures are the mainland exposures to non-
bank counterparties. The categories follow the non-bank mainland
exposures submitted by the institution to the HKMA pursuant to
section 63 of the Hong Kong Banking Ordinance.

—EELHEXRA=TH
As at 30 June 2007

56

BEEREBERRN EEEEXRN 18 5

WERAE HEBEE WAEERE

On-balance Off-balance Individual

sheet sheet #% impairment

exposure exposure Total allowance

BT T BT T BT BT T

HK$’000 HK$’000 HK$’000 HK$’'000

A b 1 Mainland entities 12,058,349 5,828,457 17,886,806 29,994
FEEERRAIZ Companies and individuals
A A F R AE A outside mainland where
the credit is granted for

use in Mainland 11,049,429 5,768,710 16,818,139 14,355

23,107,778 11,597,167 34,704,945 44,349

ZEERF+ZA=+—8H
As at 31 December 2006

EEBEBERAN EEAERI 18 51

B R AE A E R AE AR SEH

On-balance  Off-balance Individual

sheet sheet #%  impairment

exposure exposure Total allowance

BEE T BB T T BT T BT T

HK$'000 HK$'000 HK$'000 HK$'000

A 3 1 Mainland entities 11,313,971 3,374,338 14,688,309 28,427
FEEERRAIZ Companies and individuals
A A E R EA outside mainland where
the credit is granted for

use in Mainland 9,885,249 4,795,268 14,680,517 34,547

21,199,220 8,169,606 29,368,826 62,974
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Risk Management

The Group manages various types of risks mainly through CKWB
under the delegation and close supervision of the Board. The
Risk Management Group of CKWB which is entrusted with the
responsibilities, consists of group credit, inter-bank credit, market
risk, risk asset management and policy & portfolio risk
management functions.
enhances its risk management policies and systems to reflect

The Group continually modifies and

changes in markets, products, best practice and regulatory
requirements.

In mid 2006, CKWB segregated operational risk as a distinct
category of risk under Risk Management Group's direct
management; following that, an operational risk management
team staffed with experienced personnel was formed, and the
operational risk framework and policies were finalised in the first
half of 2007.

CKWB successfully reengineered the core banking system for
calculation of capital charges under Standardised Approach of
Basel Il in September 2006. A working committee has also been
formed in the second quarter of 2007 for the further
implementation of the New Accord requirements under Pillar Il
("Supervisory Review") and Pillar lll (“Market Discipline”).

The Group manages the following main types of risks:

Credit risk management

Credit risk is managed by regular analyses of the current and
potential risk of loss arising from a customer’s or counterparty’s
inability to meet financial obligations. The Group is exposed to
credit risk through its lending, trading and capital markets
activities. The Group defines the credit exposure to a customer
as the amount of maximum potential loss arising from all these
activities. These exposures include both on- and off-balance sheet
transactions, including unfunded lending commitments such as
loan commitments, letters of credit and financial guarantees.
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(i)

(i)

Risk Management (cont'd)

Credit risk management (contd)

Credit risk management is effected by monitoring implementation
of adopted credit policies that determine the borrower’s
creditworthiness, credit risks classification, loan application
procedure and procedures for making lending decisions. The
Group applies the same credit policy in respect of contingent
liabilities as in respect of financial instruments recorded on the
balance sheet, based on loan approval procedures, use of limits
to reduce risk and monitoring. Credit risk is also minimized by
obtaining collateral in the form of pledged assets and guarantees
from borrowers and third parties.

The Group's credit risk management practices are designed to
preserve the independence and integrity of the risk assessment
process. The Group assesses credit risk based upon the risk profile
of the borrower, the source of repayment and the nature of the
underlying collateral after giving consideration to current events
and market developments. Credit risk is also managed at portfolio
levels in terms of obligor credit rating, collateral, product, industry
and geography to manage concentration risk.

Liquidity risk management

It is CKWB's policy to exercise prudence in its funding and liquidity
management. CKWB has a Liquidity Management Policy which
needs to be strictly followed. The Policy covers the important
aspects of CKWB'’s liquidity management. CKWB is committed to
apply the best market practices in liquidity management by
adopting the guidelines and recommendations of HKMA. The
structure of this Policy conforms to the “LM-1 Liquidity Risk
Management” issued by HKMA in 2004. The Policy applies to
CKWB and its overseas branches and subsidiaries. CKWB expects
all business units to contribute to the success of managing liquidity
under normal and contingency situations by maintaining a rapport
with depositors, customers, interbank counterparties, related
companies and HKMA.
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(i)

Risk Management (contd)

Liquidity risk management (cont’d)

A high liquidity ratio was always maintained, and stress tests
were performed regularly to ensure that CKWB could handle
sudden drains in market liquidity due to adverse or unexpected
economic events. In 2007, CKWB's average liquidity ratio was
40.75% (2006: 40.35%). CKWB holds a portfolio of high-grade
securities with short maturities which can generate liquidity if
necessary through the re-purchase arrangements or out-right
selling in the secondary market. It is also active in wholesale
funding through the issuances of one-year Hong Kong dollar
certificates of deposit (“CDs") so as to secure a stable source of
funding. Up till 30 June 2007, a total of HK$3.68 billion was

raised through several successful CD issuances.

50

FEE-ZZLF-ERABHTURBESLER
The Group’s Average Monthly Liquidity Ratio for Jan - Jun 2007
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(iii) TERBRERE (iii) Market risk management

misEBREEEINNE MK FBHEEEMRZ
MSERNESHMENEBRER - AEE
ZhERBREERETERE EHRHR
EEHEBEBORTERESTRT SR
B REBOEMBHBRRTEETSRT
LRRZEE  BREBHR) -

Market risk is the risk of loss arising from the movements in
market variables such as foreign exchange rates, interest rates,
equity and commodity prices. The Group’s major market risk
exposure is mainly derived from CKWB. Both short-term trading
positions and long-term strategic businesses of CKWB generate
market risk exposure. Other subsidiaries of the Group have also
engaged in investments prone to market risk but in relatively

small scales.
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(iii)

Risk Management (cont'd)

Market risk management (cont'd)

CKWB manages its market risk within a hierarchy of limits approved
by the Bank’s Credit and Risk Management Committee (“CRMC"),
Asset and Liability Management Committee (“ALCO") and its
delegated sub-committees or members. The hierarchy is composed
of limits at 3 levels: policy, business and transaction. Each level
in the hierarchy consists of limits on a series of risk measurements,
including profit and loss limits, position limits and sensitivity limits.
Limit excesses will set off alert signals or trigger adequate actions
at different management levels.

CKWB's Treasury is the central point to take and manage market
risk exposure within the prescribed limit hierarchy.

Operating as an unit under the Risk Management Group, Market
Risk Management is responsible for the daily monitoring and
reporting of market risk exposure to ensure that CKWB's market
risk exposure measures are within the prescribed limits.

CKWB measures the overall market risk of its trading book in
terms of Value-at-Risk (VaR). VaR is a statistical tool to estimate
the potential loss of an investment portfolio over a selected time
horizon and given a confidence level. CKWB adopts a 99% 1-day
VaR and implements historical simulation to compute the VaR
figure. The simulating process reflects the historical relationships
among different market variables. CKWB's average VaRs for the
trading portfolio were HK$3,187,527 and HK$517,947 during the
first half-year of 2006 and 2007, respectively.

CKWSB also implemented stress testing for its trading portfolio to
assess the potential adverse effects under the “stressed”
conditions. Two types of stressed scenarios are adopted: historical
and hypothetical scenarios.
conditions” which happened in the past, including the Asian Crisis
in 1997, the LTCM event in 1998 and the Terror Attacks in 2001.
Hypothetical scenarios are developed in view of the key risk factors

Historical scenarios are “stressed

affecting the trading portfolio. Examples of hypothetical scenarios
are a parallel yield curve shift by 200 basis points, steepening and
flattening of yield curve, HKD strengthening against USD by 10%
and G7 Currencies appreciating against USD by 10%.
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(iii)

Risk Management (contd)

Market risk management (cont'd)

For the half-year ended 30 June 2007, the average daily mark-to-
market revenue from the Group’s trading portfolio and fund
investments was a gain of HK$2,147,928. The standard deviation
of the daily revenue was HK$2,388,216. The graph below shows
a histogram of the Group’s daily mark-to-market revenue for the
half-year ended 30 June 2007.

CEELFER¥ENEHERAZERSHE
Daily Distribution of Mark-to-Market Revenue for the 1st Half Year of 2007

N

RE
Number of Days
© o

A5 -
Wz B (B EET)
Gain/Loss (HK$ million)

05 0 05 1 15 2 25 3 35 4 45 5 55 6 65 7 75 8

wEBAR - & AE AW AE7,878,856
TRERNERBIEABT,357,3467C - BN E
FFEEMIZEEREXRF - £B105K85B
sk - 18KRERSEIE - EDHEF HHER
BAHMEFEMNIELEREMEAE1,000,0007T
£ A&%1,500,000C 2 - HHEEI7K -

From the graph above, the maximum daily mark-to-market gain
was HK$7,878,856 and the maximum daily mark-to-market loss
was HK$7,357,346. Out of the 123 trading days for the period,
there were 105 days with mark-to-market gains and 18 days with
mark-to-market losses. The most frequent range of daily mark-
to-market revenue was between HK$1,000,000 and
HK$1,500,000, with the highest occurrence of 17 days.
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Risk Management (cont'd)

Foreign currency risk management

The Group’s foreign exchange risk stems from foreign exchange
positions, commercial dealings, investments in foreign currency
securities and operations of CKWB and its overseas branches and
subsidiaries. Foreign exchange positions of CKWB are subject to
exposure limits approved by ALCO. For the half-year ended 30
June 2007, the Group's average daily trading profit and loss from
foreign exchange positions was a profit of HK$34,027 with a
standard deviation of HK$135,875.

Interest rate risk management

The interest rate risk for the Group mainly comes from CKWB.
CKWB's ALCO oversees all interest rate risks arising from the
interest rate profile of CKWB's assets and liabilities. These interest
rate risks are comprised of maturity gaps, basis risks among
different interest rate benchmarks, yield curve movements, interest
rate re-pricing risks and risks from embedded options, if any.
ALCO supervises the interest rate risks of the banking book
through gap mismatch reports, sensitivity analyses and various
stress testings. To mitigate interest rate risks, CKWB has used
interest rate derivatives, mainly interest rate swaps, to hedge both
assets and liabilities such as available-for-sale securities (AFS) and
non-trading liabilities (NTL). CKWB has also adopted hedge
accounting principles, under which the fair value changes of the
AFS/NTL securities and the corresponding hedging derivative
instruments are offset with each other. For the half-year ended
30 June 2007, the Group’s average daily trading profit and loss
from interest rate positions was a loss of HK$40,108 with a
standard deviation HK$248,342.

Other trading and investment activities

The Group, by itself and via CKWB, has invested part of its excess
liquidity into external funds to enhance the return. For the half-
year ended 30 June 2007, the average daily revenue from these
funds was a gain of HK$2,154,008 with a standard deviation of
HK$2,343,939.

The Group's derivatives transactions, including interest rate and
foreign exchange swaps, futures, forwards and options, are mainly
from CKWB.
customer transactions as well as position taking and hedging.

CKWB's derivatives trading activities stem from

Option derivative transactions of CKWB mainly come from
customers’ demands for structured products.
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(J) Risk Management (cont'd)

(vii) Operational risk management

CKWB's Board of Directors, through the establishment of the
CRMC:

- recognises the major aspects of CKWB's operational risks
as a distinct risk category that should be managed;

- approves and periodically reviews CKWB’s operational risk
management framework; and

- ensures that CKWB’s senior management is taking the
necessary steps to implement the operational risk
management policies, processes and procedures.

CKWB'’s senior management, through the establishment of the
Operations & Control Committee (“OCC"):

- implements the operational risk management framework
approved by the CRMC;

- defines CKWB's organisational structure for operational risk
management;

- assigns authority, responsibility and reporting relationships
to encourage and maintain accountability; and

- ensures that sufficient human and technical resources are
devoted to operational risk management.

CKWAB'’s Risk Management Group has established the Operational
Risk Management Section:

- to coordinate operational risk management activities across
CKWB and to manage these risks as an independent,
centralised function, including the approval of operational
risk and control limits under authorities delegated by the
OCC where necessary;

- to set bank-wide policies and procedures in relation to
operational risk management and control; and

- to ensure adequacy of design and implementation of
operational risk assessment methodology tool and reporting
system within individual business lines and functional units.
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(J) Risk Management (cont'd)

(vii) Operational risk management (cont’d)

CKWB currently manages its operational risks through a number
of ways:

- Operations and technology policies and manuals are
developed and reviewed annually to ensure processes are
adequately considered and defined.

- Human resources policies and practices are established to
define and encourage proper staff behaviour, and to ensure
that staff are qualified and trained for their roles.

- New products and services are evaluated to ensure that
staff, processes, and technology can adequately support
prior to launching.

- Disaster recovery and business continuity plans are set up
and tested annually for major events such as major failure
of data centre caused by fire or other events; loss of
operating site and sudden and massive customer withdrawal
due to market rumours or other reasons.

(viii) Legal risk management

The Group remains abreast of all legal and regulatory requirements
applicable to its governance and operations, and continuously
seeks to develop its people, to enhance its systems and processes
to create awareness and to implement necessary change. Policies
and procedures, incorporated with relevant legal and regulatory
requirements, are set and regularly reviewed. These policies and
procedures are promulgated through internal communications and
trainings. There is a strong process in place to ensure legal risk is
under control. Any significant failings are reported by the legal
and compliance function to the Group’s Audit Commitee and
senior management.

The General Counsel and Compliance Officer of the Group (“Legal
and Compliance”) has played an important role to the Group in
providing legal and compliance advice and support to all parts of
the Group. In the first half of 2007, Legal and Compliance was
actively involve in strategically important transactions and
commercial agreements as well as day-to-day matters arising from
the business that is diverse both geographically and in scope. In
the second half of 2007, we will continue to support Legal and
Compliance as a critical mission-important function of the Group.
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() RABEERE @ (J) Risk Management (cont'd)

(ix) FELEERRERE (ix) Strategic and reputational risk management
AKETHBELHNEEREERERISIL In order to keep pace with the ever-evolving operating and
# ARENSREEERASENEB SR regulatory environment of the Group, the Board places a high
REZEHERNITESMEERE - WA priority on ensuring that our business and operational strategies
EXFERREBREETT - REBBNIR are appropriately defined and executed in a professional and time-
EEENBENRS>ZAMEEAE - N&H relevant manner. Great care is taken to protect our reputation
MWERZESFBTHESE  ERNEER and maximise our brand equity. The Management Committee of
SENFERRBEEER  TEENTERE the Group meets regularly to monitor and manage the Group's
BBEVEE - SR RETE Fa R - A K& strategic and reputational risks, and is responsible for enforcing
MEEE - high-level policies approved by the Board to identify and assess

such risks, as well as to improve controls.
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Review report to the board of directors of
CITIC International Financial Holdings Limited

Introduction

We have reviewed the interim financial report set out on pages 4 to 48
which comprise the balance sheet of CITIC International Financial
Holdings Limited as of 30 June 2007 and the related statements of
income, and changes in equity and condensed statement of cash flows
for the six month period then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial report to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim financial reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of interim financial information
performed by the independent auditor of the entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of the
interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial report as at 30 June 2007 is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim financial reporting”.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

23 August 2007
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Performance

As Hong Kong celebrated the 10th anniversary of its return to
Chinese sovereignty in 2007, its economy also benefited from
China’s fast economic growth and sustained another period of
good performance. The PRC central government reaffirmed its
support to Hong Kong with the introduction of a number of
economic and trade initiatives that attracted a generous inflow
of capital from Mainland China and overseas, and in turn
reinforced Hong Kong's standing as an international financial

centre.

Riding on the vibrant economic development in China and Hong
Kong, CITIC International Financial Holdings Limited (the “Group”
or "CIFH") is focused on capturing business opportunities arising
in particular from the financial sector integration of the two
economies. The Group is fully committed to its vision to create
the CITIC international commercial banking franchise, and strives
to do so by leveraging its parent CITIC Group’s dynamic domestic
and overseas financial businesses, and by fully unleashing the

synergies that exist within the group.

The Group's operating performance during the first six months
of 2007 was derived primarily from CITIC Ka Wah Bank Limited
("CKWB™"), its wholly-owned commercial banking subsidiary in
Hong Kong. During this period, the Group reported operating
profit before impairment allowances of approximately HK$697
million, representing a 52.3% year-on-year growth. Underlying
this strong performance was a rebound in net interest income,
which grew 26.8% year-on-year to HK$631 million, and continued
strong momentum in non-interest income, which grew by 38.7%
year-on-year to HK$681 million. After taking into consideration
a modest HK$43 million charge in impairment loss arising from
the reversion to a normalised credit cycle, operating profit stood
at HK$655 million, or a 36.9% growth compared to the previous

year.
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Contribution to Profit before Tax

The Group’s net profit attributable to shareholders surged
207.2% year-on-year to HK$1,510 million on the back of strong
profit contribution from its other commercial banking and non-
Of these, the Group’s 15%-owned
China CITIC Bank Corporation Limited (“CNCB"”) contributed
HK$545 million. In the non-bank financial businesses, its 50%-
owned CITIC Capital Holdings Limited (“CCHL") contributed HK$155
million,

bank financial associates.

while its 40%-owned CITIC International Assets
Management Limited (“CIAM") contributed HK$37 million.
Meanwhile, the Group also benefited from the gain on dilution
of investment in associate of HK$202 million arising from its
aggregate stake holding in CNCB upon the latter's A- and H-
share initial public offering in April 2007.

Basic earnings per share for the first half of 2007 amounted to
27.39 HK cents, representing a 78.2% increase over the previous

year.

Details on the performances of the Group’s commercial banking
and non-bank financial businesses are outlined in the Business

Overview section below.

40.1% iz

CKWB

33.7% +E8R1T

CNCB

* IBRREPEROTLTREZTREERREF
i 15 B U a5 o

9.5% #iEEA
CCHL

2.3% hiEEAREEER
CIAM

14.4% =i
Others*

*  Primarily attributable to gain on dilution of investment in CNCB upon its
listing.
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Interim Dividend

With the change in CIFH’s earnings structure, the Group's
associates contributed close to 60% of its profits on an equity
accounting basis. Accordingly, the Group has adjusted its
dividend payout considerations to align with the needs and

decisions of its Group subsidiaries and associates.

The Board of Directors has agreed on CKWB's decision to retain
the bank’s earnings to support its capital and business needs
given its organic expansion needs as well as the proposed transfer
of Asian assets from BBVA. Meanwhile, in accordance with
market practices of A-share listed banks, CNCB has confirmed
that only final dividends will be payable simultaneously to its
A- and H-shareholders for the year ended 31 December 2007.

As such, the Board does not recommend an interim dividend for
2007 (2006 interim dividend at 7.7 HK cents per share).

Corporate Developments

Last year, the Group added a series of strategic building blocks
to its solid business foundation, which included the acquisition
of a strategic stake in CNCB and the forging of a strategic
partnership with Banco Bilbao Vizcaya Argentaria, S.A. ("BBVA").
These moves essentially created a unique tripartite commercial
banking business model — indeed the first of its kind in the
history of China’s banking industry — that is to take the overall

financial business capabilities of the CITIC Group to a new level.

On 9 February 2007, the Group’s independent shareholders gave
approval for BBVA to become a 15% strategic investor in CIFH,
and the transaction was duly completed on 1 March 2007. The
Group and BBVA are currently making steady progress in the
second-stage discussions regarding a further stake increase in
CIFH by BBVA, and the transfer of BBVA's Asian wholesale
banking assets to CKWB. In order to allow sufficient time to
address the legal and regulatory issues in the related jurisdictions,
both parties have agreed to extend the time frame for completing

such discussions up to and including 22 December 2007.
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Meanwhile, with the successful dual listing of CNCB on the
Hong Kong and Shanghai stock exchanges on 27 April 2007,
the Group has also completed its top-up investment to maintain

its 15% shareholding in CNCB.

Given the changes in the Group’s corporate structure over the
past 18 months, CIFH has transformed from being a bank
operating entity into becoming a financial holding company.
Accordingly, certain adjustments have been made in the analysis
of the Group’s financial performance and position in order to
provide clearer and more relevant information to its shareholders

and investors.

Financial Position

The Group registered significant increases in its total assets and
total equity during the period, given the strong growth in the
asset base of its core business CKWB as well as its increased
shareholding in CNCB. Since 2006 year-end, the Group’s total
assets have grown by 21.4% to HK$124.0 billion, and its total
equity by 27.8% to HK$25.9 billion.

As a financial holding company, CIFH’s total debt registered
during the period amounted to HK$2.6 billion, which was used
to finance the top-up investment in CNCB to maintain the
Group’s 15% shareholding. Its debt-to-equity ratio and double
leverage ratio stood at a healthy level of 12.9% and 107.1%,

respectively.

Meanwhile, the Group’s significantly improved profitability helped
to lift its return on assets from 1.3% at the end of 2006 to
2.5%, while its return on average shareholders’ equity also

increased from 11.3% to 12.0%.
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FEESTFEMKER
CITIC International Financial Holdings’ Key Financial Indicators
S —TERF
AA=tR t-A=t+—H
30 June 31 December
2007 2006
NG| Company
wigE (HEB L) Total debt (in HK$ billion) 2.6 0.3
R (HEET) Shareholders’ equity (in HK$ billion) 20.3 16.4
A X Debt-to-equity 12.9% 1.9%
EHERLLE Double leverage 107.1% 91.3%
Group
MEBERE(HEET) Consolidated total assets (in HK$ billion) 124.0 102.1
S eE(TEBT) Total equity (in HK$ billion) 25.9 20.2
BEBRE Return on assets 2.5% 1.3%
T 15 IR R A S ] R R Return on average shareholders’ equity 12.0% 11.3%
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Business Overview

Commercial Banking Business
1. CITIC Ka Wah Bank Limited (“CKWB")
1.1 Operating environment

Hong Kong's banking industry thrived during the first half of
2007, benefiting from the continued economic growth in Hong
Kong and Mainland China, a benign credit environment, and
the zealous investment sentiment fuelled by a buoyant stock
market. However, the sharp uptrend in the Hong Kong Interbank
Offered Rate (“HIBOR") during the period cast an overhang in
the operating environment of banks, as it continuously narrowed

the gap between the Prime Lending Rate (“Prime”) and HIBOR.

Guided by clear business strategies and resolve, all of CKWB’s core
businesses reported outstanding performances in the first half of
the year. More importantly, strengthened collaboration between
CKWB and CNCB to complement each other’s strengths has resulted
in a notable increase in wholesale banking deals that were jointly
participated by the two banks, scoring encouraging early successes
in efforts to build an international banking business under the

CITIC brand.

Having built solid platforms and achieved sustained performances
for all its business lines, CKWB is now prepared to enter a new
era of growth, with expansion into new markets and product
areas by leveraging synergies and opportunities to be created

through its strategic partnership with BBVA.
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1.2 Business performance

Earnings

CKWB reported satisfactory performances across all its business
lines for the first half of 2007. Net interest income and non-
interest income rose by 25.2% and 35.5% respectively compared
to the same period last year. As a result, CKWB recorded a
significant 45.1% rise in operating profit before impairment
allowances to HK$696 million. With the credit cycle normalising,
CKWB's charge in impairment allowances rose to HK$43 million
in the first half of 2007 from HK$13 million in the corresponding
period last year. After taking other items into account, CKWB
reported a 47.8% year-on-year increase in profit attributable to

shareholders to HK$539 million.

Net interest income

CKWB's net interest income rose by 25.2% to HK$616 million
in the first half of 2007. After adjusting for the funding cost of
its fund investments, its net interest margin stood at 1.86%, up
10 basis points year-on-year, compared to a 18 basis point

contraction in the Prime-HIBOR spread during the same period.

The growth in net interest income was primarily due to a
significant increase in interest income from the bank’s expanded
loan portfolio. Meanwhile, CKWB's strategy since last year to
run down its held-to-maturity fixed income investment portfolio
also had a positive impact on improving its net interest income;
the size of this portfolio on 30 June 2007 has already fallen to
HK$7,966 million.
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Non-interest income

For the first half of 2007, CKWB continued to deliver an outstanding
35.5% year-on-year growth in non-interest income to HK$672
million. The main drivers for this growth were a 77.7% increase in
gross income from fund investments, over 70% increase in wealth
management-related income, in particular from the sales of unit
trust, structured products and bancassurance, and a 48.4% increase
in corporate loans related fees. The share of non-interest income
in its operating income rose to 52.2% from 50.2% for the same

period last year.

Operating expenses

The rapidly developing financial services industry in Hong Kong
and China has created a tremendous demand on professional
talents. This is in turn posing a serious staff turnover challenge
for the banking industry as a whole. In order to attract and
retain high quality professionals and management talents, both
to maintain the quality of its business and to start investing
resources to prepare for its development into a regional bank,
CKWB's staff costs increased by 27.2% during the period.
Although this has pushed operating expenses up by 16.5%, the
bank’s significant increase in operating income helped to reduce
its cost-to-income ratio from 51.5% in the first half of 2006 to

46.0% in the current period.
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Impairment allowances

CKWB lends conservatively and strives to continually improve its
asset quality. For the first half of 2007, the charge in its
individually assessed loans fell 22.1% to HK$55 million, while
bad debts recovered increased by 20.1% to HK$26 million.
However, with the gradual normalisation of the credit cycle, the
bank reported a HK$14 million charge in its collectively assessed
loans. As a result, CKWB recorded HK$43 million in net
impairment losses charged on loans and advances for the first
half of 2007. Including impairment losses on other assets, the
bank registered a HK$72 million net charge in impairment losses,
compared to a net charge of HK$13 million for the first half of

2006.

1.3 Asset quality
Asset, loan and deposit sizes

For the first half of 2007, CKWB's total assets were HK$103.8
billion, representing a 15.7% increase over 2006 year-end. Total
loans rose significantly by 20.0% from 2006 year-end to HK$61.4
billion, driven mainly by a rise in lending to securities brokerages
for IPO financing, loans for use outside Hong Kong, and
manufacturing sector related loans. Total deposits grew by

12.8% from 2006 year-end to HK$82.6 billion.

Asset quality indicators

CKWB made improvements in several asset quality indicators
during the period. As at end-June 2007, its impaired loans
ratio fell from 1.67% at 2006 year-end to 1.45%.
ratio expanded from 98.0% at 2006 year-end to 99.6%.

Its coverage

Meanwhile, its mortgage delinquency ratio fell further from

0.14% to 0.11%.
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The improvement in CKWB's financial strength was also
recognised by the market. In May 2007, Moody’s Investors
Service upgraded the bank’s credit rating from “Baa2” to
“Baal”. In August 2007, FITCH affirmed the bank’s credit rating

at “BBB+" and revised its outlook from “stable” to “positive”.

Financial position

As at end-June 2007, CKWB's capital adequacy ratio was 15.3%.

EH153%  FTHARBESLER 40.8% - Its average liquidity ratio was 40.8%. Its loans to deposits ratio
EFLER 743% ERHEELBELXAR was 74.3% and its loans to total assets ratio was 59.2%.
59.2% °
FEREETEMHLE
CITIC Ka Wah Bank’s Key Financial Ratios
—EELHF —ETRF
ANRA=tHR +t=-A=t+—H
30 June 31 December
2007 2006
BT BT Capital adequacy’ 15.3% 16.7%
FEERFT R E Core capital adequacy 8.8% 9.3%
FHERBE S X Average liquidity 40.8% 40.4%
BEfFx Loans to deposits 74.3% 69.9%
ERHEEBAELE Loans to total assets 59.2% 57.1%
EE R = Impaired loans 1.45% 1.67%
BEX? Coverage? 99.6% 98.0%
EREEBEER Loan loss coverage 39.3% 38.9%
FEREEEHEEBEEX Collective assessment coverage 0.42% 0.49%
A PR A 48 B K L 3 Mainland loans to total customer advances 13.2% 13.2%
1 20064 BIEHEEATRLILE o 1 2006 CAR on an adjusted basis.
5 Sk 56 (E RS A R SR S > A 2 Calculated by dividing the sum of individually assessed impairment

BB EERERE -
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allowances and collateral of impaired loans by the gross impaired loans.
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1.4 Business development
Retail Banking Group (“RBG")

RBG achieved outstanding results despite fierce market
competition, thanks to the successful launch of its uniquely

positioned wealth management platform.

Since its official launch in March 2006, CITICfirst wealth
management service has established a base of over 8,000
customers and has attracted total assets under management
amounting to HK$28 billion. The bank’s wealth management
fee income grew substantially by over 70% in the first half of
2007, of which investment and bancassurance fee income surged
77.7% and 70.1% respectively on a year-on-year basis. CKWB
attributed the outstanding performance of its wealth
management business to its ability to provide timely and value-
added solutions that are tailored to the specific needs of its
customers. Indeed, of the 280 wealth management related
products launched by RBG in the first half of the year, 102 were

private placement offerings.

Other RBG business lines also reported satisfactory performances.
Although CKWB did not match the mortgage rate-cutting
competition by its peers, the outstanding balance of its mortgage
portfolio as at 30 June 2007 grew by 14.0% year-on-year. This
was achieved through the offer of a diversified range of mortgage
solutions and other value-added services. Meanwhile, loans
related to small- and medium-sized enterprise business also grew

by 69.2% year-on-year.
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Wholesale Banking Group (“WBG”)

Firmly guided by its mission to provide value-added solutions to
customers and to position CKWB as a solutions bank, WBG was
able to maintain the strong growth momentum in all its business
lines. For the first half of 2007, not only did it achieve a loan
growth of 32% compared to 2006 year-end, its operating profit
after impairment allowances also rose by nearly 28% compared
to the same period last year.

From a customer solution perspective, its core Centre of
Excellence, the syndication and structured finance business
doubled its revenue year-on-year for the first half of 2007. Cross-
selling of solutions with the Treasury and Markets Group also

increased notably.

From a client segment perspective, its Commercial Real Estate
and Project Finance Department delivered an outstanding growth
in operating profit of nearly 36% compared to the same period
last year. Its Commercial Banking Department also performed
well with an increase in trade loans by over 20%. Another
business focus for WBG this year is to restructure and develop
its International Banking and Financial Institutions Department.
The department met expectations by delivering over three times

growth in operating profit for the first half of 2007.
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Meanwhile, WBG also works closely with the China Banking
Division to implement the Global Account Management/Field
Account Management operating model when working with
CNCB, so as to jointly deliver one-stop cross-border value-added
financial solutions to customers. This will form the groundwork
for building the tripartite collaboration model between CKWB,
CNCB and BBVA, and will become the foundation for developing

a regional commercial banking franchise in Asia.

China Banking

The China Banking Division reported satisfactory progress by its
New Initiatives Office which was established last year to promote
cross-border co-operation and business referrals among CKWB
and CNCB and other CITIC Group subsidiaries. In the first half
of 2007, the New Initiatives Office successfully referred over
HK$3.1 billion in approved facilities; another area that saw strong
developments was cross-referrals in treasury-related businesses
between CNCB and CKWB.

Separately, CKWB's wholly-owned subsidiary, China International
Finance Company Limited (Shenzhen), received formal approval
from the China Banking Regulatory Commission on 11 May 2007
to prepare for its restructuring to establish a foreign-invested
locally-incorporated bank in the Mainland. The new bank will
be named CITIC Ka Wah Bank (China) Limited (“CKWB China”)
and will be headquartered in Shenzhen, it will also set up a
Shanghai branch and a Beijing branch in accordance with China’s
current laws and regulations. CKWB will retain its existing
Shanghai branch under its foreign bank licence to operate its
foreign currency wholesale banking business. CKWB China is
expected to officially commence business within 2007, and will
create more flexibility for future collaboration with CNCB and

BBVA in the future.
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Treasury and Markets Group (“TMG”)

TMG's efforts to develop its client-driven business delivered
excellent results during the period. In the first half of 2007,
TMG continued to broaden its structured product distribution
channels by deepening its co-operation with RBG and WBG.
TMG launched a total of six structured products during the
period, including a three-month Euro-linked deposit in the
Mainland market. Meanwhile, selling of treasury-related products
targeted at WBG customers generated an increase of over four

times in related fee income compared to the same period last year.

Separately in the area of fund investments, albeit a generally
positive investment environment in the first half of the year, the
market grew wary towards the mid-year as the US sub-prime
mortgage crisis worsened. CKWAB’s fund investments portfolio
operates under a strict and prudent risk management framework
that stipulates selection of fund managers with outstanding credit
rating, risk management and performance track record. As such,
it was not impacted by these market developments. On 30
June 2007, the size of the bank’s fund investments portfolio
was maintained at approximately HK$5.6 billion, annualised gross
return achieved was approximately 8.6%, generating an 88.1%
increase in gross income compared to the same period last year,
and representing an important contribution to the bank’s non-

interest income.
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1.5 Awards

CKWB received the Silver Award in the 2007 Hong Kong
Management Association Quality Award in recognition of its
outstanding achievement in Quality Management. The bank
adopted the all-rounded and comprehensive Malcolm Baldrige
Management Model since 2000 in driving total quality
management. It is the bank’s intention to further elevate and
implement its quality management practices in its pursuit to
become the best PRC Asian regional bank, with the best

international standards and capabilities.

Other awards received by CKWB during the period included the
Productivity and Quality Certificate of Merit in the Hong Kong
Awards for Industries 2006 bestowed by the Hong Kong
Productivity Council, the “2006 Outstanding Retail Sales Volume
— Silver Prize” awarded by VISA International, and the “Caring
Company Logo” awarded by the Hong Kong Council of Social

Service for the fourth consecutive year.

2. China CITIC Bank Corporation Limited (“CNCB")
2.1 Corporate developments

On 27 April 2007, CNCB was successfully listed in Hong Kong
and Shanghai. The bank raised over HK$40 billion from the
new share issuance of approximately 5.6 billion H shares at
HK$5.86 per share and approximately 2.3 billion A shares at
RMB5.80 per share.
shareholdings of CITIC Group, CIFH and BBVA in CNCB are

62.3%, 15.0% and 4.8%.

Subsequent to its listing, the respective
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2.2 Business performance

CNCB's net profits for the first half of 2007 surged 82.4% year-
on-year to RMB3.2 billion on the back of strong net interest

income and non-interest income performance during the period.

2.3 Asset quality
Asset, loan and deposit sizes

As at 30 June 2007, CNCB's total assets were RMB868.4 billion,
representing a 23% increase over 2006 year-end. Total loans
rose by 15.6% from 2006 year-end to RMB535.5 billion. Total
deposits grew by 7.8% from 2006 year-end to RMB666.4 billion.

Asset quality indicators

In addition to strengthening its overall credit risk management
quality, CNCB has adopted a strict policy of lending only to
quality industries and quality enterprises and targeting only at
mainstream market and major customers. As a result, the bank
was able to control its non-performing loan (“NPL") ratio to
below 2%. In fact, CNCB has managed to reduce both its total
NPL outstanding and NPL ratio for four consecutive years, and
its asset quality is considered to be among the best of all listed

banks in the Mainland.
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2.4 Business development
Wholesale Banking Business

CNCB’s wholesale banking business reported strong growth, with
corporate deposits increasing 12.0% to RMB574 billion compared
to 2006 year-end, and total loans rising 15.4% to RMB478.6
billion over the same period. The volume of its international
settlement business reached US$43.3 billion, lifting its market
share to 5.1%, and further strengthening its leadership position

in this area.

Retail Banking Business

In line with the development of China’s capital markets and the
evolving wealth management concepts of Mainland residents,
CNCB has been actively developing and marketing its wealth
management product offering, with sales volume reaching
RMB54.4 billion in the first half of 2007. This exceeded the
full-year sales volume of such products in 2006, and helped to
generate significant increases in both the number of customers
and in its non-interest income. Its credit card business continued
to be profitable, supported by the rapid growth in card issuance.
During the period under review, the total number of cards in
issuance, loans outstanding and card sales rose by 86%, 229%
and 183% respectively year-on-year. Given the fast growth
registered by the retail banking business, its share in CNCB's
total operating income grew by three percentage points to

16.3% compared to the same period last year.
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Treasury Operations

Despite an environment of increased market volatility given the
changes in the interest rate and foreign exchange regimes in
China as well as developments in its primary capital market,
CNCB managed to register relatively high growth in its foreign
exchange trading volume and number of clients by adopting
effective risk management practices, strengthening its client sales
efforts and aggressively developing its client driven treasury
services. Meanwhile, CNCB’'s bond underwriting business
reported a new breakthrough by becoming the second

commercial bank in the Mainland to issue financial debts for

other financial institutions in the role of lead underwriter.

2.5 Collaboration with subsidiaries within CITIC Group

CNCB continues to leverage the competitive strengths of the
CITIC Group's integrated financial services platform through intra-
group collaborative efforts to develop and cross-sell products.
During the period, CNCB successfully attracted over 70,000 new
customers through working with a securities business within the
CITIC Group to launch third party deposit account services, as
well as fund transfer services between banking and securities
accounts. As a result of collaboration with various CITIC Group
companies last year to jointly develop wealth management
products, the number of such products and related sales volume
were three times and seven times respectively those of last year.
Meanwhile, joint sales efforts were made to clients to offer
integrated financial solutions, and the bank also started to share
sales network and sale team resources with 38 CITIC Group

financial services companies.
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2.6 Collaboration with BBVA

CNCB has started active discussions and preparation work with
BBVA to further their strategic collaboration. Both parties have
agreed on eight key areas of business co-operation and on the
framework for such co-operation, these will cover retail banking
business, wholesale banking business, treasury operations, risk
management, wealth management, information technology,

customer management system and organisational structure.

Non-Bank Financial Businesses
3. CITIC Capital Holdings Limited (“CCHL")
3.1 Business performance

CCHL achieved strong revenue growth across all its investment
management businesses in the first half of the year, resulting in
a net profit of HK$308 million, representing a 238% increase
compared to the same period last year. The significant bottom-
line growth was primarily driven by an increase in management
fees, performance fees, advisory fees as well as realised and
unrealised investment gains. Total assets under management
reached US$1.3 billion at the end of June 2007, compared to
US$1.1 billion at the end of December 2006 and US$0.9 billion
at the end of June 2006. This is a strong validation of its
management’s vision to reposition the firm as a leading China-
focused international investment management and advisory firm
that is specialised in alternative investment products, an area
that has seen growing interest both internationally and within
China. The management of CCHL is confident to capture the
attractive investment opportunities that abound in Mainland

China across different asset classes, and is planning to launch

several new funds in the next 12 months.
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3.2 Business development
Private equity

CITIC Capital China Partners, L.P. ("CCCP"), CCHL's flagship
China private equity fund, achieved its final closing at US$425
million in April 2007, which far exceeded its target fund size of
US$250 million. Leveraging on CITIC Group's extensive business
network in China, CCCP has developed a solid deal pipeline
with a focus on state-owned enterprises. Having already made
an anchor investment in Harbin Pharmaceutical Holding Co.,
Limited, one of the largest Chinese pharmaceutical companies,
it is expected to execute several new investments by the end of the
year. On the international front, CCHL's US-China and Japan-
China private equity funds have invested in three US-based and
three Japan-based companies respectively to-date, and these

have been performing well on an overall basis.

Asset management

CITIC Capital China Plus Fund, CCHL's flagship China hedge
fund offering, has been growing steadily on the back of the
overall bullish sentiment in the China equity markets. Equipped
with a successful track record in proprietary investments in similar
strategies, CCHL will be launching the new CITIC Capital China
Access Fund within this year. This new fund will invest in pre-
initial public offering securities and concentrated investments in

listed securities.

Meanwhile, CCHL is also working with a CITIC affiliated
institution to manage a Qualified Domestic Institutional Investor
portfolio to capture opportunities from increasing capital flows

from Mainland China to Hong Kong.
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Internationally, CCHL will collaborate with BBVA to launch BBVA
CITIC Capital China Equity Fund within this year, a mutual fund
registered for public distribution in Spain. This will be the first
China investment product offered by BBVA in Spain and will

bring CCHL's presence into the European market.

Real Estate and Structured Finance

In April 2007, CITIC Capital China Property Investment Fund, the
first real estate fund managed by CCHL, exited its property
investment in Shanghai profitably and as planned. CITIC Capital
Vanke China Property Development Fund, which focuses on
residential property development projects in partnership with China
Vanke, the largest Chinese property developer, completed its final
closing at US$150 million in January 2007. The fund has already
invested in five projects by June 2007 and expects to be fully

invested before the end of 2007.

In the structured finance area, CITIC Allco Investments Limited,
a mezzanine fund that CCHL co-manages with a leading
Australian structured finance group, closed its fourth investment
in a regional supermarket chain in China in May 2007, and has
invested 34% of its capital by June 2007. On the advisory
front, the firm acted as the lead arranger for one of the largest
loan syndications done in the property sector in Mainland China

during the period under review.
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Others

As part of CCHL's strategy in developing new fund products, it
continuously seeks to identify potential asset classes, sectors, or
investment strategies of interest, make anchor investments and
develop an investment pipeline. Accordingly, several new anchor
investments were made during the period under review.
Meanwhile, several divestitures in both listed and non-listed
securities were also made with the aim of creating an investment

track record for managing third party capital in future.

Separately, CCHL’s remaining stake in CITIC Securities
International Company Limited (“CSI”) was diluted from 20%
to 11.6% after an additional capital injection by CITIC Securities
Co., Limited in early 2007. Riding on the buoyant Hong Kong
stock market and the initial public offering of CNCB for which
CSl acted as a joint sponsor, the brokerage firm achieved a

strong financial performance during the period under review.

4, CITIC International Assets Management Limited
("CIAM")

4.1 Business performance

Following the successful introduction of its three foreign investors
at the end of 2006, namely, Japan's Asset Managers Co., Ltd,
Bahrain’s Ithmaar Bank B.S.C., and Mega Rider Offshore Limited
which is backed by business persons in Southeast Asia, CIAM
has focused its efforts this year on internal integration, and is
gradually formulating the investment strategy of the new
management team. CIAM’s objective is to establish a new
roadmap and a solid foundation for its future development,

while in the meantime maintain a sound business performance.
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Riding on the performances of the buoyant Asia Pacific stock
markets and the continued appreciation of the Renminbi, CIAM
reported total income for the first half of 2007 of HK$90 million,
an increase of 420% compared to the same period last year. Its
operating profit for the same period rose 960% year-on-year
to HK$73 million. Its profit before tax was HK$70 million,
representing a 221% increase compared to the same period last
year. Profit attributable to shareholders amounted to HK$60

million, a rise of 244% compared to the same period last year.

4.2 Business development
Strengthened co-operation with strategic shareholders

The three new foreign shareholders in CIAM come from different
backgrounds and provide expertise to CIAM in different areas.
To strengthen its co-operation with the shareholders, CIAM has
redefined and enhanced its governance structure in the first
half of 2007. In addition to the board of directors, CIAM has
established the executive board and several committees to allow
the shareholders to participate in and contribute their expertise
to the company’s business at different levels. By leveraging the
strengths and business network of the new shareholders, projects
have been referred; various co-investments and co-advisory
opportunities have been explored. As a result, CIAM was able
to complete a number of new investments and advisory services

in the first half of 2007.
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Looking into the second half of 2007, CIAM will continue to
review and improve its internal operational and management
procedures, further enhance its efficiency and strengthen the
co-operation between the shareholders in order to fully realise

the potential synergies in their collaboration.

Progress in managing problem loans and debt-swapped assets
CIAM continued to make progress in managing its problem loans
and asset portfolio. During the period, in addition to resolving
HK$6 million in problem loans and interest, the increase in value
of some collaterals and repossessed properties helped to offset
impairment charges on certain individual problem loans and debt-
swapped equity interests. As a result, CIAM managed to record

over HK$21 million contribution from this business area.

CIAM has successfully resolved over half of its aggregate problem
loans portfolio since its establishment in 2002. As at end-June
2007, its aggregate problem loans and debt-swapped assets
accounted for less than 25% of its total assets. CIAM expects
to make further progress in resolving its problem loans in the

latter half of this year.
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Increase in direct investment and structured loan portfolio

In the first half of 2007, apart from the efforts and progress
that were made on internal integration after the corporate
restructuring, CIAM was also active in managing treasury funds
and enhancing the returns of its cash-on-hand. On the other
hand, it made HK$77 million in new direct investments during
the period. As CIAM gradually formulates its investment strategy,
it expects to further expand its investment portfolio in the second
half of this year, including larger capital investments in the real

estate, resources and niche consumer industries.

Regarding the direct investment and structured loan portfolio
established before its corporate restructuring, the appreciated
value of certain listed investments helped to offset impairment
charges on certain individual investments and contributed a
valuation gain of HK$32 million. Meanwhile, CIAM's co-invested
funds, Shenzhen Guocheng Century Venture Capital Company
Limited and Xuan Huang China Realty Investment Fund Ltd,
have almost completed their investments on high quality projects,

and are expected to generate returns in future.
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Future Outlook

In line with CITIC Group’s vision to establish financial services
as its core business and to build an international financial services
franchise, CIFH has laid down its blueprint for strategic business
development in 2005 and has adopted a two-pronged approach
of strengthening its core business capabilities while striving to
create a business framework that can fully leverage the CITIC

international financial services brand.

As the Group continues its journey along this strategic blueprint,
its business priorities in 2007 are to deepen its collaboration
with CNCB and to complete its second-stage discussions with
BBVA. Its destination is clear: To establish the PRC Asian regional
bank of choice. The Group believes that the key to its success
lies in the execution of its tripartite commercial banking business
model. This will involve fully leveraging CITIC Group’s unique
positioning and strengths, CIFH's excellent talent base and
corporate governance standards, and BBVA's world-class financial
capabilities and global reach, and to optimise the mutually
created unique competitive advantages. Building on its efforts
over the past two years, the Group has now established a firm
foundation for the CITIC international commercial banking

franchise, and is now well-poised for its strategic breakthrough.
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1. FAFAROGHNHER:

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and
Debentures

As at 30 June 2007, the interests and short positions of the directors
and chief executive of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO")) which were required to be disclosed in accordance with
the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) were as follows:

1. Long positions in shares of the Company:

BEZER#AE HERTREABD =

Number of Percentage

EEng g4 ordinary shares of issued

Name of director Capacity held share capital

PR EF % Wi = BERBEA A 2,974,689 0.052%
Mrs. Chan Hui Dor Lam Beneficial owner

Doreen
AR Tt EmPEA A 2,094,114 0.036%

Mr. Zhao Shengbiao Beneficial owner

2. AAF(BRATEIAMS) HEBER
BHRER

RIBADANBERETE  FLYEE  ER
L REFZEMAL - EAXGREL - M
MRENRBRELEERTERE  UZB
ARAREBER - ZEBREBIFLTUAEY
U  FRAZEBREEAHE_—_ZTF
tFERNA=ZTRLERNEANER - ERT5
(Bt ET -

2. Long positions (in respect of equity derivatives) in
underlying shares of the Company:

Share options, being unlisted physically settled equity derivatives,
to subscribe for the ordinary shares of the Company were granted
to Mr. Kong Dan, Mr. Dou Jianzhong, Mrs. Chan Hui Dor Lam
Doreen, Mr. Lo Wing Yat Kelvin, Mr. Roger Clark Spyer and Mr.
Zhao Shengbiao pursuant to the share option scheme of the
Company. Information in relation to these share options during
the six months ended 30 June 2007 was shown in the following
section under the heading of “Share Option Scheme”.
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and
Debentures (Cont'd)

2. Long positions (in respect of equity derivatives) in
underlying shares of the Company: (Cont’d)

In addition, CITIC Ka Wah Bank Limited (“CKWB"), a wholly owned
subsidiary of the Company, has offered Equity Linked Deferred
Award (the "ELDA") to the eligible employees of CKWB and certain
directors of the Company (the “Eligible Persons”) whereby the
Eligible Persons will receive cash benefit on the specified maturity
date, being the earlier of the second calendar anniversary of the
offer date and the date of retirement. The amount of cash benefit
to be received by the Eligible Persons on the maturity date shall
be calculated by multiplying the number of ordinary shares of the
Company notionally subject to ELDA by the lower of:

(a)  the result obtained by subtracting the ELDA price per share
from the closing price of the ordinary share of the Company
(the “Share(s)") as stated in the daily quotations sheet of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on the maturity date; and

(b)  HK$3.00.

The Eligible Persons are not entitled to receive any payment
pursuant to the ELDA if the closing price of the Shares as stated
in the daily quotations sheet of the Stock Exchange on the maturity
date falls below the ELDA price. No Shares will be allotted or
transferred to the Eligible Persons upon the maturity of the ELDA.
As at 30 June 2007, ELDA granted to the directors of the Company
were as follows:

ELDAE R R E

ELDAFT ¥ & ELDA price

EaLt2RHOEHE per Share

BB BFEH Number of Shares (B (7))

Name of director Offer date notionally subject to ELDA (HKS)

BR 7T % I 2+ 28/04/2006 250,000 2.00
Mrs. Chan Hui Dor Lam

Doreen
iR ek 28/04/2006 100,000 2.00

Mr. Roger Clark Spyer
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and
Debentures (Cont'd)

2. Long positions (in respect of equity derivatives) in
underlying shares of the Company: (Cont’d)

Further, the Company has a Medium-term Equity Linked
Performance Bonus (“MEPB") scheme whereby MEPB were granted
to key staff of the Company and its subsidiaries (the “Group”)
including directors of the Company (the “MEPB holders”). MEPB
holders will receive cash benefit upon they exercise their rights in
two tranches in accordance with the terms of MEPB during the
specified period (the “Exercise Date”). The amount of cash benefit
to be received by the MEPB holders shall be calculated by
multiplying the number of Shares notionally subject to MEPB by
the lower of:

(a)  the result obtained by subtracting the MEPB notional price
from the Reference Price. Reference Price is the closing
price of the Share as stated in the daily quotations sheet of
the Stock Exchange on a specified date which is
corresponding to the Exercise Date in accordance with the
terms of MEPB; or

(b)  the result obtained by subtracting the MEPB notional price
from HK$6.00 for tranche 1 MEPB or HK$7.00 for tranche
2 MEPB.

No Shares will be allotted or transferred to the MEPB holders
under MEPB. As at 30 June 2007, MEPB granted to the directors

T %I MEPB : of the Company were as follows:
MEPB
MEPBFi¥ R && LR HEE BREELHRE
Number of Shares MEPB notional
notionally subject to MEPB price per Share
EEng ®FAH 5—85 E-Bo (B ()
Name of director Offer date Tranche 1 Tranche 2 (HKS)
EEPEAE 15/05/2007 150,000 150,000 3.00
Mr. Dou Jianzhong
PR T % A & 15/05/2007 500,000 500,000 3.00
Mrs. Chan Hui Dor Lam
Doreen
HEAR HE 5 A& 15/05/2007 143,000 143,000 3.00

Mr. Roger Clark Spyer
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and
Debentures (Cont'd)

3. Short positions in shares and (in respect of equity
derivatives) underlying shares of the Company:

None.

4. Long and short positions in shares of associated
corporations of the Company:

None.

5. Long positions (in respect of equity derivatives) in
underlying shares of associated corporations of the
Company:

Share options, being unlisted physically settled equity derivatives,
to subscribe for the ordinary shares of the following associated
corporations (within the meaning of Part XV of the SFO) were

) - granted by the respective associated corporations to the following
directors of the Company:
B EZEERB iSRRG EE
EEHE Name of Number of ATERERESE
Name of director associated corporations shares involved Exercisable period
Ak E PEERERERLAR ([REER]) 30,000 02/03/2007 - 01/03/2010
Mr. Kong Dan CITIC Capital Holdings Limited (“CCHL") 25,000 04/04/2008 — 03/04/2011
FEERZERAERAT 20,000,000 07/03/2008 - 06/03/2012
CITIC Resources Holdings Limited
TEFEE FEAR 15,000 02/03/2007 - 01/03/2010
Mr. Dou Jianzhong CCHL 10,000 04/04/2008 — 03/04/2011
BREF & W& £ FEER 15,000 02/03/2007 - 01/03/2010
Mrs. Chan Hui CCHL 10,000 04/04/2008 — 03/04/2011
Dor Lam Doreen
TRASE FEER 15,000 02/03/2007 - 01/03/2010
Mr. Wang Dongming  CCHL 10,000 04/04/2008 — 03/04/2011
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and
Debentures (Cont'd)

6. Short positions (in respect of equity derivatives) in
underlying shares of associated corporations of the
Company:

None.

7. Interests in debentures of the Company:

None.

8. Interests in debentures of the associated
corporations of the Company:

None.

Save as disclosed above, as at 30 June 2007, none of the directors or
chief executive of the Company had, under Divisions 7 and 8 of Part XV
of the SFO, nor were they taken to or deemed to have under such
provisions of the SFO, any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) or any interests
which are required to be entered into the register kept by the Company
pursuant to Section 352 of the SFO.

Share Option Scheme

The Company adopted The CITIC International Financial Holdings Limited
Share Option Scheme (the “Share Option Scheme”) on 16 May 2003.
Under the Share Option Scheme, options will be granted by the Board
to the eligible persons to subscribe for Shares of the Company at the
exercise price of which shall not be less than the higher of:

(i) the closing price of the Shares of the Company as stated in the
daily quotations sheet of the Stock Exchange on the date of offer;

(i) the average closing price of the Shares of the Company as stated
in the Stock Exchange’s daily quotations sheets for the five trading
days immediately preceding the date of offer; and

(iii)  HK$1.00, representing the nominal value of the Share of the
Company.

During the six months ended 30 June 2007, no option to subscribe for
Shares of the Company was granted under the Share Option Scheme.
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BRESTE (&) Share Option Scheme (Cont'd)
RZTZLFARNA=Z1+H EFREMEBRAL At 30 June 2007, the directors and the other eligible persons had the
RIFERETZ R T TBERE - URBRD following interests in options granted under the Share Option Scheme
(RZZEZLEERATHLENERBROETER to subscribe for Shares of the Company (closing market value per Share
E¥6.67T) on 29 June 2007 was HK$6.6):
Bz #z #z
20074 20075 20074
6A30H Lt 6H30AH Lt 6A30A Lt
~MEA ~MEA ~fE A mEFEH
R20075 R#2007% ERTH BITEN BRMM Gk BHE
1A18 6A30A BRESE BREZE BREHUE BREMN (&)
HATEE  HRTEH Number Number Number BRTHEE (E¥ (%))
BREHE BREZE of options  of options  of options  (G&¥ (7T)) Weighted
Number Number granted exercised lapsed Price per average
of options  of options A7 during the  during the  during the share on closing
outstanding  outstanding B¥EH BFHE BRESBH  sixmonths  six months  six months  exercise of price
as at as at Date of Vesting  Exercisable ended ended ended options (Note)
01/01/2007  30/06/2007 grant period period  30/06/2007  30/06/2007  30/06/2007 (HKS) (HKS)
LAEZ 400,000 400,000 17/11/2003  17/11/2003 - 17/11/2005 - / / / 3.540 /
Mr. Kong Dan, 16/11/2005 16/11/2013
Director
400,000 400,000  06/04/2004 06/04/2004 - 06/04/2006 - / / / 3.775 /

05/04/2006  05/04/2014

400,000 400,000  13/06/2005 13/06/2005 - 13/06/2007 - / / / 2.925 /
12/06/2007  12/06/2015

400,000 400,000  18/05/2006 18/05/2006 - 18/05/2008 - / / / 4.275 /
17/05/2008  17/05/2016

ERTES 400,000 400,000  18/05/2006 18/05/2006 - 18/05/2008 - / / / 4.275 /
Mr. Dou Jianzhong, 17/05/2008  17/05/2016

Director
RITEHES 300,000 / 17/11/2003  17/11/2003 - 17/11/2005 - / 300,000 / 3.540 6.493
Mrs. Chan Hui 16/11/2005 16/11/2013

Dor Lam Doreen,

Director 300,000 / 06/04/2004 06/04/2004 - 06/04/2006 - / 300,000 / 3.775 6.542

05/04/2006  05/04/2014

300,000 / 13/06/2005 13/06/2005 - 13/06/2007 - / 300,000 / 2.925 6.442
12/06/2007  12/06/2015

300,000 300,000  18/05/2006 18/05/2006 - 18/05/2008 - / / / 4.275 /
17/05/2008  17/05/2016
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A Y -
BREE (2 Share Option Scheme (Cont'd)
BZE BE BZ
20075 2007%F 20074
64308 Lk 6A30A Lk 6A30A Lt
~EA ~EA ~EA mELY
120075 20075 ERTFH BITEN BRBM Cig:d B E
1A1H 6A30H BREBE BREZE BREHA BREN (Bt &E)
HATREE  HRTEH Number Number Number BRTHEE (E¥ (%))
BREHE BREYE of options  of options  of options (&% (7)) Weighted
Number Number granted exercised lapsed Price per average
of options  of options A{7fE  during the  during the  during the share on closing
outstanding  outstanding RF¥EH RT¥HE BRESHHE  sixmonths  six months  six months  exercise of price
as at as at Date of Vesting  Exercisable ended ended ended options (Note)
01/01/2007  30/06/2007 grant period period  30/06/2007  30/06/2007  30/06/2007 (HKS) (HKS)
EXBRES 200,000 200,000 17/11/2003  17/11/2003 - 17/11/2005 - / / / 3.540 /
Mr. Lo Wing 16/11/2005 16/11/2013
Yat Kelvin,
Director 200,000 200,000  06/04/2004 06/04/2004 - 06/04/2006 - / / / 3.775 /
05/04/2006  05/04/2014
200,000 200,000 13/06/2005  13/06/2005 - 13/06/2007 - / / / 2.925 /
12/06/2007 12/06/2015
200,000 200,000 18/05/2006  18/05/2006 - 18/05/2008 - / / / 4.275 /
17/05/2008 17/05/2016
MmiHEES 140,000 140,000 18/05/2006  18/05/2006 - 18/05/2008 - / / / 4.275 /
Mr. Roger Clark 17/05/2008 17/05/2016
Spyer, Director
HEVES 40,000 / 17/11/2003  17/11/2003 - 17/11/2005 - / 40,000 / 3.540 6.493
Mr. Zhao Shengbiao, 16/11/2005 16/11/2013
Director
40,000 / 06/04/2004 06/04/2004 - 06/04/2006 - / 40,000 / 3.775 6.542
05/04/2006  05/04/2014
40,000 40,000 13/06/2005  13/06/2005 - 13/06/2007 - / / / 2.925 /
12/06/2007 12/06/2015
40,000 40,000 18/05/2006  18/05/2006 - 18/05/2008 - / / / 4.275 /
17/05/2008 17/05/2016
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BRESTE (&) Share Option Scheme (Cont'd)
BE Bz BZ
2007% 20074 20074
6A30H Lt 6A30H Lt 6A30A Lt
~EA ~EA ~EA mELY
120075 20075 ERTFH BITEN BRBM Cig:d B E
1A1H 6A30H BREBE BREZE BREHA BREN (Bt &E)
HATREE  HRTEH Number Number Number BRTHEE (E¥ (%))
BREHE BREYE of options  of options  of options (&% (7)) Weighted
Number Number granted exercised lapsed Price per average
of options  of options A{7fE  during the  during the  during the share on closing
outstanding  outstanding RF¥EH RT¥HE BRESHHE  sixmonths  six months  six months  exercise of price
as at as at Date of Vesting  Exercisable ended ended ended options (Note)
01/01/2007  30/06/2007 grant period period  30/06/2007  30/06/2007  30/06/2007 (HKS) (HKS)
HEEERAL 1,452,000 716,000 17/11/2003  17/11/2003 - 17/11/2005 - / 728,000 8,000 3.540 6.493
Mgt 16/11/2005 16/11/2013
Aggregate total
of other 1,900,000 976,000  06/04/2004 06/04/2004 - 06/04/2006 - / 924,000 / 3.775 6.542
eligible persons 05/04/2006  05/04/2014
4,532,000 2,392,000 13/06/2005  13/06/2005 - 13/06/2007 - / 2,016,000 124,000 2.925 6.442
12/06/2007 12/06/2015
5,984,000 5,792,000 18/05/2006  18/05/2006 - 18/05/2008 - / / 192,000 4.275 /
17/05/2008 17/05/2016
18,168,000 13,196,000 / 4,648,000 324,000

MR UL ARG A R BE BRETT (2 B A AT A0 AN P e TR

BERMBEEN R-TETLFRA=TRH K
AREAMNEFRTHRARIELBHTNARATF
T BEERTRTEREMEN  ARBARAAFK
HEMBBEZENRAREEES

Note: This represents the weighted average closing price of the Shares of the
Company immediately before the dates on which the options were
exercised.

Save as disclosed above, as at 30 June 2007, none of the directors or
chief executive of the Company or their spouses or children under 18
years of age were granted or exercised any right to subscribe for any
equity or debt securities of the Company or any of its associated
corporations.

FEEESRIZERARAE  CITICINTERNATIONAL FINANCIAL HOLDINGS LIMITED



Supplementary Information

FTERRERHEMALHERG RAEHE
ROPHNESRAR

BRTXHRREEIN  EFUTMBAEMEMAL
(ARBMNESFAITRAERLESANBEA LR
SR ZBBLFRNA=Z+TRERDTNRGL RIE
MRS  HAERBEESRBEGRIIEXVEE 2D
R EE37 # 2 R WA M AR BB ER AR 2 SOR

B e

1. FAFAROGHNER:

Substantial Shareholders and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares

Save as disclosed below, as at 30 June 2007, the directors were not
aware of any person (other than a director or chief executive of the
Company or their respective associate(s)) who had an interest or short
position in the shares and underlying shares of the Company which
would fall to be disclosed to the Company under Divisions 2 and 3 of
Part XV of the SFO.

1. Long positions in shares of the Company:

HEe#1T
BATD=E
(B aE—
BEEROGHE Percentage
RRER 514 Number of of issued share capital
Name of shareholder Capacity Shares held (Note 1)
PEPEEEQA FrizdlEBE Mgz (MaE=) 3,176,395,029 55.19%
(TfE5E]) Interest of controlled
CITIC Group corporations (Note 2)
EREAAMFD) 982,056,454 17.06%
Beneficial owner (Note 3)
R 78 75 & B3 & 14 1 982,056,454 17.06%
%317( )(a)f K 25 31814
ATRBORE LD
EE R (M FEr)
Interests required
to be disclosed under
Section 317(1)(a) and
Section 318 of the
SFO (Note 4)
PR IT $ AN R AT Emla A 835,717,967 14.52%
(IBBVAJ) Beneficial owner
Banco Bilbao Vizcaya
Argentaria, S.A. E A 3,324,110,286 57.75%
("BBVA") Other
B 7 Notes:
- HEBITRABSEDEARRARZZEZELERA 1. The percentage interest is calculated on the basis of an issued share capital

=+ HMD BT AS5,755,668,916 K Bk (H st &

= UKEREEZEATELEENZEANE QA

Gloryshare Investments Limited 48

EEERFE l*ETFH\EEBBVAﬁAfgg/\i'F
—AZ+ZRITUMBROEEHRENZIER - #ER
BBVAFT#F B HI AR ‘Jﬂxfﬁz{ﬁﬁﬁ%,ﬁg ZERER
WRABPEEENER -

M HEREZEEARGAR-_TZTLF=H—HMABBVA
B1TH 668,574,374 B H - U RIRBA QA &
BBVARZZZRNF+—AZ+ZHUMREH
FoOMREERARBEEMABREEREITERETT
BBVAK] (] FEAMNIR 7 ©

of the Company of 5,755,668,916 as at 30 June 2007.

2. These interests are all held by Gloryshare Investments Limited which is a
wholly owned subsidiary of CITIC Group.

3. These interests represent the pre-emption rights of CITIC Group over the
Shares of the Company of BBVA pursuant to the share purchase agreement
dated 22 November 2006 between CITIC Group and BBVA and are regarded
as deemed interests held by CITIC Group.

4. These interests include the 668,574,374 Shares of the Company issued to
BBVA by the Company on 1 March 2007 and any additional Shares which
may fall to be issued to BBVA in respect of the anti-dilution right of BBVA
under the subscription agreement entered into between the Company and
BBVA dated 22 November 2006.
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FERRRHEMATRHERG REE
ROFPHWESRERKE (@)

2. ARERODHKE

Substantial Shareholders and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares (Cont'd)

2. Short positions in shares of the Company:

(=g £

BREETD=E

(Bff =)

BEROGHE Percentage

RREB 514 Number of of issued share capital
Name of shareholder Capacity Shares held (Note)
BBVA EmiEB A 835,717,967 14.52%

Beneficial owner

M hEBTRABSERDNEARRR T £
FRA=THMBEBITRAS,755,668,916/%
RDFTHE -

3. AATRBBRAFAMTETIAMS) HERK
BHFRRKR:

4 o

BE - HERWMEEXQAFH LHES

ARBERE_ZTLEF A=t RIEREALE
BEREFMAARN LETES KRB RZHEQF
EFBRE_ZTLFRAA=TALERNEADEERNK
HETHARRHN ETES °

Note: The percentage interest is calculated on the basis of an issued share
capital of the Company of 5,755,668,916 as at 30 June 2007.

3. Long and short positions (in respect of equity
derivatives) in underlying shares of the Company:

None.

Purchase, Sale or Redemption of the Company’s
Listed Securities

The Company has not redeemed any of its listed securities during the
six months ended 30 June 2007. Neither the Company nor any of its
subsidiaries had purchased or sold any of the Company’s listed securities
during the six months ended 30 June 2007.
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EXER

ARBBHIERSKTINEEESL - #HE_TTL
FRA=ZTHIEREASRE - BT XREEEID
ARADETETRAUME TR EERERT
RS R B ST RIS -

STRMESCAANRE  ERTESHRZERAREET
H IHREERENER - ARRFNTEENEA
WRAEEENEN  EREEARBAEEMES
— OB ERARFNAREBMEIZAMEIES
R NEFRRBFAGLER  LAIBREEF-
EEZRR FUTESHTESFEENEFDESD
STAMEXHTER B AR -

STRMEXBAIRE R e AMO KBRS
BUFRTEE - ARAREBLFHEZEESR([£E
MBS LHFABOKRERBIIFENTES -
EERR LRNHEFIEERTZEGNRER
X SEREFSHLEGEH2EER 22
STANGXEBI MM ER - TEGKRE T2 TR
EHEANFMLEEEZIHERENGEHROE
B MAAFPTEEHEARLFZESER - %
SemdehBEREZ e TEFLRT -

STRMEXEN2RE  EFEEREHFERRBFA
g -ANBHEMEEERLRY  ARABEEFRARLE
EEARBAINRZZET+FRATHHRTHRES
FARE A EFFgNEMKE (BREEZZE
EERFLFET LARFRBFARE  OIEKREREZRE
o

Corporate Governance

The Company is committed to maintaining high standards of corporate
governance. Throughout the six months ended 30 June 2007, the
Company has complied with the Code Provisions in the Code on
Corporate Governance Practices as set out in Appendix 14 of the Listing
Rules except for the following deviations.

Code Provision A.4.1 stipulates that non-executive directors should be
appointed for a specific term, subject to re-election. The Non-executive
Directors of the Company are not appointed for a specific term, but same
as all other Directors of the Company, are subject to retirement and eligible
for re-election at each annual general meeting in accordance with article
98 of the Articles of Association of the Company. The Directors believe
that subjecting the Non-executive Directors to annual re-election achieves
the intended aims of the Code.

Code Provision B.1.1 stipulates that a majority of the members of the
remuneration committee should be independent non-executive directors.
The composition of the Nomination and Remuneration Committee of the
Company (the “N&R Committee”) does not include a majority of members
who are Independent Non-executive Directors of the Company. The
Directors believe that the terms of the delegation of duties by the Board
subject the decisions of the N&R Committee to the oversight of the full
Board, which in itself satisfies the independence requirements under the
Code. The members of the N&R Committee shall not vote in decisions
concerning each of their own remuneration or any other matters which he/
she has any direct or indirect interest. All Non-executive Directors of the
Company have the right to attend the meetings of the N&R Committee.
The composition and the terms of reference of the N&R Committee shall
be reviewed from time to time.

Code Provision E.1.2 stipulates that the chairman of the board should
attend the annual general meeting. The Chairman of the Company was
unable to attend the annual general meeting of the Company held on 17
May 2007 due to other important business engagements. Nevertheless,
other board members (including the Chairman of the Audit Committee)
attended the meeting to answer questions from shareholders.
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Hy Ry Bl |

RABERBHR RN T LR+ FTE A
[EBITAEFETELFRRZINZETAIAEXR
AR T ASTR ([1TATR) - KAKXQRES
ELHTEEHRE  ARARMBESEHE_TT+t
FRA=ZTHLEANEARBETITATIRNIETE

CE

BEREEEEH

ARBBE_ZZRLFRNA=ZTHLERNEAANT
BEAERAEARANERZES (KERE=2E
UM ITEER —BFATER)EHN -

REEES
FEERESRERERA A
- §=

EEFTHAE

58 —ETLFNAZT=H

Compliance with the “Model Code for Securities
Transactions by Directors of Listed Issuers”

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 of the Listing
Rules as its own code of conduct regarding securities transactions by
the Company (the “Model Code”). Having made specific enquiry of the
Directors of the Company, all Directors of the Company had complied
with the required standards as set out in the Model Code during the six
months ended 30 June 2007.

Review by the Audit Committee

The financial statements of the Company for the six months ended 30
June 2007 have been reviewed by the Company’s Audit Committee,
which comprises three Independent Non-executive Directors and one
Non-executive Director of the Company.

By Order of the Board

CITIC International Financial Holdings Limited
Dou Jianzhong

Director and Chief Executive Officer

Hong Kong, 23 August 2007
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