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The board of directors (the “Board”) of Upbest XE&EH
Group Limited (the “Company”) is pleased to  ([EE& ]
present the interim report and the unaudited A8 ([A&
interim results of the Company and its =+HIERX
subsidiaries (the “Group”) for the six months  #Z P EiZ &
ended 30th September, 2007 as follows:
CONDENSED CONSOLIDATED BHGEESRARR
INCOME STATEMENT
For the six months
ended 30th September
BEAAZ=+HLAEA
2007 2006
- 34 o3 “ETRE
(unaudited) (unaudited)
REER) (REER)
Note HK$’002 HK$000
fit FET B
Turnover %%%ﬁ 3 197,858 87,486
Cost of goods sold HERA (142,510) (43,022)
Other revenue Hf Ui 266 1,545
(Loss)/Gain on disposal HEME MR
of property, plant RRBREL
and equipment 2 (B#8) /&7 (40) 94
Gain on disposal of HENBARAMES
a subsidiary i 12,000 -
Bad debts recovered g W E R ik 84 169
Provision for doubtful debts ~ RIFIREE 42) (682)
Administrative and other THREMEERE
operating expenses (14,998) (11,232)
Profit from operations gema 52,618 34,358
Finance costs & B AR 4 (6,018) (4,799)
Share of results of associates FE{GHEE N A 2 £45 491 37
Profit before taxation BR%E A0 R 5 47,091 29,596
Income tax expense FEREY 7 (5,947) (5,137)
Profit for the period HRER 41,144 24,459
Attributable to: A& A
Equity holders of the Company A2 A # 58 A 41,106 24,301
Minority interests PERRER 38 158
41,144 24,459
Interim dividend TR Nl Nil#
HK centsi&fll HK centsi& ll
Earnings per share sREH
Basic E-%S 6 3.2 1.9
Diluted g N/ATER N/AT 8
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CONDENSED CONSOLIDATED

BALANCE SHEET

Assets and Liabilities

NON-CURRENT ASSETS

Property, plant and equipment

Investment properties

Intangible assets

Interests in associates

Available-for-sale financial
assets

Trade and other receivables,
deposits and prepayments

Other assets

CURRENT ASSETS

Properties held for
development

Inventories

Loan receivable

Trade and other receivables,
deposits and prepayments

Amounts due from related
companies

Financial assets at fair value
through profit or loss

Tax recoverable

Bank balances and cash

BERAR

FRDEE
NE-HERRE
RENE
BVEE
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IHHENKEE

B RAMERTE
BERBANRE
HittEE

mERE
BEBRME
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ERER
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HHGEEERARE

30th September, 31st March,
2007 2007
ST
MAZ+H =B=+-H
(unaudited) (audited)

€3:% 119 (BER)
Note HK$’000 HK$’000
it &t FET FERT
1,947 2,168
350,000 350,000
2,040 2,040
65,584 66,791
136 137
8 46,943 51,890
6,596 6,716
473,246 479,742
81,884 83,307
12,007 13,747
476 128,999
8 703,274 522,191
58,328 164
6,436 68,172
1,590 3,572
9 166,518 140,183
1,030,513 960,335
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CONDENSED CONSOLIDATED HHFERERARE (&) >
BALANCE SHEET (Continued)
30th September, 31st March,
2007 2007
i34 2 g 3 o3
AA=+H =A=+-H
(unaudited) (audited)
(REEW) (BER)
Note HK$’000 HK$000
M &t FET FEL
CURRENT LIABILITIES B & R
Borrowings CEA 10 222,019 476,746
Amounts due to related parties FE{IEE A LB 92,705 82,059
Creditors and accrued EREZKESER
expenses 11 350,507 87,757
Dividend payable FEATBR 5. 40,782 -
Provision for profit tax FEHERE 6,812 2,943
712,825 649,505
NET CURRENT ASSETS mEERE 317,688 310,830
TOTAL ASSETS LESS EERERTDAR
CURRENT LIABILITIES 790,934 790,572
NON CURRENT LIABILITY  FHB&E
Borrowings BR 10 16,575 16,575
NET ASSETS BERE 774,359 773,997
CAPITAL AND RESERVES B &R & fd
Share capital R 12,744 12,744
Reserves X 742,889 701,783
Proposed final dividend RRRHRE - 40,782
Equity attributable to equity ARATEHEFE A
holders of the Company e 755,633 755,309
Minority interests PERRER 18,726 18,688
TOTAL EQUITY a8y 774,359 773,997
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CONDENSED CONSOLIDATED CASH HAGSRE&RHE
FLOWS STATEMENT

For the six months
ended 30th September
BEAB=THL<ER

2007 2006
“BBtE ZEERE
(unaudited) (unaudited)
(REER) (REER)
HK$’000 HK$7000
FET FET
Net cash from operations BexKELCRE
R 134,166 863
Net cash from/(used in) investing ~ REZBEE/ (ER)zB%
activities FE 34,291 (39,555)
Cash flows (used in)/from financing RWEEE (BR) /EE2
activities ReRa (123,748) 5,200
Net increase/(decrease) in cash and HERBEEEEM2E M/
cash equivalents (R4) 44,709 (33,492)
Cash and cash equivalents as at the HiHIzRERBLEZEY
beginning of the period (73,502) (63,736)
Cash and cash equivalents as at the HIRZBRERBELEZEY
end of the period (28,793) (97,228)
Analysis of cash and cash RERRESBNESIM
equivalents
Bank balances and cash BTEBRKES 40,821 55,137
Bank overdrafts, secured RITEL BRA (69,614) (152,365)
(28,793) (97,228)
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CONDENSED CONSOLIDATED HRESHIEDR
STATEMENT OF CHANGES IN EQUITY
Proposed
Share Share Contributed  Retained final  Minority
capital  premium  surplus  profits  dividend interest Total
4 ]|

kx ERHER EOER KREAHN XORE REES #it
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REEH) (REER) (REBY) (REFH) (REER) (REBH) (XEFR)
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HKS$'000
Tér FEr TExr  FEr  TEx TEr  TEx

Asat 1st April, 2007 R=ZFBLE
mA-H 12,744 258,763 8,515 434,505 40,782 18,688 773,997

Profit for the period SR F &7 - - - 41,106 - 38 41,144
Dividend approved ~ #EZIR5 - - - - (40,782) - (40,782)
As at 30th It ¥ 2

September, 2007 ABZTH 12,744 258,763 8,515 475,611 - 18726 774359

As at 1t April, 2006 RZZEAE
mA-A 12,531 230304 8515 261,684 35087 17,718 565,839

Profit for the period SR &7 - - - 24301 - 158 24,459
Dividend approved ~ #EZBRE - - - - (35,087) - (35,087)
As at 30th “EERE

September, 2000 ABZFH 12531 230304 8515 285,985 - 17876 555,211
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NOTES ON THE CONDENSED REPORTS

1.

General

The Company is a public limited company
incorporated in the Cayman Islands with its
shares listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The
address of its registered office is Ugland House,
South Church Street, P.O. Box 309, George
Town, Grand Cayman, Cayman Islands, British
West Indies. The principal place of business is
2nd Floor, Wah Kit Commercial Centre, 302
Des Voeux Road Central, Hong Kong.

The Company is principally engaged in
investment holding. Its subsidiaries are
principally engaged in the provision of a wide
range of financial services including securities
broking, futures broking, securities margin
financing, money lending, corporate finance
property
investment and precious metal trading. The

advisory, assets management,
financial statements are presented in Hong Kong
dollars, which is the same as the functional

currency of the Company.

The interim condensed consolidated financial
statements have been prepared in accordance
with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing
Rules”) and with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public

Accountants.

UPBEST GROUP LIMITED
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Summary of significant accounting policies

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction
with the Group’s annual financial statements
for the year ended 31st March, 2007.

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial statements are consistent
with those followed in the preparation of the
Group’s annual financial statements for the year
ended 31st March, 2007, except for the
adoption of the following Hong Kong Financial
Reporting Standards (“HKFRSs”) mandatory for
annual periods beginning on or after 1st April,
2007:

EXEHBEEHE

HEBHAEFHTERETBEFE
MBERRFMECERRKEESE I
EHEEZ_ZEZELtF=A=1+—H1L
ZEENBRER—IHEE

RELEREE TR BERARA
ZEHBERMERFREE-ZX
tEZA=Z+-BLEEZ2FHE
BERMKAE-BCLHMTFIEK
KECEERB ULAR-ZEL
FOA-BRZERBZHREER
Rz EAREBR 2B

HKAS 1
(Amendment)
HKFRS 7

HK(IFRIC) - Int 7

HK(IFRIC) - Int 8

HK(IFRIC) - Int 9

HK(IFRIC) - Int 10

Capital Disclosures

Financial Instruments:
Disclosures

Applying the Restatement
Approach under HKAS
29 Financial Reporting
in Hyperinflationary
Economies

Scope of HKFRS 2

Reassessment of
Embedded Derivatives

Interim Financial
Reporting and
Impairment

BFAEHENE IR EXEE

(:T)

RERUBREER SRIARE

E

& (ARUHERS REZBEHES

EBREZEE) ENR[EHEE

- RBEH BIREER 2B 5
HEFREN®

% (ARUHRS RANBREES

EHREZES) B EE

- RBEsH

A (AREHRS BHIEHBALGTE

EHREZEY) I8

- RBE

EE (ERBERS THRERERAE

EHREZES)

- REREI0%

The adoption of the above HKFRSs has had no
material impact on the Group’s results of
operations for the current period or financial
position at 30th September, 2007.

Ry BB BHREEAHTER
BE_ZZLENAZTHLHBZ
REXBEIMBRRLBEREAY
@



Turnover and segment Information
TURNOVER

Turnover is analysed as follows:

Commission and brokerage income
from securities broking
Commission and brokerage income
from futures broking
Interest income from
- margin clients
- money lending
- financial institutions and others
Management and handling fees
Commission for subscribing new shares
Corporate finance advisory fee
Placement and underwriting commission
Investment management fee
Rental income

Precious metal trading income

UPBEST GROUP LIMITED
Interim Report 2007

3. ERXGRSERH

BEE
EEBEZONOT:
Six months ended
30th September
B#EAB=+AH
IEX{ER
2007 2006
ZETEE —ZBETRE
(unaudited)  (unaudited)
(REFE) (REER)
HK$7000 HK$’000
FET FET
BEER2BASR
BEASBA 19,598 7,422
HESHZEER
BEASBA 1,607 1,367
Y ON Y
-FREF 7,673 6,343
-&% 12,166 20,045
-ERBREMRE 6,635 2,721
ERHRTEE 1,247 751
REFRAES 110 23
rEREEEE 250 240
BEREEHES - 1,640
REEHE 1,812 1,396
HE W 2,553 1,754
EeBHENE 144,207 43,784

197,858

87,486
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Turnover and segment Information 3. EXGROWRHE (&)
(Continued)

SEGMENT INFORMATION SERH

(@) Business segments (a) %BoE

For management purposes, the Group is RERZEE AEERBAEMN
currently organised into six operating BEEAR 2RI RERL B
tERE-EEEE - YERE
RELEEE - AEERBM
ZEPRETELEER

divisions namely broking, financing,
corporate finance, assets management,
property investment and precious metal
trading. These divisions are the basis on
which the Group reports its primary

segment information.

Principal activities are as follows: FTEEBWT:

Broking Securities brokerage Feg s BERERBE
and futures brokerage Bre

Financing Securities margin B 7 BEFRBER
financing and money B
lending

Corporate finance Corporate finance tERE LEMEER B
advisory, placing and EREH
underwriting

Assets management  Assets management EEEE ALwmRk¥FLW
for listed and unlisted RARBEEF
companies and high BEzEREEE
net worth individuals =

Property investment  Property rental and MERE WHEHEEREER
dealing

Precious metal Precious metal trading EeEBEH

trading

il
;RS S
ot

11
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Turnover and segment information
(a) Business segments (Continued)

An analysis of segment information of the
Group on these businesses for the six
months ended 30th September, 2007 and

2006 is as follows:

Segment revenue

Sales to external customers
Broking

Financing

Corporate finance

Assets management
Property investment
Precious metal trading

Segment result
Broking

Financing

Corporate finance
Assets management
Property investment
Precious metal trading

(Loss)/Gain on disposal
of property, plant and
equipment
Gain on disposal of
a subsidiary
Bad debts recovered
Provision for doubtful debts
Other income
Share of results of
associates

Profit before taxation
Income tax expense

Profit for the period

Attributable to:

Equity holders of the
Company

Minority interests

For the six months ended
30th September

UPBEST GROUP LIMITED

Interim Report 2007
EXGROEEH
(R) BB\ (&)
HEZZTLFR-ZTEA
NA=ZFTHERNERZERD
BRBANEMT:

Consolidation
For the six months ended
30th September
P-3

BEAAS+ALABA BEAASTALAEA

2007
k-4 2
(unaudited)
(REER)

HK$'000
FE#T

SEKA

HETFIRER

Fg) 22,454

Bt 7% 24,439

TtERE 360

EEER 1,812

MERE 2,530

E¢BEE 146,263

PERE

Fa) 12,647

Bt 7% 18,749

tERE 357

EEER 1,748

MERE 917

E¢BEE 163

HEME HER

FEz (BE) /

gl

i E A AT

B4 2R

B K E R

RZREE

Hg A

EEBENTAZEE

BR%E AR R

K=y

i

1R A

ARBEBEEA

PERRER

2006 2007 2006
“EERE ZBTtE —ZERE
(una_udited) (unaudited) (una_udited)
(REER) (REER) (REEQ)

HKS$'000  HK$'000  HKS$'000
FET FHET FET
10,638
27,928

1,902

1,480

1,754

43,784

197,858 87,486
3,800
21,731
1,890
1,425
(83)
765

34,581 29,528

(40) 94

12,000 -

84 169

(42) (682)

17 450

491 37

47,091 29,596

(5,947) (5,137)

41,144 24,459

41,106 24,301

38 158

41,144 24,459
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3.
(Continued)
(@)

Assets

Broking

Financing

Corporate finance

Assets management

Property investment

Investment holding

Precious metal trading

Inter-segment
elimination

Consolidated

Liabilities

Broking

Financing

Corporate finance

Assels management

Property investment

Investment holding

Precious metal trading

Inter-segment
elimination

Consolidated

Turnover and segment information

Business segments (Continued)

EXGRAEEH (8)

() ¥ 238\ (H)

Unallocated Consolidated
Segment assets Interest in associates corporate assets total assets
&iiﬁﬁ REELRZHE FpmpERE GRUEE
30th st 30th 3st 30th 3st 30th 3lst
September, March,  September, March,  September, March,  September, March,
2007 2007 2007 2007 2007 2007 2007 2007
CE2EE CEEI{E ZBDEE CEECE ZPBELE CEEtE ZEELE CER4E
ABZtTA ZA=1-B ABRZtR ZA=t-8B ARZHA ZA=1-B ABREtE ZA=t-A
(unaudited) (audited)  (unaudited) (audited)  (unaudited) (audited)  (unaudited) (audited)
(REEH) (T80 (xEEE) (£3%) (€89 (EB0) (XEEW)  (E30)
HK§000 HK$'000 HK§000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TE1 T TiEr FEn TiEr Fén Thn
RE
ag 253,421 167,445
g 561,285 589,834
LERE - -
BEER 7,097 8,022
NERE 420665 422600
REER 1908 140,000
EEREE 26692 112847
i
(45,420) (74,563)
&4 1,434,826 1,366,191 65,584 66,791 3,349 7095 1,503,759 1,440,077
Unallocated Consolidated
Segment liabilities Interest in associates corporate liabilities total liabilities
fRAE REELRZHE iﬁﬁﬁ!i 8
30th 3st 30th 3st 30th 3st 30th 3lst
September, March,  September, March,  September, March, ~ September, March,
2007 2007 2007 2007 2007 2007 2007 2007
S8SLE C§SCE C99tE Tt CPBLE CIELE CPBEE CIRLE
ABZtA =A=1-8B ABZ+R ZA=t-8 ARZ+A =A=1-8B ABZt+R ZA=t-A
(unaudited) (audited) ~ (unaudited) (audited)  (unaudited) (audited)  (unaudited) (audited)
(REEH)  (EB0) (RE8H) (£84) (FE8H)  (B30) (REEQ) (18R
HK$'000 HK$'000 HK§000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
TET FEn TET Fén T Fhn FET Fhn
Ak
g 171,358 101,888
&% 290120 344,955
EEER - 10
HES 14,160 15,757
REER 4700 128,000
EEEEE 2430 11068
(45,420) (74,563)
&4 649258 626,660 - - 80,142 39420 729400 666,080

13
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The group’s operations are principally
located in Hong Kong and Macau. The
Group’s administration is carried out in
Hong Kong.

The following table provides an analysis
of the Group’s turnover by geographical
market and analysis of total assets and
capital expenditure by the geographical
area in which the operations and assets

"' 3. Turnover and segment information 3. EXURSEEH (&
(Continued)
(@) Business segments (Continued) (BR) %98 (8)
Depreciation and Provision for
Capital expenditure amortization doubtful debts Bad Debts Recovered
(245 HERES REBAE BREHE
30th September 30th September 30th September 30th September
ARZ+A AAZtE LAZtE LAZtE
2007 2006 2007 2006 2007 2006 2007 2006
(unaudited) ~ (unaudited)  (unaudited)  (unaudited)  (unaudited) (unaudited)  (unaudited) (unaudited)
HK$'000  HKS'000 HK$'000  HKS'000 HK$/000 HKS'000  HKS'000 HK$'000
ZEDEE CEERE O ZBIEE CRERE O ZBELE CEERE ZEBLE  CEIERE
(REBH) (RERR) (REER) (AEE0) (REBH) (REEN) (REEH) (REEQ)
FiErn FEL Fién Firn FiEn FiEn FiEn Tién
Other information X HEH
Broking S 166 595 248 262
Financing B - 3 39 40 42 682 84 169
Corporate finance ~~ £ERE - - -
Assets management #EER - - -
Property investment ~ ¥1%5R & )] - 19
Precious metal trading E4BEE 80 99 2 b
268 097 327 308 42 682 84 169
(b) Geographical segments (Z) WESE

FEBCEETEUREER
P MEEZTREREBE

7o

TREMASEEXHUME
MENBREEREAZH U
BinE REZLEREERE

Ao

are located.
Turnover Capital expenditure Total assets
ERE HRE
For the six months For the six months 30th 315t
ended 30th September ended 30th September September, March,
BEARZTHLNER EEAAZHALAEA ZIBLE C-ERLF
2007 2006 2007 2006 2007 2007
ZBBEE CZERE ZBBEE “E2ERE ABZHE ZAZt-H
(unaudited)  (unaudited) ~ (unaudited)  (unaudited)  (unaudited) (audited)
(REEH) (REER)  (REER)  (REER)  (REER)  (£20)
HK$'000 HK$'000 HK$'000 HK$'000 HK$"000 HK$'000
FET FiEr FET FiEr FET TEx
HongKong & 195,356 85,732 26 697 1,027,515 821,680
Macau R 2,502 1,754 22 - 476,244 618,397
197,858 87,486 268 697 1,503,759 1,440,077
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Finance costs

Interest on bank loans and
overdrafts
Interest on other loans

Profit before taxation

Profit before taxation has been arrived at after

4. MERF
For the six months ended

30th September
BEAAZ+HLNER

2007 2006
t- 3= o3 —ETRE
(unaudited) (unaudited)
(RBER) (REEZ)
HK$’000 HK$'000
TFEIT FET
RITERREZRNERX
4,817 3,512
HihERA SR X 1,201 1,287
6,018 4,799

5. BRREAF
BREAENEHBRRFFATISR:

charging and crediting the following:

Staff costs

Depreciation

Provision for doubtful debts

Operating leases rentals in respect
of rented premises

Crediting:

Rental income from operating
leases less outgoings (Gross
rental income: HK$2,553,294
(2007: HK$1,753,662))

(Loss)/Gain on disposal of
property, plant and equipment

For the six months ended
30th September
BEAMA=+THLEREAR

2007 2006
ZETLE —EERE
(unaudited) (unaudited)
(FREER) (REEZ)
HK$’000 HK$’000
FET FET
=N 9,052 5,754
e 327 308
RIFRBE 42 682
HENEZKEHRE
e 790 485
EFEPN
KEAERSWAR
T (Sl ABE:
2,553,2948 7T
(ZEZLF:
1,753,66258 7T) ) 1,613 1,104
HEME HERRE
Z (B8/) &F (40) 94

15
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Basic earnings per share

The calculation of basic earnings per share is
based on the Group's profit attributable to equity
holders of the Company for the six months
ended 30th September, 2007 of approximately
HK$41,106,000 (2006: HK$24,301,000) and the
weighted average number of 1,274,423,365
shares (2006: 1,253,122,065 shares) in issue
during the period.

There is no diluted earnings per share for the
periods ended 30th September, 2007 and 2006
presented since the Company has no dilutive
potential ordinary shares.

Income tax expense

(@) Income tax expense in the condensed

consolidated income statement represents:

Hong Kong profits tax EBEH
— provision for the period —AHEEE
Overseas tax paid ENENBIE

UPBEST GROUP LIMITED
Interim Report 2007

SREXET
BE-_ZZtFAB=1+HIAEA
HEBREREFDREBRAZE
DERERREBAELEERND
41,106,000 T (Z 2 ZE X F:
24,301,000 7T) REIAE #1TE]
Rz RS 81,274,423,365R (=
TENF1,253,122,0658) °

ARV EEBEHRENECLEER
FE BE-SZELER-EEREF
N+ R R EHESREE
& Al o

[ECE:
(F) BHRGERRR2MENEX
&
For the six months ended
30th September
BEAMA=+THLEREA
2007 2006
—EEtF —ETREF
(unaudited) (unaudited)
(REBER) (REEZ)
HK$’000 HK$000
FHET FET
5,943 5,134
4 3
5,947 5,137
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7. Income tax expense (Continued) 7. F@RRW(FE)
(b) (i)  Provision for Hong Kong profits tax (2) () BEERMEBRDIBEBE
has been made at the rate of 17.5% 175% (=2 F X F:
(2006: 17.5%) 17.5%) Bt

(ii)

(iii)

No provision for overseas taxation
has been made as the amount is

insignificant.

At 30th September, 2007, the Group
had unutilised
approximately HK$120,342,000 (31st
March, 2007: HK$120,342,000)
available for offsetting against future

tax losses of

taxable profits. However, no deferred
tax asset has been recognized due to
the unpredictability of future taxable
profits. The tax losses may be carried
forward indefinitely.

(i)

(iii)

BRI INIR 2 AR T
EXEHLIEREE
o

BE-_ZZtFNA=T
B AEEFAHIEE
AREXBRBEY
120,342,000 7T (=&
FEtFE=A=+—-80%
120,342,000 7T ) o A&
T 7 oK BE 78 B R SR P
AR ZBR B
BRIAELEHBEE N
BERTEREE
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a 8. Trade and other receivables, deposits and 8. %ga RftBUoRsR - -ReR B
prepayments
30th September, 31st March,
2007 2007
“22tE —ETLH
ARA=+B =A=+-H
(unaudited) (audited)
(REFRK) (BER)
HK$’000 HK$'000
FET FET
Amounts receivable arising from AEEB RS RABE
the ordinary course of business R 5 WA
dealing in securities and options: -REFFEEARRIR
— Cash clients less provision for #45451,000%8 T
doubtful debts $451,000 (Z22+F
(31st March, 2007: =A=+-—8:
HK$451,000) 451,000/ ) 116,056 43,202
— The SEHK Options B THEEE
Clearing House Limited BRAA 2 2
— Hong Kong Securities - ERPREEARAE
Clearing Company Ltd 30,476 28,586
Amounts receivable arising from AEERCRERS
the ordinary course of business fFRAMERRRE:
dealing in securities margin - HREFPHERER
financing: — Margin clients less #1513,031,000/8 7T
provision for doubtful debts (Z2Z2tF
$13,031,000 (31st March, 2007: ZA=+-8:
HK$13,031,000) 13,031,000 7T) 145,272 226,410
Amounts receivable arising from AEEBZBIESNRS
the ordinary course of business FE W R E
dealing in securities future —EE
contracts: — Clearing House 30,710 11,490
Amounts receivable arising from AEXKCESEBEE
the ordinary course of business ERRE: -%F
dealing in trading of precious
metal — Clients 159,179 9,383
Account receivable from tenants FE U FH & R IE 3 44
Interest bearing loans receivable M F 2K ER
less provision for doubtful debts HERERE R
$89,182,000 (31st March, 2007: 89,182,000 7t
HK$94,507,000) —ERLE-
ZA=+AH:
94,507,000 7t) 259,751 247,510
Deposits and prepayments RERBAFE 7,270 881
Others receivable H fth & W IR 5K 1,498 6,573
750,217 574,081
Portion classified as non-current PERERDEERS
assets (46,943) (51,890)
Portion classified as current assets D EARBEELND 703,274 522,191

18
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Trade and other receivables, deposits and

prepayments (Continued)

No ageing analysis is disclosed for margin client
receivables and interest bearing loan receivables
as, in opinion of the Board, the ageing analysis
does not give additional value in view of
business of securities margin financing and

money lending business.

The settlement terms of cash client receivables
and amount due from clearing houses are one
or two days after the trade date. The age of
these balances is within 30 days. The credit
term of amount receivable of precious metals

trading business is normally within 60 days.

RAREMEEER HERAM &
R (&
EBERBIERS L AIRHENE
SARREEBRBELE 2K

B Bt 3 B EE R RE R

B 75 ) 5 U 2 0B R 9 A o

PR & 5 F iR R R B UK 45 S AT R OR
ZERPARZEEEMR -Z&E
BZREA=TER - BESBEEE
BREWEREES -RESTRAR-

Bank balances and cash BITREBRAS
30th September, 31st March,
2007 2007
t- 3= 23 —ETtHF
hWA=+B =B=+-—H
(unaudited) (audited)
(RBER) (RER)
HK$’000 HK$000
FHETT FET

Cash at bank RAITHE &R

— General accounts -—®FO 40,813 57,438
— Trust accounts il 16,773 7,001
- Segregated accounts -SHEEFO 3,225 5,679
Cash in hand Re 8 11
Short-term bank deposits (Note) EHRRITER (FF) 105,699 70,054
166,518 140,183

Note: The amount represents fixed deposits
pledged to a bank to secure general

banking facilities granted to the Group.

fat: BBEREREATRITZE
RER ERFEEERE
—RETHEERR-
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Borrowings 10.
Borrowings comprise: RREE:
Bank overdrafts RITEX
Bank loan RITEHN
Other loans HitEH
— interest bearing - iR
— interest free - %8
Analysed as: D
Secured BER
Unsecured BER
Borrowings are repayable as follows: RTSIEHEEZRE:
Within one year or on demand —FAHREA
More than one year but not
exceeding two years —FRETEEMEF

B - FREELS

Less: Amount repayable within

one year and shown under FRBERE
current liabilities ZHA
Amount due after one year —FRIHARE

UPBEST GROUP LIMITED
Interim Report 2007

H®
30th September, 31st March,
2007 2007
—E22EE “EZtE
AA=+H =A=+-H
(unaudited) (audited)
€35 13 (RER)
HK$’000 HK$'000
FET FET
69,614 130,951
108,653 100,501
60,327 133,869
- 128,000
238,594 493,321
207,394 330,201
31,200 163,120
238,594 493,321
222,019 476,746
16,575 16,575
238,594 493,321
(222,019) (476,746)
16,575 16,575
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11. Creditors and accrued expenses 1. BRERREMER
30th September, 31st March,
2007 2007
ZB2tE ZEELF
AA=+R =RA=t-H
(unaudited) (audited)
(REWE)  (EER)
HK$7000 HK$000
FET FET
Amounts payable arising from the BEEB2HFHFRABEE
ordinary course of business R EAFRE:
dealing in securities and options: —H&EF
— cash clients 113,695 37,846
Amounts payable arising from the BEEKZRHES
ordinary course of business FREERMCRE:
dealing in securities margin -HFREF
financing:
- margin clients 12,070 6,536
Amounts payable arising from the BEEKZHIEEH
ordinary course of business X5 ENRE:
dealing in securities future -BF
contracts:
- clients 33,929 17,163
Amounts payable arising fromthe AR EHKzE2BEE
ordinary course of business R 5 EARE
dealing in trading of precious
metal 172,685 10,805
Escrow money received REES 6,189 7,653
Accruals and other payables FE{T & A R H At FE S FRIE 11,193 6,688
Rental and other deposits received HEREMBKZS 709 1,027
Rental Receipt in advance AkRES 37 39
350,507 87,757
No ageing analysis is disclosed for escrow RESS O ERIERE BAlE
money received as it represents deposits paid HNESELNFAREENA S EER
by third parties to the Group for the purpose of BEREENREEERR -BELE
potential investments in certain projects and the NWE=+ACAESRAEEASHRIE

balance as at 30th September, 2007 is non-
interest bearing.

The settlement term of cash client payable is BeRFRAZERTSBSRHA
one or two days after the trade date. Other BEE HpEAZEARBAES.
payable are repayable on demand. The age of e S IEM AT AR

these balances is within 30 days. 21
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12. Related party transactions

(a)  UBA Investments Limited (“UBA”)

- Investment management fee
(Note i)

- Brokerage commission fee
(Note i)

- Margin financing interest
(Note i)

- Bullion dealing interest
(Note i)

Town Bright Industries Limited

- Rental expenses (Note ii)
Upbest Properties Company
Limited

- Rental expenses (Note ii)

Champion Assets Limited

- Rental expenses (Note ii)

22
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12. WBES
For the six months ended

30th September
BEAAZ=+HLREAR

2007 2006
k- 13 43 ZETXE
(unaudited) (unaudited)
(RIEE) (REER)
HK$’000 HK$000
FET FET
(F) HEREBRAA
-REEEE (K1)
1,259 856
—&Rme (K
750 248
-HFRBEFE (M)
458 309
-H¢EEFE (M)
265 -
FREXERLA
-HeXH (HFi) 368 368
ZEWERARAT
-HeX b (i)
42 42
HEFRAT
-HeXH (HaFi) 60 60
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12.

Related party transactions (Continued)

Mr. Cheng Kai Ming, Charles a director of the
Company, has beneficial interest in UBA, Town
Bright Industries Limited, Upbest Properties
Company Limited and Champion Assets Limited.

As at 30th September, 2007, CCAA Group
Limited, an investment holding company, holds
approximately 70.28% interest in the Company.
Fung Fai Growth Limited, an investment holding
company, holds approximately 32.08% of UBA.
The ultimate beneficial owner of Fung Fai
Growth Limited and CCAA Group Limited is
Cheng’s Family Trust.

In addition, Mr. Li Kwok Cheung, George and
Mr. Cheng Wai Lun, Andrew are executive
directors of the Company, are also executive
directors of UBA.

Notes:

(i) Investment management fee was charged
at 1.5% per annum of the net assets value
of UBA. Brokerage commission rate is
charged at 0.25%, the prevailing market
rate of the value of the transaction. Interest
income for margin account was charged
at a range from 12% to 12.25% per
annum. Bullion dealing interest was
charged at a range from 6.5% to 7% per

annum.

(ii) ~ The renal expenses were transacted at the

market rate.

(b)  During the period, one of the subsidiaries
sold a secondhand motor vehicle to Mr.
Suen Man Tak, Stephen an executive
director of the Company at market price
of HK$100,000.00.

12.

MBS (H)

AARNESHHBELENEARES
RAR REBEXARDF XEME
ERLARBEEROAEAE LR

o

RZZZLFAAZ+TAREEZERA
A CCAA Group LimitedF AR AT H
70.28% % REE R QA F Fung Fai
Growth Limited 5 B HBAREFTR 2
A #32.08% & & ° Fung Fai Growth
Limited® CCAA Group Limited Z &
RERERARBRRKET

o ZEHEERBEREETE
BRAAQARAAREERAAZH
TE=S.

HraE:

() REEHEANKHEBRESR
RATEEFEISNZERY
K- BRBALDERZEEZ
0.25% B kAT B EEFER
ZHA - FRBEMNSEE
FERI12%E12.25% B W -E&
EEFNETRENE65%%
7% o

(i HEXHDEHTESEEBR-

(2) R FTRARAIUTEBE
100,000t HE—H - FRHELH
EEHTESHENE L%
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INTERIM DIVIDEND

The Board has resolved not to declare any
interim dividend in respect of the six months
ended 30th September, 2007 (2006: Nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

During the six months under review, the Group
recorded a profit before taxation of HK$47
million (2006: HK$30 million). Turnover and
profit attributable to equity holders of the
Company amounted to HK$198 million (2006:
HK$87 million) and HK$41 million (2006:
HK$24 million) respectively. Earnings per share
increased 68% to HK3.2 cents (2006: HK1.9
cents).

For the six months ended 30th September, 2007,
The Stock Exchange of Hong Kong Limited
equity market turnover rose by 219% when
compare with last year corresponding year.
Benefited from such bullish market environment,
profit of the Group increased significantly from
various business divisions especially securities
brokerage. Profit from normal operation
increased around 21% from HK$24 million to
HK$29 million. Apart from the normal income,
the Group disposed an investment in a piece of
land located in Macau which generated HK$12

million profit to the Group.

The board is pleased to announce that the
Group had been awarded one of the Hong Kong
Outstanding Enterprises of 2007 by the Hong
Kong Economic Digest this year.

UPBEST GROUP LIMITED
Interim Report 2007

RIS
EEERERBETRBEBE-2EL
FRAZTHLEANEAZFHKRE (=
ZEREFHE) -

EEEHRER SN

RBOE

R-ZEZELtEAA=ZTHLERER
RNEE BRI AIER 47,000,000 T
(ZZEZ X% :30,000,000 B) °
EEBERAQRAEEFBEAEGLER
2 Bl £198,000,0008 T (Z B
73:87,000,0007 Jt) K 41,000,000
7T (ZZEE5X:24,000,00087T) o &
BROEFI32BA (ZFFR1.984)
EFH68% °

RZBZELFIA=THLEANER &
BREERZMERABDZEATEZ
BMREHEEFRBEA219% FF
RET2HERE TRANERIME
EEZRRNTRBAZFEE LHBHK
LEK - B EEKEFH 24,000,000/
7T 8 0 & 29,000,000 T £ AL
21% BREEWRSEMN FEBHE—E
RERBEM—BIWECEEALREE
F &t 12,000,000 7T i% Kl o

EEEMAEMAEEAREHRTBE
BE-BRT-_ETLFEEFBHALLE
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Securities and Commodities Brokerage

Profit and turnover from this sector are in the
same line with the buoyant stock market
condition. Profit had significantly increased over
200% to HK$13 million (2006: HK$4 million).
Turnover also increased to HK$22 million
(2006: HK$11 million).

Financing

Turnover within the money lending business and
margin financing activities decreased by 12%
to HK$24 million (2006: HK$28 million). The
decrease is mainly due to the tightened
financing policy and the risk assessment control
taken by the Group against the loan portfolio.
The vigorous ups and downs in the stock market
during the period implied a higher market risk.
The management has kept constant vigilance to
monitor the quality of loan to reduce our credit

risk exposure.

Corporate Finance

This sector recorded a turnover and profit of
HK$360,000 and HK$357,000 respectively. This
division will continue to focus on different types

of financial advisory, placing and IPO projects.

Assets Management

The Group maintained as the investment
manager of two companies listed on the Main
Board of the Stock Exchange under Chapter 21

(Investment Companies) of the Listing Rules.

EFRURER
AEDWEXBERBFEFSEMHEN
FTRREBRROEEME - REEF
BAEWREB200%ZE 13,000,000/ 7T
(ZZZRF14,0000008T) &%
2B [E) RIS 02 22,000,00058 T (ZEF
~E 11,000,000/ 7T) °

1

BERMERBHFIARER 2EEEH
D12%ZE 24,000,000 T (ZEE R
%:28,000,000 BT) P EERH
REEERBHRERASHWEER
BR LA T 3@ 2 B Bk 42 4l o BR RE T 35 R
BERETEESN SRR -EEE
BERFZERMIBZEZERAS
LA EERB-

SEBRSE
CERED EEER AN EE
360,0007% 7T F357,00078 7T o AN 8 5 35
BEEPTRENCEREED BER
R EmEK-

BEEH
FEBAMRBELTRUENE
(REQT) REXMERLEHZAF
ZREKER-
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Property Investment

For the six months ended 30th September, 2007,
the rental income amounted to HK$2.5 million
(2006: HK$1.8 million), represented a 44%
increase. The increase in rental income was
mainly due to the tenants re-organization plan
adopted by the management. The new tenants
enhanced the property image and increase our

income at the same time.

Precious Metal Trading

During the period, silver trading has
commenced. This subsidiary provides one stop
precious metal service including physical
trading, industrial product trading and financing
by collaborating with major players in the
market such as The Standard Bank, Wing Hang
Bank, Bank of China (Hong Kong) and HSBC
etc. This segment recorded a turnover and profit
of HK$146 million and HK$163,000

respectively.

Prospect

The tenants re-organization policy, loan
portfolio tightening policy and the risk
assessment policy adopted by the management
proved to be successful. The diversification of
business of the Group not only provide a
balance growth in our performance but also
mitigated our risk exposure. It is expected
financial sector will continue being benefit from
the robust stock market while the property
sector offer a potentially spectacular growth in

the future.

UPBEST GROUP LIMITED
Interim Report 2007

MERE
BE-_ZEZtFhA=+HLAEA
1F$%182,500,0008 THEWA (= F
ZR%F:1,800,000/87T) » EFH44% © F
SWABMETERHREEBHET
HEEHAME -FHEFRATEAEEY
¥vFs RAEtLEMT AER 2K
Ae°

REeBRE
HEAEERBREEXE 2B A
BRIETESEEMEERT KT
BT PREBRESRITRE R
ETERBEREES TXERESE
EE- Ao EEFEREN DB EE
146,000,000 7T} 163,00078 7T °

EEBRANEFEARR ERMAES
WEBEREREMRRREADR
W REERZ T NMEEREER
VEBR wREREMEY 2mR-
ERMOBEEZIENETRNESD
S MER I BEERKRNERES
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The management will continue to focus on
potential investment which will bring exciting
growth to the Group. Furthermore, the
management will consider expansion of existing

business by way of acquisition or joint venture.

FINANCIAL REVIEW
Liquidity and Financial Resources

As at 30th September, 2007, the Group had
cash and bank balances of approximately
HK$166 million (31st March, 2007: HK$140
million) of which approximately HK$106 million
(31st March, 2007: HK$70 million) were
pledged to bank for facilities granted to the
Group. The Company has given guarantees to
the extent of HK$338 million (31st March, 2007:
HK$368 million) to secure the general banking

facilities granted to subsidiaries.

As at 30th September, 2007, the Group had
available aggregate banking facilities of
approximately HK$348 million (31st March,
2007: HK$378 million) of which approximately
HK$143 million (31st March, 2007: HK$212

million) was not utilised.

EEEREERIHEREREEX
BRzEENRE-RR EEERKS
ZEBEBUBRAFUBAEERE
ZEH

Mo 8

RORERMBRR
R-BELFAA=1TH - AEERSE
RBITHEHK166,000,0008 T (=
ZELF=A=+—H: 140,000,000
B7)  MEHR K 106,000,000 5T (=
ZELF=A=+—H:70,000,000%
7T DB FRTUMGRITEE K
NENBEMNBRARRFERE
338,000,000 T (ZEZEtF=A=
+—H:368,000,000%& ) » LLELIS —
RIBITEE

R-ZZEZSLFEABA=ZTRH REFETEH
F#BRITIEE#348,000,0008 7T (=
ZZE+LF=H=+—H:378,000,000
BI)  BEH#£9143,000,0008 T (=ZF
TEtF=A=+—H:212,000,000%
T)AEKREA
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Gearing Ratio

As at 30th September, 2007, the amount of total
borrowings was approximately HK$239 million
(31st March, 2007: HK$493 million). The
gearing (net interest bearing debts) being equal
to approximately 30.88% (31st March, 2007:
47.16%) of the net assets of approximately
HK$774 million (31st March, 2007: HK$774

million).

CAPITAL STRUCTURE

There was no change to the Group’s capital
structure for the six months ended 30th
September, 2007.

CREDIT CONTROL

The Group has been practicing tight credit
control policy. A credit committee composed
of three executive directors is responsible for
overseeing the granting of credit facilities. Daily
operation of money lending will be guided by
the stringent procedures as prescribed by the

internal control manual.

UPBEST GROUP LIMITED
Interim Report 2007

BE=
REZBZLEAA=ZT A - RNEEZE
E4$£239,000,0008 T (ZEELF
=HA=+4—H:493,000,000/% ) 18
HEEFEN774,000,0008 T (=ZF
ZLtHF=A=+—H:774,000,000
B BRE(FHEER))ANA
30.88% (ZEZE+tF=HF=+—8:
47.16%) °

BExEN
AEER-ZEZLFEAA=THILER
BRAAZKRNDERBLREEZE-

ERER
AREBTBRE 2 FEEZ —@R=
UHTEEANZFEER)EEE
EEFEMZ -AEEBP2ERED
A2RABEEFMAETEZBRER
o
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FOREIGN CURRENCY FLUCTUATION

During the period, the Group mainly uses Hong
Kong dollars and United States dollars to carry
out its business transactions. The Board
considers the foreign currency exposure is
insignificant.

EMPLOYMENT

Employees’ remuneration are fixed and
determined with reference to the market
remuneration.

SHARE OPTION

The Group does not have share option scheme.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES

AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30th September, 2007, the interests and
short positions of the directors and chief
executive of the Company in the shares,
underlying shares and debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO)
which are required to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which
they are taken or deemed to have under such
provisions of the SFO) or which are required,
pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or
which are required, pursuant to the Model Code
for Securities Transactions by Directors of Listed
Companies to be notified to the Company and
the Stock Exchange were as follows:

b i B
REANBERAEEEEUBIRER
ETEERS AARZRESRAM
AZHIERBIETEK-

ER
BECHMEDSHMEE -

R R 4
AEEIWEBRESS -

EERFETHRARRFLTR
EMRELTZRH HEARKG
Rz RNE

REZZEZLEAB=ZTH ARFARE
ERSRTHRAERA D FAHEME
BEE (EERESFRBERGIEXV)
2RO HERNRESFTFEETIZ
Bk AE EREZSRBEKHSE
XVERE 7R 8D EBEME RN A R R
iz (BREREZSSRBEKAE
BRIXZEWNEFSIRABEENESR
R#KE) SARBEESRBERAIE
32 AR TREREFMBETM R
BREB(ETARESETESRIN
ZEJFH) 2B ENERARARER
Fr:
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES

AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

UPBEST GROUP LIMITED
Interim Report 2007

EERFETHRARRELFR
1 B 2 2 B 2 BR {7 - 48 B B 4R
RRGzHBRRE (7)

(Continued)
Number of shares
LT

Personal Family Percentage

interests  interests of issued

(heldas  (interest Corporate Other share
Name of director heneficial owner) of spouse) interests interests Total capital

AR xEHE ERITRF
E3ns (RERHFA) (ERHR) HEHR RtHl #F  BAk
Ordinary Shares of HK$0.01 SOTISRERE

each in the Company 0.0187TZ
Bk

Cheng Kai Ming, Charles (Note) ~ ZIEXH (i) - - 895,634,229 - 895,634,229 70.28%
Cheng Wai Ling, Annie (Note) SR (H/#) - - 895,634,229 - 895,634,229 70.28%
Cheng Wai Lun, Andrew (Note) ~ BIE® (#/) - - 895,634,229 - 895,634,229 70.28%
Suen Man Tak, Stephen BxE 654,000 - - - 654,000 0.05%
Note:  As at 30th September, 2007, CCAA Group  ffit: R-ZEZtHENB=+H £&£H

Limited (“CCAA”), an associated corporation
(within the meaning of Part XV of the SFO)
of the Company, was directly interested in
895,634,229 Shares in, representing
approximately 70.28% of, the issued share
capital of the Company. Mr. Cheng Kai Ming,
Charles, Ms. Cheng Wai Ling, Annie, Mr.
Cheng Wai Lun, Andrew and their family
members are the beneficiaries of the trust
which assets include interests in the entire
issued share capital of CCAA and accordingly,
they are deemed to be interested in
895,634,229 Shares and the entire issued
share capital of CCAA under the SFO. In
addition to the above 895,634,229 shares,
CCAA had selected to receive the final
dividend for the year ended 31st March, 2007
in form of scrip. The number of scrip shares
CCAA entitled for is 20,889,428 shares. The
new shares were issued on 2nd November,
2007.

ZHEZBEERFSFRBER
%l 55 XVEB)CCAA Group Limited
([CCAAJ) E##E895,634,229
BRERG WEEAQATABBRITREZ
70.28% ° BBRRBA ST A  BREEL /NE
HEREERERABEIZZH
AN MEEBIECCAAEBEERITR
R REFHFRBERG K
EWRBEAES95,634,229 K17
RCCAAFTBEEBITRA KLz
895,634,2290% B 17 5h - CCAARR 2
UBRHBEABBTEZ —S2LF
ZSA=+-—HBEEZRERE-
CCAAT%1520,889,428 R IR 19 ° #%
ﬁ&e%:§§t¢+—ﬁzaﬁ
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
(Continued)

At no time during the period was the Company,
its subsidiaries or its associated companies a
party to any arrangements to enable the
directors or executives of the Company
(including their spouse and children under 18
years of age) to acquire benefits by means of
the acquisition in shares or debentures of the

Company or its associated corporations.

Save as disclosed above, as at 30th September,
2007, none of the directors or the chief
executive of the Company had any interest or
short position in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the SFO) which are required to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions
which they are taken or deemed to have under
such provisions of the SFO) or which are
required, pursuant to section 352 of the SFO to
be entered in the register referred to therein, or
which are required, pursuant to the Model Code
for Securities Transactions by Directors of Listed
Companies to be notified to the Company and

the Stock Exchange.

EERIEABRARBREATR ©

EMBELTZKG HERKG
RRGZHGRKE (&)

ARRHEMBRARRAERE D THNE
REREMEB2SE2FHEALE:
ERDAESHTHAL (BFEHER
RTNBAT &) JEEBARQER
HBERRAZRERES MR ER-

BREXFIREEN RZZEBLFNA
ZTH BERDAESRERITHA
ERAQNFHEEMAEEZE (ERR
(R ERG) EXVER) 2Rt 18
BRORESFHEBEEAESILXR
ARB(RERBMERG) EXVEE7
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the period was the Company,
its ultimate holding company or any of its
subsidiaries a party to any arrangement to
enable the directors or chief executives of the
Company or their respective spouse or children
under the age of 18 to acquire benefits by means
of the acquisition of shares in, or debt securities
(including debentures) of, the Company or any

other body corporate.

SUBSTANTIAL SHAREHOLDER’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES OF
THE COMPANY

As at 30th September, 2007, the following
persons or corporations, interest in 5% or more
in the shares and underlying shares of the
Company have been notified to the Company
and recorded in the register of substantial
shareholders’ interests in shares and short
positions required to be kept under Section 336
of Part XV of the SFO:

Name of shareholders

BRER

Ordinary shares of HK$0.01 ~ ZAFEREE.VIETZ
each in the Company BER

CCAA (Note) CCAA (fitit)
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EEMREOURTZEN
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AESHAFIETHRAERKRE BB
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EA 2 e

FERRREZLATZRHRER
BffcERKkE

REZBELEAR=ZTH THALH
EEREARQTARO RAEBEROE
5% E2RDEBERABRMASAR
B UARBESZRAERHEXVE
EBRAELHERTERREBRTM:

Percentage of
total number of
shares in issued

KERTRAEIL

Number of shares held

FsEERRRYA

895,034,229 70.28%
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SUBSTANTIAL SHAREHOLDER’S

INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES OF

THE COMPANY (Continued)

Note: ldentical to those disclosed above as
“Directors’ and chief executives’ interests and
short positions in the shares, underlying

shares and debentures of the Company or any

associated corporation”.

Save as disclosed above, as at 30th September,
2007, the Directors are not aware of any other
persons who have interests or short positions in
the shares, underlying shares of equity
derivatives or debentures of the Company or
any associated corporations (within the meaning
of Part XV of the SFO) which would be required
to be disclosed to the Company pursuant to
Part XV of the SFO.

FERRREZLFTZRHRER
BRffcRERKE (&)

feE: REXWBRZEETRTHRAER
ARABHAMHEAT 2 RM A
MRokEFzERZRAR]E
GE

BREXFREEN RZZEZ2LFNA
ZHH ESYFAEREMEMAL
RAEXFREMEBEE (AAEHR
HERPEXVEFTR T 2iEE) 2R
D BRATETRE 2 HEROREST
BEEZIAAMARBESRHE
RBIEXVED Z REM T UK E -
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AUDIT COMMITTEE

The audit committee of the Group consists of
three independent non-executive directors,
namely Mr. Chan Chung Yee, Alan, Mr. Pang
Cheung Hing, Alex and Mr. Fuk Ho Kai. The
audit committee had reviewed with
management the accounting principles and
practices adopted by the Group and discussed
auditing, internal control and financial reporting
matters including the review of the financial
statements of the Group for the six months

ended 30th September, 2007.

REMUNERATION COMMITTEE

The Remuneration Committee comprised of
independent non-executive directors, Mr. Chan
Chung Yee, Alex, Mr. Pang Cheung Hing, Alex,
Mr. Fuk Ho Kai and executive director, Mr.
Cheng Kai Ming, Charles. During the past one
year, the remuneration committee had one

meeting.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the code
provisions as set out in the Appendix 14 “Code
on Corporate Governance Practices” (“Code”)
throughout the six months ended 30th
September, 2007, with deviations from code
provisions A.4.1 of the Code only in respect of

the service term of directors.

UPBEST GROUP LIMITED
Interim Report 2007
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None of the existing non-executive directors
(including independent non-executive directors)
of the Company is appointed for a specific term.
This constitutes a deviation from code provision
A.4.1 of the Code. However, all the directors
of the Company are subject to the retirement
provisions under article 116 of the Articles of
Association of the Company. As such, the
Company considers that sufficient measures
have been taken to ensure that the Company’s
corporate governance practices are no less

exacting than those in the Code.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix
10 of the Listing Rules. Upon enquiry by the
Company, all directors of the Company have
confirmed that they have complied with the
required standards set out in the Model Code
throughout the period.

REPURCHASE, SALE OR REDEMPTION
OF THE COMPANY'’S LISTED
SECURITIES

For the six months ended 30th September, 2007,
other than as an agent for clients of the
Company or its subsidiaries, neither the
Company nor any of its subsidiaries
repurchased, sold or redeemed any of the

Company’s listed securities during the period.

AARBEZEHTES (BEBIE P
HTES) LEBRES LR T
ZRBEEAL IR ALTR
BESAETAATNALSRAASE

1ol ZBERI Bl AATRE
ERBRHEE UERAAT 2 0%
BAERTERTAFRE.
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ES
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SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly
available to the Company and within the
knowledge of the directors, the percentage of
the Company’s shares which are in the hands
of the public is not less than 25% of the

Company’s total number of issued shares.

BOARD OF DIRECTORS

As at the date of this report, the Board of the
Company consists of Dr. Wong King Keung,
Peter as chairman and non-executive director,
Mr. Wong Ching Hung, Thomas as non-
executive director, Mr. Cheng Kai Ming,
Charles, Mr. Suen Man Tak, Stephen, Mr. Li
Kwok Cheung, George, Ms. Cheng Wai Ling,
Annie and Mr. Cheng Wai Lun, Andrew as
executive directors and Mr. Chan Chung Yee,
Alan, Mr. Pang Cheung Hing, Alex and Mr. Fuk

Ho Kai as independent non-executive directors.

By order of the Board
Dr. Wong King Keung, Peter

Chairman

Hong Kong, 10th December, 2007
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