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MANAGEMENT DISCUSSION AND ANALYSIS

Emperor Entertuinment Hotel Limited (the "Compauny”) und its subsidiuries
(collectively referred fo us the “Group”) principully enguges in yuminyg
operutions und provision of entertuinment und hospitality services in Mucuu.

The Group's fluyship project, Grund Emperor Hotel in Mucuu, hud been
providing solid und steudy conftributions following the commencement of its
operations in January 2006. In August 2007, the Group increused its effective
interest in the Grund Emperor Hotel und the two self-munuged VIP rooms in
the hotel from 45% to 50% und from 90% to 100% respectively.

The construction of the Group’s property development project — a shopping
arcude und service upurtment complex in Shanyhdi - is underwuy und is
expected to be completed in 2009.

Duriny the six months ended 30th September, 2007 (the “Period”), the Group
disposed of its cruise liner operation. Revenue from the Group’s continuiny
operutions, being muinly the hotel und guming operutions, soured 23% to
upproximutely HK$653.4 million during the Period, up from upproximautely
HK$532.1 million for the sume period in 2006. Profit from the continuiny
operations on the other hand declined 17% to upproximately HK$137.4 million
us compured to HK$166.3 million for the corresponding period in 2006, muinly
due to the inclusion of u revaluution yuin for the Group’s hotel properties of
approximately HK$123.1 million in 2006, without which and its related deferred
tuxution of HK$14.7 million, the profit from the continuiny operutions would
be HK$57.9 million.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

OPERATION REVIEW

The Group’s development project und various investments ure discussed us

follows:
Hotel and gaming operations

The Grund Emperor Hotel in Mucuau is the Group’s flugship project. The hotel
commenced business in Junuary 2006 und hus yuickly estublished its brund-
name in Macuau, the world’s lurgest ygaminy market.

The Grund Emperor Hotel is locuted ut the heurt of Mucuu’s city centre, u
short distunce from the muin ferry terminul and the casino landmark Hotel
Lisbou. The Grund Emperor Hotel hus 136,660 squure feet of guminy spuce
spreuding over seven floors. It hus u caupucity of 348 slot muchine seuts und
approximuately 90 guminy tables in guminy concourse und VIP rooms,
featuring muainly baccarat — the most populaur game in Mucuu with the best
odds umohy mujor tuble gumes.

The luxuriously designed hotel ulso provides comprehensive entertainment
und dining facilities with a Europeun-themed decor und 291 hotel rooms,
uppeuling to the tustes und preferences of its customers.

In Auyust 2007, the Group successfully increused its effective interest in the
Grand Emperor Hotel from 45% to 50%, und in two self-munaged VIP rooms in
the Grand Emperor Hotel from 90% tfo 100% through acquisition of udditional
interest of a subsidiury, detuils of which dre set out in the section heuded
“Acquisition of Additionul Interest of u Subsidiary” below. The restructuring
streamlined the Group’s corporate investment structure, raising its investment
in the Grund Emperor Hotel und the Mucuu gyuming muarket.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
OPERATION REVIEW (Continued)

Hotel and gaming operations (Continued)

Guminyg Revenue

The Group’s cusino operations, run by licence holder Sociedude de Joyos
de Mucuu, S.A., had performed in line with munugement expectutions umid
intfensifying competition. All segments had recorded remurkuble gyrowth in

revenue.
Guminy Conhcourse

The Group operuted 52 tables in its guming conhcourse, targeting for the
muss maurket. They in totul contributed u yross win of upproximutely HK$276.2
million (2006: HK$235.9 million), with un uveruge win of dpproximutely
HK$29,000 (2006: HK$28,000) per tuble per duy. Revenue for the Period wus
upproximutely HK$110.5 million (2006: HK$94.3 million).

Slot Muchines
During the Period, this sector recorded u gross win of upproximutely HK$56.7
million (2006: HK$58.6 million). The slot Muchines returned un uveruge win of

upproximutely HKS$900 (2006: HK$900) per seut per duy. Revenue for the Period
wus dpproximutely HK$22.7 million (2006: HK$18.2 million).
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

OPERATION REVIEW (Continued)

Hotel and gaming operations (Continued)
Guming Revenhue (Continued)
Self-munuyged VIP rooms

The Group luunched its second VIP room inside the hotel since Muy 2007
with four tables providing buccarat gumes for high-rollers. The Group how
self-manages two VIP rooms, with fen tubles in total, un ureu where the
Group possesses substuntiaul experience und expertise.

Supported by a decude-lonyg operating experience in Macuau, the VIP rooms
muintuined high rolling of upproximately HK$26.9 billion (2006: HK$28.9 billion).
Win percentuyge (culculuted before discounts und commissions) wus 3.3%
(2006: 2.6%). Revenue wus upproximutely HK$S412.3 million (2006: HK$330.9
million) und un uveruye win per tuble per duy wus dpproximutely HK$527,000
(2006: HK$676,000).

Rentul from leused-out VIP rooms
The Group received contributions from the leusiny of six VIP rooms operuted

within the hotel. Revenue wus upproximautely HK$27.2 million (2006: HKS$16.9
million) duriny the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (Contihued)

OPERATION REVIEW (Contihued)

Hotel and gaming operations (Continued)
Noh-guming Revenhue

The Grund Emperor Hotel recorded upproximutely HKS80.7 million (2006:
HK$71.7 million) in noh-guming revenue, which comprised muinly of
contributions from hotel rooms, food und beveruge, us well us rental income
from saunu, night club und retuil spuce operations on the ground floor of
the hotel.

According to Mucuu Government Documentution und Informution Centre,
the number of hotel rooms had increused 27% yeur-on-yeur to 15,719 us of
30th September, 2007. Hotel rooms in Mucuu recorded uh uveruye
occupuncy rate of approximutely 72%.

Amid growiny competition und increuse in room supply, the Group munuyed
to atfruct und retuin hotel guests with its top-cluss uttentive service und
high-end entertainment and lodging facilities. The 291 hotel rooms utf the
Grund Emperor Hotel returned un uveruyge duily rate of upproximutely HKS770
(2006: HK$700) during the Period. Occupuncy rute of the uvuiluble yuestrooms
wus 85% (2006: 81%).

Room revenue totuled upproximately HK$40.0 million (2006: HK$34.9 million).
Revenue from food und beveruye wus upproximutely HK$33.3 million (2006:
HK$29.6 million). Rentdl revenue from saunau, night club und retuil spuce
operdtions wus upproximately HK$7.4 million (2006: HKS$7.3 million).
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
OPERATION REVIEW (Continued)
Property sales and development

This segment recorded ho revenue during the Period, us its property project
in Shunghui remuined under development. The project recorded u loss of
upproximautely HKS2.1 million (2006: HKS$1.8 million).

Locuted in Yu Yuun, Shunyhui, the property will be developed into u shoppiny
arcude und hotel/service aupurtment complex on u 22,870 syuure-metre prime
site. The muin body of the complex will be a multi-storey shoppiny durcude,
und the entire project is expected to have u floor ureu of more than 110,000
sqyuure metres.

The hew Shunghui M10 subwuy route — to be luunched in 2009 - will be
udjucent fo the subject site und there will be enfrances aund exits conhectiny
tfo and from the commercial complex. The Group hud complefed the
foundution und busement excuvution work for the development during the
Period, while busement construction is in proyress.

Cruise and cruise-related operations

Revenue from this segment cuame from the rentul und operution of cruise-
reluted uctivities of Golden Princess, u 12,704-ton cruise liner which provides
enfertainment, guming and accommodution facilities of up to 570 gyuests.
From its cruise und cruise-reluted operutions, the Group received revenue of

upproximutely HK$16.3 million (2006: HKS$61.2 million) und recorded u loss of
approximutely HKS7.7 million (2006: profit of HK$15.2 million).
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MANAGEMENT DISCUSSION AND ANALYSIS (Contihued)

OPERATION REVIEW (Continued)
Cruise and cruise-related operations (Continued)

In Juhe 2007, the Group discontfinued ifs cruise und cruise-reluted operutions
ufter disposul of subsidiaries, detuils of which ure set out in the section heuded
“Disposul of Subsidiuries” below. The munugement believed thut the disposdl
would ullow the Group to focus its resources und efforts on the Macuu hotel
operution, u murket with robust yrowth und potentiuls.

ACQUISITION OF ADDITIONAL INTEREST OF A SUBSIDIARY

On 12th June, 2007, Courage Wisdom Investments Limited, a wholly-ownhed
subsidiary of the Compuny, entered into u sale and purchuse agreement
with World Million Profits Limited ("World Million”), a wholly-owned subsidiary
of the substantial shareholder of the Compuny, for acquisition of the remuining
10% interest in Novu Strateyic Limited (*Novu Strateyic”) und its subsidiuries
(collectively referred to us the “"Novu Struteyic Group”) und the entire
shareholder’s loun due from Novu Strateyic to World Million (the *Acquisition”).
The Acyuisition wus completed on 20th August, 2007 und its ugyregute
considerution umounted to upproximutely HK$171.7 million, out of which
HK$170.8 million wus sutisfied by the ullotment und issue of 104,774,846 shures
of the Compuny at un issue price of HK$1.63 per shure und the bulunce of
HK$0.9 million wus settled by wuy of cush puyment. A gyoodwill of
upproximutely HK$36.8 million urose us u result of the Acquisition.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
DISPOSAL OF SUBSIDIARIES

On 29th Juhe, 2007, Luvergem Holdings Limited, u wholly-ownhed subsidiary
of the Compuny, disposed of the entire interest of Quick Treasure Investments
Limited and its subsidiaries (collectively referred to as the “Quick Treusure
Group”) und the entire shareholder’s loun due to the Group by the Quick
Treusure Group to u third purty ut u considerution of upproximately HK$129.0
million (the “Disposul”) und resulted in u guin of upproximutely HKS$1.1 million,

USE OF PROCEEDS

The net proceeds from the Disposul ufter expenses of HKSO.1 million amounting
to upproximautely HK$128.9 million hud been fully utilised to expund the
business of the Grund Emperor Hotel which included the opening of the
Group’s second self-maunayed VIP room in Muy 2007.

CAPITAL STRUCTURE

In August 2007, the Compuny ullotted und issued 104,774,846 shures of the
Compuny at an issue price of HK$1.63 per share for the Acquisition. As d
result, the share cupitul und share premium of the Compuny as at 30th
September, 2007 were upproximutely HK$103,000 (us ut 31st March, 2007:
HK$93,000) und HK$170.8 million (us ut 31st March, 2007: Nil) respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group muinly funded its operutions und cupital
expenditure through its internully generuted cush flow from operutions. As ut
30th September, 2007, bunk borrowinygs which were denominuted in Hony
Konyg dollars, secured, interest beuring and hud fixed repuyment term
umounted fo approximately HK$232.7 million. Advances from related
compunies totaling approximately HKS$5.9 million were denominated in Hong
Konhy dollurs, unsecured und repuyuble on demund. Advunces from the
minority shareholders of upproximutely HK$386.7 million were denominuted
in Hony Kony dollurs, unsecured, interest-free und repuyuble only when the
subsidiaries have surplus fund.

The Group’s current ussets und current liubilities us ut the end of the Period
were dpproximately HK$900.9 million and HK$689.9 million respectively. The
geuaring rutio of the Group (expressed us u percentaye of totul borrowings
over totul ussets) decreused from 25% in the precediny finuncial year to
19%. which was mainly due to repayment of bunk borrowings und udvances
from reluted compunies und the minority shareholders during the Period.

Save us disclosed ubove und trade and other puydbles and accrued charges,
the Group had ho other external borrowings. Bank balunces and cush on
hand of the Group us ut 30th September, 2007 totuled upproximutely HK$259.2
million, which were muinly denominated in Hohg Kony dollars und Mucuu
Patacu ("MOP”). With the borrowings and bunk balunces und cush on hand
denominuted in Hony Kony dollurs und Mucuu Putucu, the Group
experienced nho sighificunt exposure to foreign exchunyge rute fluctuation
durinyg the Period.

With its sufficient bank bulances and cash on hund us well as its existing loun
fucility, the directors of the Compuauny considered to have sufficient working
cupitul for the operutions und the future development of the Group.

-~ Interim Report 2007/2008
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

PLEDGE OF ASSETS

As ut the end of the Period, certuin ussets with carryiny values of
upproximutely HK$1.5 billion were pledyed to u bunk us security for u bunking
facility granted to the Group.

COMMITMENTS AND CONTINGENCIES

The Group hud cupitul commitments us ut 30th September, 2007 wus
upproximately HK$384.6 million, comprising HK$380.4 million for property
development project in Shanghai and HK$4.2 million for purchuse of property,
plunt and equipment.

In October 2006, the Group commehced legal proceedings in the People’s
Republic of Chinu ("PRC") ayguinst the joint venture purther ("JV Purtner”) in
Shanghudi, for fermination of the joint venture ugreement (*JV Agreement”)
in respect of the development of the Group’s property in Shanghuai (*Project”)
us u result of the JV Partner’s fuilure to settle the outstunding puyment und
conhstruction costs in accordunce with the terms of the JV Agyreement. The
Group ulso cluimed ayguinst the JV Parther for forfeiture of the JV Parther’s
contribution tfo the Project und further contribution by the JV Parther of
outstunding puyment and construction costs totuling RMB83.6 million
(eyuivalent to approximately HK$86.4 million). The JV Parther contested the
proceedinys und couhntercluimed aguinst the Group for RMB100 million
(eyuivulent to upproximutely HK$103.3 million) us dumuges for breuch of the
JV Agreement. The PRC lawyers representing the Group were of the view
thut the Group hud prospects of successful terminution of the JV Agreement
und defending uyuinst the countercluim of the JV Parther. Therefore, no
provision wus mude by the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

COMMITMENTS AND CONTINGENCIES (Continued)

In Junuury 2007, the Group wus sued jointly with its contructor for
upproximately for MOP 3.5 million (eyuivalent to upproximutely HKS$3.4 million)
for injuries suffered by d third party in an accident huppened in 2005 in the
premises of the Grund Emperor Hotel when the hotel wus under renovation.
The ultimute outcome of the cuse is hot determinuble ut this stuge. No
provision was made by the Group us the Group was of the view that the
contfructor und its insurer should be responsible for puyiny uny dumuyes
awarded to the pluintiff.

NUMBER AND REMUNERATION OF EMPLOYEES

As at 30th September, 2007, the Group’s humber of employees wus 981 as
compured to 1,118 us ut the end of the precediny finunciul yeur, muinly
due to the disposul of cruise und cruise-reluted operutions in June 2007.
Totul staff costs including directors’ remunerution for the Period were
upproximately HK$71.6 million (2006: HK$82.7 million). All employees ure under
remuneration policy of fixed monthly salary with discretionary bonus.

To provide incentives or rewurds to the stuff, the Compuny udopted u shure
option scheme on 2nd September, 2002. Duriny the Period, the Compuany
did not grunt uny option under the share option scheme und the outstundiny
shure options us ut the end of the Period wus a totul of 10,000,000 shure
options granted to certuin directors of the Compuny in previous yeurs.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
PROSPECTS

With the openiny of the Grund Emperor Hotel in Mucau in Junuary 2006, the
Group hus repositioned itself us u full-scule guming conglomerute, enjoyiny
significant contributions from guming und ancillury businesses.

With the Group’s experience und well-received brand nhuame — especidlly in
the important mainland China market - the Grand Emperor Hotel has
munayed to yuickly estublish d significunt presence in Mucuu. The hotel is
well received by hotel guests us well us players in its gaminyg areus. It continues
to strengthen its position in the VIP guminy maurket in Macuu. The
munuygement expects the hotel to mauintuin un encouruyging performunce in
an increusingly competitive marketplace.

In relution to the Shanghui property development, the Group hus uppointed
reputuble international consultants to hundle leusing munagement and fo
revise the desigh of the shoppiny drcade, with u view to improving pedestrian
flow within the complex and thus maximising its investment vulue.

The project, beiny locuted in un estublished tourist ureu of Shunghudi, is
expected to yenerute stuble rentul revenue for the Group und enhunce the
Group’s bulunce sheet when it is tfransformed intfo un investment property
upon scheduled completion in 2009.

Looking uheud, the Group will closely monitor the performance of dll its
business segments fo muximise returns for its shareholders und investors. It will
contihue to look for expunsion possibilities with further utilisation of the Group’s
execution strength and rich assets in the entertainment industry.
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INTERIM DIVIDEND

The bourd of directors (the "Bourd”) of the Compuny declured the puyment
of an interim dividend of HKS$0.04 (2006: HK$0.04) per share (“Dividend”) for
the Period, umounting to upproximately HK$41.3 million (2006: HK$37.2 million).
The Dividend will be puid on 25th January, 2008 (Friday) to shareholders
whose humes uppedur on Reyister of Members of the Compuny on 11th
Junuury, 2008 (Friduy).

CLOSURE OF REGISTER OF MEMBERS

The Reyister of Members of the Compuany will be closed, for the purpose of
determining shareholders’ entitlement to the Dividend, from 10th January,
2008 (Thursday) to 11th January, 2008 (Friday) (both duys inclusive), duriny
which period no shure transfer will be effected.

In order to yudlify for the Dividend, dll trunsfers accompunied by the relevant
share certificutes must be lodyed with the Compuny’s Shure Reyistrar in
Hony Kony, Tricor Secreturies Limited, at 26th Floor, Tesbury Centre, 28 Queen’s
Roaud Eust, Wunchuai, Hohg Konyg for registration no later than 4:00 p.m. on
9th Junuary, 2008 (Wednhesday).
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The Bourd of the Compuny is pleused to unnounce the unaudited condensed
consoliduted results of the Group for the Period foyether with the compuardtive
figures for the correspondinyg period us set out below.

These condensed consoliduted financial statements have hot been audited
nor reviewed by the Compuny’s uuditors, Deloitte Touche Tohmutsu, but
have been reviewed by the audit committee of the Compuny, which
comprises the three independent hon-executive directors of the Compuny.

CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30th September, 2007

Six months ended
30th September, 30th September,

2007 2006
(Unaudited) (Unaudited)
Notes HK$°000 HK$ 000
Continuiny operutions
Revenhue 2 653,422 532,106
Cost of sules (15,849) (21,406)
Direct operatfing expenses (96,564) (87,619)
Gross profit 541,009 423,081
Fair value change in investment
properties - 123,130
Other income 11,916 10,505
Selling und murketing expenses (267,065) (278.,454)
Administrative expenses (110,782) (73,300)
Finance costs (18,823) (20,962)
Profit before fuxation 156,255 184,000
Taxation 5 (18,856) (17,702)
Profit for the period from continuing
operations 3 137,399 166,298
Discontinued operution
(Loss) profit for the period from
discontinued operution 3&4 (6,507) 15,185
Profit for the period 3&6 130,892 181,483
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CONDENSED CONSOLIDATED INCOME STATEMENT

(Continued)
For the six months ended 30th September, 2007

Six months ended

30th September,

30th September,

2007 2006
(Unaudited) (Unuudited)
Note HK$°000 HK$'000
15
Attributuble to:
Equity holders of the Compuny 97,663 109,222
Minority interests 33,229 72,261
130,892 181,483
Edurnings per shure 7
From continuing und discontinued
operutions
- busic HK$0.10 HK$0.12
- diluted HK$0.10 HK$0.12
From continuing operutions
- busic HK$0.11 HKS$0.10
- diluted HK$0.11 HK$0.10
-~ 2007/2008 Interim Report
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CONDENSED CONSOLIDATED BALANCE SHEET
As ut 30th September, 2007

As at
30th September, 31st March,
2007 2007
(Unaudited) (Audited)
Notes HK$’000 HK$ 000
Non-current ussets
Investment properties 622,700 681,200
Property, plant and equipment 8 925,967 986,217
Prepuid leuse puyments 304,780 307,640
Property under development 8 510,578 485,671
Deposits mude on ucquisition of
property, plant und equipment 2,847 2,288
Goodwill 9 55,126 18,301
2,421,998 2,481,317
Current ussets
Inventories, ut cost 3,102 4,046
Trade und other receivables 10 629,416 494,647
Prepuid leuse payments 7,619 7.619
Amounts due from reluted compunies 1,593 968
Bunk bulunces und cush 259,204 216,442
900,934 723,722
Current liubilities
Trade und other paydbles 11 437,502 404,776
Amounts due to reluted compunies 5,894 103,906
Amounts due to minority shareholders
of u subsidiary 87,711 125,720
Dividend puyuble 82,684 -
Taxation paydble 37,241 18,130
Secured bunk borrowinys
- umounts due within one yeur 38,869 39,845
689,901 692,377
Net current ussets 211,033 31,345
Total ussets less current liabilities 2,633,031 2,612,662
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CONDENSED CONSOLIDATED BALANCE SHEET (Continued)
As at 30th September, 2007

As at
30th September, 31st March,
2007 2007
(Unaudited) (Audited)
Note HK$°000 HKS°000
Non-current liabilities
17 Amounts due to minority shareholders
of u subsidiary 298,949 328,492
Secured bunk borrowings
- umounts due ufter one year 193,809 213,031
Deferred tuxation 73,204 73,459
565,962 614,982
Net ussets 2,067,069 1,897,680
Cupitul und reserves
Share cupitdl 12 103 93
Reserves 1,650,168 1,459,130
Equity uttributuble to eyuity holders
of the Compuny 1,650,271 1,459,223
Minority interests 416,798 438,457
Total equity 2,067,069 1,897,680
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY (UNAUDITED)

Attibutable fo equity holders of the Company

Capital Share
Share Share  redemption  Confributed option legaal  Translation Accumulated Minority Total
capifol ~ premium 165eIve surplus 1eserve reserve 1eseIve proffs Tolal  inferests equity

HKSO0D  HKSO00  HKSOO0  RKSOOD RSO0 HKSOO0  HKSOD  HKSOMD  HKSOD  HKSOOD  HKSO0

At Tst Al 2006 9% - 066 104833 3964 U 15120 1923 12745 1648 1509093
Exchunge diference

urishg on trunglufion

of foreign operations

recognised directly

n equty B - - - - - 5965 - 5986 - 5965
Proft for the period - - - - - - - IR2 092 72001 181,483

Totul recognised income

for the period - - - - - - 5965 10922 15187 12061 167,448
2006 findl dividend

Jaydble - - - (18.575) - - - - (1879) - (18,579)
At 30th September, 2006 9% - o6 1,009,760 3964 U 20085 268446 134057 33909 167796
At st Aul, 2007 9% - 06 992609 3964 ] 0181 BIM6 1459208 44T 18974680
Exchunge diference

urisihg on fronslufion

of foreign ouerations

ecoghised directly

n equtty - - - - - - 528 - 5286 - 5286
Proft for the period - - - - - - - 97663 97663 3209 130492

Total recognised income

for the period - - - - - 5,280 o763 102949 3829 136,178
Issug of shures 0 mm - - - - - R 1Y/ - 1078
Arlsing on ucyuisttion of

uddiional inferest

n u subsidiory - - - - - - - - - (04888)  (GL888)
2007 findl dividend

Jaydble - - - (82.684) - - - - (82.080) - (82684)

At 30th September, 2007 08107 666 909,928 3964 U BA 5939 g0 dlee 2,067,060
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Six months ended

30th September,

30th September,

2007 2006

(Unaudited) (Unuudited)

HK$°000 HKS°000

Net cush from operuting uctivities 90,433 131,242

Net cush from (used in) investing uctivities 80,921 (26,269)

Net cush used in finuncing uctivities (128,662) (76,233)

Net increuse in cush und cush eyuivulents 42,692 28,740
Cush und cush eyuivulents ut the

beyinniny of the period 216,442 163,903

Effect of foreign exchunge rate chanyes 70 8
Cush und cush eyuivulents ut the

end of the period
Bunk bulunces und cush 259,204 192,651
2007/2008 Interim Report
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30th September, 2007
1. BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES

The unuudited condensed cohsoliduted finunciul stutements have been
prepured in uccordunce with the Hohy Kohy Accounting Stundurd 34 “Interim
Finunciul Reporting” issued by the Honhyg Kony Institfute of Certified Public
Accountunts ("HKICPA") und with the upplicuble disclosure reyuirements of
Appendix 16 to the Rules Governinyg the Listing of Securities on The Stock
Exchunyge of Hony Kony Limited (the “Listinyg Rules”).

The unuudited condensed cohsoliduted finunciul stutements have been
prepured on the historicul costs busis, except for certuin properties und
financidl instruments, which dre meusured ut revalued umounts or fuir values
us uppropriute.

The uccounting policies udopted for preparation of the uhaudited condensed
consoliduted finunciul stutements ure consistent with those followed in the
prepuration of the Group’s unnuul finunciul stutements for the yeur ended
31st Murch, 2007.

In the Period, the Group hus upplied for the first time, u hew stundurd,
umendment und interpretutions ("new HKFRSs”) issued by the HKICPA, which
ure effective for the Group’s finunciul yeur beyinning 1st April, 2007.

The adoption of these hew HKFRSs had ho materiul effect on the resulfs or
finuncial position of the Group for the current or prior uccountinyg periods.
Accordingly, no prior period udjustment hus been recoyghised.

The Group hus not eurly upplied the new stundurds or inferpretutions thut
have been issued but ure not yet effective. The director of the Compuny
unticipute thut the upplicution of these stundurds or interpretutions will have
no muteridl impuct on the results und the finuncial position of the Group.

Certuin compuruative figures have been reclussified to conform with the
Period’s presentution.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

For the six months ended 30th September, 2007

2. REVENUE

An anulysis of the Group’s revenue, for both continuing und discontinued

operutions, is us follows:

Six months ended

30th September,

30th September,

2007 2006
(Unaudited) (Unuudited)
HK$°000 HKS$ 000
Continuing operations
Hotel and gaming operations
Service income from VIP rooms 360,355 288,110
Service income from muss murket 110,469 94,340
Service income from slot muchine hall 22,667 18,162
Hotel room rentul income 39,090 34,733
Marketing und promotion income 52,001 42,825
Food und beveruye sules 33,259 29,5652
Rentdl income from investment properties 28,647 19,306
Others 6,934 5,078
653,422 532,106
Discontinued operation (Note 4)
Cruise and cruise-related operations
Rentul income from gyuming hall 15,092 60,000
Food und beveruye sules 240 494
Room rentdl income 72 134
Others 892 555
16,296 61,183
669,718 593,289
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (Continued)
For the six months ended 30th September, 2007

3. SEGMENT INFORMATION

In uccordunce with the Group’s internadl finunciul reportiny, the Group hus
determined business seyments to be presented us the primury reporting
format, An analysis of the Group’s business segmentul information is us follows:

Discontinued

Continuing operations operation

Hotel and Property  Unallocated Cruise and

gaming salesand  corporate cruise-related
operations development items Total  operations Consolidated

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
HK$000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000

For the six months ended
30th September, 2007

REVENUE 653,422 - - 653,422 16,296 669,718
RESULTS
Segment results 178,432 (2,904) (4,944) 171,394 (7,652) 163,742
Interest income 3,305 14 365 3,684 - 3,684
Finunce costs (17,153) - (1,670) (18,823) - (18,823)
Profit (loss) before tuxution 156,255 (7,652) 148,603
Taxution (18,856) - (18,856)
Guin on disposul of

discontinued operation - 1,145 1,145
Profit (loss) for the period 137,399 (6,507) 130,892
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

For the six months ended 30th September, 2007

3. SEGMENT INFORMATION (Continued)

Discontinued
Continuing operations operution
Hotel und Property  Unullocuted Cruise und

yuming sules und corporute

cruise-reluted

operdtions development items Totul  operutions  Consoliduted
(Unaudited)  (Unuudited)  (Unuudited)  (Unaudited)  (Unaudited)  (Unaudited)
HK$"000 HK$"000 HKS*000 HK$"000 HKS 000 HKS*000

For the six months ended

30th September, 2006
REVENUE 532,106 - - 532,106 61,183 593,289
RESULTS

Seyment resulfs 210,050 (1.828) (4.876) 203,346 15,185 218,531
Interest income 1,587 1 28 1,616 - 1,616
Finunce costs (12,107 - (8,855) (20,962 - (20,962)
Profit before tuxution 184,000 15,185 199,185
Tuxution (17,702) - (17,702)
Profit for the period 166,298 15,185 181,483
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (Confinued)

For the six months ended 30th September, 2007

4. DISPOSAL OF SUBSIDIARIES
Discontinuted operation

On 7th Muy, 2007, the Group entered into un ugreement to dispose of the
Quick Treusure Group which curried out the Group’s cruise und cruise-reluted
operutions to u third purty. The disposul wus completed onh 29th June, 2007,
oh which dute control of the Quick Treusure Group wus pussed to the third
purty und the Group discontinued its cruise und cruise-reluted operutions.

The (loss) profit for the period from discontinued operution is unulysed s
follows:

Six months ended
30th September, 30th September,

2007 2006
(Unaudited) (Unuudited)
HK$°000 HKS$ 000

(Loss) profit of cruise und

cruise-reluted operutions (7,652) 15,185
Guin on disposul of cruise und

cruise-reluted operations 1,145 -

(6,507) 15,185
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

For the six months ended 30th September, 2007

4. DISPOSAL OF SUBSIDIARIES (Continued)
Discontinuted operation (Continued)

The results of discontinued operution for the period up to the dute of disposul
und the prior interim reporting period were us follows:

25
Six months
Period ended ended
29th June, 30th September,
2007 2006
(Unaudited) (Unaudited)
HK$’000 HKS 000
Revenue 16,296 61,183
Cost of sules (1,304) (1,852)
Direct operuting expenses (13,353) (26,925)
Selling und murketiny expenses (1,467) (1,087)
Administrative expenses (7,824) (16,134)
(Loss) profit for the period (7,652) 15,185
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (Confinued)

For the six months ended 30th September, 2007

4. DISPOSAL OF SUBSIDIARIES (Continued)
Discontinuted operation (Continued)
The net ussets of the Quick Treusure Group us ut the dute of disposul und us
at 31st March, 2007 were us follows:
As at
29th June, 31st March,
2007 2007
(Unaudited) (Audited)
HK$°000 HKS 000
Property, plunt und equipment 127,788 129,405
Inventories 1,784 1,728
Trade und other receivubles 1,213 1,890
Amount due from immediute holdiny
compuny - 202
Amount due from u reluted compuny 3,645 966
Bunk bulunces und cush 2,054 1,895
Trade und other puyubles (8,600) (7.440)
Amount due to immediute holdiny
compuny (55,713) -
Amount due to ultimute holdiny
compuny - (48,823)
Net ussets 72,171 79,823
Assiynment of intercompuny indebtedness 55,713
Guin on disposul 1,145
Totul considerution, sutisfied by cush 129,029
Andalysis of het inflow of cush und cush
eyuivulents in connection with
the disposul:
Cush considerution 129,029
Bunk bulunces und cush disposed of (2,054)
126,975
2007/2008 Interim Report it —
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS (Confinued)
For the six monhths ended 30th September, 2007

4. DISPOSAL OF SUBSIDIARIES (Continued)
Discontinuted operation (Continued)

The discontfinued operution spent upproximutely HK$6,816,000 (2006:
geheruted HK$32,597,000) in respect of the Group’s operating uctivities, puid
approximately HK$117,000 (2006: HK$626,000) in respect of investing activities
und ygeneruted upproximutely HK$7,092,000 (2006: puid HK$33,468,000) in
respect of finunciny activities.

5. TAXATION

Six months ended
30th September, 30th September,

2007 2006
(Unaudited) (Unuudited)
HK$’000 HKS 000
Continuing operations
The churgye compirises:
Macuu Complimentary Income Tux
- current period (19,111) (4,625)
— overprovision in prior yeur - 2,605
Deferred tuxution 255 (15,682)
(18,856) (17.702)

The Mucuu Complimentury Income Tux is culculuted proyressively ut
muximum of 12% of the estimute ussessuble profits for both periods.

No provision for Hong Kony Profits Tux hus been mude us there were ho
estimuted ussessuble profits for both periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (Confinued)

For the six months ended 30th September, 2007

6.  PROFIT FOR THE PERIOD

Six months ended 30th September,

2007 2006
Continuing  Discontinued Continuing - Discontinued
operations operation Total  operutions operation Totul

(Unaudited)  (Unaudited)  (Unaudited) (Uncudited) (Unuudited)  (Unaudited)
HK$°000 HK$°000 HK$°000 HK$"000 HKS 000 HK$"000

Profit for the period hus
been urrived ut ufter

charging:

Allowance for bud und

doubtful debts 16,847 - 16,847 1,900 - 1,900
Depreciution of property,
plunt und eyuipment 33,133 1,724 34,857 33,229 3,247 36,476

Operuting leuse rental in
respect of rented

premises 2,117 105 2,222 1,724 209 1933
Releuse of prepuid leuse
puyments 3,232 - 3,232 3,282 - 3,232

und ufter crediting:

Interest income from bunk
deposits 3,684 - 3,684 1,616 - 1,616
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

For the six months ended 30th September, 2007

7. EARNINGS PER SHARE
From continuing and discontinued operations

The culculations of the busic und diluted eurninygs per share ure bused on
the followiny dutu:

29
Six months ended
30th September, 30th September,

2007 2006
(Unaudited) (Unuudited)
HK$’000 HKS 000
Eurninys:
Eurnings uttributuble to the equity
holders of the Compuny for the
purpose of culculuting busic und
diluted eurnings per shure 97,663 109,222
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (Confinued)

For the six months ended 30th September, 2007

7. EARNINGS PER SHARE (Confinued)

From continuing and discontinued operations (Continued)

As at
30th September, 30th September,
2007 2006 30
(Unaudited) (Unuudited)
Number of shures:
Weighted uverage number of shures
for the purpose of culculating busic
edrnings per shure 952,246,126 928,771,980
Effect of dilutive potentiul shures
- shure options (Note) - -
Weighted uverage number of shures
for the purpose of culculating diluted
edrnings per shure 952,246,126 928,771,980

Note: No effect of dilutive potentiul shares in respect of the shure options is
resulted us the exercise price of the Compuny’s share options wus
higher thun the uveruye muarket price of the shures duriny both periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

For the six monhths ended 30th September, 2007

7.

EARNINGS PER SHARE (Continued)

From continuing operations

The culculutions of the busic und diluted eurhings per share from continuiny
operutions ure bused on the followiny dutu:

Six months ended
30th September, 30th September,

2007 2006
(Unaudited) (Unuudited)
HK$°000 HKS 000
Eurninys:
Earnings uttributuble to the equity
holders of the Compuny 97,663 109,222
Less: (Loss) eurninys for the period
from discontinued operution (6,507) 15,185
Eurninys for the purposes of culculuting
busic und diluted eurninys per shure
from contfinuiny operutions 104,170 94,037

The dehominutors used ure the sume us those detuiled ubove for both busic
and diluted earnings per shure.

From discontinued operation

Busic und diluted loss per shure for discontinued operution ure HK$S0.01 per
share (2006: eurnings per share of HKS0.02) und HKS0.01 per shure (2006:
edrninys per share of HKS$0.02) respectively, bused on the loss for the period
from the discontinued operation of upproximately HK$6,507,000 (2006: profit
of HK$15,185,000). The denhominutors used ure the sume us those detuiled
ubove for both busic und diluted eurninys per share.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (Continued)
For the six months ended 30th September, 2007

8. MOVEMENTS OF PROPERTY, PLANT AND EQUIPMENT AND PROPERTY UNDER
DEVELOPMENT

An unulysis of movements of the ussets of the Group is us follows:

Property, Property
plant and under
equipment development
(Unaudited) (Unaudited)
HK$'000 HK$'000
CARRYING AMOUNT
At 1st April, 2007 986,217 485,671
Currency reulighment 7 10,206
Trunsfer from investment properties 58,500 -
Trunsfer from deposits mude on ucyuisition
of property, plunt und eqyuipment 2,288 -
Additions 41,613 14,110
Disposuls (13) -
Eliminuted upon disposul of subsidiuries (127,788) -
Depreciution (34,857) -
Releuse of prepuid leuse puyments
cupitulised - 591
At 30th September, 2007 925,967 510,578

2007/2008 Interim Report it —



33

Emperor Entertainment Hotel Limited e - @

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (Continued)
For the six months ended 30th September, 2007

9.

GOODWILL
(Unaudited)
HKS’000
COST
At 1st April, 2007 18,301
Arising on ucquisition of udditionul interest in
u subsidiury (Note) 36,825
At 30th September, 2007 55,126

Note: The umount urose us u result of the Acqyuisition ut u considerution of
approximately HK$171,700,000 on 20th August, 2007. Novu Strategic is
ah investment holding compuny of the Group’s hotel und yuminy
operutions.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS (Continued)
For the six months ended 30th September, 2007

10. TRADE AND OTHER RECEIVABLES

The Group dllows credit periods of up to 60 duys to its frude customers. An

uyed unulysis of the Group’s trude receivubles us ut the bulunce sheet

dute is set out below:

As at
30th September, 31st Murch,
2007 2007
(Unaudited) (Audited)
HK$°000 HK$'000
0 - 30 duys 274,320 318.640
31 - 60 duys 72,558 36,048
61 - 90 duys 39,885 931
91 - 180 duys 19,535 3,619
Over 180 duys - 12
406,298 359,250
Chips onh hand 176,553 108,292
Other receivubles 46,565 27,105
629,416 494,647

Chips on hand represent chips issued by U guming concessionuire in Maucuu,

The directors of the Compuny consider that the currying umount of trude

and other receivubles upproximutes its fuir value.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (Continued)
For the six months ended 30th September, 2007

11. TRADE AND OTHER PAYABLES

An uged unulysis of the Group’s trude puyubles us ut the bulunce sheet
dute is set out below:

As at
35 30th September, 31st March,
2007 2007
(Unaudited) (Audited)
HK$°000 HKS’000
0 - 30 duys 50,181 59,762
31 - 60 duys 2,774 1,172
61 - 90 duys 1 178
91 - 180 duys - 67
Over 180 duys 80 -
53,036 61,179
Short-term udvances 45,000 45,000
Construction puyubles 154,328 173,677
Other puyubles 185,138 124,920
437,502 404,776

Short-term udvaunces ure unsecured, interest-free und repuyuble onh demund.

The directors of the Compuny consider that the currying umount of trude
and other puyubles upproximutes its fuir value.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

For the six months ended 30th September, 2007

12. SHARE CAPITAL

Number of
shares Amount
(Unaudited) (Unaudited)
HKS 000
Issued und fully puid:
Ordinary shures of HKS0.0001 euch
at 1st April, 2007 928,771,980 93
Issued in considerution for the
Acquisition (Note) 104,774,846 10
Ordinary shares of HK$0.0001 each
at 30th September, 2007 1,033,546,826 103

Note: On 20th August, 2007, the Compuny ullotted und issued 104,774,846
shures of the Compuny ut un issue price of HKS$1.63 per shure to

World Million us purt of the considerution of the Acquisition.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (Continued)
For the six months ended 30th September, 2007

13. COMMITMENTS

As at
30th September, 31st Murch,
2007 2007
(Unaudited) (Audited)
HK$’000 HKS 000
Authorised but not contructed for
in respect of:
— property development projects 2,264 2,326
Contructed for but hot provided in the
consoliduted finunciul stutements,
net of deposits puid, in respect of:
— property development projects 378,169 386,055
- property, plant und equipment 4,174 -
382,343 386,055
384,607 388,381
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (Confinued)

For the six

months ended 30th September, 2007

14. CONTINGENT LIABILITIES

()

(b)

2007/2008

In October 2006, the Group commenced leyul proceedinys in the PRC
ayuinst the JV Parther in Shanghui, for terminution of the JV Agreement
in respect of the Project us u result of the JV Purther’s fuilure to settle
the outstunding puyment und constfruction costs in uccordunce with
the terms of the JV Agreement. The Group ulso cluimed ayuinst the JV
Partner for forfeiture of the JV Purther’s conftribution to the Project and
further contribution by the JV Purther of outstundiny puyment und
construction costs totuling RMB83,620,000 (eyuivulent to upproximutely
HK$86,354,000). The JV Purther contfested the proceedinys und
countercluimed uyguinst the Group for RMB100,000,000 (eyuivulent to
dpproximately HK$103,270,000) us dumuges for breuch of the JV
Agreement. The PRC luwyers representing the Group were of the view
that the Group hud prospects of successful terminution of the JV
Agreement und defendiny uyguinst the countercluim of the JV Purther.
Therefore, ho provision wus mude by the Group.

In January 2007, the Group wus sued jointly with its confructor for
approximutely MOP3,453,000 (equivalent to upproximately HK$3,352,000)
for injuries suffered by u third purty in un uccident happened in 2005 in
the premises of the Grund Emperor Hotel when the hotel wus under
renovution. The ultimute outcome of the cuse is hot determinuble ut
this stuge. No provision wus mude by the Group us the Group wus of
the view that the confractor and its insurer should be responsible for
puying uny dumages uwarded to the plaintiff.,
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (Continued)
For the six months ended 30th September, 2007

15. PLEDGE OF ASSETS

Certuin ussets of the Group were pledyed to u bunk us u security for u
bunkiny fucility grunted to the Group. The currying vulues of these ussets us
at the bulunce sheet dute were us follows:

39 As at
30th September, 31st Murch,
2007 2007
(Unaudited) (Audited)
HK$°000 HK$ 000
Hotel property 593,475 542,161
Investment properties 622,700 681,200
Prepuid leuse puyments 268,816 272,048
1,484,991 1,495,409
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

For the six months ended 30th September, 2007

16. RELATED PARTY TRANSACTIONS

2007/2008

During the period, the Group hud the followiny sighificunt fransactions with

reluted purties:

Advertising expenses to reluted
compunies

Commission to Dr. Yeuhy Suu Shihy,
Albert ("Dr. Albert Yeuny”),
u deemed substuntiul shareholder
of the Compuny, in the cupucity of
J putron of the Group’s VIP rooms

Interest expense to u reluted
compuny

Performunce reluted incentive
puyment to u director

Rentdl income from reluted
compunies

Sharing of udministrative expenses
with u related compuny

Six months ended
30th September, 30th September,

2007 2006
(Unaudited) (Unuudited)
HK$°000 HKS$ 000

212 259

214 476

1,670 1,348

1,224 1,552
16,343 61,186
6,183 7,670

Note: Certuin directors, key munugement personnel und u deemed

substuntiul shareholder of the Compuny have significunt influence or

ure deemed to have significunt influence in the ubove reluted

compunies.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SECURITIES

As ut 30th September, 2007, the interests and short positions of the directors
und chief executives of the Compuny und their ussociutes in the shures,
underlying shures and debentures of the Compuny or its ussociuted
corporutions us recorded in the reyister muintuined by the Compuny pursuunt
to Section 352 of the Securities und Futures Ordinunce ("SFO”) or us otherwise
notified to the Compuny und The Stock Exchunge of Hong Kony Limited (the
“Stock Exchange”) pursuunt to the Model Code for Securities Transactions
by Directors of Listed Compunies of the Listing Rules ("Model Code”) of the
issued shure cupital of the Compuny were us follows:

Long position interests in the Company

() Ordinary shares of HKS0.0001 euch of the Compuny

Capacity/ Number of Approximate
Nature issued ordinary  percentage
Name of director of interests shares held holding
Ms. Luk Siu Man, Semon Family 428,166,401 41.43%
("Ms. Semon Luk”)
(Note 1)
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SECURITIES (Continued)

Long position interests in the Company (Continued)

(i) Share options

Number of

Number of underlying

Name of director Capacity options shares

Mr. Wong Chi Fui Beneficial owner 5,000,000 5,000,000
(Note 2)

Ms. Fun Mun Seuny, Beneficiul owner 5,000,000 5,000,000

Vunessu (Note 2)

Notes:

1. Worthly Strony Investment Limited (“*Worthly Stronyg”) und World Million,
both were the indirect wholly-owned subsidiuries of Emperor Internutional
Holdinygs Limited (“EIHL"), were the reyistered shureholders of 323,391,555
shures und 104,774,846 shures of the Compuny respectively. EIHL wus u
compuny with its shares listed in Hony Kony; Charron Holdings Limited
(“"Churron”) und Lion Empire Investments Limited (“Lion Empire”) were
the reyistered shureholders of 823,123,411 shures und 79,433,953 shures
of EIHL respectively us ut 30th September, 2007. The entire issued shure
cupitul of Churron wus beneficiully owned by The A&A Unit Trust. The
entire issued shure cupitdul of Lion Empire wus beneficiully owned by
The A&S Unit Trust. Both The A&A Unit Trust und The A&S Unit Trust were
under The Albert Yeuny Discretionary Trust (*AY Trust”), u discretionury
trust set up by Dr. Albert Yeuny. Dr. Albert Yeuny, us founder of the AY
Trust, wus deemed to be interested in the 323,391,555 shures held by
Worthly Stronyg und 104,774,846 shures held by World Million. By virtue of
the uforesuid interests of Dr. Albert Yeuny, Ms. Semon Luk (spouse of Dr.
Albert Yeuny und director of the Compuny) wus ulso deemed to be
interested in the ubove shares held by Worthly Strong und World Million.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SECURITIES (Continued)

Long position interests in the Company (Continued)

Notes: (Continued)

2. The share options were grunted fo directors under the shure option
scheme of the Compuny.

Suve us disclosed ubove, us ut 30th September, 2007, none of the directors,
chief executives of the Compuny hor their ussociutes hud uny interests or
short positions in uny shares, underlying shures und debentures of the
Compuny or uny of its ussociuted corporutions.

SHARE OPTIONS

The Compuny udopted u share optioh scheme (*Scheme”) oh 2nd
September, 2002 (the “Adoption Dute”) to provide incentives or rewards to
participunts includinyg the directors und eligible employees of the Group.

Under the Scheme, the directors of the Company dare authorised, at auny
time within ten years ufter the Adoption Dute, to yrunt options to auny
purticipunt to subscribe for shures in the Compuny ut u price hot less thun
the highest of (i) the closing price of the Company’s shares on the dute of
grunt; (i) the averayge closing prices of the Compuny’s shares for the five
trading days immediutely precedinyg the dute of grant; and (iii) the hominal
vulue of the Compuny’s share. A hominal consideration of HKS1 is puyable
oh ucceptunce of the yrunt of options.

On 11th August, 2005, a total of 10,000,000 share options were ygranted to
two directors of the Compuny ut un exercise price of HK$2.2 under the terms
of the Scheme. The options were vested immediutely ut the dute of grunt.
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SHARE OPTIONS (Continued)

Detuils of movements in the humber of share options ure set out below:

Number of

options

Exercise outstanding as at

price of the 1st April, 2007 and

Name of grantee Date of grant Exercise period share options  30th September, 2007

Mr. Wony Chi Fui 11th August, 2005 11th August, 2005 to HK$2.2 5,000,000
10th August, 2015

Ms. Fun Man Seuny,  11th August, 2005 11th August, 2005 to HK$2.2 5,000,000

Vanessu 10th August, 2015

Suve us disclosed herein, no options were granted, lupsed, exercised or
cuncelled under the Scheme.

Suve us disclosed ubove, ut ho time duriny the Period wus the Compuny or
any of its subsidiaries u party to auny urrahgements to enuble any director or
chief executive of the Compuny or their spouse or children under 18 yeurs of
uge to ucyuire benefits by meuns of the acquisition of shares in, or debentures
of, the Compuny or any other body corporates.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL

SHAREHOLDERS

©)

As ut 30th September, 2007, so fur us is khnowh to any director or chief
executive of the Compuny, the following persons or corporations (other than
u director or chief executive of the Company) who had interests und short
positions in the shures or underlying shares of the Compuhny us recorded in
the register reyuired to be kept under Section 336 of the SFO or us otherwise
notified to the Compuny were us follows:

Long positions in ordinary shares of HK$0.0001 each of the Company

Name of shareholder

EIHL (Note)

Charron (Note)

Lion Empire (Note)

Jumbo Wedlth Limited (Note)

Perpetudl Wedlth Investtments
Limited (Note)

GZ Trust Corporation
("GZ Trust”) (Note)

Dr. Albert Yeuny (Note)

OZ Munugement, L.P.

Julius Buer Investment
Management L.L.C.

Pentd Investment
Advisers Limited

John Zwaanstra

Capacity/
Nature of interests

Interest in u controlled
corporution

Interest in u controlled
corporution

Interest in a controlled
corporation

Trustee

Trustee

Trustee

Founder of the Trust
Investment munuyer
Investment munuyer

Investment munuyer

Inferest in a controlled
corporution

Number of
issued ordinary
shares interested
in or deemed

to be interested
428,166,401
428,166,401
428,166,401

428,166,401
428,166,401

428,166,401
428,166,401
76,227,257
78,423,817

67,160,000

67,160,000

2007/2008

Approximate
percentage
holding
41.43%
41.43%

41.43%

41.43%
41.43%

41.43%
41.43%
7.38%
7.59%

6.50%

6.50%
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS (Continued)

Long positions in ordinary shares of HK$0.0001 each of the Company
(Continued)

Note: Worthly Strony und World Million, both were the indirect wholly-owned
subsidiuries of EIHL, were the reyistered shareholders of 323,391,555 shures
und 104,774,846 shures of the Compuny respectively. EIHL wus u compuny
with its shares listed in Hony Kony; Charronh and Lion Empire were the
reyistered shureholders of 823,123,411 shures und 79,433,953 shures of EIHL
respectively us ut 30th September, 2007. The entire issued share cupital of
Churron wus beneficiully owhed by The A&A Unit Trust, the trustee of which
wus Jumbo Weudlth Limited. The entire issued shaure cupitul of Lion Empire
wus beneficiully owhed by The A&S Unit Trust, the trustee of which wus
Perpetuul Wedulth Investments Limited. Both The A&A Unit Trust und The
A&S Unit Trust were under the AY Trust (the frustee of which was GZ Trust),
a discretionury trust set up by Dr. Albert Yeuny. Dr. Albert Yeuny, us founder
of the AY Trust, wus deemed fo be interested in the 323,391,555 shares
held by Worthly Strony und 104,774,846 shures held by World Million. The
ubove shures were the sume shures us those set out in “Directors’ und
Chief Executives’ Interests und Short Positions in Securities” ubove.

Suve us disclosed ubove, us ut 30th September, 2007, the directors of the
Compuny were not uwure of uny person or corporution (other thun the
directors und chief executives of the Compuny) who had any interests or
short positions in shures or underlyiny shures of the Compuny us recorded in
the reyister reyuired to be kept under Section 336 of the SFO or us otherwise
notified to the Compuany.

CORPORATE GOVERNANCE

The Compuny hud complied throughout the Period with the Code on
Corporute Governunce Pructice us set out in Appendix 14 of the Listing
Rules, except that the hon-executive directors of the Compuny were nhot
uppointed for specific terms, however, they ure subject to retirement and re-
election ut euch unnual generul meeting in uccordunce with the Bye-laws
of the Compuny.

2007/2008 Interim Report i —

46



47

Emperor Entertainment Hotel Limited o - @

MODEL CODE FOR SECURITIES

The Compuhny hud udopted the Model Code contuined in Appendix 10 to
the Listing Rules us its codes of conduct regurding securities transuctions by
directors und relevunt employees. Huving mude specific enquiry to dll the
directors of the Compuny, dll the directors confirmed thut they have complied
with the Model Code.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Duriny the Period, neither the Compuny hor uny of its subsidiaries purchused,
sold or redeemed uny of the Compuny’s listed securifies.

By Order of the Bourd
Emperor Entertainment Hotel Limited
Luk Siu Man, Semon
Chdirperson

Hony Kony, 18th December, 2007

As ut the dute hereof, the Bourd of the Compuny comprises 1. Chuirperson:
Ms. Luk Siu Man, Semon, 2. Executive Directors: Mr. Wonhg Chi Fui, Ms. Fan
Man Seunhy, Vanhessa and Ms. Mok Fuhg Lin, Ivy 3. Indepenhdent Noh-executive
Directors: Ms. Chan Sim Ling, Irehe (Chdirperson of the audit committee), Ms.
Chun Wiling, Yvonhe and Ms. Wanh Choi Ha.
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