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KA SHUI INTERNATIONAL HOLDINGS LIMITED
嘉 瑞 國 際 控 股 有 限 公 司
(Incorporated in the Cayman Islands with limited liability)

(Stock code: 822)

PROFIT WARNING

This announcement is made pursuant to Rule 13.09 of the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited.
The board of directors (the “Board”) of Ka Shui International Holdings Limited (the “Company”) and together with its subsidiaries (the “Group”) wishes to inform the shareholders of the Company and potential investors that it is expected that the unaudited consolidated net profit of the Group for the year ended 31 December 2007 may experience a significant decline compared with that for the year ended 31 December 2006 due to a number of adverse factors, including the appreciation of Renminbi against the U.S. dollars, increase in the costs of raw materials especially metal alloys as well as labour, keen competition in the industry, reduction of export tax rebates and surge in general and administrative expenses caused by increased staff costs to cater for future business expansion at Daya Bay together with the accounting for one-off listing expenses and amortization of pre-IPO share options granted to employees during the year under review.
As the Company is still in the process of finalizing the results for the year ended 31 December 2007, the information contained in this announcement is only a preliminary estimate performed by the management of the Company and is not based on any figures or information audited or reviewed by the Company’s auditors.

Further details of the Group’s performance will be disclosed when the final results for the year ended 31 December 2007 are announced.
Shareholders of the Company and potential investors should note that the final results of the Group for the year ended 31 December 2007 are subject to audit and are advised to exercise caution when dealing in shares of the Company.
By Order of the Board
Lee Yuen Fat
Chairman
Hong Kong, 25 February 2008
As at the date of this announcement, the Board comprises five executive directors, namely    Mr. Lee Yuen Fat, Dr. Keung Wing Ching, Mr. Wong Wing Chuen, Mr. Chan Tat Cheong Alan and Mr. Zhao Jian, and three independent non-executive directors, namely Mr. Sun Kai Lit Cliff BBS, JP, Ir Dr. Lo Wai Kwok MH, JP and Mr. Yeow Hoe Ann John.
The Board wishes to inform the shareholders of the Company and potential investors that it is expected that the unaudited consolidated net profit of the Group for the year ended 31 December 2007 may experience a significant decline compared with that for the year ended 31 December 2006.





Shareholders of the Company and potential investors should note that the final results of the Group for the year ended 31 December 2007 are subject to audit and are advised to exercise caution when dealing in the shares of the Company.
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