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£ Corporate Profile

China Everbright International Limited (the “Company’, and together

with its subsidiaries, collectively “the Group”) is a fast growing business
conglomerate focusing on environmental protection infrastructure

investments including the construction and operation of solid waste

treatment projects and waste water treatment projects, toll bridge
operation and property investment. The Group's environmental protection
business is divided into four major sectors, namely waste-to-energy in
Jiangsu Province, waste water treatment in Shandong Province, Suzhou
Everbright National Demonstrative Veinous Industrial Park and restoration
of water quality for Taihu Lake. In the last four years, the project locations
have spread over many cities in China, including Suzhou, Yixing, Jiangyin,
Changzhou, Qingdao, Zibo, Zhoucun, Boxing and Jinan. The Group has
constructed and operates the Qingzhou Bridge in Fuzhou. It has invested
in properties including Zhongshan Garden and Central Business Building in
China. With its competent management as well as strong parental support
from China Everbright Holdings Company Limited, the Group is fully
prepared to further explore and develop the environmental protection
market and strives to obtain new environmental protection projects, with
the aim to become a leading player in the environmental protection
industry in China.
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2007 2006
—BELEF —ETRF
(restated) Percentage
(E#®) Change
HK$'000 HK$'000 BR
BT T BT 2%
RESULTS ES
Turnover ] 1,347,852 884,043 52%
EBITDA on recurring basis* BRFIE - THIE - TER
BEmE RN 425,557 210,776 102%
Profit attributable to equity HR SR A 2 ]
shareholders 337,932 460,478 -27%
Return on shareholders' equity (%) IR E & B3R (%) 15.20 2898 -14%
Basic earnings per share (HK cents) BIREREF (B 10.89 1592 -32%
Profit attributable to equity IR R (L BRI (A F M)
shareholders on recurring basis™ 299,847 86,060 248%
Basic earnings per share FRRERNBR (K1)
on recurring basis (HK cents) G 9.67 298 224%
FINANCIAL POSITION BHBARR
Total assets BEETE 4,525,683 3,385,872 34%
Total liabilities BE® ﬁE 1,922,257 1,272,676 51%
Shareholders' equity e 3 2,451,091 1,996,123 23%
Net asset value per share attributable AR ER FE(E A%
to equity shareholders (HKS) BEFEBET) 0.782 0649 20%
Gearing (%) EEBELE®) 42 38 49%
Current ratio (%) Ve () 221 321 -100%
MARKET INFORMATION miEER
Share price at year end (HKS) FRps 7 BB (B TT) 3.89 134 190%
Price eamings ratio at year end FIREE 2 MAE(fE)
(times) 35.72 842 324%
Market capitalisation at year end FRbE 7 BATE 12,194,064 4,121,856 196%

# EBITDA is the profit for the year before deduction of interest, taxation,
depreciation and amortisation.

* Excluding the gains from sale of interest in Mawan Power, investment
properties and available-for-sale securities, valuation gains on investment
properties and the share of profits in Mawan Power with a total amount
of HK$42,885,000 (2006: HK$376,294,000).

# BRAE - TR - IE REEAT AR AR A
B PR - rEREEA 2 AFERN o

* T EEBLEHEENERAT - DEREY

XBH - REFESELFAEN - REMERE

B R FTEISEE N BTG H75#42,885000
TO(ZEEREF « AB¥376,294,0007T) ©
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Corporate Milestones
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The “Senior Management Training Course” jointly organized with
Guanghua School of Management, Peking University began

BE N SR E IR S S R R AR E IR IEITE IR

All civil engineering work of Waste Water Treatment Project at Zibo High-
tech Industrial Development Zone completed

Entered into a strategic co-operative agreement with Tongji University,
under which both parties will fully co-operate in the research and
development of technology

MESHERSKEIERR TR e ETE
ﬁﬂ@ﬁ%ﬂ%ﬁﬁ BIERHEE T BRI ENRBE2EDN

)(//Ib/ = ﬂE

Upon completion of equipment upgrade two months ahead of schedule,
Jinan No.1 Waste Water Treatment Plant achieved its objective of
operating in full capacity

Final results announcement for 2006, with profit attributable to equity
shareholders amounted to HK$409,347,000, representing an increase of
2.83 times as compared to 2005

B — BRI M A e s R ATGE - KB MR RRE

17

1

BT RNFELFEE SRR EL BT 409,347,000
R CEERFERR)83ME
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Held Annual General Meeting of 2006

Purchased an office building in Beijing Zhongguancun Environmental
Technology Demonstrative Zone as the office of Everbright Environmental
Protection Technology Development (Beijing) Limited

Entered into a letter of intent with Jiangyin Municipal Government for the
co-operation of waste water treatment project in Jiangyin City

Construction of Yixing Waste-to-energy Project completed and test
running for the same commenced

BI_TTFERRAFAE

BEUARPENRREDE - ERARRERHRER(ALR) AR
RARAE

ETEMBRARERR STKEESERRE
HREASF R E IR B R T AR

Upon completion of piling work, construction of Changzhou Waste-to-
energy Project commenced

FBINER R EIR A eEE TR AT ER

Commercial operation of Yixing Waste-to-energy Project commenced

HESPRGHERBFREFRES
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Corporate Milestones (¥ KE4LE

Entered into the “Supplementary Agreement II” to the “Concession
Right Agreement for Providing Waste Treatment Service in Suzhou” with
Suzhou Municipal Government. The designed waste processing capacity
of Suzhou Waste-to-energy Project Phase Il is increased from 500 tonnes
to 1,000 tonnes

Entered into the "Supplementary Agreement |I” to “Concession Right
Agreement” with Suzhou Municipal Government for the addition of a
third generator for Suzhou Methane-to-energy Project

Commercial operation of the Extension Facilities of Qingdao Maidao
Waste Water Treatment Project commenced

Commercial operation of Suzhou Industrial Solid Waste Landfill Project
commenced

Entered into a letter of intent in relation to the co-operation in municipal
and environmental infrastructure projects with Jining Municipal
Government

Foundation stone of Suzhou Waste-to-energy Project Phase Il was laid
Appointment of Mr Tang Shuangning as Chairman of the Board

Main plant of Suzhou Waste-to-energy Plant was awarded with “Gusu
Cup” of Suzhou City for quality construction in 2007

SRR T BT 22 B ) 1 T 7 R B 2 PR A% s AT B9t ). 176 7 1
Hfﬁééﬁ} AR IR B — HIM R i B BRI B3R S00MEIE fnE
,OOO|1 H

RN BT RIS IIEF) N BREEIR R F =8 R BRARE T
‘«MTﬁfJuiJZfﬁ}ETﬁ%% ]
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EEBHRARTR  REXCEVEZRNAIEEERELSIEES

BES
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Leachate treatment of Yixing Waste-to-energy Project reached national
Grade 1A discharge standard

Everbright Environmental Protection Engineering (Shenzhen) Company
Limited has been awarded with the “Enterprise with the Most Growth
Potential of Shenzhen Technology and Innovation Award” by Shenzhen
Municipal Government

HENFRGEEEEEZZ2BAREEINBR —RABEK

e

KRRETIRRM ORI R A RRERI T EATEERY TR
AT R AKRERF]

Interim results announcement for 2007, with profit attributable to equity
shareholders amounted to HK$167,551,000, representing an increase of
95% as compared to the restated profit for the same period of 2006

Commercial operation of Zibo High-tech Industrial Development Zone
Waste Water Treatment Project commenced

N FEFIES  SEREENEFE167551,000
T M- EEAFRPERNEIENE S ZNTH
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Corporate Milestones (¥ KE4LE
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Entered into the “Concession Right Agreement” and the “Waste Water
Treatment Service Agreement” in respect of the construction of a new
waste water treatment plant with Zibo Zhoucun Municipal Government

Water quality of Zibo High-tech Industrial Development Zone Waste
Water Treatment Project reached national Grade 1A discharge standard

EﬁiféjﬁﬁrﬁNE&W%%%%E@?’%NEEEJ%&fﬁ%ﬁ%%’fgﬁﬁﬁ KEKE
12 %

B R HTRS/KEIEIE B E DB R — AT RS

Entered into the “Concession Right Agreement” and the “Asset Transfer
Agreement” in respect of the waste water treatment project with Boxing
Municipal Government

The project companies of Suzhou Waste-to-energy Project and Yixing
Waste-to-energy Project have linked up their online gas emission
monitoring system with the network of the relevant environmental
protection departments

Everbright Water (Ji'nan) Limited has been awarded with the “First Batch
of Ten Best Enterprises Fully Supported and Trusted by Clients and
Government” by Eco-Fortune (China) Forum

Construction of Suzhou Methane-to-energy Project Phase Il duly
commenced

f%ﬁ%ﬂ(ﬁ?ﬁ‘}%kﬁﬁlﬁ BREBrHE i | M BESER
%d‘l‘l BRI RGEETIA R MR BRI E 1R R B P AR
FARKTS OFE R ) BRR A AR B8 & (h B i8R 7 EH BT R

O APmE HEREER |RE
FMBRBEERE —_HFITER
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Entered into the “Letter of Intent” with Jiangyin Municipal Government
and Jiangyin Xin Guo Lian Investment and Development Company
Limited in respect of the waste water treatment plants in the rural areas in
Jiangyin City

Completion of the new “Construction Plan Guidelines” of Suzhou
Everbright Environmental Protection Industrial Zone by the State
Environmental Science Institute, and the Zone was renamed “Suzhou
Everbright National Demonstrative Veinous Industrial Park”

The “Research on the technology to produce direct drinking water from
urban waste water” by Jinan No.2 Waste Water Treatment Plant was
appraised as reaching the international advanced level by Jinan Science
and Technology Bureau

EOTREMENT MR BB EERER AR IR AESKE
ERABRFEAE

RERM T Y RIRIR B IR EE R B 3T I CGE R AR BIA A E i BIZRIR
RIEFEEEmk - 8 B AN AR RFIRESR & |

R EEE BRI SR E SR 0 BR 5E IR T R
RRE T ER R kT

Upon completion of the hand-over of Jiangyin Waste Water Treatment
Project, commercial operation of the same started and the equipment
/2008 upgrade commenced

TR KERIEIR B e ARG RES - BE T ADETE
EERRE
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Carry forward the spirit of
China Everbright

Strive to establish a renowned
Environmental Protection brand

LK IBE - FRIERIRA

Environmental protection is not only the key to maintaining a
good ecological environment, but is also essential for laying the
foundation for sustainable development of the country. As the
PRC economy grows rapidly and urbanization in the country
accelerates, the Chinese Government has been placing greater
and greater emphasis on environmental and ecological protection.
Building an energy efficient and environmentally friendly society is
today the consensus between the government and public. Thus,
the government has stepped up efforts and introduced more
stringent measures to enhance environmental and ecological
protection and combat pollution. Among the different initiatives
are the recommendation to “build a community with ecological
balance in mind and an industrial structure and growth and
consumption models that facilitate conservation of energy and
resources and are friendly to the environment” and “step up
investment in energy conservation and environmental protection,
preventing pollution of water, air and soil, so as to improve urban
and rural living environment”. Such advocacy brings out and
agrees with the characteristics and strength of the environmental
protection industry as a “rising industry” and the Group's
environmental protection business was presented with room and
ample opportunities for growth.

During the year under review, profit attributable to shareholders
of the Group was HK$337,932,000. EBITDA on recurring basis
amounted to HK$425,557,000, representing an increase of 102%
from last year's HK$210,776,000 (restated). The rise in revenue
from core businesses of the Group was attributable mainly to the
thriving environmental protection business.

RIGRE SRR ERRNRESE - e
RAIFF B RANER o £ BEERE
R CERTEINRABIZSR - F
BB R B AR B R BN A AR SR AR T
#F BRERHOUNRB R EE
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R EHREEE - hEBUTRERLE
[ZRAERNH - EREKELERER
TRELREIRIMER A1 - BRI
HERI R INREIRERRIRA - BN
8K~ KSR - HIREIFREA - BE AR
ANEIRE M BREBSK - (BIRIREZE NI
NAlHBER [MERBEMEE - R
hRREERNEERTRE TIEEET
BREIEREMMZE S HREES

CEFEA @ NEBARRELETAS
#337,932,0007C * EARRRFIS - FIE - 37
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In view of the Group's satisfactory results and healthy financial
position, the Board has proposed to pay to shareholders a final
dividend of HK1 cent per share, bringing the total dividend per
share for 2007 to HK1.6 cents (including interim dividend for 2007
of HKO.6 cent per share) (2006: HK1.6 cents per share, including the
special dividend of HK 0.4 cent per share).

Since the Group made environmental protection business a
core business in 2003, it has actively and carefully expanded the
business by investing in new projects continually. After four years
of hard work in “laying foundation, exploration and deployment”,
the Group'’s environmental protection business consists of four
major sectors now, namely the Jiangsu waste-to-energy sector, the
Shandong waste water treatment sector, the Suzhou Everbright
National Demonstrative Veinous Industrial Park and the Taihu
Lake water quality restoration operation, entailing in all 20 projects
commanding a total investment of around HK$4,900,000,000.
In 2007, all of the environmental protection projects made
steady progress, contributing higher revenues to the Group.
Environmental protection business accounts to date for 78% of the
total recurring EBITDA from the Group's core businesses.

With strong support from its parent company China Everbright
Holdings Company Limited and by its own efforts in the past
four years, the Group is today an outstanding enterprise in the
environmental protection industry. Its “Everbright Environment”
brand is well recognized and influenced to the society as a
whole, making the Group a preferred partner in government
environmental protection projects. In 2008, backed by the
government's preferential policies on environmental protection
business, the Group will continue to apply its first-mover brand
advantage and adhere to the principle of “a mature project at
a time” in pursuing suitable development opportunities and
consolidating its market leadership. Thus, the Group will increase
investment in research and development of environmental
protection technologies, encourage innovation, with the aim
of strengthening its environmental protection business and
achieving notable growth and satisfactory results, and ultimately
contributing to sustainable development of the country.

We have a united workforce made up of loyal and hard-working
employees, who are our most valuable strategic asset. | would
like to take this opportunity to express my gratitude to all staff
members for their dedicated efforts and outstanding performance
in the past year. My thanks also go to our shareholders and the
Board for their understanding, trust and support. We will continue
to work hard so as to deliver higher investment value and ever
better returns to our shareholders.

Tang Shuangning
Chairman

Hong Kong, 12 March 2008
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Chief Executive Officer’s Report
TR E

Integrity, pragmatism,
high efficiency and innovation

BE - BE - SR EF

OPERATING RESULTS

In 2007, reducing pollution, energy conservation and
environmental protection came formally into the spotlight of
economic development in the People’s Republic of China (‘PRC").
The 17th Chinese Communist Party Congress and China Central
Economic Works Conference urged the country to pursue scientific
development and included for the first time in their reports
aims, such as building a society conscious of the importance of
environmental protection and conservation of energy etc. All
these have presented the environmental protection industry in the
PRC with unprecedented opportunities for growth. In November
2007, 18 government bureaus including the Ministry of Health and
State Environmental Protection Administration of China jointly
published the “Action Plan for Environmental Protection and Good
Health in China (2007-2015)", stating the government’s stance
and determination to implement people-oriented environmental
protection policies. Furthermore, under the Implementation Rules
for the Enterprise Income Tax Law of the People’s Republic of
China promulgated in December 2007, environmental protection
enterprises are given “three-year exemption and three-year 50%
reduction” on income tax, reflecting government support to the
industry and giving the Group's environmental protection business
a favorable operating environment.
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During the year under review, the Group's environmental
protection business continued to develop rapidly, with certain
projects advancing at full steam in construction, hence translated
into increased revenue for the Group’s environmental protection
project construction services. Turnover and recurring profit
rose significantly as a result of growth in processing volume of
operating environmental protection projects. In 2007, consolidated
turnover of the Group was HK$1,347,852,000, representing
an increase of 52% as compared to the restated turnover of
HK$884,043,000 for the previous year. EBITDA on recurring basis
for the year amounted to HK$425,557,000, a significant increase of
102% as compared to the restated HK$210,776,000 for the previous
year. During the year under review, the Group recorded non-
recurring profits of HK$42,885,000, comprising gains from the sale
of available-for-sale securities and valuation gains on investment
properties. In 2006, the Group recognized non-recurring profits of
HK$376,294,000 due to the sale of interest in Mawan Power and
other assets as well as the re-valuation of investment properties.
For the year 2007, profit attributable to equity shareholders of the
Company was HK$337,932,000, representing a decrease of 27%
against the restated HK$460,478,000 for last year. Basic earnings per
share were HK10.89 cents, a decrease of HK5.03 cents as compared
to the restated HK15.92 cents for last year. Excluding the aforesaid
non-recurring profits, profit attributable to equity shareholders on
recurring basis of the Company was HK$299,847,000, representing
a significant increase of 248% against the restated HK$86,060,000
for last year. Basic earnings per share on recurring basis were
HK9.67 cents, an increase of HK6.69 cents as compared to the
restated HK2.98 cents for last year.
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Looking to the future, the Company will seize development
opportunities and continue to increase investment in
environmental protection business so as to enhance returns to
shareholders. The board of directors of the Company (“the Board”)
has proposed to pay to shareholders of the Company a final
dividend of HK1 cent per share. Together with the interim dividend
of HKO.6 cent per share for 2007, the total dividends for the year
amounted to HK1.6 cents per share (2006: HK1.6 cents per share,
including the special dividend of HK0.4 cent per share).

ENVIRONMENTAL PROTECTION BUSINESS

Since the Group laid down the clear direction of developing
environmental protection business in 2003, it has been carefully
identifying suitable development opportunities. During the year
under review, the Group captured market opportunities and
continued to invest in the environmental protection business.
It secured five new projects and extended its reach to areas
on shore Taihu Lake. The four major sectors of the Group's
environmental protection business are the Jiangsu waste-to-
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ENVIRONMENTAL
PROTECTION BUSINESS

IRIRETS

energy sector, the Shandong waste-water treatment sector, the
Suzhou Everbright National Demonstrative Veinous Industrial
Park and the Taihu Lake water quality restoration operation,
entailing in all 20 projects commanding a total investment of
approximately HK$4,900,000,000. All the operations together boost
an annual household waste processing capacity of approximately
1,500,000 tonnes, an annual on-grid power generation capacity
of approximately 400,000,000 kilowatt-hour, a daily waste-water
treatment capacity of approximately 1,300,000 tonnes and other
waste treatment capacity of approximately 20,000 tonnes per
annum. As at 31 December 2007, the Group had completed
environmental protection projects of total investment cost of
approximately HK$2,300,000,000. Investment in projects still
under construction totaled around HK$900,000,000. For those
yet to commence construction, the estimated investment
cost is approximately HK$1,700,000,000. During the year under
review, construction of the waste-to-energy project in Jiangyin,
the waste-to-energy project in Changzhou and the upgrading
of Zibo Southern and Northern Plants etc proceeded in full
force, bringing considerable revenues and profits to the Group's
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construction service business. In addition, the Industrial Solid
Waste Landfill Project (“Industrial Solid Waste Landfill Project”) in
the Suzhou Everbright National Demonstrative Veinous Industrial
Park, the extension facilities of Maidao waste-water treatment
plant (“Extension Project of Maidao Plant”), the Yixing waste-to-
energy Project and Zibo High-tech Industrial Development Zone
Waste Water Treatment Project ("Zibo High-tech Zone Project”)
successively started operation in 2007, resulting in boosted
operation service revenue for the Group. In 2007, the Group’s
environmental protection business processed 559,000 tonnes of
solid waste (161,000 tonnes for the previous year), and 289,735,000
tonnes of waste water (140,569,000 tonnes for the previous year).
The processing volume of environmental protection business
had grown substantially, giving the Group's core business a
consolidated revenue base. During the year under review, turnover
from the environmental protection business was HK$1,238,495,000
(of which construction service revenue 68%, operation service
revenue 22% and finance income 10%), an increase of 56% when
compared with last year and accounting for 92% of the Group's
total turnover, 2 percentage points higher than that of last year.
EBITDA from environmental protection businesses reached
HK$347,246,000, representing an increase of 133% against last year,
accounting for 78% of EBITDA of the core businesses on recurring
basis. Having quick and healthy growth and boosting tremendous
development potential, the environmental protection business is
expected to foster overall revenue growth of the Group.

Major operating and financial data of the environmental protection
business in 2007:

(DEERFREBEE DRSSt FHRgR
TWRAEE - BRTRIREEHEZR
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Waste processing Uploaded electricity
volume (tonne) (kWh)
AR () IREE(TER)
2007 2006 2007 2006
—22EF  ZTIZIRX “EBELE  ZTTRF
Solid waste treatment projects ERERE R IR TE B
— Suzhou Project Phase —ERMNIER —H0 441,000 161,000 99,992,000 39,506,000
~Methane Project @ —BRIBER - 18,712,000 5,170,000
- Yixing Project ® —FHIBEFG 118,000 - 12,658,000 -
559,000 161,000 131,362,000 44,676,000

(1) Commercial operation commenced in July 2006
(2)  Commercial operation commenced in August 2006
(3)  Commercial operation commenced in July 2007

(1) RIZTRFLARBEREL
Q RIZTRF)\ARBEREE
Q) R-TTEFLARBEEEL



ANNUAL REPORT 2007 —ZFZF 44} CHINA EVERBRIGHT INTERNATIONAL LIMITED /B¢ KBIER B R A F)

Wiaste water treatment projects VETAGAEREEE
- Qingdao Project —-58IEH
~ Zibo Southern and Northern Plants Project — S ERM &I EIEE
- Zibo High-tech Zone Project @ —HEEHERER
~ Jinan Project © —BrmERY

E

(4)  Commercial operation commenced in September 2007

Waste water processing
volume (tonne)
BkREE (1)

2007 2006

e
61,621,000 52,152,000
88,924,000 77,374,000
12,900,000 -
126,290,000 11,043,000
289,735,000 140,569,000

R-ZETLFNAFBEEES
N-TZ

(5)  Acquired in November 2006 (5) CENF+—ABA
2007 2006
e =
Solidwaste  Waste water Solidwaste ~ Waste water
treatment treatment treatment treatment
projects projects Total projects projects Total
Bl KRR EEEN KRR
EEER BH Bt EREEE HE &t
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000
BT BT BT BT BETT BT
Turnover et
-Construction service  — &I 546,478 297,402 843,880 447654 186,094 633,748
~Operation service -2 R% 75,557 194,104 269,661 19454 87,590 107,044
- Finance income — BB 66,008 58,946 124,954 28514 24489 53,003
688,043 550,452 1,238,495 495,622 298173 793,795
EBITDA BRAIE - B8 -
EREERA 200,519 146,727 347,246 85,089 63,804 148,893
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Jiangsu waste-to-energy sector

This sector includes four projects, namely Suzhou waste-to-
energy project phase | ("Suzhou Project Phase 1), Yixing waste-to-
energy project ("Yixing Project”), Jiangyin waste-to-energy project
("Jiangyin Project”) and Changzhou waste-to-energy project
(“Changzhou Project”) at a total investment cost of approximately
RMB1,529,043,000.

Suzhou Project Phase |

It is the Group's first wholly-owned environmental protection
project. Since it started operation in July 2006, it has run smoothly
meeting discharge standards. Apart from bringing stable
income to the Group, the project is also highly commended by
the industry as well as the municipal government. It has been
included among the “First Batch of Experimental Enterprises
in the Recycling Economy” and was named an "Outstanding
Contributor to Environmental Protection in 2006” by Suzhou
Municipal Government. Suzhou Project Phase | was also presented
the "Yangzi Cup” certificate by the Jiangsu Provincial Department
of Construction for the high quality of its construction works. The
project has boosted the Group's brand in the waste-to-energy field.
During the year under review, the project brought an EBITDA of
HK$86,418,000, an increase of 56% against last year. The increase in
profit was mainly attributable to the higher than expected increase
in processing volume of solid waste after operation commenced,

accordingly operation service revenue also surged. The plant also
registered a value-added tax rebate of HK$8,410,000.
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Yixing Project

After 20 months’ work in construction and testing running, Yixing
Project commenced commercial operation in June 2007. On-
grid electricity tariff was fixed at RMB0.646 per kilowatt-hour.
It is the Group's first waste-to-energy project using domestic
equipment and the first project in the PRC to adopt Grade 1A
standard for leachate treatment and water recycling within the
plant. The project has had successes, some deemed as industry
breakthroughs, in stages already rolled out. During the year
under review, the waste processing volume of Yixing Project had
gradually increased, on track to reaching the designed processing
capacity in 2008. It is expected to bring in more income from waste
treatment fee and power generation. The project contributed an
EBITDA of HK$11,411,000 to the Group, representing a decrease
of 33% against last year. Construction service revenue from the
Project dropped this year mainly because related works were
mostly completed in 2006.

Jiangyin Project

Construction of Phase | of the Jiangyin Project has progressed
efficiently since related works began in 2006. In January 2008,
construction was completed two months ahead of schedule and
supply of electricity to the power grid has begun. The project is
expected to commence commercial operation in the second
quarter of 2008. Works on Phase Il of the project with designed
daily waste processing capacity of 400 tonnes is being planned.
The Group will duly sign agreements to begin construction
after concrete terms are decided. During the year under review,
Jiangyin Project brought HK$55,683,000 in EBITDA to the Group,
representing an increase of 543% against last year, attributable to
the increase in construction service revenue during the year with
the project construction in full swing.

Changzhou Project

Itis the Group's fourth waste-to-energy project in Jiangsu Province.
Construction of the project commenced in March 2007 and
equipment is being installed currently. The project is expected to
begin operation in the second half of 2008. During the year under
review, it brought an EBITDA of HK$29,382,000 to the Group.

CHINA EVERBRIGHT INTERNATIONAL LIMITED 5
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Shandong Waste Water Treatment Sector

The Shandong waste water treatment sector comprises nine waste
water treatment plants in Jinan city, Qingdao city, Zibo city and
Binzhou city in Shandong Province. They carry a total investment
of approximately RMB1,678,276,000.

Qingdao Project

Qingdao Waste Water Treatment Project (“Qingdao Project”) is
the Group's first environmental protection project in Shandong
Province. With the Extension Project of Maidao Plant was
completed and commenced commercial operation in July 2007,
ancillary facility for the sailing event of the 2008 Beijing Olympics
is ready for use. The expanded project is capable of processing
220,000 tonnes of waste water per day versus 150,000 tonnes
before. The Maidao Plant boosts discharge level meeting national
Grade 1B standard. Furthermore, the Group is negotiating with
the Qingdao Municipal Government about upgrading the
equipment of the Haibohe Waste Water Treatment Plant, aiming
to improve waste water treatment standard of the plant to Grade
1A. During the year under review, the project brought an EBITDA
of HK$41,929,000 to the Group, representing an increase of 5% as
compared with last year, attributable to the increase in processing
capacity after the completion of extension project of Maidao Plant
and hence more operating service revenue recognized during the

year.
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Zibo Southern and Northern Plants Project

The waste water treatment project in Zibo city (Southern and
Northern Plants inclusive) (“Zibo Southern and Northern Plants
Project”) has been in stable operation since it was taken over by the
Group in 2005. Overall upgrading of the project was completed
in December 2007. Currently, trial runs are being conducted and
expected to be completed in the first quarter of 2008. It will be
able to process waste water at Grade 1A standard and raise waste
water treatment fee to RMB0.98 per tonne from RMB0.75 per
tonne. The project contributed an EBITDA of HK$57,002,000 to the
Group during the year under review, 152% more than that of last
year. The increase was the result of doing upgrade works during
the year, and accordingly recognition of higher construction
service revenue.

Zibo High-tech Zone Project

Phase | of the Zibo High-tech Zone Project commenced operation
in September 2007. It is the Group's first waste water treatment
project operated in Build-Operate-Transfer (BOT) mode, and the
first Grade 1A commercial waste water treatment project in the
PRC, thus a milestone in water works business of the Group. It
also laid a solid foundation for the Group to build the project into
a "benchmark enterprise in Shandong and an environmental
education base in Zibo". By sharing resources with other
operations in Zibo, the project can help to enhance the overall
cost-effectiveness of management and operation of the Zibo
Project, as well as allow the Group to save costs and increase
income, hence enjoy strategic advantage in expanding in the
region. During the year under review, the project contributed an
EBITDA of HK$19,946,000 to the Group.

Zibo Zhoucun Project

The Zibo Zhoucun waste water treatment project (“Zhoucun
Project”) is a newly constructed project and the second wholly-
owned waste water treatment project of the Group. Operated
in BOT mode, the project boosts a designed total daily waste
water treatment capacity of 80,000 tonnes. The total investment
cost is approximately RMB120,000,000. Phase | of the project,
which carries an investment cost of around RMB70,000,000 and
an exclusive term of operation of 25 years, will have a daily waste
water processing capacity of 40,000 tonnes. It will charge a waste
water treatment fee of RMB0.95 per tonne. Construction of the
project will commence in the first half of 2008 and commercial
operation is expected to start in early 2009.

CHINA EVERBRIGHT INTERNATIONAL LIMITED H Bl ¢ KB A R A 7]

& 1B E B R AL B
VEESKERTE B (B AR DM 1L R )
(DEEmtHIERE DE-STRFHEEMN
RASEIRTE + HKEE - WIBE 22 EFA
@&LI&EF_?7t¢+ AR
BRIEETAR BT N\FE—F
[E5ERK - )EE%WJOKE E5| —RAZHE
ﬁKFﬁ%%EE%%EEAEMWﬁE
REHSWARESTT - ROEFE
W'%EHE$%IE%%ME\HE\
PrEE B IERT B FABES7,002,0007T © BE
FLEF152% - FERRFREITEFNR
TR - I INEER U o

JE1BE IR H

HESHERERE - HPIREN _TTLF
ﬂHET ﬁﬁ“ B R RAEEEE
PN =t —#@E (BOT) R BIERT

miﬁﬁa’ﬁmil%—ﬂuﬁiﬁi
KA RASERRSKEERIER - &
REFEAKFEIEE B ERNEANER
B RERASEHEIFEIEB ITEKAR
[UREBTERFEENEENRREE
TEEM B BRI TREAER o It18
BENERABERERLA  BARE—
FIRASHBIEE BENEE R EENE
BITENS, » WATHERE B A & AR B
Bk o HEFEA - WEHA RAEEER
BRAE - BiIE - TEREHA BN B
19,946,0007T ©

1B E A
“%Hﬁﬁ*ﬁﬁﬁaqﬂﬂﬁanﬁ$

FEREFENSKEEIER - 1B
Euﬂﬁﬁﬁ&ﬁ’%ﬁﬁﬁﬁﬁaﬁﬁ
757K80,000MF - 483% & 49 A R #120,000,000
JT o He —%L SIEABRIEISK
40,0008 - & 49 A R #70,0000007T ©
FHCE RS - ANIEESKEERERS
WEAR®0957T - WIBERZZTTNF L
FEHITRER - B R ST NFVFHS
[BE3E



026|027

Chief Executive Officer's Report {TEERIRE

Jinan Project

The Jinan waste water treatment project (“Jinan Project”) includes
the Jinan No. 1 and No. 2 waste water treatment plants with total
designed daily waste water treatment capacity of 420,000 tonnes.
Since the Group took over the project in November 2006, both
plants in the project have delivered stable performance meeting
required discharge standards. In April 2007, the Group upgraded
the two plants doubling their actual daily waste water treatment
volume and related works were completed two months ahead
of schedule. With operational standard and management highly
commended by the local government, it lays a good foundation
for the Group's investment in other environmental protection
projects and public utility projects in Jinan in the future. During
the year under review, the Jinan project company was named
one of the “Ten Best Foreign-invested Enterprises in Jinan" by
the Jinan Municipal Government in recognition of its efforts to
uphold the principles of “integrity, pragmatism and efficiency” in
its take over of the two waste water treatment plants. Recently,
the Jinan Municipal Government has informed the Group that
the investment and construction of upgrade project of Jinan No.
T and No. 2 waste water treatment plants will be fully responsible
by the Group. The total investment will be approximately
RMB280,000,000. In addition, the “Research on the technology to
produce direct drinking water from urban waste water” by Jinan
No. 2 waste water treatment plant was appraised as reaching the
international advanced level by Jinan Science and Technology
Bureau. The project reported an EBITDA of HK$27,850,000 for the
year under review.
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Binzhou Boxing Project

In November 2007, the Group acquired by way of Transfer-
Operate-Transfer (TOT) mode a waste water treatment plant in
Boxing County, Binzhou ("Boxing Project”). This is another waste
water treatment project secured by the Group in Shandong
Province after the Qingdao, Zibo, Jinan and Zhoucun projects. The
project has a designed daily waste water treatment capacity of
60,000 tonnes. As to Phase | of the project, the treatment capacity
will be 30,000 tonnes and the investment cost for asset acquisition
and upgrade work will be RMB40,000,000. Legal procedures
regarding assets transfer are currently underway and the formal
handover and commercial operation are expected to take place
in the first half of 2008. As for the project upgrade, works will also
begin in the first half of 2008 and is expected to be completed by
the end of the year. By then, it will be able to meet national Grade
1B discharge standard for emission and the waste water treatment
fee will be increased from RMBO0.75 per tonne to RMB0.90 per
tonne.

Suzhou Everbright National Demonstrative Veinous
Industrial Park

Suzhou Everbright National Demonstrative Veinous Industrial
Park is another key development focus of the Group in Jiangsu
Province. The State Environmental Science Institute completed the
new “Construction Plan Guidelines” for the Suzhou Environmental
Protection Industrial Zone. Given a new name “Suzhou Everbright
National Demonstrative Veinous Industrial Park” (“Suzhou Veinous
Park”), the project is the first integrated urban solid waste treatment
environmental protection park in the PRC. According to the
new construction guidelines, new projects will be added on the
original site and total investment will increase significantly relative
to the original HK$1,500,000,000. Planning and management of
construction will be centralized and implemented in phases over 3
to 5 years.
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Projects already completed in the Park include Suzhou Project
Phase |, Phase | of the methane-to-energy project ("Methane
Project”) and Phase | of the Industrial Solid Waste Landfill Project.
The Methane Project has been in commercial operation since
August 2006. During the year under review, it supplied over
18,712,000 kilowatt-hour of electricity to the power grid. Benefiting
from supportive government policies, it was able to raise on-grid
electricity tariff from RMB0.527 per kilowatt-hour to RMBO0.636 per
kilowatt-hour during the year. The project contributed an EBITDA
of HK$7,821,000 to the Group, representing an increase of 124%
when compared with last year, mainly because of the increase in
methane processing volume. Phase | of the Industrial Solid Waste
Landfill Project is the only hazardous waste treatment landfill
center in Suzhou city. Costing a total investment of RMB78,260,000,
it started commercial operation in August 2007 boosting a capacity
of 200,000 tonnes. For the year under review, the project reported
an EBITDA of HK$9,364,000.

BMNEFIKEIR D EKIEE BiEHMNEE —
B BRETEE (VBREE ) —8KET
EERHAIETEE —H - EFBRIEE —H
ERZZETNFNAEATEEE - O
FERN - LTEEEE 18712000 F FLEF -
BXERBERRRIERER - LHEE
MEBTEHARES/ THASEARE
06367 ° ILIB B AAEETRBRFIE - T
18 - T8 RS RT A B 7,821,0007T ©
BRREF EF124% - EEHPBRIE
BEREHLS - TEEREEIEA —H
RERNTIE—REREN L 2R RS
Fr - —HRIR & AR ¥78260,0007T + MK
FRAE2000000F - RZZE+F )\ AEAH
EEE - DBEFEN - WEBALEER

BAERFIE - BUR - & REHRT R
9,364,0007C °




ANNUAL REPORT 2007 —ZFZFH4F4F#f

Projects under construction included Phase Il of the Suzhou waste-
to-energy project with daily waste processing capacity increased
from the original 500 tonnes to 1,000 tonnes, core structure to be
completed in 2008 and, by then, the Suzhou waste-to-energy plant
will become one of the biggest waste-to-energy plants in the PRC,
Phase Il of the Methane Project to be equipped with an additional
1,250-kilowatt power generator, a slag brick making project that
uses residue of incinerated waste as material and a centralized
leachate treatment project serving the need of the Park itself.

New projects to be implemented included environmentally sound
treatment of sludge, a solid waste technology development
and research center formed in alliance with overseas and PRC
universities to study technologies in relation to centralized solid
waste treatment and recycling, Phase Il of the waste-to-energy
project that can ultimate incinerate all municipal household wastes
in Suzhou and an electronic waste recycling project.

During the construction of the Suzhou Veinous Park, the Group
has put great emphasis on ecological restoration and greening of
the environment, as well as the economization on land resources,
which will definitely bring about ecological improvement. The
projects will achieve complementary and synergistic effects. And it
will be easier for the Group to manage and monitor the projects.

Taihu Lake Water Quality Restoration

The operation is championed by Everbright Water (Jiangyin) Limited
("EB Water Jiangyin"), a company set up by the Group'’s wholly-
owned subsidiary and Xin Guo Lian Investment and Development
Co, Ltd. held partly by the Jiangyin Municipal Government. The
company took over four waste water treatment plants in Jiangyin
city in January 2008 (“Jiangyin Waste Water Treatment Project”)
at a total investment of RMB624,000,000. The Group holds 70%
equity interest in the project with designed daily waste water
treatment capacity of 190,000 tonnes. The Group is upgrading the
plants to meet Grade TA standard at an estimated construction
cost of RMB201,000,000. EB Water Jiangyin has also signed a letter
of intent with the Jiangyin Municipal Government to invest in a
sewage piping network and waste water treatment plants in the
next 2 to 3 years. The plan is to ultimately integrate the plants
and sewage piping network of the urban and rural area into
one seamless system, which will make the Jiangyin Waste Water
Treatment Project the first integrated urban and rural waste water
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treatment model project in the PRC. The Group will then also enjoy
monopoly in waste water treatment in the region and accordingly
assured related long-term and stable operating income

The Jiangyin Waste Water Treatment Project is the first step of the
Group in expanding its water quality restoration operation in the
Taihu Lake region. The success of the project will effectively boost
the "Everbright Environment” brand in the region and give the
Group impetus for embarking on other projects in the Taihu Lake
areas and other environmental protection businesses.

ENHANCED ENVIRONMENTAL PROTECTION
RESEARCH AND DEVELOPMENT CAPABILITIES
Strategic Partnership

Apart from seeking to secure different environmental protection
projects, the Group has been keen in carrying out technological
research and development. It reqularly invites international
and local experts on environmental protection to discuss latest
development, approaches and trends in the field, and also sends
its own engineers overseas to learn new skills. The Group also
strived to strengthen its partnership with internationally renowned
enterprises. During the year under review, it held many on-site
discussion and exchange sessions for its staff with experts from
tertiary institutes such as Tsinghua University and Tongji University
and started different researches on necessary technologies with
the aim of boosting its core competence and exploiting external
expertise support.

Research and Development Facility

The Group has formed a technology research and development
center that specializes in research of waste-to-energy operation
and waste water and sludge treatment technologies. The aim of
such endeavors is to boost the Group's core technology and thus
its competitive strengths. Each of the Group’s project company
also has its own team to devise innovative technologies. It has
also introduced policies and provisions such as an environmental
protection expert data base, a research and development
project fund and a set of research and development project
management guidelines, etc. During the year under review, the
Group acquired an office building in Zhongguancun, Beijing as
the Beijing headquarters of Everbright Environmental Protection.
The Group plans to set up an Everbright Environmental Protection

REIAE - R IR AR R A BN E
H)SKEERBBREL  WAREE
mRRHIBENZERBA -

TRR5/KEEIETA B R A AN R B R IR A
M FRKIRIDA IR — Uk - JH B KK
ERE - BAMBEBARRJEARRE | mhE
RZENBAE - HASEFRBRANR
ERREDAE R EMIRREFED E R
BEM

IERERR B RE D

B SERHF

RERELERFEERN  AEE—EHS
EERRMTE - SRE R - EHE]
TR ZFMEERNINRRER AR
RIROBNEE - HRMERSBY - BHHIK
HITERMABRIBEINEESE - RNEH
RIS GAPIIE: 2N p S SIEPN T e RvAG: Lt
& EFEANBEAE - LEFEAR
AEELEE T NMERFERS - R
RENHZFEHRB RIS ARZRXME R
EXxmE e THARRZEARAKE
EBBRASHFORMIE - TOEER
ERANSNER SR B AR SR B T Rl O SR 1
=)

RAMGHER

AEE DRI MRS - BEREIR
WREE -~ I5/KEIERM  5RRRIER M
ERE AT - ABERAEEZ O
i RBAHRFEDS - AEETBREERQ
BIIR R AT MEE R B B BATaIF
THE - WHRRERRIIRRERE - #EIEA
BRAS - PEBEEEEEN—RIIR
BHE - ASERMEREL - BBEFE
A AEERIE RPN BER R SR
RNERIRRIEREEL - WA SRR
FARREBAMFE RO - PISEMERMN D
R AR S B SR AR ) 57K SR IR el A B 78
BEYRERMNERE - ARETER TE



ANNUAL REPORT 2007 —ZFZFH4F4F#f

Technology Research Institute in Beijing and provide national
grade laboratories in Zibo and Suzhou respectively for experiments
on waste water treatment and solid waste treatment. The Group’s
expert team has been fortified with eight well-known local
environmental protection experts hired as visiting researchers and
a 96-strong expert data base. The Group will continue to invest
in technological research and development which is essential to
ensuring its core competitiveness in the long run.

Research Project and Patent

During the year under review, the Group identified 18 research
topics in relation to requirements of the major project items
including development of technology of cement production
from processed ashes of incinerated waste, intensive treatment
technology of refuse filtrate, sludge resources development,
slaging and ash deposit management technology, etc. During the
year under review, the Group completed 11 research topics.

During the year under review, the Group filed 17 patent
applications in relation to waste-to-energy operation and waste
water treatment technologies and secured three patents. In
addition, the Group has applied for 21 projects under the “863

" ou

Program”,

nou

State Torch project”, “State Key New Product Project”,
“Key International Cooperative Project” and other under different
Provincial Technology Plans. The sludge resources development
and slaging, direct drinking water production, intensive treatment
technology and equipment of refuse filtrate have successfully
been identified or obtained awards, namely the “Outstanding
Research Cooperative Project Award 2007 (Second Class)” from
the Wuxi Municipal Government and the “Jinan City Technology
Advancement Award (Second Class)".

In June 2007, the Group was named “The Enterprise with the Most
Growth Potential” in the Shenzhen Technology Awards.
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INFRASTRUCTURE INVESTMENT

Toll Bridge

During the year under review, traffic on the Fuzhou Qingzhou
Bridge (“Qingzhou Bridge”) continued to grow and generated
steady cash flow for the Group. For the year ended 31 December
2007, the average daily standard vehicles of the bridge increased
to 31,509, 20% more than in 2006. The project recorded an EBITDA
of HK$85,659,000, an increase of 27% over the restated EBITDA in
2006. Taking into account the deferred tax and profit attributable
to minority shareholders, the project generated HK$42,067,000 in
net profit attributable to the Group in 2007.

The highway to the Fuzhou airport, which opened in late 2006, has
boosted economic growth of neighboring areas. The municipal
government also made considerable investment in upgrading
the east-to-west road system during the year. Looking ahead,
when the traffic increases after maintenance work of the Wulong
Longjiang Bridge and construction of phase Il of the North Airport
Highway are completed in 2009, Qingzhou Bridge is expected to
bring stable growth in cash flow to the Group.
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PROPERTY INVESTMENT

The Group owns a four-storey commercial complex with a
shopping arcade in Shenzhen Zhongshan Garden for lease. The
property has been a source of steady rental income and cash
flow for the Group from major tenants including Walmart, Park’
n Shop and McDonald’s. During the year under review, the
property was 99% occupied and brought in profit before taxation
of HK$10,537,000, representing a growth of 12% against last year.
Taking into account the deferred tax, net profit for the year from
the property amounted to HK$14,741,000.

During the year, the Group recorded valuation gains on investment
properties of HK$19,202,000 (2006: HK$5,831,000) in line with the
rise in property value in the PRC.

The Group's 14%-owned Shanghai Trade Square and International
Apartments continues to generate steady income. In 2007, this
project distributed a cash dividend of approximately HK$7,010,000
to the Group.
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HONORS AND RECOGNITIONS B

The Group's efforts in upholding the principles of “integrity, £&BNFEMZ N KEEHE  BE -5
pragmatism, efficiency and innovation” in developing @Zﬂéﬂ%ﬁﬁ’]{’ﬁﬂ&ﬁ“ﬁﬁ%ﬁ%ﬂi SHIRCTE
environmental protection business and achievements in the past BTINANRE - REBEFERN - A%
four years have been widely recognized. The awards won by the I RIEZTIEIREE » FHIT ¢

Group during the year under review are listed as follows:

Date Organizer Awards

BRI BEMEN #15

May 2007 Capital Magazine “Outstanding Environmental Protection
—EE+FHA CERFER) Corporation Award” of “The Second Capital

Outstanding China Enterprise Award”

[ EEARDEEEH DK E—RF

]
June 2007 China INTL Famous Brand Association “Top 100 renowned honesty enterprise in
ZEZFRA and Organizing Committee of China China”

Integral Corporation Branding Building ~ [FEI B R G |42
and Innovation Conference

h ) [ 2 KR @ R IS
¥HRERAFTASHEEEZES

July 2007 Suzhou Construction Industry “Gusu cup
—ZETLFLA Association Hzaﬁaﬁﬁ”
BN REXE RS
August 2007 Shenzhen Municipal Government “Enterprise with the Most Growth Potential of
—ETHENA RYITH T Shenzhen Technology Innovation Award”
[ARYITH R BT R — AR R
August 2007 China Marketing Association and “The Most Pioneering Entrepreneur in China”
etk AVE China Enterprise Publisher (B s BAI DY |Lamfnee
hEMI5EE P B RHL
November 2007 Economic Digest "2007 Hong Kong Outstanding Enterprise”
—TELF+—A (EE—IE) [—ETFHERE]
November 2007 Eco-Fortune (China) Forum “First Batch of Ten Best Enterprises Fully
—EEL+F+—A8 SEE(hE)HE Supported and Trusted by Clients and
Government”
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BUSINESS PROSPECTS

2008 will see even faster growth, in scope and coverage, for the
environmental protection industry in the PRC. With environmental
protection issues taking on national concern and included in the
country’s policies as stated in the “Eleventh Five-Year Plan” and
the “The 17th Chinese Communist Party Congress’, all levels of
government set the outcome of the environmental protection as
the most significant criteria in assessing the performance of the
government officials which accelerates the demand for waste
and waste water treatment and other environmental protection
services in the PRC. Furthermore, a series of policies encouraging
development of environmental protection industry will gradually
take effect or finalized in 2008, including such as the three-year
exemption and three-year 50% reduction of income tax for
environmental protection enterprises and permission for waste-
to-energy and methane-to-energy operations to charge on-grid
power tariff at RMBO0.25 per kilowatt-hour premium to coal-fired
power tariff, etc.

With the support of its parent company China Everbright Holdings
Company Limited, the Group will continue to invest more
resources in the research and development of environmental
protection technology, step up efforts to train and develop its
technological team and strive to enhance its core competitive
strengths through innovations. To reinforce its market leadership in
the environmental protection sector and open new markets in the
PRC, it will also continue to seize business opportunities leveraging
its well-established “Everbright Environment” brand and adhering
to the principle of implementing the projects one by one and
operating with integrity, pragmatism, efficiency and innovation.

Environmental protection is critical to building a favorable
ecological environment and the sustainable development of the
country with direct bearing on the people’s health and steady
life. We believe, backed by supportive government policies,
the Group will make more significant advancements yet with
its environmental protection business in 2008. The Group will
grow its business and at the same time strive to promote the
environmental protection industries of the country. Furthermore,
the Group will continue to consolidate its infrastructure and
property investment businesses to ensure stable income. It will
work hard for the betterment of the society and to deliver better
returns to shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
CHANGE IN ACCOUNTING POLICY

In early 2007, the Group started to evaluate the effects of
adopting HK(IFRIC) 12 “Service Concession Arrangements” (“the
Interpretation”) issued by the Hong Kong Institute of Certified
Public Accountants on the Group's operating results and financial
position. The Interpretation will be effective for annual period
beginning on 1 January 2008 with early adoption permitted. As
the Group's major investment projects including waste-to-energy
projects, waste water treatment projects, methane-to-energy
project, industrial solid waste landfill project and toll bridge project
all fall within the service concession arrangements under the
Interpretation, and adopting the Interpretation will have material
impact on the Group's financial statements, the Group decided to
adopt it early and state in detail the related effects in the annual
report.

During the year under review, as required by the Interpretation,
the Group recognized income from construction or upgrade and
operation services under BOT and TOT arrangements as revenues
in the income statement. The Group is of the view that adopting
the Interpretation has allowed it to better reflect the value of its
construction or upgrade and operation service rendered under
respective service concession arrangements. In 2007, revenue from
the Group’s construction service and operation service in relation
to environmental protection business were HK$843,880,000 and
HK$269,661,000 respectively, up 33% and 152% respectively as
compared to HK$633,748,000 (restated) and HK$107,044,000
(restated) in 2006. EBITDA of the environmental protection
business for the year was HK$347,246,000, representing an increase
of 133% as compared to HK$148,893,000 (restated) in 2006.

FINANCIAL RESULTS

In 2007, consolidated turnover of the Group was HK$1,347,852,000,
representing an increase of 52% as compared to the restated
turnover of HK$884,043,000 for the previous year. The increase in
turnover was mainly attributable to construction of several projects
at full thrust during the year, bringing in higher construction
service revenue, and also the enhanced processing volume of
the operating environmental protection projects. EBITDA on
recurring basis for the year amounted to HK$425,557,000, a
significant increase of 102% as compared to the restated amount
of HK$210,776,000 last year. The increased recurring profit was
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mainly attributable to the rise in revenue from the environmental
protection business. Profits on non-recurring basis for the year
amounted to HK$42,885,000, including gains from sale of available-
for-sale securities of HK$23,683,000 and valuation gains on
investment properties of HK$19,202,000. As to operating profits
on non-recurring basis for 2006, it comprised valuation gains
on investment properties, gains from sale of interest in Mawan
Power and investment properties and available-for-sale securities,
and the share of profits from Mawan Power with an aggregate
amount of HK$376,294,000. In 2007, profit attributable to equity
shareholders of the Company was HK$337,932,000, representing
a decrease of 27% against the restated HK$460,478,000 for last
year. Basic earnings per share for the year were HK10.89 cents, a
decrease of HK5.03 cents as compared to the restated HK15.92
cents for last year. Excluding the aforesaid non-recurring profits,
profit attributable to equity shareholders on recurring basis of
the Company was HK$299,847,000, representing a significant
increase of 248% against the restated HK$86,060,000 for last year.
Basic earnings per share on recurring basis were HK9.67 cents, an
increase of HK6.69 cents as compared to the restated HK2.98 cents
for last year.

FINANCIAL POSITION

As at 31 December 2007, the Group had total assets worth
approximately HK$4,525,683,000. Net assets attributable to
equity shareholders of the Company were HK$2,451,091,000 and
net assets per share attributable to equity shareholders of the
Company were HK$0.782, representing an increase of 20% as
compared to the restated HK$0.649 as at the end of last year. As
at 31 December 2007, gearing ratio (calculated by dividing total
liabilities by total assets) of the Group was 42%, 4 percentage
points more than the restated 38% at the end of last year.

The Group generally finances its operations with internally
generated cash flow, and loan facilities from banks and its ultimate
holding company. As at 31 December 2007, the Group had
an aggregate cash balance of approximately HK$631,465,000,
representing a decrease of HK$235,521,000 as compared to
HK$866,986,000 at the end of last year. As at 31 December
2007, the Group had outstanding borrowings of approximately
HK$1,541,825,000, representing an increase of HK$551,965,000
against HK$989,860,000 at the end of last year. The borrowings
comprised bank loans of HK$1,435,448,000 and loans from ultimate
holding company of HK$106,377,000.
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FOREIGN EXCHANGE RISK

As most of the Group's assets, borrowings and major transactions
are denominated in Renminbi, the Group is not exposed to
serious risks from exchange rate fluctuation. The Group mainly
settles expenses of its business in the PRC with Hong Kong dollar-
remittance and Renminbi income. It has not used any financial
instrument to hedge against bank borrowings in Renminbi, which
are used mainly to meet capital requirements of the Group's
business in the PRC.

PLEDGE OF ASSETS

As at 31 December 2007, certain banking facilities of the Group
are secured by toll bridge revenue, revenue from waste water
treatment plants and waste-to-energy power plants operation
services, gross amounts due from customers for contract work,
certain receivables and deposits relating to considerations paid
for the acquisition of waste water treatment plants under TOT
arrangements, bank deposits, mortgages on fixed assets and
shares of a subsidiary of the Company. Such banking facilities,
amounting to HK$1,661,544,000 (2006: HK$1,185,329,000), were
utilized to the extent of HK$1,253,168,000 (2006: HK$891,032,000).
The aggregate net book value of assets pledged amounted to
approximately HK$2,287,009,000 as at 31 December 2007 (2006
(restated); HK$1,528,711,000).

COMMITMENTS

As at 31 December 2007, the Group had outstanding
commitments in connection with TOT arrangements entered
into which amounted to HK$754,929,000. In addition, purchase
commitments outstanding in connection with the Group's
construction contracts at 31 December 2007 not provided for in
the financial statements amounted to HK$168,903,000.

CONTINGENT LIABILITIES

As at 31 December 2007, the Company has issued financial
guarantees to two wholly-owned subsidiaries expiring on 2
August 2015 and 30 November 2015 respectively. The directors
do not consider it probable that a claim will be made against the
Company under the guarantees. The maximum liability of the
Company as at 31 December 2007 under the guarantees issued is
the facility drawn down by the subsidiaries of HK$ 182,280,000 (2006:
HKSNil).
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INTERNAL MANAGEMENT

The Group adheres diligently to a management principle that
stresses “people-oriented, honesty, pragmatism, creativity and
standardized management” and is committed to building a
solid risk management culture. During the year under review,
the Group adopted a series of measures to strengthen its risk
management including raising awareness to potential risks and
building a risk prevention system. It adjusted the structure of
the Risk Management Advisory Committee, the Engineering
Technical Management Committee and the Budget Approval and
Management Committee entrusting them with more significant
roles and responsibilities and affirming their authority. The Group
also modified the appraisal system for all projects in operation or
construction. Review taskforces were formed to conduct regular
on-site evaluation of progress of different projects to ensure they
are effectively managed and that the Group can rest assured
of its long-term, stable and sustainable development. With its
four major business sectors in shape, the Group also formed a
management team for each of the business sectors to focus on
project management and new project development of the sector
concerned. The aim of the move is to realize overall operational
integration, which will give the Group maximum regional
competitive advantage and allow it to maximize returns from
human and material resources application.

HUMAN RESOURCES

The Group places great emphasis on human resources
management with the objective of developing and realizing
the full potential of each member of its quality workforce to
support long-term development of the Group. In 2007, the Group
organized training for its management staff with the Guanghua
School of Management of the Peking University. Managers of
the Group were able to learn modern management concepts
during training and in turn have helped to enhance the Group's
management standard.

As at 31 December 2007, the Group had approximately 880
employees in Hong Kong and the PRC. The employees are
remunerated according to their qualifications, experience, job
nature and performance, and also with reference to market
conditions. Apart from discretionary performance bonus, the
Group also provides other benefits such as medical insurance and
provident fund scheme to employees in Hong Kong. The average
pay rise of employees in Hong Kong in 2008 is approximately
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5%. According to the share option scheme approved by the
Company's extraordinary general meeting on 26 May 2003, the
Board has the authority to grant share options as performance
incentives to any employees, including directors. During the year
under review, no share option was granted to any employees,
including directors.

CORPORATE GOVERNANCE

The Code on Corporate Governance (“the Code”) set out in
Appendix 14 of the Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited (“the Listing Rules”)
has been duly adopted by the Board as the code on corporate
governance practices of the Company.

For the year ended 31 December 2007, the Company had
complied with the provisions of the Code and some of the
recommended best practices as set out in the Code.

AUDIT COMMITTEE

The Audit Committee, comprising all three independent non-
executive directors of the Company, namely Sir David Akers-
Jones (Chairman), Mr. Aubrey Li Kwok Sing and Mr. Selwyn Mar,
is primarily responsible for reviewing the accounting principles
and practices adopted by the Group, as well as discussing and
reviewing internal control and financial reporting matters of
the Group. The terms of reference of the Audit Committee are
disclosed on the website of the Company. The Audit Committee
had reviewed with the management and KPMG, the Company’s
auditors, the accounting principles and practice adopted by the
Group and discussed internal controls and financial reporting
matters, including a review of the annual results, for the year ended
31 December 2007.

REMUNERATION COMMITTEE

The Remuneration Committee comprises Mr. Tang Shuangning
(Chairman), Chairman of the Board, Mr. Zang Qiutao, Vice-chairman
of the Board, and three independent non-executive directors of the
Company, namely Sir David Akers-Jones, Mr. Aubrey Li Kwok Sing
and Mr. Selwyn Mar. Its main duties include offering advice to the
Board on the matters pertaining to the remuneration policy and
remuneration structure of the directors and senior management
of the Company. The terms of reference of the Remuneration
Committee are disclosed on the website of the Company.

FAZHRESETHERRERAS LitE
MEREE ARRESe((EFg))
ERERLBEETINRER(BRE
E)ERER - REBFENR - REER
BE(BRER)EXTHAE -

EER
EX2CRMNBBBARIMES LTHR
AT ETAR D K8+ P BT
AER SRR DERARRR]IM DR
KEREMRTA

BE-2TtF+-F=+-ALFE
P AR ARTET AT AR S
DRBAOBERR -

BREES

BEREZEEREMDBFNITESRE
RERGERT(BEEXR)  FREXER
AR LHEK - EX 2R BRENAN
SEMEM g RARED - kg
AAMEREMUEHRREEE - AREZ
ZESNRESEZDHIINAARNE
A - BZEZEGCREEERARFZ
GRS h R RS e SN SE A
Mz SR RIED - W EZAEPEE
EBHREEE(BRENARREBEE
ETHF+_A=+—BILFERS)E

750 o

FHEES

VPR EeHESE I REERERE(E
TEF) EFRREFARBLER=
MESETESRBRERAR LT - ZE
ERAENSHARAEAN  HXERER
BRARREENEREBEAEN B
MECR R RBRAEFTSRNERS  AH
FMZ S enRREEEC SN ART
HAEE A o



ANNUAL REPORT 2007 —ZFZFH4F4F#f

MANAGEMENT COMMITTEE

The Management Committee comprises Mr. Chen Xiaoping
(Chairman), the Chief Executive Officer of the Company, Mr. Philip
Fan Yan Hok, the General Manager of the Company, Mr. Raymond
Wong Kam Chung, the Chief Financial Officer of the Company, Mr.
Hu Yanguo and Mr. Wang Jun, the Assistants to General Manager
of the Company and Mr. Yang Zhigiang, the Manager of the Legal
Department of the Company. The Management Committee is the
decision-making body for day-to-day operation and its main duties
include performing the duties assigned by the Board and/or the
Executive Committee as well as exercising the authority and rights
authorized by the same. The general mandate in relation to the
Management Committee in written form has been established.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Group has adopted the model code (the “Model Code”) set
out in Appendix 10 to the Listing Rules as its own code of conduct
regarding directors’ securities transactions. Having made specific
enquiry of the directors, all directors had complied with the
required standard of dealings as set out in the Model Code during
the twelve months ended 31 December 2007.

OTHER INFORMATION

Final dividend

The Board has proposed to pay a final dividend of HK1 cent per
ordinary share to shareholders whose names appear on the
register of members of the Company on Tuesday, 22 April 2008.
Dividend warrants will be dispatched to shareholders on or about
Friday, 9 May 2008.

Closure of Register of Members

The register of members of the Company will be closed from
Tuesday, 22 April 2008 to Friday, 25 April 2008 (both days inclusive),
during which no transfer of shares will be effected. In order to
qualify for the proposed final dividend for the year, all completed
transfer forms accompanied with the relevant share certificates
must be lodged with the Company’s share registrars, Tricor Tengis
Limited, at 26/F, Tesbury Centre, 28 Queen’s Road East, Wanchai,
Hong Kong not later than 4:30 p.m. on Monday, 21 April 2008.
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Purchase, Sale or Redemption of the Company’s Listed Securities BB BRI\ 7l _FTiEs

There was no purchase, sale or redemption of the listed securities ~ FFE A » ANA A8 T B A 7B
of the Company by the Company or any of its subsidiaries during @ ~ HE&E S EEIERAQA T Z _FHESE o
the year.

Chen Xiaoping /N
Chief Executive Officer TR,

Hong Kong, 12 March 2008 BE ZEENF=HA+=H
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ENVIRONMENTAL PROTECTION BUSINESS

SUZHOU WASTE-TO-ENERGY PROJECT PHASE I
“Constructing high quality projects and creating
outstanding works”

The Suzhou Waste-to-energy Project Phase | is the first wholly-
owned environmental protection project constructed and
operated by the Group. The total investment cost of the project
is approximately RMB489,443,000. The term of exclusive right of
operation is 25 years and the power plant has been constructed
on BOT basis. The power plant is equipped with three waste
incinerators with a respective processing capacity of 350-tonnes
per day and two 9,000 kilo-watt generators. Construction of
the project duly commenced in October 2004 and commercial
operation commenced on 18 July 2006. With its designed waste
processing capacity of 1,000 tonnes per day, the power plant is
designed to supply approximately 100,000,000 kilowatt-hour of
electricity to the power grid per year. The plant has been operating
smoothly with emission levels meeting standards. Its operating
performance has reached the designed parameters. The project
is highly commended by the industry as well as the municipal
government. It has been visited for more than 150 times by
various parties which included municipal governments, local and
international professionals and schools. The project company
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has been granted the “First batch of experimental enterprises
in the recycling economy” and "Outstanding Contributor
to Environmental Protection in 2006” by Suzhou Municipal
Government. The project has boosted the Group's brand in the
waste-to-energy field. Supported by favorable environmental
protection policy, the project was approved an increase of on-
grid electricity tariff from RMBOQ.5 per kilowatt-hour as stipulated
in the concession right agreement to RMBO0.575 per kilowatt-
hour, which significantly increased its operation service revenue.
During the year under review, the power plant’s annual waste
processing capacity reached 441,000 tonnes (or 1,208 tonnes per
day) and it supplied 99,992,000 kilowatt-hour of electricity to the
power grid. Besides, the exhaust gas of the power plant has passed
the emission test carried out by SGS, an independent inspection
company in Switzerland. The result of which showed that the
gas emission met the Euro | emission standard, and particularly
the emission of dioxin met the Euro Il emission standard and
is better than the PRC regulatory requirement. In order to raise
operational standards, the project company has applied to
Suzhou Environmental Protection Department to link up its online
gas emission monitoring system with the network of Suzhou
Environmental Monitoring Team’s monitoring centre. The project
is the first waste-to-energy project in Jiangsu Province which is
under online real-time monitoring by environmental protection
department.
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SUZHOU METHANE-TO-ENERGY PROJECT
PHASE|

“Cleaning up the environment and sharing the
resources”

The Suzhou Methane-to-energy Project Phase | is a wholly-owned
environmental protection project constructed and operated by the
Group. The total investment cost of the project is approximately
RMB27,940,000. The term of exclusive right of operation is 25 years
and the power plant has been constructed on Build-Operate-Own
(BOQ) basis. Its main equipment is advanced equipment imported
from abroad. The Suzhou Methane-to-energy Project and the
Suzhou Waste-to-energy Project are on the same power grid. The
Suzhou Methane-to-energy Project commenced commercial
operation on 31 August 2006. The project is expected to supply
no less than 12,480,000 kilowatt-hour of electricity to the power
grid per year during the term of exclusive right of operation.
During the year under review, it supplied 18,712,000 kilowatt-
hour of electricity to the power grid. Supported by favorable
environmental protection policy, the project was approved in April
2007 to increase the on-grid electricity tariff from RMBO0.527 per
kilowatt-hour to RMB0.636 per kilowatt-hour, which significantly
increased its operation service revenue.
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SUZHOU WASTE-TO-ENERGY PROJECT
PHASEII

“Establishing the country’s biggest waste-to-
energy plant with the best quality construction and
highest efficiency”

Given the remarkable economic and social benefits from Suzhou
Waste-to-energy Project Phase |, the Group, in July 2007, entered
into the Supplementary Agreement Il to the “Concession Right
Agreement for Providing Waste Treatment Service in Suzhou”
with Suzhou Municipal Public Utilities Authority in relation to the
construction work of Suzhou Waste-to-energy Project Phase II.
Pursuant to which the designed waste processing capacity of
Phase Il was adjusted from 500 tonnes of waste daily as stipulated
in the Supplementary Agreement | executed in December 2006 to
1,000 tonnes of waste daily. Lying to the south of the existing plant,
the Suzhou Waste-to-energy Project Phase Il will comprise a main
plant with processing capacity of 1,000 tonnes of waste daily. The
total investment cost of Phase Il is approximately RMB450,000,000.
Its term of exclusive right of operation is the same as Suzhou
Waste-to-energy Project Phase I. Construction work of the core
structure is expected to complete by the end of 2008. Upon
completion of the construction of Phase I, the total processing
capacity of Phase | and Phase Il will reach 2,000 tonnes of waste
daily, and will supply 200,000,000 kilowatt-hour of electricity to the
power grid per year. By then, Suzhou Waste-to-energy Project will
become one of the biggest waste-to-energy power plant in the
PRC.

SUZHOU METHANE-TO-ENERGY PROJECT
PHASE Il

“Cleaning up the environment and sharing the
resources”

Given the fact that Suzhou Methane-to-energy Project Phase
| is already operating at full capacity, the Group, in July 2007,
entered into a supplementary agreement to the “Concession
Right Agreement for the Methane-to-energy Project in relation
to a Waste Landfill in Qi Zi Hill, Suzhou” with Suzhou Municipal
Public Utilities Authority in relation to the construction work of
Suzhou Methane-to-energy Project Phase II. The investment cost
of Suzhou Methane-to-energy Project Phase Il is approximately
RMB12,750,000. Commercial operation is expected to commence
in 2008. It is expected to further supply no less than 8,000,000
kilowatt-hour of electricity to the power grid per year.
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SUZHOU INDUSTRIAL SOLID WASTE LANDFILL
PROJECT

“Establishing the country’s first industrial solid
waste landfill operated on commercial basis”

The Group entered into the “Concession Right Agreement
for Operating a Solid Waste Landfill in Suzhou” with Suzhou
Environmental Protection Bureau. The industrial solid waste landfill
is a wholly-owned project to be constructed and operated by the
Group. The total investment cost of the project is approximately
RMB377,484,000. The term of exclusive right of operation is 30
years. The total storage capacity of the project is 600,000 cubic
metre. For Phase | of the industrial solid waste landfill project, the
investment cost is approximately RMB78,100,000 and the storage
capacity has increased from 100,000 cubic metre to 200,000 cubic
metre. The construction of Phase | of the project duly commenced
on 31 August 2006 and is completed already. Commercial
operation commenced on 4 July 2007. This project is the first
project operated on commercial basis in the PRC and is the only
industrial solid waste landfill in Suzhou. In the second half of 2007,
the Group has signed industrial solid waste disposal agreements
with more than 30 enterprises and has handled 11,130 tonnes of
harzadous waste in aggregate.
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SUZHOU EVERBRIGHT NATIONAL
DEMONSTRATIVE VEINOUS INDUSTRIAL

PARK PROJECTS

“Making the area a base for environmental
education and promotion in Suzhou, establishing it
as a beautiful industrial zone”

In July 2005, the Group entered into a framework letter of intent in
respect of the construction of Suzhou Everbright Environmental
Protection Industrial Zone with the Municipal Government of
Mudu Town, Wuzhong District, Suzhou City, Jiangsu Province.
During the year under review, the State Environmental Science
Institute has completed the new “Construction Plan Guidelines”
of Suzhou Everbright Environmental Protection Industrial Zone
and application will be made within the year to make it a national
level industrial zone. The project has been renamed “Suzhou
Everbright National Demonstrative Veinous Industrial Park”
("Suzhou Veinous Park”). The project is the country’s first integrated
park for environmental protection to centralize the disposal of
municipal solid waste. According to the new construction plan,
the Suzhou Veinous Park will occupy an area of approximately
2.5 square kilometers and due to a large increase in the number
of development projects, the original estimated total investment
cost of approximately HK$1,500,000,000 is expected to increase
substantially. Through comprehensive planning and centralization
of management, the whole project will be implemented in phases

over 3 to 5 years.
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A number of projects inside the Suzhou Veinous Park have already
been completed, including the Waste to-energy Project Phase
|, the Methane-to-energy Project Phase | and the Industrial Solid
Waste Landfill Project Phase I. As for projects under construction,
they include the Waste-to-energy Project Phase II, the Methane-
to-energy Project Phase I, a slag brick making plant and a leachate
treatment plant. The projects to be developed include a sludge
treatment centre, a solid waste technology development and
research centre, the Waste-to-energy Project Phase Ill and an
electronic waste recycling centre, etc.

During the construction of the Suzhou Veinous Park, the Group
has put great emphasis on ecological restoration and greening of
the environment, as well as the economization on land resources,
which will definitely bring about ecological improvement. The
projects will achieve complementary and synergistic effects. And it
will be easier for the Group to manage and monitor the projects.

YIXING WASTE-TO-ENERGY PROJECT
“Establishing it as a waste-to-energy pioneer
project with domestic equipment based on
imported technology”

In April 2005, the Group entered into an undertaking in respect
of exclusive right of operation with the Construction Bureau of

Yixing City. Pursuant to which a waste-to-energy plant will be
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constructed in Yixing City. The total investment cost of the project is
RMB238,300,000. The term of exclusive right of operation is 25 years
and the power plant will be constructed on BOT basis. The plant
is equipped with two waste incinerators, each with a respective
processing capacity of 250 tonnes per day and a 9,000 kilowatt
generator. The construction of the Yixing Waste-to-energy Project
commenced in September 2005 and the Plant started commercial
operation in June 2007. The on-grid electricity tariff is RMBO0.646
per kilowatt-hour. According to its development plan, the project’s
designed waste processing capacity is 500 tonnes per day and
is expected to supply no less than 44,500,000 kilowatt-hour of
electricity to the power grid per year during the term of exclusive
right of operation. The project is the Group's first waste-to-energy
pioneer project with domestic equipment based on imported
technology. After six months of operation, it proved that waste-to-
energy plant constructed with domestic equipment developed
from imported technology could also operate smoothly and
successfully, with dioxin emission complying with EU Il standard.
It offers the Group an alternate choice of construction when
developing other waste-to-energy plants in the future. Like Suzhou
Waste-to-energy Project Phase |, the project company has applied
to the local environmental protection department to link up its
online gas emission monitoring system with the network of the
environmental protection department for the purpose of online
emission monitoring by the government.

For the waste-to-energy industry, the processing of leachate is a
difficult problem. The Group has chosen Yixing Waste-to-energy
Project to be the country’s first waste-to-energy plant to treat
leachate according to Grade 1A standard and the treated water
can be used as recycled water and for plantation. The said project
has already yielded some positive results, which demonstrated a
technological breakthrough in the industry. The related experience
will be applied to the other waste-to-energy projects of the Group.
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JIANGYIN WASTE-TO-ENERGY PROJECT
“Constructing high quality projects, enhancing
techniques and technologies and creating new
focus”

In January 2006, the Group secured a waste-to-energy project in
Jiangyin City of Jiangsu Province, which is a key project in Jiangsu
Province for the years 2006 and 2007. The total investment cost
of the project is approximately RMB388,740,000. The term of
exclusive right of operation is 30 years. The designed processing
capacity of the power plant is 800 tonnes of waste per day. The
construction of the power plant will be conducted in two phases
on BOT basis. Its ultimate processing capacity is expected to be no
less than 1,200 tonnes of waste per day. Phase | of the power plant
will be equipped with two waste incinerators with a respective
processing capacity of 400 tonnes per day and a 12,000 kilo-
watt generator. Construction work of the project commenced
on 28 June 2006 and has been progressing satisfactorily. Upon
approval by relevant authority in January 2008, the plant was able
to supply electricity to the power grid when carrying out (the “72
+ 24" hours) test running. It is expected to commence commercial
operation in the second quarter of 2008. With its designed waste
processing capacity of 800 tonnes per day, Phase | of the power
plant is expected to supply no less than 77,000,000 kilowatt-
hour of electricity to the power grid per year during the term of
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exclusive right of operation. The leachate treatment project of the
power plant is also designed and constructed according to Grade
1A standard, with the view of achieving “nil discharge”, and test
running has already started.

CHANGZHOU WASTE-TO-ENERGY PROJECT
“Creating an outstanding model of the industry by
assimilating new ideas and raising standards”

In June 2006, the Group entered into a framework agreement
in respect of the exclusive right to operate a waste-to-energy
plant in Changzhou with Changzhou Municipal Administration
Bureau. The project is the fourth waste-to-energy project of
the Group in Jiangsu province. The total investment cost of the
project is approximately RMB412,560,000. The term of exclusive
right of operation is 25.5 years. The designed processing capacity
of the power plant is 800 tonnes of waste per day. It will be
constructed on BOT basis. The plant will be equipped with two
waste incinerators with a respective processing capacity of 400
tonnes per day and a 12,000 kilo-watt generator. Commenced in
May 2007, construction work of the project has been progressing
satisfactorily and has already advanced to the installation stage.

Commercial operation is expected to commence in the second
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half of 2008. According to its development plan, the power plant’s
designed waste processing capacity is 800 tonnes per day and
is expected to supply no less than 77,000,000 kilowatt-hour of
electricity to the power grid per year during the term of exclusive
right of operation. Besides, based on the experience from Yixing
Project and Jiangyin Project, the leachate treatment centre of the
power plant is designed and constructed according to Grade 1A
standard, with the view of achieving “nil discharge”.

QINGDAO WASTE WATER TREATMENT
PROJECT

“Producing quality projects and creating an
attractive environment”

In November 2003, the Group entered into an agreement in
respect of a waste water treatment project in Qingdao (including
Qingdao Haibohe Waste Water Treatment Plant and Qingdao
Maidao Waste Water Treatment Plant ) with Veolia Water and
Qingdao Municipal Government. The total investment cost
of the project is approximately US$42,808,150 and the Group
indirectly owns 60% interests in the project. Upon execution of
the supplementary agreements dated 1 June 2004 by the Group,
Veolia Water and Qingdao Municipal Drainage Company, the

project duly commenced. Commercial operation of the plants duly
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commenced on 1 January 2005. Waste water treatment service
charges were charged based on the daily treatment capacity
of 150,000 tonnes. In March 2005, Qingdao EB-VW Waste Water
Treatment Co. Ltd. entered into the “Engineering, Procurement
and Construction Contract” with a consortium led by Veolia
Water Systems, under which the consortium led by Veolia Water
Systems was appointed to be in charge of the construction for the
Extension Facilities of Qingdao Maidao Waste Water Treatment
Plant under a turnkey contract. The Extension Facilities, being
ancillary facilities for the water sports events of 2008 Olympic
Games, has been constructed according to Grade 1B standard.
Construction of the Extension Facilities duly commenced at the
end of June 2005. The Facilities started to receive waste water in
June 2006 and commercial operation duly commenced in July
2007. Qingdao Maidao Waste Water Treatment Plant has an area of
4.54 hectares, which is 67.4% smaller than waste water treatment
plants of similar scale in the PRC, achieving the utmost economy
in land resources. During the year under review, Qingdao Haibohe
Waste Water Treatment Plant has carried out 62 upgrade projects
to ensure the stability of operation and to enhance water quality.
At present, the average treatment volume of the two plants in
aggregate is 170,000 tonnes per day and will gradually increase to
220,000 tonnes.
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ZIBO SOUTHERN AND NORTHERN PLANTS
WASTE WATER TREATMENT PROJECT
“Establishing the project company as a renowned
corporation in the industry and making the same a
base for environmental education on waste water
treatment in Zibo”

In September 2005, the Group entered into the “Zibo Waste
Water Treatment Project Agreement”, the “Concession Right
Agreement”, the “Asset Transfer Agreement” and the “Waste
Water Treatment Service Agreement” in respect of the Zibo Waste
Water Treatment Project with Zibo Municipal Government, Zibo
Finance Bureau and Zibo City Environmental Protection Bureau
and Zibo City Fisheries Bureau. Under which, the Southern Plant
and the Northern Plant held by the Zibo Environmental Waste
Water Treatment Company was acquired by the Group. The term
of exclusive right of operation is 25 years. The designed waste
water treatment capacity of the plants is 250,000 tonnes per day.
The project is operated on TOT basis and the total investment
cost is approximately RMB224,055,000. Since the Group formally
took charge of the plants in December 2005, the plants have been
operating smoothly and have been making steady contribution to
the Group. As regards the equipment upgrade for the plants, it was
completed in April 2006. At present, the total daily waste water

treatment volume of the plants is more than 220,000 tonnes. On
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28 August 2006, the Group signed a supplementary agreement
in respect of the overall upgrade of the Southern Plant and the
Northern Plant with Zibo Municipal Government. The cost for the
overall upgrade is approximately RMB130,221,000. The upgrade
has already reached test running stage. Upon completion of the
said upgrading work, discharge quality will improve to Grade 1A
of the national waste water discharge standard. The upgraded
Southern and Northern plants will increase waste water treatment
fee from RMBOQ.75 per tonne to RMB0.98 per tonne. By then, Zibo
will become the first Chinese city whose waste water quality
reaches Grade 1A of the national waste water discharge standard.

ZIBO HIGH-TECH INDUSTRIAL DEVELOPMENT
ZONE WASTE WATER TREATMENT PROJECT
“Producing an excellent project, setting an example
for the industry”

In July 2006, the Group entered into the “Waste Water Treatment
Service Agreement” and the “Concession Right Agreement” in
respect of the waste water treatment plant at Zibo High-tech
Industrial Development Zone with Zibo Municipal Government.
The Zibo High-tech Industrial Development Zone Waste Water
Treatment Project is the Group’s first waste water treatment
project on BOT basis. The total investment cost of the project is

approximately RMB150,000,000. The term of exclusive right of

CHINA EVERBRIGHT INTERNATIONAL LIMITED /B¢ KBIES B R A F)

& HKOKE IGED] B BTBIRS/KEIE B
iR EIEE — — RAEE - B EFHESK
BRIEE®RARK7SITENE AR08
TC o JBR  JSBRKABRNE —E2I5
IRKE R — RAZE IR LERI T

HIEEHESKEEEE
[22ERE  AITHREF]

AREBR - NF+ ABESEMBRN
SN EEESKERERCTKER

RIS B Y A AR IC & ek ) o JSTE =
B55/KERIEIE B R AL B E —(@iEBOTE

NERASKERIER - HEBIRENA
% 1500000007C  FFaTEE IR =+ 5
F - FREHHAE B EIEI57K100,000W8 © %18
BEERZZEZLFNAMERNEAGEE



060|061

Project Highlights 1B B f§Z

operation is 25 years. The designed waste water treatment capacity
of the plant is 100,000 tonnes per day. Commercial operation of
the project duly commenced in September 2007 and the waste
water treatment fee is RMB0.95 per tonne. Water quality of the
Plant has reached Grade 1A of the national waste water discharge
standard.

JINAN WASTE WATER TREATMENT PROJECT
“Creating outstanding environmental protection
works under excellent management”

In June 2006, the Group entered into a "Cooperative Agreement”
with the relevant department of Jinan Municipal Government to
acquire Jinan No. 1 and No. 2 waste water treatment plants. On 31
October 2006, Everbright Water (Ji'nan) Limited duly executed the
“Concession Right Agreement” and the “Waste Water Treatment
Service Agreement” with the relevant departments of Jinan
Municipal Government. Jinan No. T and No. 2 waste water treatment
plants were formally handed over to the Group on 18 November
2006 and commercial operation of the same has commenced.
It is the second wholly-owned waste water treatment project
acquired by the Group. The total investment cost of the project
is approximately RMB400,000,000. The term of exclusive right of

operation is 30 years. The total designed waste water treatment
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capacity of the Plants is 420,000 tonnes per day. After the said
handover of the Plants, the Group invested RMB20,000,000 to
upgrade the equipment and the upgrade work was completed
in April 2007, two months earlier than the expected completion
date. The Plants are now operating at full capacity. The treatment
volume of the Plants has increased substantially compared from
that before the handover. The waste water treatment volume of
the Plants reached 126,290,000 tonnes in 2007.

ZIBO ZHOUCUN WASTE WATER TREATMENT
PROJECT

“Establishing excellent projects and setting
example of brilliant works”

In July 2007, the Group entered into a cooperative framework
agreement with Zibo Zhoucun Municipal Government. In October
2007, the Group entered into the “Concession Right Agreement”
and the "Waste Water Treatment Service Agreement” in respect of
the waste water treatment plant at Zhoucun with Zibo Zhoucun
Municipal Government. The project is the second waste water
treatment project invested, constructed and operated on BOT
basis by the Group. The designed treatment capacity of the
project is 80,000 tonnes. The total investment cost of the project
is approximately RMB120,000,000. For Phase | of the project, the
waste water treatment capacity will be 40,000 tonnes and the
investment cost is approximately RMB70,000,000. The project will
be constructed and operated according to national Grade 1A
discharge standard. Waste water treatment fee will be RMB0.95
per tonne. Everbright Water (Zibo Zhoucun) Limited is already
incorporated. Construction work of the project is expected to
commence in the first half of 2008 and to complete by the end of
2008.

BINZHOU BOXING WASTE WATER TREATMENT
PROJECT

“Producing quality projects and creating
outstanding works”

In November 2007, the Group entered into the “Asset Transfer
Agreement”, the “Concession Right Agreement” and the “Waste
Water Treatment Service Agreement” with Boxing Municipal
Government for the acquisition of Boxing waste water treatment
plant on TOT basis. The total waste water treatment capacity of the
project is 60,000 tonnes. As to Phase | of the project, the treatment
capacity will be 30,000 tonnes and the investment cost will be
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RMB40,000,000 (including upgrade work). Upon completion of the
upgrade work, the project will be operated according to national
Grade1B discharge standard. Everbright Water (Boxing) Limited is
already incorporated. It is expected that the Plant will be formally
handed over to the Group by the end of the first quarter of 2008
and commercial operation of the same will then commence.

“Establishing the country’s first waste water
treatment pioneer project aiming at achieving
“integration of plants and sewage piping network
in one system in rural areas””

Jiangyin waste water treatment project is the Group's first waste
water treatment project in Jiangsu Province. In November 2007, the
Group entered into the “Joint Venture Agreement” with Jiangyin
City Xin Guo Lian Investment and Development Company Limited.
Pursuant to which both parties will establish a project company, i.e.
EB Water Jiangyin in Jiangyin City and will invest RMB624,000,000
to acquire Binjiang waste water treatment plant, Chengxi waste
water treatment plant, Shizhuang waste water treatment plant
and Chengshi waste water treatment plant situated in Jiangyin
City on TOT + BOT basis. The Group owns 70% interests in the
project company. The designed waste water treatment capacity of
the plants is 190,000 tonnes per day. The term of exclusive right of
operation is 30 years. The Plants were formally handed over to the
Group on 18 January 2008 and commercial operation of the same
has commenced. Comprehensive upgrade work will be followed
to comply with Grade 1A discharge standard and the estimated
construction cost is RMB201,000,000. The upgrade is expected to
complete by July 2008.
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INFRASTRUCTURE BUSINESS

FUZHOU QINGZHOU BRIDGE PROJECT

The Group has 80% interests in Fuzhou Qingzhou Bridge
("Qingzhou Bridge”). Located in the strategic traffic intersection
of the city, Qingzhou Bridge is not only the major bridge over
Minjiang that connects to the “Shenhai Expressway” (a coastal
expressway in eastern China that runs from Shenyang City of
Liaoning Province in the north to Haikou City of Hainan Province
in the south), but also provides a short cut for Fuzhou City to
Changle International Airport. The 1,196m-long Qingzhou Bridge
has been designed to carry dual six lane carriageways. With a main
span of 605m, the Qingzhou Bridge is one of the longest span
cable-stayed bridges in the world. It was opened to traffic on 29
December 2002. Given its geographical advantages as well as the
rising need for inbound traffic, the traffic flows of Qingzhou Bridge

will continue to grow.
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DIRECTORS

TANG SHUANGNING - CHAIRMAN

aged 53, is the Chairman of the Company. He is also the Chairman
of China Everbright Group Limited, China Everbright Holdings
Company Limited, China Everbright Bank Company Limited
and Everbright Securities Company Limited. Mr. Tang is also the
Director of Sun Life Everbright Life Insurance Company Limited
and the Chairman of China Everbright Limited. He also serves as
the Vice Chairman of China Society for Finance and Banking and
the Consultant of China Society for Investment. Prior to joining
the China Everbright Group, he was the Vice Chairman of the
China Banking Regulatory Commission, the Director-General of
the Banking Supervision Department |, the Director-General of
the Currency, Gold and Silver Bureau and the Director-General of
the Credit Management Division of the People’s Bank of China.
He holds a Master's Degree in Economics from China North-
east University of Finance & Economics. Mr. Tang has extensive
knowledge and experience in banking and finance management.
Mr. Tang joined the Board in July 2007.

ZANG QIUTAO - VICE-CHAIRMAN

aged 55, is the Vice-chairman of the Company. He is also the Vice-
chairman and General Manager of China Everbright Group Limited
and China Everbright Holdings Company Limited. Mr. Zang is the
Chairman of China Everbright Industry Group Limited and China
Everbright Investment Management Corporation. He is also the
Deputy Chairman of China Everbright Limited. Mr. Zang graduated
from the Graduate School of the Chinese Academy of Social
Sciences. He was formerly the Division Chief of the State Economic
Commission and Deputy Division Director of the State Planning
Commission. He joined the Board in September 2004.

LI XUEMING - VICE-CHAIRMAN

aged 60, is the Vice-chairman of the Company. He is also an
Executive Director and Deputy General Manager of China
Everbright Group Limited and China Everbright Holdings
Company Limited. He is the Chairman of Shanghai Everbright
Convention and Exhibition Center Co,, Ltd. and Vice-chairman of
China Everbright Industry Group Limited and China Everbright
Investment Management Corporation. Mr. Li is also a Non-
executive Director and Deputy Chairman of HKC (Holdings)
Limited. Mr. Li holds a Bachelor's Degree in Industrial Automation
from Tsinghua University. Prior to joining the China Everbright
Group in 1998, he was the Vice-president of China Aerospace
International Holdings Ltd. Mr. Li joined the Board in June 2003.
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DIRECTORS (continued)

CHEN XIAOPING - CHIEF EXECUTIVE OFFICER

aged 54, is the Chief Executive Officer of the Company. He is also a
director of China Everbright Holdings Company Limited, a Standing
Director of China Environmental Culture Promotion Association,
a Director of World Eminence Chinesebusiness Association and
a Financial Expert of Shenzhen Expert Working Federation. Prior
to joining the Group, Mr. Chen had been a department head in
the Bureau of Investigation & Supervision of The People’s Bank of
China, the Assistant Governor of China Everbright Bank Company
Limited and the President of the Bank's Guangzhou Branch. He
graduated from the Department of Finance of the Southwest
University in Finance and Economics, the PRC, finished the MBA
class of the Research Institute of Business Management of Sichuan
University, the PRC and holds a Master's Degree with a major in
Money & Banking from the Department of Finance and Trade of
the China Research Institute of Social Science. He holds the title of
Senior Economist and Certified Public Accountant in the PRC. He
has comprehensive experience and knowledge in banking, capital
market and management. Mr. Chen joined the Board in August
2001.

FAN YAN HOK, PHILIP - GENERAL MANAGER

aged 58, is the General Manager of the Company and a non-
executive director of HKC (Holdings) Limited. Mr. Fan holds a
Bachelor's Degree in Industrial Engineering, a Master's Degree
in Operations Research from Stanford University and a Master’s
Degree in Management Science from Massachusetts Institute
of Technology. Prior to joining the Group, Mr. Fan had been an
Executive Director of CITIC Pacific Limited in charge of industrial
projects in China. He joined the Board in November 1997.
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WONG KAM CHUNG, RAYMOND
— CHIEF FINANCIAL OFFICER

aged 44, is the Chief Financial Officer of the Company. He
holds a Master of Business Administration Degree, a Master of
Management Degree in Information Technology Management
from Macquarie University, Australia, and a Bachelor of Arts with
Honours Degree in Accountancy from the City University of Hong
Kong. He is a member of the Hong Kong Institute of Certified
Public Accountants, a fellow member of the Association of
Chartered Certified Accountants of United Kingdom and a Certified
General Accountant in Canada . He has extensive experience in
accounting, finance and auditing areas. Mr. Wong joined the Board
in December 2002.

ZHANG WEIYUN

aged 51, is the Deputy General Manager of Finance Management
Department of China Everbright Holdings Company Limited. Ms.
Zhang holds a Bachelor's Degree in Economics from the Shanxi
Financial University. She joined the China Everbright Group in
1991 and was formerly Deputy Division Chief of Capital Division
and Division Chief of the General Affairs Division of Finance
Management Department of China Everbright Group Limited. Ms.
Zhang joined the Board in December 2002.

THE HON SIR DAVID AKERS-JONES, GBM

- INDEPENDENT NON-EXECUTIVE DIRECTOR
aged 80, is the chairman and non-executive director of a number
of Hong Kong companies and a member of many community
organizations. He has been an Independent Non-executive
Director of the Company since March 1995.
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DIRECTORS (continued)
LI KWOK SING, AUBREY
- INDEPENDENT NON-EXECUTIVE DIRECTOR

aged 58, is a director of MCL Capital Limited, a Hong Kong based
financial advisory and direct investment firm, and has over 30 years'
experience in merchant banking and commercial banking. He is
also a non-executive director of ABC Communications (Holdings)
Limited, The Bank of East Asia, Limited, Café de Coral Holdings
Limited, CNPC (Hong Kong) Limited, Kowloon Development
Company Limited and Pokfulam Development Company Limited,
and non-executive Chairman of Atlantis Asian Recovery Fund
Plc. Mr. Li has a Master of Business Administration from Columbia
University and a Bachelor of Science in Civil Engineering from
Brown University. He joined the Board in November 1998.

MAR SELWYN
- INDEPENDENT NON-EXECUTIVE DIRECTOR

aged 72, graduated from the London School of Economics,
University of London. He is a fellow member of the Institute of
Chartered Accountants of United Kingdom and the Hong Kong
Institute of Certified Public Accountants. He is a partner of Nexia
Charles Mar Fan & Co. He is an independent non-executive director
and chairman of the board audit committee of Standard Bank Asia
Limited. He is also an independent non-executive director and
chairman of the audit committee of Minmetals Land Limited and
Man Yue International Holdings Limited. He was the President
of Hong Kong Society of Accountants (now known as Hong
Kong Institute of Certified Public Accountants) in 1991. He was
formerly an Independent Non-Executive Director of several listed
companies in Hong Kong and in the United States. Mr. Mar is an
Honorary Fellow of the Lingnan University. He joined the Board in
September 2004.

SENIOR MANAGEMENT

POON YUEN LING

aged 40, is the Company Secretary of the Company. She is an
associate member of The Hong Kong Institute of Company
Secretaries and The Institute of Chartered Secretaries and
Administrators. She joined the Group in April, 1994, with over 10
years of experience in company secretarial and administration
areas.
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"People-oriented, honesty, pragmatism, creativity and standardized
management” are the unchanged management principles of the
Group. The Group strives to achieve high standards of corporate
governance which it believes is crucial to the development of
the Group and to safeguard the interests of the shareholders
of the Company. To achieve this, the Board has established
four committees namely the Executive Committee, the Audit
Committee, the Remuneration Committee and the Management
Committee. In terms of risk control management, the Group has
established the Risk Management Advisory Committee responsible
for regular risk control and inspection, and has enhanced its risk
assessment and review for investments. In respect of technical risk
management, the Group has formed the Engineering Technical
Management Committee responsible for evaluating investment
proposals from the technical perspectives. Regarding financial
control, the Group maintains strict budget management and
established the Budget Approval Management Committee
responsible for supervising the construction budget and operating
budget of the projects. In addition to the aforesaid, the Group
has carried out regular internal audit on investment projects to
enhance its management standard.

The Code on Corporate Governance set out in Appendix 14 of
the Listing Rules was duly adopted by the Board as the code on
corporate governance practices of the Company.

For the year ended 31 December 2007, the Company has complied
with the provisions of the Code and some of the recommended
best practices as set out in the Code.
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CHINA EVERBRIGHT INTERNATIONAL LIMITED /B¢ KBIES B R A A)

ORGANIZATIONAL STRUCTURE IN RELATION HREPEXE4NASLEE
TO CORPORATE GOVERNANCE
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THE BOARD OF DIRECTORS EEg

Composition and function AR RBE

The Board comprises ten directors, of which seven are executive B EE@ M+ EBARK - BIEHAHITE
directors and the remaining three are independent non-executive =5 & =387 IESNTTEBMHEMK ©

directors.

As at 31 December 2007, the directors were: R-ZZ+F+-_A=+—H BEFE
KER :

Name of Director Title EEHRE B

Executive Directors HITEE

Mr. Tang Shuangning Chairman FEELE FFE

Mr. Zang Qiutao Vice-chairman AE L E 2EE

Mr. Li Xueming Vice-chairman TERLLE BlE/E

Mr. Chen Xiaoping Chief Executive Officer PR/ NS A 1TIRABE

Mr. Philip Fan Yan Hok General Manager SRR A L

Mr. Raymond Wong Kam Chung ~ Chief Financial Officer =R L TS 4B ES

Ms. Zhang Weiyun Executive Director K=t BITES

Non-executive Directors FFHITEE

Sir David Akers-Jones Independent SR+ B IEITES
Non-executive Director

Mr. Aubrey Li Kwok Sing Independent FEESE B IEBITES
Non-executive Director

Mr. Selwyn Mar Independent BRI AE B IEHITES

Non-executive Director
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THE BOARD OF DIRECTORS (continued)
Composition and function (continued)

In accordance with the Articles of Association of the Company,
subject to the manner of retirement by rotation of directors
as from time to time prescribed under the Listing Rules and
notwithstanding any contractual or other terms on which any
director may be appointed or engaged, at each annual general
meeting, one-third of the directors for the time being (or if their
number is not a multiple of three, the number nearest to but not
less than one-third) shall retire from office by rotation, provided
that every director (including those appointed for a specific term)
shall be subject to retirement by rotation at least once every three
years.

The position of the Chairman and the Chief Executive Officer are
held by separate individuals, with a view to maintain an effective
segregation of duties between the management of the Board
and the day-to-day management of the Group's business and
operation.

The Board meets regularly throughout the year. Under the
lead of the Chairman, the Board is responsible for approving
and supervising the overall strategy and policies of the Group,
approving annual budget and business plans, assessing
the Group’s performance and supervising the work of the
management. All directors have access to board papers and
related materials, and are provided with adequate information on
a timely manner. The directors of the Company may, if necessary,
seek legal or other independent professional advice at the expense
of the Company.

In respect of regular board meetings and audit committee
meetings, the agenda is sent out to the directors at least fourteen
days before the meeting and the accompanying papers are sent at
least three days before the meeting for information.
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THE BOARD OF DIRECTORS (continued)
Composition and function (continued)

As an integral part of good corporate governance, the Board has
established the following committees with specific written terms
of reference which deal clearly with the committee’s authority and
duties:—

1. EXECUTIVE COMMITTEE

The Executive Committee comprises Mr. Tang Shuangning
(Chairman), the Chairman of the Board, and six executive
directors, namely Mr. Zang Qiutao, Mr. Li Xueming, Mr.
Chen Xiaoping, Mr. Philip Fan Yan Hok, Mr. Raymond Wong
Kam Chung and Ms. Zhang Weiyun. Its main duties include
performing the duties assigned by the Board as well as
exercising the authority and rights authorized by the Board.
There was no meeting held during the year. The general
mandate in relation to the Executive Committee in written
form has been established.

2. REMUNERATION COMMITTEE

The Remuneration Committee comprises Mr. Tang
Shuangning (Chairman), the Chairman of the Board, Mr.
Zang Qiutao, the Vice-chairman of the Board, and three
independent non-executive directors of the Company,
namely Sir David Akers-Jones, Mr. Aubrey Li Kwok Sing and
Mr. Selwyn Mar. Its main duties include offering advice to the
Board on the matters pertaining the remuneration policy
and remuneration structure of the directors and senior
management of the Company. The terms of reference of the
Remuneration Committee are disclosed on the website of
the Company.

During the year, the Remuneration Committee has reviewed
the remuneration policy and structure of the executive
directors and senior management of the Company, and
offered advice on the same to the Board.

The remuneration of all the directors and their respective
interest in share options are set out in note 29 to the financial
statements and under the “Share option scheme” paragraph
in the report of the directors of this Annual Report.
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THE BOARD OF DIRECTORS (continued)
Composition and function (continued)

3.

AUDIT COMMITTEE

The Audit Committee, comprising all three independent non-
executive directors of the Company, namely Sir David Akers-
Jones (Chairman), Mr. Aubrey Li Kwok Sing and Mr. Selwyn
Mar, is primarily responsible for reviewing the accounting
principles and practices adopted by the Group, as well as
discussing and reviewing the internal control and financial
reporting matters of the Group. The terms of reference of
the Audit Committee are disclosed on the website of the
Company.

During the year, the Audit Committee has reviewed with
the management and KPMG, the Company'’s auditors, the
accounting principles and practices adopted by the Group
and discussed the Group's internal control and financial
reporting matters, including review of the annual results for
the year ended 31 December 2006 and the interim results for
the six months ended 30 June 2007.

MANAGEMENT COMMITTEE

The Management Committee comprises Mr. Chen Xiaoping
(Chairman), the Chief Executive Officer of the Company, Mr.
Philip Fan Yan Hok, the General Manager of the Company,
Mr. Raymond Wong Kam Chung, the Chief Financial Officer
of the Company, Mr. Hu Yanguo and Mr. Wang Jun, the
Assistants to General Manager of the Company and Mr.
Yang Zhigiang, the Manager of the Legal Department of the
Company. The Management Committee is the decision-
making body for day-to-day operation and its main duties
include performing the duties assigned by the Board and/or
the Executive Committee as well as exercising the authority
and rights authorized by the same. The general mandate in
relation to the Management Committee in written form has
been established.
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NUMBER OF BOARD MEETINGS AND
COMMITTEE MEETINGS AND THE ATTENDANCE
RATE OF DIRECTORS

The following shows the number of regular board meetings

EEEREEEERANENEE
SHHFERE

TRETFEARRRIMRITNEHES
ShZEgERABREEERNHEX

and committee meetings held during the year as well as the

attendance of each director.

2o

Attendance R E
Boardof = Remuneration Audit  Management
Name of Director Directors Committee Committee Committee
B2 Ezg FMEEE ENZRS EEZES
Mr. Tang Shuangning FEELE 22 0/0 N/A N/A
(appointed on 16 July 2007) (RZZETLELA NEA @A
TRREZRME)
Mr. Zang Qiutao BINSLE 4/4 12 N/A N/A
NEH NEH
Mr. Li Xueming ZEBLE 4/4 N/A N/A N/A
TR TR il
Mr. Chen Xiaoping BNEEE 4/4 N/A N/A 13/13
NEA NEHA
Mr. Philip Fan Yan Hok BLBRE 4/4 N/A N/A 13/13
@A @A
Mr.Raymond WongKam Chung ~ E8RE85EH4 4/4 N/A N/A 13/13
NER NER
Ms. Zhang Weiyun RERLT 4/4 N/A N/A N/A
NEH NEH NEH
Sir David Akers-Jones BIREE 3/4 22 4/4 N/A
NEF
Mr. Aubrey Li Kwok Sing FEERAE 3/4 2 4/4 N/A
NER
Mr. Selwyn Mar E8RTE 3/4 2 4/4 N/A
NEH
Mr. Huang Chaohua HRERE 11 N/A N/A 25
(resigned on 18 May 2007) (R=ZZ+F1A NER NER
TNBEHE)
Mr. Wang Mingquan THREE 12 12 N/A N/A
(resigned on 16 July 2007) (R=ZZZ+5tA NER NEA
T BEHE)
Mr. Chen Shuang BRR S 3/4 N/A N/A N/A
(resigned on 23 Novernber 2007) (R=ZZ+E+-A s NER NEA

—+=HEHE)
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THE DIVISION OF RESPONSIBILITIES BETWEEN
THE CHAIRMAN AND THE CHIEF EXECUTIVE
OFFICER

The roles of the Chairman and the Chief Executive Officer should
be separate. The Chairman’s responsibility is to manage the Board
and the Chief Executive Officer’s responsibility is to manage the
Company's business. The division of responsibilities between the
Chairman and the Chief Executive Officer is clearly established.

The main responsibilities of the Chairman include providing
leadership for and overseeing the functioning of the Board;
formulating overall strategies and policies of the Company;
ensuring that all directors of the Board are properly briefed on issues
arising at Board meetings and giving each director an opportunity
to express his/her view at board meetings; ensuring that directors
receive adequate information, which must be complete and
reliable, in a timely manner; ensuring that the Board works
effectively and discharges its responsibilities; ensuring that all
key and appropriate issues are discussed by the Board in a timely
manner; drawing up and approving the agenda for each board
meeting taking into account, where appropriate, any matters
proposed by the other directors for inclusion in the agenda;
taking responsibility for ensuring that good corporate governance
practices and procedures are established; encouraging all directors
to make a full and active contribution to the Board's affairs and take
the lead to ensure that the Board acts in the best interests of the
Company; ensuring that appropriate steps are taken to provide
effective communication with shareholders and that views of
shareholders are communicated to the Board as a whole; and
facilitating the effective contribution of directors and ensuring
constructive relations between executive directors and non-
executive directors.

The responsibilities of the Chief Executive Officer include taking
responsibility for the Group’s operation and management;
implementing decisions and plans approved by the Board; making
day-to-day operational and managerial decision; and coordinating
overall business operations.

FRERITHARBCBES T

ITREETREHNBLER R - TFE
HEZSNREBITRAHEREARAIE
BHRE B BWHES -

ITFENIERERRAGEEENERE
EEIEL ¢ BIEARR B BERE AT MK
HREFS LMBESEENTEAN
SHMGBRESHEESFELRERRER
MKE  BREFSLFRITINE
- MAREMIMSATHR S BRE
ESERNEE - BRTTREEML R
MEBABERMNEE FRET W B
EVHESREZTEEHNZHE  £EE
BRT - ERET R R EMESRZEN
ABENEMEE  AREIERARR G
ERFNERERERMET - BE
EFERNBEABFTESH > WAHER]
BREFSTENAARRIRENSS &
REREUEE BRI R R AR ER - A
RERBERERAIEEIEEESES &
RESEHESSEHBRER - LR
WITEREIFNTES 2R ERIEN
BAR

THASNBEERABARENEZM
B RITEFSRELE  FRE
SEEMBEAR  RpREEXGE
@ o



076|077

Corporate Governance Report {S¥E8REE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Pursuant to the independence guidelines set out in Rule 3.13 of
the Listing Rules, the Board is of the view that all independent
non-executive directors are independent and the Company has
received an annual confirmation of independence from each
of the independent non-executive directors of the Company
pursuant to the Listing Rules.

All three independent non-executive directors hold office for a
term of two years until 31 December 2009, and are subject to
retirement and re-election in accordance with the Company’s
Articles of Association.

NOMINATION OF DIRECTOR

In accordance with the Articles of Association of the Company,
the directors will have the power from time to time and at any
time to appoint any person as a director to fill a casual vacancy in
the Board, or as an addition to the existing Board. For nomination,
consideration will be made to the qualifications of the nominee.
The Company has not established a nomination committee.

On 18 May 2007, Mr. Huang Chaohua resigned as the Executive
Director of the Company. On 16 July 2007, Mr. Wang Mingquan
resigned and Mr. Tang Shuangning was appointed as the Executive
Director and Chairman of the Company. On 23 November
2007, Mr. Chen Shuang resigned as the Executive Director of the
Company. All the said changes of directorship were respectively
approved by the Board at its meetings held on the said dates at
which the Executive Directors were present.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted the Model Code set out in Appendix 10
to the Listing Rules as its own code of conduct regarding directors’
securities transactions.

Having made specific enquiry of the directors, all directors have
complied with the required standard of dealings as set out in the
Model Code during the year ended 31 December 2007.
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SHAREHOLDERS' RIGHTS

It is the Company's responsibility to ensure shareholder’s interest.
To do so, the Company maintains on-going dialogue with
shareholders to communicate with them and encourage their
participation through annual general meetings or other general
meetings.

Registered shareholders are notified by post for the shareholders’
meetings. Notice of meeting contains agenda, proposed
resolutions and postal voting form.

All registered shareholders are entitled to attend annual and
extraordinary general meetings, provided that their shares have
been recorded in the Register of Shareholders.

Shareholders who are unable to attend a general meeting may
complete and return to the Company’s Share Registrar the proxy
form enclosed with notice of meeting to give proxy to their
representatives, another shareholder or chairman of the meetings.

Right to demand a poll has been included in circular of the
Company accompanying notice convening general meeting
of the Company and has been read out by the chairman at the
general meeting of the Company.

EXTERNAL AUDITORS

It is the auditors’ responsibility to form an independent opinion,
based on their audit, on the Company’s financial statements
and to report their opinion solely to the Company, as a body, in
accordance with section 141 of the Companies Ordinance, and
for no other purpose. They do not assume responsibility towards
or accept liability to any other person for the contents of the
independent auditor’s report.

Apart from the provision of annual audit services, KPMG, the
Group's external auditors, also carried out interim review of
the Group’s results and provided other financial services in
compliance with the requirements under the Listing Rules and the
Occupational Retirement Scheme Ordinance.
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EXTERNAL AUDITORS (continued)

For the year ended 31 December 2007, KPMG, the external
auditors received the following remuneration from the Group in
connection with the provision of audit and non-audit services to
the Group:-

Annual audit services FEEZRGE
Interim review services R HREAE AR TS
Other services E A ARES
INTERNAL CONTROL

The Board has full responsibility for the Group's internal
control system, which includes the establishment of a defined
management structure with specified limits of authority. The
system is designed to help the achievement of business objectives
of the Group, safeguard assets against unauthorized use or
disposition, ensure the maintenance of proper accounting records
for the provision of reliable financial information for internal use
or for publication and ensure compliance with relevant legislation
and regulation. The internal control system is designed to
provide reasonable, but not absolute, assurance against material
misstatement or loss.

The key procedures that the Board established to provide effective
internal controls are as follows:

- Organizational Structure
An appropriate organizational structure is in place with
defined operating policies and procedures as well as
responsibility and lines of authority.

- Authority and Control
The executive directors and senior management are
delegated with respective levels of authorities to carry out
the corporate strategies and policies and the related matters
formulated by the Board.

SRR BREM (45)
BE-TTLF+-_A=+—ALFE
7 - SN AT B & AT SRR
BB R IFBR IR T A £ B K 5
B -

2007
—BRLE
HK$’000
AT

2,370
375
410

3,155

R EREEHE

EFe2RAAAKBNAEEIERR -
BIEHIET & IR AR R RO ERR At BY AR
SEEHEBRE  REBENADRER
REMLE - BIRTH ERES RN
PRl SER R B R R B e R s SN
M WHERESTBRDAGIERA - e

ERGAAE(BYIHEE)RETS MR
BERKRERMSIEXK -
AREBAMHAREE - EFE B ATHEL

TTRIEZREF

— HAE%RE
AEEEHEI A BENAEBRE - 5
IR S BB RAER - BE R
MR o

- BRREE
WTEENSRERABREERE
IRIMITES S HIRTHDRERRT - BOR
REBES -



ANNUAL REPORT 2007 —ZFZFH4F4F#f

INTERNAL CONTROL (continued)
- Budgetary Control and Financial Reporting

The Group implements budget management, and financial
budget is executed upon approval by the Board. Relevant
procedures have been established to assess, review and
approve major capital and recurrent expenditures, and
regular review and comparison between operating results
and the budget are made.

The Group has established appropriate internal control
procedures to ensure the keeping of accurate and complete
accounting and management records on a timely basis.
Examination and review are carried out regularly to ensure
that the financial statements are properly prepared in
conformity with the generally accepted accounting
principles, the Group's accounting policies and the applicable
laws and regulations.

- Internal Auditing
The Group has regularly conducted internal audit to review
whether the internal control procedures are implemented
appropriately.

The Board has conducted a review of the effectiveness of the
Group's internal control system. This review covered all material
controls, including financial, operational and compliance controls
and risk management functions.
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DIRECTORS’ RESPONSIBILITIES IN RESPECT OF
FINANCIAL STATEMENTS
The directors confirm that they are responsible for the preparation
of the Group's financial statements.

The finance department of the Company is taken charge by
the Qualified Accountant. With the assistance of the finance
department, the directors ensure that the Group’s financial
statements have been properly prepared in accordance with
relevant regulations and applicable accounting principles.

A statement by KPMG, the auditors of the Company, about their
reporting responsibilities on the financial statements of the Group is
included in the Independent Auditor's Report on page 103.

INVESTOR RELATIONSHIP AND COMMUNICATION
The Company recognizes the importance of good communications
with shareholders and the investment community. Briefings and
meetings with institutional investors and analysts are conducted
regularly to provide them with up-to-date and comprehensive
information about the Group's development. Annual and interim
reports offer comprehensive operational and financial performance
information to shareholders and the annual general meeting of
the Company provides a forum for shareholders to exchange
views directly with the Board, which together help enhance and
facilitate communication with shareholders. The Company also
maintains a website (http//www.ebchinaintl.com) which enables
shareholders, investors and the general public to have access to
the information of the Company on a timely basis.
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The directors have pleasure in submitting their annual report
together with the audited financial statements for the year ended
31 December 2007.

PRINCIPAL PLACE OF BUSINESS

China Everbright International Limited (“the Company”) is a
company incorporated and domiciled in Hong Kong and has its
registered office and principal place of business at Room 2703,
27th Floor, Far East Finance Centre, 16 Harcourt Road, Hong Kong.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities and other particulars of the subsidiaries are set
out in note 17 to the financial statements.

The analysis of the principal activities and geographical locations
of the operations of the Company and its subsidiaries (“the Group”)
during the financial year are set out in note 13 to the financial
statements.

MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the major customers and suppliers of
the Group during the financial year is as follows:

The largest customer BARF

Five largest customers in aggregate AREFEE
The largest supplier BAHER
Five largest suppliers in aggregate AARHERES

At no time during the year have the directors, their associates or
any shareholder of the Company (which to the knowledge of the
directors owns more than 5% of the Company’s share capital) had
any interest in these major customers and suppliers.
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CONTINUING CONNECTED TRANSACTIONS

In June 2004, Qingdao EB-VW Waste Water Treatment Co., Ltd.
("Qingdao EB-VW”, a subsidiary of the Company) entered into
an operation and maintenance agreement with Qingdao Veolia
Water Operating Company Limited (“Qingdao Veolia”, an associate
of the Group). Pursuant to the agreement, Qingdao EB-VW will
subcontract to Qingdao Veolia the provision of the operation and
maintenance services in respect of the waste-water treatment
plants (“the Plants”) in Qingdao, the People’s Republic of China
(“PRC"). During the year ended 31 December 2007, service fee for
the operation and maintenance of the Plants paid to Qingdao
Veolia amounted to HK$27,742,000 (2006: HK$18,225,000).

In June 2004, Qingdao EB-VW entered into a waste-water
treatment agreement with Qingdao Municipal Drainage Company
(“Qingdao Drainage”, a minority shareholder of Qingdao EB-
VW). Pursuant to the agreement, Qingdao EB-YW will provide
waste-water treatment services and other related services to
Qingdao Drainage on an exclusive basis. During the year ended
31 December 2007, waste-water treatment revenue received
from Qingdao Drainage amounted to HK$69,944,000 (2006:
HK$52,667,000).

In June 2004, Qingdao EB-VW entered into a technical assistance
agreement with Veolia Water Asia Limited (“Veolia Asia”, a
subsidiary of a minority shareholder of the Group). Pursuant to the
agreement, Veolia Asia will provide technical assistance to Qingdao
EB-VW in respect of the operation and maintenance of the Plants
in Qingdao, the PRC. During the year ended 31 December 2007,
technical assistance fee paid/payable to Veolia Asia amounted to
HK$2,223,000 (2006: HK$2,170,000).

The independent non-executive directors of the Company have
reviewed these connected transactions and confirmed that such
transactions were:

-  entered into in the ordinary and usual course of business of
the Group;
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CONTINUING CONNECTED TRANSACTIONS
(continued)

- conducted either on normal commercial terms or, if there are
not sufficient comparable transactions to judge whether they
are on normal commercial terms, on terms no less favourable
to the Group than terms available to or from independent
third parties; and

- inaccordance with the relevant agreement governing them
on terms that are fair and reasonable and in the interests of
the shareholders of the Company as a whole.

The directors have requested the auditors of the Company to
perform certain agreed upon procedures on the continuing
connected transactions and have received a letter from the
auditors as required under Rule 14A.38 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(“the Listing Rules”).

DISCLOSEABLE TRANSACTION

On 16 November 2007, Everbright Water (Wuxi) Holdings Limited,
("EB Water Wuxi”, a wholly-owned subsidiary of the Group) entered
into a joint venture agreement with Jiangyin City Xin Guo Lian
Investment and Development Co,, Ltd. ("Xin Guo Lian") in relation
to the establishment of Everbright Water (Jiangyin) Limited (“EB
Water Jiangyin”). On the same date, EB Water Wuxi, EB Water
Jiangyin and Xin Guo Lian entered into asset transfer agreements
with Qing Yuan Water Treatment Co., Ltd,, Jiangyin (“Jiangyin
Qing Yuan”) and Jiangyin Urban Sewage Treatment Co., Ltd
("Jiangyin Urban Sewage”), pursuant to which, EB Water Jiangyin
agreed to acquire and Jiangyin Qing Yuan and Jiangyin Urban
Sewage agreed to sell four waste-water treatment plants at a total
consideration of RMB624,028,000 (equivalent to approximately
HKS$645,245,000). The transactions constituted a discloseable
transaction as defined by the Listing Rules and was announced by
way of a press announcement by the Company on 19 November
2007. Details of the transaction have been included in the circular
to shareholders dated 10 December 2007.
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FINANCIAL STATEMENTS

The profit of the Group for the year ended 31 December 2007 and
the state of the Company’s and the Group’s affairs as at that date
are set out in the financial statements on pages 105 to 239.

TRANSFER TO RESERVES
Profits attributable to shareholders, before dividends, of
HK$360,079,000 (2006 (restated): HK$480,540,000) have been
transferred to reserves. Other movements in reserves are set out in
note 30 to the financial statements.

An interim dividend of HKO0.6 cent per share (2006: HKO0.6 cent
per share) was paid on 31 October 2007. The directors now
recommend the payment of a final dividend of HK1 cent per
share (2006: a final dividend of HK0.6 cent per share and a special
dividend of HKO4 cent per share) in respect of the year ended 31
December 2007.

FIXED ASSETS

Details of the movements in fixed assets during the year are set out
in note 14 to the financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company during
the year are set out in note 30(c) to the financial statements. Shares
were issued during the year on exercise of share options.

There were no purchases, sales or redemptions of the Company’s
listed securities by the Company or any of its subsidiaries during
the year.
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The directors during the financial year and up to the date of this
report were:

Executive directors

Tang Shuangning, Chairman
(@appointed on 16 July 2007)
Zang Qiutao, Vice-chairman
Li Xueming, Vice-chairman
Chen Xiaoping, Chief Executive Officer
Fan Yan Hok, Philip, General Manager
Wong Kam Chung, Raymond, Chief Financial Officer
Zhang Weiyun
Wang Mingguan
(former Chairman, resigned on 16 July 2007)
Huang Chaohua
(former Deputy General Manager, resigned on 18 May 2007)

Chen Shuang
(resigned on 23 November 2007)

Independent non-executive directors

Sir David Akers-Jones
Li Kwok Sing, Aubrey
Mar Selwyn

In accordance with articles 73, 77, 78 and 79 of the Company’s
Articles of Association, Mr Tang Shuangning, Mr Zang Qiutao, Mr
Fan Yan Hok, Philip, Mr Li Kwok Sing, Aubrey and Mr Mar Selwyn
retire from the board at the forthcoming annual general meeting
and, being eligible, offer themselves for re-election.

The independent non-executive directors are appointed for a term
of two years until 31 December 2009 and subject to retirement in
accordance with the Company’s Articles of Association as indicated
above.
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DIRECTORS’ SERVICE CONTRACTS

No director proposed for re-election at the forthcoming annual
general meeting has an unexpired service contract which is not
determinable by the Company or any of its subsidiaries within
one year without payment of compensation, other than normal
statutory obligations.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

The directors and chief executive of the Company who held office
at 31 December 2007 had the following interests in the shares,
underlying shares and debentures of the Company, its holding
companies, subsidiaries and other associated corporations (within
the meaning of the Securities and Futures Ordinance (“SFO"))
at that date as recorded in the register of directors’ and chief
executives' interests and short positions required to be kept under
section 352 of the SFO are as follows:

(i) Long position in shares of equity derivatives of
the Company
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Fan Yan Hok, Philip B Personal f&E A 8,000,000 0.26%
Wong Kam Chung, Raymond & $5E& Personal fEA 1,500,000 0.05%
Li Kwok Sing, Aubrey ZHE Personal & A 1,000,000 0.03%
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DIRECTORS’ AND CHIEF EXECUTIVE'’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
(continued)

EERFTETHAERAEZR
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(i) Long position in underlying shares of equity

derivatives of the Company

(i) RARQXFAEBERDRAEITETR
ZHER

Number of
equity
derivatives Number of
Nature of held underlying
interest FERA shares Percentage
Name of director BEENF ERHE THEIEZE HERHEE =R
(share options) (ordinary shares)
(BiRRE) (Z#R)
Zang Qiutao NS Personal fBLA 4,000,000 4,000,000 0.13%
Li Xueming F2H Personal {8l A 22,000,000 22,000,000 070%
Chen Xiaoping R/ Personal fELA 23,000,000 23,000,000 073%
Fan Yan Hok, Philip Bl Personal fBLA 2,000,000 2,000,000 0.06%
Wong Kam Chung,
Raymond HiREE Personal {8 A 3,000,000 3,000,000 0.10%
Zhang Weiyun K= Personal fBLA 5,000,000 5,000,000 0.16%
Sir David Akers-Jones ERERT Personal fELA 1,000,000 1,000,000 003%

All the above shares and underlying shares of equity
derivatives (being unlisted and physically settled) were
beneficially owned by the directors concerned. The
percentage shown was calculated based on the number of
issued shares of the Company as at 31 December 2007.

Further details relating to the options granted to the directors
and chief executive of the Company are set out in the section
“Share option scheme” below.

Apart from the foregoing, none of the directors and chief
executive of the Company or any of their spouses or children
under eighteen years of age has interests or short positions in
the shares, underlying shares or debentures of the Company,
or any of its holding companies, subsidiaries or other
associated corporations, as recorded in the register required
to be kept under section 352 of the SFO or as otherwise
notified to the Company pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies.
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The Company has a share option scheme which was adopted on
26 May 2003 whereby the directors of the Company are authorised,
at their discretion, to invite employees of the Group, including
directors of any company in the Group, to take up options to
subscribe for shares of the Company. The purpose of the scheme
is to provide an opportunity for employees of the Group to acquire
an equity participation in the Company and to encourage them to
work towards enhancing the value of the Company and its shares
for the benefit of the Company and its shareholders as a whole.
The share option scheme shall be valid and effective for a period
of ten years ending on 25 May 2013, after which no further options
will be granted.

The exercise price of options is the highest of the nominal value of
the shares, the closing price of the shares on The Stock Exchange
of Hong Kong Limited (“the Stock Exchange”) on the date of grant
and the average closing price of the shares on the Stock Exchange
for the five business days immediately preceding the date of
grant. The options are exercisable six months (or a later date as
determined by the directors of the Company) after the date on
which the options are granted for a period up to ten years or 25
May 2013, whichever is earlier.

The total number of securities available for issue under the share
option scheme as at 31 December 2007 was 254,831,170 shares
(including options for 88,991,000 shares that have been granted
but not yet lapsed or exercised) which represented approximately
8% of the issued share capital of the Company at 31 December
2007. In respect of the maximum entitlement of each participant
under the share option scheme, the number of securities issued
and to be issued upon exercise of the options granted to each
participant in any 12-month period is limited to 1% of the
Company’s ordinary shares in issue.

Offer of an option shall be deemed to have been accepted when
the letter comprising acceptance of the option duly signed by the
grantee together with a remittance of HKS1 is received within 28
days from the date of offer. The share option scheme will expire on
25 May 2013.

ARRIRE —(EAEERETS - AETEIN
“RE_FRA-HRARS - FL - K
NAEFERRARNBEAFLIEERE
(BRAKEERKERRZES)EMA
REBARRN 2 BAHE - 51815 ERE
HeTAKBEES  ERESLELRRQT
AREBRERT AR REBIRZ EE
e BT RARRBRERNDZ
BfE - BRE S 2BRA S+ &
ET—=FRA-t+RHBAL ' IEE
PRI BT M E AR -

BEREZTEERARMNEME - RHNE
HHBEERME X IMAER AT ([HR
Tz mERRNEERER L BHTR
EEEBEBIMz FHRME=EF 2
BeE o BREZITEHEREEEA
(EARRRERRE 2EREAH) BT &%
E+FRE_T—=FRA-_F+HEABI
(AREERE) -

R-TT+F+_A=+—8  EERE
T8I TRl T EEIT 2 7 480 /3254,831,170
ARAE 0 (B IEE IR M M R KRS AT
%.88,991,0000% B 10 < BEAR#E) - (AR A
R-ZEZ+F+-—A=+—HZEETK
ANHI8% o BB IERTEI TR ME T E
= LRnNE  BRLEEEEFTZ
18 A HARE AR 2 B AR T LAT T (S IRe T2
BT ERITZRDBE - TMSHEAR
NAEIEBITERARA%

EARNRREH AR -+ \BREE
KHREARAENZE S @R NIBREZ K
HRAEEITRER - BRIEZHEWAR
REEER - BRIETEBR - —=F
AA-+HBER-
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SHARE OPTION SCHEME (continued)

At 31 December 2007, the directors and employees of the

Company had the following interests in options to subscribe for

shares of the Company (market value per share at 31 December

2007 was HKS$3.89) granted at nominal consideration under the

share option scheme of the Company. The options are unlisted.

Each option gives the holder the right to subscribe for one ordinary

share of HKS0.1 each of the Company.

B AERTEI(E)
R-ZZZ+F+_A=+—H " ARQF
EENEECEARBARAIRG ZBER
BPHEAETIEE(R_2ET+F+=A
= T+—BZERMER/REEIZT) - B
REARIE TR A A R IR T IR R A
REFEL - BABRELE W - SRE
IRIER THE ARB—RARAFIEGREE
PRS0 TTHY AR 2 R o

No. of
shares
No. of acquired
options on No.of No.of
outstanding exercise options options
atthe of options lapsed  outstanding
beginning during during atthe
of the year the year theyear yearend
£ ERfiE ERRN 33
WATEZ  BREBA ZERE  HAGRZ
Directors £ BRESE  <RHEA 88 BREZE
Wang Mingquan T 12700000 (12700000 ) - -
12,700000 (12700000 = =
2500000 = (2,500000) =
(Note )
(it1)
2500000 = (2,500000) =
(Note )
(it1)

*Market
value per *Market
Period shareat value per
during date of shareon
which grantof exerciseof
optionsare Exercise options options
Date exerdsable priceper  *RERE e
granted B share  HHAHZ ik
BB ZGE%  BRORE  SKE  SRTE
29Septenber 29 March 2004 HK%0.29 HKS0.29% HK$349
W3 woBMy3  ABwT  A%uer  ERn
—T5-F CTENE
AAZtAB ZA=thBEZE
3=k
BA=13A
29September 29 September HK%0.29 HKS0.2% HK$349
20 Mo A%sT AR AR
ZEESE My
AAZThA  —3EmE
AAZTHEE
3=k
BA=13A
3August2006 3 August 2007 HKS08 HKS085 -
IETNE oMy s AEsT
J\A=R  ZZ5t%
NA=RZ
3=k
BA=13A
3August2006 3 August 2008 HKS08 HKS085 -
ITENE oMy BT AEsT
JAV: I = -3
NA=RZE
3=k

RA=F1A
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SHARE OPTION SCHEME (continued)

Directors £
Zang Qiutao ke
Li Xueming 324

No. of
options
outstanding
atthe
beginning
of the year
£4
KT
BREHA

2000000

2000000

9000000

9000000

2000000

2,000,000

No. of
shares
acquired
on
exercise

of options
during
theyear
ERi
EREEA
ZRAHE

No. of
options
lapsed
during
the year
FhER
BB
#E

No.of
options
outstanding
atthe
yearend
33
WKTEZ
BhEE

2000000

2000000

9000000

9000000

2000000

2000000

BREE(E)

Date
granted

RARS

3 August 2006
IERNE
N\A=R

3 August 2006
“23:%

—<=%

NA=R

29 Septernber
2003
-%F

RAZThA

29 September
2003

—Tz=
ZFI=

AAZThE

3 August 2006

—EEL
TN

NA=R

3 August 2006
IERNE
N\A=R

Period
during
which
optionsare
exercisable
i
AT

3 August 2007
t025May 2013
IEREE
NA=RZ
Z3-=f
il I il

3 August 2008
t025May 2013
“EI)\E
N\A=RE
5=
RA-tEA

29 March 2004
1025 May 2013
“ZIRE
=R=ThAE
T
RA-tEE

29September
200410

25 May 2013
ZEIRE
NAZThAZ
“ToF
RA-tEA

3 August 2007
1025May 2013
ZIRtE
NA=RZ
3
BA=1AA

3 August 2008
t025May 2013
“EI)\E
NA=RZ
3=
RA-tER

Exercise
price per
share

SRTER

HKS085
0T

HkS085
08T

H(5029
ER02%67

Hk$02%
020670

HKS085
AB0sT

HKS085
08T

*Market
value per
shareat
dateof
grantof
options
HERE
RtiBEH2
BHmE

HK085
08T

HK085
08T

HK5029%
02067

Hk502%
02067

HK085
B8

HK085
08T

*Market
value per
share on
exercise of
options
“BRE
i 57
SHmE
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SHARE OPTION SCHEME (continued)

No.of

options

outstanding

atthe

beginning

of the year

£

BARTEZ

Directors £ BIRESE

Chen Yiaoping B 9000000

9000000

2500000

2500000

No.of
shares
acquired
on No.of No.of
exercise options options
of options lapsed  outstanding
during during atthe
the year theyear yearend
ERfT EREN g8
EREEA JERE  HAGKZ
ZBRAHE HE  BREHE
- - 9,000,000
- - 9,000,000
- - 2,500,000
- - 2500000

BREE(E)

Date

granted
ReiAH

29 September

b
-23=f

==5=

AAZTAA

29 September
2003
ZF%CE

AAZTAA

3 August 2006
ZIRE
N\A=R

3 August 2006
ZTE
N\A=R

Period
during
Wwhich
optionsare
exercisable
e
TR

29 March 2004
1025May 2013
“TERE

=R=thAE

—3-F
iz it

29 September

0410
25May 2013
“TIME

AAZTHRE

“g-=f
BA=1AA

3 August 2007
1025May 2013
TR
NAZRZ
“5-zF
TA=tEA

3 August 2008
1025May 2013
“TENE
\A=RHZE
-T-=f
RA=1EA

Exercise
price per
share

SRikR

H(%029
02067

HK50.296

02067

Hk5085
AT

Hk5085
A0

*Market
value per
shareat
date of
grant of
options
HERE
RtiA#
SHmE

HKS029
E02067T

HK502%
02067T

HK5085
A08ST

HK5085
A08ST

*Market
value per
shareon
exercise of
options
e
i {72
SHmE
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SHARE OPTION SCHEME (continued)

No. of

options

outstanding

atthe

beginning

of the year

£

WAL

Directors i BhREHE

Fan Yan Hok, Phlip e 5000000

2000000

2000000

No. of
shares
acquired
on
exercise
of options
during
theyear
QTR
BRERA
ZROHE

(5000000)

(2000000)

No. of
options
lapsed
during
theyear
FhENR
IR
L {E

No. of
options
outstanding
atthe
yearend
33
HARITRZ
EhiEE

2000000

BREE(E)

Date

granted
RABH

29 Septernber
2003
Z%%cE

RAZThA

3 August 2006
=t

-2

NA=R

3 August 2006

—22N

NA=R

Period
during
Wwhich
optionsare
exercisable
HE
ZiRH

29 September
2004t

25 May 2013
ZEIRE

NAAZTHRE

“E-E
RAZtER

3 August 2007
t025May 2013
ZTRtE
NRA=R%
3=
RA-tER

3 August 2008
t025May 2013
ZIR)\E
NRA=R%
3=
RA-tER

Exercise
price per
share

SRITEE

H(%029
02967

H5085
g

H5085
08T

*Market
value per
shareat
dateof
grant of
options
HERE
REBHL
BHmE

HK50.29
%0206

HKS085
08T

HKS085
08T

*Market
value per
shareon
exercise of
options
“BRE
ke
BHmE

HiS234
AT

HKS295
2957



ANNUAL REPORT 2007 —ZZ-FF3R

SHARE OPTION SCHEME (continued)

No. of

options

outstanding

atthe

beginning

of theyear

£

BATEZ

Directors £ BRESE

Huang Chaohua BT 4500000

4500000

1,500,000

1,500,000

No. of
shares
acquired
on No. of
exercise options
of options lapsed
during during
the year theyear
ERfiE EREN
B IEhE
ZRHHE #A
(4500000 -
(4500000 -
- (1,500000)
MNote2)
W)
- (1,500000)
MNote2)
W)

BREE(E)

No. of
options
outstanding
atthe
yearend

3 Date

WALTEZ granted

EhEHE BB

- 29September

2003

I 52

ARZTAR =

- 29September

2003

I 52

ARZTHA

- 3August2006

ZEINE

NR=H

- 3August2006

ZEINE

NR=H

Period
during
which
optionsare
exercisable
e
L)L

29 March 2004
1025 May 2013
“TEME

=A=thBE

—F=F
7A=tEA

29 September
04to
25May 2013
“ETRE

AAZThAE

—F=F
7A=tEA

3 August 2007
1025 May 2013
ZTRtE
\A=RE
==
FA=tEA

3 August 2008
1025 May 2013
2T
NAZRZ
==
FA=tEA

Exercise
price per
share

SRiTRE

Hk$02%
02067

HK$02%
02067

HKS085
AR08 T

HKS085
AR08

*Market
value per
shareat
date of
grant of
options
R
RiBH2
ShnfE

H(02%
02967

H(02%
02967

HK5085
A8

HkS085
A8

*Market
value per
shareon
exercise of
options
e
fifkz
ShnfE

H5273
BT

H6273
BT
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SHARE OPTION SCHEME (continued)

No. of

options

outstanding

atthe

beginning

of theyear

£

BRTEZ

Directors g2 BRESE

Wong Kam Chung, il 4500000

Raymond

1,500,000

1,500,000

No. of
shares
acquired
on
exercise
of options
during
theyear
EnfTl
A
ZBHHE

(4500000 )

No. of
options
lapsed
during
the year
FhER
BRE
#A

No. of
options
outstanding
atthe
yearend
33
HRTEZ
#hEHE

1,500,000

1,500,000

BREE(E)

Date

granted
RiBH

29 September
2003
“FRCF
AAZTHE

3 August 2006
“23:6

—RR

NA=R

3 August 2006
ZTRNE
N\H=R

Period
during
Wwhich
optionsare
exercisable
ERE
iy L]

29 September
200410
25May 2013
“TME

RAZThAE

“F-CF
RA-tER

3 August 2007
1025May 2013
ZTRtE
NAZRZE
Z5-cF
RAZTRA

3 August 2008
1025May 2013
“TRN\F
NA=RZ
Z5-cF
RAZTRA

Exercise
price per
share

SRTEE

Hk$02%
A 020670

HKS085
08T

HKS085
08T

*Market
value per
shareat
date of
grant of
options
REHE
]t
Sl

Hk$02%
02067

HI5085
AR08

HI5085
B8

*Market
value per
shareon
exercise of
options
e
iR
Sl

HKS2%6
EE96T
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SHARE OPTION SCHEME (continued)

No. of

options

outstanding

atthe

beginning

of the year

£

AT

Directors £ BRE=A

Chen Shuang R 2000000

2000000

500000

500000

No. of
shares
acquired
on
exercise

of options
during

the year
ERfTE
BREEA
ZBHEE

(2000000)

(2000000)

(500000)

No. of
options
lapsed
during
theyear
EREN
ERE
#e

(500000)

Mote3)
(:5)

No. of
options
outstanding
atthe
yearend
33
AL
EhEsE

BREE(E)

Date
granted

RtAH

29 September
2003
ZEE=E

29 September
2003
ZEE=E

ARZTAA

3 August 2006
ZERNE
NA=R

3 August 2006
“IEE
N\A=H

Period
during
which
optionsare
exercisable
e
bZiy L]

29March 2004
025 May 2013
ZTEME

AAZTAR ZAZthBEZE

FF
il it

29 September
A04to

25 May 2013
ZTEME

AAZTARE

T
il 2 it

3 August 2007
025 May 2013
S
NA=RZ
3
RA-tEA

3 August 2008
025 May 2013
“FENE
NAZRZ
FF
RA-tEA

Exercise
price per
share

BRiTRE

H(%0.29
102967

H(%029
1502967

Hk5085
08T

Hk5085
08T

*Market
value per
shareat
date of
grant of
options
IR
RtiASHz
Bl

HKS0.29
029670

HKS0.29
029670

Hk$085
08T

5085
08T

*Market
value per
share on
exercise of
options
HERE
it {72
S

HK$379
B30T

HK$379
B30T

HK$379
B30T
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SHARE OPTION SCHEME (continued)

Directors B2
Zhang Weiyun FEn
Sir David

Akers-Jones

BEAEL

No. of
options
outstanding
atthe
beginning
of the year
£
AT
RREHA

2000000

2000000

500000

500000

500000

500000

No. of
shares
acquired
on
exercise
of options
during

the year
QTR
EREEA
ZROHE

No. of
options
lapsed
during
the year
FhER
IR
#H

No.of
options
outstanding
atthe
yearend
8
WA
HRERR

2000000

2000000

500000

500000

500000

500000

BREE(E)

Date

granted
pitul:

29 September

2003
“TT=E

—RR

AAZTAR

29 Septernber
2003

—BE—
Z5%=

RAZThA

3 August 2006
I

NA=R

3 August 2006
IR

NA=R

29 Septernber

2003
~%3=

—RRZ

AAZThA

29 September

2003
“TT=E

—RR

AAZTAR

Period
during
which
optionsare
exercisable
e
by

29 March 2004
t025May 2013
“EENE
ZA=thBE
5=k
il il

29 September
200410

BNy 2013
ZTEME
NAZThEE
3=
RA=tEA

3 August 2007
1025May 2013
ZTRtE
NAZRZ
I S
EA=1AA

3 August 2008
t025May 2013
“TRN\E
NA=RZ
ZT-=F
RA=1AA

29March 2004
t025May 2013
ZTEME
ZA=thBE

—Fm_—
F_

-

RAZtER

29 September
20410

2 May 2013
ZTIRE
AAZThRZE
3
RA=1RA

Exercise
price per
share

SRIER

H(5029
02967

H(5029
EE02%67

H5085
08T

HKS085
0T

H(%029
0267

H(5029
02967

*Market
value per
shareat
dateof
grant of
options
HERE
RiiA#
BHmE

H($02%
0296

HK5029%
02067

HKS085
08T

HK085
08T

HK50.29%
A0

H($02%
02967

*Market
value per
share on
exercise of
options
HBRE
il {74
SHmE
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SHARE OPTION SCHEME (continued)

No. of

shares

No. of acquired
options on No.of No. of
outstanding exercise options options
atthe of options lapsed  outstanding
beginning during during atthe
of the year the year theyear yearend
£ ERfE ERAN 58
WATEZ  BREBA ZBRE  MATHZ
Directors £ BRESE  ZRHEA 8E  BREHE
Lifiwok Sing, THE 500000 (500000 - -

Aubrey
500,000 (500000 ) = =
Employees EE 1300000 (1,300000) - -
18000000 (6,009,000 (500000) 11491000
MNoteq)
(ita)
18000000 = (500000 17500000
MNoteq)
(ita)

* being the weighted average closing price of the Company's ordinary
shares immediately before the dates on which the options were granted
or exercised, as applicable.

BREE(E)

Date
granted

RtAM

29September

2003
~25=%

-

AAZTAA

29 September
2003
Z5%CF

AAZTAA

29September
2003
Z5%CF

AAZTAA

3 August 2006
ZITNE
J\A=H

3 August 2006
ZITNE
J\A=H

Period
during
which
optionsare
exercisable

RiE
2T

29 March 2004
1025 May 2013
“55NE
=RZthAE
“F-CF
izl it

29 September
20410

25May 2013
_TIRE
AAZThEE
ZF-=F
RA=13A

29 September
204t0

25May 2013
_TIRE
AAZThEE
ZF-=F
RA=13A

3 August 2007
1025 May2013
“T5E
NAZRZ
3=
RA-tEA

3 August 2008
1025 May 2013
—EEN\E
NA=ZRZE
5=
RA=T2A

Exercise
price per
share

SRiTkE

Hk$02%
802067

Hk$02%
802067

Hk$02%
02067

HKS085
A0ssT

HKS085
AR08 T

*Market
value per
shareat
date of
grant of
options
HERE
RtiAHz
BHTHE

HK502%
02967

HK502%
02967

HK502%
02967

HKS085
AB085T

HK5085
A8

*Market
value per
share on
exercise of
options
HBRE
i {72
SR

HK$231
B3I

HK$231
B3I

HK$306
3067

HK$336
B3

* AR EEBREZRBRER D HITE
(RAEEM) B ER2 I fE -
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SHARE OPTION SCHEME (continued)

Notes:

m

Options of 5,000,000 shares previously granted to Mr Wang Mingquan (a
director who resigned on 16 July 2007) were lapsed in accordance with
the terms of the share option scheme during the year.

Options of 3,000,000 shares previously granted to Mr Huang Chaohua (a
director who resigned on 18 May 2007) were lapsed in accordance with
the terms of the share option scheme during the year.

Options of 500,000 shares previously granted to Mr Chen Shuang (a
director who resigned on 23 November 2007) were lapsed in accordance
with the terms of the share option scheme during the year.

Options of 1,000,000 shares previously granted to an employee (who
resigned on 25 May 2007) were lapsed in accordance with the terms of
the share option scheme during the year.

The options granted to the directors are registered under the

names of the directors who are also the beneficial owners.

Information on the accounting policy for share options granted

and the weighted average value per option is provided in notes

1(n(i)) and 29 to the financial statements respectively.

BT EI(E)
Hisz -

M

LR T EIARELE(N ST LF+LA
+NBBHEZEE) 2 50000000% D P
FRIRIREARERT B 2 R

ERRFEHELE (R _ZTLFAHA
+\BEHEZEE) 230000000 E R
FNARIEREEAERTE] 2 IGFRK -

ERETHRELEE(R-_ZTLFE+— A
Z+=HEFEZESE) 25000008 ERED
RERIRIREARIESTE] 2 ARFRE -

EHBRF—R2EE(R-_ZZTLFAA
—+HRABMEZER) 210000000 ERED
RE IR IR BT 8 2 IR ©

RYEEZBREDUNER2HEERL
MEETSERHEEA - BECKOBEK

1%

SRR MR BRI E

B2 ERD RIS B mEME—() () &
s A
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REIERIEZERERA A ([ EKRIZE
iR 1) 2 R REET &l
RZEZELF+_A=+—H xQARW
HRESHEE THBREBEAKRIZER(RAF]
ZHBNE)) BREESIREAIRENLK
AR AR (D < B AR i i 2 o

SHARE OPTION SCHEME OF CHINA
EVERBRIGHT LIMITED (“CEL")

As at 31 December 2007, two former directors of the Company had
the following interests in options to subscribe for shares of CEL, an
associated corporation of the Company, which was granted under
the share option scheme of CEL.

No. of
options No. of No. of
outstanding options options
atthe lapsed  outstanding
beginning during the atthe Period during Exercise
of the year year year end Date which options price per
FENEKRTE FRE®R FHEHEKRTE  granted exercisable share
ZBREHE ZBREHE <BREZE REAE BREZGEE  SROKE
Wang Mingquan T 3,000,000 (3,000,000) - 7July2003 8 July 2004 HK$2375
ZTT=F  w7knuary2007  B¥2375T
T A+H —TTMmE
TANBZE
“ETLE
—A+R
1,920,000 (1920,000) - 3May 2005 4 May 2006 HK$2.85
“ZTHE t0 3 May 2010 85T
HA=H “TERE
LAMBZE
—T-%F
A=A
Chen Shuang i 750,000 = 750000 3September 4 September 2005 HK$3.225
2004 to3March2008 32057
“TTME “ZTRE
NA=R NAMBZE
“EEN\F
=R=H
1,280,000 - 1,280000 3 May 2005 4 May 2006 HK$2.85
“ZETHE to 3 May 2010 BE2857T
AA=H “ETRF
TAMAZE
—T-TF
A=A
Remarks: MrWang Mingquan resigned as an executive directorand Chairman &zt :  BIZZTEFHA+/NB - THEL

EREARARARIZERATESRE
JRRA o

H_ZT+F+—A-_+=A#  FRE
FSEBHIAN DRI TE BRI -

of the Company and CEL with effect from 16 July 2007.

Mr Chen Shuang resigned as an executive director of the Company
with effect from 23 November 2007.



100|101

Report of the Directors EE2# %

SHARE OPTION SCHEME OF CHINA
EVERBRIGHT LIMITED (“CEL") (continued)

Apart from the foregoing, at no time during the year was the
Company, or any of its holding companies, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the directors or
chief executive of the Company to acquire benefits by means of
the acquisition of shares in or debentures of the Company or any
other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

The Company has been notified of the following interests in the
Company’s issued shares at 31 December 2007 amounting to 5%
or more of the ordinary shares in issue:

B RERARD ([ KE
Bz BT 8 (E)

B E AT E SN - FEAG EAMERR] -
ADF - BETZERAR - WEARKA
R ED AL RE@METYE - BEAD
Rz EEREETRABTHBEALA
SAEME AN 8 2 RDHEH TG

Aa o

FERRRHAMACERS KAE
RGO PER 2R MR

RARVEER-_ZEE+F+-_HA=+—H
AN B BTN Z R ED EITYE
FAR5%E A EZ AR AT ¢

Percentage
Long position of total
in ordinary issued shares
shares held 2P T
g ERYR RHABDHE
China Everbright Holdings Company PR AREEBR AR 1,758,595910  approximately 56.1%
Limited (‘CEH") (Note) ([RR&EE D) (H7E) #56.1%
Note: Out of the 1,758,595,910 shares, 1,758215,910 shares are held by~ #7zF ©  #£ 1758595910 A% A% {7 & - H
Guildford Limited (“Guildford”). Guildford is owned as to 55% by 1,758,215910 B& 73 E Guildford Limited
Datten Investments Limited (“Datten”) and the remaining 45% by ([ Guildford ] )3%8 ° Guildford 75 FaDatten
CEH. Datten is wholly-owned by CEH. The remaining 380,000 shares Investments Limited([ Datten])#H55%
are held by Everbright Investment & Management Limited (‘EIM"), MR - HER4ASRAIB KX RERIFE ©
a wholly-owned subsidiary of CEH. Accordingly, CEH is deemed to Datten B AEB 2 EH B R - &
be interested in the 1,758,215,910 shares held by Guildford and the #4380,000f% BlFA X AEB 2 2 BB R
380,000 shares held by EIM. RIHAREBRARAR(RAREE
BDIFAE - Bt - AREERRAES
GuildfordfTH5 4 2 1,758,215910&AR (D &
TR EETLPTHA 2 380,0008 A7)
Apart from the foregoing, no other interests required to be R EXPTALESN - NAF W BTG EM

recorded in the register kept under section 336 of the SFO have
been notified to the Company.

W/ARLER MK IR E 55 [ B B {5 1) 55 336 16k
FEZBRMA s
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the directors of the Company as at
the date of this annual report, the Company has maintained the
prescribed public float under the Listing Rules.

DIRECTORS’ INTERESTS IN CONTRACTS

No contract of significance to which the Company, or any of its
holding companies, subsidiaries or fellow subsidiaries was a party,
and in which a director of the Company had a material interest,
subsisted at the end of the year or at any time during the year.

BANKLOANS AND OTHER BORROWINGS

Particulars of bank loans and other borrowings of the Company
and the Group as at 31 December 2007 are set out in notes 25 and
27 to the financial statements.

FIVE YEAR SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on pages 240 and
241 of the annual report.

PROPERTIES

Particulars of the major properties of the Group are shown on page
242 of the annual report.

RETIREMENT SCHEMES

The Company provides retirement benefits to all local eligible
employees under an approved defined contribution provident
fund ("the ORSO Scheme”). The ORSO Scheme is administered by
trustees, the majority of which are independent, with its assets
held separately from those of the Company. The ORSO Scheme
is funded by contributions from employees and employers at
5% each based on the monthly salaries of employees. Forfeited
contribution may be used to reduce the existing level of
contribution by the Company.

RANARIFRE
READAARREZER - ARBAR
RIEEMM - RAFRIERS - ARA)
#5 EMARAIFTRE 2 ARSI E -

EERNEH 2 ER

P& B AR EEAEDRME - ARF -
EEMERAR - WEARKARMED
AT AR AEE A AR
ZEEAK -

RITERREMEE
AATRANEBRN-_ZBEZELE+ A
=+ HZBETERNEMEEFBIR
BAFERENE T RAR =T+ o

hFEEME
AEEBRERENBRERE 2 EEREE
HEERMEHNERE—_BON+TAERSE
“HN+—E -

LYJES
AEBZEITEVEFBIRERSE
“HN+=H -

RKETE
ARRIER/ABAMAERREERER
A EBEHRATE S ([ BRI EEPIET
2l 1) - BiRRAFEIRDIFHEIBEFEA
(REBID ABIUIETEA)ERE - HEEEAK
RAZBEEDRRFA - BEMEEXDE
BRIRETEIRGIF B - DRIRER
HZRE5% o R WK B IFR AR IR
FARE K -
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RETIREMENT SCHEMES (continued)

As from 1 December 2000, the Group also operates a Mandatory
Provident Fund Scheme (“the MPF Scheme”) under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for employees
employed under the jurisdiction of the Hong Kong Employment
Ordinance and not previously covered by the ORSO Scheme.
The MPF Scheme is a defined contribution retirement scheme
administered by independent trustees. Under the MPF Scheme,
the employer and its employees are each required to make
contributions to the scheme at 5% of the employees’ relevant
income, subject to a cap of monthly relevant income of HK$20,000.
Contributions to the plan vest immediately.

The employees of the subsidiaries in the PRC are members of
the retirement schemes operated by the local authorities. The
subsidiaries are required to contribute a certain percentage of their
payroll to these schemes to fund the benefits. The only obligation
of the Group with respect to these schemes is the required
contributions under the schemes.

The Group's total contributions to these schemes charged to
income statement during the year ended 31 December 2007
amounted to HK$5,467,000.

CONFIRMATION OF INDEPENDENCE

The Company has received from each of the independent non-
executive directors an annual confirmation of independence
pursuant to Rule 3.13 of the Listing Rules and considers all the
independent non-executive directors to be independent.

AUDITORS

KPMG retire and, being eligible, offer themselves for
reappointment. A resolution for the reappointment of KPMG as
auditors of the Company is to be proposed at the forthcoming
annual general meeting.

By order of the board
Tang Shuangning
Chairman

Hong Kong, 12 March 2008
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SF 8 BEREESBARGEIMER -
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A R AEE200007T ° METEIEL 2 4
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BB LR BB HE HRTER
ZERKEE - ZEWBARIERETIHE
ZAETBED R EAET VL HER o Blit
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Independent Auditor’s Report
AR G

INDEPENDENT AUDITOR’S REPORT TO THE
SHAREHOLDERS OF CHINA EVERBRIGHT
INTERNATIONAL LIMITED

(INCORPORATED IN HONG KONG WITH LIMITED LIABILITY)

We have audited the consolidated financial statements of China
Everbright International Limited (‘the Company”) set out on pages
105 to 239, which comprise the consolidated and company
balance sheets as at 31 December 2007, and the consolidated
income statement, the consolidated statement of changes in
equity and the consolidated cash flow statement for the year then
ended, and a summary of significant accounting policies and other
explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these financial statements in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and
the Hong Kong Companies Ordinance. This responsibility includes
designing, implementing and maintaining internal control relevant
to the preparation and the true and fair presentation of financial
statements that are free from material misstatement, whether due
to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in
the circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial
statements based on our audit. This report is made solely to you,
as a body, in accordance with section 141 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from
material misstatement.

APEXKRBEBRERDAERR
B HEHREE
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AUDITOR’S RESPONSIBILITY (continued)

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
relevant to the entity's preparation and true and fair presentation
of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 31 December 2007 and of the Group's profit and cash
flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared in
accordance with the Hong Kong Companies Ordinance.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

12 March 2008

BEETEE(E)

BZF MATIRF AEEA BfR e M5
BRABEALRBEBEENNERERSE

FITIE TE VAR Fr BUR M IZ BB ) 267 - B4%
APl RO ARRF B8R AR T B 2R & B F5 Rk
FAERERRANER - ErFHEZER
R - ZBENEEREZATRENIEE
MR R HHIERER & B R AR AERE R A ERES
T UERAHEENERIEF - Bk
RERANAIEIENBEERRER - B
B EESARANSTHRNE
AN R PTERAEEH AT AN - AR
AHBERA M IEIRREBRESIHR -

BEE - PRGN ERREET R
TEE A NIE B LR R

o

% ol

=R

BMRE - LSS M BRRERESTE
M HRELENEBENR AR QA
Kk BEER-_TELF+_A=1—H
M BRI SEREEEZAILFEDN
BHNRRERE - WERREB(RAE
BIIZERmE

ESRET B
PR EATED
FHBHIR

EITE SR
RKFRENE

—EENF=A+-H



ANNUAL REPORT 2007 —ZZ -G 43}

For the year ended 31 December 2007 (Expressed in Hong Kong dollars) HiZE =TT+ F+-A=+—HIFE (LABEHE)

Turnover

Direct costs and operating expenses

Other revenue

Other netincome

Administrative expenses

Valuation gains on investment properties

Profit from operations

Finance costs

Share of (losses)/profits of associates

Profit before taxation

Income tax

Profit for the year

Attributable to:

Equity shareholders of the Company
Minority interests

Profit for the year

REMFGHERR

KERA

MBER

PiGEE 7]
(&518),/ B

BRBLAI B R

PigH

AEERF

AL ERR -

UNNI &
DR

TEERA

10&30
30

30

2007 2006
—EZtF ZETRE
(restated)
(=)
$000 $'000
o T
1,347,852 884,043
(887,897) (640,593)
459,955 243450
35,726 26,016
24,543 336,778
(99,555) (83,799)
19,202 5831
439,871 528276
(72,507) (70,445)
367,364 457831
(478) 32,658
366,886 490,489
(6,807) (9,949)
360,079 480,540
337,932 460478
22,147 20,062
360,079 480,540
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For the year ended 31 December 2007 (Expressed in Hong Kong dollars) HZE=Z T+ F+-A=+—HIFE (ABKETHE)

2007 2006
—EBtF —TTREF
(restated)
(BER)
Note $'000 $'000
Pt Tr T
Dividends payable to equity shareholders RS FARARRE
of the Company attributable to the year: ZAEERE 11
Interim dividend declared during the year FREERTERE 18,753 18371
Final dividend proposed after the balance HEERBEZEDK
sheet date RERR S 31,347 18462
Special dividend proposed after the balance HERRERDIK
sheet date BRI E - 12,308
50,100 49,141
Earnings per share SREF 12
Basic A 10.89 centsfl| 1592 centsfll
Diluted s 10.54 centsfl 15.58 centsfl]

The notes on pages 114 to 239 form part of these financial FHRFE—EH—THEEF-_A=tNEZ
statements. MisE AUt I MR 2 —&BD o
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At 31 December 2007 (Expressed in Hong Kong dollars) R=FZE+F+=A=+—H (LABEE)

Non-current assets

Fixed assets

- Investment properties

- Other property, plant and
equipment

Intangible asset

Goodwill

Interest in associate

Other financial assets

Other receivables and deposits

Gross amounts due from
customers for contract work

Deferred tax assets

Current assets

Inventories

Debtors, other receivables,
deposits and prepayments

Gross amounts due from
customers for contract work

Pledged bank deposits

Deposits with bank

Cash and cash equivalents

Current liabilities

Bank loans
- Secured
- Unsecured

Creditors, other payables and
accrued expenses
Current taxation

Net current assets

Total assets less current
liabilities carried forward

FRBEE

—BENE
—Ei0E - BE
K&f

BAE
i
BE LTS
EE AR
ERIRR RS
EEEFANTR
R
EEHEAE

RBEE

2

FEURAR - BN
HB - e MENTUE

EREFENTE
KRR

BERRITER

RITEF

ReLREEEY

RBRE

RITER
—BEHA
— B

RN - At
KRN e ER
REHA

REERNRE
aEE%

Note

Mzt

14(a)

O O o O U

22

20

2
23

24

25

26
28(a)

2007
“BRLHF

$'000 $'000

Fr Tr

200,922

103,604

304,526

568,882

46,133

59,577

690,019

1,752,995

35,561

3,457,693
5923
307,985
122,617
60,518
16,084
554,863
1,067,990
121,286
21,446
142,732
334,426
6,400
483,558

584,432

4,042,125

2006
“EERF
(restated)
(=)

$000 $'000

T T

168,308

95,131

263439

549,649

46,133

447

62,976

408,559

944,161

22922

2,298 281
3445
155413
61,747
99314
10,909
756,763
1,087,591
88448
88448
249,179
1515
339,142

748449

3,046,730
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At 31 December 2007 (Expressed in Hong Kong dollars) R=ZZ+F+=-A=+—8 (LABKETH)

2007 2006
—EEtE TEERF
(restated)
(EHR)
Note $'000 $’000 $000 $'000
fifzE Tr T T T
Total assets less current BEERRD
liabilities brought forward & f&&R] 4,042,125 3,046,730
Non-current liabilities *RBEE
Bankloans BITER 25
- Secured — B 1,131,882 802,584
—Unsecured — i 160,834 -
1,292,716 802,584
Loans from ultimate holding ~ REIER AR ER
company 27 106,377 08,828
Deferred tax liabilities ERFIEEE 28(0) 39,606 32122
1,438,699 933534
NET ASSETS BERHE 2,603,426 2,113,19%
CAPITAL AND RESERVES R e 30(a)
Share capital e 313,472 307,601
Reserves = 2,137,619 1688522
Total equity attributableto <7 R IR 5 FE{G
equity shareholdersofthe  fEZA%E
Company 2,451,091 1,996,123
Minority interests DB R ER 152,335 117,073
TOTALEQUITY BRAxm 2,603,426 2,113,196

Approved and authorised for issue by the board of directors on 12 March 2008.
EEgN T N\F=A+ - BREKFAIET -

Chen Xiaoping Philip Fan Yan Hok
R/ SECE

Director Director

FE 2

The notes on pages 114 to 239 form part of these financial HREFE—EA—THEBEEE_BH=1TLEZ
statements. M At o R 2 —&B7 °
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At 31 December 2007 (Expressed in Hong Kong dollars) R=FZE+F+=A=+—H (LABEE)

2007
BBt
Note $'000 $'000
BifzE T T
Non-current assets kRBEE
Property, plantand equipment 1% ~ iR KR {E 14(b) 4,022
Interest in subsidiaries B AR 17 1,638,640
Other financial assets B EE 19 6,639
1,649,301
Current assets RBEE
Other receivables, deposits HA eI -
and prepayments e RFEMFE 29,881
Cash and cash equivalents ReRREEEY 2% 240,213
270,094
Current liabilities FBEE
Secured bank loans BERBETER 25 11,428
Other payables and HibERFER
accrued expenses [EEtER 34,434
45,862
Net current assets RBEEFH 224,232
Total assets less current mEER
liabilities RBEE 1,873,533
Non-current liabilities kRBaE
Secured bank loans BERBETER 25 17,678
NET ASSETS BEZSH 1,855,855
CAPITALANDRESERVES AR fitts 30(0)
Share capital IR 313472
Reserves [l 1,542,383
TOTAL EQUITY A 1,855,855
Approved and authorised for issue by the board of directors on 12 March 2008.
EFeN T )\F= A+ - HIZERFFAET -
Chen Xiaoping Philip Fan Yan Hok
BN B
Director Director
BE EF

The notes on pages 114 to 239 form part of these financial

statements.

2006
TEERF

$000 $000

T T

1727

1451949

13649

1467325
39826
332270
37209
21429
38,122
59,551

312,545

1779870

24,107

1,755,763

307601

1,448,162

1,755,763

FNE-—B-tHEEE_A=TNEZ
MR EM T HRER < —=BD
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For the year ended 31 December 2007 (Expressed in Hong Kong dollars) HZ —ZT+F+=-A=+—HBItFE (AB¥EE)

Total equity at 1 January:

As previously reported

Prior period adjustments
arising from change in
accounting policy

As restated

Netincome recognised
directly in equity:

Share of exchange reserves of
associates

Exchange differences on
translation of financial
statements of
subsidiaries and associates
(2006: as restated)

Changes in fair value of
available-for-sale securities

Net income for the year
recognised directly in

equity
Net profit for the year:

As previously reported

Prior period adjustments
arising from change in
accounting policy

Net profit for the year
(2006: as restated)

Exchange reserve realised on
disposal of associate

Transfer from fair value reserve
to profit or loss on disposal
of availablefor—sale securities

Total recognised income and
expense for the year
(2006: as restated)

2007
“ERtF

Note $'000 $'000

BizE T T
R—B—BzREsi .
JTEE 30

SHREDN
LRI

2,058,293

30 54,903

BER 30 2,113,196

EERERRER
AL ON: LR

il N
I 30 36
BEHBARK
BLNANE
BRELZ
B E
(ZETRE - 2ER) 30

HEEFDNE
4 30

143,322

18,565

ERNERER
ZEEFWA
FE 161,923

FEERBN:

R 260
SHBERBHH
2HEE

AEEERF 2a)8
BRI
BB [N 0 _

360,079

HEFERHF R
DRERE
BRERER

FEECRRBRA
REXAE
(ZEEXE  BER)

(11,792)

510,210

2006
TEERF
(restated)
(ER)
$000 5000
T T
1,271,215
2,090
1,273,305
5,088
48840
26,129
80,057
428,050
52490
480,540
(14,269)
4122)
542,206
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For the year ended 31 Decerber 2007 (Expressed in Hong Kong dollars) B E—ZT+F+-A=+—HIFE (CABETHE)

2007 2006
—22tF ZTERE
(restated)
(E®)
Note $’000 $'000 $000 $'000
Fiasx T T T T
Attributable to: FEfEERD -
~equity shareholdersofthe ~ — AR AR
Company 474,328 516,250
— minority interests —DER R 35,882 25,956
510,210 542,206
Dividends declared: ERIRE -
-bythe Companytoequity ~ —ARBSMF
shareholders ] (49,523) (33682)
~ by non-wholly owned —#2ENBEAA
subsidiary to minority IRFIERE
shareholder (620) (586)
(50,143) (34,268)
Movements in equity arising EEZX A RIRR
from capital transactions ~ E{TELRF
with equity shareholders &L 2%
of the Company: 25 .
~shares issued under share — R RERT 2
option scheme BT 30 22,077 4203
~issue of ordinary shares —BTERR 30 - 321723
~Equity-settled share-based = AR AF 2
transactions WARZ S 30 8,086 6,027
30,163 331,953
Total equity at 31 December A+=-A=+—Hz
BRAE 2,603,426 211319
Restatements of total THIEFH M
recognised income and rEEERR
expense for the year BARBX
are attributable to: EREE:
~equity shareholders of the YN
Company 51518
~ minority interests —DHRR R 129
52813
Arising from restatement of  EIRANEREFEF
net profit for the year FELE 52490

The notes on pages 114 to 239 form part of these financial  HRE—B—THBEEF_HF=1TNEZ
staternents. MsE Rt SR mk 2z —EB17 °
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For the year ended 31 December 2007 (Expressed in Hong Kong dollars) (% =

Operating activities

Profit before taxation

Adjustments for.

- Valuation gains on investment properties
- Depreciation

- Amortisation of intangible asset

- Finance costs

- Dividend income from listed securities

- Dividend income from unlisted securities
- Bankinterest income

- Share of losses/(profits) of associates

- Profit on sale of associate
— Profit on sale of investment properties
- Net (gain)/loss on sale of other property,
plant and equipment
- Profit on sale of other financial assets
- Equity-settled share-based payment expenses

- Foreign exchange loss

Operating profit before changes in
working capital

Increase in inventories

Increase in debtors, other receivables,
deposits and prepayments

Increase in gross amounts due from customers
for contract work

Increase in creditors, other payables and
accrued expenses

Cash used in operations
Interest received

People’s Republic of China ("PRC") income
tax paid

Net cash used in operating activities

ZELF+ A=+ —BUFE CAVEBE)

2007 2006
ZEELF “ERERE
(restated)
(E#)
Note $000 $'000
Bzt Fr Fr
BRERI 366,886 490489
—REMERERH (19,202) (5831)
-E 7,132 5424
— B EEEH 21,917 20712
—H%ER 72,507 70,445
— FEAFREWA (4,417) (3149)
—JEEMEFBRBMA - (1677)
—RITH BUA (17,693) (17612)
— b= AR
BB/ (BH) 478 (32,658)
—EBERREH - (310,000)
—HEREMERH - (16,083)
tlj 5 \W’/ﬂ% S ]
=)/ BEFE (860) 847
tlj = Jﬁﬁﬁ% BEZRBF (23,683) (11,542)
— AR I 2 A
RHAZ 8,086 6,027
—EREE 38,268 17,660
HEESEHI
R 449,419 213,052
FEEM (2,215) (3445)
FEMCERIR - Eoto MR -
e I FIEEM (318,655) (299,172)
R EFEH TR
MmN (792,862) (613282)
FEfTERS - EfbEMFUE
R ERE M 69,170 134,600
ReEmRzRe (595,143) (568,247)
BIFIE 17,537 17612
BAHEARLRN
([FRE ) FTiSH (9,324) (7470)
RETHMBA2REFE (586,930) (558,105)
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For the year ended 31 December 2007 (Expressed in Hong Kong dollars) EZE—

Investing activities

Payment for the purchase of fixed assets
Proceeds from sale of fixed assets
Decrease/(increase) in pledged bank deposits

Increase in deposits with bank

Proceeds from sale of associate

Dividend received from associate

Dividend received from listed securities
Dividend received from unlisted securities
Return of investment from unlisted securities
Increase in loan receivable

Proceeds from sale of other financial assets

Net cash (used in)/generated from
investing activities

Financing activities

Proceeds from new bank loans

Repayment of bank loans

Repayment of loans from ultimate holding
company

Proceeds from shares issued under share
option scheme

Proceeds from issue of ordinary shares

Interest paid

Dividend paid to equity shareholders of
the Company

Dividend paid to minority shareholder

Net cash generated from financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at 1 January

Effect of foreign exchange rates changes

Cash and cash equivalents at 31 December

The notes on pages 114 to 239 form part of these financial

statements.

Note

et

REED

BEETEEZIE
ﬁ’%lméf?ﬁﬁ?%fk
BIRRTFER
e i)
RATEFIG N
HEMENRIFEHAE
B UEs A RlfR S
EH&&W%‘%H %8,
BUGEETEFRE
#J:EE S5 1 E IR
EREGRIEE N
ﬁ ERMIBERE
Pﬁ = /TAIE

REZBHR(BA), EEZ
MEED

MMRITER S FE
%iﬁﬁﬁgm
EERRIERARER

RIBRE RS 2317
Rt S OR

BTERRFERE
ERHE
ENAARRERRE
ENDERRRE
REZBELZREFR
ﬁﬁ&ﬁ%gf’%

R,/ SBIRE

R-A—BZRER
REZEEY

Ex@BooE

Rt=B=t—-HZ2
RERREEEY 24

I

TR E

ZELF+A=T—BULFE CNBBEE)

2007 2006
—EEtE TEERE
(restated)
(Z3R)
$000 $'000
S T
(15,335) (8436)
2,751 119,656
38,796 (10117)
(5,175) (10,002)
- 657,708
- 88,632
497 323
- 1677
7,010 -
(75,061) -
30,765 25,330
(15,752) 864,771
611,200 306,830
(131,372) (49319)
- (440,480)
22,077 4,203
- 321,723
(72,507) (70,445)
(49,523) (33,682)
(620) (586)
379,255 38,244
(223,427) 344910
756,763 408,566
21,527 3,287
554,863 756,763

—A—TOAEEE_H=ThEAEZ
E Rk < —RBD
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(Expressed in Hong Kong dollars unless otherwise indicated) ([ %% sERRS

(a) Statement of compliance

e @ RABIETE)

(a)

These financial statements have been prepared in

accordance with all applicable Hong Kong Financial

Reporting Standards (“HKFRSs"), which collective

term includes all applicable individual Hong Kong

Financial Reporting Standards, Hong Kong Accounting
Standards ("HKASs") and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants

("HKICPA"), accounting principles generally accepted

in Hong Kong and the requirements of the Hong Kong

Companies Ordinance. These financial statements also

comply with the applicable disclosure provisions of the

Rules Governing the Listing of Securities on The Stock

Exchange of Hong Kong Limited (“the Listing Rules”). A

summary of the significant accounting policies adopted

by the Group is set out below.

The HKICPA has issued certain new and revised HKFRSs
that are first effective or available for early adoption

for the current accounting period of the Group and

the Company. Note 2 provides information on any

changes in accounting policies resulting from initial

application of these developments to the extent that

they are relevant to the Group for the current and

prior accounting periods reflected in these financial

statements.

(b)
statements

Basis of preparation of the financial

(b)

The consolidated financial statements for the year

ended 31 December 2007 comprise the Company and

its subsidiaries and the Group's interest in associate.

BTEH
HEMBHRRERBEL G
BRERMZAAEREEY
BamE RN ([ EBTHRELE
A1) S EEREMAERNE
BEKEBMBREER]) (&
BEFEAN(EEEER )
Lk BEAREFRAKR
FBCARNERGIZ R E MAmEL -
S - FRBHRR D B
ERBMAERIMBRRAAES
ERRRIT LR R DR @EmRe
BEMRTE - AKEREAZE
REHHRBREHIINAT ©

ERGMASRMGTETH
A REIEET 2 BB RERE
A - BREABEAEBEAR
AW A2 5+ BRI R aA A sk Al
HIRAERA - RANHRRBE
SR ARYIXER Lt
BAEEB BT REER]
ERMBREENMER S
BRES) 2 EE R
HEF - HERERTHRE
M= o

BE-FTEET-A=t+—
AR GARKRR AR
AR REKBAARAEE

ZHpE N



ANNUAL REPORT 2007 —ZZ -G 43}

(b) Basis of preparation of the financial

statements (continued)

The measurement basis used in the preparation of the
financial statements is the historical cost basis except
that the following assets and liabilities are stated at their
fair value as explained in the accounting policies set out
below:

- investment property (see note 1(g)); and

- financial instruments classified as available-for-sale
securities (see note 1(f)).

The preparation of financial statements in conformity
with HKFRSs requires management to make
judgements, estimates and assumptions that affect
the application of policies and reported amounts of
assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical
experience and various other factors that are believed
to be reasonable under the circumstances, the results
of which form the basis of making the judgements
about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may
differ from these estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the
estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the
revision affects both current and future periods.

Judgements made by management in the application
of HKFRSs that have significant effect on the financial
statements and estimates with a significant risk of
material adjustment in next year are discussed in note
38.

(b) BATSERARBERE(E)
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(c) Subsidiaries and minority interests

FTE @ RABIETE)

(0 KIBARRDBKRRER

Subsidiaries are entities controlled by the Group.
Control exists when the Group has the power to govern
the financial and operating policies of an entity so as to
obtain benefits from its activities. In assessing control,
potential voting rights that presently are exercisable are

taken into account.

An investment in a subsidiary is consolidated into
the consolidated financial statements from the date
that control commences until the date that control
ceases. Intra-group balances and transactions and any
unrealised profits arising from intra-group transactions
are eliminated in full in preparing the consolidated
financial statements. Unrealised losses resulting from
intra-group transactions are eliminated in the same way
as unrealised gains but only to the extent that there is

no evidence of impairment.

Minority interests represent the portion of the net
assets of subsidiaries attributable to interests that
are not owned by the Company, whether directly or
indirectly through subsidiaries, and in respect of which
the Group has not agreed any additional terms with
the holders of those interests which would result in the
Group as a whole having a contractual obligation in
respect of those interests that meets the definition of a
financial liability. Minority interests are presented in the
consolidated balance sheet within equity, separately
from equity attributable to the equity shareholders of
the Company. Minority interests in the results of the
Group are presented on the face of the consolidated
income statement as an allocation of the total profit
or loss for the year between minority interests and the

equity shareholders of the Company.

Where losses applicable to the minority exceed the
minority’s interest in the equity of a subsidiary, the
excess, and any further losses applicable to the minority,
are charged against the Group's interest except to the
extent that the minority has a binding obligation to,
and is able to, make additional investment to cover the
losses. If the subsidiary subsequently reports profits,
the Group's interest is allocated all such profits until the
minority’s share of losses previously absorbed by the

Group has been recovered.
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Subsidiaries and minority interests
(continued)

Loans from holders of minority interests and other
contractual obligations towards these holders are
presented as financial liabilities in the consolidated
balance sheet in accordance with notes 1(o) or (p)
depending on the nature of the liability.

In the Company’s balance sheet, an investment in a
subsidiary is stated at cost less any impairment losses
(see note 1(k)), unless the investment is classified as held
for sale.

Associates

An associate is an entity in which the Group or
Company has significant influence, but not control
or joint control, over its management, including
participation in the financial and operating policy
decisions.

An investment in an associate is accounted for in the
consolidated financial statements under the equity
method and is initially recorded at cost and adjusted
thereafter for the post acquisition change in the Group’s
share of the associate’s net assets, unless it is classified
as held for sale. The consolidated income statement
includes the Group's share of the post-acquisition, post-
tax results of the associates for the year, including any
impairment loss on goodwiill relating to the investments
in associates recognised for the year (see notes 1(e) and

(K).

When the Group’s share of losses exceeds its interest
in the associate, the Group's interest is reduced to nil
and recognition of further losses is discontinued except
to the extent that the Group has incurred legal and
constructive obligations or made payments on behalf
of the associate. For this purpose, the Group's interest in
the associate is the carrying amount of the investment
under the equity method together with the Group’s
long-term interests that in substance form part of the
Group's net investment in the associate.
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(d) Associates (continued)

Unrealised profits and losses resulting from transactions

B & sEABEE)
(d) BeEQTE)
AEBREBENAMT T
%Fizxﬁﬁﬂ%ﬂEKE

between the Group and its associates are eliminated

to the extent of the Group’s interest in the associate,

except where unrealised losses provide evidence of an

impairment of the asset transferred, in which case they

are recognised immediately in profit or loss.

(e) Goodwill

(e)

Goodwill represents the excess of the cost of a business

combination or an investment in an associate over the

Group's interest in the net fair value of the acquiree’s

identifiable assets, liabilities and contingent liabilities.

Goodwill is stated at cost less accumulated impairment

losses. Goodwill is allocated to cash-generating units

and is tested annually for impairment (see note 1(k)). In

respect of associates, the carrying amount of goodwill

is included in the carrying amount of the interest in the

associate.

Any excess of the Group's interest in the net fair

value of the acquiree’s identifiable assets, liabilities

and contingent liabilities over the cost of a business

combination or an investment in an associate is

recognised immediately in profit or loss.

On disposal of a cash-generating unit or an associate

during the year, any attributable amount of purchased

goodwill is included in the calculation of the profit or

loss on disposal.

Also in accordance with the transitional arrangements

under HKFRS 3, goodwill which had previously been

taken directly to reserves (i.e. goodwill which arose

before 1 January 2001) will not be recognised in profit

or loss on disposal or impairment of the acquired

business, or under any other circumstances.
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(f) Otherinvestments in equity securities

The Group’s and the Company’s policies for
investments in equity securities, other than investments
in subsidiaries and associates, are as follows:

Investments in equity securities are initially stated at
cost, which is their transaction price unless fair value can
be more reliably estimated using valuation techniques
whose variables include only data from observable
markets. Cost includes attributable transaction costs,
except where indicated otherwise below. These
investments are subsequently accounted for as follows,
depending on their classification:

Investments in securities held for trading are classified
as current assets. Any attributable transaction costs are
recognised in profit or loss as incurred. At each balance
sheet date the fair value is remeasured, with any
resultant gain or loss being recognised in profit or loss.
The net gain or loss recognised in profit or loss does
not include any dividends or interest earned on these
investments as these are recognised in accordance with
the policies set out in notes 1(u)(iv) and (vii).

Investment in equity securities that do not have a
quoted market price in an active market and whose fair
value cannot be reliably measured are recognised in the
balance sheet at cost less impairment losses (see note

1(K).

Investments in securities which do not fall into any
of the above categories are classified as available-
for-sale securities. At each balance sheet date the fair
value is remeasured, with any resultant gain or loss
being recognised directly in equity. Dividend income
from these investments is recognised in profit or loss
in accordance with the policy set out in note 1(u)(vii).
When these investments are derecognised or impaired
(see note 1(k)), the cumulative gain or loss previously
recognised directly in equity is recognised in profit or
|oss.

Investments are recognised/derecognised on the date
the Group commits to purchase/sell the investments.

(f)
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(9)

(h)

Investment property

Investment properties are land and/or buildings
which are owned or held under a leasehold interest
(see note 1())) to earn rental income and/or for capital
appreciation.

Investment properties are stated in the balance sheet
at fair value. Any gain or loss arising from a change
in fair value or from the retirement or disposal of an
investment property is recognised in profit or loss.
Rental income from investment properties is accounted
for as described in note 1(u)(v).

Other property, plant and equipment

Other property, plant and equipment are stated in the
balance sheet at cost less accumulated depreciation
and impairment losses (see note 1(K)).

Gains or losses arising from the retirement or disposal
of an item of property, plant and equipment are
determined as the difference between the net disposal
proceeds and the carrying amount of the item and are
recognised in profit or loss on the date of retirement or
disposal.

Depreciation is calculated to write off the cost of items
of property, plant and equipment, less their estimated
residual value, if any, using the straight-line method
over their estimated useful lives as follows:

- buildings situated on leasehold land are depreciated over the
shorter of the unexpired term of lease and their estimated useful
lives, being no more than 50 years after the date of completion.

- Leasehold 10 years or over
improvements the remaining term
of the lease, if shorter
- Furniture and fixtures 5to 10years
- Motor vehicles, 3to 12 years
electronic equipment and

other fixed assets

(9)
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(h) Other property, plant and equipment

()

(continued)

Where parts of an item of property, plant and
equipment have different useful lives, the cost of the
item is allocated on a reasonable basis between the
parts and each part is depreciated separately. Both the
useful life of an asset and its residual value, if any, are
reviewed annually.

Intangible asset (other than goodwill)
Intangible asset represent toll bridge operating right.
The intangible asset is stated in the balance sheet at
cost less accumulated amortisation and impairment
losses (see note 1(k)).

Amortisation of intangible asset is charged to profit or
loss on a straight-line basis over its estimated useful life
of 30 years. Both the period and method of amortisation
are reviewed annually.

Leased assets

An arrangement, comprising a transaction or a series
of transactions, is or contains a lease if the Group
determines that the arrangement conveys a right to
use a specific asset or assets for an agreed period of
time in return for a payment or a series of payments.
Such a determination is made based on an evaluation
of the substance of the arrangement and is regardless
of whether the arrangement takes the legal form of a
lease.
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(j) Leased assets (continued)

(i)

(ii)

Classification of assets leased to the Group

Assets that are held by the Group under leases
which transfer to the Group substantially all the
risks and rewards of ownership are classified as
being held under finance leases. Leases which
do not transfer substantially all the risks and
rewards of ownership to the Group are classified as
operating leases, except that land held for own use
under an operating lease, the fair value of which
cannot be measured separately from the fair value
of a building situated thereon at the inception of
the lease, is accounted for as being held under
a finance lease, unless the building is also clearly
held under an operating lease. For these purposes,
the inception of the lease is the time that the lease
was first entered into by the Group, or taken over
from the previous lessee.

Assets acquired under finance leases

Where the Group acquires the use of assets
under finance leases, the amounts representing
the fair value of the leased asset, or, if lower, the
present value of the minimum lease payments,
of such assets are included in fixed assets and the
corresponding liabilities, net of finance charges,
are recorded as obligations under finance leases.
Depreciation is provided at rates which write off
the cost of the assets over the term of the relevant
lease or, where it is likely that the Group will obtain
ownership of the assets, the life of the asset, as set
out in note 1(h). Impairment losses are accounted
for in accordance with the accounting policy as
set out in note 1(k). Finance charges implicit in
the lease payments are charged to profit or loss
over the period of the leases so as to produce an
approximately constant periodic rate of charge on
the remaining balance of the obligations for each
accounting period.
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(j) Leased assets (continued)
(i)~ Operating lease charges

Where the Group has the use of assets under
operating leases, payments made under the leases
are charged to profit or loss in equal instalments
over the accounting periods covered by the lease
term, except where an alternative basis is more
representative of the pattern of benefits to be
derived from the leased asset. Lease incentives
received are recognised in profit or loss as an
integral part of the aggregate net lease payments
made.

The cost of acquiring land held under an
operating lease is amortised on a straight-line
basis over the period of the lease term except
where the property is classified as an investment
property (see note 1(g)).

(k) Impairment of assets

(0

Impairment of investments in equity securities and
other receivables

Investments in equity securities and other current
and non-current receivables that are stated at cost
or amortised cost or are classified as available-for-
sale securities are reviewed at each balance sheet
date to determine whether there is objective
evidence of impairment. Objective evidence of
impairment includes observable data that comes
to the attention of the Group about one or more
of the following loss events:

- significant financial difficulty of the debtor;

— a breach of contract, such as a default
or delinquency in interest or principal
payments;

- it becoming probable that the debtor
will enter bankruptcy or other financial
reorganisation;
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(k) Impairment of assets (continued)
(i) Impairment of investments in equity securities and
other receivables(continued)

significant changes in the technological,
market, economic or legal environment that
have an adverse effect on the debtor; and

a significant or prolonged decline in the
fair value of an investment in an equity
instrument below its cost.

If any such evidence exist, any impairment loss is
determined and recognised as follows:

For unquoted equity securities carried at
cost, the impairment loss is measured as the
difference between the carrying amount of
the financial asset and the estimated future
cash flows, discounted at the current market
rate of return for a similar financial asset
where the effect of discounting is material.
Impairment losses for equity securities are
not reversed.

For trade and other current receivables and
other financial assets carried at amortised
cost, the impairment loss is measured as
the difference between the asset's carrying
amount and the present value of estimated
future cash flows, discounted at the financial
asset’s original effective interest rate (i.e.
the effective interest rate computed at
initial recognition of these assets), where
the effect of discounting is material. This
assessment is made collectively where
financial assets carried at amortised cost
share similar risk characteristics, such as
similar past due status, and have not been
individually assessed as impaired. Future
cash flows for financial assets which are
assessed for impairment collectively are
based on historical loss experience for assets
with credit risk characteristics similar to the
collective group.
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1. SIGNIFICANT ACCOUNTING POLICIES EESHBER(E)
(continued)
(k) Impairment of assets (continued) (k) BEHZBE)
(i) Impairment of investments in equity securities and () BRAZFLFREREMEK
other receivables (continued) B FEB(E)

If in a subsequent period the amount of P B 1 BRI AR 18 )Eﬁ
an impairment loss decreases and the BEBEEFRL -
decrease can be linked objectively to an BE FEERE TE
event occurring after the impairment loss ElREEEZEHE

was recognised, the impairment loss is
reversed through profit or loss. A reversal

B AEERES
RO K - BB

of an impairment loss shall not result in the BZBETEERE
asset’s carrying amount exceeding that EZEAEBAEL
which would have been determined had no R FER B ERE
impairment loss been recognised in prior MFEEEEmMEEE
years. TEZ B8 o

For available-for-sale securities, the
cumulative loss that has been recognised
directly in equity is removed from equity and
is recognised in profit or loss. The amount
of the cumulative loss that is recognised

REEESFME 7

AT EEREENER
Z AR R EEAR
A0 - WIS
mARNER - EB=

in profit or loss is the difference between RANER 2 RETEE
the acquisition cost (net of any principal R (EHRE
repayment and amortisation) and current AR ER ) 8
fair value, less any impairment loss on that WITAREMEZE
asset previously recognised in profit or loss. REFRRIEEE

MR WL B E TR
ZAEfIREREE

Impairment losses recognised in profit or ERERRER

loss in respect of available-for-sale equity &R 5 7 Tgﬁiﬂﬁ
securities are not reversed through profit W TR RIERE o
or loss. Any subsequent increase in the fair HEZBEERREZ
value of such assets is recognised directly in FRBIGMBEEEEE
equity. 7 AV HERR ©
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(k) Impairment of assets (continued)

®

(ii)

Impairment of investments in equity securities and

other receivables (continued)
Impairment losses in respect of available-for-
sale securities are reversed if the subsequent
increase in fair value can be objectively
related to an event occurring after the
impairment loss was recognised. Reversals of
impairment losses in such circumstances are
recognised in profit or loss.

Impairment losses are written off against
the corresponding assets directly, except
for impairment losses recognised in respect
of debtors included within debtors, other
receivables, deposits and prepayments, whose
recovery is considered doubtful but not remote. In
this case, the impairment losses for doubtful debts
are recorded using an allowance account. When
the Group is satisfied that recovery is remote, the
amount considered irrecoverable is written off
against debtors directly and any amounts held
in the allowance account relating to that debt
are reversed. Subsequent recoveries of amounts
previously charged to the allowance account
are reversed against the allowance account.
Other changes in the allowance account and
subsequent recoveries of amounts previously
written off directly are recognised in profit or loss.

Impairment of other assets

Internal and external sources of information are
reviewed at each balance sheet date to identify
indications that the following assets may be
impaired or, except in the case of goodwill, an
impairment loss previously recognised no longer
exists or may have decreased:

property, plant and equipment (other than
properties carried at revalued amounts);

- intangible asset;

- investments in subsidiaries and associate
(except for those classified as being held for

sale); and

- goodwill.
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1. SIGNIFICANT ACCOUNTING POLICIES
(continued)
(k) Impairment of assets (continued)

(i)

Impairment of other assets (continued)

If any such indication exists, the asset's recoverable
amount is estimated. In addition, for goodwill,
the recoverable amount is estimated annually
whether or not there is any indication of
impairment.

- Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its net selling price and value in
use. In assessing value in use, the estimated
future cash flows are discounted to their
present value using a pre-tax discount rate
that reflects current market assessments of
time value of money and the risks specific to
the asset. Where an asset does not generate
cash inflows largely independent of those
from other assets, the recoverable amount is
determined for the smallest group of assets
that generates cash inflows independently
(ie. a cash-generating unit).

- Recognition of impairment losses

An impairment loss is recognised in profit
or loss whenever the carrying amount of an
asset, or the cash-generating unit to which
it belongs, exceeds its recoverable amount.
Impairment losses recognised in respect of
cash-generating units are allocated first to
reduce the carrying amount of any goodwill
allocated to the cash-generating unit (or
group of units) and then, to reduce the
carrying amount of the other assets in the
unit (or group of units) on a pro rata basis,
except that the carrying value of an asset
will not be reduced below its individual
fair value less costs to sell, or value in use, if
determinable.
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(k) Impairment of assets (continued)

(ii)

(iii)

Impairment of other assets (continued)

- Reversals of impairment losses
In respect of assets other than goodwill, an
impairment loss is reversed if there has been
a favourable change in the estimates used
to determine the recoverable amount. An
impairment loss in respect of goodwill is not
reversed.

A reversal of an impairment loss is limited
to the asset’s carrying amount that would
have been determined had no impairment
loss been recognised in prior years. Reversals
of impairment losses are credited to profit
or loss in the year in which the reversals are
recognised.

Interim financial reporting and impairment

Under the Listing Rules, the Group is required to
prepare an interim financial report in compliance
with HKAS 34, Interim financial reporting, in respect
of the first six months of the financial year. At the
end of the interim period, the Group applies the
same impairment testing, recognition, and reversal
criteria as it would at the end of the financial year
(see notes 1(k)(i) and ii)).

Impairment losses recognised in an interim period
in respect of goodwill and available-for-sale equity
securities carried at cost are not reversed in a
subsequent period. This is the case even if no loss,
or a smaller loss, would have been recognised had
the impairment been assessed only at the end
of the financial year to which the interim period
relates.
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Inventories

Inventories, mainly comprise spare parts and
consumables used in the repairs and maintenance of
the waste-water treatment plants, waste-to-energy
power plants and industrial solid waste landfill, are
carried at cost less write-down for obsolescence. Cost
is calculated using the weighted average cost formula.
When inventories are consumed, the carrying value of
those inventories is recognised as an expense in profit
or loss.

(m) Construction contracts

The accounting policy for contract revenue is set out
in note 1(u)(i). When the outcome of a construction
contract can be estimated reliably, contract costs are
recognised as an expense by reference to the stage of
completion of the contract at the balance sheet date.
When it is probable that total contract costs will exceed
total contract revenue, the expected loss is recognised
as an expense immediately. When the outcome of a
construction contract cannot be estimated reliably,
contract costs are recognised as an expense in the
period in which they are incurred.

Construction contracts in progress at the balance
sheet date are recorded in the balance sheet at the
net amount of costs incurred plus recognised profit
less recognised losses and progress billings, and are
presented in the balance sheet as the “Gross amounts
due from customers for contract work” (as an asset)
or the “Gross amounts due to customers for contract
work” (as a liability), as applicable. Progress billings not
yet paid by the customer are included in the balance
sheet under “Debtors, other receivables, deposits and
prepayments”.
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(n) Debtors, other receivables, deposits and

prepayments

FTE @ RABIETE)

(n)

Debtors, other receivables, deposits and prepayments
are initially recognised at fair value and thereafter
stated at amortised cost less allowance for impairment
of doubtful debts (see note 1(k)), except where the
receivables are interest-free loans made to related
parties without any fixed repayment terms or the effect
of discounting would be immaterial. In such cases,
the receivables are stated at cost less allowance for

impairment of doubtful debts.

(o)

Interest-bearing borrowings

(o)

Interest-bearing borrowings are recognised initially at
fair value less attributable transaction costs. Subsequent
to initial recognition, interest-bearing borrowings are
stated at amortised cost with any difference between
the amount initially recognised and redemption value
being recognised in profit or loss over the period of
the borrowings, together with any interest and fees

payable, using the effective interest method.

(p)
expenses

Creditors, other payables and accrued

(p)

Creditors, other payables and accrued expenses are
initially recognised at fair value. Except for financial
guarantee liabilities measured in accordance with note
1(0)(), creditors, other payables and accrued expenses
are subsequently stated at amortised cost unless the
effect of discounting would be immaterial, in which

case they are stated at cost.

(q) Cash and cash equivalents

(a)

Cash and cash equivalents comprise cash at bank
and on hand, demand deposits with banks and
other financial institutions, and short-term, highly
liquid investments that are readily convertible into
known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within
three months of maturity at acquisition. Bank overdrafts
that are repayable on demand and form an integral
part of the Group’s cash management are also included
as a component of cash and cash equivalents for the
purpose of the consolidated cash flow statement.
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1. SIGNIFICANT ACCOUNTING POLICIES
(continued)
(r) Employee benefits

(0

(i)

Short-term employee benefits and contributions to
defined contribution retirement plans

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits
are accrued in the year in which the associated
services are rendered by employees. Where
payment or settlement is deferred and the effect
would be material, these amounts are stated at
their present values.

Share-based payments

The fair value of share options granted to
employees is recognised as an employee cost
with a corresponding increase in a capital reserve
within equity. The fair value is measured at grant
date using the Black-Scholes Option Pricing Model,
taking into accounts the terms and conditions
upon which the options were granted. Where
the employees have to meet vesting conditions
before becoming unconditionally entitled to
the options, the total estimated fair value of the
options is spread over the vesting period, taking
into account the probability that the options will
vest.
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(r)

(s)

Employee benefits (continued)
(i) Share-based payments (continued)

During the vesting period, the number of share
options that is expected to vest is reviewed.
Any adjustment to the cumulative fair value
recognised in prior years is charged/credited
to the profit or loss for the year of the review,
unless the original employee expenses qualify
for recognition as an asset, with a corresponding
adjustment to the capital reserve. On vesting date,
the amount recognised as an expense is adjusted
to reflect the actual number of options that vest
(with a corresponding adjustment to the capital
reserve) except where forfeiture is only due to
not achieving vesting conditions that relate to
the market price of the Company's shares. The
equity amount is recognised in the capital reserve
until either the option is exercised (when it is
transferred to the share premium account) or
the option expires (when it is released directly to
retained profits).

(i) Termination benefits
Termination benefits are recognised when, and
only when, the Group demonstrably commits
itself to terminate employment or to provide
benefits as a result of voluntary redundancy by
having a detailed formal plan which is without
realistic possibility of withdrawal.

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities
are recognised in profit or loss except to the extent that
they relate to items recognised directly in equity, in
which case they are recognised in equity.
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Income tax (continued)

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and
any adjustment to tax payable in respect of previous
years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of assets
and liabilities for financial reporting purposes and their
tax bases. Deferred tax assets also arise from unused tax
losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that it
is probable that future taxable profits will be available
against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the
reversal of existing taxable temporary differences,
provided those differences relate to the same taxation
authority and the same taxable entity, and are expected
to reverse either in the same period as the expected
reversal of the deductible temporary difference or in
periods into which a tax loss arising from the deferred
tax asset can be carried back or forward. The same
criteria are adopted when determining whether existing
taxable temporary differences support the recognition
of deferred tax assets arising from unused tax losses and
credits, that is, those differences are taken into account
if they relate to the same taxation authority and the
same taxable entity, and are expected to reverse in a
period, or periods, in which the tax loss or credit can be
utilised.

(s) FrS®i(E)

REATR IR IR A F E R
A AR EEERAREZER
RzBRERFEZRAEHD
8 - RAEREBAEFE R
MIRZBE -

EXERBREENBEIIEERN
BHRERgecEEMBERE
ERERERGCEENRAE
FREEME 2 7] TR M ER
MIEREZRMES - BER
HEENA AAREERZHH
B R REERZ HIREER
Ef-

BTETERZBIINERS -
FIERERRRBIE - MABE
FEFRIRE B (RN KRR AT 88
BBERRBNNSZBEE
BAERZEN) B THER - B
FHER B A THRME R Z R
EEZBETERBAEEZ RKE
ATAEN B EEH B f 2 &
AMEREZRED 2 #0
Mt ERRHERFZ=REAR
—BBERAR— R EL
B - WIREE A TR E
Z RTAHRERE 2 7 — B A 8
CkEHREERREEEL
MR 1E s [ 288 A 2 HifE]
MEEE - £ E B AT Z BERH
EREZEELERFHERBRE
ERZRBERREEMES
ZIEFETHIRE ER A £t iE
RlzE%  ZFEREZRMH
A —HHE RRAR—ERFEE
U WIRBRAERBERS
BEEEEM 2 R AR E T &t
BHEA -



134|135

(Expressed in Hong Kong dollars unless otherwise indicated) ([ %% sEBRS

1. SIGNIFICANT ACCOUNTING POLICIES

(continued)
(s) Income tax (continued)

FTE @ RABIETE)

— FESTHBERGE)

(s) FRiS®i(#E)

The limited exceptions to recognition of deferred tax

assets and liabilities are those temporary differences

arising from goodwill not deductible for tax purposes,

the initial recognition of assets or liabilities that affect

neither accounting nor taxable profit (provided they

are not part of a business combination), and temporary

differences relating to investments in subsidiaries to the

extent that, in the case of taxable differences, the Group

controls the timing of the reversal and it is probable

that the differences will not reverse in the foreseeable

future, or in the case of deductible differences, unless it is

probable that they will reverse in the future.

The amount of deferred tax recognised is measured

based on the expected manner of realisation or

settlement of the carrying amount of the assets and

liabilities, using tax rates enacted or substantively

enacted at the balance sheet date. Deferred tax assets

and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed

at each balance sheet date and is reduced to the extent

that it is no longer probable that sufficient taxable

profits will be available to allow the related tax benefit

to be utilised. Any such reduction is reversed to the

extent that it becomes probable that sufficient taxable

profit will be available.

Additional income taxes that arise from the distribution

of dividends are recognised when the liability to pay

the related dividends is recognised.

RELEHRBEERAGBZE
REISMER © BRI ERF
THESHRZEER3IBZ
ERER  AAHERELIE
Bt BNNMERTANZE
EFREHEETITR/EESH
ZEMD) ~ AR BB E R R
REFMBIBCEREZR IR
BHER  RERAKERIA
ZH B EERE - BERERES
RAKA g O 2 Bl E Rk
WARTIRER - AIRERR
AIBEFEARRBEO 2 R -

JEFER < RIED A B IR IR
BERAGBHREECERER
FBEEFTR - NEE BB
EERBZHRERFE - BEH
HEENABBEHERBG

s
B o
A

rEEeESEALERFGEER
EMREEZREE - AR
BAEREERZERT AT
GERBRZBHH - BRE
SRR T AGE - tnHR AT BE
RSRHZ ERRBANE - B
RS R R T IAREE -

5 IRBR B BE 22 2 BN 8
XA R B 2 K TR
F LA -



ANNUAL REPORT 2007 —ZZ -G 43}

(s) Income tax (continued)
Current tax balances and deferred tax balances, and
movements therein, are presented separately from

each other and are not offset. Current tax assets are
offset against current tax liabilities, and deferred tax
assets against deferred tax liabilities, if the Company or
the Group has the legally enforceable right to set off

current tax assets against current tax liabilities and the
following additional conditions are met:

in the case of current tax assets and liabilities, the
Company or the Group intends either to settle on
a net basis, or to realise the asset and settle the
liability simultaneously; or

in the case of deferred tax assets and liabilities, if
they relate to income taxes levied by the same
taxation authority on either:

- the same taxable entity; or

- different taxable entities, which, in each
future period in which significant amounts of
deferred tax liabilities or assets are expected
to be settled or recovered, intend to realise
the current tax assets and settle the current
tax liabilities on a net basis or realise and
settle simultaneously.

(t) Financial guarantees issued, provisions
and contingent liabilities

0

Financial guarantees issued

Financial guarantees are contracts that require
the issuer (i.e. the guarantor) to make specified
payments to reimburse the beneficiary of the
guarantee (“the holder”) for a loss the holder incurs
because a specified debtor fails to make payment
when due in accordance with the terms of a debt
instrument.
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(t) Financial guarantees issued, provisions
and contingent liabilities (continued)

(i)

(i)

Financial guarantees issued (continued)

Where the Group issues a financial guarantee, the
fair value of the guarantee (being the transaction
price, unless the fair value can otherwise be
reliably estimated) is initially recognised as
deferred income within creditors, other payables
and accrued expenses. Where consideration is
received or receivable for the issuance of the
guarantee, the consideration is recognised
in accordance with the Group’s policies
applicable to that category of asset. Where no
such consideration is received or receivable, an
immediate expense is recognised in profit or loss
on initial recognition of any deferred income.

The amount of the guarantee initially recognised
as deferred income is amortised in profit or loss
over the term of the guarantee as income from
financial guarantees issued. In addition, provisions
are recognised in accordance with note 1(t)(ii) if
and when (j) it becomes probable that the holder
of the guarantee will call upon the Group under
the guarantee, and (i) the amount of that claim
on the Group is expected to exceed the amount
currently carried in creditors, other payables and
accrued expenses in respect of that guarantee i.e.
the amount initially recognised, less accumulated
amortisation.

Other provisions and contingent liabilities

Provisions are recognised for other liabilities of
uncertain timing or amount when the Group
or the Company has a legal or constructive
obligation arising as a result of a past event, it is
probable that an outflow of economic benefits
will be required to settle the obligation and a
reliable estimate can be made. Where the time
value of money is material, provisions are stated at
the present value of the expenditure expected to
settle the obligation.
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(t) Financial guarantees issued, provisions
and contingent liabilities (continued)

(ii)

Other provisions and contingent liabilities (continued)
Where it is not probable that an outflow of
economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the
probability of outflow of economic benefits is
remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-
occurrence of one or more future events are
also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is
remote.

(u) Revenue recognition
Provided it is probable that the economic benefits

will flow to the Group and the revenue and costs,

if applicable, can be measured reliably, revenue is

recognised in profit or loss as follows:

(0

(if)

Revenue from construction services

When the outcome of a construction contract can
be estimated reliably, revenue from a fixed price
contract is recognised using the percentage of
completion method, measured by reference to
the percentage of contract costs incurred to date
to estimated total contract costs for the contract.

When the outcome of a construction contract
cannot be estimated reliably, revenue is
recognised only to the extent of contract costs
incurred that it is probable will be recoverable.

Toll bridge revenue
Toll bridge revenue, net of business tax, is
recognised on a usage of the bridge.

(t) SBREMBER  BRERR
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(Expressed in Hong Kong dollars unless otherwise indicated) (B BB 7EEASN - FTE ©RELAEETE)

(u) Revenue recognition (continued)

(i)

(iv)

v)

(vi)

Revenue from waste-water treatment plants, waste-
to-energy power plants, methane-to-energy power
plant and industrial solid waste landfill operation
services

Revenue from waste-water treatment plants,
waste-to-energy power plants, methane-to-
energy power plant and industrial solid waste
landfill operation services are recognised when
the related services are rendered.

Finance income
Finance income is recognised as it accrues using
the effective interest method.

Rental income from operating leases

Rental income receivable under operating leases
is recognised in profit or loss in equal instalments
over the periods covered by the lease term, except
where an alternative basis is more representative
of the pattern of benefits to be derived from the
use of leased asset. Lease incentives granted are
recognised in profit or loss as an integral part of
the aggregate net lease payments receivable.

Property management fee income
Property management fee income is recognised
when the related services are rendered.

(vii) Dividends

- Dividend income from unlisted investments
is recognised when the shareholder’s right
to receive payment is established.

- Dividend income from listed investments
is recognised when the share price of the
investment goes ex-dividend.

(v) WEEmER(E)

(i)
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(v) Translation of foreign currencies

Foreign currency transactions during the year are
translated at the foreign exchange rates ruling at
the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated at the
foreign exchange rates ruling at the balance sheet date.
Exchange gains and losses are recognised in profit or
loss.

Non-monetary assets and liabilities that are measured
in terms of historical cost in a foreign currency are
translated using the foreign exchange rates ruling at the
transaction dates. Non-monetary assets and liabilities
denominated in foreign currencies that are stated at fair
value are translated using the foreign exchange rates
ruling at the dates the fair value was determined.

The results of foreign operations are translated into
Hong Kong dollars at the exchange rates approximating
the foreign exchange rates ruling at the dates of the
transactions. Balance sheet items are translated into
Hong Kong dollars at the foreign exchange rates ruling
at the balance sheet date. The resulting exchange
differences are recognised directly in a separate
component of equity. Goodwill arising on consolidation
of a foreign operation acquired before 1 January 2005 is
translated at the foreign exchange rate that applied at
the date of acquisition of the foreign operation.

On disposal of a foreign operation, the cumulative
amount of the exchange differences recognised in
equity which relate to that foreign operation is included
in the calculation of the profit or loss on disposal.
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(Expressed in Hong Kong dollars unless otherwise indicated) ([ %% sEBRS

(w) Borrowing costs

FTE @ RABIETE)

(w) fEERAE

Borrowing costs are expensed in profit or loss in the

period in which they are incurred, except to the extent

that they are capitalised as being directly attributable to

the acquisition, construction or production of an asset

which necessarily takes a substantial period of time to

get ready for its intended use or sale.

The capitalisation of borrowing costs as part of the cost

of a qualifying asset commences when expenditure for

the asset are being incurred, borrowing costs are being

incurred and activities that are necessary to prepare

the asset for its intended use or sale are in progress.

Capitalisation of borrowing costs is suspended or

ceases when substantially all the activities necessary to

prepare the qualifying asset for its intended use or sale

are interrupted or complete.

(x)

Related parties

(x)

For the purposes of these financial statements, a party is

considered to be related to the Group if:

(i)  the party has the ability, directly or indirectly

through one or more intermediaries, to control

the Group or exercise significant influence over

the Group in making financial and operating

policy decisions, or has joint control over the

Group;

(i) the Group and the party are subject to common

control;

(iif)

venture in which the Group is a venturer,

(iv)

the party is an associate of the Group or a joint

the party is a member of key management

personnel of the Group or the Group’s parent, or a

close family member of such an individual, or is an

entity under the control, joint control or significant

influence of such individuals;
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Related parties (continued)

(v) the party is a close family member of a party
referred to in (i) or is an entity under the control,
joint control or significant influence of such
individuals; or

(vi) the party is a post-employment benefit plan
which is for the benefit of employees of the Group
or of any entity that is a related party of the Group.

Close family members of an individual are those family
members who may be expected to influence, or be
influenced by, that individual in their dealings with the
entity.

Segment reporting

A segment is a distinguishable component of the
Group that is engaged either in providing products or
services (business segment), or in providing products
or services within a particular economic environment
(geographical segment), which is subject to risks and
rewards that are different from those of other segments.

In accordance with the Group's internal financial
reporting system, the Group has chosen business
segment information as the primary reporting
format and geographical segment information as the
secondary reporting format for the purposes of these
financial statements.

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis
to that segment. For example, segment assets may
include inventories, trade receivables and property,
plant and equipment. Segment revenue, expenses,
assets and liabilities are determined before intra-group
balances and intra-group transactions are eliminated as
part of the consolidation process, except to the extent
that such intra-group balances and transactions are
between group entities within a single segment. Inter-
segment pricing is based on similar terms as those
available to other external parties.

(x)

(y)
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(Expressed in Hong Kong dollars unless otherwise indicated) (B BB 7EEASN - FTE ©RELAEETE)

1. SIGNIFICANT ACCOUNTING POLICIES —. FEEHHE(Z)

(continued)

(y) Segment reporting (continued)
Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both
tangible and intangible) that are expected to be used
for more than one period.

Unallocated items mainly comprise financial and
corporate assets, interest-bearing loans, borrowings, tax
balances, corporate and financing expenses.

2. CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new and revised HKFRSs
and Interpretations that are first effective or available for early
adoption for the current accounting period of the Group and
the Company.

Note 1 summarises the accounting policies of the Group after
the adoption of these developments to the extent that they
are relevant to the Group. The following sets out information
on the significant changes in accounting policies for the
current and prior accounting periods reflected in these
financial statements:

As a result of the adoption of HKFRS 7, the financial
statements include expanded disclosure about the
significance of the Group’s financial instruments and the
nature and extent of risks arising from those instruments,
compared with the information previously required to be
disclosed by HKAS 32, Financial instruments: Disclosure and
presentation. These disclosures are provided throughout
these financial statements, in particular in note 31.

The amendment to HKAS 1 introduces additional disclosure
requirements to provide information about the level of
capital and the Group's and the Company’s objectives,
policies and processes for managing capital. These new
disclosures are set out in note 30(f).
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Both HKFRS 7 and the amendment to HKAS 1 do not have
any material impact on the classification, recognition and
measurement of the amounts recognised in the financial
statements.

The Group has not applied any new standards or
interpretation that is not yet effective for the current
accounting period (see note 39) except for HK(IFRIC) 12,
Service concession arrangements, which is effective for
accounting periods beginning on or after 1 January 2008.

The following sets out further information on the adoption
of HK(IFRIC) 12 for the current and prior accounting periods
reflected in these financial statements.

(a) Restatement of prior periods and opening
balances
The following tables disclose the adjustments that
have been made in accordance with the transitional
provisions of HK(IFRIC) 12 to each of the line items in
the consolidated income statement, balance sheet,
cash flow statement and other significant related
disclosure items as previously reported for the year
ended 31 December 2006. The effects of the changes in
accounting policies on the balances at 1 January 2006
are disclosed in note 30(a).
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©REAEBKTE)

(a) Restatement of prior periods and opening (@) ERBAEHE R H 4 &
balances (continued) (&)

(i) Effecton the consolidated financial statements () BEREBERRC ZE
Consolidated income statement for the year BEZE-_E2ZXH5+=ZA
ended 31 December 2006 =+-—HBLEEEZHEE

mk

Effect of

HK(IFRIC) 12

(increase/

(decrease) in

profit for

the year)

(BE(EH

BHH/E

2006 REZES®)
(aspreviously  :2¥8)5E125% 2006
reported) 258  (asrestated)
“BERF (FRZR —EERE
(MAT2H) L/ (AD)) (BEH)

(note 2(c))
(MEE=(c)
$'000 $000 $'000
T T T
Turnover EXE 235,859 643,184 884,043
Direct costs and operating expenses BERANSEER (71,645) (568,948) (640,593)
164214 79,236 243450
Other revenue Hiplzs 26016 - 26016
Other netincome Hp S8 353,964 (17,186) 336,778
Administrative expenses THER (92,103) 8,304 (83,799)
Valuation gains on REME
investment properties hERS 5831 - 5831
Profit from operations KEBR 457922 70354 528,276
Finance costs &R (52631) (17814) (70,445)
405,291 52,540 457831
Share of profits of associates FriGEs e R Rl 27 32658 - 32658
Profit before taxation BE 2R 437,949 52,540 490,489
Income tax P (9,899) (50) (9,949)

Profit for the year REEEF 428050 52490 480,540
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(@) Restatement of prior periods and opening
balances (continued)
(i)  Effect on the consolidated financial statements
(continued)
Consolidated income statement for the year
ended 31 December 2006 (continued)

Attributable to: FEALER -
Equity shareholders of the Company AR EIRE
Minority interests LR R
Profit for the year XEERRF
Earnings per share SREF
Basic B5%iN

Diluted &g

(a) 638 0 0 52 40 90 4
0 BELHBEHREZHE
(%)
BE-SEXE+=A
St-ALEEZHAR
3% ()

Effect of

HK(IFRIC) 12

(increase/

(decrease) in

profit for

the year)

(B# (B

BHH/E

2006 REZE®)
(aspreviously  321E)H125% 2006
reported) 258  (asrestated)
ZBEAE (FREBF  —BBRE
(MAI2H) L/ (BD)) (BER)

(note 2(c))

(MiE==(c))
$'000 $000 $'000
T T T
409,347 51,131 460478
18,703 1359 20,062
478,050 52490 480,540

14.15 cents{ll 177 centsfll 1592 centsfll

1385 centsfll 173 centsfll 1558 centsfll
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©REAEBETE)

(@) Restatement of prior periods and opening
balances (continued)
Effect on the consolidated financial statements

(i)

(continued)

Consolidated income statement for the year
ended 31 December 2006 (continued)

Other significant disclosure items:

Revenue from construction services

Revenue from waste-water treatment
plants operation services

Revenue from waste-to-energy power
plant operation services

HitEAKERR ¢

BERE R

KEEREE
FRigUias

BN EEEREE
PRSI

Revenue from methane-to-energy power BT EERIEL

plant operation services
Finance income
Finance lease income
Rental income
Amortisation of intangible assets
Depreciation

A s
0L ON
BEESWA
BEWA
B EERH
e

@ ERBEMEEN DL
) BEAHBERESEE
(&)
RE-—RBAE+—S
=t RraEsaam
R

Effect of
HK(IFRIC) 12
(increase/
(decrease) in

profit for

the year)

(BE (B
BHH/E

2006 REZER)

(aspreviously  :2¥8)5125% 2006
reported) 258  (asrestated)
“BERF (FRER —EERE
(MAT2%) B/ (HD)) (EER)

(note 2(c))
(ME==(c)
$'000 $000 $'000
T T T
- 633,748 633,748
99,604 (12014) 87,590
18404 (425) 17979
1,204 271 1475
- 53,003 53,003
21450 (21450) -
19,031 (4,949) 14,082
(1485) (19.227) (20,712)
(23636) 18212 (5424)
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(a) Restatement of prior periods and opening (@) ERBEHBERPADEeR
balances (continued) (&)
() Effect on the consolidated financial statements ) HEEHBEHRX ZE
(continued) (&)
Consolidated balance sheet at 31 December R—ZEBEENE+_A
2006 ;-I——EIZ.%%EEE%

Effect of
HK(IFRIC) 12
(increase/
(decrease) in
netassets

for the year)
(B#(ER
BBHRE

2006 REBZE®)

(aspreviously  RRTE)E125% 2006
reported) F/&  (asrestated)
“BEAE (FREEFE 2 SEEAE
(MAT2H) &/ (AD)) (BERH)

(note 2(c))
(ME=(c)
$'000 $000 $'000
T T T
Non-current assets EReEE
Fixed assets EEEE
- Investment properties —REWME 168,308 - 168,308
~Other property, plantand equipment  —E b #1% - BE
s 1209741 (1114610) 95,131
~Interestin leasehold land held under ~ —IRIEELTBERA
operating leases JHE e 242,583 (242,583) -
1,620,632 (1357,193) 263439
Intangible asset B EE 66412 483,237 549649
Goodwill SES 48318 (2,185) 46,133
Interest in associate BN AR 442 - 442
Other financial assets HtBEE 62976 - 62976
Other receivables and deposits HiRIGE RS - 408,559 408,559
Finance lease receivables BERERYFUR 789,177 (789177) -
Gross amounts due from customers EREREHTIR
for contract work FIBER - 944,161 944,161
Deferred tax assets BIEHIEEE 18625 4297 22922

2,606,582 (308301) 2,298,281
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©REAEBETE)

(@) Restatement of prior periods and opening
balances (continued)
Effect on the consolidated financial statements

0)

(continued)

Consolidated balance sheet at 31 December

2006 (continued)

Current assets

Inventories

Debtors, other receivables, deposits
and prepayments

Finance lease receivables

Gross amounts due from customers
for contract work

Pledged bank deposits

Deposits with bank

Cash and cash equivalents

REBEE

{53

FEUERIR - Efth
FelR - e
RBENFA

BEMSRUGIR

EREFPAHTE
KRR

BEERRITER

RITER

ReMREEEY

h)%ﬁﬁ&%ﬁ&%%%%

mxﬁﬁéﬂﬁ%%Z%g
R-BBAET =5
S+-RrEABESl

(4

Effect of

HK(IFRIC) 12

(increase/

(decrease) in

netassets

for the year)

(B#(ER

BHBRE

2006 REBZE®)
(aspreviously  R2TE)5E125% 2006
reported) $/2  (asrestated)
“BEAE (FREERE 0 SEBEAF
(MAT2H) &/ (AD)) (BEH)

(note 2(c))

(HE=()
$'000 $000 §'000
T T T
3445 - 3445
123319 32094 155413
14,643 (14643) -
- 61,747 61,747
99314 - 99314
10909 - 10909
756,763 - 756,763
1,008,393 79198 1,087,591



(@) Restatement of prior periods and opening
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balances (continued)
Effect on the consolidated financial statements )

0

(continued)

Consolidated balance sheet at 31 December

2006 (continued)

Current liabilities

Secured bank loans

Creditors, other payables and
accrued expenses

Current taxation

Net current assets

Total assets less current liabilities

Non-current liabilities

Secured bank loans

Loans from ultimate holding company
Deferred tax liabilities

NET ASSETS

(a) %%Ei@&%ﬁﬁ-ﬁ&%ﬁ?ﬂ%ﬁ%

%ﬁéﬂﬁ%%Z%g
R-BEAE+=F
—t-HreiBEaE
=)

Effect of
HK(IFRIC) 12
(increase/
(decrease) in
net assets
for the year)
(BE(ER
BRE
2006 HREZES®)
(aspreviously  F2FE)E125% 2006
reported) Z5E  (asrestated)
“EERE (FREEFE 2 —ZEARE
(WAT2H) &/ (FD)) (BER)
(note 2(c))
(MEE=(c)
§000 §000 §000
T T Fr
hEaE
BERRITER 88448 - 83,448
FERTBRTR  EtbfEr
FEREER 539,031 (289.852) 249179
AR 1515 - 1515
628,994 (289852) 339,142
REBEEFE 379399 369,050 748449
BEERTBAE 2,985,981 60,749 3,046,730
E =N
BERRITER 802,584 - 802,584
REERREER 93,828 - 98828
ELEHESE 26,276 5846 32122
927,688 5846 933534
EERE 2,058,293 54903 211319
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©REAEBKTE)

(@) Restatement of prior periods and opening

balances (continued)

0)

Effect on the consolidated financial statements

(continued)

Consolidated balance sheet at 31 December

2006 (continued)

CAPITAL AND RESERVES

Share capital
Reserves

Total equity attributable to equity
shareholders of the Company

Minority interests

TOTALEQUITY

RAK B

A
e

FRARRES
BRAH

DB RS

BLAE

(a) %ﬂj}ﬁi@ﬁ,ﬁﬂﬁ-ﬁ&,ﬁﬂ?ﬂ%ﬁ%

@“%ﬁéﬂﬁ%%Z%g
R-BBBAE+=A
St-RZBAREAH

=&

Effect of

HK(IFRIC) 12

(increase/

(decrease) in

netassets

for the year)

(BE(ER

MR E

2006 REZEE)
(aspreviously  R2FE)E125% 2006
reported) FE  (asrestated)
ZEENE (FREERE 2 ZFTAE
(MAI2H) B/ (AD)) (BEH)

(note 2(c))

(HEE=(c)
$'000 $'000 $'000
T T T
307,601 - 307,601
1,633,737 54,785 1,688,522
1941338 54,785 1,996,123
116,955 118 117,073
2058293 54,903 2,113,19%
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balances (continued)

(@) Restatement of prior periods and opening

()  Effect on the consolidated financial statements

(continued)

Consolidated cash flow statement for the

year ended 31 December 2006

Net cash generated from/(used in)
operating activities

Net cash generated from investing
activities

Net cash generated from financing
activities

Net increase in cash and cash
equivalents

policies on the current period

gezTHEL/(BA)
ZBEFR

REZDELZHRE
B

MERBELZRE
B

RERREEEY
B nEE

(b) Estimated effect of changes in accounting

The following tables provide estimates of the extent

to which each of the line items in the consolidated

income statement, balance sheet, cash flow statement

and other significant related disclosure items for the

year ended 31 December 2007 is higher or lower than

it would have been had the previous policies still been

applied in the year, where it is practicable to make such

estimates.

h)%ﬁﬁ&%ﬁ&%@ﬁ%

) HEEHEREZLE
(%)
BE-2BXE+=A
S+-BLEEZEAR

ERER
Effect of
adoption of
2006 HK(IFRIC) 12
(as previously FRAN(E S (Bl 2006
reported) EBIFIERE  (asrestated)
ZETRE ZEE)RB) CZEAF
(MAI2HR) SH2EzyE (BEH)
(note 2(c))
(MEE=(c)
$000 $000 $000
T T T
178,548 (736,653) (558,105)
128,118 736,653 864,771
38,244 - 38,244
344910 - 344910

(b) EFBRSBH AL 2 M4

EiE-Z
TREIREAFEZHEERA
BESTHE - FFEAKEE

Z2-FTTLF+ZH=+—H
ItFEHREIERE  HKEeEE
BER HABREREREHE
fthE R TEIRE A& EE
B - ATREE NSOR A 2 fhEt
(W EBBATTSEEY
BAT) °
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE SRELAEETE)

(b) Estimated effect of changes in accounting (b) ﬁ“l‘ﬁ'ﬁ'ﬁ"@@]%\]‘ AHIE 24
policies on the current period (continued) STEE(E)

() Effect on the consolidated financial statements (/) HRE I IRE - 2
Estimated effect on the consolidated income HEZ-ZEZtH5+=A
statement for the year ended 31 December =+—BLEEFEEZHZEE
2007 mRZMGEE

Estimated effect
of HK(IFRIC) 12
(increase/(decrease) in
profit for the year)
(BB (BB EREREBEESR)
RE)E12R AR E
(EREFEMGRD))
(note 2(c))
(FtEE=(c))
$'000
T
Turnover =40 866,707
Direct costs and BEENARGEEBR
operating expenses (727,560)
139,147
Administrative expenses THER 5969
Profit from operations RERF 145,116
Finance costs e (4,986)
Profit before taxation BRELAIEF 140,130
Income tax FiSH (38,205)
Profit for the year XEERF 101925
Attributable to: FEEE D
Equity shareholders ARRRER
of the Company 98,752
Minority interests DERR RS 3,173

Profit for the year REERF 101,925
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(b) Estimated effect of changes in accounting
policies on the current period (continued)

0

Effect on the consolidated financial statements

(continued)

Estimated effect on the consolidated income

statement for the year ended 31 December

2007 (continued)

Earnings per share

Basic

Diluted

Other significant disclosure items:

Revenue from construction services

Revenue from waste-water
treatment plants operation services

Revenue from waste-to-energy power
plants operation services

Revenue from methane-to-energy
power plant operation services

Revenue from industrial solid waste
landfill operation services

Finance income

Finance lease income

Rentalincome

Amortisation of intangible assets

Depreciation

BRER

ESIN

g

HttEAWBEER -

BRI A

SSKRIERE S
R Uz

B RIEREM
BRI

BREEMmES
BRI Uz

TXERENZ2RES

B RS E
WA
REEERA
HEWA
BV AE#H
ik

(b) EFBRSBH AL 24

SHRE(E)

) BHEEHVBEHRXIZE
(&)
HEZ_ZTtH+-A
=t+t-HLFEZGEE
mk 2B (E)

Estimated effect

of HK(IFRIC) 12
(increase/(decrease) in
profit for the year)
(BR(ERRBEREREEES)
RE)E12F 2 MAHAEE
(FREAEM/ (FD))
(note 2(c))

(MiEE=(c))

$'000

T

3.18 centsill

3.08 centsfll

843,880
(12,068)
(16920)

(279)

(1,701)
124,954
(71,159)

(9,183)
(13,762)

7382



154|155

(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©REAEBKTE)

(b) EFBERSBEBHAME G

(b) Estimated effect of changes in accounting

policies on the current period (continued) HEE(E)
() Effect on the consolidated financial statements () BEEHBERIXZE
(continued) ()

H_BBLE+ A
St-AZGARERR
R2fEH e

Estimated effect on the consolidated balance
sheet at 31 December 2007

Estimated effect

of HK(IFRIC) 12
(increase/(decrease)
in net assets)

(BR(BERMEHREREREE)

RE)F 1250 2t
(EEFEEM/(HD))

(note 2(c))
(FtEE=(c))
$'000
T
Non-current assets kRBEE
Fixed assets Bl &E
-Other property, plant and equipment  —EH/¥% « R Ma&iE (1,221943)
—Interest in leasehold land held under  —1RIERERERE 2 HE
operating leases Tk (254,593)
(1476,536)
Intangible asset mEE 500,095
Goodwil e (2352)
Other receivables and deposits Hip WA R IE S 690,019
Finance lease receivables RERERGIE (1513592)
Gross amounts due from EWEFAXIIRZIA
customers for contract work s 1,752,995
Deferred tax assets ELEREEE 10628
(38,743)
Current assets RBEE
Debtors, other receivables, FEICERSR « Eofto FEUiRIE
deposits and prepayments we MiENFE 60972
Finance lease receivables AT EREYGRIA (29349)
Gross amounts due from Rl R FEH TR
customers for contract work B 122617
154,240
Current liabilities RagE
Creditors, other payables FERTBRFN « EAbER IR
and accrued expenses REFER 88,672
Net current assets RBEEFE 242912
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(b) EBRSBHAHE 24
R (E)

e BEHREZEE

(b) Estimated effect of changes in accounting
policies on the current period (continued)
()  Effect on the consolidated financial statements 0]

(continued)

Estimated effect on the consolidated balance
sheet at 31 December 2007 (continued)

(%)
W-BTLtE+ =R
St-B2EARERE
2R

Estimated effect

of HK(IFRIC) 12
(increase/(decrease)

in net assets)

(BB (ERNEREREEES)
RE)FE e

(BEBEEN D))
(note 2(c))
(MiEE=(c))
$'000
T
Total assets less current liabilities BEERABEE 204,169
Non-current liabilities FraaE
Deferred tax liabilities ERERIEEE (52425)
NET ASSETS BEZSE 151,744
CAPITAL AND RESERVES BRAR HiE
Exchange reserve 0E 5 S (5.247)
Retained profits REBEF 153376
Total equity attributable to RATRRIERS
equity shareholders A
of the Company 148,129
Minority interests DERFEER 3615
TOTAL EQUITY A 151,744
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©REAEBKTE)

(b) Estimated effect of changes in accounting (b) BfBERSBHAHE 24
policies on the current period (continued) SIRE(E)
() Effect on the consolidated financial statements ) HEEEHBEHRI T ZE
(continued) (%)
Estimated effect on the consolidated cash HEBZE-_SZ=t+t5+=A
flow statement for the year ended 31 S+-—RALEEIELE
December 2007 SHBE D B
Estimated effect
of adoption of
HK(IFRIC) 12

R(EB (EREBRERRESS)
RE)ER2MATHE

(note 2(c))
(FEE=(c))
$'000
T
Net decrease in cash from F<S-ory )
operating activities BREFERD (846,987)
Netincrease in cash from REEEHZ
investing activities B&FEREm 846,987
Net change in cash and RERREEEY
cash equivalents SETH -
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(c) Service concession arrangements

(HK(IFRIC) 12: Service concession
arrangements)

In prior years, the Group recognised property, plant
and equipment of certain of its Build-Operate-
Transfer ("BOT") and Transfer-Operate-Transfer
("TOT") arrangements as finance lease receivables in
accordance with HK(IFRIC) 4, Determining whether an
arrangement contains a lease. The lease receivables
were reduced when lease payments, being a portion of
the waste-water treatment revenue, waste treatment
revenue and electricity income, were received and an
imputed finance lease income on the lease receivables
was recognised using an estimate of the lessee’s
incremental borrowing rate of interest. The leasehold
land on which the waste-water treatment plants
and waste-to-energy power plants are situated was
classified as an operating lease and rental income was
recognised in profit or loss in equal instalments over the
periods covered by the lease term.

Apart from the above, the Group recognised toll bridge
and its ancillary facilities under BOT arrangement
as property, plant and equipment. Toll bridge was
depreciated on an units-of-usage basis which was
based on the actual traffic volume for a particular period
over the projected total traffic volume throughout the
periods for which the Group was granted the right to
operate the bridge. Toll bridge ancillary facilities were
depreciated on a straight-line basis over their estimated
useful lives of 5 to 10 years.

() BRBIHHASLERZIETE

(B EREREEES)
RREE125- [ REEFHL
SRR

RBEFE  AEERB(ES
(BB REREEZES )R
BYESE - [BET—BLHES
BEHE]  BPEESTIR2E—
B - ([BOT]) k[ 8 —
BE - ([TOT) ZHETH
ME - BEREE - BRAR
BEHRERKE - AER IR
BEeRBEERIE (BN I5KE
Bl WIREBKERER
WA ) BREVE IR - W EER
MAERBAZGEFEABER
£ EREERKZEZGHE
BMERERA o SKERR &
MR ERERAERE it
WEREACEHEE - HE KA
REESHRNEEHAREEBE
RNWER »

Br EatEoh - REBE L EBOT
ZHTHKREBR R EMNE
we - WREME - BERR
e WBBRZIMEDNRERR
BREEIRE - HiRBHHE
ZEBRRBREMAEBER
BRI E IR 2 AT 28
M ZLLHIETHE - WERBR
BB S b 2 T E TR E AR AR
HiGsHalE A BRI s 2 10F AET

1R
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(Expressed in Hong Kong dollars unless otherwise indicated) (f& %% sEBRS

(c) Service concession arrangements

FTE @ RABIETE)

(HK(IFRIC) 12: Service concession

arrangements) (continued)

During 2007, the Group early adopted HK(IFRIC) 12. With
effect from 1 January 2007, in accordance with HK(IFRIC)
12, the BOT and TOT arrangements of the Group,
such as the waste-water treatment projects, waste-to-

energy projects, methane-to-energy project, industrial

solid waste landfill project and toll bridge project, are

service concession arrangements under HK(IFRIC) 12.

Infrastructure within the scope of HK(IFRIC) 12 is not

recognised as property, plant and equipment or finance

lease receivables (according to HK(IFRIC) 4) as control

of the infrastructure of the projects remains in public

hands but the Group is responsible for construction

or upgrade activities, as well as for operating and

maintaining the public sector infrastructure.

() BRBEBASLERZHECESE

(B EREREEES)
RE)FE125- [ RBEBHFL
ERZE]E)
RZZTZTLF AEEREK
WES (BRI BHREREZE
2)RE)F 129 c BTTLF
—A—B REEEEE
MR ERBRZES)RE)E R
TRZRE - AEBEHBOTRTOT
ZH - BESKEEER -~
RREZEIRE - BREEE
B ITEERBEYLZRIEES
HERWERRIER - HB(E
B (BRI BmEREZE )R
B)FE 125 TR RS &
ZHE - 1E(E S (BRI RS2
BZEE)RE)E 12 EERM
EMERTSHERLEME - K
B R fmmEHE EKREIE
(REBCE S (BRI B RE2RE
ZEE)RE)E)  BREH
T8 B H)E R bE 89 15 7 Th 1
ARFE HAEEEERE
HENEE TR - A RBE RS
REQHEMDE ©
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(c) Service concession arrangements

(HK(IFRIC) 12: Service concession
arrangements) (continued)

As a result, the Group accounts for revenue and
costs relating to construction or upgrade services
of the infrastructure in accordance with HKAS 11,
Construction contracts. In accordance with HKAS 11

when the outcome of a construction contract can be
estimated reliably, revenue from construction services
is recognised using the percentage of completion
method, measured by reference to the percentage
of contract costs incurred to date to estimated total
contract costs for the contract. When the outcome of
a construction contract cannot be estimated reliably,
revenue is recognised only to the extent of contract
costs incurred that it is probable will be recoverable.
Construction contracts in progress at the balance
sheet date are recorded in the balance sheet at the
net amount of costs incurred plus recognised profits
less recognised losses and progress billings, and are
presented in the balance sheet as the “Gross amounts
due from customers for contract work” (as an asset)
or the "Gross amounts due to customers for contract
work” (as a liability), as applicable. Progress billings not
yet paid by the customers are included in the balance
sheet under “Debtors, other receivables, deposits and
prepayments”.

() BRBIHHASLERZIETE

(BB BREREEES)
RREE125- [ REEFHL
ERRE]E)
At - XEBRIEEESTE
BIZBVSR—[ ZEA4 | 2 e
REMER 2 BEINERT
Bt Rz Was BB o RIBE
BEETERIFE NS - BRERY
ZROI AR SEfAETEE - #iE
RS < W SR IR T T b=
HE RESRBIEEEEZE
K AME(HET A LKA BRE 2
Lt ERER - BREANZ
R ARBER AR - WER
@ﬁEFiZA IR AN 2 A] Uk
O ZHER - REEHREE
THRZTREH ﬁ'H;zEFE
AN EE R EF
LB R Zféﬂa&hzu*ﬁ-ﬁ
MR BAREBEEAGR I
REEBRXRTZIRIEKRE
FEHNTIREFIEBEI(ERE
B ENEFPEHNTIERIER
#HI(ERBaE) (RAEEA) -
BEMASNZEERBESR
FE\T?‘:%%EPWH&EEW\ - HAbpE
WHIE - e RBBANFKREIA
/EE °
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(Expressed in Hong Kong dollars unless otherwise indicated) (f& %% sEBRS

(c) Service concession arrangements

FTE @ RABIETE)

(HK(IFRIC) 12: Service concession

arrangements) (continued)

Considerations received or receivable by the Group for

the construction or upgrade services are recognised

at their fair values as financial assets (for waste-water

treatment projects, waste-to-energy projects, methane-

to-energy project and industrial solid waste landfill

project) or an intangible asset (for toll bridge project).

For financial assets recognised, they are reduced

when payments, being a portion of the waste-water

treatment revenue, waste treatment revenue and

electricity income, are received. Finance income on the

financial assets is recognised using an estimate of the

service concession grantors’ incremental borrowing

rate of interest. For intangible asset recognised, it is

amortised on a straight-line basis over its estimated

useful life of 30 years.

Borrowing costs incurred for the construction and

upgrade services are not capitalised and are expensed

in the period in which they are incurred, except for the

toll bridge project which are capitalised and included as

intangible asset.

The new accounting policy has been applied

retrospectively with comparatives restated. The

adjustments for each financial statement line affected
for the years ended 31 December 2006 and 2007 are
set out in notes 2(a) and 2(b). Further details of the

arrangement are set out in note 38.

() BRBEBASLERZHECESE

(B BHRERBEES)
2E)E125 - [IRBEFE
SR E)
AEBEpRELBCERB M
Wk gz B - BIRKE
RAEERSVBEE(TKE
HIHA  WRREEREERR -
ARBERE R TXEBEY
ZRIFERR )BT EE(KE
BIRIAR) - AR ZHMEE
EmME - ZERAEZR(BIE
a7k B Y R ~ IR IR UL
wmREEWA) EHERE R
MBEEZHMBRASEBT
ARG SRR T A2
AARFAEENERGFHEER - B
BRZELEERBERENG
ST AIE R S HA30F Ak 8S

BENBERBEL ZEE
AT EERL  WHREE
ZHIESI - W BERRER
BRI - S E A AR A E
EE °

e BREBHER
WEERLEET - HE=@) &
ZOEINH _EEAAFR T
E+FE+-_A=+—HItEE
ZHBRRSEZTEEBR
EZ A - BARHCE—F
BRERHFE=T -



ANNUAL REPORT 2007 —ZZ -G 43}

The principal activities of the Group are construction,
toll bridge operation, environmental protection project
operation (waste-water treatment plants, waste-to-energy
power plants, methane-to-energy power plant and industrial
solid waste landfill), property investments and management,
environmental protection project management and
consultancy and investment holding.

Turnover represents the revenue from construction services,
toll bridge revenue, revenue from waste-water treatment
plants, waste-to-energy power plants, methane-to-energy
power plant and industrial solid waste landfill operation
services, finance income, rental income and property
management fee income. The amount of each significant
category of revenue recognised in turnover during the year is

as follows:

Revenue from construction services BERs

Toll bridge revenue W BER

Revenue from waste-water KRR RRE = AR
treatment plants operation services Wz

Revenue from waste-to-energy WIRTEEBRES
power plants operation services AR s

Revenue from methane-to-energy BRE BB RK
power plant operation services Wiz

Revenue from industrial solid waste TXEREYLZIRIRGEE
landfill operation services AUz

Finance income A

Gross rentals from investment properties KEMEHEE

Property management fee income %%ﬁ@%ﬁuﬁz]\

AEBEZ FEBEFAREE  WEBR
BE - IRRIEH E & OF5KEERK -
nﬁwﬁﬁzﬁ BREBMETE

EfEENZ 2 féiii%) MEHRER
B RRAREENERERIKEE
B

LEEBEREERG S  WERR
Weas ~ REIS/KERIER - BRI
B - BREEMMTXBEREDL
2RI 7B S RS - BB
A HEWARDEERBWA - F
NEAELXBTERNSHER W
BRIREERI T

2007 2006
ZEBELE —EERE
(restated)

(ER)

$000 $'000
S T
843,880 633,748
92,477 72,584
194,104 87,590
62,506 17979
9,028 1475
4,023 -
124,954 53,003
13,127 14,082
3,753 3,582

1,347,852 884,043
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©RELAESTE)

4. OTHERREVENUE AND OTHERNETINCOME [, Bz R EibUg A TBEE

2007 2006
i o3 “EERF
(restated)
(E3R)
$'000 $'000
T T
Other revenue Hitilhza
Bank interest income SRITAB WA 17,693 17612
Dividend income from listed securities FiEHBREWRA 4,417 3,149
Dividend income from FEFmESZRBWA
unlisted securities - 1677
Others Eih 13,616 3,578
35,726 26,016
Other netincome Hitg AR5
Profit on sale of associate HERE AR &7 - 310,000
Profit on sale of investment properties HEREE 7 BT - 16,083
Profit on sale of available-for-sale HEFEER B
securities 23,683 11,542
Net gain/(loss) on sale of HERMME - BEREE
other property, plant and WS/ () 54
equipment 860 (847)

24,543 336,778
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.

Profit before taxation is arrived at after charging/(crediting):

Finance costs:
Interest on bank advances
wholly repayable within
five years
Interest on other bank advances
Interest on loans from
ultimate holding company

Staff costs:

Contributions to defined
contribution retirement plan

Equity-settled share-based
payment expenses (note 29)

Salaries, wages and other benefits

Other items:
Amortisation of intangible asset
Depreciation
- assets held for use under
operating leases
- other assets
Net foreign exchange (gain)/loss
Auditors’ remuneration
—audit services
- other services
Operating lease charges:
minimum lease payments
— hire of premises
Rentals receivable from
properties less direct
outgoings of $925,000
(2006: $1,276,000)

MHER
ARTFRNEHEER
ZEITERZHE

EfiRITERZ AR
REEBRRRIER

ZHME,

BRSNS 2 AR 5
A (=17
e TEREMERN

Hag

B AERH

&
—RERERENEE

~HinEE

R (W) EEFE

Gl

—BER%

— 2t AR

LEHEERR
BLOHEER

-MERE

[ERMER S RERE
S 49250007T
(ZZFTREF
1,276,0007C)

BRE AT &R
BRI AFE IR (GTA) ¢

2007 2006

it -5 o3 TEERF
(restated)

(=)

$’000 $'000

i i
11,413 3,758
61,094 42671

- 24016

72,507 70445
5,467 2971
8,086 6,027
78,925 48781
92,478 57,779
21,917 20,712

- 732

7,132 4692
(13,541) 6,587
2,795 2440

410 300

2,059 1610
(12,202) (12,806)
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©REAEBKTE)

6. SHARE OF (LOSSES)/PROFITS OF <. FrihEE AR (BR),&F
ASSOCIATES
2007 2006
i o3 ZTEREF
$'000 $'000
Tr T
Share of (losses)/profits of associates PGB A IR Al
before taxation (E18)/ BF (478) 38,246
Share of associates' taxation Pr{GE & AR - (5,588)
(478) 32658

7. INCOME TAX IN THE CONSOLIDATED +. #ZEeEBRZFBH
INCOME STATEMENT
(a) Income tax in the consolidated income (a) "WEBEB X TBAEHR
statement represents: B

2007 2006
“ETtHE —TTRE
(restated)
(E5R)
$'000 $'000
T T
Current tax - PRC income tax AEARITE - PR TS
Provision for the year REF R 15,018 6,847
Over-provision in respect of prior years BEFERERR (809) -
14,209 6,847
Deferred tax EEBIE
Origination and reversal of ERNERvESY
temporary differences N EE (o] 8,274 3,102
Effect of change in tax rate on opening TR SR IE R 18
balances of deferred tax BT E (15,676) -
(7,402) 3,102
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(a) Income taxin the consolidated income

statement represents: (continued)

No provision for Hong Kong Profits Tax has been made
in the financial statements as the tax losses brought
forward from the previous years exceed the estimated
assessable profit for the year. Taxation for the PRC
operations is charged at the appropriate current rates of
taxation ruling in the PRC. During the year, certain PRC
subsidiaries are subject to tax at 50% of the standard
tax rates or fully exempt from income tax under the
relevant tax rules and regulations.

On 16 March 2007, the Fifth Plenary Session of the
Tenth National People’s Congress passed the Corporate
Income Tax Law of the PRC (“new tax law") which
became effective on 1 January 2008. According to the
new tax law, the standard PRC Enterprise Income Tax
rate is 25%. Dividends declared by the PRC subsidiaries
to parent companies incorporated in Hong Kong and
the British Virgin Islands are subject to withholding
tax of 5% and 10% respectively. Furthermore, the
State Council of the PRC passed the implementation
guidance (“Implementation Guidance”) on 26
December 2007, which sets out the details of how
the existing preferential income tax rate will be
adjusted to the standard rate of 25%. According to the
Implementation Guidance, income tax rate for the PRC
subsidiaries of the Group, which are eligible to a 100%
or 50% relief from PRC Enterprise Income Tax, will be
gradually changed to the standard rate of 25% over a
five-year transition period.

The new tax law has been applied when measuring
the Group's deferred tax assets and liabilities as at 31
December 2007. As a result of the change of applicable
tax rates, the net change in balance of deferred tax of
$15,676,000 has been credited to profit or loss. The
enactment of the new tax law has no financial effect on
the amounts accrued in the balance sheet in respect of
current tax payable.

(a)

E A AT S H

B (&)
HRAFERNAEE 2B EE
BE b FRIERE DR AEE
EMIEEE Wt ASEEY
EBEVEHRERBEBFERIE
M - PRER 2B
BRITHERHETE - F
W REEBERBEERERE

ETHREMBRRIRIZAE
TRE SO M IE S E R EEA L
BUMFTSHL -

R-_ZTZ+F=A+/58 " ¢
BE+EEZBRARRKRERRE
hrgHBB(REMEMS
SENFRGE]D) - IF_EEA
F—A—BBREW  BIBEFH
% R EMSHRZIZER
KE25% o PEB AR MRE
BRRBRZHEESEMK L
BARERZBE - D HIE
59%8%.10%,2 B R BRANTEFOHE © 1Lt
S REBEBRER _EELF
+=— A=+ /NBERBEMIESI
([ExetEsl]) » EFEIIRIT
BEAMEMREE A AREIZ
BT 5% 5515  RIBEMIE
5l REEBETARERERS
BB B e AR R B T
BHZPBEMNBAR - $RA
FREBEERNZE S E BIRE
HERT TR D506 50T o

EAEAEEHE ST +F
+Z A=+ —HZEEMREE
F&%{M'Eﬁ%ﬁmiﬁ

ﬁﬂm%m B R
MEM ''''''' ) F R 15,676,000 JT
E‘EJrM,amiEW o FFLIE 2 Hl
EWEHEEGERTEHERE
TENERFR IR « 25T & EH K (E
M ERE -
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(Expressed in Hong Kong dollars unless otherwise indicated) ([ %% sEBRS

(a)

(b)

Income tax in the consolidated income
statement represents: (continued)

In accordance with Caishui (2008) No.1 issued by State
Tax Authorities, undistributed profits from the PRC
subsidiaries up to 31 December 2007 will be exempted
from withholding tax when they are distributed in
future. As a result, no provision for withholding tax is
made as at 31 December 2007.

Reconciliation between tax expense and

accounting profit at applicable tax rates:

Profit before taxation FRERT A

Notional tax on profit before taxation, RRERERS R EER
calculated at the rates applicable to ZEAERR R BB
profits in the tax jurisdictions concerned ~ EFEHE 7 ZEFIE

Tax effect of non-deductible expenses AAMAZH BB 2

Tax effect of non-taxable income AT 2 BB 2

Tax effect of profits entitled to tax AZEEHERBEREERL
exemption in the PRC Bz B &

Tax effect of prior year's temporary REEFRAZNAEEEE
differences recognised this year ERIVIAYE

Tax effect of utlisation of unused tax PRATFEAREANERER
losses not recognised in prior years ZAENBE B2

Tax effect of unused tax AEFM B RER 2 AHENER
losses not recognised IHBRE

Effect on deferred tax balances RS HHETRE
resulting from change in tax rate gy e

Over-provision in prior years NEEERBBT

Actual tax expense ERHE M

FTE @ RABIETE)

(a)

(b)

eI RS
B (&)

RIE B R T 7S 48 B P8 46 < Bt
F008) % 15% - H EIMTE AR
HE_ZZtF+_A=+—
A2z RDBEAFNRRKIEL S

R - RSERRBRTBEIN
Ait R=ZFZTLF+ A

=+ — B X E R B
o

BB ETEZHE S
HETEAZH R

2007 2006
ZEBLF —TTRF
(restated)

(E#)

$’000 $'000

T T

366,886 490489

67,589 91,870

3,999 6,808

(9,784) (76,057)

(21,717) (10,205)

- (6,769)

(8,972) (358)

216 4660

(23,715) -

(809) -

6,807 9949
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REEFB(RRIEIDE—BNT—F

Directors’ remuneration disclosed pursuant to section 161 of

the Hong Kong Companies Ordinance is as follows: HHRh EEMEAT ¢
Salaries,
allowances Retirement
and benefits scheme 2007
Directors’ inkind Discretionary contributions Share-based Total
fees H& 2B bonuses  RAGHE  Subtotal  payments —ZBLE
EzHe REVAR BERA % Mt RGRA e
(Note)
(M)
$1000 $'000 $1000 §'000 $1000 $'000 $'000
T T I T T T T
Executive directors HnEs
Tang Shuangning BEE(R_STE
(appointed on 16 Juy 2007) TRt RERT) - 10 - - 10 - 10
ZangQutao gz - 1699 - - 1699 511 2210
Li Xueming 2 - 1689 - - 1689 5 2200
(Chen Xiaoping BT - 2165 2800 - 4965 639 5,604
Fan Yan Hok, Phiip I - 1808 1,100 144 305 511 3563
Wong Kam Chung, Raymond HitH - 1190 850 101 241 3% 2505
Zhang Weiyun e - 873 - - 873 18 1,001
Huang Chaohua EHE(NC-TELE
(resigned on 18 May 2007) RAT\BEE) - 425 - - 425 (74) 151
Wang Mingquan THER-E5tE
(resgned on 16 July 2007) tATAREH) - 0 - - 0 4s7) @7)
Chen Shuang BR(N-FRLE
(resiqned on 23 Novernber 2007) t-A-t=HEf) - 2 - - 20 % 75
Independent non-executive BUFHTES
directors
SirDavid Akers-Jones ERGRT 10 £ - - 155 - 155
Li ok Sing, Aubrey FHE 100 5 - - 145 - 145
Mar Selwyn SR 100 4 - - 145 - 145
310 10034 4750 25 15339 2008 17347
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©REAEBETE)

8. DIRECTORS’ REMUNERATION (continued)

Executive directors

Wang Mingquan
ZangQutao

Li Xueming

(Chen Xiaoping

Fan Yan Hok, Philip

Huang Chaohua

Wong Kam Chung, Raymond
Chen Shuang

Zhang Weiyun

Independent non-executive
directors

Sir David Akers-Jones
Li Kwok Sing, Aubrey
Mar Selwyn

Note: These represent the estimated value of share options granted
to the directors under the Company’s share option scheme. The
value of these share options is measured according to the Group's
accounting policies for share-based payment transactions as set
out in note 1(r)(ii) and, in accordance with the policy, includes
adjustments to reverse amounts accrued in previous year where
grants of equity instruments are lapsed prior to vesting.

The details of the share options are disclosed under the paragraph

N ESME(E)

Salaries,
allowances Retirement
and benefits scheme 206
Directors inkind  Discretionary ~ contributions Share-based Total
fees  #4 20 bonuses  E(REFE]  Subtoml  paymens ZEEAE
EZhe LEMME BRERL % Nt BRHER ag
(Note)
(MizE)
5000 5000 5000 5000 5000 500 5000
v v i i S i i
HnEs

THE - 3 - - 3% 457 49
e - 1,704 1000 - 2704 365 3069
R - 169 1000 - 26% 35 3059
B - 2170 2400 - 4570 457 5027
B - 1813 1000 139 2952 365 3317
BHE - 139 1000 - 239 4 2664
] - 1195 7% % 2041 74 2315
B3k - % - - % il 116
o - 878 - - 878 9 %9

BUFHTES
EREET 110 50 - - 160 - 160
ZEE 100 % - - 150 - 150
Bl 100 5 - - 150 - 150
310 11054 7150 pES 18749 27% 21488

“Share option scheme” in the report of the directors and note 29.

i : EAREBARRBRETIXTE
EZBRE AEHEE - LEBR
17 BETIRAKEEIIE A
NZBAR 52 &R R M
—(a)HE - MAREA MR - &
BREERATARBBATSERMZ
BT - AR E—FEZ RFHEE

B ©

CHEBRESBENETERE(B
PRt Bl —f M — 1N -
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INDIVIDUALS WITH HIGHEST EMOLUMENTS
Of the five individuals with the highest emoluments, all are
directors whose emoluments are disclosed in note 8.

PROFIT ATTRIBUTABLE TO EQUITY
SHAREHOLDERS OF THE COMPANY

The consolidated profit attributable to equity shareholders
of the Company includes a profit of $119,452,000 (2006:
$457,845,000) which has been dealt with in the financial
statements of the Company.

Reconciliation of the above amount to the Company’s profit
forthe year:

ERARRREBRE
IR IE AR A BT

Amount of consolidated profit attributable to
equity shareholders dealt with in the
Company's financial statements

Final dividends from associate attributable tothe k- — A B E & fElS
profits of the previous financial year, approved B A R BFTMANER
and paid during the year BAETZ RS

Company’s profit for the year (note 30(b))

FRRRABM(HE=1(0)

CHINA EVERBRIGHT INTERNATIONAL LIMITED AR Bt ABIBR B R AR,

L. = FHEE At
AEREHMEBATERES - A
B OB S S BRI

T. RARRREGER

ARAIBREELGERIBER
A 119452000 7L ( — T T X F
457,8450007C) B FI AR ) 2 B 755k
=KAo

Ll e REEFRARR AT RN
T

2007 2006
—getE  —TENF
$'000 $'000

i e
119,452 457,845

- 88,632

119,452 546477
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(Expressed in Hong Kong dollars unless otherwise indicated) (f& %% sEBRS

(a)

(b)

Dividends payable to equity shareholders
of the Company attributable to the year

FTE @ RABIETE)

(a)

RN T AR BRER ZAF
ERE

2007 2006
- = 3 “EERE
$'000 §'000
Tr T
Interim dividend declared and paid of BERRSAHHRE
06 cent per ordinary share (2006: B @RIL(ZEE R
06 cent per ordinary share) L @iRosil) 18,753 18371
Final dividend proposed after the REEREREDRRERE
balance sheet date of 1 cent per BREERII(ZEE /\ﬁ
ordinary share (2006: 0.6 cent per FirL@iRosil) 31,347 18462
ordinary share)
Special dividend proposed after the balance  FAGEE B4 BREDTRSRIRE
sheet date of Nil (2006: 04 cent per (Z2TREF B LﬂxOMéﬂU)
ordinary share) - 12308
50,100 49,141

The final dividend and special dividend proposed after
the balance sheet date have not been recognised as
liabilities at the balance sheet date.

Dividends payable to equity shareholders
of the Company attributable to the
previous financial year, approved and paid
during the year

(b)

REERRESE D KA AR
BRI S W AR S E B R
RREIME -

BRE-—EHHEE IR
FAREL XN FARAR
ReEMKRE

2007 2006
“EBtE ZETF
$'000 §'000
Fr T
Final dividend in respect of the previous B E—ERERE - TRER
financial year, approved and paid during BOBE 52 2 RER &,
the year, of 06 cent per ordinary share FREBRO(ZTERF
(2006:06 cent per ordinary share) FREARO6L) 18,462 15311
Special dividend in respect of the previous B E—ERTBER  YHER
financial year, approved and paid during BOEW S 2 RIS,
the year, of 04 cent per ordinary share BREER4BIL
(2006: Nil (Z221F : |) 12,308 -

30,770
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(a) Basic earnings per share (a)

The calculation of basic earnings per share is
based on the profit attributable to ordinary equity
shareholders of the Company of $337,932,000 (2006
(restated): $460,478,000) and the weighted average
of 3,101,829,000 ordinary shares (2006: 2,892,283,000
ordinary shares) in issue during the year, calculated as
follows:

Weighted average number of ordinary shares

Issued ordinary shares at 1 January R—A—ABETLRER
Effect of ordinary shares issued (note 30(Q)(i)) BT @M 2 F 2 (M=)
Fffect of share options exercised (note 30(c)(il) 2 {TEEEMIE 2 &2 (M= 1)

Weighted average number of ordinary shares 18+ —= A=1—H Z LBk
at 31 December IEFE

BREXZER
EREXRBFIIZBEARRE
AR AR R FE (5 & 71337,932,0007T
(ZZTZTRF(FR) : 460478000
70) R EF N B BT T B A b
5 83,101,829,0000% L BA% ( —
TZ N 2,892,283 0000% i@
BROFTE - EFtEHFRIT ¢

BB I 12

2007 2006
—2RLF ZEENF
'000 000

TR Tk
3,076,012 2551812
- 338,137

25,817 2334
3,101,829 2892283
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE SRELAEETE)
P!

(b) Diluted earnings per share (b) EREBEHRER
The calculation of diluted earnings per share is based on RESERN TR A QA E
the profit attributable to ordinary equity shareholders i R AR 3R FE {5 & 71 337,932,000
of the Company of $337,932,000 (2006 (restated): T(ZZEERNF(ER) :
$460,478,000) and the weighted average number of 4604780007T ) K I 3 A% AN #E
3,205,137,000 ordinary shares (2006: 2,955,672,000 ¥9813.205,137, 0000 & EBAR (= T
ordinary shares), calculated as follows: TN 1 2955672,0000% EiBAR)

S o HEEHAMT -

Weighted average number of ordinary shares (diluted) R I T (&)
2007 2006
& S —TTE
'000 000
TR T
Weighted average number of ordinary shares 18+ = A=+—H 2 LK
at 31 December Mg 3,101,829 2,892,083
Effect of deemed issue of sharesunderthe 18 AR B AN FIESRRIE
Company's share option scheme for ni HEEERIRD TE
consideration (note 29) (zE=1Tn) 103,308 63,389

Weighted average number of ordinary shares  JA+= A =+—H 2 L@k
(diluted) at 31 December METHH (BE) 3,205,137 2955672
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Segment information is presented in respect of the Group’s
business and geographical segments. Business segment
information is chosen as the primary reporting format
because this is more relevant to the Group in making
operating and financial decisions.

Business segments

The Group comprises the following main business segments:

Solid waste treatment
project construction
and operation

Waste-water treatment
project construction
and operation

Environmental protection
project management
and consultancy

Infrastructure investment,
construction and
operation

Property investment and
management

The construction and operation
of waste-to-energy power
plants, methane-to-energy
power plant and Industrial solid
waste landfill to generate
revenue from construction
services, operation services

as well as finance income.

The construction, upgrade
and operation of waste-water
treatment plants to generate
revenue from construction
and upgrading services,
operation services as well as
finance income.

The provision of management
and consultancy services to
environmental protection
projects to generate
management and consultancy
fee income.

The construction and operation
of a toll bridge to generate
revenue from construction
service, toll fee revenue and
investment in associates which
engage in power industry, to
generate dividend income.

The leasing and management
of office premises and
shopping arcades to generate
rental and management fee
income and to gain from the
appreciation in the properties’
values in the long term.

D EVERRIRANEE 2 FIE MR
%ﬁﬁiuomF%%“%§ﬂ£$

SEZEERMBEAREERKN '
BRAREDBEENEERLRN -
¥ DE
AEBZETBEBHIBMOT
E B8z ELL&ZM
RIEIEE RREEE B /mr
EEk é 5 R N T e
B Yz 2 EBE Ea’ﬁi
EERB WS
AR 78 Uk 28 K Bt 75 Uk
)\ °
VAL FEBERE - XA
15 B @i & B 25 K g’
KBS - BRERGE i B OE
HEA"%H&% - 3B IRIE
W R BERA -
RIRIAH RHRREEEER
BN B RES - AERENE
=G 38 K ER R & F UL o
BEEIRE FREEREERE
SR B 1R LA Bk B2 1 AR 7%
B Wz WBBRKE
MEERREE N
¥ KB 2 N B ABREX
&R BULA o
YR E HENERRAZE
MER i &5 A B &
MEBEBRA @ UK
HMEBEZREF
B BREVES ©
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Business segments (continued)

Revenue from external customers

Inter-segment revenue

Other revenue and other netincome
from external customers

Unallocated other revenue and
other netincome

Total

Segment results
Unallocated operating income
and expenses

Profit from operations

Finance costs

Share of (losses)/profits of associates
Income tax

Profit after taxation

Depreciation and amortisation
for the year

Valuation gains on investment properties

Segment assets
Interest in associate
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure incurred
during the year

RESNMREPYE

P B

RESNREPALM
Wat M EMPAFE

ROEEMPER
Bt FE

NEFE
ROEBEWAR
FIX

B

HBER

SR R(BR) /B
Fifsit

BR&EN
AERFERAH
RENFHERS

NHEE
e nEEs
ROEEE

RERNELR
LU

(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©REAEBKTE)

EKDEB(E)
Solid waste Waste-water
treatment project treatment project
construction and construction and
operation operation
EREYRE SKEEIEE
HEREREE BEREE
2007 2006 2007 2006
“EEtE ZTTSNF CBEtE ZTTSF
(restated) (restated)
(E#) (E%)
$'000 §'000 $'000 §'000
Fr Tr Fr Tr
688,043 495622 550,452 298,173
14,323 5,701 5,342 2502
702,366 501,323 555,794 300,675
205,778 87,743 150,637 05,857
- - (478) (180)
1,217 506 1,306 4%
1,573,873 1004382 1,552,013 986,939
- - - 44
120,152 64,104 162,257 99,113
4,848 3176 3,731 3,198
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Environmental Infrastructure
protection project investment,
managementand construction and
consultancy operation Property investment Inter-segment
BRER HERE and management elimination Consolidated
EERES BEREE NERERER iR )
2007 2006 2007 2006 2007 2006 2007 2006 2007 2006
CRRLE CTTAF CRRE ZFTSF CRRLE TTAF CRRLFE CTTNF CERLF ZTTAF
(restated) (restated)
(B#H) (B#)
$'000 $'000 $'000 §000 $'000 §000 $'000 $'000 $'000 §000
Fr Tr Fr T Fr Fr Fr Tr Fr Tr
- - 92,477 72,584 16,880 17,664 - - 1,347,852 884,043
236,279 136,789 - - - - (236,279) (136,789) - -
943 1134 1,230 310,762 1,826 17,065 - - 23,664 337,164
- - - - - - - - 36,605 25630
237,222 137923 93,707 383,346 18,706 34729 (236279)  (136789) 1,408,121 1246837
99,707 50,202 63,594 356,868 30,302 33391 (111,491) (57,126) 438,527 536935
1,344 (8659
439,871 528276
(72,507) (70,445)
- - - 32838 - - (478) 32658
(6,807) (9949
360,079 480,540
570 1395 22,065 20841 841 167
- - - - 19,202 5831
24,106 33742 673,504 652464 264,805 239,568 4,088,301 2917095
- - - - - - - 442
437,382 468,335
4,525,683 3385872
33,422 35681 2,013 2374 6,531 6,199 324,375 207471
1,597,882 1065205
1922257 1272676
1,055 585 70 152 479 [
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©REAEBKTE)

Geographical segments

The Group's business participates in two principal economic

environments. Hong Kong and other parts of the PRC are the

major markets for the Group's business.

In presenting information on the basis of geographical

segments, segment revenue is based on the geographical

location of customers. Segment assets and capital

expenditure are based on the geographical location of the

assets.

Revenue from external customers:

Hong Kong
Other parts of the PRC

Segment assets:

Hong Kong
Other parts of the PRC

REIMNEP Y -

B
FEE i

DHEE -

BB
REE i

HEDH
AEEZFBRENMEEZESHR
1B o RANKTBREAMmME AR EEFE
B2 EET °

2R EE 8 - DEERE
B MFRTEN BT AR - HEPE
ERAAR S A EERRE A
eSS

2007 2006
—eRtE  SITAF
(restated)

(BRR)

$'000 $'000

1 T

311 2473
1,347,541 881,570
1,347,852 884,043
2007 2006
Sl E
(restated)

(E%R)

$’000 $'000

Fr T
429,081 462,694
4,096,602 2,923,178

4,525,683 3,385,872
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13. SEGMENT REPORTING (continued)) Tz S ERERE (4F)
Geographical segments (continued) HEDI(E)

Capital expenditure incurred AEEREENEAHY :

during the year:
Hong Kong &5 3,241 1314
Other parts of the PRC PR B E i & 12,094 7,122

15,335 8,436
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©REAEBKTE)

(@) The Group

Cost or valuation:

At T January 2007 {restated)
Exchange adjustments
Additions

Disposals
Fairvalue adjustment

At 31 December 2007

Representing:

Cost
Valuation - 2007

Accumulated depreciation:
At T January 2007 (restated)
Exchange adjustments

Chargefor the year
Witten back on disposal

At 31 December 2007

Net book value:

At 31 December 2007

RAETfEE -

R-EZHE
-fA-B(EH)

B

)

he

NMERR

Ro55+E
TZh=1-8

&

e
-2

RitE:

REELE
-fA-B(E%)
I
KEENE
HERER

(a) &&EH

Motor

vehicles,

Leasehold electronic

improvements, equipment
furniture and other Total
and fixtures fixed assets fixed
Landand HENE RE EIRE Investment assets
buildings 25 &l REf: Sub-total properties BEEE
1HRET R&E BEsE Nt RENF ag
$'000 $'000 $'000 $'000 $'000 $'000
r n T T T r
130,092 3,006 19,697 152,795 168,308 321,103
1,353 213 1,284 2,850 13412 16,262
2,349 3,533 9,453 15,335 - 15,335
(1,882) (205) (907) (2,994) - (2,994)
- - - - 19,202 19,202
131912 6,547 29,527 167,986 200,922 368,908
131912 6,547 29,527 167,986 - 167,986
- - - - 200,922 200,922
131912 6,547 29,527 167,986 200,922 368,908
51,007 510 6,147 57,664 - 57,664
191 3 465 689 - 689
2,789 649 3,694 7132 - 7132
(131) (144) (828) (1,103) - (1,103)
53,856 1,048 9,478 64,382 - 64,382
78,056 5499 20,049 103,604 200,922 304,526




14. FIXED ASSETS (continued)
(@) The Group (continued)

Costorvaluation: AAESE:

At January 2006 festated) - EAR

—H-B(E%)
Brchange adjustments B
Addiions KE
Transfer 8%
Disposals ik
Fairvalue acjustment RiERE

At31 Decernber 2006 (estated) =BT °E

t-A=t-8
(&%)
Representing: fix:
Cost (e
Valuation- 2006 [fE--55°%

Accumulated depreciation:  EZH7E :

AT ey W6 estated) =B

-R-B(EH)
Brchange acjustments B
Chargeforthe year KEERE

Witen back on disposal HERED

At31 December 2006 (iestated) R=EZNE

Net book value: HEFE:

At31 December 2006 festated) R-ZENE
t2AZt-H
(8%)

CHINA EVERBRIGHT INTERNATIONAL LIMITED /B 37

TR BEEEE)
(a) A&EE(E

1778 I 1179 159 1010 6116
] B 0 1053 653 716

- ) 785 4% - B4%
1770 - - 170 (1770) -
- 00%6) (58) 03%) (104000) (10638

- - - - i 5831
13009 3 19697 152755 166308 06
13009 306 19697 1527%5 - 152755
- - - - 166308 16308
13009 3006 19697 1527%5 166308 2163
8213 I8 393 5401 - 54018
6 5 114 16 - I8
75 “ 2% 404 - 544
- (150) (1%6) (1%6) - (1%)
51007 510 6147 574 - 7t
79085 1% B350 95731 166308 263459
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©REAEBETE)

(b) The Company

Cost:
At January 2007

Additions
Disposals

At 31 December 2007

Accumulated depreciation:
At January 2007

Charge forthe year
Witten back on disposal

At 31 December 2007

Net book value:

At 31 December 2007

(b) &AT
Furniture Total
Office Leasehold and fixed
equipment  improvements fixtures Motor assets
BAR HENE GRE vehicles BEEE
R %6 #£8 hE a5
§/000 $/000 $/000 $000 §/000
rn r n T T
AR :
R-EZ+E-A-H 1313 - 1 2023 3,347
e 334 2278 370 297 3279
e (698) - - - (698)
R-EELE
+-A=+-H 949 2278 381 2320 5928
ZHFE .
R-E2+E-A-H 982 - 8 630 1,620
TEEHNE 143 450 37 354 984
hERRD (698) - - - (698)
R-EELE
T-A=t+-H 47 450 45 984 1,906
REFE -
R-EELE
T-A=t+-H 52 1,828 33 1336 4022
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14. FIXED ASSETS (continued) 10 BEEE(Z
(b) The Company (continued) (b) &ADTF (&)

Cost: AR
At January 2006 R=2% 5-F-H 1201 1861 3 934 408
Additions #E b)) - - 1089 1341
Disposals tE (140) (1861) 1) - 2222)
At 31 December 2006 RZFEX

tZA=t-H 1313 - I 200 337

Accumulated depreciation:  Z3H47E :

At January 2006 RZET E-A-H 1040 1428 1% 250 2914
Chargeforthe year REENE 1 186 15 380 699
Wiitten back on disposal HERRED (136) (1614) (203) - (1953)
At31 Decernber 2006 RZZTER

TZAZ1+-H %) - 8 630 1620
Net hook value: BEFE.

431 December 2006 R-ET/E
T-R=1-H 31 - 3 1393 177
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©REAEBETE)

(c)

(d)

Investment properties of the Group were revalued as
at 31 December 2007 on an open market value basis
calculated by reference to net rental income allowing
for reversionary income potential. The valuations
were carried out by an independent firm of surveyors,
Greater China Appraisal Limited, who have among their
staff association members of Hong Kong Institute of
Surveyors with recent experience in the location and
category of property being revalued.

The analysis of net book value of properties is as follows:

In the PRC a

Hong Kong: B

— medium-term leases —HhERE
—long leases —REMEE
Other parts of the PRC: FEIE M
— medium-term leases —FHHHE
—long leases —REHAE
Representing: R -

Land and buildings THREF
Investment properties REME

(c)

(d)

AEEZEREVEER_ZTZT
+tFE+ - A=+—HREFA
BHER R FHE S WA MG
Bz rRMEETER - A
B R EMITEEFEAR
NREVET - HR BT REBA
B2 ee B M LAEEY
KA MR BT BEER
£ o

YR FEZ DWW ¢
The Group

rEH

2007 2006
—EELF ZETR

(restated)
(2%)
$000 $'000
Fr T
61,859 63,395
- 1,759
215,751 180,404
1,368 1,335
278,978 247,393
78,056 79,085
200,922 168,308

278,978 247,393
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(e) Fixed assets leased out under operating

leases

The Group leases out properties under operating leases.
The leases typically run for an initial period of one to
two years, with an option to renew the lease after that
date at which time all terms are renegotiated. None of
the leases includes contingent rentals.

All properties held under operating leases that would
otherwise meet the definition of investment property
are disclosed as investment property.

The Group’s total future minimum lease payments
under non-cancellable operating leases are receivable as

follows:

Within 1 year —FN

After 1 year but within 5 years —FRERER
After 5 years ik

(e) RELEHERH ZEESR

B

AEERBELEHELEY
¥ tHEEZFHER LA
TRE-EMF  WAEEE
# o ERBGRTEEEND
7l LAHEEH I ERENER

B R R E A
AREMEER I NEHBE
BIEAE -

7 BRI R A R A0S 4 7R
BT B4 R R E e 5
T

The Group

5B
2007 2006
“EBELE ZTTRE
(restated)
(B#])
$’000 $'000
Tr Tr
3,955 2,949
352 382
- 40

4,307 3,371
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©REAEBKTE)

Cost:

At 1 January 2007 (restated)
Exchange adjustments

At 31 December 2007

Accumulated amortisation:

At 1 January 2007 (restated)
Exchange adjustments
Charge for the year

At 31 December 2007

Net book value:

At 31 December 2007

BANME -

\
J
N

—EELE—A-B(ER)

—=

FEE 51 A

N
N
N

—FELET=A=+—A

—=

RETH

N
N
N

—=

T+HF—A—B(EH)

BEE 51 A
ZNGHES: 3

RZBEE+F+-_A=+—H

SRMEFE -

\
R
N

—=

TELE+-A=+—H

The Group
rEE

Toll bridge
operating right
WERBR
REE

$'000

Fr

634,210
48,448

682,658

84,561
7,298
21,917

113,776

568,882
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Cost:

At 1 January 2006 (restated)
Exchange adjustments

At 31 December 2006 (restated)

Accumulated amortisation:
At 1 January 2006 (restated)

Exchange adjustments
Charge for the year

At 31 December 2006 (restated)

Net book value:

At 31 December 2006 (restated)

The amortisation charge for the year is included in “direct
costs and operating expenses” in the consolidated income BN R AR AL E B | o

statement.

BRAE

KB EAF—A— B (ER)
3

]ﬁ‘
’;I%

RZZBERF+A=+—H(EH)
HETHE

75/\_7 7/\515 A— E(i#&)

b %

REEHH

R-BERE+T-_A=+—RH(ERHR)

ARMERHE

1\5/\*77/\35"1' A= ‘f’ E(E#&)

ARG

The Group
rEE

Toll bridge
operating right
WERR
REE

$'000

T

610,592
23,618

634,210

61,059
2,790
20,712

549,649

BaR [ HE
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE SRELAEETE)

Cost: AHAME -
At 1 January 2006 (restated),
31 December 2006 (restated)
and 31 December 2007

Impairment tests for cash-generating units containing
goodwill
Goodwill is allocated to the Group's cash-generating units

("CGU") identified according to business segment as follows:

Solid waste treatment project [Ef8RE YR IR TE B
construction and operation EIENERE
(waste-to-energy power plant project)  (BIIRIRIERBMEE )

Waste-water treatment project SEKERIETE B
construction and operation EIENER
(waste-water treatment plant project)  (J57KEEIERIEE )

Infrastructure investment, construction  EL3EI&E - @it REL
and operation (Toll bridge project) (WERBRER)

The Group
rEHE
$'000

T

R=BERE—A—R(ER -
—EFAEH=A=t—R(ER)
—FTLE+=A=1—H

46,133

BERECRESLEEENZEE
A
AEEREB DR R E T & P3|

ZIRBEEBMIT ¢
The Group
rEH
2007 2006
—RRLE  CTTAA
(restated)
(ER)
$000 $'000
Fr T
11,255 11,255
9,538 9,538
25,340 25,340
46,133 46,133
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The recoverable amount of the respective CGU is determined
based on value-in-use calculations. These calculations use
cash flow projections based on financial budgets approved
by management covering a five year period. Discount
rates of 10% — 12% have been used for the value-in-use
calculations. Management determined the budgets based
on independent professional traffic studies and/or service
agreements governing the relevant operations. The discount
rates used are pre-tax and reflect specific risks relating to the
relevant segments.

No impairment is considered necessary at 31 December 2007
and 2006.

Unlisted shares/capital contributions,

at cost B AME
Amounts due from subsidiaries A SN E R

o FERER

Less: impairment losses

FESHT B A RIFIR

Amounts due to subsidiaries

Amounts due from/(to) subsidiaries are unsecured, interest
free and not expected to be recovered within one year.

The following list contains only the particulars of subsidiaries
which principally affected the results, assets or liabilities of the
Group. The class of shares held is ordinary unless otherwise
stated.

I EMBkAn, AR

WL EEN 2 PRI SERRIRE R
BEHE - B ERREREDZ
BEZ LEMKREZReREME
ARG EEREBEZIREF/I0%E
2% - ERERBEUEERBRE

MR RHEEE@ESZ R

& ETAMEE - ERZ AR
ﬁﬁ%%ﬁﬁ?ﬁﬁfﬁﬁ EERBRERED AR
KRR o

=+—A *ﬂ%ﬁﬁwu&ﬂﬁ?@ :

The Company
EAUNC

2007 2006
“ERLF ZTTRE
$'000 $000

T T
466,277 388,642
2,683,867 2,566,729

3,150,144 2,955,371
(1,404,051) (1438917)
1,746,093 1516454
(107,453) (64,505)
1,638,640 1,451,949

Y (R KB A IE%H?EE
- kAR e H" ilﬁ%ﬁ

ATMEF B AREERE BESLA
BEEBRIETEZMBATER - i
BRI - RN AR E B
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(Expressed in Hong Kong dollars unless otherwise indicated) (f& %% sEBRS

Place of
establishment/  Particulars of
incorporation  issued and paid
and operation up capital

Nameofcompany  FX /EME BETR

kT RiEgHE  ARREEH

Everbright PRC  RMB137,520,000
Environmental i ARE
Energy (Changzhou) 137,5200007T
Co.Ltd. (‘EB Energy
(Changzhou))*

(note (a))

KRRREER(EM)
BRAR]
(EARER(EM) )
(PzE@)

Everbright PRC  USD19,300,000
Environmental m 193000003 7T
Energy (Jiangyin)

Co. Ltd. ('EB Energy
(Jiangyin)")*
(note (b))

ARERREROIR)
BRAR
(MEARROLRR) )
(&E (D)

Everbright PRC  RMB167,000,000
Environmental i AEE
Energy (Suzhou) 167,000,0007C
Co.Ltd. (‘EB Energy
(Suzhou)yt

RRBRIREEIR (BRM)
ARAR AR
(&R 1)e

FTE @ RABIETE)

Proportion of ownership interest

FRERDL

held by
the
Company
RN
BR

Group's
effective
interest
rEEZ
ERER

heldbya
subsidiary
HNEAT
B8

Principal
activity
IR
100% = 100% Design,
construction,
operation and
management of
waste-to-energy
power plant

mit R BE
REBATIIE
¥EH

100% = 100% Design,
construction,
operation and
management of
waste-to-energy
power plant
it R BE
REBRIRIE
BEH

Note (c) =
Bt

Note (c)
Bt

Design,
construction,
operation and
management of
waste-to-energy
power plant

mit Rt B
REBSIRIE
BB
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Place of
establishment/  Particulars of
incorporation issued and paid
and operation up capital

Nameofcompany R /EfRE BETR

DRER REens ARRTEN

Everbright PRC USD2,100,000

Environmental RE  2100000%7T
Energy (Suzhou)
Methane-to-Energy
Co.Ltd.('EB
Methane-to-energy')*
(note(d))

FARRIREER (M)
BRETEBAR
(AR BREELA])
(Fift()

Everbright PRC  USD11,520,000
Environmental h 115200007
Energy (Yixing)

Co.Ltd. ('EB Energy
(Yixing)"*
(note (g))

KRERER(EE)
BRAT]

(TEARER(ER) 1)
)

Everbright
Environmental
(Suzhou) Solid Waste
Treatment Co. Ltd.
('EB Solid Waste")*
(note (f)

KARBRR (N Bl
BEYRERRAT

(ERBEREREE R

(Fit5E()

PRC  USD4865000
ME 4865000%TT

Al

Proportion of ownership interest

FRERDLY)

Group's
effective
interest
rEEZ
B ED

100%

100%

100%

Company
HALT
BR BR

held by

the heldbya
subsidiary
HNEAT

Principal
activity
IERHB

- 100% Design,
construction,

operation and

management of

methane-to-

energy power

plant

Rt - e -

REERRHER

- 100% Design,
construction,

operation and

management of

waste-to-energy

power plant

Rit e - BE

REBNENE

= 100% Design,
construction,
operation and
management of
industrial solid
waste landfill
it B
BEREE
TXEREY
b
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(Expressed in Hong Kong dollars unless otherwise indicated) (f& %% sEBRS

Particulars of
issued and paid
up capital
ERTR
BRRAEHR

USD18,500000
185000003 7T

USD27,058,000
270580003 TC

RMB224,730,000
ARE
22473000075

Hong Kong 2 shares of $1 each

Place of
establishment/
incorporation
and operation

Nameofcompany R /HMKL

kT REEEHE

Everbright Water PRC
(Jiman) Limited e
('EB Water (Jinan)")*

(note (g))

KAKB R ) BRAA
(M A () 1)

CiB)

Everbright Water PRC
(Zibo) Limited e
("EB Water (Zibo)")*

(note (h)

KAKBOEE) BRAR
(EAKBOEE) )

(zEm)

Fuzhou Guang Min PRC
Road and Bridge e
Construction &

Development
Company Limited
('FZGM")

RN B ERER
RERRLA
(MR REE D)

On Land Limited

BfRBRAR Bk

WEmEE
17T

FTE @ RABIETE)

Proportion of ownership interest

FRERDL

Group's held by
effective the
interest Company
rEEZ RN
BRED BR

heldbya
subsidiary
HNEAT
B8

Principal
activity

FEXR

100% 100%

Operation and
maintenance of
waste-water
treatment plants
EERABRE
KRR

100% = 100% Design,
construction,
operation and
maintenance of
waste-water
treatment plants
mit R B
RBERE
JSKRRIER

Note (i) -
B0

Note (i)
P

Development,
construction,
operation and
maintenance of

atoll bridge

FE B B
REBRRNERR

100% - 100% Property

investment

VESIE
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17. INTEREST IN SUBSIDIARIES (continued)

Tt B Qa7

=0
ng )/

Proportion of ownership interest

Placenof RERRERHD)
establishment/  Particulars of Group's held by
incorporation issued and paid effective the heldbya
and operation up capital interest Company subsidiary Principal
Nameofcompany  HI/FRAKY BETR rEEZ BANR  HKELF activity
DRER REens ARRTEN BRER 2] t220) IERHB
Qingdao EBVW PRC USD15,257,380 Note () - Note () Construction,
Waste Water B 15257380%TT HizE() HizE() operation and
Treatment Co, Ltd. maintenance of
(‘Qingdao EB-VW")¢ waste-water
BEARTKER treatment plants
BRAT g BEREE
(IE&XE): RETKGER
Sino Villa Holdings British Virgin -~ 1 share of USS1 100% 100% = Property
Limited Islands 1iRE{E investment
(‘BVI)/PRC B30 WERE
EERLEE/
i

* Registered under the laws of the PRC as foreign investment enterprise.

£ Registered under the laws of the PRC as sino-foreign co-operative joint

venture.

Notes:

(@)

Everbright Environmental Energy (Changzhou) Investment
Limited, a wholly-owned subsidiary of the Company and the
foreign investor of EB Energy (Changzhou), is committed to
contribute the full amount of the registered capital in EB Energy
(Changzhou).

Pursuant to a concession right agreement, EB Energy (Changzhou)
will design, construct, operate and manage a waste-to-energy
power plant to provide waste treatment service in Changzhou city,
the PRC for a period of 25.5 years. Upon expiry of the concession
period, the waste-to-energy power plant and related facilities
will be transferred to a local government authority. The waste-to-
energy power plant is expected to have a daily capacity of 800
tonnes. The fee charged by EB Energy (Changzhou) is governed by
the relevant concession right agreement. During the concession
period, EB Energy (Changzhou) has the obligation to maintain the
waste-to-energy power plant in good condition.

R B AT M BN RERR »
WRIEH B EZMBTINE EE E1P
#,

FATZ 2 ANE AT
I S ABRIREER (M)

ERBRA - AGREARKER(CE
M) ZBGEEMER -
IREBRFFAE 218 - K ARBER(RM)

SRR - B - B &aﬁ ESA87Y
RIEHEER - BPBEFE MR
BERGAH_TRFY - FHIFL
é%ﬁﬁé 17 e 3 T R N AR
RIEAS B E TR - TAE
WIRREBRERET A ZRIEE A800
WA o S RBEIR(F M) FTURER 2 573 B
BEASTBHSHRERZIER -
PIFEFEEHRN - A REER(EMN) A
B ISR R IER ERAERIFR
e
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(Expressed in Hong Kong dollars unless otherwise indicated) (f& %% sEBRS

17. INTEREST IN SUBSIDIARIES (continued)

Notes: (continued)

(b)

Everbright Environmental Energy (Jiangyin) Investment Limited, a
wholly-owned subsidiary of the Company and the foreign investor
of EB Energy (Jiangyin), is committed to contribute the full amount
of the registered capital in EB Energy (Jiangyin).

Pursuant to a concession right agreement, EB Energy (Jiangyin)
will design, construct, operate and manage a waste-to-energy
power plant to provide waste treatment service in Jiangyin city,
the PRC for a period of 30 years. Upon expiry of the concession
period, the waste-to-energy power plant and related facilities
will be transferred to a local government authority. The waste-to-
energy power plant is expected to have a daily capacity of 800
tonnes. The fee charged by EB Energy (Jiangyin) is governed by
the relevant concession right agreement. During the concession
period, EB Energy (Jiangyin) has the obligation to maintain the
waste-to-energy power plant in good condition.

Everbright Environmental Energy (Suzhou) Investment Limited
(“EB Energy (Suzhou) Investment”), a wholly-owned subsidiary of
the Company and the foreign joint venture partner of EB Energy
(Suzhou), is committed to contribute the full amount of the
registered capital in EB Energy (Suzhou). Net profit of EB Energy
(Suzhou), after payment of an agreed sum of RMB880,000 annually
to the PRC joint venture partner, is fully attributable to EB Energy
(Suzhou) Investment.

Pursuant to a concession right agreement, EB Energy (Suzhou)
will design, construct, operate and manage a waste-to-energy
power plant to provide waste treatment service in Suzhou city,
the PRC for a period of 25 years. Upon expiry of the concession
period, the waste-to-energy power plant and related facilities
will be transferred to the PRC joint venture partner. The waste-to-
energy power plant is expected to have a daily capacity of 2,000
tonnes. The fee charged by EB Energy (Suzhou) is governed by
the relevant concession right agreement. During the concession
period, EB Energy (Suzhou) has the obligation to maintain the
waste-to-energy power plant in good condition.

EB Energy (Suzhou) Investment, the foreign investor of EB
Methane-to-energy, is committed to contribute the full amount of
the registered capital in EB Methane-to-energy.

Pursuant to a concession right agreement, EB Methane-to-
energy will design, construct, operate and manage a methane-
to-energy power plant to generate electricity in Suzhou city, the
PRC for a period of 25 years. The methane-to-energy power plant
is expected to supply no less than 12,480,000 kilowatt-hour of
electricity per year. The fee charged by EB Methane-to-energy is
governed by the relevant concession right agreement.

FTE @ RABIETE)

T+ BB A F

o S /2 )
= )
=/

& oy (A

PfeE « (4&)

(b)

ARAz 2ENB A RFRAEKREROL
BSINTREERRNRFREROLE )R
BREBRRA - AHEEANKEEROT
B 2HEMER -

RIBR A E R E - HARERCIE)
HBRET B BEEREE—RuR
RIELER - BRBIIETIREN K
BEREABH=1TF o S
fEmE - SRR IR R AR R R i
1588 55 B IR TR T A - TREARIR
REETERET H 2 fEIE = A800WE ©
REEROLE) FTER 2 s R BRI B A
SEBBICAREATER - BT
KSR - S RBERCIR)AEE#
BRI B RRAE R IFARR ©

KRB ZEEH B RRFENEKNER
(BRI ING & AR R RIRIREEIR (BR
HIZEER AR HREERERIMN )
&) AFEARKEEREIMN) 2H
AR - SRR (BRIMN) 2 HEF|
(EBF X1 ERIHEAR 880,000
TR AEEBHR)BEBNRER
(BRM)ILEFTA -

IRB RS E ek - S REEIR(BRIMN)
HERET B BEEREE—RaR
R TBR - AP EEFMNTIRESR
BERGSAH—_THF - FEHFEE
HfEmE - BRI R E R R AR
Mg E R T A SBEAE - BE
RRERERSH 2 EIEE 52000
ME o S KEETR (BRI ) FTURER 2 73R BR
BBASBBEBIEEHEMER -
RIFRFEEHAA - L REER (BRI B
BRI E R TR A R TR
e

KARBREFEERRINGREENKIR
REER (BRI RE - AT AN AR
REBRFZEGEMER -

RBR I ARBREER
AIGERET - B BEREE KB
REEW - BPEHMNTIREE DR
BABE-TRT - BHBREE/
F FHEEE T2 RN 12480000 F B
B o S RBREBEEARFTKRELZE R
B AN EREER -
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17. INTEREST IN SUBSIDIARIES (continued)

Notes: (continued)

(e)

Everbright Environmental Energy (Yixing) Investment Limited, a
wholly-owned subsidiary of the Company and the foreign investor
of EB Energy (Yixing), is committed to contribute the full amount
of the registered capital in EB Energy (Yixing).

Pursuant to a concession right agreement, EB Energy (Yixing) will
design, construct, operate and manage a waste-to-energy power
plant to provide waste treatment service in Yixing city, the PRC
for a period of 25 years. Upon expiry of the concession period,
the waste-to-energy power plant and related facilities will be
transferred to a local government authority. The waste-to-energy
power plant is expected to have a daily capacity of 500 tonnes.
The fee charged by EB Energy (Yixing) is governed by the relevant
concession right agreement. During the concession period, EB
Energy (Yixing) has the obligation to maintain the waste-to-energy
power plant in good condition.

China Everbright Environmental Solid Waste Treatment Limited, a
wholly-owned subsidiary of the Company and the foreign investor
of EB Solid Waste, is committed to contribute the full amount of
the registered capital in EB Solid Waste.

Pursuant to a concession right agreement, EB Solid Waste will
design, construct, operate and manage an industrial solid waste
landfill to provide waste treatment service in Suzhou city, the
PRC for a period of 30 years. Upon expiry of the concession
period, the industrial solid waste landfill will be transferred to a
local government authority. The industrial solid waste landfill is
expected to have a total capacity of 600,000 cubic metre. The fee
charged by EB Solid Waste is governed by the relevant concession
right agreement. During the concession period, EB Solid Waste
has the obligation to maintain the industrial solid waste landfill in
good condition.

On 31 October 2006, EB Water (Jinan) acquired the waste-water
treatment business together with the corresponding assets from
Jinan State-owned Assets Commission and Jinan Utilities Authority
at a consideration of RMB400,000,000. In addition, pursuant to
a concession right agreement, EB Water (Jinan) was granted an
exclusive right to operate the waste-water treatment plants to
provide waste-water treatment service in certain specified areas
in Jinan city, the PRC for a period of 30 years commencing from
November 2006. Upon the expiry of the concession period, EB
Water (Jinan) will cease to have any rights and obligations under
the concession right agreement and the assets acquired as
referred to above will be transferred back to a local government
authority.

The designed daily capacity of waste-water treatment plants
is 420,000 tonnes. The revenue charged by EB Water (Jinan)
is governed by the relevant waste-water treatment service
agreement. During the concession period, EB Water (Jinan) has
the obligation to promptly repair or upgrade the waste-water
treatment facilities and equipment.

Tt M A R R (E)
fiaE - (48)

(e)

ARRz 2 ENBRRFRERER(E
) HNT R BB NARRECR(EH )R
BABRR  ARIEARKNER(E
) 2 HGEEM AR

BB E RS - EREER(EH)
HBERET B BEEREE AR
RIEHER - BPEEEMIREN
BEREAH-_THF - FEHFEE
HfEmig - BRI R E R S AR
MG E M BUS W RAFT A - TEERSL
I BT H 2 FRIE = A500MF o
FRRER (FH) Tl Bz sk R IE &
AR AT EERBATER - N
FHEEHR - o ARRER(EE) B AT
HEISRIRIIE B B R AR o

ARRAZ2EMBARFNEKEER
B RARSNTIREE B BRRIRE R

BREBRAFR @ AG#EEANKEER
BAREZBGEMER -

BB AREEREA
RIGRERET C B BEREE—RT
EEEEYL2IEIRYE - A BN
TiRES I REERE A =+F - 1
RS EmE - TEREBREDL
RIS KR E WBUTEETE -
TEE T X EREEYM L 2 RIBI5 2 835
1 A60000032 752K ° K AFEREEED
AIFTURERN 2 73 R PR B A 2 A RN AT
LEREATER - REFFEEHA -
HAREERE AT A B EEE TER
BEREY L DIEIBISE RIFARM

RZZEEXF+A=+—H " %K
KECER) REEMARBNREGE
EEBREREZE e NEMMMKRAR
¥ BWIESKEIRESEREREE
E - KRB A A K% 4000000007T ° It
AN ARBREFRT AR - HEARKIECE
M)EBEREEESESKEER - AT
B Em A T 15 bR IR 5 K I8
BR7% - A=TTNF+— ARt AH
=+ - ST K EHERE - BB
BEHE W K AKECEmR ) BT
BEEEMEFNREE WXl
Z W& FE/R S0 T 5 B AT AL o

FEHSKEERZEEEREEAR
42000088 © ¢ A/K# CER ) i E 2
SKEREBASBEBRSKEEREE
R o MEFRFIEE N X RKBCH
) A BT REES SRS KEIRR
e R a5 A o
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(Expressed in Hong Kong dollars unless otherwise indicated) (f& %% sEBRS

17. INTEREST IN SUBSIDIARIES (continued)

Notes: (continued)

(h)

On 1 December 2005, EB Water (Zibo) acquired the waste-water
treatment business together with the corresponding assets and
liabilities from Zibo Finance Bureau and Zibo Environmental Waste
Water Treatment Company (“the Transferors”) at a consideration
of RMB224,055,000. In addition, pursuant to a concession right
agreement, EB Water (Zibo) was granted the exclusive right to
operate the waste-water treatment plants to provide waste-water
treatment service in certain specified areas in Zibo city, the PRC
for a period of 25 years commencing from December 2005. Upon
expiry of the concession period, EB Water (Zibo) will cease to have
any rights and obligations under the concession right agreement
and the assets acquired as referred to above will be transferred
back to the Transferors.

The designed daily capacity of waste-water treatment plants
is 250,000 tonnes. The revenue charged by EB Water (Zibo)
is governed by the relevant waste-water treatment service
agreement. During the concession period, EB Water (Zibo) has
the obligation to promptly repair or upgrade the waste-water
treatment facilities and equipment.

Greenway Venture Limited (“Greenway”), an 80% owned
subsidiary of the Company and the foreign joint venture partner
of FZGM, is committed to contribute the full amount of FZGM's
registered capital. Net profit (after payment of an agreed sum
ranging from RMB600,000 to RMB2,500,000 annually to the PRC
joint venture partner of FZGM) of FZGM should first be applied
for the repayment of capital and advances made by Greenway.
After the capital and advances made by Greenway have been fully
repaid, the net profit of FZGM (after payment of an agreed sum to
the PRC joint venture partner mentioned above) is to be shared by
Greenway and the PRC joint venture partner on a 90:10 basis.

Pursuant to the joint venture agreement of FZGM, FZGM was
granted a right to construct, operate and maintain a toll bridge
in Fuzhou city, the PRC. After the completion of the toll bridge
construction, FZGM has an operating right of the toll bridge for a
period of 30 years commencing from January 2003. Upon expiry
of the operating period, FZGM will transfer all the fixed assets and
the operating right to the PRC joint venture partner. The toll fee is
based on the type of vehicles and it is subject to the approval from
the relevant local government authorities. During the operating
period, FZGM has the obligation to maintain the toll bridge in
good condition.

EB-VW HK Holding Company Limited (“EB-VW"), an 60% owned
subsidiary of the Company and the foreign joint venture partner
of Qingdao EB-VW, is committed to contribute 60% of Qingdao
EB-VW's registered capital. The remaining 40% registered capital
is contributed by the PRC joint venture partner, by way of
transferring waste-water treatment plants to Qingdao EB-VW. EB-
VW is fully entitled to the net profit of Qingdao EB-VW for the first
14 years of the joint venture period. From the 15th year of the joint
venture period onwards, the net profit of Qingdao EB-VW is to be
shared by EB-VW and the PRC joint venture partner on a 98:2 basis.

FTE @ RABIETE)

Tt B D RS (E)
fiE : (42)

(h)

R-ZTRF+-A—R8  HKRKE
CEE) RS MM BB FSEmRER
SSKBRE AT ([EEA ) KREESKE
B¥KEREEEERAG  REA
ANEH2240550007T ° UEIl » RIBAFRTF
LR - RAKIBCSE) BRI
r“*uwkﬁiiﬁﬁ ARBSETNS

TR IR 45 KR IR AR EE—
77£¢+ Rst B =+HF -
ST iEmE - BREEBTEE
e - HARKEC <“T§)H¢Tﬁﬂﬁf£
AR REE - W XAz KL
EBEO TEEA ©

EHSKEER2BEHEEEER
250,000M8 ° H AR CE1E) FTiELZ
SEIKRIE B AT A B SKEE AT
EIR o RIEFFFEEHIR - HAKIECS
8) B EE RS SIS ERRK
e S a& A o

RARHEANEZ 2B R
HEEBFZINFTE A.é*%ﬁiiGreenvvay
Venture Limited ([ Greenway | )FzEA
HEEBEHEMER - KEEHBZ
FRR(FEEF AT AR 600,000
mi}\Eﬁ%ZESOOOOOEZWJE?k
FHRAEEBME) B ETANUE]
GreenwayB X 2 B KRB - Ei
H{EEGreenwayBE T 2 BARRENK
1& - FEREE 2 F R (N _ 3 Ari
BB ERB TR EEBEE) K
HGreenway X 75 & & H1£0102
LEfIEE 5

BB BB A S - SR
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EHIE - BEXEZFRFBHLEAK
B IR R & SR R982 7 LU

A o

77
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Notes: (continued)

()

(continued)

Pursuant to a waste-water treatment agreement, Qingdao EB-
VW will provide the PRC joint venture partner with design,
construction, maintenance and operation services for waste-water
treatment facilities and the provision of waste-water treatment
services in Qingdao, the PRC for a period of 25 years commencing
from January 2005. Furthermore, Qingdao EB-VW is obliged to
construct extension of the existing facilities.

Upon expiry of joint venture agreement, the fixed assets of
Qingdao EB-VW will be transferred to the PRC joint venture
partner. The waste-water treatment plants are expected to have
aggregate daily capacity of 220,000 cubic metre. The waste-water
treatment revenue charged by Qingdao EB-VW is governed by
the relevant waste-water treatment agreement. During the joint
venture period, Qingdao EB-VW has the obligation to maintain the

s - (4B

()

(&)

BIESKEREDGSE  5SEXEEA
FHA SRR S KERREZ&
i B BERBEEERE I
AFETEMRESKERRYE - &
—ETRF— AR BH=-+H
Foltih EEXRBAEREERE
YEIKERIRIR 2 RS ©

FEEREERE  SEXBZEE
BEBESERHFAEENME - BH
ﬁ$ﬁ@ﬁ2§5%ﬁﬁ§ﬁmww
SNAK o BEEKRBEATIRER Z 5 KEEIE

BAX BB SKEEREMER - B
’\#HHW SERBARFHRSK
BRI RRHETE R AR ©

waste-water treatment facilities in good condition.

Share of net assets

The following list contains the particulars of the associate of

PGB EFH

the Group, which is an unlisted corporate entity.

The Group

AT AR AR (B LT
TEXRER)EHR -

Proportion of ownership interest

BERRERLA
Group's held by

Form of Place of effective the heldbya
business  establishment interest Company subsidiary Principal
Name of associate structure  and operation VN3 RALNF HHEA activity
BENRER FHREME RUREEHH BRER 2] 2] TEXH
Qingdao Veolia Water Established PRC 21% - 21% Operation
Operating Company AL e of waste-water
Limited (‘Qingdao treatment
Veolia") plants
BERUIKBES B2k
BRRA RIRH

(5B
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(Expressed in Hong Kong dollars unless otherwise indicated) ([ %% sEBRS

Note: During the year ended 31 December 2006, the Company disposed
of its 44.12% interest in Newton Industrial Limited (“Newton”).
Newton held an 34% equity interest in Shenzhen Mawan Power
Company Limited, a sino-foreign joint venture established in the
PRC which operates two power plants in Shenzhen, the PRC. A
profit on sale of the associate of $310,000,000 was recognised in
the consolidated income statement during the year ended 31
December 2006.

Additional combined financial information in respect
of the Group's associates is given as follows:

e @ RABIETE)

Wi REBE_TEF+=-_A=+—H
LEFEEA - AAFRHE T Newton
Industrial Limited ([ Newton 1)44.12%#
#= ° Newton$F B RYIISEE HER
RE(—RRFPBIKIL 2 RINE &S
¥ ) 3408 AR - ZARIERER
IR EMREER - DEHE QT
FT{8 27 /5310,0000007C * EREZE
—EERE+_A=t+—BIEE

ZIREBERIER o

BRAEEBE QT 2 ENE O
BEREFOT :

2007 2006
ZEEtHE “EERE
$'000 $'000
Fr T
()  Operating results (Note) () &EEE (M)
Turnover ey 25,661 18,600
(Loss)/profit before taxation KA (E1R) & (5,520) 86,236
(Loss)/profit after taxation BEiE (EE), & (5,520) 73,571
Group's share of (losses)/profits REBFHEZS AR Z
after taxation for the year KEERTIE
attributable to associates (EB18), &BF (478) 32,658
Note: Operating results of Newton was included up to the date of FH3E : NewtonZ S & B AR E HE B A7
disposal. Operating results of Qingdao Veolia is shared up to the Al o NREBMELESBILE K
Group's interest in the associate. EEENHhZBE QAR 2R
AR o
2007 2006
—EEtHE “EERF
$'000 $'000
T T
(i) Balance sheet (ih BEBERX
Non-current assets EMBEE 410 241
Current assets MEVEE 11,137 5481
Current liabilities TEARE (14,383) (3619)
Net (liabilities)/assets (BE) BEFHE (2,836) 2,103
Group's share of net assets NEB (LB A T
attributable to an associate BEFE - 442
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19. OTHER FINANCIAL ASSETS th HibBiigEE

Available-for-sale equity FERKES
securities:
~ Listed in Hong Kong —BBEm 52,938 49,327 - -
- Unlisted outside HongKong ~ — V& LASMER
JELm 6,639 13,649 6,639 13,649
59,577 62,976 6,639 13,649
Market value of listed securities ~ _F3&% 2 mifE 52,938 49327 - -

20. DEBTORS, OTHER RECEIVABLES, DEPOSITS =+, FEUKBES: - HAibfEUR 1T -
AND PREPAYMENTS BRERFENFIE

Debtors FEUTAR SR 53,511 40434
Loan receivable B RIE 75,061 -
Other receivables, deposits and HEWFIE - ek
prepayments TEfTEIE 869,432 523,538
998,004 563,972
Less: Non-current portion AL - FEBNERER(D
— other receivables and deposits —H b ERGRIA IR S (690,019) (408,559)

Current portion BNERER S 307,985 155413
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20. DEBTORS, OTHER RECEIVABLES, DEPOSITS

AND PREPAYMENTS (continued)

Included in debtors, other receivables, deposits and
prepayments of the Group are debtors of $53,511,000 (2006:
$40,434,000) of which $11,873,000 (2006: $6,001,000) is due
from a minority shareholder. Debtors are current and not yet
due for payment, except for an amount of $5,996,000 which
is past due for one month, and represent toll bridge revenue,
revenue from waste-water treatment plants, waste-to-energy
power plants, methane-to-energy power plant and industrial
solid waste landfill operation services for the month of
December 2007 and which are expected to be settled in the
following month. There was no recent history of default in
respect of the Group’s debtors and no impairment loss was
recognised by the Group at 31 December 2007 (2006:SNil).

Other receivables, deposits and prepayments include
balances totalling $750,991,000 (2006 (restated): $439,653,000)
which bear interest at rates ranging from 6.39% to 7.02%
per annum and represent the considerations paid for the
acquisition of waste-water treatment plants under TOT
arrangements, among which $98,099,000 (2006 (restated):
$70,397,000) is due from a minority shareholder of a
non-wholly owned subsidiary. Under HK(IFRIC) 12, the
considerations paid are accounted for as financial assets. The
amounts are not yet due for payment and will be settled by
revenue to be generated during the operating periods of the
TOT arrangements. No impairment loss was recognised by
the Group at 31 December 2007 (2006: SNil).

The loan receivable is unsecured, interest bearing at 7.12%,
due from an unrelated party and due for repayment in
August 2008. No impairment loss was recognised by the
Group at 31 December 2007.

All of the current portion of the above balances are expected
to be recovered or recognised as expense within one year.

1 BUWERSR ~ 5

FTE @ RABIETE)

H fth B W R E
ZERFANRIEE)
REE 2 FEIERSR - H A EWGRIE
B REMFKIES - @%m&zﬁ%,ﬂ
53,511,0007C (ZZEZ 754 : 40,434,000
7T) » HM11,873,00070 ( ZEE /N4 ¢
6,001,0007T ) /3 F& UK > SR AR 3R 3KIE o
K& T 59960007 2 B/ EA— @ A Hb - E%
SREYREFUBRNE MR B HRE K
%_EEtEJr_HZH&%@%H&ﬁ
RRBSKEER - ik REESE
W BREAEME TEERENET R
31835 7 B RS W E - BREFKIER
T—EAEZ - NEE 2 AR
IMWERMNEE  MRZTTLF
TZA=+—R RXEETERERE
AFEEERCEE T |/ -

HMEWHIE - e RENRIER
$&E 7509910007 ( ZETARF(E
¥R) : 43965300070 ) Z ks - EIRGE
BER639%ETUNTERE - HA
TOTZHE NS 5K R IR MR 2 E A 1R
8 » HA98099,0007t( — T T/ F (&
¥®) : 70397,0007T) HEK —KIER
BB ARz VAR 2 FRIE o BRI
(BB (BERTBREZREZES)R
BYE12RZHTE - ENRERRA
MISEE - BREAFBEBARTHIENR -
WA ATOTR BE T 2 57K R IR RS &
kRS  RZFELF+=A
=+—H ' XEEERRT AR
ER(ZET R FE &)

BERERFELAEERT  EBX
712%ETEF S - RANBEREA
TWER_ZEZNFNAEE - =
TELF+-_A=+—08 ' AKE
BEEREIFEIEEE -

A g ER 2 P BB A TR AT 0 —
FAWE SRR RS ©
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Contract cost incurred plus recognised B EA & KIBAIN_E 2 HER

profits less anticipated losses B - RTEHEE
Less: Progress billings B EE IR
Net contract work BRIIEFE
Representing: RFK:

Gross amounts due from customers for  JEINERF & #4) TI2IB

contract work 1ERE
— Non-current —JEBNER
— Current —BHR

Included in gross amounts due from customers for contract
work is an amount of $293,083,000 (2006 (restated):
$260,063,000) which is due from a minority shareholder of a
non-wholly owned subsidiary.

Gross amounts due from customers for contract work
represent revenue from construction under BOT
arrangements or upgrade services under TOT arrangements
and bear interest at rates ranging from 6.39% to 7.20% per
annum. The amounts are not yet due for payment and will
be settled by revenue to be generated during the operating
periods of the BOT and TOT arrangements.

The Group
Py |
2007 2006
—gRLE  CTIAT
(restated)
(EH)
$'000 $'000
T T
1,989,022 1,044,293
(113,410) (38,385)
1,875,612 1,005,908
1,752,995 944,161
122,617 61,747
1,875,612 1,005,908

fEE P A X TI2IBRERES - B1F
BN —RIEZEWB AR ZLEIE
Z 3KI8293,083,0007T ( ZEEXNF(E
#R) : 260,063,0007T) °

EE A% TR RIEAZE T RBOT
TH T2 EEREHETOTZHE T Z
BUETREWE - ERFEEINE
720%ET EF B - BRAKIEE R H
B WS ABOTRTOTL HE T 2 4%
EHIRE AT -
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©REAEBKTE)

Inventories in the balance sheet comprise: EEBBERIITNFERIE
The Group
rEE
2007 2006
—2ELE “TTRE
$'000 $'000
Tr T
Plant materials and operating supplies  HEYE k2% B m 5,223 3,239
Other raw materials HibEMR 700 206
5,923 3,445
The amounts are pledged to secure certain bank loans of the ZEFBECEER - (ERAEEET
Group. RITER 2 EHRG -
The Group The Company
i PO
2007 2006 2007 2006
ZRRLE  _TTRFE  ZBBREE  TTRHF
$’000 $'000 $'000 $'000
T Tr Tr W
Deposits with banks |ITIFH 250,692 516072 207,800 325,761
Cash at bank and in hand BITEHREIRS 304,171 240,691 32,413 6,509
554,863 756,763 240,213 332,270
Included in cash and cash equivalents are the following ReRBFEBYEETIIFIE - K
amounts denominated in a currency other than the BB R 2 e BB ININ EE R
functional currency of the entity to which they relate: B
The Group The Company
r&E PN
2007 2006 2007 2006
“EEEE  —TTREF ZBRELE  —ETRHE
‘000 ‘000 ‘000 ‘000
T T T +
United States Dollars UsD17,361 usD21,.217 USD16,745 UsbDy4

xT 17,361% T N27ET 16,745 TT 943ETT
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Included in cash and cash equivalents are the following N RIRSEEYRIE T ERASE
deposits placed with related party bank: i A\ESRIT T 1R
The Group The Company
r£E AT
2007 2006 2007 2006
ZBRtFE  —TENF BBt TTRF
$'000 $'000 $'000 $000
Tr T T T
Deposits with related 7 HRRS BBt
party bank ALRITZ 7R 16,542 36,112 4,269 27,989
At 31 December 2007, the bank loans were repayable as R-TZE+FE+=-A=+—H BT
follows BRI -
The Group The Company
XEE YN
2007 2006 2007 2006
ZE2RtFE  _TTRFE  ZBBtFE  _TTRF
$'000 $000 $'000 $000
Tr T T Tr
Witinyearorondemand  —FMSHEER w272 s VA8 2149
After 1 year but within 2years ~ —E{&{BRER 188,773 85,404 6,429 6,429
After 2 years butwithin Syears  WEBEBRER 680,783 361,507 11,249 17678
After 5 years FFiE 423,160 355673 - -
_lamme | sy Ve 0
1,435,448 891,032 29,106 45,536
At 31 December 2007, the bank loans were secured as RZZZLF+_A=+—H " &7
follows: ERZBEREROT -
The Group The Company
XEE YN
2007 2006 2007 2006
ZE2REFE  _TTRE  ZBBtFE  _TTRF
$'000 $000 $'000 $000
T T T T
Bank loans FITER
- secured — B 1,253,168 891,032 29,106 45,536
- unsecured — &I 182,280 - - -

1,435,448 891,032 29,106 45,536
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Certain banking facilities of the Group are secured by toll
bridge revenue, revenue from waste-water treatment plants
and waste-to-energy power plants operation services, gross
amounts due from customers for contract work, certain
receivables and deposits relating to considerations paid for
the acquisition of waste-water treatment plants under TOT
arrangements, bank deposits, mortgages on fixed assets and
shares of a subsidiary of the Company. Such banking facilities,
amounting to $1,661,544,000 (2006: $1,185,329,000), were
utilised to the extent of $1,253,168,000 (2006: $891,032,000)
at 31 December 2007.

At 31 December 2007, the unsecured banking facilities of
certain subsidiaries are guaranteed by the Company. Such
banking facilities, amounting to $539,624,000 (2006: SNil),
were utilised to the extent of $182,280,000 (2006: SNil).

All of the non-current interest-bearing borrowings are carried
at amortised costs. None of the non-current interest-bearing
borrowings is expected to be settled within one year.

Included in bank loans are the following amounts
denominated in a currency other than the functional
currency of the entity to which they relate:

2007
-
'000

:F

United States Dollars USD23,400
%t 23,400% T

The Group
iy L |

(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©REAEBETE)

REBEETRITREAKREBRI
= 57K B R B by 3R A R B T IR
ZIBERBENE  BUEFAHT
TERIBLRTE - BARNTETOTZHE N g
EIKEER 2 BERARE 2 BT RIGK
BREZEE  RIOEFEHK BEEER
BRERAAFETHEBRR ZRH1E
BR RZZZLF+A=1+—
B Eilt1661,5440007C (ZFE X
F :1,1853290007T) ZIRITREE
&) FH1,253168000 7T ( Z T E /N F -
891,032,0007T) °

R_ETZ+F+_A=+—H8" &
THEAR 2 mMERRITRLE T H
NN BEHELR o L il 539,624,000 7T
(ZZTRF : B 2RITREC A
182,280,0007C( =TT R4F &) ©

P SRR BB B Ty iR HA AN A
R o RHIPTEIERIEIAt REE T e
R—FRERE -

RITERBE TFIFRIEA - RAERE
BZIEEBIAINZ B REBAL -

The Company
NG|

2006 2007 2006
ZTERE ZBBLFE  EITRE
'000 ‘000 '000
T T T
Nil Nil Nil
& & E
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26. CREDITORS, OTHER PAYABLES AND
ACCRUED EXPENSES

SRR RN - AN RIER

FEETEH

Bills payable R
Creditors, other payables and accrued charges  FERTBRZN « E A ENFUE
KIE:tER

Included in creditors, other payables and accrued expenses
are creditors and bills payable with the following ageing
analysis as of the balance sheet date:

25,735 -
308,691 249179
334,426 249179

FER RN ~ EMENFUR R ESHE A
hEERNEARENTRE - R
BRZEREDITWAT

Due within 1 month or on demand —EANEESRE R
Due after 1 month but within 3 months —E={EAAREH

Due after 3 months but within 6 months =EAEAREIH

Due after 6 months NEREEIE

Included in creditors, other payables and accrued expenses
of the Group is an amount of $9,506,000 (2006: $3,798,000)
which is payable to an associate. The balance is due within
one month and represents service fee for operation of waste-
water treatment plants.

76,692 36398
23,986 3056
31,976 29625
103,118 102,121
235,772 171,200
REE 2 EAERR  EMEMTRIER

EETERT - BiE— RN T X8
BN A Z FIE9,506,0007C (Z T E N
fF 1 37980007T) ° k&5 sr A — 1@ A
WEH - AL SKEERZ R
g o
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(Expressed in Hong Kong dollars unless otherwise indicated) ([ %% sEBRS

26.

27.

CREDITORS, OTHER PAYABLES AND
ACCRUED EXPENSES (continued)

Apart from the above, there are balances totalling
$224,977,000 (2006: $165,530,000) which represent
construction payables for the Group's BOT arrangements,
among which $15,651,000 (2006: $45,759,000) and
$25,062,000 (2006: $22,192,000) are due to related companies
and minority shareholders of a non-wholly owned subsidiary
respectively. The construction payables are current and not
yet due for payment. The amounts due to related companies
and minority shareholders of a non-wholly owned subsidiary
are unsecured, interest free and expected to be settled within
one year.

Included in creditors, other payables and accrued expenses
are the following amounts denominated in a currency other
than the functional currency of the entity to which they

~t5,

FTE @ RABIETE)

AR - HttEARIER
Est&R (=)

B ESCRTt E AN B
224977000 7T ( = T T X F
16553000070 ) 2 &8 - HAER
SEBOTRHE Tz EBETIREMNK
IH + HH15651,0007C0( ZZERF ¢
45,759,0007T ) }25062,0007C (— T F
7NEFE 1 22,192,0007T ) 73 Bl A FEAS T 78
BARREN T —RIEZENBAA
ZOEARER 2 FROE o BE T IREMAK
TBERNEA R AR BIHRE SR o B T R
NEIRER T —RIEZEMRBATZ
LERRZFIEAERE 28 I
TEHIZER —FNEE -

A

== RPN

FERBRTR ~ EMLEN IR R EHE S
BRETIIFIE - EAREER 26
ERAIN B REN ¢

relate:
The Group The Company
REE PN

2007 2006 2007 2006
-5 ;S O AT - - - Sy
'000 000 000 '000
5F T 3F +
Euros EUR155 Nil EUR155 Nil
BraE 155 & = 1558 & i
United States dollars UsD1,193 USD2,895 UsD533 USD2,895
e 1,193%E T 28953%TT 533% T 28953%TT

LOANS FROM ULTIMATE HOLDING -Tt BRREZERABERK

COMPANY

The Group

The loans from ultimate holding company are unsecured,
interest free and not expected to be settled within one year.

REE
REER DR ERREER 2R
B TERN—FAEE -
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(@) Current taxation in the balance sheet
represents:

Provision for PRC income tax for the year  ANE & Fh BIFT/S 5 &
Tax paid ERFTEE

(b) Deferred tax assets and liabilities
recognised:
The Group
The components of deferred tax (assets)/liabilities
recognised in the consolidated balance sheet and the
movements during the year are as follows:

Deferred tax arising from:
At 1 January 2006 (restated)

Exchange adjustments
Charged to profit or loss (restated)

At 31 December 2006 (restated)

BERERE -

R-FE F-A-H(EH)
5 B
ERERTHR(ER)

WZEERF+-A=1—H
(ER)

(a) EERERMTNVAHIE

The Group
S 3
2007 2006
it S s —FTN
$'000 $'000
Fr Tr

15,018 6,847
(8,618) (5332)

6,400 1515

b) ERREEHEEERE
=
AEE
BN EEBRERBERCE
ERIB(EE) BB RAF

EEBMT :
Temporary
differences on
assets recognised
under HK(IFRIC)12
RE(EE (BB
BBRERE
ZE®)2%)  Revaluation
F125MA 2 of properties Total
BEVENER MEEMR k]
§'000 $'000 §'000
Tr T Tr
(14561) 20732 6,171
(23) (50) (73)
1226 1876 3,102
(13358) 22558 9,200
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©REAEBKTE)

(b) Deferred tax assets and liabilities b) ERREEREBEERE
recognised: (continued) &: (&)
The Group (continued) REE (4Z)
Temporary
differences on
assets recognised
under HK(IFRIC)12
RE(EHS (BB
BRRERE
ZE®)RE)  Revaluation
F1255MT2  of properties Total
BEZERER MEE %
5000 $'000 §'000
Tr Tr T
At 1 January 2007 (restated) RZZT+F-HF—H(ER) (13358) 22558 9,200
Exchange adjustments R 2061 186 2247
Charged to profit or loss FRZRTMG (6,664) (738) (7402)
At 31 December 2007 R-BE+E+-B=+—H (17,961) 22,006 4,045
The Group
~EE
2007 2006
“—ERLE —EERE
(restated)
(E#®)
$’000 $'000
T T
Net deferred tax assets recognised REABEaBERERY
on the consolidated balance sheet IR BB B e (35,561) (22,922)
Net deferred tax liabilities recognised PEABERRERERY
on the consolidated balance sheet EERIEEEFE 39,606 32122

4,045 9,200




ANNUAL REPORT 2007 —ZZ-FF3R

28. INCOME TAX IN THE BALANCE SHEET -t S EGEBEXM TN EH

(continued) (%)

(c) Deferred tax assets not recognised (0 RERELEHEEE
In accordance with the accounting policy set out in RIEMI T — (o) PrElZ S ETIHOR -
note 1(s), the Group has not recognised deferred tax AREBEWER R AT EINEE
assets in respect of cumulative tax losses of $21,820,000 T 52 4R 1E 7 18 & 221,820,000 75
(2006: $30,693,000) as it is not probable that future (ZEZTNF 3069300070 ) °
taxable profits against which the losses can be utilised REABEBBHRBERERER K
will be available in the relevant tax jurisdiction and H RN A A] ge S E R AR & F
entity. The tax losses do not expire under current tax SHBEESNER - RIE
legislation. WITHIEERG] - Lt AT &

B ERE AR

29. EQUITY-SETTLED SHARE-BASED —tlLUBRHXAZRAERZS
TRANSACTIONS

The Company has a share option scheme which was adopted RNATEIHRE — (AR - HR =
on 26 May 2003 whereby the directors of the Company are TE=FFH A - +NBER - FEIE

authorised, at their discretion, to invite employees of the RN R)E FERER B BB EAEE
Group, including directors of any company in the Group, EE(BRERASEFAKERARICE
to take up options at nominal consideration to subscribe B)EMTEREZBARERBARR A
for shares of the Company. The options are exercisable six I&1n 2 FERR i - BERRAE B X B HAf&
months (or a later date as determined by the directors of the ANER (KA RRESAE ZRIEH
Company) after the date on which the options are granted B AR REITFEE ERET &
for a period up to ten years or 25 May 2013, whichever is ZETFYIE T —=FAA-_+H
earlier. Each option gives the holder the right to subscribe for BIE(AREEAYE) - FICIEAENE
one ordinary share in the Company. TERFBARE—RARAIEBER

&R o
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE SRELAEETE)

(a)

The terms and conditions of the grants that
existed during the years are as follows,
whereby all options are settled by physical
delivery of shares:

Number of
instruments
XEHA
Options granted to directors:
RYEFZHBRE
- 0n 29 September 2003 49,700,000
- ZEZ=FhA-TNH
- on 29 September 2003 49,700,000
- STT=FAATAE
- on 3 August 2006 15,000,000
- ZETAE/\A=H
- on 3 August 2006 15,000,000

- “TAEN\AZA

(@) TXHEIIFAEKRITEZE
Rz R E IR AR - B
It FiEEREURGEY

RWFAEERYY

Vesting conditions

4 Xkt

Six months from the
date of grant
A B ke
ANER

One year from the
date of grant

M B8
A

One year from the
date of grant
EEEdargap=il
S

Two years from the
date of grant
A B HAte
AT

Contractual

life of
options
EREZ
BHNER

9.7 years

974

9.7 years
9.7%F

6.8 years
68%F

6.8 years
68F
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The terms and conditions of the grants that
existed during the years are as follows,
whereby all options are settled by physical
delivery of shares: (continued)

Number of
instruments
XEHE
Options granted to employees:
KT EE 2B :
- on 29 September 2003 3,000,000
- ZEE=FNA=+AIH
- 0on 29 September 2003 3,000,000
- STT=FAATAE
- on 3 August 2006 18,000,000
- ZTEFN\A=H
- on 3 August 2006 18,000,000

- “TAEN\AZE

Total share options
BB R 171,400,000

(@) TXEFAERITEZE
IR B IR R AR - 3B
It FiERREURGEY

RWFRE

Vesting conditions

X Rt

Six months from
the date of grant
A B e
AAEA

One year from the
date of grant
AT B e
s

One year from the
date of grant
A A e
it

Two years from the
date of grant
EE Gl SPi]
AT

XUy (&)

Contractual

life of
options
BREZ
BREH

9.7 years

974

9.7 years
97

6.8 years
68

6.8 years
685
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(Expressed in Hong Kong dollars unless otherwise indicated) (f& %% sEBRS

FTE @ RABIETE)

(b) The number and weighted average
exercise prices of share options are as

follows:

Outstanding at the beginning
of the period

Exercised during the period

Lapsed during the period

Granted during the period

QOutstanding at the end of
the period

Exercisable at the end of
the period

MR ARITE
AR

HAXN

MR RATTIE

MR A F17E

Weighted
average
exercise

price
itk 257
fTEE

$0.52977
$0.376 T
$0.857T

$0.5957T

$0.4787C

The weighted average share price at the date of

exercise for shares options exercised during the year

was $3.2 (2006: $1.01).

The options outstanding at 31 December 2007 had an
exercise price of $0.296 or $0.85 (2006: $0.296 or $0.85)
and a weighted average remaining contractual life of 5.4

years (2006: 6.4 years).

(b) BBIRFEZBE RINEFIGT

EEMT :
2007 2006
BRtHE —TEREF

Weighted

average

exercise
Number of price Number of
options IEF options
BREHE I8 BREHA
157,200,000 02967 105,400,000
(58,709,000) 50.2967T (14,200,000)
(9,500,000) - -
- $0857T 66,000,000
88,991,000 505297 157,200,000
60,991,000 $0.2967T 91,200,000

FANBITEERERTTEBSH
Z IR EB A2 T (T
JNEE C1017T) ©

R_EE+F+-_A=+—H
MARITEZEREZITFEER
02967C 34085 L ( Z B E /N F -
02967T3%0857T) + M ANt F3
BT EHFHAIRSAF(ZEE
JNEE 64%F) ©
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(c) Fair value of share options and

assumptions

The fair value of services received in return for share
options granted is measured by reference to the fair
value of share options granted. The estimate of the fair
value of the share options granted is measured based
on Black-Scholes Option Pricing Model. The contractual
life of the share option is used as an input into this
model.

(c)

BREZz2ARERRER

AEBUR T BERENESZ
BBz 2R BERERBREZ
NAEFE - BREBREZMA
AtaRERIE 7 — &R AT IH
REBRAGNE - BREZS
MER/EEN 2 —HBAS
8o

2007 2006
“BELF ZETRF
Fair value of share options and assumptions ~ BRE 2 DA A ERRBRR
Fair value at measurement date RetEBEZALE $0.297¢ $0297C
Share price RE $0.857C $0857T
Exercise price 11#EE $0.857T $0.857T
Expected volatility (expressed as weighted BEDRR (A NS — S8
average volatiity used in the modelling BRI NRAR
under Black-Scholes Option Pricing Model) IEF1R108 ) 52,13% 52.13%
Option life (expressed as weighted average life RS (DAl 8 05 — 47 R T )
used in the modelling under Black-Scholes HETEEANERN 3years 3 years
Option Pricing Model) INRETFI4EH,) 3F 3F
Expected dividends BHRE 2.28% 2.28%
Risk-free interest rate (based on Exchange ERRTXR(BBINEESLER)
Fund Notes) 4.30% 430%

The expected volatility is based on the historic volatility
(calculated based on the weighted average remaining
life of the share options), adjusted for any expected
changes to future volatility based on public available
information. Expected dividends are based on historical
dividends. Changes in the subjective input assumptions
could materially affect the fair value estimate.

There were no service conditions or market conditions
associated with the share options granted.

AR IR DRIEE LK IRt B
(DARE R 48 2 DO 7 35 R 4 5F
HIFtE)  BRERRITRAA
BB R ERAOM IR 2 (AT E
B BHRETNIREBERE
BE - FERAIBERKRZED
AHRAAREZAFBRERT
@,

B 1% 2 1 REOHE I 2 Bf 75 (1]
ARTS GRS R o
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©REAEBKTE)

30. CAPITAL AND RESERVES ot BRARK S

(@) The Group (a) &&EH
Capital
redemption
Share Share Special reserve
capital premium feserve B
B Bi&E il Bl
5000 $1000 51000 5000
i T r i
At 1 January 2006 RZZTF-A-H
~as previously reported ~RI2H 255181 45,792 111330 70
—prior period adjustrents —EB(ERIBREAE
in respect of HK(IFRIC) 12 ZER)ZRB)EINME
AR - - - -
—asrestated -2ER 255,181 445,792 1330 70
Dividend approved in respect of FEREHERS
the previous year (note 11) (&) - - - -
Issue of ordinary shares BTERR 51,000 270723 - -
Shares issued under share option REBRETE%T
scherne (note 30(c)i) A (B =+ i) 1420 2783 - -
Share of exchange =N
resenves of associates B G - - - -
Exchange differences on translation BENBLRREEDNF
of financial statements of BIBMREL .
subsidliaries and associates (restated) B R EH(ER) - - - -
Exchange reserve realised MEREARARER
on disposal of associate LR - - - -
Fquity-settled share-based DRARNZBRERS
transactions - - - -
Available-for-sale securities; HEES:
- changes in fair value —-ArEg - - - -
- transfer to profit or loss on - HERERE
disposal Bak - - - -
Profitfor the year (restated) REFRFI(ER) - - - -
Transfer to reserve fund BREHES - - - -
Dividend paid to ENTLEREL
minority shareholder K& - - - -
Dividend declared in respect of TEEEERRSE
the current year (note 11) (Bz—) - - - -
Transfer from special reserve BRANTIRE
(note 30(c)(i) (BFEE=F el i) - - (11,330) -
At 31 December 2006 RZFZFTZR
(as restated) =t+-B(E#H) 307,601 719298 - 70




CHINA EVERBRIGHT INTERNATIONAL LIMITED B¢ K

- (12614) 17829 8811 3,740 3481% 1178335 92830 1271215
- - (227) - - 34% 3207 (1,177) 209
- (12614) 17602 83811 3740 351690 1,181,602 91,703 1273305
_ - - - - (15311) (15311) - (15311)
_ - - - - - 30723 - 321723
_ - - - - - 4203 - 4203
_ - 5088 - - - 5088 - 5088
- - 42946 - - - 42946 58% 48,840
_ - (14269) - - - (14269) - (14269)
6027 - - - - - 6,027 - 6,027
_ _ - 26,129 - - 26129 - 26129
_ _ _ 4122) - - 4122) - 4122)
_ - - - - 460478 460478 20,062 480540
- - - - 4899 (4899) - - -
_ _ - - - - - (586) (586)
_ - - - - (18371) (18371) - (18371)
i _ . . - 111330 - - -

6,027 (12614) 51367 30818 8639 884917 199,123 17073 21131%
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(Expressed in Hong Kong dollars unless otherwise indicated) (f& %% sEBRS

(@) The Group (continued)

At 1 January 2007

- a5 previously reported

- prior period adjustments
in respect of HK(IFRIC) 12

- asrestated

Dividends approved in respect of
the previous year (note 11)

Shares issued under share option
scheme (note 30(c)(ii)

Share of exchange
reserve of associate

Exchange differences on translation

of financial statements of
subsidiaries and associate
Equity-settled share-based
transactions
Available-for-sale securities:
—changes in fair value
- transfer to profit or loss
on disposal
Profit for the year
Transfer to reserve fund
Dividend paid to
minority shareholder
Dividend declared in respect of
the current year (note 11)

At 31 December 2007

RZZZ+F-A—H

~ MR 2R

-EE(ERRBRERE
REQ)RE)F 15 AE
UL

-BER
EEEEIERE
(P
REERET SRR
(= (i)
kAN

B 5
BEWBRR R E
MBREREEL
[EHEE
URDE A2 RER S

7]

Té!ﬁﬁi%
KEERF
ERTRES
ERTLEREL

BE
AEEEERRE
(zt-)

R-FBLF+_A
=t—H

Share
capital
B
$'000
Tr

307,601

FTE @ RABIETE)

(a)

FEE(E)

Share
premium
RDEE

$'000

Tr

Special
reserve
1SRl
$'000
Tr

719,298 -

Capital
redemption
reserve
X
RO
$'000

Fr

70

307,601

5,871

719,298 -

18,691 -

70

313,472

737,989 -

70
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Goodwill
arising on Minority
Capital consolidation Exchange Fair value Reserve Retained interests Total
reserve SERE reserve reserve fund profits Total DYRE equity
EXfEE EE2BHE  ERRE OAERE wEE  RERA k] BE  BEAE
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Tr Tr Tr i Tr Tr Tr Fr Tr
6,027 (12,614) 51,207 30,818 8,639 830,292 1,941,338 116,955 2,058,293
- - 160 - - 54,625 54,785 118 54,903
6,027 (12,614) 51,367 30,818 8,639 884,917 1,996,123 117,073 2,113,196
- - - - - (30,770) (30,770) - (30,770)
(2,485) - - - - - 22,077 - 22,077
- - 36 - - - 36 - 36
- - 129,587 - - - 129,587 13,735 143,322
8,086 - - - - - 8,086 - 8,086
- - - 18,565 - - 18,565 - 18,565
- - - (11,792) - - (11,792) - (11,792)
- - - - - 337,932 337,932 22,147 360,079
- - - - 11,368 (11,368) - - -
- - - - - - - (620) (620)
- - - - - (18,753) (18,753) - (18,753)
11,628 (12,614) 180,990 37,591 20,007 1,161,958 2,451,091 152,335 2,603,426
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(Expressed in Hong Kong dollars unless otherwise indicated) (f& %% sEBRS

30. CAPITAL AND RESERVES (continued)

(b) The Company

At January 2006
Diviclend approved in
respect of the previous
year (note 11)
Issue of ordinary shares
Shares issued under
share option scheme
(note 30(c)(ii)
Fauity-settled share-
based transactions
Profitfor the year
Dividend declaredin
respect of the current
year (note 11)
Transfer from special
resenve (note 30(c) i)

At 31 December 2006

At January 2007

Divicends approved in
respect of the previous
year (note 11)

Shares issued under
share option scheme
(note 30(c)il)

Fauity-settled share-
based transactions

Profitfor the year

Dividend declaredin
respect of the current
year (note 11)

At 31 December 2007

FTE @ RABIETE)

=t RAERF#HE(E)

(b) &RAF
Capital
redemption
Share Share Special reserve Capital  Retained
capital  premium  reserve BX  reserve profits Total
Bx  ROBE BARE RERE E5RE  REERA am
§/000 $/000 $/000 $/000 $/000 $/000 $/000
r r r T r T T
R-ZE E-A-B 255081 4579 11133 70 - ®eL2 91015
EEEEHAERS
(W3-
- - - - - (15311)  (1531)
¥LaR 5000 2073 - - - - B
RiEERETE
ki
(=) 1420 78 - - - - 403
MRS
kER5 - - - - 6027 - 8027
TEERF - - - - Y TV
TEEEERES
(Fstt—)
- - - - - (18371)  (18371)
ERRETIRE
(BE=F i) - - 1330) - R RS -
R-FRRF
tZA=1-F 307601 71929 - 70 60 T 175763
RZFELE-F-H 307601 719298 - 70 6027 722,761 1755763
EEEEHAERS
(W3-
- - - - - (30770)  (30,770)
REERETE
ki
(HfEE=F1c)) 5,871 18,691 - - (2485) - nm
MRS
sy - - - - 8,086 - 8,086
TEEEA - - - - - 119452 119452
TEEEERRS
(B3tt—)
- - - - - (18753)  (18753)
REELE
t-A=1-A 3342 737989 - 70 11628 792,696 1855855
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(c) Share capital

0

(i)

(€ B
Authorised and issued share capital () EEREFITRA
2007 2006
“BELF ZITSE
No. of No. of
shares shares
R BRE
‘000 $'000 ‘000 $'000
TR T Tz T
Authorised: ETE
Ordinary shares SREEI0T
of $0.10 each ZEBR 5,000,000 500,000 5,000,000 500,000
Ordinary shares, EER -
issued and BETR
fully paid: AR -
At 1 January m—HR—H 3,076,012 307,601 2551812 255,181
Issue of ordinary BITEBER
shares - - 510,000 51,000
Shares issued IRERARE
under share B
option scheme 58,709 5,871 14,200 1420
At31December  RMTZA=1—H 3,134,721 313,472 3076012 307,601

The holders of ordinary shares are entitled to
receive dividends as declared from time to time
and are entitled to one vote per share at meetings
of the Company. All ordinary shares rank equally
with regard to the Company’s residual assets.

Issue of ordinary shares

On 4 May 2006, 510,000,000 new ordinary shares
were issued and allotted at a subscription price
of $0.66 per share. The share capital and share
premium account have been increased by
$51,000,000 and $270,723,000 respectively.

(i)

EEBREE ABEERRA
RERZKE @ XRAR
AAE LSRN E
BE—ZREE - LARE
ZRBEEME AAE
BIRZFBREFEN -

RZEZENFRAME
= NN - S 3
510,000,000 % ¥ & i@ A% -
REBEREMRR66TT ° IR
R K B A9 5 (B BR 9 BII 3G AN
51,000,000 7© & 270,723,000
Sl
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©REAEBETE)

(c) Share capital (continued) () BAER#E)

(i) Shares issued under share option scheme (i) ARIFIBACHES &2/ THR (7
During the year ended 31 December 2007, REBEZ-ZTLF+=A
options were exercised to subscribe for 58,709,000 =+—HBIEFE - Bk
ordinary shares in the Company at a consideration BB ATHEERE - RE
of $22,077,000 of which $5,871,000 was credited to 58,709,000 fx A& 2~ &) & &
share capital and the balance of $16,206,000 was f& + 1B &22077,0007T °
credited to the share premium account. $2,485,000 H f15871,000 7T B 52 A B%
has been transferred from the capital reserve to X+ £2T16,206000 7T Bl 72
the share premium account in accordance with AR5 s ERR © 2,485,0007T
policy set out in note 1(r)(i). EIRRRMIEE— () TS BUR

ZHTE - WEARHEER

EREER

(iv)  Terms of unexpired and unexercised share options at (v) RAZE H a2k 28756 3% %
balance sheet date R TIE Z FEARIEZ 15K
2007 2006
Exercise ~ —BBtF _TTSF
Exercise period price Number Number
Cagid TE | B
29 March 2004 to —EEME=A-+NBE
25 May 2013 “Z-=FRA-ThHA 50297 20,500,000 40,200,000
29 September 2004 to ZEEMFNAZTARE
25 May 2013 —E-=FRAZThHHA 50297 20,500,000 51,000,000
3 August 2007 to ZZTHFN\A=RE
25 May 2013 —=-=£RA-+7A 0SS 19,991,000 33000000
3 August 2008 to “ZZ\F/\R=R%
25 May 2013 —Z-=FRA-thHA S0857C 28,000,000 33,000,000
88,991,000 157,200,000
Each option entitles the holder to subscribe for RIEBREETEFEA
one ordinary share in the Company. Further AR —IRAR A EEAR
details of these options are set out in note 29 to ZHER o P FEREARE 2
the financial statements. — T EBE R B REN

g=th
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(d) Nature and purpose of reserves

(0

(i)

(i)

Share premium and capital redemption reserve

The application of the share premium account
and the capital redemption reserve is governed
by Sections 48B and 49H respectively of the Hong
Kong Companies Ordinance.

Capital reserve

The capital reserve comprises the fair value of
the actual or estimated number of unexercised
share options granted to employees of the Group
recognised in accordance with the accounting
policy adopted for share-based payments in note

1.

Special reserve

On 5 January 2004, the Company announced
its intention to put forward a proposal for the
reduction of the Company’s share premium
account by the sum of $2,372,172,824 (i.e.
accumulated losses of the Company as at 30
September 2003) and the application of the same
amount of credit arising from such reduction
towards the elimination of the accumulated losses
of the Company. The reduction of share premium
account, approved by the shareholders at the
extraordinary general meeting held on 2 February
2004, was confirmed by an order made by the
High Court of Hong Kong (“the Court”) on 2 March
2004 and became effective upon registration of
the said order by the Registrar of Companies in
Hong Kong on the same date.

d) REEEERBEW

0

(i)

(i)

BR17 5 1B R & E L]

IR 10 %5 1B BR & & 7N & B 1
BWZRESRXEB(A

AMEBI Y H+ N\BIE KRB
PO+ AHIGIRE -

Bt
ﬁﬁ%%a%ﬁﬁ%ﬁ—

NGB E R Z
Eﬁﬂﬁﬁﬁgﬁjﬁﬁ
ERXRTASEESBERFAK
TEZEREZE ZAA
-

R
RZZEZETWMF—AAA -
KRBl AMmERREERE
& BB AR R E
8R2,372,172,82470 (B &)
BHEZZTTE=FNLA=1
A2z Z5HE1E) - WHKHIR
B sEBRMEEZR—
HEERSEANKHEA
“ﬁZ%#%%omH%
MREREZEEER
EE_H_E%HZhﬁ
FrRIR g D ERR AL -
WHRZEENF=HF=H
EREERE AR ([ER])
EH MBS FIAER LA
@ﬁﬁﬁaﬁ%% Gk
MEERL LMBELSEE
R o
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(Expressed in Hong Kong dollars unless otherwise indicated) ([ %% sEBRS

(d) Nature and purpose of reserves (continued)
(iii)  Special reserve (continued)

To safeguard the interests of the Company’s

creditors, the Company undertakes to the Court

to create a special reserve upon the reduction

of share premium account on the terms set out

below:

0

that for so long as there shall remain
outstanding any debt of or claim against the
Company which, if the date on which the
reduction of the share premium account of
the Company (“the Effective Date”) were the
commencement of the winding-up of the
Company, would be admissible to proof in
such winding-up and the person entitled to
the benefit thereof shall not have consented
to the said reduction of share premium
account or agreed otherwise, the Company
shall credit to a special reserve in the books
of the Company (“the Special Reserve”):

- any amount arising by reason of
a release of any provision taken
into account in establishing the
accumulated losses of the Company
shown in the balance sheet of
the management accounts of the
Company for the nine months ended
30 September 2003; or

FTE @ RABIETE)

(d) FEHERBENGE)
HFFfEE (&)
BETREARREEAZ
s - ARRAVERED
A REDRAR (5% B R
e s, —EF RIS - 1§
U0

(iii)

(i)

()AL 47
HRERERZAB([E
B DIE=F S RN
RABERFAEH )R]
NEEARBEER
HARTHEHR - Mtk
EEBHRERBAR
AEREEZATEMN
EiE BHfEA#EmZ
AL HLES AR E
B S £ 1
=R R N/N S P
T B IERAKRLRF
BRB BRI ([
PR T

— EEBEEFAKR
RABE_ZZT
=FhA=+H
ENEAZER
REFPZEESR
BER AR RE
Bz EEE
FTEXZ &%
5
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(d) Nature and purpose of reserves (continued)
(iii)  Special reserve (continued)

@)

(i

(continued)

any amount received by the Company
as profit by way of distribution from
a corporation which was a subsidiary
or an associated company of the
Company at the Effective Date (a
“subsidiary” or an “associated company”
respectively) which is made by such
subsidiary or associated company out
of profits available for distribution prior
to the Effective Date or any dividend
paid to the Company in respect of
any liquidation of a subsidiary or an
associated company commencing
prior to the Effective Date; and

the Special Reserve:

shall not be treated as realised profits
of the Company; and

shall, for so long as the Company shall
remain a limited company, be treated
as an undistributable reserve of the
Company for the purposes of the
Companies Ordinance (Chapter 32 of
the Laws of the Hong Kong Special
Administrative Region of the People’s
Republic of China) or any statutory
madification or re-enactment thereof.

d) REMHERBNGE)
(i) ¥l (&)

M (%)

ZAN/NYST LSl /N
AW SR
DkEFZE
B ARARER
EMABBAR
=1 P 8 2 A sl B
NG ER LT
AIHTB LA K
B =/ DR i
LB HRE
B B 1 m) sk e
EREINBER
B H3 A Al 4 2 R
Z BN - K
RRAFREMH
HIRT 2 a5 2
B PAG]-PNC
ok Bk & N B AR
IS ZBE + &

(i HFhIfREE -

TERBEARA
AZEERA
R

REARRQANA
BRAR - RIK
N fEpl(FE
AR EMBEEFE
BT R & VA 51
E3E)SCEGIR
EMEFEZ
SR HAEET -
HEHRABAR
A) 2N 2k
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(Expressed in Hong Kong dollars unless otherwise indicated) (f& %% sEBRS

(d) Nature and purpose of reserves (continued)
(iii)  Special reserve (continued)

Provided always that:

M

the Special Reserve may be applied for the
same purposes as a share premium account
may lawfully be applied;

the amount standing to the credit of the
Special Reserve may be reduced by an
amount equal to any increase, after the
Effective Date, in the share premium account
of the Company which results from an
issue of shares (other than for the purposes
of any redemption or purchase by the
Company of its own shares) for cash or other
consideration or by way of the capitalisation
of distributable profits or reserves, and the
Company shall be at liberty to transfer the
amount so reduced to the general reserves
of the Company and the same shall become
available for distribution;

the amount credited to the Special Reserve
in accordance with the foregoing provisions
of this undertaking shall not at any time
exceed $1,762,999,500 (“the Limit");

the Limit may be reduced by the amount
of any increase, after the Effective Date, in
the paid-up share capital or share premium
account of the Company which results
from an issue of shares (other than for the
purposes of any redemption or purchase
by the Company of its own shares) for
cash or other consideration or by way of
the capitalisation of distributable profits or
reserves;

FTE @ RABIETE)

d) REMERBENGE)

(iii)

(M

KRl (48)
e

5 ) e 85 T AR 1R 2B A
N iR L =7
Rk

Rl E RS AT
WA - BESEE
MHHR - FABEITR
(B EEE S
BARF I ERRIN
BB REMRENK
BBENMCAI D IRE
M a5l AR A
A A% 17 i (B AR IE A0 2
2 QNN IR =R 3
R A 2 B E AR A A
Z—MRE#ERE - MARE
TREAIED IR

BB AREGE 2 il
ERARRFE 2
BHEEMRRRETE
B i@ 1,762,999,500 JT
([BFEREE])

FEAERE K - FE
TR (AR A B
SBEEARG BN ER
SN BREBUGR & H A
RESEBENCA
7 Ik & M 2 i 5 T 5
A RA)Z BRI
sk BRI N
R AR BRER
B
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(d) Nature and purpose of reserves (continued)

(iii)  Special reserve (continued)

(iv)

(5) the Limit may be reduced upon the
liquidation, disposal or other realisation,
after the Effective Date, of a subsidiary, an
associated company or any of the financial
or fixed assets of the Company by the
amount of the provision made in relation
to such subsidiary, associated company or
financial or fixed assets as at 30 September
2003 less such amount (if any) as credited
to the Special Reserve as a result of such
liquidation, disposal or realisation; and

(6) in the event that the amount standing to
the credit of the Special Reserve at any time
exceeds the Limit after any reduction of
the Limit pursuant to provisos (4) and/or
(5) above, the Company shall be at liberty
to transfer the amount of any such excess
to the general reserves of the Company
and the same shall become available for
distribution.

The Special Reserve of $112,016,000 credited in
2004 was reduced to $Nil during the year ended
31 December 2006 due to an increase in the share
premium account of the Company which resulted
from an issue of shares during that year.

Gooawill arising on consolidation

The goodwill arising on consolidation has been
set up and dealt with in accordance with the
accounting policy set out in note 1(e).

(d) REEERBEHNGE)

(i)

(iv)

15l e (48)

6 PREMEHR  £B
8 HEHAEMT
E R E R A
B RB IR AMEA
MBHETEER
R-ZFEE=ZFNA
—tERBRANBER
Al B QRIS
SEEEEMERZ
ﬁﬁ@@ﬁtt%

%éiZ%ﬂﬁﬁ
FRem(E) 280
ARERLEBER
BN

© MRIRE EXE@)

/3.(5) %ﬁi%ﬁ@@
BRI 2 ER
CREEBAEHERE -
RN EREL 2
BEARRQRZ —MH
% mMAEBESETH
DIRZF °

REBEZZTEF+A
=+—HLEFE RZZ
THFEARZERIFE
112016000TTRHEZT T * R
ERARRIRZFEEET
AR 10 LA BUAR 1 55 (B BR 38 A1
FrEK o

HRERBRITELZEE
ERENE—(e) A S
BRRL KB IRA7E BRIA
FRELZEE -



224|225

(Expressed in Hong Kong dollars unless otherwise indicated) ([ %% sEBRS

(d) Nature and purpose of reserves (continued)

v)

(vi)

(vii)

Exchange reserve

The exchange reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations.
The reserve is dealt with in accordance with the
accounting policy set out in note 1(v).

Fair value reserve

The fair value reserve comprises the cumulative
net change in the fair value of available-for-sale
securities held at the balance sheet date and is
dealt with in accordance with the accounting
policies in notes 1(f) and (k).

Reserve fund

Statutory reserve — wholly foreign-owned
enterprises

Subsidiaries of the Group in the PRC, which are
wholly foreign-owned enterprises, follow the
accounting principles and relevant financial
regulations of the PRC applicable to wholly
foreign-owned enterprises (‘PRC GAAP — WFOE"),
in the preparation of its accounting records and
financial statements. Pursuant to the accounting
regulations for business enterprises ({3 &=t 4
FE 1€ (2000) 255%)), the subsidiaries are required
to appropriate 10% of the profit arrived at in
accordance with PRC GAAP — WFOE for each year
to a statutory reserve. The profit arrived at must be
used initially to set off against any accumulated
losses. The appropriations to statutory reserve,
after offsetting against any accumulated losses,
must be made before the distribution of dividends
to shareholders. The appropriation is required until
the statutory reserve reaches 50% of the registered
capital. This statutory reserve is not distributable
in the form of cash dividends, but may be used to
set off losses or be converted into paid-in capital.

FTE @ RABIETE)

(d) REEERBWNGE)
() [ELGERE

X EHERREINEE
BB mREL 2
BERLZR - ARARIE
B 5 — (v) P Bl & AT ERER E

PR

i) AAERE
ARERBERER
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(e) Distributability of reserves

(f)

At 31 December 2007, the aggregate amount of
reserves available for distribution to equity shareholders
of the Company was $792,696,000 (2006: $722,767,000).
After the balance sheet date the directors proposed
a final dividend of 1 cent per ordinary share (2006: 0.6
cent per ordinary share) amounting to $31,347,000
(2006: $18462,000), and a special dividend of Nil (2006:
04 cent per ordinary share amounting to $12,308,000).
These dividends have not been recognised as liabilities
at the balance sheet date.

Capital management

The Group's primary objectives when managing capital
are to maintain a strong credit rating and healthy capital
ratios in order to support its business and maxmise
shareholders' value.

The Group manages its capital structure and make
adjustments to it, in light of changes in economic
conditions. The Group reviews the capital structure
on a regular basis and considers the cost of capital
and the associated risks. Based on recommendations
of the board of directors, the Group will balance its
overall capital structure through adjusting the amount
of dividends paid to shareholders, new shares issues
or new debt financing. No changes were made in the
objectives, policies or processes during the years ended
31 December 2007 and 31 December 2006.

The Group monitors capital with reference to its debt
position. The Group's strategy was to maintain the
equity and debt in a balanced position and ensure
there were adequate working capital to service its debt
obligation. The Group's gearing ratio, being the Group's
total liabilities over its total assets, as at 31 December
2007 was 42% (2006: 38%).

Neither the Company nor any of its subsidiaries are
subject to externally imposed capital requirements.

(e) REHWDIKER

(f)
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Exposure to credit, liquidity, interest rate and currency risks
arises in the normal course of the Group's business. The
Group is also exposed to equity price risk arising from its
equity investments in other entities. These risks are limited
by the Group’s financial management policies and practices
described below.

(a)

Credit risk
Management has a credit policy in place and the
exposures to credit risks are monitored on an ongoing
basis. Debts are usually due within 30 days from the
date of billing.

Debtors of the Group represent receivables in respect
of toll bridge revenue, revenue from waste-water
treatment plants, waste-to-energy power plants,
methane-to-energy power plant and industrial solid
waste landfill operation services which are settled
on a monthly basis. In addition, the Group has gross
amounts due from customers for contract work
and other receivables in respect of the BOT and TOT
arrangements (note 2(c)).

At the balance sheet date, the debtors, other
receivables, deposits and prepayments and gross
amounts due from customers for contract work of the
Group amounted to $998,004,000 and $1,875,612,000
respectively, of which $560,197,000 and $2,084,625,000
were due from the largest customer and five largest
customers in aggregate of the Group. The maximum
exposure to credit risk is represented by the carrying
amount of each financial asset in the balance sheet.
Since the parties to BOT and TOT arrangement are local
government authorities in the PRC, the Group considers
the credit risk as low.

Further quantitative disclosures in respect of the
Group's exposure to credit risk arising from debtors,
other receivables, deposits and prepayments as well as
gross amounts due from customers for contract work
are set out in notes 20 and 21 respectively.

Except for the financial guarantees given by the
Company to its subsidiaries, the Group does not
provide any guarantees which would expose the Group
or the Company to credit risk. The maximum exposure
to credit risk in respect of the financial guarantees at the
balance sheet date is disclosed in note 35.
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(b) Liquidity risk (b) RBELRAR
Individual operating entities within the Group are NEBETN 2B SEERA
responsible for their own cash management, including @ TEERSETEITE 81
the short term investment of cash surpluses and the CEBIEBREREREE
raising of loans to cover expected cash demands, 5 J//{Jgﬁﬁﬁ,ﬁﬁfﬁ{f%%x » HEA
subject to approval by the parent company’s board {ﬁ EHRbEEREcEAIEE
when the borrowings exceed certain predetermined RIRARIEE® 2 HETT AIE
levels of authority. The Group's policy is to regularly o REBZHERETHER
monitor current and expected liquidity requirements EARTEHREESFTE -
to ensure that it maintains sufficient reserves of cash REBEZITRNIREFEE R
and adequate committed lines of funding from major WX BB BB ES B Ry E
financial institutions to meet its liquidity requirements =1z f% mME AEMEREN
in the short and longer term. REAREBEEFK -
The following table details the remaining contractual TRINTAEBE RARB R
maturities at the balance sheet date of the Group's BHAREHIBARZE L iﬁﬂ &=
and the Company’s non-derivative financial liabilities, ERBARNBEZIETE T AR
which are based on contractual undiscounted cash BaE(BEREHR R (B
flows (including interest payments computed using FE)IRBEE BBIT ARG
contractual rates or, if floating, based on rates current at %"Zﬂ,_\) AR A EE B Fr RN
the balance sheet date) and the earliest date the Group FEEEERNE RFEHH
and the Company can be required to pay. ! \% :
The Group rEH
2007 2006
ERtE Z3TNE
Total Total
contractual contractual
undis:  Within Morethan  Morethan undis- Morethan  More than
counted  Tyearor 1yearbut 2yearshut counted ~ Within Tyearbut  2yearsbut
cashflow on lessthan lessthan ahfow — Tyearor  lessthan  lessthan
Canying A8 demand  2years  Syears Morethan  Ganying T8 ondemand  2years  Syears  Morethan
amount KRR -FRE -FAE REAE  Syews oot AEE RS EER WERE Sy
FEE REMAE HEX  WEA  RER EER  BEE RengE BN WEM REM REh
$000 §/000 $000 $000 §/000 §000 §000 §000 5000 §000 §000 §000
T T T T T tn T T T T T T
Bankloans ol 1435448 (1759991) (144189) (203498) (122402 (689902) IR (0038 BARD () o) 0T
Cedtorsother ~—— FEfHEERT
nayeblesand AfbERE
aowdepenes RENEE 344 (334426 (334426) - - -Mm ) ) - - -
169874 Q094417) (AT8615) (203498) (122402 (689902 LIA0XI (BN BRI BN W) o)
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(b) Liquidity risk (continued)

(c)

FTE @ RABIETE)

(b) REBEEEB(E)

The Company /N
2007 2006
ZERtE IETE
Total Total
contractual Morethan  Morethan contractual Morethan ~ More than
undiscounted Within ~ Tyearbut  2yearsbut undiscounted Within ~ Tyearbut ~ 2yearsbut
cashflow  Tyearor  lessthan  lessthan cash flow lyearor  lessthan  lessthan
Carrying &4 ondemand 2years Syears  Canying 318 ondemand 2years 5years
amount  AEE  -FRE  -EEE RERE ot AR ERE FRE WMEFRE
FEE ReREE  REX  WER IFR FhE ReRgE 0 BB WER IFA
$000 $000 $000 $000 $000 §000 §000 §000 5000 5000
T T T T T T T T T T
Bankloans ROER 29,106 (30548)  (11428) 6,703)  (12417) 4553% (49217) (16429) (120%) (20732)
Otherpayables  E-AE(
and accrued FER
expenses JEr &R UM4 (34434)  (34434) - - 3812 G8122)  (812) - -
63,540 (64982)  (45862) (6,703)  (12417) 83658 (87339) (54551) (12056 (20732)
Interest rate risk (o) FI=RE

The Group's interest rate risk arises primarily from the
Group's cash and cash equivalents, bank deposits and
bank loans. Borrowings issued at variable rates and
at fixed rates expose the Group to cash flow interest
rate risk and fair value interest rate risk respectively.
The Group does not use financial derivatives to hedge
against the interest rate risk. The Group's interest rate
profile as monitored by management is set out in (i)
below.

ASBEH I MEREAR F HE
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SRS I R B o AN S E 2 A
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(c) Interest rate risk (continued)

0

Interest rate profile

The following table details the interest rate profile
of the Group’s and the Company’s net borrowings
(being interest-bearing financial liabilities less bank
deposits and cash and cash equivalents) at the
balance sheet date.

The Group

Effective
interest
rate
BRF=
Netfixed rateborrowings: 8 (EE/F5E -
Bank loans RITER 6.6%-7.8%
Less: Depositswithbank 4 : $R1T72K -
Cashand cash ReRhRE
equivalents ZEY 17%-49%
Variablerateborrowings  JEEEE(F3k) -
(deposits):
Bank loans BRITER 4.3%-7%
Less: Pledged bank deposits  Ji : 23 #R1T
R 1.4%-2.3%
Cash and cash ReRRe
equivalents @Y 0.7% - 1.4%
Total net borrowings BEETE

() FREERE)

®

2007
—BRtE

$'000
T

1,224,061
(16,084)

(250,692)

957,285

211,387
(60,518)
(304,171)

(153,302)

803,983

FIEHER
TRBFAEERAAT
W A 2 R (e
U B A EAERTER
RASRRSEEN) ZF
SR, o

EE
2006
“TTRE
Effective
interest
rate $'000
ERA= T
4.8% - 6.8% 84549
25% (10909)
1.6% - 54% (516,072)
318515
45%-5.1% 45536
14%-1.9% (99314)
0.7%-1.5% (240691)
(294,469)
24,046
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB FEEASN - FTE ©REAEBKTE)
(c) Interest rate risk (continued) (0 FERRE)
() Interest rate profile (continued) () FIRELRE(E)
The Company b UN|
2007 2006
ZEEtE “EENE
Effective Effective
interest interest
rate $'000 rate $'000
BEFI= Tr ERH= T
Net fixed rate deposits: EEFAFE -
Cash and cash equivalents BHe kB4
ZEM 2.6%-4.9% (207,800) 3%-43% (325,761)
Variable rate borowings/ JEEBES
(deposits): () -
Secured bank loans BIEAET
ER 4.3%-4.4% 29,106 45%-5.1% 45536
Less: Cash and cash A Re ke
equivalents ZEY) 0.7% (32,413) 0.7% (6,509)
(3,307) 39027
Total net deposits BEIREE (211,107) (286,734)
(i) Sensitivity analysis (i)  BUREIT
At 31 December 2007, it is estimated that a RZEBEZE+LF+ A
general increase/decrease of one percentage =+t—8  BEXEEMH

points in interest rates, with all other variables held
constant, would decrease/increase the Group's
profit before tax by approximately $8,201,000
(2006: $240,000).

The sensitivity analysis above has been
determined assuming that the change in interest
rates had occurred at the balance sheet date and
had been applied to the exposure to interest rate
risk for the non-derivative financial liabilities in
existence at that date. The one percentage point
increase or decrease represents management's
assessment of a reasonably possible change in
interest rates over the period until the next annual
balance sheet date. The analysis is performed on
the same basis for 2006.

5t A REE LR
A—EEDE - MAAE
bR ERAEEFTIE - K
EE 2 BRF AT ARG SR
4 /18 A1498,201,0007T (=
ZTENAF 1 2400007T) °
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(d) Currencyrisk

(e)

Forecast transactions

Majority of the Group’s transactions are demoninated
in functional currency of the entity to which they
relate. Presently, the Group has no hedging policy with
respect to the foreign exchange exposure. The Group's
transactional currencies are Chinese Renminbi and
Hong Kong dollars as substantially all the turnover are
within Hong Kong and other parts in the PRC. With
the nature hedging of the revenue and costs being
denominated in Chinese Renminbi and Hong Kong
dollars, the Group's transactional foreign exchange
exposure was insignificant.

With respect to borrowings and creditors denominated
in United States dollars (USD), the impact of foreign
exchange rate fluctuations is insignificant as the HKD is
pegged to USD.

Equity price risk

The Group is exposed to equity price changes arising
from equity investments classified as available-for-
sale equity securities (see note 19). The Group's listed
investments are listed on the Stock Exchange of Hong
Kong. The Group’s unquoted investments are held
for long term strategic purposes. The management
monitors regularly the performance of the investments
against expectation, together with an assessment of
their relevance to the Group's long term strategic plans.

(d) SMEEER

(e)
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(f) Fairvalues

FTE @ RABIETE)

(U]

The fair values of cash and cash equivalents, debtors,

bank deposits, current portion of other receivables,

deposits and prepayments and creditors, other payables

and accrued expenses are not materially different from

their carrying amounts because of the immediate or

short term maturity of these financial instruments.

The carrying amounts of other financial assets, non-

current portion of other receivables and deposits, gross

amounts due from customers for contract work and

bank loans approximate their fair values.

As set out in notes 17 and 27, the Company had

amounts due from/to subsidiaries and loans from

ultimate holding company, it is not practical to estimate

the fair values of the amounts due to the related party

nature of these instruments.

(g) Estimation of fair values

(9)

The following summarises the major methods and

assumptions used in estimating the fair values of the

following financial instruments.

(i) Listed securities

Fair value is based on quoted market prices at the

balance sheet date without any deduction for

transaction costs.

(i) Unlisted securities

The Group's investment in unlisted securities

represents investment in a property investment

company, with its investment properties (being

significant part of the total assets) stated at fair

value. Fair value of the Group's investment in

unlisted securities is based on net asset value of

the investee which is approximately the fair value.

(iii)

Interest-bearing loans and borrowings and receivables

The fair value is estimated as the present value of

future cash flows, discounted at current market

interest rates for similar financial instruments.
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In addition to the transactions and balances disclosed B 1t S5 B TS SRR B b 2R P BE 2 X
elsewhere in these financial statements, the Group entered S MAEERIN - NS (B B AR A i
into the following material related party transactions. TTRANERRS °
(@) The Group entered into the following related party (a) AEEEEZKRIERANFA
transactions with its ultimate holding company, China HAREBEBRAFEINLT AT
Everbright Holdings Company Limited: ZEABALERS
2007 2006
“2TtF ZTTRE
$’000 $'000
Tr T
Interest expense MELH - 24016
Rental income for provision of REBPATEN 2
office premises RN - 833
(b) The Group entered into the following related party (b) ANEEE-—KBERFIFILT
transactions with an associate: THIREEBEALR S -
2007 2006
it o3 —TTREF
$'000 $'000
Fr T
Senvice expense for operation of BEELTKRIEH 2
waste-water treatment plants MRAR X
(note 32(f) (PzF=+=) 27,742 18,225
(c) The Group entered into the following related party (0 AEBEERHEFEZEMBAAZ
transactions with the minority shareholder of a non- DERRRETSL T T3 B A
wholly owned subsidiary of the Group: RS
2007 2006
b= 3 —TTRE
(restated)
(BR)
$’000 $'000
Tr T
Revenue from waste-water AKEERES
treatment plants operation R s
services 57,190 37,757
Revenue from construction services EiER s 22,225 140,072

Finance income WA 23,668 16,607
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(d) The Group entered into the following related party d) AEBEEHFEZEMRBARZ
transactions with subsidiaries of a minority shareholder PBBRRZMBAREINLT T
of a non-wholly owned subsidiary of the Group: DRI AL -

2007 2006
s —EBTRF
$'000 $'000

i 7

Fee paid/payable for work performed ~ BAABIB T72 - B2
in connection with the construction of B2 EEA [RIA M AR 7S
waste-water treatment plant pursuant & RIB &) 57/K IR

t0 an engineering, procurement PTETT 2 TH2M
and construction contract and B/ 2 B
a service contract 2,408 77446
Technical service expense (note 32()  FAMTAREE (FEE=1+=()) 2,223 2170
Purchase of equipment BERE 8,756 8430
(e) The Group paid key management personnel () AEBEXNTEFEERASR
compensation as follows: Z BB -
2007 2006
—BELE ZTTRE
$'000 $'000
Tr T
Salaries and other short-term HehHEEH
employee benefits EEREF 20,742 22267
Retirement scheme contributions RREEIR TR 447 361
Equity compensation benefits BRAMER R 5,083 4420
26,272 27,048
Total remuneration is included in staff costs (see note & EERst AB TRAN (R
5(0)). FERED) °
(f) During the year ended 31 December 2007, the Group Hh BHE_ZEZ+F+_A=+—
entered into certain continuing connected transactions. BIEEE  AEBFIZTET
The Company's independent non-executive directors FEBAER S - NAF 2B
have reviewed these transactions. Details of which are FNTESFCERHNBEBERS -
disclosed under the paragraph “Continuing connected BRI FRHEEFERED

transactions” in the report of the directors. [5ERAER D | — 8T TR -
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Purchase commitments outstanding in connection @ NR-ZEELHF+=-_BA=+—
with the Group’s construction contract at 31 December H WEREVBRETEES
2007 not provided for in the financial statements were as FAREBRBIES A 2 KRB AYE
follows: (N
The Group The Company
XEE AN

2007 2006 2007 2006

“BELF e N3 “ERLF e N2

$'000 $'000 $'000 $'000

T T T T

Contracted for B4 168,903 310623 76,807 136,308
At 31 December 2007, the Group had outstanding b) RZZEZELF+_A=+—

commitments in connection with TOT arrangements
entered into which amounted to $754,929,000 (2006:
$79,696,000).

At 31 December 2007, the total future minimum lease
payments under non-cancellable operating leases are
payable as follows:

Within 1 year —FR
After 1 year but within 5 years —FRERER

The Group leases a number of properties under
operating leases. The leases typically run for an initial
period of one to two years. None of the leases includes
contingent rentals.

(c)

B REEETOTLHE N 2 &E
57549290007 ( Z BT /N4 ¢
79,696,0007T) °

R-_EZELtF+_-_/F=+—
B RESAIBBROKCEHE
FRHEEMNSEEENRKE
BT

The Group
XEE

2007 2006
“ERLF —TTREF
(restated)
(E#H)
$'000 $000
Fr T
124 578
- 33
124 611

AEEREBEEEHEHAZ A
ME - BERE—RITSH
—EMF - AT EEERE

AN
+ °
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34.

35

36.

PLEDGE OF ASSETS

Details of assets pledged are set out in note 25. The
aggregate net book value of assets pledged amounted to
approximately $2,287,009,000 as at 31 December 2007 (2006
(restated): $1,528,711,000).

CONTINGENT LIABILITIES

Financial guarantees issued

As at the balance sheet date, the Company has issued
financial guarantees to two wholly-owned subsidiaries which
expire on 2 August 2015 and 30 November 2015 respectively.
The directors do not consider it probable that a claim will
be made against the Company under the guarantees. The
maximum liability of the Company at the balance sheet date
under the guarantees issued is the facility drawn down by
the subsidiaries of $182,280,000 (2006: $Nil).

Due to the related party nature of the instruments, the
directors considered it is not meaningful and practicable
to estimate the fair values of the financial guarantees and
therefore they have not been recognised in the Company’s
financial statements.

COMPARATIVE FIGURES

Certain comparative figures have been adjusted or
reclassified as a result of the changes in accounting policies.
Further details are disclosed in note 2.

FTE @ RABIETE)
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37. IMMEDIATE AND ULTIMATE CONTROLLING
PARTY
At 31 December 2007, the directors consider the immediate
parent and ultimate controlling party of the Group to be
Guildford Limited and China Everbright Holdings Company
Limited, which are incorporated in BVl and Hong Kong
respectively. Neither of them produces financial statements
available for public use.

38. ACCOUNTING ESTIMATES AND
JUDGMENTS
(a) Key sources of estimation uncertainty

Notes 14(c), 16, 29 and 31 contain information about
the assumptions and their risk factors relating to
valuation of investment properties, goodwill, fair value
of share options granted and financial instruments.
Other key sources of estimation uncertainty are as
follows:

Construction contracts

As explained in policy notes 1(m) and 1(u)(i), revenue
and profit recognition on an uncompleted project is
dependent on estimating the total outcome of the
construction contract, as well as the work done to
date. Based on the Group's recent experience and
the nature of the construction activity undertaken by
the Group, the Group makes estimates of the point at
which it considers the work is sufficiently advanced
such that the costs to complete and revenue can be
reliably estimated. As a result, until this point is reached,
the amounts due from customers for contract work as
disclosed in note 21 will not include profit which the
Group may eventually realise from the work to date.
In addition, actual outcomes in terms of total cost or
revenue may be higher or lower than estimated at the
balance sheet date, which would affect the revenue
and profit recognised in future years as an adjustment
to the amounts recorded to date.

E%t.g?ﬁ&%m\‘ ??EHE/ZA\ ﬁ_l

R-ZZT+E+—_A=+—H FF
REASE BEENQE KRR
A7 Bl AGuildford Limited K& A B¢
AEEBRAR - BEARINEBE
TS REBTMKL - BEHER
RIS BT ABARALEA -

TN EEHEE Kl

(a) EFEELETREMZE
EiRE
ETEO -t Z+thAR
SH-HAEREME B
2 EERLBEEAABLRE
BMTAZEEEBAZBRNIR
RAREHN - EYHEEED
HEIE 2 = 2RRAT -

ez =y

AN g SRR M A — (m) R —
(WO - SLARTTRIAR 2 W
mhBMERTAMS - HE
RINARTIZE S HWBCRER -
ARBETRTRE - REASKH
AT EIE R MR R BAG Z 2
EREME - AEBEELEE
B DERTIEEEEERD
RE - BB FERRS 2 A R
Wk RE Rl SETRAT - Bt - EZE
EBRRRERA RHE -1+ —
NEBEZREEPEHNTIE
RERBEIGEEARERD
TR TIEM&A R ERG Z &
Moo gboh - BRSNS
BLERGERTEESNAIE
REE R 2 WEBER
BRERZEBENHABMEER
RIRBERER 2 Wz R BF -
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(Expressed in Hong Kong dollars unless otherwise indicated) ([ %% sEBRS

(b)

Critical accounting judgements in applying
the Group's accounting policies

Certain critical accounting judgements in applying the
Group's accounting policies are described below:

Service concession arrangements

In prior years, the Group entered into BOT and TOT
arrangements in respect of its waste-water treatment,
waste-to-energy, methane-to-energy, industrial solid
waste landfill and toll bridge projects.

The Group concluded that the BOT and TOT
arrangements are service concession arrangements
under HK(IFRIC) 12, because the local government
controls and regulates the services that the Group must
provide with the infrastructure at a pre-determined
service charge. In addition, upon expiry of concession
right agreement, the infrastructure will be transferred to
the local government at nil consideration. Details of the
accounting policy has been set out in note 2(c).

FTE @ RABIETE)

(b)

EEAAEES T BRI
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39. POSSIBLE IMPACT OF AMENDMENTS,

NEW STANDARDS AND INTERPRETATIONS
ISSUED BUT NOT YET EFFECTIVE FOR THE
YEAR ENDED 31 DECEMBER 2007

Up to the date of issue of these financial statements, the
HKICPA has issued a number of amendments, new standards
and interpretations which are not yet effective for the year
ended 31 December 2007 and which have not been adopted
in these financial statements.

The Group is in the process of making an assessment of
what the impact of these amendments, new standards and
new interpretations is expected to be in the period of initial
application but is not yet in a position to state whether these
amendments, new standards and interpretations would have
a significant impact on its results of operation and financial
operation.

In addition, the following developments may result in new or
amended disclosures in the financial statements:

HKFRS 8 Operating segments
BBV ELERIFE8NH E ol

Revised HKAS 1
BAGEERZE 5 (K8R]) HBmE 2 25
HKAS 23 (March 27)
BAGFTHERIZE 235
(ZA=++tH)

Borrowing costs

tEEMRA

Presentation of Financial Statements

HERAMERBE-ZTELF

+T-A=t—BLEFEHEX
£ 2B~ FMEARER
Z AR
RULSHBHERTIRAS - BEG
MAREAREIRET - FEAIR
8o ST ﬁ&%&ﬁ&m@i
“TTLF+ A=+ AILFER
RER - ISR HRENBRAZS
53] - BRI KR -

AEEIERHEZFIERT - SR NG
EECEERRYELCFE A
RIRBEMEE A RRER] » MTERIRRE
SEHEEERE MM BORBE
MEBRTE -

BEAN - NEFTER S e E R AN TR
T B T ok B VR 3T IS S AR IS BT
5=

Effective for
accounting periods
beginning on or after
BUTHHHz%
sz EBBREN

1 January 2009
—ZETNF—-H—H

1 January 2009
—ZETNF—-H—H

1 January 2009
—ZETNF—-H—H
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(Expressed in Hong Kong dollars unless otherwise indicated)  (Bk B 7ERASN © AT SEELABMETE)

At 31 December
R+=BA=1+-H

2007

2006 2005 2004 2003

S T

(restated) (restated) (restated) (restated)
(B%R) (Z3h) =) =)
$’000 §'000 $000 $'000 $'000
T Tr T T T
Assets and liabilities BEENEE
Fixed assets ETEE 304,526 263439 352,098 314,358 297881
Intangible asset BIEE 568,882 549,649 549,533 560,022 576,946
Goodwill S 46,133 46,133 46,133 45453 26,715
Interest in associates Bt N RS - 44) 413,304 435479 928408
Other financial assets HiiEE 59,577 62976 51,931 46462 46,462
Other receivables and deposits — Eftt FEUR B k1% 4 690,019 408559 122,184 - -
Gross amounts due from EREFAHY
customers for contract work T 1,752,995 944,161 353,981 2640 -
Deferred tax assets ERRIEEE 35,561 2922 19,055 - -
Net current assets FEEESE 584,432 748 449 497958 546,402 33,080
4,042,125 3,046,730 2406177 1950816 1,909492
Non-current liabilities FEnEaE (1,438,699) (933534)  (1,132871) (878,346) (911,89%)
NET ASSETS FEE 2,603,426 2,113,19% 1273306 1072470 997,59
Share capital B 313,472 307,601 255,181 254881 254831
Reserves i 2,137,619 1,688,522 926422 814,395 742,765
Total equity attributable to AAEIRE
equity shareholders ElLEmiERE
of the Company 2,451,091 1,996,123 1,181,603 1,069,276 997,596
Minority interests DT RS 152,335 117,073 91,703 3,194 -
TOTAL EQUITY RSB 2,603,426 2,113,196 1,273,306 1,072470 997,59

The HKICPA has issued a number of new and revised HKFRSs that
are effective or available for early adoption for accounting periods
beginning on or after 1 January 2007. Information on the changes
in accounting polices resulting from initial application of these
new and revised HKFRSs is provided in note 2 to the financial
statements. Figures for 2003 to 2006 have been adjusted for these
new and revised policies.

BFEGRASRM T ZIEMET MER]
ZERUHHREEN - BRERE_FTF
t&F— B — ARGz @5 HREER
SR HERATERA » R VIRER R EHF]
FAERT 2 BRI RELERMEH G
BORE B « ER BRI mAME= - =
ER=FE T FHFEREZS
FR] RAKERTBEREL AR -



Results

Turnover

Profit/(loss) from
operations

Finance costs

Share of (losses)/profits of
associates

Share of profit of jointly
controlled entity

Gain on sale of
discontinued
operation

Profit before taxation
Income tax

Profit for the year

Attributable to:
Equity shareholders
of the Company
Minority interests

Profit for the year

Basic earnings per share
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gean/ (BR)

HMHER

b2 R (BR)

/B

FiERERAA

T

HER RS

I

[=¢

7

Bk

BRI AT 2
FSHR

RERAT

FEIBER -
ARFERR

DY R

RERRH

SREAEF

Al

%

For the year ended 31 December

BET-A=t-HLEE

2007 2006 2005 2004 2003
“EELE —ITTE _—TTHE _—TTNEFE —TT=F
(restated) (restated) (restated) (restated)

(B%R) (ER) (Z%H) ()

$’000 $'000 $000 $000 $000

T Tr S S i
1,347,852 884,043 517,898 67,885 83613
439,871 528276 100,207 20,260 (53,194)
(72,507) (70445) (41667) (27614) (31,374)
(478) 32658 68,045 85,182 83233

- - - - 31982

- - - - 19576

366,886 490489 126,585 77828 50223
(6,807) (9,949) 8217 1537 (2.719)
360,079 480,540 134,802 79,365 47504
337,932 460478 119913 79923 46,673

22,147 20,062 14,889 (558) 831
360,079 480,540 134,802 79,365 47504
10.89centsfli  1592centsfll  470centsfll  3.14centsfl 183 centsill
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Percentage
Location Existing use Term of lease of interest

o B BIRERAR HEFH FrisEm B2t

1. Units 2703 and 2704, 27th Floor Commercial Medium 100%
Far East Finance Centre [EES AR HR
16 Harcourt Road
Hong Kong
EBERE TSR
BRI
Tt AR N EE

2. Units 3 and 4, 11th Floor Residential Medium 100%
Qingsong South Lane F= RERE
Dalian Development Zone
the PRC
PEAEREE SRR
T—EB=RMET

3. Shop Units at Sections 1 & 3 of Commercial Medium 100%
Lower Ground Floor and on [EE AR HR
Levels 1 & 2, Office Units
on Level 3 of the commercial
podium, Zhongshan Garden
Shenzhen
Guangdong Province, the PRC
PEERE
YT ILTEE
REEE T E—E
E—Eb1p R =Eb )

E—ERE_ERH
E R /N

4, Room 1301-1309 Commercial Medium 100%
Central Business Building [EES R AR
No. 88 Fuhua Road One
Futian District
Shenzhen, Guangdong Province
the PRC
PEIER AR MiEH R
BE—B/\+/\FROEBRE

—=F-F =FNE

5. 24th Floor Commercial Medium 100%
Tower of Education, Science [EE AR HR
& Technology Building
Zhuzilin, Futian District
Shenzhen, Guangdong Province
the PRC
FREERE XYM
fBEETFH
HAERHIAE=1HUE

6. Block JO7, Zhongguancun Science Park Commercial Long term 100%
No 156 Wenguan Town [=E3 =&
Haidian District
Beijing, the PRC

PR TR
& R $E 15655

R R IR EL075R
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