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GENERAL

The Company is a public limited company incorporated in Hong Kong and its
shares are listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and principal place of business
of the Company are disclosed in the corporate information section of the annual
report.

The financial statements are presented in Hong Kong dollars which is the
functional currency of the Company.

The Company acts as an investment holding company. The activities of its
principal subsidiaries and associates are set out in notes 47 and 48 respectively.

APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING
STANDARDS

In the current year, the Group has applied, for the first time, the following new
Hong Kong Financial Reporting Standard (“HKFRS(s)”), amendment of Hong
Kong Accounting Standard (“HKAS(s)") and Interpretations (“INT(s)") (hereinafter
collectively referred to as “new HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"), which are effective for the Group’s
financial year beginning 1 April 2007.

HKAS 1 (Amendment)  Capital disclosures
HKFRS 7 Financial instruments: Disclosures
HK(IFRIC) - INT 7 Applying the restatement approach under HKAS 29
Financial Reporting in Hyperinflationary Economies
HK(IFRIC) - INT 8 Scope of HKFRS 2
HK(IFRIC) - INT 9
HK(IFRIC) - INT 10
HK(IFRIC) — INT 11

Reassessment of embedded derivatives
Interim financial reporting and impairment
HKFRS 2 - Group and treasury share transactions

The adoption of the new HKFRSs has no material effect on how the results
and financial position for the current and prior accounting periods have been
prepared and presented. Accordingly, no prior period adjustment has been
required.

The Group has applied the disclosure requirements under HKAS 1 (Amendment)
and HKFRS 7 retrospectively. Certain information presented in prior year under
the requirements of HKAS 32 has been removed and relevant comparative
information based on the requirements of HKAS 1 (Amendment) and HKFRS 7
has been presented for the first time in the current year.
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APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

The Group has not early applied the following new and revised standards
or interpretations that have been issued but are not yet effective. The
directors of the Company anticipate that the application of these standards or
interpretations will have no material impact on the results and the financial
position of the Group.

HKAS 1 (Revised) Presentation of financial statements '

HKAS 23 (Revised) Borrowing costs '

HKAS 27 (Revised) Consolidated and separate financial statements 2

HKAS 32 and HKAS 1 Puttable financial instruments and obligations arising
(Amendments) on liquidation '

HKFRS 2 (Amendment) Vesting conditions and cancellations !

HKFRS 3 (Revised) Business combinations 2

HKFRS 8 Operating segments '

HK(IFRIC) - INT 12
HK(IFRIC) - INT 13
HK(IFRIC) — INT 14

Service concession arrangements 3

Customer loyalty programmes *

HKAS 19— The limit on a defined benefit asset,
minimum funding requirements and their interaction *

! Effective for annual periods beginning on or after 1 January 2009.
2 Effective for annual periods beginning on or after 1 July 2009.
3 Effective for annual periods beginning on or after 1 January 2008.
4 Effective for annual periods beginning on or after 1 July 2008.

The adoption of HKFRS 3 (Revised) may affect the accounting for business
combination for which the acquisition date is on or after the beginning of the
first annual reporting period beginning on or after 1 July 2009. HKAS 27 (Revised)
will affect the accounting treatment for changes in a parent’s ownership interest
in a subsidiary that do not result in a loss of control, which will be accounted for as
equity transactions. The directors of the Company anticipate that the application
of other new or revised standards, amendments or interpretations will have no
material impact on the results and the financial position of the Group.
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared on the historical cost basis, except
for certain properties and financial instruments, which are measured at revalued
amounts or fair values, as explained in the accounting policies set out below.

The financial statements have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS(s)") issued by the HKICPA. In addition,
the financial statements include applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
and by the Hong Kong Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the
Company and its subsidiaries made up to 31 March each year. Control is achieved
where the Company has the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.

The results of the subsidiaries acquired or disposed of during the year are
included in the consolidated income statement from the effective date of
acquisition or up to the effective date of disposal, as appropriate.

All inter-company transactions and balances within the Group have been
eliminated on consolidation.

Minority interests in the net assets of consolidated subsidiaries are presented
separately from the Group's equity therein. Minority interests in the net assets
consist of the amount of those interests at the date of the original business
combination and the minority’s share of changes in equity since the date of the
combination. Losses applicable to the minority in excess of the minority’s interest
in the subsidiary’s equity are allocated against the interests of the Group except
to the extent that the minority has a binding obligation and is able to make an
additional investment to cover the losses.

Business combination

The acquisition of business is accounted for using the purchase method. The
cost of the acquisition is measured at the aggregate of the fair values, at the
date of exchange, of assets given, liabilities incurred or assumed, and equity
instruments issued by the Group in exchange for control of the acquiree, plus
any costs directly attributable to the business combination. The acquiree’s
identifiable assets, liabilities and contingent liabilities that meet the conditions
for recognition under HKFRS 3 “Business Combinations” are recognised at their
fair values at the acquisition date.

Acquisition achieved in stages

When an acquisition of associates which is achieved in stages, goodwill arising
represents the excess of the cost of acquisition over the Group's interest in the
fair value of the identifiable assets, liabilities and contingent liabilities of the
relevant associates at the date of each acquisition. Any adjustment to those fair
values relating to previously held interests of the acquirer is a revaluation and is
recognised in equity.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Goodwill

Goodwill arising on acquisitions prior to 1 January 2005

Goodwill arising on an acquisition of a business or an associate for which the
agreement date is before 1 January 2005 represents the excess of the cost of
acquisition over the Group’s interest in the fair value of the identifiable assets
and liabilities of the relevant business or associate at the date of acquisition.

The Group has discontinued amortisation from 1 January 2005 and such goodwill
is tested for impairment annually, and whenever there is an indication that the
cash-generating unit to which the goodwill relates may be impaired (see the
accounting policy below).

Goodwill arising on acquisitions on or after 1 January 2005

Goodwill arising on an acquisition of a business or an associate for which the
agreement date is on or after 1 January 2005 represents the excess of the cost
of acquisition over the Group’s interest in the fair value of the identifiable
assets, liabilities and contingent liabilities of the relevant business or associate
at the date of acquisition. Such goodwill is carried at cost less any accumulated
impairment losses.

Capitalised goodwill arising on an acquisition of a business is presented
separately in the balance sheet. Capitalised goodwill arising on an acquisition of
an associate (which is accounted for using the equity method) is included in the
cost of the investment of the relevant associate.

For the purposes of impairment testing, goodwill arising from an acquisition of
a business is allocated to each of the relevant cash-generating units, or groups
of cash-generating units, that are expected to benefit from the synergies of
the acquisition. A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, and whenever there is an indication that
the unit may be impaired. For goodwill arising on an acquisition in a financial
year, the cash-generating unit to which goodwill has been allocated is tested
for impairment before the end of that financial year. When the recoverable
amount of the cash-generating unit is less than the carrying amount of the unit,
the impairment loss is allocated to reduce the carrying amount of any goodwill
allocated to the unit first, and then to the other assets of the unit pro rata on
the basis of the carrying amount of each asset in the unit. Any impairment loss
for goodwill is recognised directly in the income statement. An impairment loss
for goodwill is not reversed in subsequent periods.

For goodwill arising on acquisition of an associate, the goodwill included in
the carrying amount of interests in an associate is not separately tested for
impairment. Instead, the entire carrying amount of the interests in an associate
is tested for impairment by comparing the Group's share of the present value of
the estimated future cash flows expected to be generated by the associate with
its carrying amount.

On subsequent disposal of the relevant cash-generating unit or an associate, the
attributable amount of goodwill capitalised is included in the determination of
the amount of profit or loss on disposal.

On acquisition of additional interests in subsidiaries, goodwill is calculated as the
difference between the aggregate of the carrying amounts of identified assets
and liabilities of the subsidiaries attributable to the additional interest acquired
and the consideration paid at the date of acquisition.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable
and represents amounts receivable for goods and services provided in the
ordinary course of business, net of discounts.

Sales of goods are recognised when goods are delivered and title has passed.

Rental income, including rental invoiced in advance from properties under
operating leases, is recognised on a straight line basis over the relevant lease
terms.

Interest income from a financial asset is accrued on a time basis, by reference to
the principal outstanding and at the effective interest rate applicable, which is
the rate that exactly discounts the estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying amount.

Dividend income is recognised when the shareholders’ right to receive payment
has been established.

Subsidiaries
Investments in subsidiaries are included in the balance sheet of the Company at
cost less any identified impairment loss.

Associates

An associate is an entity over which the Group has significant influence and that
is neither a subsidiary nor an interest in a joint venture. Significant influence is
the power to participate in the financial and operating policy decisions of the
investee but is not control or joint control over those policies.

The results and assets and liabilities of associates are incorporated in these
financial statements using the equity method of accounting. Under the equity
method, investments in associates are carried in the consolidated balance sheet
at cost as adjusted for post-acquisition changes in the Group’s share of net assets
of the associate, less any identified impairment loss. When the Group's share
of losses of an associate equals or exceeds its interest in that associate, (which
includes any long-term interests that, in substance, from part of the Group’s
net investment in the associate) the Group discontinues recognising its share
of further losses. An additional share of losses is provided for and a liability is
recognised only to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of that associate.

Where a group entity transacts with an associate of the Group, unrealised profits
and losses are eliminated to the extent of the Group’s interest in the relevant
associate.

Dilution gains and losses in associates are recognised in the consolidated income
statement.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Investment property

Investment property, which is property held to earn rentals and/or for capital
appreciation, is stated at its fair value at the balance sheet date. Gains or losses
arising from changes in the fair value of investment property are included in
profit or loss for the period in which they arise.

Investment property is derecognised upon disposal or when the investment
property is permanently withdrawn from use or no future economic benefits are
expected from the disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying
amount) is included in the consolidated income statement in the year in which
the asset is derecognised.

Property, plant and equipment
Property, plant and equipment are stated at cost or valuation less subsequent
accumulated depreciation and accumulated impairment loss.

Advantage has been taken of the transitional relief provided by HKAS 16
“Property, Plant and Equipment” from the requirement to make regular
revaluations of the Group’s land and buildings which had been carried at
revalued amounts prior to 30 September 1995, and accordingly no further
revaluation of land and buildings is carried out. Prior to 30 September 1995, the
revaluation increase arising on the revaluation of these assets was credited to
the property revaluation reserve. Any future decreases in value of these assets
will be dealt with as an expense to the extent that they exceed the balance, if
any, on the properties revaluation reserve relating to a previous revaluation of
the same asset. On the subsequent sale or retirement of a revalued asset, the
corresponding revaluation surplus is transferred to retained profits.

Depreciation are provided to write off the cost or valuation of property, plant
and equipment over their estimated useful lives, using the straight line method
or the reducing balance method, at the following rates per annum:

Straight line method:
Leasehold buildings 4% or over the remaining period of
respective leases where shorter

2% t0 3.2%

10% or over the remaining period of

Freehold buildings

Leasehold improvements
respective leases where shorter

Reducing balance method:

10% to 33':%

20% to 50%

10% to 33':%

Machinery and equipment

Moulds and tools

Others (representing mainly
furniture, fixtures, equipment
and motor vehicles)

Assets held under finance leases are depreciated over the estimated useful lives
on the same basis as owned assets, or where shorter, the terms of the leases.

An item of property, plant and equipment is derecognised upon disposal or
when no future economic benefits are expected to arise from the continued use
of the asset. Any gain or loss arising on derecognition of the asset (calculated as
the difference between the net disposal proceeds and the carrying amount of
the item) is included in the consolidated income statement in the year in which
the item is derecognised.
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3. EESTHBEE) 3. SIGNIFICANT ACCOUNTING POLICIES (continued)
B EE Intangible assets
(a) BE (a) Trademarks

Trademarks are measured initially at purchase cost and are amortised on a
straight line basis over their estimated useful lives.

Technical know-how

The cost of acquiring rights to technical know-how for the production of
new products is amortised, using the straight line method, over a period
of three to five years from the date of acquisition or the licence period,
whichever is the shorter.

() ERZELTH (c) Product development expenditure
BREIEMER 2 ZEBwERL(%ER Expenditure incurred on projects in developing new products will be
REERIEE - THEHRIERARE S EMEE capitalised and when the project is clearly defined, the expenditure is
BEZEACDRMErRITMERESERER separately identifiable and there is reasonable certainty that the project is
B) LHEREEBRIEIFEELEE - 8 technically feasible and the outcome will be of commercial value. Product
EREERTELE - development expenditure which does not meet these criteria is expensed
when incurred.
EnZERITREMERERERGBENE Product development expenditure is amortised, using the straight line
BORRIGET R F D TF S - method, over its estimated commercial life of five years commencing in the
year when the product is put into commercial use.
(d) HEHZL (d) Research and development expenditure
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Expenditure on research activities is recognised as an expense in the period
in which it is incurred.

An internally-generated intangible asset arising from development
expenditure is recognised only if it is anticipated that the development
costs incurred on a clearly-defined project will be recovered through future
commercial activity. The resultant asset is amortised on a straight-line
basis over its useful live, and carried at cost less subsequent accumulated
amortisation and any accumulated impairment losses.

The amount initially recognised for internally-generated intangible asset
is the sum of the expenditure incurred from the date when the intangible
asset first meets the recognition criteria. Where no internally-generated
intangible asset can be recognised, development expenditure is charged to
profit or loss in the period in which it is incurred.

Subsequent to initial recognition, internally-generated intangible asset is
reported at cost less accumulated amortisation and accumulated impairment
losses, on the same basis as intangible assets acquired separately.

Impairment of tangible and intangible assets (other than goodwill)

At each balance sheet date, the Group reviews the carrying amounts of its

BEIRERSRERSR - X EE R REEE
REREER - BREESEMEERTEEE
—ROREIRK K BIRHRER A - iRREE
NBEESIM - HRERKRIEER D E G

& o as an expense immediately, unless the relevant asset is carried at a revalued

tangible and intangible assets to determine whether there is any indication that
those assets have suffered an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount, the carrying amount of
the asset is reduced to its recoverable amount. An impairment loss is recognised

amount, in which case the impairment loss is treated as a revaluation decrease.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of tangible and intangible assets (other than goodwiill) (continued)
Where an impairment loss subsequently reverses, the carrying amount of the
asset is increased to the revised estimate of its recoverable amount, so that
the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is recognised as income
immediately, unless the relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is treated as a revaluation increase.

Financial instruments

Financial assets and financial liabilities are recognised on the balance sheet when
a group entity becomes a party to the contractual provisions of the instrument.
Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or deducted from the
fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or loss are recognised
immediately in profit or loss.

Financial assets

The Group’s financial assets included loans and receivables and available-for-
sale financial assets. All regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. Regular way purchases
or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the
marketplace. The accounting policies adopted in respect of each category of
financial assets are set out below.

Effective interest method

The effective interest method is a method of calculating the amortised cost of
a financial asset and of allocating interest income over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash
receipts (including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset or, where appropriate, a shorter
period.

Income is recognised on an effective interest basis for debt instruments.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. At each balance
sheet date subsequent to initial recognition, loans and receivables (including
long term receivables, debtors, other receivables, bills receivable, dividends
receivable, bank balances, deposits and cash) are carried at amortised cost using
the effective interest method, less any identified impairment losses.
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3. XTESTHBER#E) 3. SIGNIFICANT ACCOUNTING POLICIES (continued)
M TR(E) Financial instruments (continued)
BIREEE) Financial assets (continued)

B EEEE Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated
or not classified as financial assets at fair value through profit or loss, loans
and receivables or held-to-maturing investments. At each balance sheet
date subsequent to initial recognition, available-for-sale financial assets are
measured at fair value. Changes in fair value are recognised in equity, until the
financial asset is disposed of or is determined to be impaired, at which time, the
cumulative gain or loss previously recognised in equity is removed from equity
and recognised in profit or loss. The Group designated the shareholders’ loan
relating to an unlisted investment as available-for-sale financial assets since the
Group intends to capitalise the shareholders' loans as further investments in this
investments.

For available-for-sale equity investments that do not have a quoted market price
in an active market and whose fair value cannot be reliably measured, they are
measured at cost less any identified impairment losses at each balance sheet date
subsequent to initial recognition.

If the market for a financial asset is not active (and for unlisted securities), the
Group establishes fair value by using valuation techniques including the use
of recent arm'’s length transactions, reference to other instruments that are
substantially the same, discounted cash flow analysis, and option pricing models,
marking maximum use of market inputs and relying as little as possible on
equity-specific inputs.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance sheet
date. Financial assets are impaired where there is objective evidence that, as a
result of one or more events that occurred after the initial recognition of the
financial asset, the estimated future cash flows of the financial assets have been
impacted.

For an available-for-sale financial asset, a significant or prolonged decline in the
fair value of that investment below its cost is considered to be objective evidence
of impairment.

For other financial assets of the Group, objective evidence of impairment could
include:

¢ significant financial difficulty of the issuer or counterparty; or
e default or delinquency in interest or principal payments; or

¢ it becoming probable that the borrower will enter bankruptcy or financial
re-organisation.

For certain categories of financial asset, such as debtors, assets that are assessed
not to be impaired individually are subsequently assessed for impairment on a
collective basis. Objective evidence of impairment for a portfolio of receivables
could include the Group’s past experience of collecting payments, an increase in
the number of delayed payments in the portfolio past the average credit period
of 30 to 120 days, observable changes in national or local economic conditions
that correlate with default on receivables.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Impairment of financial assets (continued)

For financial assets carried at amortised cost, an impairment loss is recognised
in the consolidated income statement when there is objective evidence that the
asset is impaired, and is measured as the difference between the asset’s carrying
amount and the present value of the estimated future cash flows discounted at
the original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss is
measured as the difference between the asset’s carrying amount and the present
value of the estimated future cash flows discounted at the current market rate
of return for a similar financial asset. Such impairment loss will not be reversed
in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment loss
directly for all financial assets with the exception of trade and other receivables,
where the carrying amount is reduced through the use of an allowance account.
Changes in the carrying amount of the allowance account are recognised in
profit or loss. When trade and other receivables are considered uncollectible, it
is written off against the allowance account. Subsequent recoveries of amounts
previously written off are credited to consolidated income statement.

For financial assets measured at amortised cost, if, in a subsequent period, the
amount of impairment loss decreases and the decrease can be related objectively
to an event occurring after the impairment losses was recognised, the previously
recognised impairment loss is reversed through profit or loss to the extent that
the carrying amount of the asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the impairment not been
recognised.

Impairment losses on available-for-sale financial assets will not be reversed in
consolidated income statement in subsequent periods. Any increase in fair value
subsequent to impairment loss is recognised directly in equity.

Financial liability and equity

Financial liabilities and equity instruments issued by a group entity are classified
according to the substance of the contractual arrangements entered into and
the definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets
of the Group after deducting all of its liabilities. The Group’s financial liabilities
generally included other financial liabilities. The accounting policies adopted in
respect of financial liabilities and equity instruments are set out below.

Effective interest method

The effective interest method is a method of calculating the amortised cost of
a financial liability and of allocating interest expense over the relevant period.
The effective interest rate is the rate that exactly discounts estimated future
cash payments through the expected life of the financial liability or, where
appropriate, a shorter period.

Interest expense is recognised on an effective interest basis.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial liability and equity (continued)

Financial liabilities

Other financial liabilities including creditors and bank borrowings are
subsequently measured at amortised cost, using the effective interest method.

Equity instruments
Equity instruments issued by the Company are recorded at the proceeds received,
net of direct issue costs.

Derivative financial instruments

Derivatives that do not qualify for hedge accounting are deemed as financial
assets held for trading or financial liabilities held for trading. Derivatives are
initially recognised at fair value at the date a derivative contract is entered into
and are subsequently remeasured to their fair value at each balance sheet date.
Changes in fair values of such derivatives are recognised directly in profit or loss.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from
the assets expire or, the financial assets are transferred and the Group has
transferred substantially all the risks and rewards of ownership of the financial
assets. On derecognition of a financial asset, the difference between the asset’s
carrying amount and the sum of the consideration received and receivable is
recognised in profit or loss.

Financial liabilities are derecognised when the obligation specified in the
relevant contract is discharged, cancelled or expires. The difference between the
carrying amount of the financial liability derecognised and the consideration
paid or payable is recognised in profit or loss.

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is
calculated using the first-in, first-out method.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred
tax.

The tax currently payable is based on taxable profit for the year. Taxable profit
differs from profit as reported in the consolidated income statement because it
excludes items of income and expense that are taxable or deductible in other
years and it further excludes income statement items that are never taxable and
deductible. The Group's liabilities for current tax is calculated using tax rates that
have been enacted or substantively enacted by the balance sheet date.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation (continued)

Deferred tax is recognised on differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for using the balance
sheet liability method. Deferred taxation liabilities are generally recognised for
all taxable temporary differences, and deferred taxation assets are recognised to
the extent that it is probable that taxable profit will be available against which
deductible temporary differences can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from goodwill or from the
initial recognition (other than in a business combination) of assets and liabilities
in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising
on investments in subsidiaries, except where the Company is able to control
the reversal of the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred taxation assets is reviewed at each balance
sheet date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the
period when the liability is settled or the asset realised. Deferred tax is charged
or credited to the consolidated income statement, except when it relates to
items charged or credited directly to equity, in which case the deferred tax is also
dealt with in equity.

Leasing

Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other leases
are classified as operating leases.

The Group as lessor
Rental income from operating leases is recognised in the consolidated income
statement on a straight-line basis over the term of the relevant lease.

The Group as lessee

Assets held under finance leases are recognised as assets of the Group at their
fair value at the inception of the lease or, if lower, at the present value of the
minimum lease payments. The corresponding liability to the lessor is included in
the balance sheet as a finance lease obligation. Lease payments are apportioned
between finance charges and reduction of the lease obligation so as to achieve
a constant rate of interest on the remaining balance of the liability. Finance
charges are charged directly to profit or loss.

Rentals payable under operating leases are charged to profit or loss on a
straight-line basis over the term of the relevant lease. Benefits received and
receivable as an incentive to enter into an operating lease are recognised as a
reduction of rental expense over the lease term on a straight-line basis.
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3. EESTHBEE) 3. SIGNIFICANT ACCOUNTING POLICIES (continued)
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Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that entity
(foreign currencies) are recorded in its functional currency (i.e. the currency of
the primary economic environment in which the entity operates) at the rates
of exchanges prevailing on the dates of the transactions. At each balance sheet
date, monetary items denominated in foreign currencies are retranslated at
the rates prevailing on the balance sheet date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on the
translation of monetary items, are recognised in profit or loss in the period
in which they arise. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit or loss for the period
except for differences arising on the retranslation of non-monetary items in
respect of which gains and losses are recognised directly in equity, in which
cases, the exchange differences are also recognised directly in equity.

For the purposes of presenting the consolidated financial statements, the
assets and liabilities of the Group's foreign operations are translated into the
presentation currency of the Group (i.e. Hong Kong dollars) at the rate of
exchange prevailing at the balance sheet date, and their income and expenses
are translated at the average exchange rates for the year, unless exchange rates
fluctuate significantly during the period, in which case, the exchange rates
prevailing at the dates of transactions are used. Exchange differences arising, if
any, are recognised as a separate component of equity (the translation reserve).
Such exchange differences are recognised in profit or loss in the period in which
the foreign operation is disposed of.

Goodwill and fair value adjustments on identifiable assets acquired arising on an
acquisition of a foreign operation on or after 1 April 2005 are treated as assets
and liabilities of that foreign operation and translated at the rate of exchange
prevailing at the balance sheet date. Exchange differences arising are recognised
in the translation reserve.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, are capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when the assets are substantially
ready for their intended use or sale. Investment income earned on the temporary
investment of specific borrowings pending their expenditure on qualifying assets
is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are expensed in the period in which they are incurred.

Retirement benefit costs

Payments to the defined contribution retirement plan are charged as expenses
when employees have rendered service entitling them to the contributions.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Share-based payment transactions

Equity-settled share-based payment transactions

Share options granted to employees of the Group after 7 November 2002 and
vested on or after 1 January 2005

The fair value of services received determined by reference to the fair value of
share options granted at the grant date is expensed on a straight-line basis over
the vesting period or recognised as an expense in full at the grant date when the
share options granted vest immediately, with a corresponding increase in equity
(share option reserve).

At each balance sheet date, the Group revises its estimates of the number
of options that are expected to ultimately vest. The effect of the change in
estimates during the vesting period, if any, is recognised in profit or loss with a
corresponding adjustment to share options reserve.

At the time when the share options are exercised, the amount previously
recognised in share option reserve will be transferred to share premium. When
the share options are forfeited or are still not exercised at the expiry date, the
amount previously recognised in share option reserve will be transferred to
retained profits.

Share options granted to employees on or before 7 November 2002, or granted
after 7 November 2002 and vested before 1 January 2005

The financial impact of share options granted is not recorded in the consolidated
financial statements until such time as the options are exercised, and no charge
is recognised in the consolidated income statement in respect of the value of
options granted. Upon the exercise of the share options, the resulting shares
issued are recorded as additional share capital at the nominal value of the
shares, and the excess of the exercise price per share over the nominal value of
the shares is recorded as share premium. Options which lapse or are cancelled
prior to their exercise date are deleted from the register of outstanding options.

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the process of applying the entity’s accounting policies which are described
in note 3, management has made the following judgments that have the most
significant effect on the amounts recognised in the financial statements within
the next financial year.

Estimated impairment of goodwill

Determining whether goodwill is impaired requires an estimation of the value
in use of the cash-generating units to which goodwill has been allocated. The
value in use calculation requires the Group to estimate the future cash flows
expected to arise from the cash-generating unit and a suitable discount rate in
order to calculate the present value. Where the actual future cash flows are less
than expected, a material impairment loss may arise. As at 31 March 2008, the
carrying amount of goodwill is HK$58, 166,000 (2007: HK$53,669,000). Details of
the recoverable amount calculation are disclosed in note 25.
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The Company manages its capital to ensure that the entities in the Group will be
able to continue as a going concern while maximising the return to stakeholders
through the optimisation of the debt and equity balance. The Group's overall
strategy remains unchanged from prior year.

The capital structure of the Group consists of debt, which includes borrowings
disclosed in notes 32 and 33, net of cash and cash equivalents and equity
attributable to equity holders of the Company, comprising issued share capital,
reserves and retained profits.

The directors of the Company review the capital structure on a regular basis.
As part of this review, the directors consider the cost of capital and the risks
associated with each class of capital. The Group will balance its overall capital
structure through the payment of dividends, new share issues and share buy-
backs as well as the issue of new debt or the redemption of existing debt, if
appropriate.

BT HE FINANCIAL INSTRUMENTS
BT BEER Categories of financial instruments
rEE AAR
THE GROUP THE COMPANY
2008 2007 2008 2007
FAET FHET FRT FAET
HK$'000 HK$'000 HK$'000 HK$'000
HBEE Financial assets
AR EWARE Loans and receivables
(BERELEERS) (including cash and
cash equivalents)
— RHIEWERTE - Long term receivables 371,658 330,153 - -
— R AR IE I L A PR BRI - Trade and other
receivables 1,133,648 1,105,198 48,530 45,424
— B RRIRK — Amounts due from
subsidiaries - - 560,474 614,744
—EUAR B - Dividend receivable 2,087 7,795 - -
—RITEF  FREERE - Bank balances, deposits
and cash 312,191 488,456 162,173 288,683
AftHERE Available-for-sale
investments 416,164 790,108 - -
2,235,748 2,721,710 771,177 948,851
HBEE Financial liabilities
B Amortised cost
— [ERTARIB R E T 30 — Creditors and other
payables 232,059 301,073 3,431 3,559
— REIBARIZIE - Amounts due to
subsidiaries - - 150,952 34,784
—RITERREXEE - Bank loans and
import loans 1,311,109 1,424,323 409,667 460,628
—RITEX - Bank overdrafts 6,894 12,888 = -
— &M -~ Borrowings 1,217,954 1,173,274 584,000 682,173
PTEMBIA Derivative financial

instruments - 5,471 = -

2,768,016 2,917,029 1,148,050 1,181,144
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies

The Group's and the Company’s major financial instruments include long term
receivables, debtors, bills receivables, amounts due from subsidiaries, dividend
receivable, bank balances, deposits and cash, available-for-sale investments,
creditors, amounts due to subsidiaries and borrowings. Details of these financial
instruments are disclosed in respective notes. The risks associated with these
financial instruments include market risk (including currency risk and interest
rate risk), credit risk and liquidity risk. The policies on how to mitigate these risks
are set out below. The management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely and effective manner.
The Group’s and the Company’s overall strategy remains unchanged from prior
year.

Market risk

Currency risk

The carrying amounts of the Group's foreign currency denominated monetary
assets and monetary liabilities at 31 March 2007 and 2008 are as follows:

BE 8f&

Assets Liabilities
2008 2007 2008 2007
THET FHET THET TAT
HK$'000 HK$'000 HK$'000 HK$'000
Ht Japanese Yen 1,626 3,574 131 501
e United States dollars 280,031 493,462 261,756 298,174
AR Renminbi 135,838 169,126 57,182 96,818
ReE Sterling pounds - - 39,875 92,206
= Euro dollars - - 21,943 -
417,495 666,162 380,887 487,699

SNER 2B BAREREE 2 EER B EE
HER - BIEESRSEARNERR - R
WERE EEIPEAINE R -

ARALEWAZEANEERS o

Exposures to foreign currency risks are managed as far as possible by matching
assets and liabilities in the same currency denomination. The management keeps
on monitoring foreign exchange exposure and considers hedging significant
foreign currency exposure should the need arises.

The Company's exposure to the currency risk is insignificant.
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6. BT R(E) 6. FINANCIAL INSTRUMENTS (continued)
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Financial risk management objectives and policies (continued)

Market risk (continued)

Currency risk (continued)

Sensitivity analysis

The following table details the Group’s sensitivity to a 5% increase and
decrease in the functional currency of the respective group entities against
the relevant foreign currencies. 5% is the sensitivity rate used when reporting
foreign currency risk internally to key management personnel and represents
management’s assessment of the reasonably possible change in foreign
exchange rates. The sensitivity analysis includes only outstanding foreign
currency denominated monetary items and adjusts their translation at the year
end for a 5% change in foreign currency rates. The sensitivity analysis includes
loans to foreign operations within the Group where the denomination of the
loan is in a currency other than the currency of the lender or the borrower. The
analysis illustrates the impact for a 5% strengthening of the functional currency
of the respective group entities against the relevant currency and a positive and
negative number below indicate as an increase and decrease in profit and loss
respectively. For a 5% weakening of the functional currency of the respective
group entities against the relevant currency, there would be an equal and
opposite on the profit.

KEE
THE GROUP

2008 2007

FiEx FAT

HK$'000 HK$'000

Al (58) skl (E18)

Profit (loss) Profit (loss)
H Japanese Yen (75) (154)
ETT United States dollars (914) (9,764)
UN:S: Renminbi (3,933) (3,615)
HgE Sterling pounds 1,994 4,610
BT Euro dollars 1,097 =

T 7 5 Interest rate risk

REBRADRERN FATEREELSEERER
(RfE22) Bl 2 2 FEM XA KRF S EE
WK (RIFE22 RHiEE27) - TisH R RTT
R R EMRTERRBEERERRTEX
(RHE32) RER(R R332 R A=
[ o

AEERARTBEERE B ESBA O
EBHHEER - AT - ERERBIERER
R - WRBENERE—SHSEAR -

AEBEARBRGEEER M B AETEZH
REBFIBHNAM RS E SRR — & - A&
BRAABZAERENRAREREFNES
B AN B R AR R RGRIE R ERTTE R 2 8R1T R
FH S A MR IRTT R E RS 2 KE o

The Group and the Company is primarily exposed to fair value interest rate risk
in relation to fixed-rate loan receivables (see note 22) and cash flow interest rate
risk in relation to variable-rate loan receivable (see notes 22 and note 27), bank
balances at prevailing market rates, variable-rate bank loans and import loans
and bank overdrafts (see note 32) and borrowings (see note 33).

The Group and the Company will enter into interest rate swaps to mitigate part
of the exposure to interest rate risk, if necessary. In addition, the management
will monitor the situation and consider further hedging such exposure should
the need arises.

The Group's and the Company’s exposures to interest rates on financial assets
and financial liabilities are detailed in the liquidity risk management section of
this note. The Group'’s and the Company’s cash flow interest rate risk is mainly
concentrated on the fluctuation of HIBOR or other relevant interbank offer
rates arising from the Group’s and the Company’s loan receivables and bank
borrowings.
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Market risk (continued)

Interest rate risk (continued)

Sensitivity analysis

The sensitivity analyses below have been based on the exposure to interest
rates for variable-rate loan receivables, bank balances and bank borrowings,
as disclosed in notes 22, 29, 32 and 33. The analysis is prepared assuming
the amount of liability and asset outstanding at the balance sheet date was
outstanding for the whole year. A 50 basis point increase or decrease is used
when reporting interest rate risk internally to key management personnel and
represents management’s assessment of the reasonably possible change in
interest rates.

If interest rates had been 50 basis points higher/lower and all other variables
were held constant, the Group's profit for the year ended 31 March 2008 would
decrease/increase by HK$7,301,000 (2007: decrease/increase by HK$7,161,000)
and the Company's profit for the year ended 31 March 2008 would decrease/
increase by HK$4,214,000 (2007: decrease/increase by HK$4,618,000). This is
mainly attributable to the Group’s and the Company’s exposure to interest rates
on its interest bearing bank balances, loan receivables and variable-rate bank
borrowings.

The Group's sensitivity to interest rates has increased during the current year
mainly due to the decrease in interest bearing bank balances. The Company'’s
sensitivity to interest rates has decreased during the current year mainly due to
the decrease in variable-rate bank borrowings.

Credit risk

The Group's and the Company’s maximum exposure to credit risk in the event
of the counterparties failure to perform their obligations as at 31 March 2008
in relation to each class of recognised financial assets is the carrying amount
of those assets as stated in the balance sheet. The management considers that
the Group and the Company has adequate credit control for determination of
credit limits, credit approvals and other monitoring procedures to ensure that
follow-up action is taken to recover overdue debts. The Group and the Company
reviews the recoverable amount of each individual trade debt at each balance
sheet date to ensure that adequate impairment losses are made for irrecoverable
amounts. In addition, the Group and the Company manages the credit risk of
trade receivables, long term receivables and shareholders’ loan to investee by
ongoing evaluation of the counterparties’ financial position and requesting
counterparties to provide other form of security, if consider as necessary. In
this regard, the directors of the Company consider that the Group's and the
Company's credit risk is significantly reduced.

The credit risk on liquid funds is limited because the counterparties are banks
with high credit-ratings assigned by international credit-rating agents.

Other than concentration of credit risk on liquid funds which are deposited with
several banks with high credit ratings, the Group and the Company does not
have any other significant concentration of credit risk.

The Group and the Company is also exposed to the credit risk in respect of
guarantees given to banks relating to banking facilities utilised by associates
(see note 43). The management considers that the Group and the Company has
adequate monitoring procedures to reduce this credit risk.

The Group and the Company does not have any significant concentration of
credit risk over trade receivables. Trade receivables consist of a large number of
customers and spread across diverse industries.
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Liquidity risk

The Group and the Company finance its operations by using a combination

of borrowings and equity. Adequate lines of credit are maintained to ensure

necessary liquidity is available when required. The management monitors the

liquidity position of the Group and the Company on a periodical basis to ensure

the availability of sufficient liquid funds to meet all obligations.

The following table details the Group’s and the Company’s remaining contractual

maturity for its financial liabilities. For non-derivative financial liabilities, the

table has been drawn up based on the undiscounted cash flows of financial

liabilities based on the earliest date on which the Group can be required to pay.

The table includes both interest and principal cash flows.

rEH
THE GROUP
REE
ET afExA
BUFAE LS54 BIHR ZEAEE
Weighted —&R —F BeR Carrying
average  Ondemand ZRER Total amount at
effective or within Within2  undiscounted balance sheet
interest rate 1 year to 5 years cash flows date
TET FET THET TET
% HK$/000 HK$'000 HKS000  HK$'000
—TTN\E 2008
FITERB AR Non-derivative financial liabilities
FERTARIE R A MR 3R Creditors and other payables - 232,059 - 232,059 232,059
BITERLEEEE(FSF|R)  Bank loans and import loans (variable rate) 2.78 1,360,150 - 1,360,150 1,311,109
RITEZ (FEIF|%) Bank overdrafts (variable rate) 7.25 7,661 - 7,661 6,894
ERAGEES) Borrowings (variable rate) 2.82 - 1,247,790 1,247,790 1,217,954
1,599,870 1,247,790 2,847,660 2,768,016
“TTLF 2007
FETERBAR Non-derivative financial liabilities
JERBRIR IR EL At B3R Creditors and other payables - 301,073 - 301,073 301,073
PITEFREEEECTHFR)  Bank loans and import loans (variable rate) 4.92 1,503,034 - 1,503,034 1,424,323
FITEX (FBFIX) Bank overdrafts (variable rate) 7.00 13,509 - 13,509 12,888
ERAGEEES) Borrowings (variable rate) 4.85 - 1,209,882 1,209,882 1,173,274
1,817,616 1,209,882 3,027,498 2,911,558
TERBER Derivative financial liabilities
EEINESA) Forward foreign exchange contracts 5,471 - 5,471 5,471
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MEEAREEEERKE(E) Financial risk management objectives and policies (continued)
REEL () Liquidity risk (continued)
b NG|
THE COMPANY
REE
mEEH BERA
BUAE L5 BIEHR ZEREE
Weighted —&R —F BeR Carrying
average  Ondemand ZRER Total amount at
effective or within Within2  undiscounted balance sheet
interest rate 1 year to 5 years cash flows date
THL TAT THT TAT
% HK$'000 HK$'000 HK$'000 HK$'000
—TTN\E 2008
FITERTBERE Non-derivative financial liabilities
FERTARIE R A MR Creditors and other payables - 3,431 - 3,431 3,431
RN BARHE Amounts due to subsidiaries - 130,660 20,292 150,952 150,952
RITEROFEF|E) Bank loans (variable rate) 2.75 431,184 - 431,184 409,667
ECAGEITES) Borrowings (variable rate) 2.85 - 595,369 595,369 584,000
565,275 615,661 1,180,936 1,148,050
“TTLF 2007
EOTERBAR Non-derivative financial liabilities
JEAT BRI S EL At RS 3K Creditors and other payables - 3,559 - 3,559 3,559
RHEARFIA Amounts due to subsidiaries - - 34,784 34,784 34,784
FATEROFEF|X) Bank loans (variable rate) 4.95 506,228 - 506,228 460,628
EROFEFX) Borrowings (variable rate) 4.89 - 705,075 705,075 682,173
509,787 739,859 1,249,646 1,181,144

AFE

MIEEE MM AE 2 D FETIRBR—RBIE R
ZEEITE  REMNBAUBERRKTERSZE
BN EEER M2 RITRB S REFEERG

B

EERRAKE KA RREEIR W HEE
MEBARE  EREERIEAFE -

Fair value

The fair value of financial assets and financial liabilities are determined in
accordance with generally accepted pricing models based on discounted cash
flow analysis using pricing or rates from observable current market transactions as

input.

The directors consider that the carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the financial statements approximate

their fair values.
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7. EBREMEDE 7.
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(Bf=E) FELEDRUR B B #5585 1E IR A

REBDFER Z AT

(a) UEKEDE

BUSINESS AND GEOGRAPHICAL SEGMENTS

For management purposes, the Group is currently organised into three principal
operating divisions of which their principal activities are disclosed as follows and
these divisions form the basis on which the Group reports its primary segment
information.

Principal operating divisions and their activities are:

Electronics - development, manufacture and distribution of
electronics and components, cables and wire
harness, loudspeakers and light fittings

Batteries - development, manufacture and distribution of
batteries and battery related products through
the investment in a listed associate

Technology and strategic - manufacture and distribution of high-end
(note) technological products consisting of LED
display screens and holding of strategic

investments

Analysis of the Group’s segment information is as follows:

(a) Business segments

—EENEF 2008
RE KRR
Technology
2 Eith and &5t
Electronics  Batteries  strategic Total
FTHERT FTHERT TR TERT
HK$'000  HKS'000  HKS'000  HKS'000
E TURNOVER
HIMEE External sales 1,477,464 - - 1,477,464
E S RESULTS
EBEE Segment results 7,218 = 18,627 25,845
F B A KR BN Interest income and
dividend income

LD Operating divisions 78,480 = 18,000 96,480

% Corporate 15,735
HtvEA Other expenses (39,052) = = (39,052)
TN Bz XER Unallocated corporate

expenses (56,258)
HihhEBA Other corporate income 28,733
AR A Net investment gain 88,638
IR ID %N Finance costs

R DER Operating divisions (65,299) - - (65,299)

% Corporate (61,072)
FTibEE e R RIER Share of results of associates 107,304  (12,008) 8,810 104,106
}**‘Hj‘i LRI Loss on deemed partial

(AL S St = disposal of a subsidiary (135)
S, HEBEAR Loss on partial disposal/

ZES?E disposal of associates (4,765)
BRE AT A Profit before taxation 132,956
A Taxation (30,804)
LR

Profit for the year 102,152
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7.

BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

(a) Business segments (continued)

—EENE(E) 2008 (continued)
E
Technology
BT Eith and &5t
Electronics  Batteries  strategic Total
T THET THEx THET
HKS'000  HKS'000  HKS'000  HKS'000
BE ASSETS
EBEE Segment assets 1,818,459 - 177,458 1,995,917
REAEYGRIE Long term receivables 371,658
FritE & R AR Interests in associates 918,673 797,731 165,763 1,882,167
A ERE Available-for-sale investments 416,164
THOELEERE Unallocated corporate assets 428,897
mEEEE Consolidated total assets 5,094,803
b= LIABILITIES
ESi=l Segment liabilities 363,906 = 11,890 375,796
B& Borrowings
enE Operating divisions 1,542,290 - - 1,542,290
= Corporate 993,678
TR ELXAR Unallocated corporate liabilities 65,191
meREE Consolidated total liabilities 2,976,955
Hitn gt OTHER INFORMATION
EAMSH Capital expenditure
BEDE Operating divisions 23,579 - - 23,579
% Corporate 12,414
e R Depreciation and amortisation
— % - BE REE ~ Property, plant and
equipment
REDE Operating divisions 34,871 = 3,287 38,158
b Corporate 6,585
B EE - Intangible assets 3,880 - - 3,880
—BNHEERIEA - Prepaid lease payments = = 951 951
—EiR — Trademarks 4,183 - - 4,183
ERANBAR,/ Addition of goodwill arising
B RIS MERS from acquisition of
(TR A= subsidiaries/additional
interests in subsidiaries 4,612 - - 4,612
HERREEREEE Impairment loss recognised
R on goodwill of subsidiaries 1,935 - - 1,935
Hih & E R EEERER Impairment loss recognised
on other intangible assets 23,482 - - 23,482

et : MERREHA—BLSH  EAESTaEES

HERNAPTEREIERR

Note: Technology and strategic division is regarded as a single division as all its activities are

within the quantitative threshold under HKAS 14.
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7. EBRMEHMEDEE)
(a) AFBIE(E)

7.

BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)
(a) Business segments (continued)

—EEtE 2007
E
Technology
BT Eith and &t
Electronics  Batteries  strategic Total
FHET FHET FAET FAT
HK$'000 HK$'000 HK$'000 HK$'000
] TURNOVER
HIMEE External sales 1,902,627 - - 1,902,627
ES RESULTS
EBEE Segment results (10,060) - 33,320 23,260
F B A KR BN Interest income and
dividend income
manEp Operating divisions 85,176 - 18,001 103,177
b Corporate 15,406
TN EZLEER Unallocated corporate
expenses (54,722)
Hip WA Other corporate income 24,483
FREEE Net investment loss (68,906)
BTSN Finance costs
manEp Operating divisions (79,738) - (4) (79,742)
b Corporate (69,817)
FTibEE e R RIER Share of results of associates 290,815 29,560 4,311 324,686
HELD,/HEBE AT Gain on partial disposal/
Tt 2 5 7 disposal of associates 36,667
fEE HERBAR Loss on deemed partial
BNt < B1E disposal of a subsidiary (26,031)
HE B A Rl EE Loss on disposal of a subsidiary (2,833)
B3 Al A Profit before taxation 225,628
IR Taxation (24,268)
EE ] Profit for the year 201,360
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7.

BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

(a) Business segments (continued)

“EELF(E) 2007 (continued)
R RKR
Technology
EY Eith and &5t
Electronics  Batteries  strategic Total
FHET FHET FAT FAT
HK$'000 HK$'000 HK$'000 HK$'000
BE ASSETS
EBEE Segment assets 1,660,020 - 229,036 1,889,056
REAEBGRIE Long term receivables 330,153
FritE & R Al Interests in associates 703,914 862,200 160,309 1,726,423
A ERE Available-for-sale investments 790,108
THABELEEE Unallocated corporate assets 588,558
REBEE Consolidated total assets 5,324,298
= LIABILITIES
¥BaE Segment liabilities 434,535 = 4482 439,017
B& Borrowings
BEDE Operating divisions 1,469,360 - - 1,469,360
% Corporate 1,142,800
T ELXAR Unallocated corporate liabilities 60,479
memBaE Consolidated total liabilities 3,111,656
Hitn g st OTHER INFORMATION
EAMSH Capital expenditure
menEp Operating divisions 30,907 - 745 31,652
3 Corporate 6,780
P& R s Depreciation and amortisation
% - BER&E - Property, plant and
equipment
mEnE Operating divisions 37,203 - 2,462 39,665
== Corporate 4,811
—BEE - Intangible assets 3,880 - - 3,880
—BNHEEFIE - Prepaid lease payments = - 951 951
—BF — Trademarks 4,183 = = 4,183
EEAMBAR A Addition of goodwill arising
B B MERS from acquisition of
(TR A= subsidiaries/additional
interests in subsidiaries 18,361 - - 18,361
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7. ¥ERRHEMSEE) 7. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

(b) HiHDE (b) Geographical segments

SEER RERDHERTREBREEB LA
fbEE AR - RRRENEZRETT - SE[R
RREMEFmISHEREEE

VAT 51 2R B2 44 55 4% T 453 b 3K 1 2R 58 4 SRR
ZSHEDHT

Manufacturing and distribution of the Group's products are carried out in
The People’s Republic of China (“the PRC”) and certain other Asia-Pacific,
Middle East and European countries. The Group also maintains marketing
function in Americas.

The following table provides an analysis of the Group's sales by geographical
market, irrespective of the origin of the goods.

EEH
Turnover

2008 2007
T FTAT
HK$'000 HK$'000

FE AR The PRC
—B& - Hong Kong 131,850 102,992
— At - Mainland China 143,958 135,468
ERLEENIETER Other Asian countries 71,106 588,769
B Europe 554,288 462,155
=N Americas 488,202 551,283
EWNNSE it} Australia & New Zealand 73,827 50,932
Hith Others 14,233 11,028
1,477,464 1,902,627

DREEZREE WX BERRE R
PR ZIEIN - WEEMEEZ DT -

The following is an analysis of the carrying amount of segment assets, and
additions to property, plant and equipment and goodwill, analysed by the
geographical areas in which the assets are located:

M BERRER
BEzEm
Additions to
PEEEZREE property, plant
Carrying amount and equipment
of segment assets and goodwill
2008 2007 2008 2007
TERT THET TER TET

HK$'000  HK$'000

HK$'000  HK$'000

REARLH

)

— A
HinBMER
BUM
e
BN K ¥ 7 58
Hi

The PRC

- Hong Kong

- Mainland China
Other Asian countries
Europe
Americas
Australia & New Zealand
Others

390,715 446,155
438,139 414,979
75,647 66,649
289,320 286,762
98,974 105,507
698,100 568,103
5,022 901

17,673 10,012
14,239 24,665
3,503 17,936
4,621 3,323
569 857

1,995,917 1,889,056

40,605 56,793




FRE W (EHR) NET INVESTMENT GAIN (LOSS)
2008 2007
TER T
HK$'000 HK$'000
FRE W (BE) B The net investment gain (loss) comprises:
HERHHHERE 2 W (BE) Gain (loss) on disposal of available-for-sale
investments 88,638 (9,298)
—BRAREARER ZR{EER Impairment loss of an investment and its
related shareholders’ loan - (59,608)
88,638 (68,906)
B R AR AR FINANCE COSTS
2008 2007
TER FHET
HK$'000 HK$'000
FITREMEFFEER Interest on bank and other borrowings:
RAEFAEEER Wholly repayable within five years 126,339 149,142
IR AEN 2 EER Not wholly repayable within five years - 231
BHEE Finance leases 32 186
RPN Total borrowing costs 126,371 149,559

75



NOTES TO THE FINANCIAL STATEMENTS o BR B Biat e

Year ended 31 March 2008 HEZE—ZZNF=A=+—HILEE

10. BRELAEF 10. PROFIT BEFORE TAXATION

2008 2007
TER THET
HK$'000 HK$'000
BRA% A& A B RIBRIA NIE R Profit before taxation has been arrived at
after charging:
=M< (fHE11) Directors’ emoluments (see note 11) 31,138 32,124
BI%s  ERER Other staff salaries, allowances and welfare 364,525 321,160
ETEBRAL Total employee benefits expenses 395,663 353,284
BAEEE(BRENMTEEA) Amortisation of intangible assets
(included in administrative expenses) 3,880 3,880
TR E IR Amortisation of prepaid lease payments 951 951
PR (BRI TR A) Amortisation of trademarks (included in
administrative expenses) 4,183 4,183
ZERIE Auditors’ remuneration
REF Current year 4,693 4,512
RFEPRZBHE Underprovision for prior years 597 462
TEMB I AN ES Change in fair value of derivative
financial instruments - 24,364
M - BERERETE Depreciation of property, plant and
equipment 44,743 44,476
A ERE CREER(BERVTECHER) Impairment loss recognised on available-for-
sale investment (included in administrative
expenses) 3,783 3,335
B REEE Impairment loss recognised on goodwill 1,935 -
B N AR 2 REEE Impairment loss recognised on interests in
associates 2,021 -
HiELEE 2 RESR(BREEMHA) Impairment loss recognised on other intangible
assets (included in other expenses) 23,482 -
HEYE  BERBEZER Loss on disposal of property,
plant and equipment 2,058 -
HEREMEERE Loss on disposal of investment properties 1,200 -
EEMHERS Minimum lease payments made in respect of
HEW= Rental premises 26,573 23,221
HAth Others 5,332 3,399
REFEE Net exchange loss = 1,305
HEERAZH Research expenditure incurred 84,636 63,791
PEGINE and after crediting:
BN Dividend income from:
EmigE Listed investments = 4,051
FLEMIRE Unlisted investments 18,000 18,000
FE B A R REIMER < 7% Discount on acquisition of additional interest
in an associate 1,033 =
TEMBIERATECE Change in fair value of derivative financial
instruments 5,471 -
REMEANFEZ B Fair value changes of investment properties 5,220 26,290
HEWE - BERRE e Gain on disposal of property, plant and
equipment - 1,885
RAFERREF 2 FEBA Interest earned on bank deposits and balances 66,375 57,684
REIEIERIE 2 FLEIA Interest income from long term receivables 26,968 38,681
B & R AIEFRZ S HA Interest income from associates 872 167
RERER IR Imputed interest on shareholders’ loans 3,783 3,335
g Net exchange gain 23,770 -
REMEHES WA 12,041,000/ 7T Rental income from investment properties,
(ZZZ+F 1 1,696,000 L) less outgoings of HK$2,041,000
(2007: HK$1,696,000) 5,532 4,965
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11. DIRECTORS’ REMUNERATION AND HIGHEST PAID EMPLOYEES

Directors’ emoluments and employees’ emoluments

Directors

The emoluments paid or payable to each of the thirteen (2007: thirteen)

directors are as follows:

2008
H 5
Other emoluments

RENHE EKEF

HFER REXH B

HfiEF Performance  Retirement

Salaries related benefits
e and other incentive scheme &5t
Fees benefits payments contribution Total
TET THET TET THET TET
HK$°000 HK$°000 HK$'000 HK$°000 HK$°000

(B aE)
(Note)

E{h&s Victor LO Chung Wing 10 3,745 4,943 408 9,106
RER Andrew NG Sung On 10 4,056 2,600 374 7,040
R Kevin LO Chung Ping 10 986 - 98 1,094
liles Paul LO Chung Wai 10 500 - 50 560
2{a% LEUNG Pak Chuen 10 2,934 2,216 182 5,342
RN Richard KU Yuk Hing 10 - - - 10
HHAARR Andrew CHUANG Siu Leung 10 2,289 203 178 2,680
[ e CHAU Kwok Wai 10 2,519 1,259 234 4,022
T4 Raymond WONG Wai Kan 100 744 - - 844
SRIEBK Vincent CHEUNG Ting Kau 100 - - - 100
aHAE LUl Ming Wah 120 - - - 120
PR A Frank CHAN Chi Chung 120 - - - 120
BREE CHAN Kei Biu 100 - - - 100
620 17,773 11,221 1,524 31,138
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1. EEFMEEETMES (Z) 11. DIRECTORS’ REMUNERATION AND HIGHEST PAID EMPLOYEES (continued)
EEFMREESMZ) Directors’ emoluments and employees’ emoluments (continued)
EE(E) Directors (continued)
2007
Hofth Er B
Other emoluments
REAEEE RRER
ek HEE > RSN
HAh8F] Performance  Retirement
Salaries related benefits
ik and other incentive scheme =)
Fees benefits payments contribution Total
TET TR TET TR THET
HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
(Bt 5E)
(Note)
ZE{hss Victor LO Chung Wing 10 3,421 5,534 385 9,350
RELR Andrew NG Sung On 10 3,835 2,500 354 6,699
b Kevin LO Chung Ping 10 986 - 98 1,094
il Paul LO Chung Wai 10 500 - 50 560
2{a% LEUNG Pak Chuen 10 2,694 2,096 157 4,957
BER Richard KU Yuk Hing 10 - - - 10
AR Andrew CHUANG Siu Leung 10 2,195 235 169 2,609
B Bz CHAU Kwok Wai 10 2,285 1,482 214 3,951
4% Raymond WONG Wai Kan 93 1,388 957 16 2,454
SRIERK Vincent CHEUNG Ting Kau 100 - - - 100
=R LUI Ming Wah 120 - - - 120
PREHE FRANK Chi Chung 120 - - - 120
BREGE CHAN Kei Biu 100 - - - 100
613 17,304 12,764 1,443 32,124

Bist:  REAAWMEBXHDREZFEEEES - @R
KRB XA LB TS BT EE ©

REFE @ AEBREMREEREER - Mix
W 2 FER =T E5639,0008 T(— T T+
F : 537,000/87T) ° ZRIBL N EIER Lill# &
REAENA

Note: The performance related incentive payments were determined with reference to the
operating results, individual performance and comparable market statistics during both
years.

During the year, the Group provided accommodation to Mr. Victor LO Chung
Wing and the rateable value of the property amounted to HK$639,000 (2007:
HK$537,000). The amount has not been included in salaries and other benefits
above.



1. EEZFMRBSFMES (&) 11. DIRECTORS’ REMUNERATION AND HIGHEST PAID EMPLOYEES (continued)

EEFMRESHM(E) Directors’ emoluments and employees’ emoluments (continued)
ES Employees
AEBER AN FRaEFMzcAREERENA(Z The five highest paid individuals of the Group for the year included four (2007:
TTLF : OR)NRES(HMe 2F B0 LA four) directors of the Company, details of whose emoluments are set out above.
H) HHp—Z(ZZBELF: —B)AEERS The emoluments of the remaining one (2007: one) highest paid employee of the
HMIERRESRE ZCMEWOT ¢ Group, not being a director of the Company, are as follows:
2008 2007
FTERT FAET
HK$’000 HK$'000
2 % E ft A Salaries and other benefits 2,822 2,730
E i) Performance related incentive payments 1,480 1,459
REFIET R Retirement benefit scheme contributions 216 211
4,518 4,400
RAFR - WEE TR ARES(21E During the year (2007: nil), no emoluments were paid to the five highest paid
EZRkEE )N (ZZZTLF : B)EREMM individuals (including directors and employees) as an inducement to join or upon
ASKE ISR B 2 52 @)k ok KR 2 FHfE - joining the Group or as compensation for loss of office. None of the directors has
RARER - BIRESHEEAME - waived any emoluments during the year.
12. BiE 12. TAXATION
2008 2007
THET TET
HK$'000 HK$'000
BIE The charge comprises:
NEIREMBAR : The Company and its subsidiaries:
BEBTEH Hong Kong Profit Tax 3,797 3,417
BB AN A R IR Taxation in jurisdictions
other than Hong Kong 14,450 12,900
EERE (FaE34) Deferred taxation (note 34) 12,557 7,951
30,804 24,268
B TSRS Ty iR 2 4 [ fh o FE SRR R R R R = Hong Kong Profits Tax is calculated at 17.5% (2007: 17.5%) of the estimated
175%(=ZF+4 : 17.5%)5HE o assessable profit for the year.
EAL N ERIE N IRAE R RS Y BRI R Taxation in jurisdictions other than Hong Kong is calculated at the rates
i, prevailing in the respective jurisdictions.

Al >
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12. BAGE)

13.

RZZEZLF=A 1758 - PEILAREARK
BEFE<SERT=RA ﬂ‘ﬁqﬁé/\ﬁ TS
BEOE(FER D - R=FZLF+=AKRAE -

12. TAXATION (continued)
On 16 March 2007, the People’s Republic of China promulgated the law of the
People’s Republic of China on Enterprise Income Tax (the “New Law") by Order
No. 63 of the President of the People’s Republic of China. On 6 December 2007,

B B 75 B 2% A ﬁ\JZ}jmﬂbK Bl o #HER R the State Council of the PRC issued Implementation Regulations of the New Law.
TS ETFHBATIR-_EENE—HF—H The New Law and Implementation Regulations will change the tax rate to 25%
HE 2 TR ZE25% © for certain subsidiaries from 1 January 2008.
FIAZ WEEEMT : A statement of reconciliation of taxation is as follows:
2008 2007
FTET FHET
HK$’000 HK$'000
BRBLRTE R Profit before taxation 132,956 225,628
BEAFIBHE17.5% (ZTTLF £ 17.5%) Tax at the Hong Kong Profits
STE 2B Tax rate of 17.5% (2007: 17.5%) 23,267 39,485
FrinEtE ARl Bt 28 Tax effect of share of results
of associates (18,218) (56,820)
TERERES W BB E Tax effect of expenses not deductible
for tax purposes 30,849 30,015
RRBWAZ BB 2 Tax effect of income not taxable for
tax purposes (24,684) (22,657)
AERREBEZ BB E Tax effect of tax losses not recognised 12,428 12,948
AERAMREREZR BB E Tax effect of deductible temporary difference
not recognised 6,875 1,995
FERAEFERERRBER 2 MG 2 Tax effect on utilisation of tax losses
previously not recognised (775) -
BEABAINLE TR R 228 Effect of different tax rates
in jurisdictions other than Hong Kong 2,298 7,538
it Others (1,236) 11,764
EFEEME Taxation charge for the year 30,804 24,268
BE 13. DIVIDENDS
2008 2007
THET FTHET
HK$°000 HK$'000
BRRERERESR2.0B (Z2TLF : 3.0/51L) Final dividend proposed of 2.0 HK cents
(2007: 3.0 HK cents) per share 10,986 16,479
BIRER R EER3.0%8 (ZT2F : 3.054(l) Interim dividend paid of 3.0 HK cents
(2007: 3.0 HK cents) per share 16,479 16,479
EERE RS REREREER2.05L(ZEE The final dividend of 2.0 HK cents (2007: 3.0 HK cents) per share has been
& FIE3.0581L) - BHAERENGET RS proposed by the directors and it is subject to approval by the shareholders in the
BAERE FEERES - REENARAT 2% B4 forthcoming annual general meeting. This dividend has been recognised in the

DR -

dividend reserve of the Company.



14. BREF|

BRARBE AR 2 FIEAR N K #5E 2T
TR N OISR

14. EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share attributable to the
equity shareholders of the Company is based on the following data:

2008 2007
FTER TR
HK$’000 HK$°000

BR

BRARRBABRZ 2FHA R
ATEEAESRAN 2

RTBTHERGBINEADRG AR
SREF 2 FiEaFIEL 2 B

AEEEER AN 2 BF

Earnings

Profit for the year attributable to equity

shareholders of the Company and

earnings for the purpose of basic

earnings per share 70,415 115,063
Effect of dilutive potential shares on share

of results of subsidiaries and associates

based on the dilution of their earnings

per share (12) (153)
Earnings for the purpose of diluted
earnings per share 70,403 114,910
‘000 ‘000
T T

Rt E

STEEASRENZ R ETI9E

Bl IETEERN 2T E

ATEEEEREN 2 RO IETISE

REBZE_ZZ+F=RA=+—HILFE ' ARF
BREZTRESNZFREARARBRN 2T
HmE  AURBE_TT+LF=A=+—H
IFFERARRARDRE 2 RBLAE 2 TESEEER

1/\ ®

Number of shares

Weighted average number of shares for

the purpose of basic earnings per share 549,285 549,285
Effect of dilutive potential shares

on share options 203 -

Weighted average number of shares
for the purpose of diluted earnings
per share 549,488 549,285

No dilution potential shares on shares options of the Company for the year
ended 31 March 2007 has been presented as the exercise price of the Company’s
share options was higher than the average market price of the Company's shares
for the year ended 31 March 2007.
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15. REY 15. INVESTMENT PROPERTIES
rEE PN
THE THE
GROUP COMPANY
THET FTET
HK$'000 HK$'000
DYE FAIR VALUE
R-ZEXENA—H At 1 April 2006 105,700 23,000
REBZRERZATFEZEN (F) Increase (decrease) in fair value recognised
in the income statement 26,290 (3,000)
R+ F=A=+—HEKR=_ZTZTLFNA—H At 31 March 2007 and 1 April 2007 131,990 20,000
HE Disposals (20,000) (20,000)
fe—HBAREA Transfer from a subsidiary = 139,274
REERRIERZ N TE M Increase in fair value recognised
in the consolidated income statement 5,220 -
RZZZN\F=A=+—H At 31 March 2008 117,210 139,274
REBRARAZREMENMNEEHF EHE The investment properties of the Group and the Company are located in Hong
=) Kong under medium-term leases.
AEBZEREMER_TZENF=A=+—HZ The fair value of the Group's investment properties at 31 March 2008 was
N RS B MR (R ] B 2 BN LA valued by RHL Appraisal Ltd, independent qualified professional valuer not
B1T » K FFTEHEREB AR A RGEE  KFIFTE connected with the Group. RHL Appraisal Ltd has appropriate qualifications
BEEMARARAEENER KT LA ER and experiences in the valuation of similar properties in the relevant locations.
BRI ERRE - ZME I RFEEHASME The valuation, which conforms to Hong Kong Institute of Surveyors Valuation
@I 7 (EEEATREMSRIBRYE LIRS Standards on Properties, was arrived at by reference to market evidence of

1B1% © transaction prices for similar properties.
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16. Y% - BEKRE 16. PROPERTY, PLANT AND EQUIPMENT
XAEB #
1HREE EE%E BHRRE IERIE

Freehold HERE Leasehold Machinery Moulds

land and Leasehold improve- and and £t ait

buildings buildings ments equipment tools Others Total

TEn TEn T T T Thn Thn

HK$'000 HK$'000 HKS'000 HK$/000 HK$/000 HK$'000 HK$'000
&8 THE GROUP
BASfAfE COST OR VALUATION
RZZZ/ ENA-A At 1 April 2006 18,094 150,744 87,613 2089 13,155 111,761 632,259
RERE Currency realignment 942 2,645 82 3175 4,993 4,067 16,604
E-FNEAR Disposal of a subsidiary - - (29,269) (49,139) - (10,244) (88,652)
En Additions 970 1,589 6,761 14,824 6,436 785 38432
e /M Disposalsfwrite-off - (7,009) (558) (6,455) (542) (2817) (17.401)
RZFEtE=F=1-A At 31 March 2007 20,006 147,949 65,329 183,297 54,04 110,619 581,242
BHRE Currency realignment 109 380 624 298 1,074 1,446 6,575
EA-HEBAT Acquisition of a subsidiary - - 439 6,007 803 1 7570
En Additions 738 636 174 13,601 7424 13,420 35,993
IHE /i Disposalsfwrite-off - (3,544) (8,588) (23,044) (92) (3,062) (38,330)
R=ZZN\F=R=1-A At 31 March 2008 20853 145,421 57,978 182,803 63,251 122,744 593,050
B Comprising:
A& At cost 20853 99,738 57,978 182,803 63,251 122,744 547,367
hE-—NARE At valuation - 1994 - 45,683 - - - - 45,683

20,853 145,421 57,978 182,803 63,251 122,744 593,050

il DEPRECIATION
R=2Z/ 5MA-A At 1 April 2006 2929 2,765 62,893 14,655 33,52 59,935 326,701
BHEE Currency realignment 460 66 Ty 2,708 4133 3458 11,267
HE—RHELR Disposal of a subsidiary - - (25202) (30,775) = (7,159) (63,136)
REEEE Provided for the year 361 5,058 6,959 17,269 6,436 8,393 44,476
HERR /s Eliminated on disposalsiwrite-off - (2.259) (49) (6,148) (89) (2313) (10,858)
RZZZtE=f=1-A At 31 March 2007 3,750 25,630 45,083 127,709 44,004 62,314 308,450
RERE Curreny realignment 2 n 05 1915 511 1,066 4017
REEEE Provided for the year 29 5,987 3,765 17,986 7,567 9,143 478
HERR /s Eliminated on disposalswrite-off - (2,035) (8,286) (21,267) ®3) (2,745) (34,356)
RZFEN\F=F=1-A At 31 March 2008 4073 29,654 40,947 126,343 52,059 69,778 322,854
B CARRYING VALUES
R=FZ\E=A=1-H At 31 March 2008 16,780 115,767 17,031 56,460 11,192 52,966 270,19

RZZELEZR=1-A At 31 March 2007 16,256 122,319 20,286 55,588 10,038 48,305 212,792
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16. W% - MERRE(E)

16. PROPERTY, PLANT AND EQUIPMENT (continued)

HERE HARE#E
Leasehold  Leasehold Hitr it
buildings improvements Others Total
T THT THL THL
HK$'000 HK$'000 HK$'000 HK$'000
A7 THE COMPANY
AR CosT
RZEE FNA—H At 1 April 2006 - 14,439 50,613 65,052
#m Additions - 795 5,985 6,780
e Disposals - - (3,781) (3,781)
RZZZ+F=A=1-A At 31 March 2007 - 15,234 52,817 68,051
i Additions - - 12,414 12,414
irt Disposals - (564) (13,875) (14,439)
fe—ERERATEA Transfers from a subsidiary 6,669 - - 6,669
R=ZZ\F=A=+-AH At 31 March 2008 6,669 14,670 51,356 72,695
ik DEPRECIATION
RZEE FNA—H At 1 April 2006 - 9,950 30,549 40,499
REFER Provided for the year - 679 4132 4,811
HERRR Eliminated on disposals - - (3,590) (3,590)
RZZZ+F=A=1-A At 31 March 2007 - 10,629 31,091 41,720
REEEE Provided for the year - 654 5,931 6,585
HERER Eliminated on disposals - (336) (12,504) (12,840)
R=ZZ\F=A=+-AH At 31 March 2008 - 10,947 24,518 35,465
RAE CARRYING VALUES
RZEEN\F=A=1—H At 31 March 2008 6,669 3723 26,838 37,230
RZZZ+F=A=1-A At 31 March 2007 - 4,605 21,726 26,331
KEE PN
THE GROUP THE COMPANY
2008 2007 2008 2007
FExT FHT TET FHAT
HK$'000  HK$'000  HK$'000  HK$'000
A EEB 2 YRR BT The Group's property
interests shown
above comprise:
B LAIMER 2 KA BB WIS Freehold properties
held outside
Hong Kong 16,780 16,256 - -
HEYE Leasehold buildings:
EEE Held in Hong Kong,
RHRE Medium-term leases 7,726 8,936 6,669 =
BALAIMNGE Held outside
Hong Kong,
REHE Long-term leases 8,992 - = =
RHRE Medium-term leases 99,049 109,178 — =
TS Short term leases - 4,205 - =
132,547 138,575 6,669 -




16.

17.

18.

M BENRRKEE) 16. PROPERTY, PLANT AND EQUIPMENT (continued)
RZZEZNF=A=+—H ' IEEAEHET At 31 March 2008, had the Group's leasehold buildings which was stated at
B HEME T UBEEKAREZREITESE revalued amount been carried at historical cost less accumulated depreciation,
HEREE AL A14,014,0008 T ( — T+ 4 their carrying amount would have been HK$14,014,000 (2007: HK$14,856,000).
14,856,000/ 7T ) °
rEE
THE GROUP
2008 2007
FEx FAT
HK$'000 HK$'000
HBHEE Y BERREREE : Carrying value of property, plant and
equipment held under finance leases:
B Machinery and equipment 26 7,254
EREERE 17. PREPAID LEASE PAYMENTS
SEENEEFERRERSRANTHEE The Group’s prepaid lease payments represent property interest in leasehold
Tz WSk o land in Hong Kong under medium-term leases.
DITEATR Analyse for reporting purpose as:
KEE RATF
THE GROUP THE COMPANY
2008 2007 2008 2007
FET FHIT FEx FAT
HK$'000 HK$'000 HK$'000 HK$’'000
mE Current 951 951 712 -
FERE Non-current 36,156 37,107 26,344 =
37,107 38,058 27,056 -
MEBLQERE 18. INVESTMENTS IN SUBSIDIARIES
¥ NG|
THE COMPANY
2008 2007
TET THT
HK$'000 HK$'000
FHRGERE KA Listed shares, at cost 1,178,428 1,178,428
FE EMARHDITE KA Unlisted shares, at cost 337,219 337,219
REBEER Impairment losses recognised (209,155) (209,155)
1,306,492 1,306,492
B RRIRK—RE Amounts due from subsidiaries - current 560,474 614,744
R—EHE A RIHE — 7 E Amount due to a subsidiary - current 130,660 -
R EE A RIIE — 3BT ED Amounts due to subsidiaries - non-current 20,292 34,784
FTROR=A=t—HzmE Market values of listed shares at 31 March 991,899 1,029,207
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18.

19.

MEBATIRE(E) 18. INVESTMENTS IN SUBSIDIARIES (continued)
ZBIAMTE A TR R AEEE - WERA% ET7% 2 F) Part of the amounts due from subsidiaries is unsecured, interest bearing at the
BB ERARE © range from 4% to 7% and has no fixed repayment term.
KB ATFETEEKERES - MEEER - The amounts due to subsidiaries are unsecured and interest-free. In the opinion
ERBNIBH LT EIEARRT BB RIEE - RED of the directors, the non-current portion will not be repayable within the next
BB ESREFEE twelve months. The current portion is repayable on demand.
TR TIEEF N TR 2GPTEER The listed shares represent the investment in GP Industries Limited (“GP Ind")
ANEI([GPLE ) 2&E » HRMDEF KT S which is incorporated in the Republic of Singapore and its shares are listed
FTRRZERZ S AR ([FNKZSET]) £ o on Singapore Exchange Securities Trading Limited (the “Singapore Stock
Exchange”).
FEBRIVKIEMB AT Z A RGT&ITER Impairment losses were recognised based on the recoverable amounts of
mEFEBZREEmRETE - MEARZER subsidiaries which were determined by the estimated discounted net cash flows
HE R 2 EARME 2 AT ERE(E - from these subsidiaries. The carrying amounts of investments in subsidiaries
were reduced to the respective recoverable amounts.
TENBARIN _—EENFEF=A=1+—H2Z=HE Particulars of the principal subsidiaries at 31 March 2008 are set out in note 47.
FPOBR B 547 -
FRAGERE A Rl R 19. INTERESTS IN ASSOCIATES
S 3
THE GROUP
2008 2007
FTET FHET
HK$’000 HK$’000
B N EIRE KA Cost of investments in associates
Em Listed 778,486 555,458
FLEm Unlisted 443,034 444,465
FriEWEB 2 R - RR B AR S Share of post-acquisition profit, net of
dividends received 656,053 721,906
1,877,573 1,721,829
[ YNEIYNE Amounts due from associates 4,594 4,594
1,882,167 1,726,423
EPRHBR=A=+—R2mE Market values of listed shares at 31 March 499,455 352,618

B R R R AR S EUERR B ROR A Bl E K
BR - REFER  fRESTEEEEREBERMS
HHZRTEAARREERER - Bt - 25
SIVESERENEE -

The amounts due from associates are interest bearing at prevailing market rate
and have no fixed repayment terms. In the opinion of the directors, the Group
would not demand for the repayment within the next twelve months from the
balance sheet date. Accordingly, the amounts are shown as non-current assets.



19. PTG B & A Rl SR ()

REZZTXFAALH  ARRZ—HFERER
BWEAR - GPLEEBIUE=H AL - &
BERIEGAeH((HAERDITZEE M
Bt S ERAERBAGPIE Y —MHEAAR
A el IUEE(EB)BRAR(TEAEIL])
18,600,0000% %17 - FBEN &< LEFEET
I 1530% * R {E574,083,000/87C - X 55
B GP I3 8% 15 tH & )% 537,579,000 7% 7T &
BE SIS IL2 D ETRN20% - FASILE
—BEERRAT - EEEQRNERIETER

R-ZZTZT+F=FANA  GPLEIVEEW
F HEERBRMNELEZ AL BBEHR
RAFI([EWL])40% M - K{E7%1,216,0007%
Lo BILEERELEBBRNES B - GPT
R HE$%15912,00078 7T 2 F51E

REBEE_TZEN\F=ZA=+—HILEFERN 'GP
T % A4 22,000,000 7T BE A& T ¥ K5
BERAF([ER]D(—HEAREEKZZAF
HBMHREZEFR ST ™) 553,787,000
BERE 1D - GPTERER 2 18 Z20.15% °
EEREREZIREDRBATGHE ARl
REZZBZLF=A=+—H REBEZLEER
259,246,000757T * 5IBR AR HHERE ©

RBABERRMEL 2B 2FFITNAT -

19. INTERESTS IN ASSOCIATES (continued)

On 7 September 2006, GP Ind, a non-wholly owned subsidiary of the Company,
entered into an agreement with Furukawa Electric Co. Ltd. (“Furukawa
Electric”), an independent third party, under which Furukawa Electric agreed to
purchase 18,600,000 shares of Furukawa GP Auto Parts (HK) Limited (“Furukawa
GP"), an associate of GP Ind, from GP Ind, which are equivalent to 30% of the
entire issued share capital of Furukawa GP at a consideration of HK$74,083,000.
Upon completion of the transaction, GP Ind recognised a gain of HK$37,579,000
and owned as to 20% of the total issued shares of Furukawa GP. Furukawa GP
acts as an investment holding company and the principal activities of its group
companies are manufacturing of automotive wire harness.

On 9 March 2007, GP Ind entered into an agreement to dispose of its entire 40%
interest in Xuzhou Baoshan Precision Hardware Plastic Parts Co., Ltd. (“Baoshan”)
at a consideration of HK$1,216,000. Baoshan is principally engaged in the
manufacturing of plastic and metal parts and components. GP Ind recognised a
loss of HK$912,000 upon this disposal.

During the year ended 31 March 2008, GP Ind acquired additional 3,787,000
shares in Meiloon Industrial Company Limited (“Meiloon”), a company
incorporated in Taiwan and its shares are listed on the Taiwan Stock Exchange
Corporation, at an aggregate of HK$22 million. GP Ind’s interests in Meiloon has
increased to 20.15%. The investment in Meiloon was accounted for as interest
in an associate. The investment in Meiloon of HK$259,246,000 was accounted
for as available-for-sale investment as at 31 March 2007.

Details of movements of goodwill on acquisition of associates are as follows:

2008 2007
FTERT T
HK$’000 HK$'000

IREE CARRYING VALUES
ENEH At beginning of the year 46,112 44,049
RS A — s R R E Avrising from acquisition of an associate 51,758 -

R AMEA R e
R RIERE
FRY

EBMEAAN BB \F= A=A ZHE
HEE B Y348 ©

Arising from acquisition of additional
interests in associates 1,033 2,063
Impairment loss recognised for the year (2,021) -

96,882

At end of the year 46,112

Particulars of the principal associates at 31 March 2008 are set out in note 48.
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19. PTG B & A Rl RR ()

20.

BEERE _ZETN\F=A=+—HILFELE
ZRRBZ B S R A ERRE - URASKE
HBE N RRR . BRAER R

19. INTERESTS IN ASSOCIATES (continued)
The summarised financial information in respect of associates based on its
financial statements for the year ended 31 March 2008 and the relevant
information in respect of the Group’s interest in associates are as follows:

2008 2007
TET THIT
HK$'000 HK$'000
BN Financial position
BEE Total assets 10,025,530 8,768,730
BafE Total liabilities 4,782,259 4,413,578
DER R R Minority interests 441,382 385,468
FritEEFE Share of net assets 1,780,691 1,675,717
2FEE Results for the year
EEH Turnover 12,242,958 10,306,806
gl Profit for the year 447,030 840,148
FTibEr & R RIEE Share of results of associates 104,106 324,686
AHEERE 20. AVAILABLE-FOR-SALE INVESTMENTS
THE GROUP
2008 2007
TET THIT
HK$'000 HK$'000
ERE Listed investments:
—REBIMEREE S - equity securities listed in jurisdictions
other than Hong Kong - 451,337
FLETIRE : Unlisted securities:
—REBHA - equity securities at cost 351,937 279,212
—REBEER — impairment loss recognised (67,290) (59,628)
284,647 219,584
REER Shareholders’ loans 142,245 126,132
HEEERER Impairment loss recognised (10,728) (6,945)
131,517 119,187
CE Total 416,164 790,108




20. A HERE (E)

SEBRAREZ AT

20. AVAILABLE-FOR-SALE INVESTMENTS (continued)

An analysis of the Group's equity investments was as follows:

AEE
THE GROUP
2008 2007
THEx FAT
HK$'000 HK$'000
EEBERM (fia) Meiloon (note a) = 259,246
TCL (FizEb) TCL Corporation (“TCL") (note b) - 192,091
Gerard Corporation Pty. Limited Gerard Corporation Pty. Limited
(['Gerard Corporation ) (Ff&Ec) ("Gerard Corporation”) (note c) 264,861 218,694
Hh (FizEd) Others (note d) 151,303 120,077
416,164 790,108
PN ]
THE GROUP
2008 2007
THEx FAT
HK$’000 HK$'000
DT Analyse for reporting purpose as:
mEEE Current assets - 192,091
FRBEE Non-current assets 416,164 598,017
416,164 790,108
B & Notes:
(a) XEERBMNEERY  HEIBEKAER EZL (@) Meiloon is a company incorporated in Taiwan which is engaged in development, manufacture

(b)

HEGBRRAMYERE XEZRERBE-ZT
ZNF=ZA=+—BILFERNEAFT(GEE AR #
5 o FEEIBIPEE19 ©

TCLANFRBIRS. - HEBEE ARG - ERMEE ki
BRERWE  RBEE  REFRR - AABKEEAME
BETEM  TLZBRONAYIBF RS LT - £
RERTCLZ RN REAR - YRRERRINEZZ S

BITEE -

BERA-—TENENA -+ HASKNRESERE S
R((RHFR]) - HFATCLIERBIRGD 2 REREFTH
F10MRTCLIERBAR (D 88 1.5616 I IE MBI D T 45
BRBRMDZRE - RIREKARTRE—F + ANEE
BEENTCLRH AR R BLEXZAEREER * A%
[B45 5 TCLAR 1% 7 A% £ 8 47,758,056 3E 7 i A% 17 & &
40,300,086/ A0 - ARRM AT REBRHEE—_TT
+tFE=ZA=FT—RILFEZHEREPERLEAH
184 55189,298,000/5 7T ©

REBEE-ZTZTN\F=A=+—BLEERN " £8
RABMBHERMARTCLZEE - REFBLA
174,179,000/ 7T + & Wz 488,638,000/ 7T + W
WRAIBRERPHER ©

(b)

and sale of loudspeakers and other audio-visual devices. The investment in Meiloon was
transferred to interest in an associate during the year ended 31 March 2008. Details are set
out in note 19.

TCL is a company established in the PRC which is engaged in design, manufacture and sale
and marketing of television sets, mobile phones, home appliances, personal computers
and other consumer electronic products. Shares of TCL are traded on the Shenzhen Stock
Exchange. The Group's investment in TCL shares was the promoter’s shares of TCL (the “TCL
Promoter’s Shares”) which were non-tradable on the Shenzhen Stock Exchange.

Pursuant to the share reform completed on 20 April 2006 (the “Share Reform”), shareholders
of TCL Promoter’s Shares transferred 1.5616 non-freely tradable shares of TCL to holders
of freely tradable shares of TCL for every ten non-freely tradable shares. After one year of
the completion of the Share Reform, the shares of TCL held by the Group can be traded on
the Shenzhen Stock Exchange. The number of TCL's shares held by the Group changed from
47,758,056 non-freely tradable shares to 40,300,086 freely tradable shares. As a result of
the Share Reform, a loss on disposal of available-for-sale investments of HK$9,298,000 was
recognised in the financial statements for the year ended 31 March 2007.

During the year ended 31 March 2008, the Group disposed of the entire investment in
TCL in the open market for a net consideration of approximately HK$174,179,000 and a
gain on disposal of available-for-sale investments of HK$88,638,000 was recognised in the
consolidated income statement.
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20. At HEIRE (&) 20. AVAILABLE-FOR-SALE INVESTMENTS (continued)

B : (4 Notes: (continued)

() £FAXFEGerard CorporationZ 19% X ANz K () The amount represents a 19% equity interest in and a shareholder’s loan to Gerard
% ¥ Gerard Corporationz —JE R &K » Gerard Corporation. Gerard Corporation is incorporated in Australia and engaged in manufacturing,
Corporation BN « EB{BEE « EIRF] - & printing, packaging, freight forwarding, commercial property ownership and rural interests
#® . FE  BERAMEARMERBEYE - in forestry and agriculture.
BEEHRAEEAEYE  REREETEERE - AQF The shareholders’ loans are capital in nature, non-interest bearing and have no fixed terms
EENERRERE AR LEAR Gerard Corporation of repayment. The directors of the Company intend to capitalise the shareholder’s loan
ZE—HIEE AR ERYBE AR HERE o as further investments in Gerard Corporation and designated the shareholder’s loan as

available-for-sale investments.

f&ERE K Gerard Corporationf& 5 A E Fr#EA% (1% The shareholders’ loans were provided by the shareholders of Gerard Corporation in
HBIRM o 32 B E R AIEREN M R IA3.0% 2 B RE proportion to their shareholdings. The interest-free loan is shown as non-current and
B G R o measured at amortised cost at the effective interest rate of 3.0% per annum.

(d) 7% IE B FE — 18 97,000,0008 T (—EE+F ¢ (d) Included in the amount is HK$97,000,000 (2007: HK$97,000,000) in respect of the Group's

97,000,0007% 7T ) 7% & B 15 /5 49% 1 7 2 M FEl A AR
KR ZRTE - EFBEBRHEERDH o 1Loh - RIA
AR A HE—1823,109,0007% 7T (T4 : 23,077,000
BT)ASERE—HRAEXIEERERRE - &
ERIHELEDE A NT219.9% R AR - REE=
TEN\F=A=1+—BILFR ' FEE—RFHKL
HARE —HKERE  WERCHEEERERE
31,194,00078 T A 10% I AN © th AR EBH
FEREMES °

EEZRR SERAREHZARTRERTE -
It ZERESBRAHHERE -

P FE LA B R A AR AR B -
RARATFEZ HEREAK - AAREFRA
TR AT SRbA T R AT o

] it 3R 2 R MBS 48 R R L T U ) 1
R - ARRRERZBEBRERER A4t &R
BES Z AEIEITER S FREWHER - A4
HERE 2 REEFREARE 2 TR EE -

EERTAR-BTLF=A=+—B2ZATHE
T2RERBUEBFZX DN RBEERE -

49% equity investments in two companies established in the PRC which are engaged
in selling and distribution business. In addition, an amount of HK$23,109,000 (2007:
HK$23,077,000) represents the Group’s 19.9% equity investment in a company incorporated
in Taiwan which is engaged in development, manufacture and sale of LED lighting products.
During the year ended 31 March 2008, the Group entered into a subscription agreement with
a company incorporated in Hong Kong to subscribe for 10% equity interest by capitalisation
of HK$31,194,000 outstanding balance for this company. This company is principally engaged
in the trading of electrical goods.

In the opinion of the directors, the Group could not exercise significant influence over those
companies, and accordingly, such investments are classified as available-for-sale investments.

All unlisted available-for-sale investments are measured at cost less impairment

because the range of reasonable fair value estimates is so wide that the

directors of the Company are of the opinion that their fair values cannot be

measured reliably.

Impairment losses were recognised based on the recoverable amount of

available-for-sale investment and the related shareholders’ loans which was

determined by the estimated discounted net cash flows from the available-for-

sale investments. The carrying amount of available-for-sale investments was

reduced to the respective recoverable amount.

As at 31 March 2007, fair values of Meiloon and TCL had been determined by
reference to bid prices quoted in the relevant exchanges.
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& 21. TRADEMARKS
2008 2007
TER T
HK$’000 HK$'000
%6 THE GROUP
A COST
FENHRFERY At beginning and end of the year 83,655 83,655
B AMORTISATION
FHE At beginning of the year 39,736 35,553
2 Provided for the year 4,183 4,183
FRY At end of the year 43,919 39,736
IREE CARRYING VALUE
ERY At end of the year 39,736 43,919
SEBACEEREGSAIRFHN - 58 Trademarks acquired by the Group are amortised over their estimated useful
84 ° lives which are estimated to be twenty years.
REERARE 22. LONG TERM RECEIVABLES
TEE
THE GROUP
2008 2007
TER T
HK$’000 HK$'000
SERHENIRIERE : The Group's long term receivables comprise:
rE=FzER (fia) Loans to third parties (note a) 62,379 33,829
# Gerard CorporationZf&3 (izb) Loan to Gerard Corporation (note b) 37,339 33,107
&M Gerard Corporationi% & 27 x5 2 FEK A (B Consideration receivable for the disposal
(PFf5Ee) of partial interest of investment
in Gerard Corporation (note c) 271,940 263,217
371,658 330,153
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22. REAEWERE (&)

(a)

(b)

(9]

I f& 7 21,336,000 % o0 (= T T £ F
18,916,000/ L) = &4 — B E=7 A
t FEELE69%(ZTTLF :6.9%)
WERHTERFH ZEZRBADABKT
CERHTREEABRKRLEERZ —FRNE
P B ZERE D ERIERDEE - HF
9,920,000/ 70 (=TT 4F : 14,913,000/5
T RIERF—NBILE=H AL FIELS
EHMBFRITRERETE - HRU=ZEZ
ESBNFRZZTNGE ZT—TF K=
T——F - H—HAEE - 46,232,000
BL(ZETLF  THEL)AERT E
BEHERE—HARZRE - WAZRE
EREERZER - FEIREEFNXAE
(H=ZZEN\F—RAE-_ZTTNF—AHAER
BH) BRYA-—ZT——%—F - TH
24,891,000 (=T 5 : THIT) /E
BB E=ZH AL ZERBHAFE
(R B2EXRRERFEGE) RERTEE
FRER ©

#Gerard®) & KUK EVF £.6.75% 2 K 8 K
—EBEEAFENATRBEE -

HREALE —BIEEZHHER ZEK
HEREBZREERE RAEEREZE
HA ¥ {5 /549,784,906 78 7T (= BT L4 :
20,544,000 70) * BEREWEREE - B
ZRRFBEAFEP - WEREERBEUES
Fi#H 23433% (Z T T+ 4F : 3433%)
Gerard Corporationt#zm={EA{RE o tLEUK
BRIEIZ 7~ (8 A RN $R 1T 2 MUK 22 = HA I =R
ZBAZEEINS%WERFE - XSFEBR
ARRIZTERFRAARAT TALRRKE
KRB FE o

22. LONG TERM RECEIVABLES (continued)

(a)

The loan of HK$21,336,000 (2007: HK$18,916,000) is advanced to an
independent third party which bears fixed interest at 6.9% (2007: 6.9%) per
annum with no fixed terms of repayments. In the opinion of the directors,
the Company will not request for repayment within a year after the balance
sheet date and hence, the amount is classified as non-current. An amount of
HK$9,920,000 (2007: HK$14,913,000) represents a loan to an independent
third party carrying interest at an interest rate with reference to Singapore
Interbank Offered Rate and is repayable in three equal instalments on
1 February 2009, 2010 and 2011. An amount of HK$6,232,000 (2007: nil)
represents a loan to a business partner to enable him to subscribe for new
shares in a corporation. The loan is secured by the shares in the afore-
mentioned corporation and bears interest at commercial interest rate
except for the period from January 2008 to January 2009 during which
the loan is non-interest bearing and is repayable by January 2011. The
remaining HK$24,891,000 (2007: nil) is advanced to an independent third
party which bears interest at an interest rate with reference to US Prime
Rate with no fixed terms of repayment.

The loan to Gerard Corporation bears fixed interest at 6.75% per annum
and is repayable on 26 August 2009.

The amount is the outstanding balance in relation to the sale consideration
for the disposal of partial interest of an investment. The current portion of
outstanding balance of HK$49,784,906 (2007: HK$20,544,000) is included
in debtors, bills receivable and prepayments. These balances are secured
by the debtors’ 34.33% (2007: 34.33%) interest in Gerard Corporation. The
amount bears interest at 1.5% above the 6 months’ Australian bank bill
swap reference buying rate. The details of this transaction were disclosed in
the circular sent to shareholders of the Company dated 5 May 2005.
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HERE 23. TECHNICAL KNOW-HOW
2008 2007
TER T
HK$’000 HK$’000
E] THE GROUP
579N COST
EME At beginning of the year 53,776 53,694
BERAE Currency realignment 95 82
FERY At end of the year 53,871 53,776
B AMORTISATION
FMH At beginning of the year 18,772 14,892
EFEEHH Provided for the year 3,880 3,880
EEERER Impairment loss recognised 23,482 -
EREY At end of the year 46,134 18,772
SREFHE CARRYING VALUES
FRE At end of the year 7,737 35,004
RERN - EFBEHEESEAERAE - BE During the year, the directors reviewed the carrying amounts of the Group’s
EXEAREREHERBRZAITERER ZER technical know-how and identified that it was impaired with reference to
HEERZ(ELRE ° feasibility and process of relevant products development attributable to the use
of technical know-how.
BE 24. GOODWILL
2008 2007
TER FHET
HK$'000 HK$'000
£ THE GROUP
RHEE CARRYING VALUE
FE At beginning of the year 53,669 35,142
= Eok Currency realignment 1,820 166
IR B A ) 2 BB IME R T 5| B 2 B Gooduwill arising from acquisition of
additional interests in subsidiaries 3,480 465
BAKBARIMSIE 2 e Gooduwill arising from acquisition of
subsidiaries 1,132 17,896
RENHER 2 REEE Impairment loss recognised for the year (1,935) -
FRY At end of the year 58,166 53,669

BRARE 2 BUERIR 2 #HIEHA IR B FiEE25 -

Particulars regarding impairment testing on goodwill are disclosed in note 25.
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25 B SERBERBEZRERE 25. IMPAIRMENT TESTING ON TRADEMARKS, TECHNICAL KNOW-HOW AND
GOODWILL

WM zE7568 - EEER T HDEER B ER As explained in note 7, the Group uses business segments as its primary segment
DEREBDE - RHE21 - 23 R24F & for reporting segment information. For the purpose of impairment testing,
ZHEE BHERBEMNEESOEEGPT X - trademarks, technical know-how and goodwill as set out in note 21, 23 and 24
Coudrey Investments Limited * KH Technology has been allocated to the cash generating units (“CGUs") of GP Ind, Coudrey
Corporation R E M5 ¥ 2 3 & 4 B AYEIR Investments Limited, KH Technology Corporation and others of HK$41,512,000
BRIz €55 5 541,512,0008 T ( —EZF+ (2007: HK$68,779,000), HK$23,079,000 (2007: HK$17,896,000), HK$39,736,000
£ : 68,779,000557T) © 23,079,000/ T ( —TF (2007: HK$43,919,000) and HK$1,312,000 (2007: HK$1,998,000), respectively.

+4F : 17,896,000/ 7T) * 39,736,000/ L (=F
T+ : 43,919,000 7T ) % 1,312,000 7T (=
TTHF 1 1,998,000/ T) °

WIS EA BRI E S ZEAERNEREET The recoverable amount of each CGU has been determined on the basis of value
g (FHEBETEZ TERZARFEZITZE in use calculation. The key factors for the value in use calculation are discount
RCIMERPUTA BEEEY B FEERES - 18 rates, growth rates and expected changes to revenue and direct costs during
BERBRRAIITERTEEER @ TERRER the year. Management estimates discount rates using pre-tax rates that reflect
%8RG 2 B R R EEMR e EE BN current market assessments of the time value of money and the risks specific to
ZHEARKE - MRRIRTEERE - WARE the CGU. The growth rates are based on industry growth forecasts. Changes in
B R EE B R DA 485 R TR HATH IS R 3K 2 4L revenue and direct costs are based on past practices and expectations of future
TEHl o changes in the market.

RAFEHRE  SEANE  EXREREEE During the year, the Group performed impairment review for the trademarks,
TRERAH - BIEHRBBRARR=FHNSEFTETE technical know-how and goodwill, based on cash flow forecasts derived from
BER7BSREEANUITEER4%ES% (=TT the most recent financial budgets for the next three years using a discount rate
4 A% E5%)FTE o MR T 2 TER TR IEAE of 4% - 5% (2007: 4% - 5%), while the remaining forecast beyond that three
BITENBR 2 FIEERASE «c RN —TEIEE years period has been extrapolated with reference to annual growth rate in the
HEmIHE RN - NEBNAEZAFHGP relevant industries and countries. Due to the unfavourable sales performance
T 7 EEREREED RIFEZ23,482,000/8 7T of a newly developed product, the Group recognised an impairment loss of
1,935,000/ TR EE1E ° HK$23,482,000 and HK$1,935,000 in the current year in relation to technical

know-how and goodwill, respectively, of GP Ind..

26. & 26. INVENTORIES
FEE
THE GROUP
2008 2007
TET THIT
HK$'000 HK$'000
JRE} Raw materials 111,935 88,775
TE&m Work in progress 15,364 15,998
2 Finished goods 255,273 148,473

382,572 253,246




27. EWERTE - EWEERFENRIE

AEBRTEESEPEEN  —RB=1TXE
—A-TARTE - BRBRENEBREENREER
BREZERZREDITAT

27. DEBTORS, BILLS RECEIVABLE AND PREPAYMENTS

The Group allows its trade customers with credit periods normally ranging
from 30 days to 120 days. The following is an aging analysis of debtors and bills
receivable at the balance sheet date:

AEE
THE GROUP
2008 2007
THET FHT
HK$'000 HK$'000
BWERRER Trade and bills receivables
0-60K 0 - 60 days 151,976 179,192
61-90K 61-90 days 15,568 8,464
H83890K Over 90 days 61,049 42,733
228,593 230,389
HAfEWERIE - 2% RIBHFIE Other receivables, deposits and prepayments 505,224 522,744
HESBENRMNERERS 2 BIRAE () Consideration receivable for the disposal
of the Group’s electrical business
in Australia (Note) 463,782 386,759
1,197,599 1,139,892
iz : RITT=F SELHEENRNZERES - Note:  In 2003, the Group disposed of its electrical business in Australia. Part of the proceeds

HERERFRZ — S REEHEKMNEHm=F
Z=F+- AT HBRENFOSF - AHES
B BB S IR ELE L EAERRE
MELZEMERE R=FTTN\F=A=1+—H
1& » S EI15349,373,000 T2 £ - IEIMEE
HETERBE - R RERRERFRIZER
HABBRTR o b FRIEE = 8 A RN R1T R R =
iR 2 EAZZEKERFAS -

RE#IELR  SESREERP ZERER
AEFHE R A EHEE EERE - BEERKNER
BN ESR R EMEREZ EE GRS - ERE
RRARB ARSI Z 8 W TR E A e YR
ZIERRY e

SEZREKERABIRAFRE B R IERER
182 SR 4A%8 541,235,000 T (BT ¢
19,417,000/ 7T) - SEWSHILERIBREE
ARG o

from disposal and the related interest receivable are to be retained for a period of four
years from 22 December 2003 to cover any liability that the Group may incur in respect
of any warranty claims under the terms of the sale and purchase agreement. Subsequent
to 31 March 2008 an amount of HK$349,373,000 was received and the Group reached
an agreement with the buyer to retain the remaining amount for a further period until
the warranty claim issue is resolved. The amount bears interest based on 3 months’
Australian bank bills swap reference buying rate.

Before accepting any new customer, the Group will internally assess the
credit quality of the potential customer and define appropriate credit limits.
The management also closely monitors the credit policy of trade and other
receivables and considers the trade and other receivables that are neither past
due nor impaired to be of good credit quality.

Included in the Group’s trade receivables are debtors with aggregate carrying
amount of HK$41,235,000 (2007: HK$19,417,000) which are past due at the
reporting date for which the Group has not provided for impairment loss. The
Group does not hold any collateral over these balances.
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27. FEUEETE « FENE IS R EIE(E) 27. DEBTORS, BILLS RECEIVABLE AND PREPAYMENTS (continued)

BHREMEEREZERERRRITMT

Aging of trade debtors which are past due but not impaired

2008 2007

FTET FHET

HK$'000 HK$'000

31—60K 31-60 days 13,271 13,106

61—90K 61-90 days 2,079 2

#83i890K Over 90 days 25,885 6,309

41,235 19,417

TRERBHEEE Movement in the allowance for doubtful debts

2008 2007

THET TET

HK$’000 HK$'000

REA—H At 1 April 53,192 60,270

BEREE Currency realignment 122 552

WA R R RE Impairment losses recognised on receivables 701 970
MR 2 AR Bl & 58 Amounts written off as uncollectible (17,399) (8,279)
FARKEIEHE Amounts recovered during the year (698) (321)

R=A=+—H At 31 March 35,918 53,192

SR TRERBERNEREVHRAEHZ @5
R (B FE UK & X 48 %8 5 35,918,0008 T (=2
+ 4 : 53,192,000 7T ) © & B2 5t F K
BEAEMERR SEEFHE —LETER
FRERABTEREHERER X EA
17,399,000/ 7L (= ZZ+4F :8,279,0005 L) °

SEEFEEERER - WEMABRET ZEER

LA
G0
PR

o

FEUERR - R EBRIAMNFIRA © ARAZT)
BEEB SN 2 NS REMISIEZ RIAT B
&

Included in the allowance for doubtful debts are individually impaired trade
receivables with an aggregate balance of HK$35,918,000 (2007: HK$53,192,000)
which have been in severe financial difficulties. The Group does not hold any
collateral over these balances. The Group has also written off trade receivables
which have been placed under liquidation and were considered as non-
receivable with an aggregate balance of HK$17,399,000 (2007: HK$8,279,000).

The Group has no significant concentration of credit risk with exposure spread
over a large number of counterparties and customers.

Included in debtors, bills receivable and prepayments are the following amounts
denominated in currencies other than the functional currency of the entity to
which they relate.

A ADH
THE GROUP THE COMPANY
2008 2007 2008 2007

TEx TR TEr THET
HK$'000  HK$'000  HK$'000  HK$'000

e
B
AR¥

United States dollars 207,469 271,375 - -
Japanese yen 1,607 2,217 - -
Renminbi 92,540 136,758 - -




28.

29.

30.

PTEMKEIA 28. DERIVATIVE FINANCIAL INSTRUMENTS
S 3L
THE GROUP
2008 2007
THEx FAT
HK$’000 HK$'000
RENES A Forward foreign exchange contracts - 5,471
INES XY - Foreign exchange contracts:

RZZEZLFE=A=1+—H SEEFETMART
MAINE S 4989 % & £ % 4580,915,00002 7T
16,911,000 7T * 1,000,000 % £ & 44,906,000
BIC e ZEMTETARNUATEAR » ATFER
REEABREE B RBBYVBHERT2TS
B TRTE

RITE7F  FREkES
AEBRANRFEZBITET  GRRkESE
RS K& =18 A A T EIH 2 52 BRI T 7 skt LA
FFE0.01% E5.82% (—TTHF : 0.45% %
5.3% ) WCELFIS o

RITET  FREREA - ARRZHEEEIA
SNz BAbINE R BB AL D (B 2 FRIEA B4 o

29.

At 31 March 2007, the total notional amount of outstanding forward
foreign exchange contracts to which the Group is committed amounted to
AUD80,915,000, S$16,911,000, £1,000,000 and HK$44,906,000. Those derivatives
are measured at fair value, which are determined based on the market prices
provided by the relevant financial institutions at the balance sheet date.

BANK BALANCES, DEPOSITS AND CASH

Bank balances, deposits and cash comprise cash held by the Group and the
Company and short-term bank deposits with maturity of three months or less,
and carry interests ranging from 0.01% to 5.82% (2007: 0.45% to 5.3%) per
annum.

Included in bank balances, deposits and cash are the following amounts
denominated in currencies other than the functional currency of the entity to
which they relate.

PN | EAR
THE GROUP THE COMPANY
2008 2007 2008 2007
TR FAT FHERT FHAT
HK$'000 HK$'000 HK$’'000 HK$’000
ET United States dollars 72,562 222,087 41,257 164,195
BE Japanese yen 19 1,357 - -
AR Renminbi 43,298 32,368 - -
FENERERE R 30. CREDITORS AND ACCRUED CHARGES
EANEREREEABRER A ZRRIITOT ¢ The following is the aged analysis of creditors at the balance sheet date:
rEH
THE GROUP
2008 2007
FERT FAET
HK$’000 HK$'000
FERTER Trade creditors
0-60X 0 - 60 days 115,445 127,533
61-90K 61-90 days 17,384 10,390
#83890K Over 90 days 20,191 33,781
153,020 171,704
HieNRERER Other payables and accrued charges 227,754 275,607
380,774 447,311

97



98

NOTES TO THE FINANCIAL STATEMENTS o BR B Biat e

Year ended 31 March 2008 HEZE—ZZNF=A=+—HILEE

30. ERNRRIERER(E) 30.

31.

EREREREAN - LARZWREE BN B
SN BB FE 2 SR B4 °

CREDITORS AND ACCRUED CHARGES (continued)

Included in creditors and accrued charges are the following amounts

denominated in currencies other than the functional currency of the entity to

which they relate.

EE AT
THE GROUP THE COMPANY
2008 2007 2008 2007
FTET FHIT FET FAT
HK$'000 HK$'000 HK$'000 HK$'000
= United States dollars 33,239 86,557 = =
BE Japanese yen 131 501 - -
AR Renminbi 57,182 96,818 - -
BBHEERE 31. OBLIGATIONS UNDER FINANCE LEASES
REESERZEE
BEZHEER Present value
Minimum of minimum
lease payments lease payments
2008 2007 2008 2007
TExT FHAT FExT FHT
HK$’000 HK$'000 HK$'000 HK$'000
£ THE GROUP
—FREIH Within one year 27 1,722 1 1,675
—EhTFH (BREEME) In the second to fifth
years inclusive 16 29 14 26
43 1,751 25 1,701
B RREI RS T Less: Future finance
charges (18) (50) - -
HEEAZHE Present value of lease
obligations 25 1,701 25 1,701

B —FRISIARSRE (KFE33)

EEHE AN BREARABINE - BERR
- AR THERAZSNE - FRRR—
BB B RTE - FEH5.29%210.79% (=
TELF  491%F10.79%) ° FTEHEEH AR
EERALE

REEREBEXRAEFER  SENUFBHEEEENR
FEREANEERBRAZAZRITTISEE
AEAMESERIRE - ERYZREERL -

Less: Amount due within
one year shown
under current
liabilities (note 33)

(11) (1,675)

Amount due after
one year

14 26

It is the Group’s policy to lease certain of its property, plant and equipment
under finance leases. The finance leases are negotiated for a lease term from 3
to 4 years. Interest rates are negotiated at the prevailing market rates ranging
from 5.29% to 10.79% per annum (2007: 4.91% to 10.79% per annum). All

leases are on a fixed repayment basis.

The fair value of the finance lease obligations of the Group as at the balance
sheet date, determined based on the present value of the estimated future cash
flows discounted using the prevailing market rate as at the balance sheet date,

approximate to the corresponding carrying amount.



32. |RITER - BEFEREX

32. BANK LOANS AND IMPORT LOANS AND BANK OVERDRAFTS

ES BN
THE GROUP THE COMPANY
2008 2007 2008 2007

TET THAT THET TAT
HKS$'000  HK$'000  HKS$'000  HK$'000

—FRERZRITER (PH:E33)

EHIRITERNEEEE

AR
AR

EEZRITER AEEERBEIFEF X
WERF B - FAZEBFFNEREEH1.43% =
8.99% ( =TT+ : 3.73%%7.25%) °

ERITER  BEEEREXRN  AREIZDEE
BN SNE BERIDIE 2 B BYE o

Current portion of

bank loans (note 33) 923,045 1,292,927 409,667 460,628
Short term bank loans

and import loan 388,064 131,396 - -

1,311,109 1,424,323 409,667 460,628

Bank overdrafts 6,894 12,888 - -

1,318,003 1,437,211 409,667 460,628

Secured - 1,444 - 794

Unsecured 1,318,003 1,435,767 409,667 459,834

1,318,003 1,437,211 409,667 460,628

The bank loans, import loans and bank overdrafts of the Group and the
Company are arranged at floating rates. The effective interest rate during the
year ranged from 1.43% to 8.99% (2007: 3.73% to 7.25%) per annum.

Included in bank loans and import loans and bank overdraft are the following
amounts denominated in currencies other than the functional currency of the
entity to which they relate.

REE A7
THE GROUP THE COMPANY
2008 2007 2008 2007

TERr THT TER FHET
HK$'000  HK$'000  HK$'000  HK$'000

ET
B

United States dollars 88,393 133,617 - -
Sterling pounds 30,447 75,358 - -
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33. BORROWINGS
EE b /N
THE GROUP THE COMPANY
2008 2007 2008 2007
FExT FHIT TET FHAT
HK$'000  HK$'000  HK$'000  HK$'000
RITER Bank loans
— R - Unsecured 2,140,985 2,461,225 993,667 1,138,501
—BHEA () - Secured (Note) = 4,950 = 4,300
2,140,985 2,466,175 993,667 1,142,801
HMBHEEEE3) Obligations under
finance leases (note 31) 25 1,701 - -
2,141,010 2,467,876 993,667 1,142,801
B R—FRBEERE Less: Amount due within
one year
—RITEF(PI5E32) - bank loans (note 32) (923,045) (1,292,927) (409,667) (460,628)
— A EE E(HE31) - obligations under
finance leases (note 31) (11) (1,675) - -
1,217,954 1,173,274 584,000 682,173
EFRELEREEZRAENTIIFHAERE The bank loans are
repayable within a
period of:
—FR Within 1 year 923,045 1,292,927 409,667 460,628
BB —FETRHE Between 1 - 2 years 464,476 937,224 367,333 460,508
BBENEETRRF Between 2 - 5 years 753,464 236,024 216,667 221,665
HiBhE Over 5 years - — - -
2,140,985 2,466,175 993,667 1,142,801
o SREE A ER —FAERERE(NES2) Less: Amount due within
one year shown
under current
liabilities (note 32) (923,045) (1,292,927) (409,667) (460,628)
1,217,940 1,173,248 584,000 682,173

FESRITIERA - LAB 2 EEUINZINE R
BIFEZ SR B

Included in borrowings are the following amounts denominated in currencies
other than the functional currency of the entity to which they relate.

EE AT

THE GROUP THE COMPANY
2008 2007 2008 2007
FExT FHIT TET FHAT
HK$'000 HK$'000 HK$'000 HK$'000
eI United States dollars 140,124 78,000 = -
EEE Sterling pounds 9,432 16,848 = =
BT Euro dollars 21,943 - = =

EBERBZEER EEZERNERFHEZH
E(EHBEEF 2HEHEE) B2.13% £7.75% (=
TEAHAF  345%E7.25%) ©

fizk: MZTENF=ZA=+—H UEREYFLE
EFEMRRERRITEETERZER - =
ZELF=ZA=+—H RTERAKREME
N & E # BR T E 5 5l 520,000,000 7T K
10,209,000 T [AISRATIFIE FE R Z 4 o

Borrowings are arranged at floating rates. The ranges of effective interest rates
(which are also equal to contracted interest rates) on the Group’s borrowings

from 2.13% to 7.75% (2007: 3.45% to 7.25%) per annum.

Note: As at 31 March 2008, no bank loans were secured by investment properties or leasehold
building. As at 31 March 2007, the bank loans were secured by investment properties
and leasehold building with an aggregate carrying value of HK$20,000,000 and
HK$10,209,000 respectively in favour of banks for the mortgage loan facilities granted.



34. JEERE 34. DEFERRED TAXATION
by |
THE GROUP
2008 2007
THEx FHET
HK$'000 HK$’'000
FHEF Balance at beginning of the year (3,797) 4,254
Bk Currency realignment (454) (100)
EEEEE (MiF12) Movement for the year (note 12) (12,557) (7,951)
FIEETT Balance at end of the year (16,808) (3,797)

SENAFIER 2 T 2RERAR G R EEN
T~

The following is the major deferred tax liabilities and assets recognised by the
Group and the Company:

g THE GROUP
BREENE
ZITERBE
BEYE Accelerated  HEFE
Investment tax Tax &3t
properties depreciation losses Total
FHT FHT FABT FAT
HK$'000 HK$'000 HK$'000 HK$'000
RZEZT X FNA—H At 1 April 2006 (5,329) (10,895) 20,478 4,254
HEAE Currency realignment 7 550 (657) (100)
ReFEEER (k) A (Charge) credit to income
statement for the year (4,601) (5,607) 2,257 (7,951)
R_ZZ+E&=A=+—H At 31 March 2007 (9,923) (15,952) 22,078 (3,797)
R Currency realignment - (501) 47 (454)
REFEERZX (HBR) tA (Charge) credit to income
statement for the year (817) 9,092 (20,832) (12,557)
RZZEEN\F=A=1+—H At 31 March 2008 (10,740) (7,361) 1,293 (16,808)

BEABRTIIRZETRENRREENBEER
B - A T RBEEREF 2D -

For the purposes of balance sheet presentation, certain deferred tax assets
and liabilities have been offset. The following is the analysis of the deferred
taxation balances for financial reporting purposes:

2008 2007

FET FAT

HK$'000 HK$'000

ERERIBEEE Deferred taxation assets - 12,391
EERIEAE Deferred taxation liabilities (16,808) (16,188)
(16,808) (3,797)

RZZEZENEF=A=+—H £BEH
481,601,000 7T ( —Z =4 : 529,357,00075
TL)ZARERRIBEER FHEBERRZEF o 5
% E 1R T R 2 R IE Y 1 & EE 57,388,000
TT(—ZTZ 4 : 126,160,000/ 7T) © AR AKRK
K@ A EATER - SR TN 2 RIBES B A (E L IRE
HIBEERR - AR BB &R T

£ B ] 405 BF £ 5839,284,000/8 0 (=2 =
+ 4 : 11,398,000/8 L) - S ETEHS B FEREL
AR ER S A RS R =5 RIS
EBERECHRBEE -

At 31 March 2008, the Group has unused tax losses of HK$481,601,000 (2007:
HK$529,357,000) available for offset against future profits. A deferred tax asset
has been recognised in respect of HK$7,388,000 (2007: HK$126,160,000) of
such losses according to the Group’s budgeted assessable profit. No deferred
tax asset has been recognised in respect of the remaining tax losses due to the
unpredictability of future profits streams. All tax losses may be carried forward
indefinitely.

The Group also has deductible temporary difference of HK$39,284,000 (2007:
HK$11,398,000). No deferred tax assets has been recognised in respect of such
deductible temporary difference as it is not probable that taxable profit will be
available against which the deductible temporary differences can be utilised.
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34 EEHIE(E)

35.

34. DEFERRED TAXATION (continued)

AT THE COMPANY
ERERTE
ZHERBE
Accelerated ~ BiEEE
tax Tax Hity &t
depreciation losses Others Total
THET THET FHT FHAT
HK$°000 HK$°000 HK$°000 HK$'000
RZZZTRFHA—H At 1 April 2006 (3,113) 4,247 (1,134) -
REFERZR (FIRR) FtA (Charge) credit to income
statement for the year (25) (197) 222 -
RZZT+E=R=+—H At 31 March 2007 (3,138) 4,050 (912) -
REFERmRTA (HkR) Credit (charge) to income
statement for the year 1,845 (2,757) 912 -
RZZZN\F=A=+—H At 31 March 2008 (1,293) 1,293 - -

R-ZZTN\F=A=1+—H ' AF13H7,388,000/5 T

(ZZZ£F 1 130,236,000/8T) 2 AEAFBEE
BRI FHEBEARRZEF]  SizSEEMER ZELER
HEER7,388,0008 0 (ZTTLF : 23,143,000/
JC) o MRRRADEREETER - A T2 HIBBEY
BEHECHBEERR - AT ARSI ERE
17 o

At 31 March 2008, the Company has unused tax losses of HK$7,388,000 (2007:
HK$130,236,000) available for offset against future profits. A deferred tax asset
has been recognised in respect of HK$7,388,000 (2007: HK$23,143,000) of such
losses. No deferred tax asset has been recognised in respect of the remaining
tax losses due to the unpredictability of future profit streams. All tax losses may
be carried forward indefinitely.

i 35. SHARE CAPITAL
RGEAE
Number THT
of shares HK$'000
LAERGREEC.50E T : Ordinary shares of HK$0.50 each:
EERA Authorised:
RZZZRFHA—H  ZTZ+F Balance at 1 April 2006,
A=+ HER=ZEN\F=A=+—H#&RE 31 March 2007 and 31 March 2008 800,000,000 400,000
BETRAR : Issued and fully paid:
RZZEAFNA—H  ZTT+F Balance at 1 April 2006,
“A=T—HE=ZTTN\E=A=+—H&E 31 March 2007 and 31 March 2008 549,285,000 274,643
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36. SHARE OPTIONS
(i) The Company'’s share option schemes

36. B HE
() &DFERETE

$ETFBAf T _FNAT_HBBZ EE

BRER - ARANE BERG—IABRER
([EBREE ) - BERRETIINAEN
=BG AFARERARER - R_FT L
FLALR  —HEBREREBERILE
RE AR P ST B I B A ) B A A AT 1 (T 3T BB A
#EETE]) - BRSBTS
BHEREAAFRETEENEERES
BAHE - LM%EJJE%# BlZEH

REBREFESELER-_ZTNEF=A
== Elr']*TT@Z%HX%TWD,EZHXT’
11,020,000/% * BRARBR =TT )\F= ﬂ
=+—HABRHZ2% °

RIEFBLER S REARAZES R
B R S AR 2 T FREMERE - 7
BRI ARRBMEEAMB AR ZEAESER
BERBARBRMD 25 - EEELTA
ERETEREARER S B 2 P RmE
- RFEAARRRBRERHEXEEEE
(ABmERE) - AE"THX%HZ 7 HTEE
PRt BN A E Bt + F AR A
R o IWANBAERT BT T 2 R AT
BBARIEETRAZ10% - RETFHATZ
EAAT+ = & A WA T AT E B A 2 BB
EMELNKRERE NMSEBEBEHTRNZ
1% °

AR A B IR T OB AN T
BREZEERINES XM 1ETL
RE - BT ZBEREATRER T 2 BREEE
BHATTE - RERABRETEMLE R
th AR

Pursuant to an ordinary resolution of the Company passed on 12 September
2002, the Company adopted a share option scheme (the “Old Option
Scheme”) on that date. The Old Option Scheme was initially valid and
effective for a period of five years from the date of adoption. On 7
September 2007, an ordinary resolution was passed to terminate the Old
Option Scheme and adopt a new share option scheme (the “New Option
Scheme”). The purposes of the Old Option Scheme and the New Option
Scheme are to enable the Company to grant options to eligible employees
and directors as incentives and rewards for their contributions to the
Company.

The number of shares in respect of which options had been granted
and outstanding as at 31 March 2008 under the Old Option Scheme was
11,020,000 representing 2% of the shares of the Company on 31 March
2008.

According to the New Option Scheme, the directors of the Company are
authorised, at any time within ten years after the adoption of the New
Option Scheme, to grant options to any directors or employees of the
Company or any of its subsidiaries to subscribe for the Company’s shares
at a price not less than the average of the closing prices of the Company’s
shares on the five trading days immediately preceding the offer date of
the options, the closing price of the Company’s shares on the offer date
or the nominal value of the Company’s shares, whichever is higher. Unless
otherwise cancelled or amended, the New Option Scheme will be valid and
effective for a period of ten years from the date of adoption. The maximum
number of shares in respect of which options may be granted under the
New Option Scheme cannot exceed 10% of the issued share capital of
the Company. The number of shares in respect of which options may be
granted to any individual in any twelve-month period up to the offer date is
not permitted to exceed 1% of the number of shares in issue.

Option granted under the New Option Scheme must be taken up within
the period as specified in the offer of options and upon payment of HK$1 as
the consideration for the options granted. Options granted are exercisable
within the period as specified in the offer of options. No option was
granted under the New Option Scheme during the year.
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36. BRRE(E)
(i) ADTERETE(E)

RBE-_ZZLF=ZA=+t—BRER-_ZTZN
FZA=T—HFEARR _ZTZTLF=A
=t+t—BR_ZENF=ZA=+—RHEER
Bt &I T RIS S T

Year ended 31 March 2008 HEZE-—ZZNF=A=+—HILEE

36. SHARE OPTIONS (continued)
(i) The Company'’s share option schemes (continued)

The share options outstanding under the Old Option Scheme during the
year ended 31 March 2007 and 2008 and as at 31 March 2007 and 2008 are as
follows:

REZE
—EEN\F
REZE =A=1+—H
“EEtE HFE
R=BEXE Z=ZA=+-H RIZEtHF Him/ 2 R-BENF
mE—H ILEEFYE =A=t—8H Lapsed/ =A=+—H
e RATGE Cancelled i RATEE cancelled i) RATEE
S d=k {78  Outstanding during the  Outstanding during the  Outstanding
Date AT ERR Exercise at year ended at year ended at
of grant Exercisable period price 1.4.2006 31.3.2007 31.3.2007 31.3.2008 31.3.2008
BT
HKS$
EE
Directors:
18.10.2002 18.4.2003 - 17.10.2007 1.17 2,350,000 - 2,350,000 (2,350,000) -
2.10.2003 2.10.2003 - 1.10.2008 1.84 8,500,000 - 8,500,000 - 8,500,000
10,850,000 - 10,850,000 (2,350,000) 8,500,000
B8 :
Employees:
18.10.2002 18.4.2003 - 17.10.2007 1.17 1,100,000 (30,000) 1,070,000 (1,070,000) -
2.10.2003 2.10.2003 - 1.10.2008 1.84 2,885,000 (265,000) 2,620,000 (100,000) 2,520,000
3,985,000 (295,000) 3,690,000 (1,170,000) 2,520,000

(i) GPT B ESHE

(i) GP Ind’s share option scheme

GPIEAHARER-NANNAFE+—AtTA
BB RZE R MR A < B 8 (TGPT
ERERERTE ) EGPTRAIETREER
NEERERE - NEBHEHEGPTRZER -

RIRGPTXBAiERT &) - KBEGPTRZE
= NGPIEBBAEIER R 2 THFAE
SR - IR TFGPIEMEEMAMBARZ
EMEE=NESRBGP T ERN 25
HEER/R TREIRER M =EX5 B T
WiERRETEEREE - TE N EH8
#820% @ ERERE - [RIFRTEURRE
7] GPLEBRERT INAENE HEst+F
MR R AR o LLaT ST T 2 IR B3R
RNABEER T B 22 EITRAZ15% o
FEULET B P AS F AT IR TR R A 2
BREMEENREZE NMSHEBEBGPT
EERBAERTBID 81T AT ET 220% ©

GP Ind’s has a share option scheme (the "GP Ind Option Scheme”), which
was adopted pursuant to a resolution passed on 19 November 1999. The
purpose of the GP Ind Option Scheme is to enable GP Ind to grant options
to eligible employees and directors as incentives and rewards for their
contributions to GP Ind.

According to the GP Ind Option Scheme, the directors of GP Ind are
authorised, at any time within ten years after the adoption of GP Ind
Option Scheme, to grant options to any directors or employees of GP Ind
or any of its subsidiaries to subscribe for GP Ind’s shares at a price not more
than 20% discount of the average of the closing prices of GP Ind’s shares on
the three trading days immediately preceding the offer date of the options
or the nominal value of the GP Ind’s shares, whichever is higher. Unless
otherwise cancelled or amended, GP Ind Option Scheme will be valid and
effective for a period of ten years from the date of adoption. The maximum
number of shares in respect of which options may be granted under the GP
Ind Option Scheme cannot exceed 15% of the nominal amount of the issued
share capital of GP Ind on the day preceding the offer date. The number of
shares in respect of which options may be granted to any individual at any
time is not permitted to exceed 20% of the aggregate number of shares for
the time being issued and issuable under the GP Ind Option Scheme.



36. BIRE(E)

(i)

GPT (R 8 (E)
R-ZZNEF=A=+—H HGPIXEMR
BT 13X i 1 1l R AT 2 BB A P R 8 2 B
197/311,543,0008% * ItAKRGPTENR —TT
NEF=ZA=+—BEMN22% - X TR E
BERETREIREZEERMAER - XX
BT 2B - BT 2BEREATNES]
iR T Az EEBFRLE _FBFA
RITE - R RIRE REBF B % +EE
FRP AR LR o

REBE_ZZLF=A=+—HRZ-ZZN
FZA=T—"HFEALRR_ZTZLF=A
=t—BER-TENF=A=+—HEGPT
KERBIERT S T R AT BRI T -

36. SHARE OPTIONS (continued)

(i) GP Ind’s share option scheme (continued)

The number of shares in respect of which options had been granted and
outstanding on 31 March 2008 under the GP Ind Option Scheme was
11,543,000, representing 2% of the shares of GP Ind on 31 March 2008.
Option granted must be taken up within the period as specified in the offer
of options, and upon payment of S$1 as the consideration for the options
granted. Options granted are exercisable after the first anniversary or the
second anniversary of the date of grant of such options and will expire
at the close of business on the fifth anniversary or the tenth anniversary
thereof respectively.

The share options outstanding under the GP Ind Option Scheme during the
year ended 31 March 2007 and 2008 and as at 31 March 2007 and 2008 are as
follows:

REZE REZE REZE RBZE
“EEtE RIBBLE “EEN\E CZBENE
R=2BXE ZA=t-H ZA=1+-H R-BBtE Z=A=+-HB Z=A=+-H RZBENF
MA—B  LERTE  LFEREE =A=t-B  LEATE  LFEAEE =A=t-H
AT Exercised Cancelled AT Exercised Cancelled I RATEE
BT HH f7ffff Outstanding  duringthe  duringthe Outstanding  duringthe  duringthe Outstanding
Date A{TERE Exercise at  yearended yearended at  yearended  yearended at
of grant Exercisable period price 1.4.2006 31.3.2007 31.3.2007 31.3.2007 31.3.2008 31.3.2008 31.3.2008
B
s$
RDRES
Directors of the Company:
14.4.2000 14.4.2002 - 13.4.2010 0.456 520,000 (110,000) - 410,000 - - 410,000
4.4.2001 4.4.2003 - 3.4.2011 0.620 1,020,000 (220,000) - 800,000 - - 800,000
14.8.2002 14.8.2003 - 13.8.2012 0.550 654,000 (140,000) - 514,000 - - 514,000
15.9.2003 15.9.2004 - 14.9.2013 0.880 1,004,000 - - 1,004,000 - - 1,004,000
5.7.2004 5.7.2005-4.7.2014 1.030 1,290,000 - - 1,290,000 - - 1,290,000
4,488,000 (470,000) - 4,018,000 - - 4,018,000
GPIXEZ:
Directors of GP Ind:
4.4.2001 4.4.2003 - 3.4.2011 0.620 64,000 - - 64,000 - - 64,000
14.8.2002 14.8.2003 - 13.8.2012 0.550 41,000 - - 41,000 - - 41,000
15.9.2003 15.9.2004 - 14.9.2013 0.880 335,000 - - 335,000 - - 335,000
5.7.2004 5.7.2005-4.7.2014 1.030 385,000 - - 385,000 - - 385,000
825,000 - - 825,000 - - 825,000

105



106

NOTES TO THE FINANCIAL STATEMENTS o BR B Biat e

Year ended 31 March 2008 HEZE—ZZNF=A=+—HILEE

36. IR E(E) 36. SHARE OPTIONS (continued)
(i) GPTmRMEL8I(2) (i) GP Ind's share option scheme (continued)
REZE REZ REZE RBZ
ZBBLE RCBBEE “2EN\E CZBEN\E
R=22xE ZA=+-B ZA=t-H MRN=BB2tF =ZA=+-B ZA=t+-H R=BE\F
MA-B  LERTE  LEREHE ZA=t-B  LERTE  LFREH ZA=t+-H
W RATHE Exercised Cancelled B RATEE Exercised Cancelled W RATE
BT AH f7ffff Outstanding  duringthe  duringthe Outstanding  duringthe  duringthe Outstanding
Date A{TERE Exercise at  yearended yearended at  yearended  yearended at
of grant Exercisable period price 1.4.2006 31.3.2007 31.3.2007 31.3.2007 31.3.2008 31.3.2008 31.3.2008
B
s$
GPIEFRTES:
Non-executive directors of GP Ind:
4.4.2001 4.4.2003 - 3.4.2006 0.620 140,000 (140,000) - - - - -
14.8.2002 14.8.2003 - 13.8.2007 0.550 154,000 - - 154,000 (154,000) - -
15.9.2003 15.9.2004 - 14.9.2008 0.880 240,000 - - 240,000 - - 240,000
5.7.2004 5.7.2005-4.7.2014 1.030 270,000 - - 270,000 - - 270,000
804,000 (140,000) - 664,000 (154,000) - 510,000
& :
Employees:
14.4.2000 14.4.2002 - 13.4.2010 0.456 337,000 - (20,000) 317,000 - (10,000) 307,000
4.4.2001 4.4.2003 - 3.4.2011 0.620 1,202,000 - (40,000) 1,162,000 - (174,000) 988,000
14.8.2002 14.8.2003 - 13.8.2012 0.550 517,000 - (26,000) 491,000 - (18,000) 473,000
15.9.2003 15.9.2004 - 14.9.2013 0.880 2,417,000 - (150,000) 2,267,000 - (253,000) 2,014,000
5.7.2004 5.7.2005-4.7.2014 1.030 2,905,000 - (155,000) 2,750,000 - (342,000) 2,408,000
7,378,000 - (391,000) 6,987,000 - (797,000) 6,190,000

GPTER Mz ENRERETEZR « B1I=
T EFNANR - BER0.55% T - GPT
¥RMRBRETEI—B 2 WmEAER
055 - R=ZEETAFHA=RAE_ZFZ
NEWA+N\BTERRERR - GPT AR
2 m{EHEMRAFR0.7103E T E0.7255
e BE_ET+F=A=+—HILFAE
REHEES T BT — B GP T 2D UK {8 = ke
FHEA0.71235 7T ©

The market price of GP Ind’s share on the date of which options were
exercised on 8 August 2007 was S$0.55 per share. The closing price of
GP Ind's shares immediately before the date on which the options were
exercised was $$0.55 per share. The market prices of GP Ind’s shares on the
dates of which options were exercised for the period from 3 April 2006 to
18 April 2006 were ranged from $$0.710 to $$0.725 per share. The weighted
average closing price of GP Ind’s shares immediately before the dates on
which the options were exercised during the year ended 31 March 2007 was
$$0.712.



36. BRRE(E)

36. SHARE OPTIONS (continued)

(iii) CIH Limited & iR A5t &

NATHMHEAFCIH Limited ([CIHL]) B —18
R—RANE RN AIRA BB HERT 2] ([CIHL
RERSHERT S ]) - IRERCIHLEBRR BT & - 1RiE
CIHLESRACIHLEBR#ETE AL 2 +F
AEAIBFR - AT T CIHL K E A {a] Fi B A &)
ZEMEEREERECHLRGD 2F5E - &
EB AR THERED S =ER 58 Fi54k
MEBRETEXEZEE  TETSBB
20% @ ABEEEA%E - BRIEBTEUEHIE
7] CIHLEEPRRAERT 28I Ak B HA1E + Rk
REBM o WETBIFTE T 2 RELH ]
BT B ZBICIHLE B1TIRAR 2 15% °

BT RO MAN R T I AR 2 15 7E I A
MNER > IXMFET2RE - BT 2B
BARZERERER TRz EEBF AN
£ EBF BRITE - ROJIRERERSF
B 25 T EEF B AR - -

CHLEREFERBEE_ZZTLF=A4
== Eii&cmﬂﬁ%*ﬁkﬂﬂ%&t ]
RITE 2 BERRAE A 58 o

REZE=_ET+F=A=1+—HEERER
—ETE= A=+ BECHLERETS
TARITEEEREE AT

(iii) CIH Limited’s share option scheme

CIH Limited (“CIHL"), a subsidiary of the Company, has a share option
scheme adopted in June 1999 (“CIHL Option Scheme”). According to the
CIHL Option Scheme, the directors of CIHL is authorised, at any time within
ten years after the adoption of CIHL Option Scheme, to grant options to
any directors or employees of CIHL or any of its subsidiaries to subscribe
for CIHL's shares at a price not more than 20% discount of the average of
the closing prices of CIHL's shares on the three trading days immediately
proceeding the offer date of the options or nominal value of the CIHL's
shares, whichever is higher. Unless otherwise cancelled or amended, CIHL
Option Scheme will be valid and effective for a period of ten years from
the date of adoption. The maximum number of shares in respect of which
options may be granted under the CIHL Option Scheme cannot exceed
15% of the nominal amount of the issued share capital of CIHL on the day
preceding the offer date.

Option granted must be taken up within the period as specified in the offer
of options, and upon payment of S$1 as the consideration for the options
granted. Options granted are exercisable after the first anniversary or the
second anniversary of the date of grant of such options and will expire
at the close of business on the fifth anniversary or the tenth anniversary
thereof respectively.

The CIHL Option Scheme was terminated upon the privatisation of CIHL
during the year ended 31 March 2007 and the outstanding options were
cancelled.

The share options outstanding under the CIHL Option Scheme during the
year ended 31 March 2007 and as at 31 March 2007 are as follows:

REBZE
“ERLF
R-BER ¢ =A=t-H R= §§t¢
mA— EFRFEHE =A= ‘I'
i RAT ﬁi Cancelled ief ﬁ
B¥EH THEE Outstanding during the Outstanding
Date A{TEEER Exercise at year ended at
of grant Exercisable period price 1.4.2006 31.3.2007 31.3.2007
Rt
S$
ARRESE
Directors of the Company
25.5.2000 25.5.2002-24.5.2010 2.025 360,000 (360,000) -
CHLEE
Directors of CIHL
25.5.2000 25.5.2002-24.5.2010 2.025 30,000 (30,000) -
FEERES
Employees of the Group
25.5.2000 25.5.2002-24.5.2010 1.9125 109,000 (109,000) -
25.5.2000 25.5.2002-24.5.2010 2.025 5,000 (5,000) =
114,000 (114,000) -
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37. #E

%8
B G AR IR A T2 WEAMLRT - 3
FHE AU FISIE AN BT RER Bk
TRITHR -

EERBEREEMENTEZMBEARZEE
BHfERm - RNBE_TTLF=HA=+—HI
FENR - £51,487,0008 L (ZTTNF : THE
TC)YATE B ik R P B8 A B RIEE R R

37. RESERVES
THE GROUP

Capital reserve represents the capitalisation of profits of subsidiaries established

in the PRC that were available for appropriation after the approval from the
relevant PRC authorities.

Legal surplus comprises the Group's share of statutory reserves of the subsidiaries
in the PRC. For the year ended 31 March 2007, a total amount of HK$1,487,000

(2008: nil) was reduced to set off accumulated losses of PRC subsidiaries.

Ao
AT THE COMPANY
WEER RAEE
i e
BA%EE  Property Capital REFE REEF
Share revaluation redemption  Dividend  Retained &t
premium reserve reserve reserve profits Total
THET THET THET THET TAT THT
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
KRBT FNA—H At 1 April 2006 463,935 11,242 35,358 16,479 221,638 748,652
2E R Profit for the year - - - - 128,795 128,795
BIRERE Dividend paid
—ZTTERERE - 2006 final dividend = = = (16,479) - (16,479)
—ZTTLERERE - 2007 interim dividend - - - - (16,479)  (16,479)
BERE Dividend proposed
—ZTTLERERE - 2007 final dividend = = - 16,479 (16,479) -
“ETHE=FA=1—-H At 31 March 2007 463,935 11,242 35,358 16,479 317,475 844,489
2ERA Profit for the year - - - - 46,647 46,647
RHERENEEY Transfer on disposal
of investment
properties - (11,242) - - 11,242 -
BIRERE Dividend paid
- “ZTHEREKRE - 2007 final dividend - - - (16,479) - (16,479)
-~ —ZZ\FRHKRE - 2008 interim dividend - - - - (16,479)  (16,479)
‘RS Dividend proposed
—ZZZ\ERERE - 2008 final dividend - - - 10,986 (10,986) -
RZZE\F=A=1+—H At 31 March 2008 463,935 - 35,358 10,986 347,899 858,178




38. EIRERIFTE

RRRREERBHMBRRRETEMERERE
TREZINTEEERESTE - 8RR
IMEHRKZ ATRS RS - BERBUEEE
ERNZNTE @ HEEZHH - RBFEFELH
R BARFEERNF5%E10% ° A - £H
TMRIEE BRI ATESIAGIRIL T —IREH1E
AEEFE([REEEE]) - WEHEATREE
SNEERZIGHRAE - IETERDAEEES
TERIUTEREBRRAESF BN ESE -

SN - AR R EA BN B R B LB E HE RE
ERKRIY 2P RAEREE

S IWTXEERESHE - BEESIREES
RIEA BT AL SEELZ (B E H R AURIRE R 2
HFOKF - REFE - BEFMALSFEZED
#£684,000/5 7L (Z T T +4F : 483,000/87T) ° 1
—ETHHF=A=+—R8  AEREEEBRE
FOKF 2 3 BB RE R 510552,0008 T (Z2F
N\E - THT) °

SE R 2EEENT B & 2E 2 GRHIRA
ZREEZRREE - KREEAZE A S THH
ZETBMELRE - mERmBRAAEEE
B R A HRIR B T 2 RIREH R E - B Lt
PN EEWEHME T 2 BZSHKPRKERE
MEFEAERIEAL ©

REBEZ-ZTT)/\F=A=+—HILLFE  £EX
439,192,000/ 7T (=T T4 : 7,858,000/
TU)ZABRIRRBRBETR

38. RETIREMENT BENEFIT SCHEMES

The Company and certain of its subsidiaries participate the Gold Peak Group
Provident Fund Scheme, a defined contribution retirement benefit scheme, for
all qualified employees in Hong Kong. The scheme is funded by contributions
from employers according to the employees’ remuneration and length of service
as defined under the trust deed. The monthly contribution rates of this scheme
ranged from 5% to 10%. At the same time, the Group also participated in a
mandatory provident fund (“MPF”) scheme registered under the Hong Kong
Mandatory Provident Fund Ordinance. All new employees have the option to
join the Gold Peak Provident Fund Scheme or the MPF scheme with terms as
stipulated by the MPF Authority.

In addition, certain subsidiaries of the Company outside Hong Kong participate
in central provident fund schemes established by the relevant authority in their
respective countries.

For the Gold Peak Group Provident Fund Scheme, the unvested benefits of
employees who terminate employment are utilised by the employers to reduce
their future level of contributions. The amounts of unvested benefits so utilised
by the employers during the year were approximately HK$684,000 (2007:
HK$483,000). As at 31 March 2007, the forfeited contributions which were
available to reduce the level of employers’ future contributions amounting to
HK$52,000 (2008: nil).

The Group also participates in the employees’ pension schemes of the respective
municipal government in various places in the PRC where the Group operates.
The Group makes monthly contributions calculated as a percentage of the
monthly payroll costs and the respective municipal government undertakes to
assume the retirement benefit obligations of all existing and future retirees of
the Group. The Group has no other obligations for the payment of pension and
other post-retirement benefits of employees other than the above contributions
payments.

The Group contributed an aggregate amount of HK$9,192,000 (2007:
HK$7,858,000) to the above retirement benefit schemes during the year ended
31 March 2008.
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39. HE—EMBAE 39. DISPOSAL OF A SUBSIDIARY

MRZBZRXENALHE  GPTEE—(IBFIE
—ERIANLEENBARBMNG LELER
ARI(TFEMEIL ) 2 - K E/&55,920,0007%
TC o B I FRERIHE TBRE - RBE
T =A==+ —ALFEZEEERERF
MR 2 & 518 52,833,000/5 7T °

On 7 September 2006, GP Ind entered into an agreement with an independent
third party to dispose of its interest in GP Auto Cable (Huizhou) Limited (“GPAC"),
a subsidiary of GP Ind, at a consideration of HK$55,920,000. GPAC was engaged
in the manufacture and sale of automotive wire harness and a loss on disposal of
HK$2,833,000 was recognised in the consolidated income statement for the year
ended 31 March 2007.

2007
THIT
HK$'000
HEAEFE : Net assets disposed of
E RN E Property, plant and equipment 25,516
FE Inventories 36,070
W BRI R TR0 Debtors and prepayments 16,042
RITEBRRIASE Bank balances and cash 6,294
ENRIERER Creditors and accrued charges (18,664)
FEIIE Taxation payable (365)
64,893
EE RS Legal surplus 170
DY RS Minority interests (6,310)
HEEE Loss on disposal (2,833)
BRE Total consideration 55,920
NHAR Satisfied by:
e Cash 55,920
HERBARMEEZR S REERSTA Analysis of net inflow of cash and cash equivalents
R arising on disposal:
BHERERE Cash consideration received 55,920
HEZBTEERAS Bank balances and cash disposed of (6,294)
49,626

REBEZE-ZTLE=-F=1+—ALEE BMNE
IWHEEZ e  RETHRRETHH 5
EE46,851,000/8 T 2 IR &7 A ~ 4,206,0005%5 7T
2 IR &IN5 2,645,000 T 2B ERA o BN
SUHEEHE—ST+F=A=+—HILFE
sm A2 BB A3,517,00078 7T ©

For the year ended 31 March 2007, GPAC contributed the Group's cash inflow
of HK$6,851,000, outflow of HK$4,206,000 and inflow of HK$2,645,000 to
the Group's operating activities, investing activities and financing activities
respectively. GPAC contributed to the Group's profit for the year ended 31
March 2007 of HK$3,517,000.



40. EAKB AR

RE-ZEZLFNA  KSEBAETF49%EaE 2
BN e TEARAR ([ & ) ER51%H
gz - ReHNE/R7,976,00087T ©

40. ACQUISITION OF SUBSIDIARIES

In September 2007, the Group acquired the remaining 51% equity interests
in its 49% owned associate, Maxson Industries Limited (“Maxson”) at a cash
consideration of HK$7,976,000.

2008
T
HK$'000
BAFERECREHERATAE : The carrying amounts and fair value of net asset acquired:
I ER G Property, plant and equipment 7,570
A ERE Available-for-sale investments 264
TE Inventories 3,164
FEMIRTE « ENSRIR RIE N FRIE Debtors, bills receivable and prepayments 9,888
RITRERRA® Bank balances and cash 447
FERERIER B Creditors and accrued charges (5,428)
RITEX Bank overdrafts (2.212)
13,693
BANBARIEL ZHE Goodwill arising from acquisition 1,132
14,825
CEVEE Satisfied by:
RBezft Cash paid 7,976
FT{bEEE A Al R Interest in associates 6,849
14,825

BA-RHMBARMELZHEREE
REeINmFE :

ReRhEEREBA
RoerkAe
RITE

Rexft

NERFREMAL - TRUEEERIRERBR
TEHHES - BANEZBEBREETHNER
BERE 2 IEEHE R ERRNTHIS 2 EB58E -

RZZEZERNE+A SBURERE
5,240,000 7t ( #8% 26,242,0007%5 7T ) #& A Coudrey
Investments Limited ([ Coudrey|) 2 80% B Az °

CoudreyREFRAHSKY - FENE=EFEM
R Z5 88 ° B ACoudreyz &K B E £ Y
Coudrey%ﬂ"z B IFEFERERERTISZ

REBE_TTLFR-_TTN\F=A=+—HIE
FEBAZHBARIEEE 2R RMENLE R
A mERE R (BN U EEREFTTAK)

Analysis of net outflow of cash and cash equivalents
arising on acquisition of a subsidiary:

Cash and cash equivalents acquired
Bank balances and cash 447

Bank overdrafts (2,212)
(1,765)

Cash paid (7,976)
(9,741)

Maxson is incorporated in Hong Kong and is principally engaged in investment
holding and trading of plastic components. The goodwill on acquisition of
Maxson is arising from the directors’ positive views on the future business
prospects of Maxson's business development and its current business networks in
the market.

In December 2006, the Group acquired the 80% equity interests in Coudrey
Investments Limited (“Coudrey”) at a cash consideration of $$5,240,000
(equivalent to HK$26,242,000).

Coudrey is incorporated in Seychelles and engaged in the business of distribution
of switching key for electronic products. The goodwill on acquisition of Coudrey
is arising from the directors’ positive views on the future business prospects of
Coudrey’s business development and its current business networks in the market.

The subsidiaries acquired during the years ended 31 March 2008 and 31 March
2007 did not contribute significantly to the Group’s cash flow or operating
results for the year even the acquisition had been completed on first day of the
year.
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4. EEFRERS 41. MAJOR NON-CASH TRANSACTION
REBEE-_TZ+F=_A=+—HILFE GPT For the year ended 31 March 2007, GP Ind privatised CIHL, a non-wholly owned
IS H NI EHIEREMB A FICIHLAR BT listed subsidiary in Singapore, by way of a scheme of arrangement under Section
DA BASES0E 21080 A st 2 A A FALA 210 of the Companies Act of Singapore, Chapter 50 of Singapore (the “Scheme”).
E(TETE81]) - BIEFTE] - GPIELAEAR0.635H 7T Under the Scheme, GP Ind issued 116,758,482 new ordinary shares at 5$0.63 each
(AP #H92.9275 7T ) 3517 116,758,482 % Ak {5 (equivalent to approximately HK$2.92) to acquire 36,878,901 shares in CIHL. The
141#%36,878,90 1 IRCIHLAR {7 © srEIRN =TT R4F Scheme was completed on 28 September 2006.
NAAZ=+N\BZH °
2. FRELRZEERS 42. CASH AND CASH EQUIVALENTS AT END OF THE YEAR
2008 2007
THEx TAT
HK$'000 HK$'000
RITHRERT  FRkBRe Bank balances, deposits and cash 312,191 488,456
RITEX Bank overdrafts (6,894) (12,888)
305,297 475,568
43. HIREE 43. CONTINGENT LIABILITIES
N | EAT
THE GROUP THE COMPANY
2008 2007 2008 2007
THET FAET FTET FHAT
HK$'000  HK$'000  HKS$'000  HK$'000
PITERERIEEER Guarantees given to banks
YN in respect of banking
facilities utilised by:
Associates 189,085 163,421 120,324 103,466
44, FiIE 44. COMMITMENTS
£
THE GROUP
2008 2007
T FAT
HK$’000 HK$'000
EENERENBRRBEEREENE BFE Capital expenditure in respect of
Kot 2 AN acquisition of property, plant and
equipment contracted for but not
provided in the financial statements 1,350 369




45.

46.

45.

EERERIE

HAE

REEABRAED  SERTAIREEXREE

BARFTER  BXNzHES0AT :

—&R Within one year

ZER5A (BRME In the second to fifth years
BEER) inclusive

HBBhF Over five years

EEMERSKAREBRNEARBAER TR
He HEFH-REE/—FE_TF-

BAEALRS
AEEEBE R AETATERRS ¢

46.

OPERATING LEASE COMMITMENTS

As lessee

At the balance sheet date, the Group has outstanding commitments under non-
cancellable operating leases which fall due as follows:

2008 2007
BHRRE S
t#REE Machinery TREE  Machinery
Land and and Hft  Land and and Hty
buildings equipment Others  buildings equipment Others
TER TER TET TET TET TET
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000
23,029 625 3,578 18,107 80 2,707
31,302 977 4,303 27,883 306 4,603
6,704 - - 8,582 - -
61,035 1,602 7,881 54,572 386 7,310

Operating lease payments represent rentals payable by the Group for its office

properties and factories. Leases are negotiated for terms from one to twenty

years.

RELATED PARTY TRANSACTIONS

The Group entered into the following significant transactions with its associates:

2008 2007

Fix FAT

HK$'000 HK$’'000

BEEHE LA Purchases from associates 34,828 73,320

HE THE QR Sales to associates 27,131 33,136
EME AR ZERBIKA Management fee income received

from associates 11,826 13,009

BEERALZFIEHA Interest income received from associates 872 167

BEtE AR ZASKA Rental income from associates 3,505 3,226

RAFEE - AARE—HHBARBEAMERE
FEERIE - K(E/4173,000,000/8 7T °

During the year, the Company acquired properties and prepaid lease payment
from a subsidiary at a consideration of HK$173,000,000.
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46.

47.

BEALXS (&)

REEREBEXRRE  AEERARREREARE
AT AERRIN EWERIA - BRI - AR
B RENEERERA

46. RELATED PARTY TRANSACTIONS (continued)

As at the balance sheet date, the Group and the Company have the following
balances with its associates under debtors, bills receivable and prepayments and

creditors and accrued charges:

rEE AAT
THE GROUP THE COMPANY
2008 2007 2008 2007
FET FHET FRT FAET
HK$'000 HK$'000 HK$’000 HK$'000
FEWEE & RRIE R Trade receivables due from
associates 4,285 6,503 - -
el NG P Other receivables due from
associates 91,479 76,733 25,709 18,266
FERHEE R RIEH Trade payables due to
associates 3,505 10,925 - -
H A FEfTH A R 23K Other payables due to
associates 10,852 8,221 - -

TEEEEEAEARRES  NTHEFMFS
HRFIEETT ©

FTEMB AR
ARRAR_ZT+ER_FTTNF=A=1+—H
ZHIBARFEMT ¢

B2 R £ 78

Name of subsidiary

The key management personnel includes solely the directors of the Company
and the compensation paid to them is disclosed in note 11.

47. PRINCIPAL SUBSIDIARIES

Details of the Company's subsidiaries at 31 March 2007 and 2008 are as follows:

R/ s BT/ EMBRAE
Place of Nominal value of
incorporation/ issued share/

registration registered capital

TEXRH

Principal activities

Z7H
Electronics division

Ashton Investments Pte Limited**

HEEXARAAN

Bowden Industries Limited**

CIH Limited**

Famingo Pte Ltd. **

GP Acoustics Limited **

N
Republic of Singapore

S$2

BB
Hong Kong

HK$476,000,000

Nk
Republic of Singapore

$$38,776,898

N
Republic of Singapore

S$2

RBERRES
British Virgin Islands

US$14,865,980

BRIRE

Investment holding

TRITE - ERRIHEESR
BiREH  BTEHIER
EEEEDD

Investment holding,
manufacturing and trading of
electrical wiring accessories,
electronics control devices
and related products

BRIRE

Investment holding

BRIRE

Investment holding

ERIRE

Investment holding
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47. PRINCIPAL SUBSIDIARIES (continued)
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B3/ it s BT/ EMBRAE

Place of Nominal value of
MEARERB incorporation/ issued share/ TEEY
Name of subsidiary registration registered capital Principal activities
EF7H

Electronics division (continued)

GP Acoustics (UK) Limited **

GP Acoustics (HK) Limited **

SUFELEER AT **
GP Auto Parts Limited **

SHEF (PE) BRAE**
GP Electronics (China) Limited **

BMMEILEFBRAF** (92.50%)@
GP Electronics (Huizhou) Co Ltd. **
(92.50%) @

GPIEAMRAT] (69.32%) ***
GP Industries Limited (69.32%) ***

SHRBREBE (FM) BRAF**A
GP Lighting Technology (Huizhou)
Limited **A

BN IIBEHHER DT 4 (70%)@
GP Precision Parts (Huizhou) Ltd. **#
(70%) @

SHEFRIRBRAF**
GPE International Limited **

GP Electronics (HK) Limited **

BEMEIEREHEAR AR *(80%)@
Huizhou GP Wiring Technology Ltd. **
(80%) @

HETEBR AT

Maxson Industries Limited **&

Tarway Two Pty. Ltd.**

K
United Kingdom

&L
Hong Kong

BB
Hong Kong

5
Hong Kong

HE
People’s Republic of China

g

Republic of Singapore
HE

People’s Republic of China

HE
People’s Republic of China

&S
Hong Kong

EE
Hong Kong

il
People’s Republic of China

B
Hong Kong

i

Australia

£18,000,000

HK$20,000,000

HK$8,010,000

HK$2

HK$100,000,000

$$115,320,385

HK$50,000,000

HK$8,572,991

HK$1,000,000

HK$34,000,000

US$1,500,000

HK$2,750,000

A$96,840,002

ERIRE M HE RS
Investment holding and
trading of loudspeakers

EENHESEER
Marketing and trading
of audio equipment

BIIRE  HERHE TR
Investment holding,
marketing and trading
of automotive wire harness

BRIRE

Investment holding

ERFRENFRETHI
Manufacturing of loudspeakers
and speaker components

BRRE

Investment holding

RIS PR A i S B

Manufacturing and
trading of lighting
products and accessories

ERER RSB
Manufacturing of plastic parts
and metal parts

BRIRE

Investment holding

HERHESEER
Marketing and trading
of audio products

ERTBEE
Manufacturing of
automotive wire harness

BERRERES
Investment holding and trading

PR E

Investment holding
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47. TEMBAT (&)

47. PRINCIPAL SUBSIDIARIES (continued)

B3/ S 17/ MR AE

Place of Nominal value of
MEA TSR incorporation/ issued share/ TEEY
Name of subsidiary registration registered capital Principal activities
Rl RERE S

Technology and strategic division

GP eBiz Limited

SHET (5E) ARAR
GP Electronics (Holdings) Limited

SR ERAT

GP Technologies Limited

RRBERAF*

Grand Prix Limited *

ERZMARAF

International Resolute Company Limited

KH Technology Corporation

Makinen Properties Limited

BZAREERAA

Peak Power Investment Limited

Triwish Limited *

BILREERAA
Whitehill Investment Limited

*  ARZ2EMBAREERXMESE

HEES

Cayman Islands

HEES

Cayman Islands

EE
Hong Kong

EE
Hong Kong

EE
Hong Kong

HEHES

Cayman Islands

RBERRES
British Virgin Islands

EE
Hong Kong

ERERRES

British Virgin Islands

EE
Hong Kong

Us$2

HK$1,000,000

HK$4

HK$2

HK$10,000

US$10,000

Us$1

HK$2

Us$1

HK$1,000,000

EEBERIRE
Investment holding
in Hong Kong

EEBERIRE
Investment holding
in Hong Kong

R E

Investment holding

R E

Investment holding

MEIRE
Property holding

REER

Holding of trademarks

BIRIRE

Investment holding

MEIRE
Property holding

EERNERE
Property holding
in Hong Kong

R E

Investment holding

*  Directly or indirectly held by wholly-owned subsidiaries of the Company

**  HGPTEEENMERE

*xx W HTEE A Rl 2 DRI AN E R B AT £ o FriaR
13 B9 L 1£69.34% I E69.32% * B & TR AZHEE
£0115,289,5853% /T35 % 115,320,385 T °

@ WEATAFINEGERAT]

A WRARIARFRBUAGI T M 2 2IVERARE

#  BEREIRAHEMEARZ EEERE,237,5615 TR
8,572,991/87T

& RITTLFER—FHE33.98%Em 2 AR
RERNE AHEBAF]

BRI BRI 2 RAIN - ARBPIRFAALAR
P17 2 Btn 19 & Aty o

**  Directly or indirectly held by GP Ind

*** Shares of this subsidiary are listed on the Singapore Stock Exchange. Percentage holding
decreased from 69.34% to 69.32% and nominal value of issued capital increased from
$$115,289,585 to S$115,320,385

@ These companies are established as sino-foreign joint ventures registered under PRC law.

A This company is established as wholly foreign owned enterprise registered under the PRC law.

# Nominal value of issued shares/registered capital increased from HK$6,237,561 to
HK$8,572,991

&  Being a 33.98% held associate in 2007 and became a subsidiary during the year

Except for the companies established in the PRC, the classes of shares held by the
Company in the above companies are ordinary shares issued by these companies.
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48.

TEWEAR (&)

BRIARSRERIN - A ERTBARIBEAARRRZE
BB RI B 2R AT » FERATRZ
R EIEVNGIE i E e ONCI VoK P 38
BRIEMT =R IR - FrAKEB A BR XS
TEEE BRI T o

ERFINARR 2MBRF]  EFRRAERF]
TEVEARFE L EENBRAEEEEFE
HEEZD - EFARBIEMHBRARZFE
FIREBERRILE

HREREI - ERFE MR ER TR - 8
RANEAEAERSE S ©

47. PRINCIPAL SUBSIDIARIES (continued)
Except where indicated in brackets, the above companies are wholly-owned
subsidiaries of the Company or the holding company of that division. The
percentage in the brackets indicated the attributable interest of the Company or
the holding company of that division. All subsidiaries operate principally in their
respective places of incorporation/registration unless specified otherwise under
the heading “Principal activities"”.

The above table lists the subsidiaries of the Company which, in the opinion of the
directors, principally affected the results of the year or constituted a substantial
portion of the assets of the Group. To give details of other subsidiaries would, in
the opinion of the directors, result in particulars of excessive length.

Save as disclosed, none of the subsidiaries had any debt securities outstanding at
the end of the year or at any time during the year.

FTEBRZNT 48. PRINCIPAL ASSOCIATES
SEELRT
REZEHE
R/ it 7 Effective
Place of equity interest
BENR AR incorporation/ attributable TEER
Name of associate registration to the Group Principal activities
2ILEBEEBRAR * N 34.07% EH - BRIMEEEONEBER
GP Batteries International Limited * Republic of Singapore Manufacture, development
and marketing of batteries
and related products
E7H
Electronics division
tARIER(BE)BRAT BB 13.87% R E
Furukawa GP Auto Parts (HK) Limited Hong Kong Investment holding
BEIZBRAA(FIBALEEZRARAR) *»* & 32.74% BIRIRE  ERSERER
Linkz Industries Limited ** Hong Kong Investment holding and
(formerly known as “LTK Industries manufacturing of electronic
Limited") cables and wires
EEIZERHAERLF @ =0 13.97% FE - BUEREEHESRN
Meiloon Industrial Company Limited @ Taiwan TREM
Development, manufacturing
and marketing of acoustics
and audio-visual equipment
BUTEXERAA EE 10.40% ERRE ERRHEETER
Shinwa Industries (H.K.) Limited Hong Kong Investment holding,
manufacturing and trading
of electronic products
SPG (&8) ARAA] EE 32.18% ERRERBRRELER
SPG Industry (H.K.) Limited Hong Kong 2RHHES
Investment holding and
trading of high precision
metal and plastic parts
BEMRERAR BB 20.80% IRIRERGBHRES
Wisefull Technology Limited Hong Kong Investment holding and
trading of metallic products
BMEEZTHEBRAR A HE 17.34% ESES BT
Xuzhou Gloria Electronics Co., Ltd. A People’s Republic of China Manufacturing of car audio

parts
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48. T EENT) (&) 48. PRINCIPAL ASSOCIATES (continued)
KEEGRT
RAZEGE
BRI/ St 7 Effective
Place of equity interest
BENRRE incorporation/ attributable TEEY
Name of associate registration to the Group Principal activities
Bl REBESS
Technology and strategic division
KARHRBRAR] *#** EE 43.17% R NI ELEDE R
Lighthouse Technologies Limited *** Hong Kong Development and sale of
LED display screens
ZiF (FE) BRAF EE 33.33% EENDHEEER
Onkyo China Limited Hong Kong Marketing and distribution

of audio equipment

NS BN BRAR A H 40.00% ERNHEHE R R EEE
Xuzhou Jinbao Magnetic Material Co. Ltd. A People’s Republic of China {77l
Manufacturing and sale of
magnets for the applications
in the drive units of speakers

and motors

* R R TRDREFIBER S AT F T B ANERR R *  Shares of this associate are listed on the Singapore Stock Exchange. Effective equity interest

34.11%8%234.07% decreased from 34.11% to 34.07%.
*% BRI H31.29%1% £32.74% **  Effective equity interest increased from 31.29% to 32.74%.
*kk FERAG ARIETS FH43.94% 5 £43.17% *** Effective equity interest decreased from 43.94% to 43.17%.
@ FREA @  Acquired during the year.
A EREY A Disposed during the year.
BR4FRIZEBRSN © A LBt S AR BAR 7 All associates indicated above are indirectly held by the Company. All associates
BHE - FTABMERNRZERTERESTAZKIL operate principally in their respective places of incorporation/registration. All of
T o BRI BRI Z AR 0 A EFRE R the above companies are limited liability companies.
AIAFMARREEAT °
EREVAREFB S NT  EERAZENT The above table lists the associates of the Group which, in the opinion of the
TERERFE  EENEBRNAEBEEFE— directors, the Group exercised significant influence and principally affected the
BEEZRD - EFR A EME S AT 2315 results of the year or constituted a substantial portion of the net assets of the
AR EBRIRILER © Group. To give details of other associates would, in the opinion of the directors,

result in particulars of excessive length.



