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Solargiga Energy

Solargiga Energy Holdings Limited (the “Company”, together with its
subsidiaries collectively the “Group”, stock code: 757) is China's second

largest manufacturer of monocrystalline silicon ingots measured in terms of
production output and sales. Its products are used for the manufacture of PV
cells which are important components of solar energy generation systems. Itis
engaged in three main businesses:

(@)  the trading and manufacturing of monocrystalline silicon ingots and
wafers;

(b)  the processing of solar ingots and wafers; and
(o) the upgrading and trading of polysilicon.

The Group operates its major production facilities of monocrystalline solar
ingots and wafers in Jinzhou, Liaoning province, the PRC. The facilities were
equipped with 196 moncrystalline solar ingots pullers and 24 wiresaws, with an
aggregate annual designed capacity of 2,000 tonnes of monocrystalline solar
ingots and 48 million pieces of monocrystalline solar wafers as at 30 June 2008.

In addition, the Group operates polysilicon reclaiming and upgrading facilities
in Shanghai and Jinzhou. These reclaiming facilities allow the Company to
gain production cost advantages on solar products. As at 30 June 2008,

the polysilicon reclaiming and upgrading facilities had an aggregate annual
designed throughput of 2,400 tonnes.

Already a leader in the PRC market, the Group aspires to be the world's largest
monocrystalline solar ingot and wafer producer through rapid capacity
expansion and technology upgrade.
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Financial Highlight

P mE

As at or for the half-year ended 30 June

RANA=ZTHEBEANA=THLLY¥SF

Net changes
ZEEE
Operating results (RMB million) REXEE (AR¥EETRT)
Sales HEE 76.2%
Gross profit EH 146.4%
Operating profit KRR 131.2%
Profit attributable to equity shareholders AR AERR R EG TR
of the Company 170.8%
Profitability (%) BFED (%)
Gross profit margin EFE 15
Operating profit margin K ERZ 82
Profit attributable to equity shareholders AR TERREREGTE
of the Company 9.9
Earnings per share - basic (RMB Cents) SRBAN-EX (ARED) 7.5
Liquidity FEES
Current ratio (times) TEILLE () 54
Net cash (RMB million) ReFE (ARBBET) 3228

Note: The above calculation excluded one-off non-operating items: IPO expenses of
RMB11.6 million in 2008 and gain on acquisition of the Acquired Group of RMB74.8

million in 2007.
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Management Discussion and Analysis

BEENWN DM

Business Review

The Group was successfully listed on the Main Board of Hong Kong Stock
Exchange on 31 March 2008. Not only did the listing accelerate the process

of expanding the Group's production capacity and enhancing technology,

it also laid a solid foundation for its future development and further
internationalisation. In 2008, the Group focuses on consolidating its leading
position among the manufacturers of monocrystalline silicon ingots and wafers
in China, with the aim of achieving a stable and continuous growth in profit,
creating value for its business as well as maximizing return for its shareholders.

Expand production capacity to capture market opportunities
As global warming intensifies and fossil fuel prices continue to rise, the demand
for green energy has been escalating. The solar photovoltaic (PV) industry in
which the Group is engaged is developing with a quantum leap. As for the
global PV markets, Germany, Spain, Japan and Italy are currently the major
ultimate markets, while the US, South Korea, Australia and the Middle East

are developing in full swing. Being a major energy consumer, China’s future
development potential is enormous and thanks to its economic growth and
needs of environmental protection. To capture the persistent global demand
for PV products, the Group started to operate additional 96 ingots pullers and
16 wiresaws in the third quarter of 2008, and expects that 13 more wiresaws will
be in place by the end of 2008. As a result, the annual production capacity of
monocrystalline silicon ingots was doubled to 2,000 tons in 2008 as compared
to last year, while that of wafers significantly increased by 2.3 times to 56 million
pieces with light energy conversion capability of approximately 200MW. The
Group believes that the increased production capacity can speed up market
share acquisition and improve operating efficiency, which will in turn sharpen
the cutting edge of Solargiga in capturing opportunities arising from the fast
expanding market.

Strategic alliances to secure stable supply of raw materials

In face of the rapid growth of the PV industry and to further strengthen the
PV value chain of the Group, the Group formed strategic alliances with three
leading players in the PV related industry, namely, Wafer Works Corporation,
Space Energy Corporation and Sumitomo Corporation, capitalizing on the
shared management experiences and enhanced technology on solar energy.

Polysilicon, the Group’s major raw material, is in serious short supply due to
insufficient output which leads to the escalating prices of the material. With the
96 newly purchased ingots pullers commencing commercial production in the
second half of the year, production capacity of monocrystalline silicon ingots
and wafers will significantly increase, so will the Group’s demand for polysilicon,
which is in severe short supply around the globe. In order to secure sufficient
supply of polysilicon for 2008 to cater for the current production capacity

and further ensure stable supply for 2009 and even for the mid-to-long term

at favourable prices, the Group entered into the WWX Supplemental Supply
Agreement and WWX Supplemental Sale Agreement on 4 June 2008 with
Wafer Works Corporation to greatly increase the annual caps for the polysilicon
supply and ingot as well as wafer sales from 2008 to 2010, lending further
support to the Group's sustainable development in future. In addition, the
Group will seek to enter into long-term supply contracts with other polysilicon
manufacturers in order to stabilise the sources of supply for some raw materials.
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Enhance technology to implement effective cost control

For solar energy to become a full-fledged alternative energy, its production
costs without government subsidies must be able to compete with those

of traditional fossil fuel energy. Therefore, apart from expanding production
capacity and pursuing lower costs by economy of scale, the Group believes
that only through continuous enhancement of production technology,
quality improvement and cost reduction can it succeed in the long run with
fierce competition fueled by new entrants as soon as the issue of polysilicon
shortage is resolved. Since the entry barrier of and the technology level
involved in monocrystalline solar ingot and wafer manufacture are relatively
high, Solargiga, through its close co-operation with its strategic shareholders,
integrated the advanced proprietary production know-how from China,
Taiwan and Japan, such as the technologies on reclaimed silicon upgrading,
crystal pulling for a mix of reclaimed and high-purity polysilicon, design of hot
zone of crystal pulling, enhancement of slicing accuracy and yield rate. With a
production model of vertical integration, Solargiga upgraded scrap polysilicon
which could not be used directly in the production process by utilizing various
unique techniques, and appropriately implemented the mixed use of such
reclaimed polysilicon and high purity polysilicon in its production to deliver
better quality at higher production efficiency and lower costs.

During the six months ended 30 June 2008, the Group' research and
development team has successfully introduced a 20 inch hot zone for the
production of 156 x 156 mm wafers and hence further enhanced its production
efficiency. 156 x 156 mm monocrystalline wafers produced in 20 inch hot zone
will be put into commercial production when there is strong demand for this
kind of wafer.

Financial Review

As at 30 June 2008, with its expanded capacity, enhanced operation efficiency as
well as technology and full support from its strategic shareholders, the Group
continued to record rapid growth in its operations and achieved brilliant results
during the period under review.

As the acquisition of Waferworks' solar business unit, Solar Technology
Investment (Cayman) Corp. and its subsidiaries (together, the “Acquired
Group"), was completed on 26 June 2007, contribution from the Acquired
Group for the post-acquisition period since that date was incorporated into
the unaudited consolidated income statement of the Group for the six months
ended 30 June 2008.
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Management Discussion and Analysis B2 B & 247

Turnover

For the six months ended 30 June 2008, the Group's turnover increased to
RMB685.5 million from RMB389.0 million for the corresponding period last year,
representing a year-on-year growth of 76.2%. The increase was mainly due to
the following reasons:

1. Since the completion of the acquisition of the Acquired Group on 26
June 2007, the designed annual ingot production capacity has increased
by 36.0% from 759 tons to 1,032 tons.

2. The Group has manufactured and processed more wafers than ingots so
as to provide a one-stop solution to customers, thereby further increasing
revenues.

3. Higher global demand has driven rising market prices of solar ingots and
wafers. In addition, under the existing seller-dominated market, the Group
has been able to pass the increasing price pressure of polysilicon onto
downstream players by charging higher selling prices.

Monocrystalline Solar Ingot Pullers A5 8528 @ B SE P 4%
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As a result these explain the significant growth of the following operations:

1. Strong sales of solar wafers, which surged by 99.5% from RMB226.6
million to RMB452.1 million. This was attributable to the increase in both
sales volume and average selling prices. During the six months ended 30
June 2008, the volume of wafer sold soared by 91.6 % from 5.1 million
pieces to 9.7 million pieces.

2. Increased revenue from processing and upgrading service fees, which
rose by 15.8%, from RMB44.1 million for the corresponding period last
year to RMB51.1 million. This was mainly attributable to the increases in
volume and fee of processing wafers and scrap polysilicon on behalf of
customers.

3. Increased revenue from trading upgraded polysilicon amounting to
RMB59.3 million. The Acquired Group purchases scrap polysilicon and
upgrades it. Those upgraded polysilicon, which is not suitable for the
Group's use in monocrystalline silicon ingot production, is then sold to
third parties.

In terms of geographical contribution, the revenue was mainly generated from
PRC, 73.6% of the Group's consolidated revenue, as the Group has sold more
products and provided more processing service to PRC quality customers,
thereby capitalizing on RMB appreciation and minimising the impact as a result
of the reduction of VAT export refund originating from overseas sales of ingots
and wafers, starting from July 2007. The remainder was mainly generated from
sales to Taiwan (12.9%) and Japan (11.4%).

Turnover Breakdown -
By Business
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Cost of sales

For the six months ended 30 June 2008, cost of sales increased by 47.7% to
RMB408.8 million from RMB276.7 million for the same period last year. The
increase was due to the substantial increase in turnover and the increase in raw
material price. As a percentage of total turnover, cost of sales decreased from
approximately 71.1% to 59.6%.

The increase in raw material costs was mainly due to shortage of polysilicon,
which led to an increase in the price of the silicon raw materials. Besides, the
need for more intensive upgrading steps to be taken in using more reclaimed
polysilicon in the ingot production process to ensure comparable product
quality also involved extra costs. As a result polysilicon cost is the largest
component of cost of sales, followed by costs of auxiliary materials such as
crucibles and graphites.

Gross profit and gross profit margin

During the period under review, the gross profit of the Group for the six
months ended 30 June 2008 reached RMB276.7 million, an increase of 146.4% as
compared to RMB112.3 million for the same period last year. This was because
of the substantial increase in revenue as a result of the increased sales and
processing service of solar ingots and wafers.

Gross profit margin surged from approximately 28.9% for the six months ended
30 June 2007 to 40.4% for the same period in 2008. This was mainly attributable
to the following reasons:

1. Thanks to the current seller-dominated market and the Group's well
recognized product qualities, the Group succeeded in positioning its
products in the premium end of the market with higher selling prices and
recorded high sales volume.

2. Lowered polysilicon costs resulted from the integration with the Acquired
Group. Prior to the acquisition taking place in June 2007, the Acquired
Group purchased low cost scrap polysilicon from Waferworks and then
sold ingots produced to the Group with mark-ups. Therefore the Group
did not fully enjoy the benefit from such low cost supply. Synergy has
been achieved after the acquisition of the Acquired Group. Therefore
the Group managed to control the costs despite the current rocketing
polysilicon prices.

In addition the acquisition led to 36% increase in ingot production
capacity, resulting in greater economies of scale to drive better cost
advantages.

3. The Acquired Group had low grade scrap polysilicon stock at low costs.
As this stock is not suitable for internal use, the Acquired Group sold a
portion of this stock at prevailing high prices during the year, resulting in
contributing a high gross profit margin.
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4. Stringent cost control and improvement in production efficiency
enhanced by R&D. In view of the severe polysilicon shortage, the Group
has maintained its technical know-how advantage to reduce ingot and

wafer manufacturing costs.

Other revenue

Other revenue mainly comprised interest income from bank deposits for the
six months ended 30 June 2008. In 2007 it also consisted of an one-off non-
operating gain on acquisition of the Acquired Group amounting to RMB74.8
million. This gain was the difference between the fair value of net assets of the
Acquired Group at the acquisition date and the acquisition consideration.

Other net loss

Other net loss mainly comprised net foreign exchange losses amounting
to RMB5.4 million. The losses arose from appreciation in RMB, the reporting
currency, during the time gap between the transaction dates and the
settlement dates.

Selling and distribution expenses

Selling and distribution expenses comprised mainly packaging expenses,
freight charges and insurance expenses. There was an increase of 103.1%, from
RMB1.5 million for the six months ended 30 June 2007 to RMB3.1 million for the
period under review, accounting for only 0.5% of the Group's total turnover,
owing to the strong global demand in ingots and wafers. The increase in the
expenses was in line with that of turnover.

Administrative expenses

Administrative expenses comprised mainly the listing expenses of RMB11.6
million, share-based payment related to employee shares awarded prior to
the IPO amounting to RMB8.5 million, staff costs and bonuses. Excluding both
listing expenses and share-based payment which were not incurred in the first
half of 2007, the administrative expenses for the first half of 2008 amounted

to RMB25.3 million, increased year-on-year by 194.3%, or 3.7% of the Group's
turnover. The increase was mainly due to (1) the increase in employees
following the production capacity enhancement, and the expansion of
workforce and senior management after the acquisition of the Acquired Group;
(2) the higher compliance related expenses incurred due to the strengthening
of corporate governance after listing.

Finance costs

The Group's finance costs reduced from RMB3.3 million for the six months
ended 30 June 2007 to RMB1.3 million for the six months ended 30 June

2008. Finance costs represented mainly interests on bank loans and municipal
government loan. The reason for the decrease in finance costs was due to bank
loan repayment after the IPO.
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Income tax

Income tax increased by 11.6 times from RMB3.3 million for the six months
ended 30 June 2007 to RMB41.3 million for the six months ended 30 June
2008, mainly due to the increases in profit before taxation and effective tax
rate. Starting from 2008 the Group also needs to account for the deferred tax
expenses arisen from the withholding tax on dividend to be distributed from
earnings generated from 2008. The tax amount is mainly calculated at 5% of
PRC entities’ earnings during the review period.

Excluding the non-taxable gain on the acquisition of the Acquired Group

of RMB74.8 million in 2007, the non-deductible listing expenses of RMB11.6
million and the deferred tax expenses of RMB10.7 million incurred in 2008,

the adjusted effective income tax rate increased from 3.3% for the six months
ended 30 June 2007 to 13.0% for the same period in 2008. This was attributable
to the change in tax concession enjoyed by the PRC entities, resulting in the
increase in income tax rate ranging from zero to 13.5% in the first half of 2007 as
compared with that ranging from 12.5% to 25% in the first half of 2008.

Profit from operations, Profit attributable to equity
shareholders

Excluding the one-off gain on the acquisition of the Acquired Group generated
in 2007 and listing expenses incurred in 2008, during the period under review,
the Group's profit from operations shot up by 131.4%, from RMB102.7 million
for same period last year to RMB237.6 million, accounting for 34.7% of the total
turnover. This was mainly the result of the substantial increase in gross profit,
partially offset by the operating expenses which did not generate any income
during the initial stage of operations expansion when the production capacity
had yet to materialize.

Excluding the one-off gain on the acquisition of the Acquired Group generated
in 2007 and listing expenses incurred in 2008, during the period under

review, profit attributable to equity shareholders for the six months ended

30 June 2008 was RMB194.9 million, representing a 170.8% growth over the
corresponding period last year. This surge was mainly due to the substantial
increase in profit before taxation, partially offset by the increase in tax expenses.
In addition, after the group restructuring for listing completed in June 2007, the
Group has had no minority interests, which means that shareholders have been
able to enjoy the whole profit earned by the Group. The profit attributable to
minority interests amounted to RMB24.2 million for the first six months of 2007.
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Inventory turnover day

The inventories of the Group comprised mainly raw materials, namely
polysilicon, crucibles and other auxiliary materials. Owing to the expansion

in production capacity as well as its good relationship with suppliers, the
Group managed to increase its inventory of raw materials. However the severe
polysilicon shortage in the solar industry caused the reduction in the inventory
turnover day. The Group's optimal inventory level should be around 3 months
for polysilicon and 1 month for other auxiliary raw materials.

Trade receivable days

In the first half of 2008, the sales to PRC customers increased greatly with
immediate settlement upon goods delivery, therefore it led to the drop in trade
receivable day as compared with higher proportion of overseas customers with
longer credit periods in the first half of 2007.

Trade payable days

Given the limited worldwide polysilicon supply and increasing polysilicon usage
of the Group, it needed to purchase raw material with higher proportion of
advance payment to suppliers. As a result the trade payable days was reduced
to 17 days.

Liquidity and financial resources

The Group's principal sources of working capital have been the cash flow
generated from operating activities, bank borrowings and IPO proceeds. As at
30 June 2008, the Group showed a current ratio of 7.7, being current assets over
current liabilities, and a net cash position, both representing a healthy financial
position for future development.

The Group was at a net cash position of RMB542.1 million as at 30 June

2008 with cash and cash equivalents of RMB575.0 million and outstanding
borrowings of RMB32.9 million, comprising short-term bank loans of RMB30
million and a long-term municipal government loan of RMB2.9 million without
asset pledge. Therefore the net borrowings to equity ratio for the Group as

at 30 June 2008, expressed as a percentage of net borrowings of RMB-542.1
million and shareholders’ equity of RMB1,347.0 million, was increased to -40.2%
from -34.6% as at 31 December 2007. The negative sign represents net cash
position for both periods.

The Group's net cash outflow from operating activities for the reported period
amounting to RMB79.7 million was primarily resulted from the increase in raw
material inventories and advance payment for purchase of raw material, in view
of the business expansion and the severe polysilicon shortage.

The Group’s net cash outflow from investing activities for the reported period
amounting to RMB121.2 million was mainly capital expenditure for increasing
production capacity.

The Group’s net cash outflow from financing activities for the reported period
amounting to RMB427.1 million mainly comprised net IPO proceeds of
RMB613.4 million, net bank loan repayment of RMB97.0 million and dividend
payment of RMB88.3 million.
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Contingent liabilities
At 30 June 2008, there were no material contingent liabilities.

Foreign currency risk

Renminbi is the functional currency of the operations of the Group, and the
Group is exposed to foreign currency risk primarily through sales and purchases
that are denominated in foreign currencies other than Renminbi, which are
primarily US dollars and JPY. The Directors do not expect any significant impact
from the exchange rate movement since the Group uses foreign currencies
collected from customers to settle the payment in foreign currencies to
suppliers. In addition, the Directors ensure that the net exposure is kept to an
acceptable level by buying or selling US dollars and JPY at spot rates when
necessary to solve short-term imbalances.

Human Resources

As at 30 June 2008, the Group had 790 employees. The remuneration package
of the existing employees includes basic salary, discretionary bonus,
share-based payment and social security contribution. Employee benefit
expenses included in administrative expenses increased to RMB15.3 million

as at 30 June 2008 from RMB3.6 million as at 30 June 2007, which represented
an increase of 329.0%, resulting from the expansion of workforce and strong
and experienced management team to cope with the multiple increase in
production scale.
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Future plans and strategies

Future development strategy and prospect

As the oil prices continue to rise, renewable energy has swiftly emerged as a
preferred alternative, among which solar energy is the cleanest, safest and the
most convenient to use. Due to its infinity nature, solar energy has gradually
caught the attention from the governments of various countries and their
people. Being the second largest monocrystalline ingots manufacturer in
China, the Group will seize such immense opportunity and adopt the following
strategies for further development:

Expand production capacity to increase market share

A number of countries are actively promoting the use and development of
renewable energy, promulgating related regulations as well as introducing
favourable measurements to encourage the development of solar energy
industry. Being one of the largest energy-consuming countries, China

has tremendous market potential that should not be underestimated. In
addition, the Chinese government has strongly promoted the development
of renewable energy by promulgating the “Renewable Energy Law of PRC”

in January 2006. The government encouraged the use of solar energy as a
clean energy by implementing subsidy programmes and incentive schemes.
According to a white paper entitled “China’s Energy Conditions and Policies”
issued by the State Council of China on 26 December 2007, China will actively
develop renewable energy facilities aiming at increasing the utilization of
renewable energy as a percentage to the overall energy consumption to 10%
and 15% in 2010 and 2020 respectively.

Capitalizing on such a good opportunity for development, the Group, in
addition to acquiring 96 monocrystalline silicon ingot pullers and 29 wiresaws
this year, plans to enhance its capacity in the coming year. The Group will
complete the construction of a new production plant that can accommodate
200 ingot pullers and 43 wiresaws in 2009. The installation of ingot pullers

is expected to start in the third quarter of 2009 and commence operation
gradually with full operation expected from the last quarter of 2009 upon
completion of installation. Wiresaws will be delivered in batches to the factory
and installation will start during the late-second quarter of 2009. Operation

is expected to commence in the third quarter of 2009. By then, the number
of monocrystalline silicon ingot pullers and wiresaws will increase to about
400 and 80 respectively in 2009. The annual capacity of ingots and wafers will
increase to 4,000 tonnes and 150 million pieces respectively, with the solar
energy conversion capability being increased to 400MW per year.

The increase in production capacities will be funded by the listing proceeds and
internal resources. Besides, with the appreciation of Renminbi and the decrease
in export tax rate, the Group will, upon the completion of the production
capacity enhancement, accelerate the development of China's market in future
in order to further increase its local market share.
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Monocrystalline Solar Ingot Pulling X5 8EE RiEiE R 2B

Enhance the ability of research and development to optimize
operation effectiveness

Monocrystalline silicon ingot industry is characterized by its relatively high
technology requirements and enhancing the R&D capacities is one of the
important strategies for the group to strengthen its market competitiveness. In
order to reduce its overall operating costs, the Group will continuously enhance
its technical know-how advantage in ingot crystallization and wafer slicing,
ensure cost-effectiveness of the manufacturing process by introducing the
latest technology widely used in the industry and explored the possibilities of
reclaiming the waste silicon powder produced during the wafer manufacturing
process for ingots production. Besides, the Group will also proactively increase
product varieties, including the research and development in respect of larger
and thinner wafers and the application of the advanced magnetic technology
of semiconductor in solar crystal pulling in order to maintain its leading position
in the market. The 12-inch monocrystalline ingot pullers will be delivered to the
factory in the third quarter of 2008, and trial production will start with research
and development commencing in the fourth quarter of this year. The 40 ingot
pullers with added magnetic field will be delivered to the factory by the end of
the third quarter of 2009, and the production will start as soon as installation
and fine-tunning are completed. The Directors believe that by continuous
research and development, the Group's capacities of ingot crystallization, wafer
slicing as well as reclaiming and upgrading of polysilicon will be enhanced. In
addition, the Group will continue to cooperate with academic institutions. The
research centre jointly established with Dalian University of Technology will be
completed in the third quarter of 2009 and possesses world class technology. It
will assist the Group in developing new products and technology and nurturing
of the R&D technicians so as to optimize operating efficiency.
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Stabilize the supply of raw materials by diversification of
source

In view of the worldwide shortage of polysilicon raw material, the Group will
actively look for new suppliers for raw materials. Apart from strategic investors
the Group has entered into long-term supply agreements with a number of
suppliers, thereby meeting a part of the production requirement as well as
reducing the risks of unstable supply of raw materials and price fluctuation. The
Group has already commenced applying a larger proportion of lower grade
polysilicon in the production of silicon ingots and wafers and further studied
the feasibility of using metallurgical silicon in the production of monocrystalline
silicon ingots with the aim of diversifying the source of material supply.
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Disclosure Of Interests
FERIE

Interests and Short Positions of the Directors and Chief
Executives of the Company in the Shares, Underlying Shares
and Debentures of the Company and its Associated Companies
As at 30 June 2008, the interests and short positions of the Directors and chief
executive of the Company in the shares, underlying shares and debentures

of the Company or any associated corporations (within the meaning of Part

XV of the Securities and Futures Ordinance “SFO") which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO) or were required
to be entered in the register maintained by the Company pursuant to section
352 of the SFO or were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, to be notified to the Company
and the Stock Exchange were as follows:

EERARARSITHRAEBRA AT REEE
EERRAD - HERO R ESFNERRAR

RZZZENEFERA=ZTH  EERAAFESHTHAE
WA R SEEAREEE (E & R EH LB EDIEXY

IR - BERD REFTEARIEES PSR
FEXVEREE7 K87 BIR NG AN A A Bl R P 0 2 SRR
(BREREREESFLAEGINERIETHEERRR
BAMEDRRXR)  IRIBEES KB GRHIF 352068
BRRNARAEFENELMANER AR - FJRE L
MAREFETESRRHORETAAME AR A R
LR FORB T

Number of Approximate
shares held percentage of holding
Name of Director Nature of interest (Note 1) (%)
EEMA EntE FEROEE FROBOE ST
(F%ET) (%)
Mr. Tan (Note 4) Beneficial Interest 471,910,500 (L) 27.90%
BT (PifRE4) BEamEn
Interest in an option 31,036,000 (L) 1.84%
PR R
Security interest 17,352,500 (L) 1.03%
ERER
Mr. Chong (Note 2) Interest of controlled corporation 98,464,500 (L) 5.83%
ks (M) SiEEE RS
Personal interest 1,254,500 (L) 0.07%
B AREZR
Trustee's interest 34,814,000 (L) 2.06%

EFEAEE
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Number of Approximate
shares held percentage of holding
Name of Director Nature of interest (Note 1) (%)
EEps EENE FrERHEE FROBAE DL
(BF=ET) (%)
Mr. Hsu You Yan (Note 4) Beneficial Interest 9,293,500 (L) 0.55%
FFRRR S A (B ET4) BamEms
Interest in an option 19,219,500 (L) 1.14%
REBRR R
Security interest 5,840,500 (L) 0.35%
PRz
Mr. Chiao Ping Hai (Note 4) Beneficial Interest 3,135,500 (L) 0.19%
LA (MT4) BEangn
Interest in an option 31,158,000 (L) 1.84%
REBRENER
Security interest 11,621,000 (L) 0.69%
ERER
Ms. Zhang Liming (Note 3) Beneficial Interest 3,133,500 (L) 0.19%

Ny

R ZZ L (FI7E3) B

Notes:

Q)
)]

The letter “L" denotes the person’s long position in such securities.

Mr. Chong is interested in an aggregate of 99,719,000 shares, of which 1,254,500
shares is directly held by Mr. Chong, 82,617,000 shares is held by Prosperity Electric
Corporation ("PEC") and 15,847,500 shares is held by PLC. PLC is held as to 20% by
PEC, as to 45% by Leigh Company Limited and as to 30% by Mr. Sam Wai Keung, a
director of Jinzhou Huachang Silicon Materials Co., Ltd. and 5% by an independent
third party. Both PEC and Leigh Company Limited are wholly-owned by Mr. Chong.

34,814,000 Shares were held by Mr. Chong in trust for, among others, certain
employees and consultants of Solar Technology Investment (Cayman) Corp. and
its subsidiaries (the "Acquired Group”). Mr. Chong was entrusted to exercise voting
rights and hold the dividends and other distributions made in respect of the
relevant shares in trust for these employees and the 2 consultants (if any) to the
extent the relevant shares remain subject to a lock-up period.

Ms. Zhang Liming’s 3,133,500 shares were registered in the name of Mr. Chong

as trustee who is entrusted to exercise voting rights and hold the dividends and
other distributions made in respect of the relevant shares in trust for, among others,
certain employees and consultants of the Acquired Group (if any) to the extent the
relevant shares remain subject to a lock-up period.

Mr. Tan Wen Hua, Mr. Hsu You Yuan and Mr. Chiao Ping Hai are entitled to buy back
the shares of the relevant senior management, employees and consultants in the
event that any of them cease to be employed or engaged within 4 years after the
Listing Date. These directors also have security interest in these shares pursuant

to a share charge granted by the relevant employees and consultants to secure
their obligations to pay for the purchase price of the shares and their obligations to
comply with the relevant regulatory requirements to which they are subject to (if
any).
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Interests and Short Positions of the Substantial Shareholders
in Shares, Underlying Shares and Debentures
As at 30 June 2008, so far as is known to any Directors of the Company, the

following persons have interests or short positions in the shares and underlying

shares of the Company which would fall to be disclosed to the Company under

the provisions of Divisions 2 and 3 of Part XV of the SFO as recorded in the

register required to be kept by the Company pursuant to section 336 of the

ERRRNRRAD - HERO REFVERD KK

RoBRNERASTA  BARDEERM  BAD
AR5 R 055 0 336 T TR B IV B R AT -
AT ALRAR AR RAGBIIRID o A IR i 5
S VEEPY S LS G BN E L
LHA

SFO:
Number of
Name Capacity shares held Percentage of holding
e/ AR 56 FEROBE BRESL
(%)
Wafer Works Investment Corp. Beneficial owner 358,364,000 (L) 21.2%
("WWwIC") BERlAA (Note 1)
(BFE)
Wafer Works Corp. ("WWX") (Note 2) Interest of a controlled corporation 358,364,000 (L) 21.2%
& ERHERO AR AR REEE RS
(T&&BHE D) (K3E2)
Space Energy Corporation Beneficial owner 144,978,500 (L) 8.57%
FHEERKRA S EREEA
Toshinao Nimura (Note 3) Interest of a controlled corporation 144,978,500 (L) 8.57%
AR A= (HEE3) RIEEE RS
Jean Salata Interest of a controlled corporation 114,614,000 (L) 6.78%
RIEE S
Baring Private Equity Asia Interest of a controlled corporation 114,614,000 (L) 6.78%
GP IV Limited S EE RS
Baring Private Equity Asia Interest of a controlled corporation 114,614,000 (L) 6.78%
GP IV, LP. R EE RS
The Baring Asia Private Interest of a controlled corporation 114,614,000 (L) 6.78%
Equity Fund IV, LP. R AE RS
Baring Private Equity Asia Beneficial interest 114,614,000 (L) 6.78%

IV Holding (6) Limited

Notes:

3 g 3
ExniEms

1. The letter “L" denotes the person’s long position in such securities.

2. WWIC is wholly-owned by WWX. By virtue of the SFO, WWX is deemed to be

interested in the Shares held by WWIC.

3. Toshinao Nimura was interested in approximately 34.22% of the issued share capital
of Space Energy Corporation as at the Latest Practicable Date.

20

GEX

o

1. FELBEZALTRZERFOLHF

b2

2. AR E2EREWWIC - RIEFFMBEED - & &BH
WARBAWWICH A MR R A 12 -

3. REBREBRATAS  CHAMEEFHERKXSHD
BATARAKI34.22% ©
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Corporate Governance and Other Information

TEEBR

Hip&E*!

Corporate Governance

The Company reviews and enhances its corporate governance practices
continuously and is committed to a high standard of corporate governance.
During the six months ended 30 June 2008, the Company has complied with
the code provisions of the Code on Corporate Governance Practices as set out
in Appendix 14 of the Listing Rules. For details of the corporate governance of
the Company, please refer to the Corporate Governance Report as set out in
the annual report of the Company for the year ended 31 December 2007.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions as set
out in Appendix 10 of the Listing Rules as the required standard governing
share transactions by Directors. Having made specific enquiries of all the
Directors, the Company confirmed that all of them have complied with the
required standards set out in the Model Code regarding directors’ share
transactions for the six months ended 30 June 2008.

Purchase, Sale and Redemption of the Company’s Listed
Securities

There was no purchase, sale or redemption by the Company or any of its
subsidiaries, of the Company’s listed securities during the six months ended 30
June 2008.

Audit Committee

The Audit Committee of the Company comprising four independent non-
executive directors and one non-executive director has reviewed the
accounting principles and practices adopted by the Group, and has reviewed
such matters as internal controls and financial reporting with the management
of the Company, including the review of the interim results for the six months
ended 30 June 2008.

Appreciations

The Board would like to take this opportunity to express its appreciation to each
of the shareholders, suppliers, customers and other partners for their support
for the Group, and to express its sincere appreciation to all the staff for their
efforts and contributions to the Group during the period under review.

By order of the Board
Solargiga Energy Holdings Limited
CHIAO Ping Hai

Chairman

Hong Kong, 29 August 2008
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Independent Review Report

B ERRE

AR

Independent review report to the board of directors of
Solargiga Energy Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 23 to 42
which comprises the consolidated balance sheet of Solargiga Energy Holdings
Limited as of 30 June 2008, the related consolidated income statement,
consolidated statement of changes in equity and condensed consolidated
cash flow statement for the six months period then ended and explanatory
notes. The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial report
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard ("HKAS") 34 “Interim financial reporting” issued by the
Hong Kong Institute of Certified Public Accountants (‘HKICPA”). The directors
are responsible for the preparation and presentation of the interim financial
report in accordance with HKAS 34.

Our responsibility is to form a conclusion, based on our review, on the interim
financial report and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other person
for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of interim financial information performed by the
independent auditor of the entity” issued by the HKICPA. A review of the interim
financial report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2008 is not prepared, in all
material respects, in accordance with HKAS 34.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

29 August 2008
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Unaudited Consolidated Income Statement
REBZGEEERK

For the 5|x months ended 30 June 2008
HE_ZZTN\FA=THILAEA
(Expressed in Renminbi) (A ARYFIE)

Six months ended 30 June

BEAA=THLEAEA

2008 2007
—EBENF —ETAF
Note RMB’000 RMB'000
FEE ARBTT AREFT
Turnover BER 685,480 388,976
Cost of sales B (408,772) (276,666)
Gross profit EX 276,708 112,310
Other revenue H g A 4 3,512 77417
Other net loss Hip B F5 5 (5,685) (2,066)
Selling and distribution expenses HENDHEAS (3,127) (1,540)
Administrative expenses THFAX (45,442) (8592)
Profit from operations KREFE 225,966 177,529
Finance costs BE RN 6 (1,326) (3,252)
Profit before taxation BBt A1 R 6 224,640 174,277
Income tax Fris®t 7 (41,356) (3,269)
Profit for the period HRF)E 183,284 171,008
Attributable to: BUR AL FEAE R -
Equity shareholders of the Company RA TR 183,284 146,760
Minority interests e - 24,248
Profit for the period HRFE 183,284 171,008
Earnings per share (RMB cents) ERER (AR%ED) 9
- Basic —EHAK 10.21

The accompanying notes form part of the unaudited interim financial report.
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Unaudited Consolidated Balance Sheet
ﬂi%¥%§$ZJﬂ(/\AEFE 1 :%%

At 30 June 2008
RZZZNFAA=+H
(Expressed in Renminbi) (A ARMFIE)

30 June 31 December
2008 2007
—EEN\E ZZTHF
~A=1+H +=ZA=+—H
Note RMB’000 RMB'000
BEE AR¥TT AREEFTT
Non-current assets FEREBEE
Property, plant and equipment ME - BB KMEE 10 333,517 175,379
Lease prepayments HEBEMNFE 48,380 48,486
Prepayments for acquisition of property, BEYE  MEMRED
plant and equipment TERTRIE 9,238 53,092
Deferred tax assets RIERRIBE E = 922
391,135 277,879
Current assets REBEE
Inventories FE 14 215,220 137,832
Trade and other receivables FEUWE SR R E b R FOE 11 355,832 187,066
Pledged deposits EERFER 12 - 120
Cash and cash equivalents ReENIRSEEY 574,980 348,978
1,146,032 673,996
Current liabilities REIAE
Short-term bank loans EEIRITER 30,000 127,000
Trade and other payables JERHE 5 BR IR N EL b FE AT /08 13 107,454 144,068
Current tax payable BNERFE R FiIE 11,954 18453
149,408 289,521
Net current assets REEEFE 996,624 384,475
Total assets less current liabilities EELERARBER 1,387,759 662,354
Non-current liabilities FEREBARE
Municipal government loan TEBFER 2,947 2,890
Deferred tax liabilities EEFIEEE 10,737 -
Deferred income PEFEUT A 27,095 26,747
40,779 29,637
Net assets EEZRE 1,346,980 632,717
Capital and reserves BERK#E
Paid-in/issued capital BR/DEBETER 15 152,189 279
Reserves B4 1,194,791 632,438
Total equity ERBRE 1,346,980 632,717

The accompanying notes form part of the unaudited interim financial report.
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Unaudited Consolida}ed Statement of Changes in Equity
A fE S s 2

(Expressed in Renminbi) (LA A REFIME)

Attributable to equity shareholders of the Company

AAREERREGES
Paid-in/ General
issued Share  reserve  Capital Exchange Other  Retained Minority Total
capital  premium fund  reserve  reserve  reserve earnings Subtotal interests  equity
#gr/ - U2 |
BRTER ROEE  GBEE EARE EXNRE  HiEE REEA Nt ORRER  BEEE
RMB000  RMB000 ~ RMB000  RMB000  RMB000  RMB000  RMB000  RMB000  RMB000  RMB(000
AEEF ARETR ARBTL ARETT ARETT ARETRL ARETR ARBTR ARETT ARETR
At T January 2008 R-FF\E-A-A 29 367502 55171 10,054 (357)  (66710) 266718 632717 - 67
Capitalisation issue (note 15(b)(i) AR ET(50)) 129086 (129,086) - - - - - - - -
Sharesissued underthe globaloffering ~ RIEZHBEEETR
(note 15(b(i) (P 1510)i) 284 643637 - - - - - 666461 - 666461
Share issuing costs (note 15(b)i) TR EATRUR (MRS 0)i) - (53001 - - - - - (53001 - (53001
Profit for the period %W\J/ - - - - - - 183284 183284 - 183284
Dividends (note 8(b)) TR (RisE8(0)) - - - - - - (83258)  (832%8) - (88,258)
Share-based payment IR R5E - - - 8513 - - - 8513 - 8513
Exchange difference on translation of HEHER TW%?L&%
financial statement of subsidiaries EEMERER - - - - (2,736) - - (2736) - (2736)
At30June 2008 RZZENERA=TA 152189 89112 55171 18,567 (3093)  (66710) 361744 1346980 - 1346980
Attributable to equity shareholders of the Company
ARARRERREGRES
Paid-in/ General
issued Share  reserve  Capital Exchange Other  Retained Minority Total
capital  premium fund  reserve  reserve  reserve earnings Subtotal interests  equity
#r/ - oY
BRTER ROEE REE ERRE  EXRE MRS REER Mt REER  BRAR
RMB000  RMB000 ~ RMB000  RMB000  RMB000  RMB000  RMB000  RMB000  RMB000  RMB(000
AREFR ARETR ARBTL ARETT ARSTT ARETR ARETR ARBTL ARETT ARATR
At January 2007 (note 15(b)(iv)) RZZZt+5-A-H
(F&E15(0)0) 74858 - 16,001 - - - 97947 188,806 66000 254806
Profit for the period ilytyel - - - - - - 16760 146760 24248 171008
Dividends (note 8(b)) TR (RisE8(0)) - - - - - - (84300)  (84300)  (293%8)  (1136%8)
Arising from the Reorganisation REEmELER
(note 15(b)iv) (BssEr5(b)(v) (74858) - - - - 76 - (74782) - (74782)
Capitalisation of shareholder's loan RRERERL
(note 15(b)v) (BiszE15(b)(v) 71160 - - - - - - 77,160 - 77,160
Arising from the Reorganisation REfEmELNER
(note 15(b)() (Hf3E15(0)(v) (77063) 143849 - - - (667%) - - - -
Acquisition of minorty interests Wi BRRER
(note 15(b)(iv)) (RtzE15(b)v) 3 60857 - - - - - 60890 (60,8%0) -
Issue of new shares (note 15(o)(v)) BITHRB G 50)0) 149 1628% - - - - - 163005 - 163005
At 30 June 2007 RZTTHERA=1A 29 367562 16,001 - - (66710) 160407 477539 - 477539

The accompanying notes form part of the unaudited interim financial report.
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Unaudited Condensed Consolidated Cash Flow Statement

ﬂ5%§¥§§$?f§ﬂﬂﬁnﬂV”\ﬂafﬁhnugiiﬁ

(Expressed in Renminbi) (LA A REFIE)

Cash (used in)/generated from operations BT () FERe

Tax paid 2HiE

Net cash (used in)/generated from ReEER (FTA), /B8R FHE
operating activities

Net cash used in investing activities REIBFARSTE

Net cash generated from financing activities BEEETEHESFE

Net increase in cash and cash equivalents ReRBRSEEYZEMTFE

Effect of exchange rate changes EXSEHTE

Cash and cash equivalents at 1 January

R—A—BEESRASEEY

Cash and cash equivalents at 30 June

RAA=Z+HRASRRESZEY

The accompanying notes form part of the unaudited interim financial report.

BERFE MR BRI BRE 2 —80

Six months ended 30 June
BEARA=THLAXEA
2008
—EEN\E
RMB’000
ARET T

(43,461)

(36,196)

(79,657)

(121,240)

427,053

226,156

(154)

348,978

574,980

2007
ZETLF
RMB'000
AREFTT
152,070

(2,812)

149,258

(197,780)

155,505

106,983

46,704

153,687
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Notes to the Unaudited Interim Financial Report

xR

AR R R B S R S B

1.

General information and group reorganisation
(@) The Company
Solargiga Energy Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 7 March 2007 as an
exempted company with limited liability under the Companies
Law, Cap. 22 (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands. The address of its registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands and its principal place of business is Room 4001-06 Office
Tower, Convention Plaza, No. 1 Harbour Road, Wan Chai, Hong
Kong. The Company was incorporated under the name of Solar
Giga Holdings Ltd. By a resolution passed on 26 April 2007, the
name of the Company was changed to Solargiga Energy Holdings
Limited.
(b) Reorganisation
The Company and its subsidiaries are referred to as the “Group” in
the interim financial report. The Group underwent a reorganisation
(the “Reorganisation”) to rationalise the Group's structure in
preparation for the public listing of the Company’s shares on the
Main Board of The Stock Exchange of Hong Kong Limited (“the
Stock Exchange”). On 7 May 2007, the Company became the
holding company of the subsidiaries. Details of the Reorganisation
are set out in note 27 to the 2007 Annual Report. The shares of the
Company were listed on the Stock Exchange on 31 March 2008.

Basis of preparation

Except for Solar Technology Investment (Cayman) Corp. (“STIC") and
its subsidiaries (hereinafter collectively referred to as the "Acquired
Group”), which were acquired during the year ended 31 December 2007,
other companies that took part in the Reorganisation and are included
in the interim financial report were controlled by the same ultimate
equity shareholder (referred to as “the controlling equity shareholder”)
before and after the Reorganisation. The control is not transitory and,
consequently, there was a continuation of the risks and benefits to the
controlling equity shareholder and, therefore, the Reorganisation is
considered to be a business combination of entities under common
control and Accounting Guideline 5 “Merger Accounting for Common
Control Combinations” issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA") has been applied. The interim financial
report has been prepared using the merger basis of accounting as if
the Group had always been in existence, except for the acquisition of
the Acquired Group. The net assets of the combining companies are
combined using the existing book values from the controlling equity
shareholder’s perspective.

Solargiga Energy Holdings Limited [5¢85RIERAIRA
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Basis of preparation (Continued)

The consolidated income statement, consolidated statement of changes
in equity and condensed consolidated cash flow statement of the Group
include the results of operations of the Company and its subsidiaries for
the period ended 30 June 2007 and 2008 or since their respective dates
of incorporation or since the date which control was obtained, whichever
is a shorter period, as if the current group structure had been in existence
throughout the two periods presented. The consolidated balance

sheet of the Group as at 31 December 2007 and 30 June 2008 has been
prepared to present the combined assets and liabilities of the Group as at
those dates.

The Group acquired the Acquired Group on 26 June 2007. The purchase
method of accounting has been used to account for this acquisition.

This interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities (“Listing Rules”) on the Stock Exchange, including compliance
with Hong Kong Accounting Standard ("HKAS") 34 “Interim financial
reporting” issued by the HKICPA and has been prepared in accordance
with the same accounting policies as adopted in the 2007 Annual Report.

The preparation of an interim financial report in conformity with HKAS 34
requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual results may
differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Group since the 2007 Annual Report. The condensed consolidated
interim financial statements and notes thereon do not include all of the
information required for full set of financial report prepared in accordance
with Hong Kong Financial Reporting Standards ("HKFRSs”, which term
collectively includes HKASs and Interpretations).

The interim financial report is unaudited, but has been reviewed by KPMG
in accordance with the Hong Kong Standards on Review Engagements
2410, "Review of Interim Financial Report Performed by the Independent
Auditor of the Entity”, issued by the HKICPA. KPMG's independent review
report to the Board of Directors is included on page 22. In addition, this
interim financial report has been reviewed by the Company’s Audit
Committee.
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2.

Basis of preparation (Continued)

The financial information relating to the financial year ended 31
December 2007 that is included in the interim financial report as being
previously reported information does not constitute the Company's
statutory financial report for that financial year but is derived from that
financial report. The statutory financial report for the year ended 31
December 2007 is available from the Company’s registered office. The
auditors have expressed an unqualified opinion on that financial report in
their report dated 24 April 2008.

Segment reporting

A segment is a distinguishable component of the Group that is engaged
either in providing products or services (business segment), or in
providing products or services within a particular economic environment
(geographical segment), which is subject to risks and rewards that are
different from those of other segments.

The Group's operations are regarded as a single business segment, being
an entity engaged in the trading of, manufacturing of and provision

of processing services for polysilicon and solar silicon monocrystalline
ingots/wafers. In addition, the Group's turnover and operating profit

are almost entirely derived from its operations in the People's Republic
of China ("PRC"). Accordingly, no analysis by geographical segment has
been presented.

Other revenue

25 EE )

SRS AR E ST+ = A
=+ — A S REEOMTEE B D RIRER -
PR AR TR B AT SRS - K%
EHBE AR RE ERNERE c AE_TT+E
+o A=+ B EEREE I SR s AR AA T
HMRERED - KEFREL-TT/\EWA
—HmAMBRE RS - YRS RE T ERE

= o

=

7R E
HHREAEETAREDOAKTSH  HARHG
ERRRB(EHEHT) - SEHTEBRA TR
ESRBBCLEDT) - £HBARETRAGER
RE% -

REEOEBREFE-RBOHE - RFZ R
RAGRERIEE THRNES - 2E RN TRSE
EVEEE o WS - ARBREER LN LT
E2REENPEARAME([HEDBER - &
it SR TR D A DA o

HAWA

Six months ended 30 June
BEANA=1+HLEAEA
2008
—ZEEN\F
RMB’000
AR®T T

2007
ZZTLF
RMB'000
ARETT

Gain on acquisition of subsidiaries U BERT B A R 2 W as
Government grants T AL

Interest income from bank deposits RITIERFBUA
Others EAth

74,771
1,559
947
140

77417
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5. Other netloss

5. HttERFHE

Six months ended 30 June
BEANA=THLAEA

Net foreign exchange loss
Gain on disposals of property, plant and equipment
Others

2008
—EENE
RMB’000
AR¥TT
SN B 15 RE (5,379)
LEME - BB REENRE 34
EAh (340)

(5,685)

6. Profit before taxation
Profit before taxation is arrived at after charging:

6. PFRBLAIAIE
BRBEATFIEE I -

2007
ZEELF
RMB'000
AREFT

Six months ended 30 June

BEAA=THILLAER

2008
—BBNF
RMB’000
AREF T

(@)  Finance costs:

Interest on bank loans and other borrowings
wholly repayable within five years
Interest on municipal government loan

@ BEKAE:

BRSFRZBUEBRITER
REAMEER S
T E A0S

Total interest expense on financial liabilities
not at fair value through profit or loss

Less: Interest expense capitalised into
construction in progress

NP ENEERYIR
BB EENF S B

B R IRERMCFIEHRX
(3,018)

1,326

2007
ZEELF
RMB'000
AREFT

3,148
104

3,252
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6. Profit before taxation (Continued)

RRBE AT RE ()
Six months ended 30 June
BEXA=tHLXEAR
2008 2007
—EEN\F ZETEF
RMB’000 RMB'000
AR¥T T ARETT

(b)  Otheritems:

Amortisation of lease prepayments
Depreciation

(b)

HibEA -

&AM FOAM
e

80
5616

7. Income tax

Income tax in the consolidated income statement represents:

FriS %t

FERBmRAMERARE
Six months ended 30 June
BEASA=THLAEA

Current tax - the PRC

Provision for the period
Under-provision in respect of prior periods

Deferred tax

Origination and reversal of temporary differences

2008 2007
—BBNE TR
RMB’000 RMB'000
AR®T T AREFTT

ENEARi g —
HAN B 29,697 3,156
BT EREEE T2 - 54
3,210

EERIE

R IR R EE 59
3,269

No provision for Hong Kong Profits Tax has been made as the Group did

not have any assessable profits subject to Hong Kong Profits Tax during

the current and prior periods.

Pursuant to the rules and regulations of the Cayman Islands and the

British Virgin Islands, the Group is not subject to any income tax in the

Cayman Islands and the British Virgin Islands.

Solargiga Energy Holdings Limited [z tEERIZRGRA T
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Notes to the Unaudited Interim Financial Report 5k & 24 = A B 75 3R & P =t

7.

Income tax (Continued)

Pursuant to the income tax rules and regulations of the People’s Republic
of China ("PRC"), the subsidiaries in the PRC are eligible for a 100%

relief from PRC Enterprise Income Tax for two years from the first year
they record assessable profits and, thereafter, they are subject to PRC
Enterprise Income Tax at 50% of the applicable income tax rate for the
following three years.

The first year that Jinzhou Xinri Silicon Materials Co., Ltd. ("Xinri") recorded
assessable profits was 2001 and, therefore, Xinri was subject to a 50%

tax exemption starting from 2003. As Xinri is engaged in an advanced
technology business in the PRC, it has been granted an extension of

the 50% tax exemption for a further three years. Accordingly, Xinri

was subjected to a preferential tax rate of 13.5% for the year ended 31
December 2007.

The first year that Jinzhou Huachang Silicon Materials Co.,, Ltd.
("Huachang”) and Jinzhou Huari Silicon Materials Co., Ltd. ("Huari")
recorded assessable profits was 2003 and 2005, respectively. Accordingly,
Huachang and Huari were subjected to a preferential tax rate of 13.5% for
the year ended 31 December 2007.

The first year that Jinzhou Yangguang Energy Co., Ltd. ("Yangguang”)
recorded assessable profits was 2006. It was fully exempted from PRC
Enterprise Income Tax for the year ended 31 December 2007.

Jinzhou Youhua New Energy Co,, Ltd. ("Youhua") and Shanghai Jingji
Electron Material Co,, Ltd. ("Jingji") were subjected to preferential tax rates
of 13.5% and 27% respectively for the year ended 31 December 2007.

On 1 January 2008, the Corporate Income Tax Law of the PRC (“new tax
law") became effective. The corporate income tax rate has been adjusted
to a standard rate of 25%. For Foreign Investment Enterprises ("FIE"s)
which have not fully utilised their five-year tax holiday (i.e. two-year
exemption and subsequent three-year 50% reduction of the applicable
tax rate) will be allowed to continue to receive the benefits of the tax
holiday during the five-year grandfathering period. For those FIEs which
have not yet begun their five-year tax holiday period, the tax holiday
period will be deemed to have commenced from the effective date of
the new tax law.

7.

8%

IR A RAFIE ([0 B ) BB R8I RIRH -
BB I B ] 4 S R R B R AR e - )
BREBRUATECEFER HE=F  HE
DRFEBIRERR e -

SN AEMBARIB(SHMFA DR T
—FHESSRRTAE - Bt SSMHAAZ
TR FRERRAMN0%TIIA - RARERMFT B H
EhBIEMRMER - SUREINE = FE R BR50%
B - Bt BE-TTLFT A=+ —HLF
[E - 8RJNET B IREEIE13.5%A T °

SMEEEMBERAA ([8RIMNEE ) ReFMNER
EMBRERAR(HRMER DARIN-_TE=FR
—TERFERBERERTNE - At - #E=-F
TEFET A=+ RLLEE - BNFESRBME
FI9REE T 13.5%#A7

HMNGHEERERRB ([HMEE DR _FTR
FHESGSERBANE BE-_TTLF+-H
=+ HLEE  SNECEEBRBRTED
ESF IR

HE-_TZLF+-_A=1+—BLLFE  HINEE
FERBR AR ([8MNGE]) R EEREEFMR
BRAB( EERE]AEDBIREEHRE135%K%
27%H9F, ©

RZZBZNF—A—B  PEEEMSHEHH
R ER o DS RN BERER K25% o ¥
HAZEFAEAFHBEEH(E-FNE -
FREGCEMEH  E=FE2ERFRFEEREE
ISR MIMNERECER([IMERERE]DME -
WEEENDFREPNEEZARBESFE -
HHRRREDFRBESHNIHREDEM
5 AR EESBRRS BT LER B LR

i e

il
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7. Income tax (Continued) 7. FRB%ie)

Further under the new tax law, from 1 January 2008 onwards, non- REFHTE BT N\F—A—HRB ' KEFH
resident enterprises without an establishment or place of business in the AR S S E MBS A R e
PRC or which have an establishment or place of business but the relevant PEEA RN A B B AR MR S S I B T
income is not effectively connected with the establishment or a place of EAEVNBENEALLE  ARSERBWA (M0
business in the PRC, are subject to withholding tax at the rate of 5% or KE A K}FFﬁFEE’JH& 8. H25%3%,10% 5 Fi 3K 45
10% on various types of passive income such as dividends derived from MIBTR « —TEENFRHAEF D RERRE M
sources in the PRC. Distributions of pre-2008 earnings are exempted from MIEINFL

the above-mentioned withholding tax.

Based on this new tax law, the provision for PRC Enterprise Income Tax for RBEFMBE  BEZTTN\FANA=ZTHILEARE
the PRC subsidiaries of the Group for the six months ended 30 June 2008 BAREETBEWBEARINPERDEMEREE TR
has been calculated using the following rates: AT RAE
Huachang BMES 25%
Huari WMEH 12.5%
Jingji HERE 25%
Jinzhou Rixin Silicon Material Co,, Ltd. 52N B BIEMEER AR 25%
Xinri EipA B =] 25%
Yangguang SRS 12.5%
Youhua SR 25%
8. Dividends 8. BE
(a) Dividends attributable to the period (a) HIREERE
The directors do not recommend the payment of a dividend in BEETERRBEHEZE_ZTT/\FA=TH
respect of the six months ended 30 June 2008 (six months ended EREANKRE(BE_EZT+FA=1H
30 June 2007 nil). IERMER - &) -
(b) Dividend attributable to the previous financial year, (b) REIAH#LER AU EB B EEEWL
approved and paid during the period 35!

Six months ended 30 June
BZEAA=1THILAEA
2008 2007
—EEN\F ZETEF
RMB’000 RMB'000
AR¥T T ARETT

Final dividend in respect of the previous financial year, FAERPIHEAE f2 3% (< AT BA B AF &
approved and paid during the period, of RHRE - ERARE2H
RMB5.2 cents (HK$5.8 cents) per share (5.871) 88,258 -

Final dividend in respect of the previous financial year, KA )& FHIB A R EIR
approved and paid during the period by BB R A E IR EE

certain subsidiaries of the Company (note) IREARE B (I FE) 113,658

Note: Pursuant to a resolution passed at a meeting of the board of directors Mzt : RE_ZT+F_A-_++HRABTEFSEZRBIAE
on 27 February 2007, dividends of RMB113,658,000 were declared by £ ARBRETHBRAREMESERNRRE RKEA
certain subsidiaries of the Company to their then shareholders. R#¥113,658,0007T ©

Solargiga Energy Holdings Limited [58ERIZRER A 7




Notes to the Unaudited Interim Financial Report 5k & 24 = A B 75 3R & P =t

9. Earnings per share 9. BRER

(a) Basic earnings per share (a) BRERZER
The calculation of basic earnings per share is based on the profit FRERZBFTIRBERN QAR EBBRESZRE
attributable to the ordinary equity shareholders of the Company of FE(LFEA R % 183,284,0007C (B E —ZTZT+
RMB183,284,000 (six months ended 30 June 2007: RMB146,760,000) FRA=+THIEAMBA : ARME146,760,000
and the weighted average of 1,564,667,052 (six months ended TC) A B3R B sE9(b) AT EL A R EH E IR Ry K
30 June 2007: 1,437,166,500) ordinary shares of the Company in NEIE BT T @RI E T 19 81,564,667,052
issue during the period as calculated as set out in note 9(b). The B(EH==% ti/\ A=+HIXMEAR :
weighted average number of shares for the current and prior period 1,437,166,500/% ) 5T & » RAANHAR M@ E HAR
has been adjusted for the capitalisation issue as if the capitalisation RMEFHRDE B EREMLEBEITIEL A
issue had been in existence throughout 2007 and the six months % ZEQD BRBEITR -_EZLF2FRE
ended 30 June 2008. For details on the capitalisation issue, please —EZEN\FRNAZTHILEAE )5] BF
refer to note 15(b)ii). E o B EATH B R AT FE15(b)

(b) Weighted average number of ordinary shares (b) ZERRIEFHIIRE

Number of ordinary shares

EEREE

R—RA—REETEBR

Issued ordinary shares at 1 January

(note 15(b)) (FsE15(0)) 2,874,333 2,874,333
Effect of capitalisation issue (note 15(b)) BRI (FIEE15(0) 1,434,292,167 1,434,292,167
Effect of shares issued under the global offering BIBE R ERITIRDHTE
(note 15(b)) (FifEE15(0)) 127,500,552
Weighted average number of ordinary shares AR N 2 I R 1,564,667,052 1,437,166,500
(c) Diluted earnings per share (0 BRESER
There were no dilutive potential ordinary shares in issue during the RBETELFR_TTNFA=TH

WEAREAA  WEBTHEESNEHITLR
H&o

six months ended 30 June 2007 and 2008.

M~ BEREE
HE_ZZ)\FEXA=Z+THLEXNEAR - REELL
ERARANR167,0060007C(BE_TTLF A=
BlENEA - AR 189800007 ) W B B K 1
HoREEZETENFRAAZTHILEAREAREHR
EREFEARE394000TTHMEL#E (BHE=
ZZLFXRNA=ZFAHLEANER  F) -

10. Property, plant and equipment 10.

During the six months ended 30 June 2008, the Group acquired items of
plant and machinery with a cost of RMB167,006,000 (six months ended 30
June 2007: RMB18,980,000). Items of plant and machinery with a net book
value of RMB394,000 were disposed of during the six months ended 30
June 2008 (six months ended 30 June 2007: nil).
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11. Trade and other receivables 1. EREZRAREMEWRFIE

At 30 June At 31 December

2008 2007

—EEN\E —TTLF

VR +—— A =+—H

RMB’000 RMB'000

AR¥T T ARETT

Trade receivables FENE SR 114,386 77,118

Other receivables, prepayments and deposits HAb RIS - B RIE RIES 241,446 109,233

Amount due from a related party FEUR B3 75 1A - 715

355,832 187,066

All of the trade and other receivables are expected to be recovered within P FEME 5 R 0 I Lt JE W FRIATEET IR —F 1A

one year. i qEI

(@  The ageing analysis of trade receivables as of the balance sheet @ REHEEH EREBIRRZERRITET :

date is as follows:

At 30 June At 31 December

2008 2007

—EENEF ZETEF

AY-ER=I —— A =1+—H

RMB’000 RMB'000

AR%T R AREETT

Within 1 month MEAR 53,605 41,861
1 - 3 months 123184 38,254 18,977
3 - 6 months 3261EA 15,861 13,753
6 - 12 months 621218 A 5,730 826
1- 2years 1226 936 1,701

114,386 77,118

The Group normally allows a credit period of 30-90 days to its REE—RIETEP0E0RMEEHR
customers.

(b)  Included in trade receivables are aggregate amounts due b)) EWZZFEFBIEERKEETHRIBELEA
from related parties of RMB45,833,000 (31 December 2007: R#45833,000t (ZEELF+_A=+—
RMB32,991,000). B : AR®32991,0007T) °

(©  Included in other receivables, prepayments and deposits are (0 HtEWHKE BNRERZRSBIERNRS
prepayments for the purchase of raw materials from related parties EHTBERMBAINNBANRBARSE
of RMB1,823,000 (31 December 2007: RMB351,000). 1823000 (Z 2B LF+-A=+—H: A

R#351,0007T) ©
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Notes to the Unaudited Interim Financial Report 5k & 24 = A B 75 3R & P =t

12. Cash and cash equivalents 12. RERBREEEY
CAETRITTER At 31 December
2008 2007
—gBNF S
SRR +—A=+—H
RMB’000 RMB/000
AR¥T T ARETT

Cash at bank and in hand RITERERS 574,980 348,978

Cash and cash equivalents of RMB537,014,000 as at 30 June 2008 (31 RZZEZN\FAA=TH B kREFEUWAR
December 2007: RMB313,208,000) are denominated in RMB. RMB is not a #537,014000( ZEZE+F+A=+—H : AR
freely convertible currency and the remittance of funds out of the PRC is #313,2080007C) AARHFIE - AR BTFIEH
subject to exchange restrictions imposed by the PRC government. HmERE - BEBINE L ESAZ P EBITHINE
EHIFRR o

13. Trade and other payables 13. BV E 5 BRX % HL th B (3 7R IR
AR At 31 December
2008 2007
—EEN\F ZETHF
El +—A=+—H
RMB’000 RMB’000
AR¥T T ARBFT
Trade payables FERTE SRR 39,780 38,367
Other payables and accrued expenses HoAth AT BRI S FEET RS2 67,674 105,701

107,454 144,068

All of the trade and other payables are expected to be settled within one 2EEMNE SRR RN RIBEBAR—FA

year. BiE -

(@  The ageing analysis of trade payables as of the balance sheet date is @ MRHEHEEH ENEIRFOKRERITET :
as follows:

At 30 June At 31 December

2008 2007

—2EN\F —BBLF

av:E=ad= +— A=+—H

RMB’000 RMB'000

AR¥T T ARET T

Within 1 month MEARA 27,429 24,627
1- 3 months 12318 A 7,273 9,584
3- 6 months 3E6(EA 1,267 1,858
6 - 12 months 621218 8 1,783 1,164

1- 2years [EVES 2,028 1,134

39,780 38,367

Included in trade payables are amounts due to related parties EREBESEREEENBEFRBARE
of RMB16,737,000 at 30 June 2008 (31 December 2007: 16,737,000( ZEZE+F+ZRA=+—H: A
RMB26,762,000). R #26,762,0007T) °
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14. Inventories

During the six months ended 30 June 2008 RMB408,772,000 (six months

ended 30 June 2007: RMB276,666,000) has been recognised as a
reduction in the amount of inventories recognised as an expense.

15. Capital and reserves

(a)

(b)

Group

Details of the movements in capital and reserves of the Group are

set out on page 25.

Authorised and issued share capital

Authorised:

Ordinary shares of HK$0.1 each
(note 15(b)(i))

Equivalent to:

Ordinary shares, issued and
fully paid:

At 1 January/7 March

Arising from the Reorganisation
(note 15(b)(iv))

Acquisition of minority interests
(note 15(b)(iv))

Issue of new shares (note 15(b)(iv))

Capitalisation issue (note 15(b)(ii))

Shares issued under the global
offering (note 15(b)(iii))

VETE

SREEETT
K9 3 A%
(FsE15(b)G))

HER

BRAIRMRE
B

w—A—A/=A+tH

R EAAEE MR
(FF=E15(0)(v))

Uz B L BRAR R A 25
(FF&E15(b) (V)

BITER D
(HtEE15(b)V)

EARLEET
(FFFE15(0) )

IR FTETIRD
(B &E15(0)Gii))

At 30 June 2008/
31 December 2007

R_ZZE)N\F
~NA=+R/
—ETLF
+=-A=+—8
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14. 7€

RBE-ZZNFRA=TBIENEA - EERA

R#408,772000t(BEZTZTLFAAA=FTHIR
@A : AR¥276,666,0007T) * BHIFEHER AR

MEFESHE -

15. EXR#E

(a £E

AEBENERRFBEESFEHNELA -

(b) EEREEBITIRA
2008
—ZEENF
No. of shares

R BB

5,000,000,000 HK$500,000

RMB450,000

2,874,333

1,434,292,167 129,086

253,600,000 22,824

1,690,766,500 152,189

2007
ZZ2TLF

No. of shares '000
R EE T
3,800,000 HKS$380
RMB368
’| —
999,999 97
343,708 33
1,530,625 149
2,874,333 279
37
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15. Capital and reserves (Continued)
(b) Authorised and issued share capital (Continued)

38

()

(if)

(i)

Pursuant to the ordinary resolutions passed on 12 January
2008, the authorised share capital of the Company was
increased from HK$380,000 (equivalent to RMB368,000) to
HK$5,000,000,000 (equivalent to RMB4,500,000,000) by the
creation of 4,996,200,000 new ordinary shares of HK$0.1
(equivalent to RMBO0.09) each.

Pursuant to the ordinary resolutions passed on 27 February
2008, the Directors allotted and issued a total of 1,434,292,167
shares of HK$0.1 (equivalent to RMB0.09) each credited as fully
paid at par to the shareholders whose names appeared on the
register of members of the Company at the close of business
on the date of the Prospectus dated 17 March 2008 in
proportion to their shareholdings at that date by capitalising
a sum of HK$143,429,000 (equivalent to RMB129,086,000)
standing to the credit of the share premium account of the
Company.

The allotment and issue of shares of the Company mentioned
above is referred to as “Capitalisation issue”.

On 31 March 2008, an aggregate of 253,600,000 ordinary
shares of HK$0.1 (equivalent to RMB0.09) each were issued
and offered for subscription at a price of HK$2.92 (equivalent to
RMB2.63) per share upon the listing of the Company’s shares
on the Stock Exchange. The Group raised approximately
HK$682 million (equivalent to RMB613 million) net of related
expenses from the share offer.

The details of these movements are set out in note 27 to the
2007 Annual Report.

15. EXRREE )
EERDETRA(S)

(b)

U]

(ii)

(iif)

BRER—ZZEZENF—A+-AEBBH
LWRFER - BB R 4,996,200,000
”i%ﬁ@m%ﬁmﬁ%%AEMQw
L) EER - BARRNEAERAH
www%nXﬁémAEM%wmﬁ)
3 = 5,000,000,000 % 7T (1HE RN AR
4,500,000,0007T) °

BERZZEZNF_A=-+LHBBH
LTiBRER  EEHANRFRMEER
RIHYHERR 143,429,000/ T (HHER AR
129,086,0007T) B FR AR - #5LAMTERR
ERAY TN \F=-A T+ HEER
BFEEEUERPNG i o)
HERE A 0RE L 0IiE B ER
BNMEITA 1434202167 R B E A
01T (HEE R AR0097T) ARSI A
BB D -

ERARRB RO EREITHRIE
BT -

RZZZNF=ZA=1+—8 " &2

T EL AR PA B 32 BT b T B 4 ihz%%
T(RERARE2637T)MERETA
$£253,600,000 % R EE0.1 B T (HE
RAREE0097T ) BB LA L3R E
MBRBROBEENEERZE  ~EH
£ 5 %9682,000,0007% 7T (HHE R AR
613,000,0007T) °

EEEHFBFIAN_ZZE
527 °

T FEF M
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16. Related party transactions 16. BERFR S

During the six months ended 30 June 2007 and 2008, transactions with RBZE_ZZHFR_TZNFRA=THIERE
the following parties are considered to be related party transactions: B TIATHXZERABERLS :
Name of party Relationship

BHER e

Tan Wen Hua Executive director of the Group

B EE REFBZHTES

Zhao Xiu Qin Spouse of Tan Wen Hua

WA X 2 B

Jinzhou Changhua Carbon Production Co,, Ltd. ("Changhua”) Significantly influenced by Tan Wen Hua
HNEEREHRARLDR([HMEE]) REBENEEATE

Wafer Works Corp. Group Equity shareholder of the Company
BERMBEBROERRF(E SR REBERIRE

Helitek International Company Limited Subsidiary of Wafer Works Corp. Group
EIRERBR AR & REEHE AT

Jinzhou Huarong Property Management Co,, Ltd. Controlled by Tan Wen Hua
FMNERYEERERADA) F AR SCEERE

Jinzhou Huaxin Silicon Material Trading Department Controlled by Tan Wen Hua

SRMNEIT MR ED FRE )

Jinzhou Huihua Carbon Production Co., Ltd. Controlled by Tan Wen Hua
FNEEREEMERADF) F AR SCEERE

Jinzhou Huihua Photovoltaic Technology Co., Ltd. Controlled by Tan Wen Hua

M E R RBRAR DA FRE )

Youhua Same key management as the Group before
SR it became a subsidiary of the Group

RABAEENBARZA - EX2EIBABRALEER

Jinzhou Youxin Electronic Materials Co., Ltd. ("Youxin”) Controlled by Zhao Xiu Qin
SHEEEFHMRARIE([HBMAEED H i S AR

Wafer Works (Shanghai) Corp. Subsidiary of Wafer Works Corp. Group
("Wafer Works (Shanghai)")) B eaBHEHTB AT

EEERVHMBERAR( L&)

Space Energy Corporation (“SEC") Equity shareholder of the Company
FHiERRA ([ THEERRA g ) EAVNST 8
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16. Related party transactions (Continued) 16. BEF X5 &)
(a) Key management personnel remuneration (a) EEEEASHH
Remuneration for key management personnel of the Group for the BE-TZ/N\FA=ZTHIEAEAR &%
six months ended 30 June 2008 is as follows: MEZEBRASHFMOT :

Six months ended 30 June

BEAA=THLENER

(b)

2008 2007
—EENF “EFELF
RMB’000 RMB'000
ARMT T ARBFE

Basic salaries, allowances and benefits in kind

Retirement scheme contributions
Share-based payments

HEAXHe  2MREDIR 2,727

RS EIHER
VAR ST BUR

49
5,294

8,070

Recurring transactions

Particulars of significant transactions between the Group and the
above related parties during the six months ended 30 June 2007

and 2008 are as follows:

(b) EEMRS

RBE-_ZZLFR-_ZTNFRA=1H
WERMER - AREEE DREBER 2HWEKXR

RGEMIT -

Six months ended 30 June

BEAA=THLEAEA

2008 2007
—EENF ZTTEF
RMB’000 RMB'000
AR¥T R ARETT
Sales of goods to: HEEM
- SEC —FHEERKA G = 71,020
— Wafer Works Corp. Group — & @miH 86,194 -
— Wafer Works (Shanghai) —L5e& 10,043 -
Provision of services to: REARE T -
- SEC —FHEEREKA G 16,769 -
— Wafer Works Corp. Group — & @mEH 2,200 -
— Wafer Works (Shanghai) —bBE& 5,635 -
- Youhua —ERINEEE = 643
120,841 71,663
Purchases of goods from: A& FBEER
- Changhua — RIS 15,845 6,700
- SEC —FHERKA g 7,376 55,206
- Youhua — 8RN = 52,310
- Wafer Works Corp. Group — G 79,223 -
— Wafer Works (Shanghai) —L5a&% 7,726 -
- Youxin — R hE 14,499 9,096
Provision of services by Youhua $RINEEEIR AR TS = 1,550
124,669 124,862
Provision of electricity and water from Huarong SRINZELIRMIKE 369 308

ARREERR  LABERRSTIR—K
EBBEPE - REEGTET X2ER
FTm{EMmAIE

The directors of the Company are of the opinion that the above
related party transactions were conducted on normal commercial
terms and were priced with reference to prevailing market prices,
and in the ordinary course of business.
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16. Related party transactions (Continued) 16. BEF X5 &)

(c) Amounts due from related parties () FEWREERFE
At 30 June
2008
—BENE
NA=+H
RMB’000
AR¥T T

At 31 December
2007

RMB'000
ARET T

Trade related: BE 5
- SEC —FHEERKA M 4,308
- Changhua — IS 1,823 351
— Wafer Works Corp. Group — A 35,125 28,840
~ Wafer Works (Shanghai) - HEE& 6,400 1173
47,656
Non-trade related: JEERE R
— Wafer Works (Shanghai) —BaE&
47,656 34,057
Amounts due from related parties are unsecured, interest free and EWEESNFIERABRER - £ S RFEHA
are expected to be recovered within one year. R—FRUE -
(d) Amounts due to related parties (d) FEFREERRE
CAEDBILERS At 31 December
2008 2007
—BENE e
ARl -~ A=+—H
RMB’000 RMB'000
AR¥T R ARETT
Trade B9
— Wafer Works Corp. Group — & 6,689
— Wafer Works (Shanghai) —LBe& 5,381
- Changhua — BN 1,812
- Youxin — 8Bt 2,855
16,737 26,762
Amounts due to related parties are unsecured, interest free and FENBRESFIBEAEEKI - AEREHITRN
expected to be settled within one year. —FREE -
17. Capital commitments 17. EFRERE
Capital commitments that relate to purchase of property, plant and REEHERBEEYE BERXRERNDAERE
equipment outstanding as at balance sheet date not provided for in the EiZP SRS N BB E AAENT ¢

unaudited interim financial report were as follows:

At 30 June
2008
—BENF
ANA=+H
RMB’000

AR¥T T

Authorised and contracted for ERETDRTL 244,988

Authorised but not contracted for BIREERTL

Solargiga Energy Holdings Limited [z tEERIZRERA T

At 31 December
2007

ZZTLF
+=-RA=+—8
RMB'000
AREFIT

83,668

8,570
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18. Possible impact of amendments, new 1. CHAERBE_ZFEENFRA
standards and interpretations issued but not =+ HLEBEEARERNBET ~
yet effective for the period ended 30 June EAIRRERAREENTE
2008
Up to the date of issue of this interim financial report, the HKICPA has HEAPPHPBHRETEABRL -  BESHMAS
issued a number of amendments, new standards and interpretations EEMZIEEE] - LR RRE  AREEZTT
which are not yet effective for the accounting period ended 30 June 2008 NERA=Z+HIESFHIBERER - TRRERS
and which have not been adopted in this interim financial report. HAR TS SRS A ERAN -

Effective for

accounting periods
beginning on or after

RT5I B8 2 %%
HETEREX
HKAS 1 (Revised) Presentation of Financial Statements 1 January 2009
BB G ERIE 9 (KIEET) T ImRREZT —EENF—-A—H
HKAS 23 (Revised) Borrowing costs 1 January 2009
EEGTHERFE 235 (BEET) fEEKA —ZThF—A—H
HKAS 27 (Revised) Consolidation and Separate Financial Statements 1 July 2009
BBGTERIE 275 (E8ET) fRa MBI mE “EENFLA—H
HKFRS 2 (Amendment) Share-based payment 1 January 2009
FE BTSRRI 058 (185 K) - Vesting Conditions and Cancellations —EThF—-HA—H
VARR 1) 32 15 RIE — 55 B kA Re it 3
HKFRS 3 (Revised) Business Combinations 1 July 2009
BTSSR 3R (HEET) EBa vt —ZEENFLA—H
HKFRS 8 Operating Segments 1 January 2009
BRI EERIER wEnE “RENF—-A—H
The Group is in the process of making an assessment of what the ALK EREFEERSRRERZSER - 3%
impact of these amendments, new standards and new interpretations is ARFREPREROTE - RIBESAEER -
expected to be in the period of initial application. So far it has concluded RMZFIER] - BRI RE T AR REH AR E
that the adoption of them is unlikely to have a significant impact on the HRIE R BARBREATE
Group's results of operations and financial position.
. . 4 e~ -+ s
19. Non-adjusting post balance sheet event 19. BAFLRABRNEE AREE

Xinri, Huari, Huachang, Youhua and Yangguang merged as one operating ERSRNMEINESEESER - THITHER
entity after the period end when the relevant approvals were obtained B R B A AR BA BT A AR B S AE TR - SRMNET A -
from the Jinzhou Municipal Bureau of Foreign Trade and Economic SRNEER - SIS - BINEERSMNIGHRAL
Cooperation, the Administration for Industry and Commerce and other Mgt RE —2ERE -

relevant government bodies.
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