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ANNOUNCEMENT

This announcement is made by Shandong Xinhua Pharmaceutical Company Limited (the
“Company”) pursuant to Rule 13.09 of the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited.

The Company announces that it received a subsidy of RMB11,440,000 from Zibo City, the PRC on
23 September 2008. After tax, the Company’s current net profit increases by approximately
RMB8,500,000.

By Order of the Board
Shandong Xinhua Pharmaceutical Company Limited

Guo Qin
Chairman

26 September 2008, Zibo, PRC
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