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ANNOUNCEMENT OF FINANCIAL FORECAST

This announcement is made by Hisense Kelon Electrical Holdings Company Limited (the
“Company”) in accordance with Rule 13.09(1) of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

|. Forecast on current financial results

1. Financial period:
1 January 2008 to 30 September 2008
2. Financia forecast (prepared in accordance with PRC GAAP) :

It is expected that profit of approximately RMB50,000,000 will be generated for the
period from 1 January 2008 to 30 September 2008, among which loss of approximately
RMB20,000,000 was incurred for the period from 1 July 2008 to 30 September 2008.

3. Whether the financial forecast has been audited by certified public accountant: No

I'l. Financial resultsfor the corresponding period of last year (prepared in accordance
with PRC GAAP)




1. Net profit atributable to the holders of the parent company from January 2007 to
September 2007: RMB122,460,983.78

Earnings per share: RMB0.1234

2. Net Profit attributable to the holders of the parent company from July 2007 to
September 2007: RMB5,086,024.56

Earnings per share: RMB0.0051
I'11. Explanation on the reasons for the change of financial results

Explanation on the reasons for the material change of financial results: The sales of the
Company has not reached its expected target as a result of the impacts caused by
macro-economic conditions and industry changes.

V. Othersrelevant explanation

This results forecast has not been audited by any certified public accountant. The financia
information of the Company for the third quarter of 2008 will be disclosed in its 2008 third
quarterly report. Investors are reminded to invest sensibly and pay attention to the risks
associated with any investment.

Trading in the H shares of the Company

At the request of the Company, trading in the H shares of the Company was suspended with
effect from 10:00 am. on 16 June 2005, pending the release of an announcement in relation
to price-sensitive information of the Company.

The Company received a letter from the Stock Exchange dated 5 June 2008 agreeing that
trading in the H shares of the Company be alowed to resume subject to the fulfilment of the
conditions as set out in its letter to the satisfaction of the Stock Exchange prior to the
resumption of trading in the H shares of the Company. Please refer to the announcement of
the Company dated 6 June 2008 for details of such conditions. The Company has appointed
an independent professiond firm to conduct a review on the internal control system of the
Company and its subsidiaries.
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