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INTERIM RESULTS

The Directors of Chevalier International Holdings Limited (the “Company”)
hereby announce the unaudited condensed consolidated interim results
of the Company and its subsidiaries (the “Group”) for the six months
ended 30th September, 2008, together with the comparative figures for
the corresponding period in 2007 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30th September, 2008

FHIRE

HtEREEERAR ([ARF]) EEE
REEARREMBAR ((AEE]) BE—
TENENAZ+ALEAEAZRSERES
BATHES BER-TTLFRAPLBYT
mT:

EHRLRS W E X
BE-2Z2/\FAA=+AILAES

Unaudited six months
ended 30th September,

REEX
BEAA=1+RHL~EA
2008 2007
—EENE —ETELF
Note HK$’000 HK$'000
B 5 BEF T BT
Revenue & 3 2,782,272 2,647,409
Cost of sales 5 & AR AR (2,521,217) (2,214,536)
Gross profit EH 261,055 432,873
Other (expenses)/income, net Hih () A HE 4 (103,992) 37,003
Other losses, net H s F 58 (3,478) (805)
Selling and distribution costs & M ASSH AR (177,009) (200,278)
Administrative expenses THXH (64,836) (57,597)
Gain on disposal of subsidiaries B M B ARz W 5 110,733 -
Operating profit S E=bg 22,473 211,196
Share of results of associates FrAG B & A B A 9,805 5,215
Share of results of jointly FiT i 2 [A] 42
controlled entities EEE (4,284) (2,453)
_________ 27,994 213,958
Finance income BRI A 6 5,396 6,613
Finance costs B & A 6 (51,554) (71,754)
Finance costs, net M ER FE 6 (46,158) (65,141)
(Loss)/profit before taxation BrFL AT (E518) i F 7 (18,164) 148,817
Income tax expenses g &S i 8 (6,787) (23,454)
(Loss)/profit for the period MR (&8 EF (24,951) 125,363
Attributable to: FEAE T :
Equity holders of the Company RARRERE A 15,360 112,579
Minority interests D ERR RE a (40,311) 12,784
(24,951) 125,363
Dividends % 2 9 15,266 44,573
Earnings per share B &R
- Basic and diluted (HK$ per share)  —E AR EH (BREE) 10 0.06 0.40

The notes on pages 7 to 21 are integral parts of these unaudited
condensed consolidated financial statements.
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CONDENSED CONSOLIDATED BALANCE SHEET

As at 30th September, 2008

HHGEEERESR

R-ZEZENFAA=1+H

Unaudited Audited
30th September, 31st March,
2008 2008
REEE% T Z
—EBENE —ETNF
hB=+8 =A=+—8H
Note HK$'000 HK$'000
Ff 5% BEF T BT
Non-current assets kRBEE

Investment properties wEY 11 1,125,253 1,117,445
Property, plant and equipment M BB REHE 11 572,966 769,438
Prepaid lease payments B EE 439,812 446,018
Goodwill EES 163,586 210,330
Other intangible assets HMmEEE 135,559 161,044
Interests in associates Frib B & N e 2 229,018 172,818
Interests in jointly controlled entities BT {f £k B 45 #Il 1 % =~ # 25 268,311 264,745
Available-for-sale investments AREZERE 319,742 293,224

Investments at fair value through RERKRRARE

profit or loss BREZEKE 107,767 134,005
Deferred tax assets EERIBE E 8,388 25,438
Other non-current assets HtmIEmeBEE 478,988 403,187

3,849,390 3,997,692
Current assets RBEE
Inventories FE 230,409 338,717
Properties for sale HEME 227,001 258,945
Debtors, deposits and prepayments  F& YR 5%~ 77 H #2 & KR TE A 508 12 1,350,053 1,450,026
Amounts due from associates JE Uk Bt 2 B R 3R 70,945 19,273
Amounts due from jointly JE Uiz 2 [R] 42 i) 1 2

controlled entities R 3K 241,030 240,820
Amounts due from customers MEHNTIRERERP

for contract work W ER 2 KA 348,828 312,422
Investments at fair value through REHERZAAE

profit or loss BRE A 342,327 760,218
Derivative financial instruments PTEFBIA 2,939 9,460
Bank balances and cash WOTETFRES 1,154,303 1,191,145

3,967,835 4,581,026
Current liabilities REAE
Creditors, bills payable, FERRR - BRI

deposits and accruals FAEeRERER 13 954,283 1,321,692
Unearned insurance premiums KomHREG &

— due within one year ——FRNEH 24,328 26,503
Outstanding insurance claims FRRBEE 193,802 215,572
Amounts due to associates FE 1~ B & 2 RIBR 3K 22,801 5,926
Amounts due to customers REHNIRERETFR

for contract work YA 2 HIE 499,790 260,681
Deferred income iE JE WA 24,694 24,484
Provision for taxation R 68,665 71,465
Derivative financial instruments PTEMBIA 28,290 38,930
Bank borrowings RATIE N 522,133 723,584
Other loans H g & - 315
Dividend payable FE AT AR B 80,789 -
Other payable H A ER R 7,760 7,760

2,427,335 2,696,912
Net current assets REBEEFE 1,540,500 1,884,114
Total assets less current liabilities #BEERMABEE 5,389,890 5,881,806
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CONDENSED CONSOLIDATED BALANCE SHEET (continued) fEIBASR S EEEBER (8

As at 30th September, 2008 RZEBEZENFNA=+H
Unaudited Audited
30th September, 31st March,
2008 2008
KREER K EZ
—sEnE —EENE
hB=+8 =A=+—8”
Note HK$'000 HK$'000
B 5 BEF T BT
Capital and reserves B A % &
Share capital % 7 14 348,228 348,228
Reserves i 2,925,393 2,973,919
Equity attributable to equity RRARIREREE A
holders of the Company EAE S 3,273,621 3,322,147
Minority interests DERR R R 393,317 445,036
Total equity BRER 3,666,938 3,767,183
Non-current liabilities FRBAE
Unearned insurance premiums KomHREG &

— due over one year —HBa—%F 10,425 11,357
Deferred tax liabilities REFTE B E 202,235 206,231
Bank borrowings RITIE R 1,110,433 1,511,621
Other loans H b {85 - 1,384
Convertible bonds AR EH

— liability component -8 EHD 15 397,459 381,275
Convertible bonds AT ES

— derivative component —TEITES S 15 2,400 2,755

1,722,952 2,114,623
Total equity and non-current BEZRFERDER
liabilities 5,389,890 5,881,806
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The notes on pages 7 to 21 are integral parts of these unaudited HE7BHZE218 2 ERE
condensed consolidated financial statements. WMismEk 2EKBr -
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
For the six months ended 30th September, 2008

BEESCE $3 3 ES

BE_ZTN\FAA=THILEAXMEAR

Unaudited
RERK
Equity attributable to equity holders of the Company
ARAREREARLERR
Capital ~ Property Investment Exchange
Share Share Capital redemption revaluation revaluation fluctuation  Retained Minority Total
capital  premium  reserve  reserve  reserve  reserve  reserve profits Total  interests equity
&% n% RE NERR 2 |

Rx  BAYE EARKE EEEE EREE  EHERE  TBRE  REEA 4% RBRER  48%

HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS$'000  HK$'000  HK$'000  HKS$'000  HKS'000  HKS'000

EBTn  BETn  EMTn B¥Tr  EMTn  BBTn  BETn  BBTn  B¥In  E%Tn B¥Tx
As at 1st April, 2008 RZZZN\EMA-A 348,228 417,860 341,661 7,526 15,821 41,961 287,368 1,861,722 3,322,147 445,036 3,767,183
Exchange difference on BREBINHBAR:
translation of operations BENT REREH
of overseas subsidiaries, PEIEBRELL
associates and jointly ERER
controlled entities - - - - - - 19,690 - 19,690 3123 22,813
Change in fair value of MHEZREZ
available-for-sale DhEEE
investments - - - - - (5359 - - (5359  (3573) (8,932
Total income and expenses ~ ERNERER
recognised directly in equity  WARX HBE - - - - - (5359 19,690 - 14331 (450) 13,881
Profit/(loss) for the period BhEH,/ (58) - - - - - - - 15360 15360  (40,311) (24,951)
Total recognised income and ~ EAE BAMA R
expenses for the period ket - - - - - (5359 19,690 15360 29,691  (40,761) (11,070)
Appropriated final dividend BN EHE-ZENF
for the year ended ZAZ+-HZ
31st March, 2008 PR - - - - - - - (80,789) (80,789) - (80,789)
Dividends paid to minority ~ BR2#BRERS
shareholders - - - - - - - - - (7,500)  (7,500)
Acquisition of additional WEHBARZ
interests in subsidiaries BMER - - 9,271 - - - - - 9,271  (26,889) (17,618)
Disposal of subsidiaries HEHBAR - - - - - - (6,699 - (6,699 23431 16,732
As at 30th September, 2008 RZZENENA=TE 348,228 417,860 350,932 1,526 15,821 36,602 300,359 1,796,293 3,273,621 393,317 3,666,938

Chevalier International Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continued)
For the six months ended 30th September, 2007

HHGEEZEH X &)

BE_ZTLFAA=THIEAMEAR

Unaudited
RERK
Equity attributable to equity holders of the Company
ARAREREARLERR
Capital ~ Property Investment Exchange
Share Share Capital redemption revaluation revaluation fluctuation  Retained Minority Total
capital  premium  reserve  reserve  reserve  reserve  reserve profits Total  interests equity
&% n% RE NERR 2 |
Bx  RARE EREE BEHE EHGF EMEE TIEE  REER BE KR#EE  ARE

HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS$'000  HK$'000  HK$'000  HKS$'000  HKS'000  HKS'000

EBTn  BETn  EMTn B¥Tr  EMTn  BBTn  BETn  BBTn  B¥In  E%Tn B¥Tx
As at 1st April, 2007 RZZZ+EMA-A 348,228 417,860 332,602 7,526 15,821 5617 106,544 1,759,123 2,993,321 322,196 3,315,517
Exchange difference on BREBNNBAR:
translation of operations of & A R REREH
overseas subsidiaries, PEIEBRELL
associates and jointly ERER
controlled entities - - - - - - 66,042 - 66,042 2,346 68,388
Change in fair value of MHEZREZ
available-for-sale investments A% EEE - - - - - (1,627 - - (1,627) - (1,627)
Dilution of interest in R-ENERRERZ
a subsidiary B - - 13,566 - - - - - 13,566 (13,566) -
Total income and expenses  E&RERED
recognised directly in equity WA RX HEE - - 13,566 - - (1,627 66,042 - 77,981 (11,2200 66,761
Profit for the period e lapegl - - - - - - - 112,579 112,579 12,784 125,363
Total recognised income and AT BAMA R
expenses for the period T - - 13,566 - - (1,627) 66,042 112,579 190,560 1,564 192,124
Dividends paid BRES - - - - - - - (83575 (83,575) - (83,575
Dividends paid to minority ~ Eff L HRERE
shareholders - - - - - - - - - (4,559)  (4,559)
Contribution by minority —HHERADBRE
shareholders of a subsidiary ~ Z & - - - - - - - - - 9175 92,175
Acquisition of a subsidiary W —RKBAF - - - - - - - - - 7114 7114
Share of gain on disposal of ~ F /G HEMB AT
subsidiaries Wi - - - - - - - - - 2177 2177
As at 30th September, 2007 R-EE+ENA=FH 348,228 417,860 346,168 7,526 15,821 3990 172,586 1,788,127 3,100,306 420,667 3,520,973

HLtBBREERERAR
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CONDENSED CONSOLIDATED CASH FLOW

STATEMENT

For the six months ended 30th September, 2008

HHGRERERD R
BE-FEN\FAA=T+RLAMEA

Unaudited six months
ended 30th September,

RBERZ
BEhA=+HLXMEA
2008 2007
—EENE —ETLF
HK$’000 HK$ 000
BET T BT T

Net cash inflow/(outflow) REREEB 2R EF

from operating activities A G 368,753 (3,627)
Net cash inflow/(outflow) REEFEXB 2R EF

from investing activities WA O D) 24,999 (34,684)
Net cash (outflow)/inflow REBMEXB 2R EF

from financing activities (Rd) RA (432,826) 480,035
(Decrease)/increase in cash and cash equivalents IR& NMEEIES G 4) N (39,074) 441,724
Cash and cash equivalents REIFZ2 B & Rk

at beginning of the period ZRRA & 1,182,197 697,081
Effect of change in foreign exchange rate EXEH w8 9,639 6,359
Cash and cash equivalents at end of the period REIXR IR & MERR & 1,152,762 1,145,164
Analysis of balance of cash and cash equivalents £ & RERIE & & H o T
Bank balances and cash WITHEF RS 1,154,303 1,160,320
Bank overdraft RITEX (1,541) (1,695)
Pledged deposits [REEEHREE N - (13,461)

1,152,762 1,145,164

Chevalier International Holdings Limited
Interim Report 2008/09




NOTES

Basis of preparation and accounting policies

These condensed consolidated financial statements have been prepared in
accordance with applicable disclosure requirements of Appendix 16 of the
Rules Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) and with Hong
Kong Accounting Standard (“HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA").

Principal accounting policies

These condensed consolidated financial statements have been prepared
under the historical cost convention except for investment properties and
financial instruments, which are stated at fair values.

The accounting policies and methods of computation used in the preparation
of the condensed consolidated financial statements are consistent with
those used in the annual financial statements of the Group for the year
ended 31st March, 2008. The HKICPA has issued a number of new Hong
Kong Financial Reporting Standards, revised HKASs and interpretations to
existing standards. For those which are effective for accounting periods
beginning on 1st April, 2008, the adoption has no significant impact on
the Group’s results and financial position; and for those which are not yet
effective, the Group is in the process of assessing their impact on the
Group's results and financial position.

B

|EH:

EHERREABRE

AERAGAHBEREDBREBEEBHARSM
BRAT ([B2Pr]) FEH ETHRE (T EHR
Bl Kissez BB EREARTE G
DEBEMH 2 BB G ERIFE 345 [ M H
CRliE R

TEEFEE

AERGE P ERETILE LR RNEDIRES
MREMERMBITADARRBEFE-

RAUABREEHBRERARMBZ G HER
RABERFEASEGREE _TTN\F=
AR=+t—HLFEZFERBREMKBEE
—R-BEGIMAGCRMERMTEEY
BMEEA RETRB G ERRE A LR
ZRE-RAR_ZET N\FUA-ARBZE
RHEIR AR RS AEE 2 X E R BHR
NI BEBREATE AEELGEHREX
ZRAB AR EEEERTBRR 2 FE-

ATBBREARAA
BTN BN




0o

3

Chevalier International Holdings Limited

(a)

Business and geographical segments 3 E¥EBRHBWEESE
Revenue and results Y 5% B FE &
By business segment (a) EBHH
For management purposes, the Group is organised on a worldwide REEME AKEREREES /A
basis into five divisions. These divisions are the basis on which the AEEERN WALRTERIERRERSE
Group reports its primary segment information. WMEFESEER 2 H%E-
Segment information about these businesses is presented below. hEEBZzZHBEERDT:
For the six months ended 30th September, 2008 BE-ZZENFAA=THLKEA
Computer and
information
Construction Insurance communication
and and Food and technology
engineering investment Property beverages and others  Consolidated
BEMR
BER &ERBA
BRIB RBRRE mE 28  MERHEM &4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB BB BB BETT BB BB
REVENUE ¢
Total segment revenue PERHEE 1,922,545 42,236 220,783 155,939 484,077 2,825,580
Inter-segment revenue Pz Bl (510) (6,161) (31,512) - (5,125) (43,308)
External revenue oM 1,922,035 36,075 189,271 155,939 478,952 2,782,272
RESULTS ES 1
Segment results PEIEE (74,357) (98,776) 79,817 (3,455) 14,474 (82,297)
Gain on disposal of subsidiaries it & Ii{ B2 & 2 iz 110,733 - - - - 110,733
Unallocated corporate expenses KA Bz MESL T (5,963)
Share of results of associates ~ FTiE & A A% 1,624 - 1,856 5,357 968 9,805
Share of results of jointly BT LR 2 5
controlled entities rEEE 333 - (4,617) - - (4,284)
Finance income FHWA 5,396
Finance costs BKER (51,554)
Loss before taxation BRHAEE (18,164)
Income tax expenses ZRCE S (6,787)
Loss for the period HREE (24,951)

Interim Report 2008/09
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(a)

Business and geographical segments (continued) 3 (¥RRMEMSE (&)
Revenue and results (continued) Y ar B EELE ()
By business segment (continued) (a) HEEDHE ()
For the six months ended 30th September, 2007 HE-_ZZ+FNAA=THINEA
Computer and
information
Construction Insurance communication
and and Food and technology
engineering investment Property beverages and others  Consolidated
L=
&
BER BEREA
BWIE REERRE Mg B8 BEREM e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB BT BT BETT BB BB
REVENUE [}§:
Total segment revenue PEREEE 1,800,274 67,824 182,758 142,871 494,833 2,688,560
Inter-segment revenue DBz ERE (153) (10,704) (23,559) - (6,735) (41,151)
External revenue oM 1,800,121 57,120 159,199 142,871 488,098 2,647,409
RESULTS ES |
Segment results NEZEE 78,543 49,801 65,414 5,706 16,674 216,138
Unallocated corporate expenses KA Bz MESL T (4,942)
Share of results of associates PGB & R A EE 989 - 1,799 2,878 (451) 5,215
Share of results of jointly BT LR 2 4
controlled entities EEE 652 - (3,105) - - (2,453)
Finance income B 6,613
Finance costs HHER (71,754)
Profit before taxation B 750 31 ) 148,817
Income tax expenses FEHX (23,454)
Profit for the period HRER 125,363

Note: Inter-segment revenue is charged at prices determined by
management with reference to market prices.

MaE: SEBIBRZBRRERBE
BREKEDSEREE-

HABEREEBRAR 9
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Business and geographical segments (continued) 3 XBRLEMEDE (B
Revenue and results (continued) Y ar B EELE ()
(b) By geographical segment (b) MRS
Revenue
W =
Six months ended
30th September,
BEAA=1+HLAREAR
2008 2007
—E2ENF —ETtF
HK$'000 HK$'000
BETT BT T
Hong Kong &E 1,258,439 1,373,032
Macau B 707,744 367,045
Canada mEX 233,939 229,367
Australia BN 158,513 111,562
Europe BOM 150,728 316,494
Singapore 73 115,984 78,874
US.A Bl 64,073 77,496
Mainland China AR A 59,702 69,917
Thailand =E 25,303 20,111
Others Hth 7,847 3,511
2,782,272 2,647,409
Other (expenses)/income, net 4 Hith () WA BHE
Six months ended
30th September,
BEAA=+RHLAEA
2008 2007
—E2ENF —ETtF
HK$'000 HK$'000
BETT BT T
Included in other (expenses)/income, net are: Hih () WA FERE:
Fair value (loss)/gain on investments at fair REZREAAREREEBZEREZ
value through profit or loss AAE(BE) s (58,415) 38,313
Fair value gain/(loss) on derivative financial TEMBITAZ AR BERZE
instruments (&) 5,865 (17,179)
Realised loss on investments at fair value RERREAREREBZREZ
through profit or loss BEIEEE (68,896) (10,605)
Realised gain on derivative financial instruments #7448 #% T A > B 218 Ik 6,310 8,717
Interest from amounts due from associates FE s N BR R 2 R B A 4,240 216
Interest from amounts due from jointly JE Ui 3R] 922 ) 1 ZE R K
controlled entities ZHBHA 708 979
Commission income el 121 170

Chevalier International Holdings Limited
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Gain on disposal of subsidiaries

On 16th May, 2008, the Group entered into sale and purchase agreements
with Sekisui Chemical Co., Ltd. in connection with disposal of the Group’s
75% interest in CPT Chevalier Pipe Technologies GmbH (“CPT") (the
"Disposal”). Details of the Disposal are set out in the circular of the Company

dated 13th June, 2008 (the “Circular”).

The Disposal was completed on 25th July, 2008 and was accounted for as
disposal of subsidiaries. The net assets of the subsidiaries at the date of

Disposal were as follow:

HE MR DRz W

RZBZNFREA+AB RAEEEBEK(EE
TEKABGHII L —MHEERE LEAEE
P CPT Chevalier Pipe Technologies GmbH
((CPTJ)Z75%$§EUEd’§J) HEERF
HRAR ZEENFERAT=ZBFEZ
@u(fﬁw) A e

HEER-_ZETNFLA-THATK LA
RIWELEMBRABT - NHERM WERQT
ZAEFENT:

HK$'000
BT T
Total consideration satisfied by: BREZZFAA:
Cash received YR € 233,100
Cash receivable fEU IR & 58,275
Less: professional fees and expenses BoHBEBARMX (12,144)
279,231
Less: net assets disposed of B BHEZEEFE
Property, plant and equipment ME- BB REE 181,459
Goodwill ma 46,744
Other intangible assets EtEPEEE 25,335
Deferred tax assets EEFHBEEE 17,739
Inventories FE 80,388
Debtors, deposits and prepayments IR 7 iR e KRB RIE 187,202
Amounts due from customers REHNIRERTR
for contract work U BY Z 5RIB 148,196
Minority interests LHRERER 20,251
Bank balances and cash WITHEEFELEAES 30,358
Creditors, deposits and accruals ERAERR FARSREBRER (291,730)
Amount due to a shareholder B — R IEERKIE (56,800)
Provision for taxation B (247)
Bank borrowings RITHE R (175,998)
Bank overdrafts RITHEX (85)
Other loans E MR (1,372)
Deferred tax liabilities IRIEFIE A E (393)
Net assets as at disposal date RNEEBHRZEESFE 211,047
Net assets retained 1% BAESE (42,549)
168,498
Gain on disposal of subsidiaries HEWB AR 2 Wi 110,733
Net cash inflow arising on disposal: HEEEZRESFRA:
Cash consideration received BEWE 2 KE 233,100
Bank balances and cash disposed of BEHEZRITEFREAES (30,358)
Professional fees and expenses BEEAKAX (10,144)
192,598
HLIBBREEERA
—TT N\ SENEF Hﬁ%ﬁi




Gain on disposal of subsidiaries (continued)

As disclosed in the Circular, the consideration of US$37,500,000 for the
Disposal was agreed by all parties on arm’s length negotiations subject to
the consolidated net asset value (subject to adjustments) of CPT and its
subsidiaries (“CPT Group”) being not less than US$29,500,000 as at 31st
March, 2008 ( the “Minimum NAV"). If the consolidated net asset value of
CPT Group as at 31st March, 2008 is less than the Minimum NAYV, the
Group will compensate CPT in an amount equal to the amount by which
the Minimum NAV exceeds the consolidated net asset value. As such, the
Group’s gain on the Disposal will be adjusted by the amount of the
compensation. Since the consolidated net asset value of CPT Group as at
31st March, 2008 is still in the process of finalisation of audit by the
auditors of CPT and has not yet been finalised and agreed by all parties as
at the date of these interim financial statements, the gain on the Disposal
recognised as disclosed on these interim financial statements is estimated
based on the best information available and will be adjusted subject to
finalisation of the consolidated net asset value and hence the compensation
amount.

Finance costs, net

MR DRz W ()

038 ok P B BR - & X {8 37,500,0003 7T JH 48
ISR ATERERE HCPTREMBER
AI(ICPTEE)R=_ZTETNF=-ZA=1+—8”
CHREEEFE(TTFTHAE)AZAT LR
29,500,000 7T ([FIXEEFE]) - nCPTSH
BEA-—ZEN\FE A=+ AZ2HEAEETF
BEIREZEREEFE AEEGRCPTHE—
EHSENEREEFERHGAAEFEY
FE-RAE AEEZHEREEZHESSE
AR BN CPTZ B NE B ZCPTEE N =
EENFZA=+—BZBABEFE Mal
WEFRAFBETBEREBBENAEZERR
BEEBGEEETE Bt APHUBRE
NEBEOHRALERSRA S EEAR
HE WEBERAEEFERMESEEER
fEH

MBER FH

Six months ended
30th September,
BEAA=+BLEXEA

2008 2007

—zENE —ETLE

HK$'000 HK$'000

BET T BT T
Interest on bank loans wholly repayable EEHRAFAZRITERK

within five years and overdrafts BEXZHME 31,132 53,836
Interest on convertible bonds wholly EEBHRAFAZAIREKEES

repayable within five years 2R 20,422 17,918

51,554 71,754

Less: Interest from bank deposits R ERIT I R B WA (5.396) (6,613)

46,158 65,141

Chevalier International Holdings Limited
Interim Report 2008/09




7 (Loss)/profit before taxation 7 MBLAT (BE18) I F
Six months ended
30th September,
BEAA=+BLEAREA
2008 2007
—EEN\EF T EF
HK$'000 HK$'000
BETR BT
(Loss)/profit before taxation has been BEAT (B58) B8R BNk
arrived at after charging the following: T3ER :
Cost of inventories recognised as expenses EHFEZKA 630,518 566,019
Staff costs BTITRAX 380,658 473,404
Less: Amount capitalised to contract work B BIEA N TR A (38,475) (51,988)
342,183 421,416
Operating lease payments in respect of leasingof FREELTIEE 2
EEMEEER
— premises under minimum lease payments - BFzHEBENRK 51,318 46,948
— premises under contingent rent - BFZzHAES 3,347 4,459
— equipment — & 2,602 5,409
57,267 56,816
Depreciation of property, plant and equipment % BERREZIFE 40,991 43,162
8 Income tax expenses 8 R ]
Six months ended
30th September,
BEAA=+tRHLXEA
2008 2007
—EEN\EF —TTLF
HK$’000 HK$000
BETR BT
Current tax NEATR IH
Hong Kong BA 5,656 12,753
Overseas NEEIN 8,259 10,337
13,915 23,090
Deferred tax BT IE
Current period 7K Hi (4,199) 364
Attributable to change in tax rate H e R (2,929) -
6,787 23,454

Hong Kong profits tax is calculated at the rate of 16.5% (2007: 17.5%) on
the estimated assessable profits after offsetting losses brought forward of
each individual company. Taxation on overseas profits has been calculated
on the estimated assessable profits for the period at the rates of taxation
prevailing in the countries in which the business operates.

On 26th June, 2008, the Hong Kong Legislative Council passed the revenue
bill 2008 which included the reduction in corporate profits tax rate by 1%
from 17.5% to 16.5% effective from the year of assessment 2008/2009.
The effect of such decrease has been reflected in measuring the current
and deferred tax for the six months ended 30th September, 2008.

FENGSRIDREAKES AR Z A5 ER
B M A3 AT B IR R IR K 16.5% (= F
TLF:17.5%) 7 H B HR TR PR MEF
&R R AN R E R S E R 2 RITHR

BiHE-

KRBT N\ERNAZ+R B BB LESBB
ZZZ N \FRAKHNER HEPEIEA=FZ
N/ ZEZATIHEERERAFEHRBEER
H17.5%B1K1%E16.5% ° B2 FEE R
BHE-ZTZNFNAA=ZTHELEANERZA
B R I T T TE B S BR o

ATBBREARAA
BTN BN
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Dividends

Six months ended
30th September,
BEAA=+HLEXREAR

2008 2007
—2EN\F —ERLHE
HK$'000 HK$'000
BETT ok

Interim dividend of HK$0.055 FEIRR BB AR A #0.0557T
(2007: HK$0.16) per share (ZETEF - gRE¥K0167T) 15,266 44,573

On 10th December, 2008, the Board of Directors declared an interim dividend
of HK$0.055 per ordinary share. The interim dividend is not reflected as a
dividend payable in these condensed consolidated interim financial
statements, but will be reflected as an appropriation of the retained earnings

for the year ending 31st March, 2009.

A 2008 final dividend of HK$0.29 per ordinary share, totally HK$80,789,000,
was approved at the annual general meeting held on 26th September,
2008 and paid in October 2008. It has been reflected as an appropriation
of the retained earnings for the six months ended 30th September, 2008.

Earnings per share

(a)

(b)

Basic

Basic earnings per share are calculated by dividing the consolidated
profit attributable to equity holders of the Company by the weighted

average number of ordinary shares in issue during the period.

)i
£
G

F=

e

7% %5 0.0557T « R IR B
ERBBEMRE
A

“ERN\EREBREE

#80,789,0007T ) EE’\ =z

e+ AT EFRERTBRETR
LR AR AN
ERARIIERE =TT
St-RLAEZRBETZ AR

f& B #0.297T (& 3
)\@ﬂﬂ

+/\E|;E%f7

ZHRFBFRG LESLE YER-_TTNF T+ AIK
Ne-ZeB|OARIMERE-_STNFAA=THILL
NERZRE G 2 DB

0 SREF

(a)

BN

BRERRFDBERARBRERE
AEBEEAENBRARNAEZTER
Bz hngFH BEHE -

Six months ended
30th September,
BEAA=1+HLEXER

2008 2007
—EEN\E —TTEF
HK$’000 HK$'000
BETR BT

Profit attributable to equity holders of ~ Z&2A & fRIER B A B
the Company i ) 15,360 112,579
Number of shares Number of shares
R EE fi& 15 8B
‘000 ‘000
FR F &

Weighted average number of BEITEBRZ NE

ordinary shares in issue T8 278,582 278,582
Basic earnings per share (HK$) BREARRN (B) 0.06 0.40

Diluted

As the convertible bonds outstanding had an anti-dilutive effect on
the basic earnings per share for both periods, the diluted earnings

per share equal the basic earnings per share.

1 4 Chevalier International Holdings Limited
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Investment properties and property, plant and equipment 11 REVERVE - BERRE
The Directors have considered the carrying amounts of the Group’s EEEERAEERAARENRZIEEME
investment properties carried at fair values at 30th September, 2008 and REZBENFAA=ZTHZEREE LT HE
have estimated that the carrying amounts did not differ significantly from HEEEREAR-_TTNF=A=+—HZ
the fair values at 31st March, 2008. Consequently, no changes in the fair ARELEBRER I RARBY EERIR
value of investment properties have been recognised in the current period. BEWMERRBEZEE-
For the six month ended 30th September, 2008, the Group acquired BE_ZZT N \FALA=ZTRHLERNER T&EH
property, plant and equipment at a cost of HK$44,530,000 (HK$44,548,000 BE KA BB # 44,530,000 (BE-ZTT+
for the six months ended 30th September, 2007) and disposed property, FRNA=1+HIE/NEA %% 44,548,0007T)
plant and equipment (other than those related to disposal of CPT as stated ZUE - BERZE RESKEEAREK
below) with a carrying value of HK$13,303,000 (HK$11,015,000 for the six 13,303,000 (BE_TZT+FENA=Z+THIE
months ended 30th September, 2007). NEA 7 #11,015,00000) 2 W E BB K&
AT Rz B & CPTRR M) ©
On 25th July, 2008, the Group completed the disposal of CPT. Accordingly, RZEENFELA-+THA AEEZEKLEE
the carrying value of the property, plant and equipment was reduced by CPT o Hit W% BE K& B2 REERDE
HK$181,459,000. Details of the Disposal are set out in note 5. #181,459,000 T ° H E A K FF SN MI5E5 -
Debtors, deposits and prepayments 12 ERER FHRERBEMSRE
As at As at
30th September, 31st March,
2008 2008
R=ZZBENF RZZETE)NEF
hB=+H ZA=+—8
HK$’000 HK$000
BYETRT BT
Trade debtors B 5 WK R 552,452 701,562
Less: Provision for impairment B OmERE (20,809) (26,897)
531,643 674,665
Other debtors, deposits and prepayments H IR FHiRE RIEMNKIE 591,047 584,286
Retention receivables JE U AR 2B R 3K 227,363 191,075
1,350,053 1,450,026

The Group has established different credit policies for customers in each of
its core businesses. The average credit period granted to trade debtors was
60 days.

The ageing analysis of trade debtors is as follows:

AEBEHXAROEBEFPEEIBERR
HER-%TESEPFHERHR60K

B RUIRR ZIRE AT :

As at As at
30th September, 31st March,
2008 2008
R-ZZEBNEF R-ZZEZENE
hA=+H =A=+—H
HK$'000 HK$°000
BETT BETT
0 - 60 days 0— 60K 430,010 520,322
61 - 90 days 61—90K 14,768 52,799
Over 90 days #I0K 86,865 101,544
531,643 674,665
HE+BBREEBRAR
ZZT )\ ENER RS




13 Creditors, bills payable, deposits and accruals 13 EARR ERERE - FARESKRERER
As at As at
30th September, 31st March,
2008 2008
R=EENF RoBENF
hA=+H =ZA=+—8
HK$’000 HK$'000
BYET T BT
Trade creditors and bills payable B 5 RN R ENER 258,075 449,571
Consideration payable for the acquisition of WE AT CEETERZ
certain interest in a jointly controlled entity R RAE 58,127 56,597
Accrued contract costs AHRAZBIRER 171,730 274,428
Retention payables FEAFHR BB IR 3K 142,810 128,414
Other creditors, deposits and accruals EmEMER FARESRERER 323,541 412,682
954,283 1,321,692
The ageing analysis of trade creditors and bills payable is as follows: BHRNERRENE B R:
As at As at
30th September, 31st March,
2008 2008
R-ZBNE RZZEZENEF
hA=+H —A=+—8
HK$'000 HK$'000
BET T BT T
0 - 60 days 0— 60X 215,486 360,652
61 — 90 days 61—90XK 11,762 26,030
Over 90 days #90K 30,827 62,889
258,075 449,571
14 Share capital 14 B 2
As at As at
30th September, 31st March,
2008 2008
R-ZENE RZZEZENEF
hBA=+8H =Z=A=+—H
HK$'000 HK$'000
BET T BT T
Authorised: VERERRA
540,000,000 ordinary shares of 540,000,000% & i@ % -
HK$1.25 each BREMEEB1.257T 675,000 675,000
Issued and fully paid: BEITRBRRA:
278,582,090 ordinary shares of 278,582,0900% i & A%
HK$1.25 each SFREEBE1.257T 348,228 348,228

Chevalier International Holdings Limited
Interim Report 2008/09
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Convertible bonds 15 R ES
On 26th July, 2006, the Company issued a 2.125% convertible bond with n= NELAZ+ARB ARABETEAS
an aggregate amount of HK$450 million (the “Convertible Bonds”). Each 48 %8 7% #5 450,000,0007T 2.125% A] #2 % (&
bondholder has the option to convert the Convertible Bonds into shares of ([ATRBRESR]) - SEFHEABRIETR
the Company of HK$1.25 each at a conversion price of HK$11.20, which is IR & H 1% BEN 202 MREEBELSERR
adjusted to HK$10.19, HK$9.98 and HK$9.49 as a result of the approval AR EES 12550 2 B 19 o B R L TR 1+
for the payment of the final dividend of an amount of HK$0.3 per share for BE-_TT+HF=A=+T—HBIEFEZKRH
the year ended 31st March, 2007, interim dividend of an amount of HK$0.16 g EFREBOIT HE-_SE+FENA=T
per share for the period ended 30th September, 2007 and final dividend of AILEm AR EEREBE 16T LER
an amount of HK$0.29 per share for the year ended 31st March, 2008 T N\F=ZA=+—BILEFEZRHERE
respectively. The adjustment became effective from 29th August, 2007, 4th BREK29T RREAM D HIFAERER
January, 2008 and 26th September, 2008 respectively. Conversion price 10197 B 9.98 T M B #E9.49 T It
will be further adjusted upon approval of dividend in future. ARSINR-_ZTTELFNA=Z+NAB =TT
NFE-—AMAR=ZZZNFAA=-+TRBAE
B E S E R ST ARE-

Unless previously converted or purchased or redeemed, each Convertible FMRIFEFTMRESF D BRI BESNER T A
Bond shall be redeemed by the Company at 121.30% of its principal amount ARABR-_ZE——FtA=-+N\HB (JH#K
together with accrued interest on 28th July, 2011 (the maturity date of the BEFINHR) RALREZ2121.30%ERETE
Convertible Bonds). BOBHZFEELO A AR ES-
On 28th July, 2009 (the “Put Option Date”), the holders of the Convertible —EEAFEA-FTNB([REER])
Bonds will have the right at such holders’ option, to require the Company K—Hﬁ‘ﬂxﬁ%Zﬁﬁ/\H—rﬁﬁkggizﬁﬂ
to redeem all or some of the Convertible Bonds of such holders on the Put RRBEEBRAESREZ113. 1%5§HFE;:+:.:
Option Date at 113.1% of their principal amount together with accrued ﬁa@ AE (BERBEZB) ZHEERES
interest up to but excluding the redemption date. KA AT RRES
The proceeds from the issuance of the Convertible Bonds have to be split ﬁﬁ—[?ﬁﬂﬁ%%?ﬁﬁ?ﬁ( DREBBEMITET
into liability and derivative components. On issuance of the Convertible D RETAMKRESR TETARS
Bonds, the fair value of the derivative component is determined using an Z’A;‘Mﬁﬁﬂﬁﬂfkﬁfﬁﬁ%’*”ﬁﬁm 1 & B8 15 T 2R
option price model; and this amount is carried as a liability until extinguished RABE BEEAMBRRE %?&L@iﬂﬁ@ﬂﬁ/ﬁ
on conversion or redemption. The remainder of the proceeds is allocated to BB -PISREZHBREIERBERS
the liability component and is carried as a liability on the amortised cost WIAB KA AEERRAAR EER TR
basis until extinguished on conversion or redemption. The derivative HQ%%?&L}‘%Y@EW? BRALE-STET AR
component is measured at fair value on the issuance date and any DURBETAZARENE ERITETAS
subsequent changes in fair value of the derivative component as at the PRBEERZERDREZEBE RS R E
balance sheet date are recognised in the income statement. Re
The Convertible Bonds recognised in the condensed consolidated balance RERGEAEEABRRTRA ZATRRES
sheet are calculated as follows: FTEMT:

HK$'000

BT
Liability component BEHD
At 1st April, 2008 RZZZNEFEHMA—H 381,275
Interest accrued less amount paid BET A BIRE A F &2 16,184
At 30th September, 2008 RZZTEZENFNA=TH 397,459
Derivative component TET AR
At 1st April, 2008 RZZEZENFEMA—H 2,755
Fair value adjustment ATRIEE R (355)
At 30th September, 2008 R-ZZEZNFHLA=+H 2,400

The effective interest rate for the liability component of the Convertible
Bonds is 9.8% per annum.

AHBRESAERSD 2 BRNERSEF9.8% °

HABEREEBRAR
BTN BN




16  Contingent liabilities 16 HREME

At the balance sheet date, the Group had contingent liabilities in respect REER AEERMEEREREL ZER
of guarantees issued for utilised borrowings in relation to: ZHABER:
As at As at
30th September, 31st March,
2008 2008
R-BBAF  R-TTNF
hB=+H —A=+—H
HK$’000 HK$'000
BETR BT T
Banking facilities granted to jointly BPHERZESNMEZ
controlled entities RITEE 444,600 321,900
Banking facilities granted to associates BYBENRZRITEE 241,788 46,650
686,388 368,550
17  Capital commitment 17 EXRERE
As at As at
30th September, 31st March,
2008 2008
R-ZBBNE RZZEZENEF
hB=+H —A=+—H
HK$'000 HK$'000
BETT BT
Capital expenditure contracted for but not BTINEFELHEEERR
provided in the condensed consolidated AR AE M B REANTRBEEZ
financial statements in respect of B A HE
— acquisition of property, plant and equipment —HEAME BE LR - 2,495
— acquisition of land and building —BALTHRYE - 41,192
— acquisition of remaining interest in —BA-REBERAZHRT
an associated company (Note) W (MaE) 136,171 136,171
136,171 179,858
Capital expenditure authorised RTINEHREBRENEE R
but not contracted for and not provided REMARE M RE NG R
for in the condensed consolidated BH2ERAEE

financial statements in respect of

— acquisition of property, plant and equipment — — B A Y % BE & &R & - 16,729
— acquisition of land and building — Mg AL R 2,087,613 1,279,025
2,223,784 1,475,612

1 8 Chevalier International Holdings Limited
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Capital commitment (continued) 17 & ARERE (&)
In addition to the above, the Group’s share of the capital commitment of B bt RE BTG EKRIZEHCE 2 E
its jointly controlled entities is as follows: RAEFEMT:
As at As at
30th September, 31st March,
2008 2008
R=EENF R-EENF
hA=+H =ZA=+—8
HK$'000 HK$000
BET T BT
Contracted for but not provided EENEREE 146,813 216,724
Authorised but not contracted for EHEBRELN 247,662 306,903
394,475 523,627
Note: B 5
As at 30th September, 2008, a subsidiary of the Company, Chevalier Pacific RZBZENFAAZTH KRG ZHERF
Holdings Limited (“CPHL") has committed to acquire the remaining 51% of HErZoiERBRAR ([ELZE]) &ER
the issued share capital of its associated company, Sinochina Enterprises — %3837 5 = 75 Sinochina Pacific Limited & B
Limited (“SEL"), from Sinochina Pacific Limited, an independent third party. Sinochina Enterprises Limited ([ SEL] 38 & H
After that acquisition, SEL will become a wholly-owned subsidiary of CPHL. T2 BERF) BRT51% 2 BEBITRA
The consideration is based on the forthcoming financial results of SEL and WETKE SELEKAELTZE22EME
its subsidiaries and associates for the year ending 31st December, 2008. DA W R E TR BR SEL K EL M &8 1 &) R Bt
The total consideration to acquire 100% of the issued share capital of SEL ERRHEZE-_ZENF+-_A=+—HLHF
(including HK$63,829,000 paid in respect of 49% already acquired) shall EZARREERFAMETE -FEESEL 100% .2
not exceed HK$200,000,000. BEBTRAZERE (BED %K KRESEL
49% 7 BEBETRAZEEEBEKBE
63,829,0007T) #% i 8 % 1 200,000,0007T ©
Operating leases 18 EEMHES
(a)  The Group as lessee (a) ZFEBEERBEABA
The Group had commitments for future minimum lease payments AEEFREFHERBTAIMBEE
under non-cancellable operating leases in respect of renting of ¥MBAEMARRRIGz&ERE
premises which fall due as follows: SEEAE EHOEMBHNT
As at As at
30th September, 31st March,
2008 2008
R-ZBNE RZZEZENEF
hA=+H =Z=A=+—H
HK$'000 HK$'000
BETT BT
Within one year —FR 84,853 102,746
In the second to fifth year inclusive ZEZERFN(BEERWF) 88,975 128,150
Over five years AFENE 3,226 7,674
177,054 238,570

The above lease commitments only include commitments for basic
rentals, and do not include commitments for additional rental payable
(contingent rents), if any, which are to be determined generally by
applying pre-determined percentages to future sales less the basic
rentals of the respective leases, as it is not possible to determine in
advance the amount of such additional rentals.

MR TR BETREE ERIMEEFIR £
MEEFREEBFEEAEE TEER
NEMEE (HRBER) (ME) 2%
T RIARREERRBELRTE
DHBREBEBAEZEAELRERE-

ATBBREARAA
BTN BN
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Operating leases (continued)

(b)

The Group as lessor

At the balance sheet date, investment properties and completed
properties for sale with a carrying value of HK$895,000,000 (31st
March, 2008: HK$925,000,000) and HK$61,000,000 (31st March,
2008: HK$77,000,000) respectively were rented out under operating
leases. All of the properties were leased out for periods ranging
from one year to five years. The future minimum lease payments
receivable by the Group under non-cancellable operating leases for
each of the following periods is as follows:

18

EEMESR )
(b) ZEEEBHBEA

REER NEEMHERHEZRED
E¥RCERGEVEZREES A
75 895,000,000 (ZZEZN\F = A
=+—H:7A%925,000,0007T) K&
61,000,0007T (ZEZNF=A=+—
B :/#%77,000,0007T) B ZEWE
ZHEEHA EAF-ALEERET
AHEEEMBEELETIHEZ X
REEBERKSENT:

As at As at
30th September, 31st March,
2008 2008
R=ZZBZNF RZTETNF
hA=+H =A=+—8
HK$'000 HK$'000
BET T BT T
Within one year —F R 33,645 36,074
In the second to fifth year inclusive —ERAFRN(BEEEMSF) 21,004 17,038
54,649 53,112
Related party transactions 19 BHEALXRS
Six months ended
30th September,

BEAB=+RHL~EA
2008 2007
—E2ENEF —ETtF
HK$'000 HK$'000
BYETT BT T
Purchase of inventories from an associate BEMERARETE 14,826 -
Interest income from associates REBERRZMBWA 4,240 216
Interest income from jointly controlled entities 2 & £ E4% % 1 % 2 F 8 0 A 708 979
Rental income from an associate REBEARZES KA 228 114

Amounts due from/to associates are unsecured, interest free and repayment
on demand, except for the following balances:

(M

(i)

(iii)

Amount due from an associate of HK$7,770,000 (31st March, 2008:
HK$7,566,000) bears interest at a rate of 6.2% per annum.

Amount due from an associate of HK$3,453,000 (31st March, 2008:
HK$4,100,000) is secured by plant and equipment of the associate
which bears interest at a rate of Hongkong and Shanghai Banking
Corporation prime rate plus 100 basis points per annum and is
repayable not exceeding five years.

Amount due from an associate of approximately HK$56,800,000 is
denominated in Euro and bears interest at a rate of 3 month EURIBOR
plus 100 basis points per annum and is repayable not later than
30th September, 2009.

As at 30th September, 2008, amounts due from jointly controlled entities
are unsecured, interest free and payable on demand, except for amount
due from a jointly controlled entity of HK$11,308,000 (31st March, 2008:
HK$15,545,000) is denominated in RMB and bears interest at a rate of
115% of prevailing market rates per annum quoted by the People’s Bank of

China.

Chevalier International Holdings Limited
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(i) JE Uy — R B i A R R SR8 67,770,000
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7,566,0007T) HHIHF B EK6.2 Ee

(ii) JE Uy — R sk & A B IR FOB 6 3,453,000
T(ZZEENF=ZA=Z+—H: B
4,100,0007T) HZEE DRI 2B E &
HEEEE NS FERAFTELE
ELRTEBFNEM—EH T IRT
BBRFENEE-

iy MWW —FEHE2QRIKKOB
56,800,000 T LABRZ& 5I1{E - M % F B
RAE=AABRBRITRERSBEEM
— BT YN _ZETNEAA=THE

IR

RZZENFALA=+B EUREREHI %
R T EE IR 2R B RIZEREE  EREK
— ) 4k [ 4758 il 1 22 0K F10% % 11,308,0007T (=
TTN\F=H=+—H:%E%155450007T)
NARKTE EMEFBIEPEARRITA
HIMITMSFIRH115%F H -
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Post balance sheet events

(a)

Pursuant to an agreement dated 28th November, 2008 entered into
among the Company, its wholly-owned subsidiary, Chevalier Lifts
and Escalators (China) Limited, and Toshiba Elevator and Building
Systems Corporation (“TELC"), a subsidiary of Toshiba Corporation,
the Company agreed to sell 51% of shares in its wholly-owned
subsidiary, Chevalier (HK) Limited (“CHKL"), to TELC in two tranches
(First tranche: 49% of shares of CHKL by the date of completion
which is expected to be on or before 31st March, 2009; Second
tranche: 2% of shares of CHKL by 31st March, 2010) for a total
cash consideration of HK$695,640,000 (First tranche:
HK$668,360,000; Second tranche: HK$27,280,000) (“Disposal”)
(subject to adjustment); and TELC shall sell and the Group shall
acquire 20% of each of the equity interests of Toshiba Elevator
(Shenyang) Co., Ltd. and Toshiba Elevator (China) Co., Ltd. for a
total cash consideration of HK$121,000,000 (“Acquisition”) (subject
to adjustment). The completion of the Disposal and the Acquisition
is conditional upon, among others, the completion of the
reorganisation of CHKL where CHKL and its subsidiaries (the “CHKL
Group”) should be engaged in elevator business only after the date
of completion.

Based on the net asset value agreed on the agreement, the Group
has estimated the gain on disposal to be approximately
HK$649,000,000. The actual gain or loss resulting from the Disposal
however will be determined based on the actual consolidated net
asset value of the CHKL Group as at the date of completion with
adjustment, if any.

Details of the transaction have been published in the Company’s
announcement dated 4th December, 2008.

On 28th November, 2008, Chevalier Investment (Hefei) Limited
(“Chevalier Hefei”), an indirect wholly-owned subsidiary of the
Company, entered into a subscription agreement and a joint venture
agreement with Anhui Province Travel Group Company Limited
(“Anhui Travel ”) and Anhui Anxing Development Joint-Stock
Company Limited (“Anxing Development”), whereby Anxing
Development and Chevalier Hefei agreed to subscribe in cash for the
increased registered capital of Anhui Province Hua Qiao Hotel (“Hua
Qiao Hotel”) of RMB78,000,000 (equivalent to approximately
HK$88,530,000) and RMB132,600,000 (equivalent to approximately
HK$150,501,000) respectively, and the capital required to be
contributed by Anhui Travel is RMB49,400,000 (equivalent to
approximately HK$56,069,000). The contribution by Anhui Travel will
be satisfied by Anhui Travel implementing a reorganisation of Hua
Qiao Hotel to the effect that only those identified assets and liabilities
will remain at Hua Qiao Hotel. The completion of the transaction is
conditional upon, among others, the completion of the above
reorganisation of Hua Qiao Hotel. Upon completion of the transaction,
Chevalier Hefei, Anhui Travel and Anxing Development will hold 51%,
19% and 30% respectively of the enlarged registered capital of Hua
Qiao Hotel which is undertaking a property development project in
Heifei.

Details of the transaction have been published in the Company’s
announcement dated 4th December, 2008.

Comparative figures

Certain comparative figures have been reclassified in order to conform with
the presentation of current period.
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HEBRRSEHE

(a)
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INTERIM DIVIDEND
The Board of Directors has resolved to declare an interim dividend of
HK$0.055 (2007: HK$0.16) per share for the six months ended 30th
September, 2008 payable on Monday, 12th January, 2009 to shareholders
whose names appear on the Register of Members of the Company on
Tuesday, 6th January, 2009.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Friday,
2nd January, 2009 to Tuesday, 6th January, 2009, both days inclusive,
during which period no transfer of shares will be effected. In order to
qualify for the above interim dividend, all transfers of shares accompanied
by the relevant share certificates must be lodged with the Company’s
Branch Share Registrars in Hong Kong, Tricor Standard Limited of 26/F.,
Tesbury Centre, 28 Queen’s Road East, Hong Kong for registration not
later than 4:00 p.m. on Wednesday, 31st December, 2008.

MANAGEMENT DISCUSSION AND ANALYSIS

During the six months ended 30th September, 2008, the Group's revenue
slightly increased 5.1% to HK$2,782 million when compared with the
corresponding period last year. The increase in the revenue of electrical
and mechanical ("E&M") engineering and building construction projects
in Macau as well as elevators business in Hong Kong boosted the overall
revenue as compared with the same period last year.

Profit attributable to equity holders of the Company however decreased
substantially to HK$15.4 million from HK$113 million in the same period
last year. The decline in profit was mainly due to realised and unrealised
losses from investments in securities as well as losses incurred by various
pipe rehabilitation, construction and environmental engineering projects.

Construction and Engineering

During the period under review, revenue of this segment increased by
6.8% to HK$1,922 million from last year’s HK$1,800 million, mainly due
to the increase in the volume of E&M and construction works in Macau.
Major projects on hand included:

J supply and installation of lifts and escalators for Singapore Housing
Development Board in Singapore;

o construction of “The Praia” in Macau and the redevelopment of
Shatin Pass Estates in Hong Kong;

o the E&M works for the expansion phase of Wynn Resorts and City
of Dreams in Macau; and

o aluminium window works on Exchange Tower, Kowloon Bay and
I-Square at Tsimshatsui.
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Construction and Engineering (continued)

The escalating increases of construction labour and material costs in the
first half year have adversely affected performances of our building
construction, environmental engineering and pipe rehabilitation businesses
during the reviewing period and led to a loss of HK$74.4 million for this
segment. The management has taken measures to more stringently
monitor the costs and actively work with the customers on sharing of
the costs overrun to alleviate the situation.

The disposal of 75% interest in CPT Chevalier Pipe Technologies GmbH
and its subsidiaries (the “CPT Group”), the pipe rehabilitation including
its construction businesses in Europe and Australia, to Sekisui Chemical
Co., Ltd. ("Sekisui”) during the period under review contributed to the
segment an estimated profit of disposal of approximately HK$111 million,
which is still subject to finalisation of audit and the relevant price
adjustments. Since the products and services of the CPT Group and
Sekisui are complementary to each other, it is envisaged that the
partnership with Sekisui, which is a major player in the infrastructure
material and products industry, could fuel further growth and improve
our competitiveness and marketability of the pipe rehabilitation business.

Insurance and Investment

During the period under review, revenue of this segment decreased from
HK$57.1 million to HK$36.1 million as compared with the last
corresponding period and segment results dropped significantly from
profit of HK$49.8 million last year to loss of HK$98.8 million. As a result
of the recent rapid downturn in the financial market, substantial realised
and unrealised losses were incurred in the fair value changes of the
Group’s listed and unlisted investments at fair value through profit or
loss and investments available-for-sale. Nevertheless, the Group believes
that its investment policy adopted has been conservative and has held a
well-balanced investment portfolio comprising equity, fixed income and
structured deposits.

The Group has promptly responded to the financial market instability by
continuously reducing its investment portfolio since April 2008. As at
30th September, 2008, the book value of the total investments held by
the Group that were marked to market had a total balance of HK$744
million (31st March, 2008: HK$1,158 million), comprising mainly
investments in principal protected structured deposits and debt securities
of HK$286 million, mutual funds of HK$96.1 million, private equity funds
of HK$298 million and the remaining balance mainly being hedge funds,
exchanged traded funds and equity. Most of the principal protected
structured deposits and debt securities are investment-graded securities.
The Group will continue to reduce its investment portfolio in a disciplined
manner in view of the likely global economic recession. The insurance
underwriting business for employee compensation in Hong Kong
continued to face intense market competition and the return from
investment in securities also decreased as mentioned above.
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Property

All the business units of this segment performed well during the period
under review and both revenue and profit increased to HK$189 million
and HK$79.8 million respectively. Performances of the cold storage and
logistics, hotel and property investment businesses continued to provide
a steady contribution.

The Group made satisfactory progress in property development in
Mainland China. Unaffected by the earthquakes in Sichuan, construction
of our Chengdu project was progressing well and several floors of its
commercial section have also been pre-sold. For the previous pre-sale of
residential section of this Chengdu project, the Group expects to book
such profit contribution by early 2009 when the properties are completed
and delivered to the buyers. Shortly after the period under review, the
Group launched pre-sale of its residential project — Phase Il of “My Villa”
in Beijing. The construction of Shenzhen project and demolition of existing
units for Changchun project were also in progress. As announced recently,
the Group has made further development in the Hefei project, confirming
its capital subscription in Anhui Province Hua Qiao Hotel Company
Limited, the developer of the project. With this confirmed investment,
the Group can ride on the increasing demand for commercial complex in
Hefei and provides a good opportunity for the Group to be benefited
from the growing property market in Mainland China. As the development
site is situated at a prime location of Hefei, it is expected that, when
launched, the project would be well received by the market and generate
satisfactory return to the Group.

Food & Beverages, Computer & Information
Communication Technology (“IT”) and Others

During the period, Pacific Coffee in Hong Kong achieved steady revenue
growth but the profitability has suffered from continuous upsurge in
property rental and general merchandise especially food prices. The
segment results were further hit by the close up of unprofitable Pacific
Coffee outlets in Shanghai, Beijing and Singapore. Various initiatives
have been taken to improve operational efficiency, lower costs and
enhance income stream including a franchising arrangement to operate
licenced stores in certain cities of Southern China. As for the Igor’s
operation, both revenue and profit have increased over 50% as compared
to last period. The Group had started to derive synergies from
incorporating this new business via a wider network of food and
beverages outlets and stronger expertise in food processing. As at 30th
September, 2008, Pacific Coffee had 81 shops and Igor’s had 29 outlets
worldwide.

During the period under review, despite the decrease in revenue of the
IT business from HK$221 million to HK$203 million, profit increased
from HK$2.8 million to HK$9.3 million mainly attributable to improved
marketing and project costs on communication networking products in
Thailand and Hong Kong markets. The car dealerships in Canada and
Chengdu as well as food trading in the U.S.A. also continued their
stable contribution during the period.
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PROSPECTS

In the midst of the most severe financial turmoil since the Great
Depression, a giant financial tsunami shocked financial institutions around
the world and all assets classes were affected. Despite the rates cuts and
rescue measures including TARP (Troubled Asset Relief Program) imposed
by the US Government aiming at stabilising the US economy and the
upcoming 10 infrastructural projects and HK$100 billion loan guarantee
scheme undertaken by the HKSAR Government to boost local economy,
the management is still cautious about the uncertainties arising from the
global economic crisis and expects that the business conditions for the
2nd half of the Group’s financial year or even 2009 remain even more
challenging.

Nevertheless, the recent economic stimulus package imposed by the PRC
Government is a clear signal that the Government is sparing no efforts
to upkeep a healthy economic growth of the country. The increase in
government expenditures, tax reforms and interest rate cuts will not
only boost domestic consumption but also provide a solid foundation for
Mainland China to maintain its growth in such difficult global situation
in the coming years. Under such favorable situation, the management
believes that the property market in Mainland China, in which the Group
has major focus in recent years, will warm up gradually and provide a
sustainable benefit for the shareholders of the Group.

We recently announced the strategic partnership with our long-term
partner, Toshiba Elevator and Building Systems Corporation (“TELC"), in
which (1) TELC will acquire 49% interests in our lifts and escalators
distribution business in Hong Kong and Singapore by March 2009 and
an additional 2% by the end of March 2010 and (2) the Group will buy
20% interests each in TELC's two manufacturing plants in Mainland
China. It is anticipated through these partnerships that the Group has
opportunity to maximise the full potential from business synergies with
TELC and will be in an unprecedented position to further strengthen our
competitiveness and marketability in exploring new opportunities in global
market, with a special emphasis on the buoyant markets of China and
Southeast Asia. The Group also expects to realise a substantial profit on
this disposal of business. Subject to the completion of the transactions
on or before 31st March, 2009 and barring any unforeseen circumstances,
the 2008/09 annual profit of the Group shall thus be much improved as
compared to the current interim results reported.
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FINANCIAL REVIEW

Shareholders’ Equity and Financial Ratios

As at 30th September, 2008, the Group’s consolidated net assets
attributable to equity holders of the Company amounted to HK$3,274
million (HK$3,322 million as at 31st March, 2008), a decrease of HK$48
million or 1.4%. Such decrease was mainly attributable to the profit
attributable to equity holders of the Company of HK$15.4 million together
with the exchange gain on translation of HK$19.7 million, offsetting by
dividends during the period totalling HK$80.8 million.

As at 30th September, 2008, total debt to equity ratio was 55.4%
(69.5% as at 31st March, 2008) and net debt to equity ratio was 20.9%
(34.5% as at 31st March, 2008), which are expressed as a percentage of
bank and other borrowings and liability component of convertible bonds,
and net borrowings respectively, over the total equity of HK$3,667 million
(HK$3,767 million as at 31st March, 2008). Total debt to total assets
ratio was 26.0% (30.5% as at 31st March, 2008), which are expressed
as percentage of bank, other borrowings and liability component of
convertible bonds over the total assets of HK$7,817 million (HK$8,579
million as at 31st March, 2008).

Borrowings

As at 30th September, 2008, the Group’s bank and other borrowings
amounted to HK$2,030 million (HK$2,618 million as at 31st March,
2008). Cash and deposits at bank, including fixed and structured deposits,
amounted to HK$1,262 million (HK$1,318 million as at 31st March,
2008) and net borrowings amounted to HK$768 million (HK$1,300 million
as at 31st March, 2008). Most of the borrowings are carrying floating
interest rates based on Hong Kong Interbank Offered Rates, with small
portions based on Prime Rate. Included in the borrowings are 2.125%
convertible bonds of HK$450 million issued in July 2006, which helped
the Group to enjoy a lower interest coupon cash outlay before maturity
or redemption.

With the decrease in borrowing and the decrease of interest rates during
the period, finance costs for the period amounted to HK$51.6 million,
(HK$72.0 million for the corresponding period last year), a decrease of
HK$20.4 million as compared with previous six-month period in 2007.

Treasury Polices

The Group adopts conservative treasury policies in cash and financial
management. To achieve better risk control and minimise cost of funds,
the Group's treasury activities are centralised. Cash is generally placed in
short-term deposits mostly denominated in Hong Kong or US dollars.
The Group’s liquidity and financing requirements are frequently reviewed.
In anticipating new investments or maturity of bank loans, the Group
will consider new financing while maintaining an appropriate level of
gearing.
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Exposure to Fluctuations in Exchange Rates and Interest
Rates

The Group has arranged foreign currency swap contracts amounting to
HK$209 million to hedge the exchange rate exposure between various
foreign currencies to other cross currencies.

As at 30th September, 2008, the Group had outstanding interest rate
swap contracts which amounted to HK$1,258 million in total, enabling
the Group to hedge its interest rate exposure.

Contingent Liabilities
Details of the contingent liabilities are set out in note 16 to the condensed
consolidated financial statements.

Capital Commitment
Details of the capital commitment are set out in note 17 to the condensed
consolidated financial statements.

Financial Assistance To Affiliated Companies and Their
Proforma Combined Balance Sheet

The Company and/or its subsidiaries have provided financial assistance
to, and guarantees given for banking facilities granted to, affiliated
companies as at 30th September, 2008, which together in aggregate
amounted to HK$312 million as loans and HK$888 million as guarantees
issued for bank loans granted. These amounts represented a percentage
ratio of approximately 15.38% as at 30th September, 2008 and exceeded
the relevant percentage ratios of 8% under the Listing Rules. In
accordance with the Rule 13.22 of the Listing Rules, an unaudited
proforma combined balance sheet of those affiliated companies with
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financial assistance from the Group and the Group’s attributable interest — fH#Ezm a1 T ¢
in those affiliated companies as at 30th September, 2008 are presented
below:
As at 30th September, 2008
R-EZENFHILA=1+H
Proforma The Group's
combined attributable
balance sheet interest
EESH AEBZ
EEAER ERER
HK$ Million HK$ Million
BEEET BEBEET
Non-current assets EMEEE 836 329
Current assets MBEE 2,042 857
Current liabilities mBAE (1,183) (441)
Non-current liabilities ERBEE (462) (212)
Shareholders’ advances f& R E R (328) (312)
Total equity 4B = 905 221
E+EBREEERAT

2T\ SEAETHERE



DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 30th September, 2008, the interests and short positions of the
Directors and the chief executives of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations, within the meaning of Part XV of Securities and Futures
Ordinance (the “SFO"), which have been notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed
to have taken under such provisions of the SFO), or which were required
to be recorded in the register to be kept by the Company pursuant to
S352 of the SFO or as otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code”) were
as follows:

EERIBRTBRABZESES

RZZZNFAA=ZTH ARBEERTE
THABRARRAREMEBAR (EELES
REEED (TEFRPEED]) EXVEE) 2
iy HERORESTAEEERIEES R
HEGMEXVBETREID FHAE AR F M
BrmzEalER (BRARBESEREL
A EE 5 MG AROIE SR R R E R 2 7
B2RER) IMAVECHENBEESFLHE
GPIFEI2ERERTHFEZSRMAZ EE
RER RBBELTARESETESFRIN
SR ([HRETR ) EAEARR R REER
PreotEs MEamT:

(a) Interests in the Company - Shares (F) XAFEZ-RH
Number of ordinary shares
ZERBROHE Approximate
Personal Family percentage
Name of Directors Capacity interests interests Total of interest
EEHH
ESEB g7 B AR RikER me Btk
(%)
CHOW Yei Ching Beneficial owner 154,682,359* - 154,682,359 55.52
JE 7RI E=mEAA
KUOK Hoi Sang Beneficial owner 98,216 - 98,216 0.04
BFAE EmEAA
TAM Kwok Wing Beneficial owner 169,015 32,473 201,488 0.07
S E=mEAA
HO Chung Leung Beneficial owner 40,000 - 40,000 0.01
o] SRR EmEAA
* Dr CHOW Yei Ching beneficially owned 154,682,359 shares of the * B TREE + B %5 55 154,682,359[8 A&
Company, representing approximately 55.52% of the issued share ANAIRG EARARFEEITRMO
capital of the Company. These shares were same as those shares 55.52% ° ZEMRMETERIEERR
disclosed in the section “Substantial Shareholders’ Interests in AR Pt 2 BRDAE R
Securities” below.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES (continued)
(b) Interests in Associated Corporation — Shares

EERIETBABZES &R (8
(Z) ABAREE - RG

Number of ordinary shares

LEREAHA Approximate
Name of Associated Personal  Corporate Family percentage
Directors corporation Capacity interests  interests interests Total of interest
BEEH
E=EH HEAR 54 BAEZ OLREE REER By BAk
(%)
CHOW Yei Ching CPHL Interest of controlled - 128,582,933* - 128,582,933 59.66
corporation
JE TR ELZd S NI
KUOK Hoi Sang CPHL Beneficial owner 2,400,000 - - 2,400,000 1.1
iy HiZzo: EREEA
TAM Kwok Wing CPHL Beneficial owner 400,000 - 10,400 410,400 0.19
ERE HE2D ERBEA

* Dr CHOW Yei Ching had notified CPHL that under the SFO, he was
deemed to be interested in 128,582,933 shares in CPHL which were
all held by the Company as Dr Chow beneficially owned 154,682,359
shares, representing approximately 55.52% of the issued share capital
of the Company.

Save as disclosed above and in “Share Option Schemes” below, as at
30th September, 2008, so far as is known to the Directors and the chief
executives of the Company, no other person has interests or short
positions in the shares, underlying shares and debentures of the Company
and any of its associated corporations (within the meaning of Part XV of
the SFO) which are required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which he is taken or deemed to
have taken under such provisions of the SFO); or are required, pursuant
to S352 of the SFO, to be recorded in the register referred to therein; or
are required, pursuant to the Model Code, to be notified to the Company
and the Stock Exchange.

SHARE OPTION SCHEMES

A share option scheme of the Company (the “CIHL Scheme”) was
approved by the shareholders of the Company on 20th September, 2002.
Another share option scheme of CPHL, the subsidiary of the Company
(the "CPHL Scheme”) was also approved by the shareholders of CPHL
and the shareholders of the Company on 20th September, 2002. The
CIHL Scheme and the CPHL Scheme fully comply with Chapter 17 of the
Listing Rules. As at 30th September, 2008, no share option was granted,
exercised, cancelled or lapsed under the CIHL Scheme and the CPHL
Scheme. There was no outstanding option under the CIHL Scheme and
the CPHL Scheme at the beginning and at the end of the period.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN

SECURITIES

As at 30th September, 2008, so far as is known to the Directors and the
chief executives of the Company, the interests and short positions of the
persons or corporations in the shares or underlying shares of the Company
which have been disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO and as recorded in the register
required to be kept by the Company under S336 of the SFO were as

follows:

FERRZESFER

NEANA=Z+HBH BARREENRT
ZITBABRA TAALTSEER AR TR
B ARG P EE BREE SR EED
EXVEPE2 3 D BHBEXRARREEE &
BRBRADRAIRIEES R HEEDI$336 1§
ExFzEgMRzESZRERNT:

— ==

Number of
underlying
shares held
(under equity
derivatives of
the Company)

Approximate

Number of FHEBERG percentage
Substantial Shareholders Capacity shares held HE (KAFH of interest
FERRK 514 BEROHBE TERR) REBLEIH
(%)
CHOW Yei Ching Beneficial owner 154,682,359 (L) - 55.52 (L)
J& 75 9 EnEAA
MIYAKAWA Michiko Beneficial owner 154,682,359 (L) - 55.52 (L)
BIES T Ex#EA A (Note 1)
(BF=E1)
The Goldman Sachs Group, Inc. Interest of controlled - 26,993,989 (L) 9.69 (L)
corporation 2,306,933 (S) 0.83 (S)
RS A E S (Note 2)
(B E2)
Goldman Sachs (UK) L.L.C. Interest of controlled - 23,992,101 (L) 8.61 (L)
corporation 2,306,933 (S) 0.83 (S)
PRI AT s (Note 3)
(P E3)
Goldman Sachs Group Holdings Interest of controlled - 23,992,101 (L) 8.61 (L)
(U.K) corporation 2,306,933 (S) 0.83 (S)
SRR Rz s (Note 3)
(P$5E3)
Goldman Sachs Holdings (U.K.) Interest of controlled - 23,992,101 (L) 8.61 (L)
corporation 2,306,933 (S) 0.83 (S)
SRR Rz s (Note 3)
(H&E3)
Goldman Sachs International Beneficial owner - 23,992,101 (L) 8.61 (L)
EnEAA 2,306,933 (S) 0.83 (S)
(Note 3)
(H5E3)
Goldman Sachs & Co Beneficial owner 3,001,888 (L) - 1.08 (L)
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (continued)

Note:

(1) Under Part XV of the SFO, Ms Miyakawa Michiko, the spouse of Dr Chow,
is deemed to be interested in the same parcel of 154,682,359 shares held
by Dr Chow.

(2) The Goldman Sachs Group, Inc. is taken to have an interest in the 3,001,888
shares held by Goldman Sachs & Co and the 21,685,168 shares that would
be held by Goldman Sachs International upon full conversion of the
Convertible Bonds held by Goldman Sachs International. The Convertible
Bonds are issued by the Company to Goldman Sachs International on 26
July 2006. Goldman Sachs & Co and Goldman Sachs International are both
wholly-owned subsidiaries of The Goldman Sachs Group, Inc.

(3) Goldman Sachs (UK) L.L.C., Goldman Sachs Group Holdings (U.K.) and
Goldman Sachs Holdings (U.K.) are taken to be interested in the 21,685,168
shares that would be held by Goldman Sachs International upon full
conversion of the Convertible Bonds. Goldman Sachs International is 99%
owned by Goldman Sachs Holdings (U.K.) and 100% held by Goldman
Sachs Group Holdings (U.K.) and Goldman Sachs (UK) L.L.C..

The letter “L” denotes a long position and the letter “S” denotes a short position.

Save as disclosed above, as at 30th September, 2008, so far as is known
to the Directors and the chief executives of the Company, no other
person has interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated corporations
which were required to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO and as recorded in the
register required to be kept by the Company under S336 of the SFO, or,
were directly or indirectly, interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company.

ARRANGEMENT FOR ACQUISITION OF SHARES
OR DEBENTURES

Except for the share option schemes adopted by the Company and CPHL
at no time during the period was the Company or any of its subsidiaries
a party to any arrangement to enable the Directors of the Company to
acquire benefits by means of the acquisition of shares in or debentures
of the Company or any other body corporate.

FERRZ2EFELFER (9
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154,682,3590% J& {7 °

(2) Goldman Sachs & Co #5745 3,001,888% f% 17 &
Goldman Sachs Internationali¥ 5 21,685,168%
AR EF - AARR - EENELA -+
H# 17 Al % &% F Goldman Sachs
International » The Goldman Sachs Group, Inc.
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Co M Goldman Sachs International ¥ &The
Goldman Sachs Group, Inc. 892 & [ &2 =7l

(3) Goldman Sachs International #f 521,685,168
fi& AT # i% f& % ° Goldman Sachs (UK) L.L.C. -
Goldman Sachs Group Holdings (U.K.) k&
Goldman Sachs Holdings (U.K.) # 8 &3 H
ZE W19 2 # %5 > Goldman Sachs Holdings
(U.K.) B Goldman Sachs International 99%
& # : M Goldman Sachs Group Holdings
(U.K.) % Goldman Sachs (UK) L.L.C.¥ %
Goldman Sachs International 100% /% # °
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EMPLOYEES AND REMUNERATION POLICIES

As at 30th September, 2008, the Group employed approximately 4,200
full time staff globally. Total staff costs amounted to HK$381 million for
the period under review. The remuneration policies are reviewed
periodically on the basis of the nature of job, market trend, company
performance and individual performance. Other staff benefits include
bonuses awarded on a discretionary basis, medical schemes, retirement
schemes and employees’ share option scheme.

AUDIT COMMITTEE

During the period, the Audit Committee has reviewed with the
management the accounting principles and practices adopted by the
Group and discussed auditing, internal controls, risk management systems
of the Group and financial reporting matters including the review of the
unaudited condensed consolidated financial statements for the six months
ended 30th September, 2008.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption of listed securities of the
Company by the Company or any of its subsidiaries during the six months
ended 30th September, 2008.

MODEL CODE FOR SECURITIES TRANSACTIONS
The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules. Following a specific enquiry, each of the Directors
confirmed that he has complied with the Model Code during the six
months ended 30th September, 2008.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with the
code provisions listed in the Code on Corporate Governance Practices as
set out in Appendix 14 of the Listing Rules throughout the six months
ended 30th September, 2008 with deviations from code provision A.4.1
which had already been stated in the Company’s annual report 2008.

APPRECIATION

On behalf of the Board, | would like to thank the management and all
staff for their concerted effort, commitment and professionalism under
such challenging situation.

By Order of the Board
CHOW Yei Ching
Chairman and Managing Director

Hong Kong, 10th December, 2008

website: http://www.chevalier.com

32

Chevalier International Holdings Limited
Interim Report 2008/09

BERFMGE

R-FENFAAZ+E ARER2REM
#94,200% 2 MB T MR B TEMZHAS
W3.811ETT A R B2 F B I R EE 2
TAFELE TS AARERERALL X

B 1 SR A - B B TR A R BB
BIEAT SR B IR 21 B TR
CEEED

BERERE

B i%E B ®1EH 0 B IR I D AR R A

ZEHRARER CilmBHER N
B AEBZEAREERG RV BRAREER"
HhBREHEE_STNAFAA=ZTHLER
BEARREEZGREA P BRE-

ME - HESED EFES

BE_ZZN\FAA=TALRER AR
FEEFAMBARLERS - Hj%jiﬁflilzli
B 2 AE A7) L 78 55

HEXRZHNEESTA

AR ﬂEﬁMLﬁﬁ%Wﬁ+%ﬁZ%ﬁ?
Al-GARENEG SEFURINBEE-2T
NERRZ+ELEABARNEE #ME#W

TEER
EERA AATRBE-_STNENAZ T
B 158 A P — 2 5F 7 48 R 6% -

Zm%”é.}n FERSTR R BET AIRCA 412
BRI WEFHRARE BB NFFR
e

LS

RAABRERESSHUMSHUEEERZES

ITHURLHE B S ACEEBERET

MBHTBABERE ARNEBIELEE -

EEESD
FTEREEREE
JE TS 58
BB ZEENF+=-A+AH

494k« http://www.chevalier.com



	COVER
	INTERIM RESULTS
	CONDENSED CONSOLIDATED INCOME STATEMENT
	CONDENSED CONSOLIDATED BALANCE SHEET
	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONDENSED CONSOLIDATED CASH FLOW STATEMENT
	NOTES
	INTERIM DIVIDEND
	CLOSURE OF REGISTER OF MEMBERS
	MANAGEMENT DISCUSSION AND ANALYSIS
	PROSPECTS
	FINANCIAL REVIEW
	DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN SECURITIES
	SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN SECURITIES
	ARRANGEMENT FOR ACQUISITION OF SHARES OR DEBENTURES
	EMPLOYEES AND REMUNERATION POLICIES
	AUDIT COMMITTEE
	PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
	MODEL CODE FOR SECURITIES TRANSACTIONS
	CORPORATE GOVERNANCE
	APPRECIATION

