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Announcement in relation to Aviation Fuel Hedging Activities
and
2008 Results Warning

This announcement is made by China Eastern Airlines Corporation Limited pursuant to Rule
13.09(1) of the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited.

Part I Aviation Fuel Hedging Activities

As the global financial crisis further deteriorated and the international crude oil price continued
to plummet, the closing price of the West Texas Intermediate (WTI) crude oil on the New York
Mercantile Exchange was US$44.60 per barrel on 31 December 2008. As at 31 December 2008,
China Eastern Airlines Corporation Limited (the “Company”) incurred an actual cash loss of
US$14,150,000 from the settlement of the current aviation fuel hedging contracts in that month.
Based on the preliminary estimates of the Company, the fair value loss on the aviation fuel hedging
contracts of the Company as of 31 December 2008 was approximately RMB6.2 billion (unaudited).
The actual payment of compensation by the Company hitherto will not have significant impact on
the cash flow of the Company.

At the request of the Shanghai Stock Exchange, the Company hereby makes the following supplemental
explanations: the purpose of engaging in aviation fuel hedging activities is to lock in the fuel costs of
the Company. The key structure of the aviation fuel hedging used by the Company comprises buying
call options and simultaneously selling put options. Under the circumstances of a bullish market,
this structure is used mainly to hedge the high premiums of buying call options through selling
put options. This is associated with the risk of having to make up the loss when the spot prices of
aviation fuel dropped below the specified lower limits of the put options. When the spot prices of
aviation fuel drops below those specified lower limits, the Company, as an end user of aviation fuel,
would be obliged to make payment under the hedging contracts on the one hand and be benefited by
the lowered purchase prices of spot aviation fuel on the other. Therefore, the losses incurred by the
hedging contracts can be offset to some extent while the ultimate purpose of the aviation fuel hedging
activities 1s served. The Company strictly follows the “Corporate Accounting Principles - Hedging
Activities” regarding the accounting treatment of fuel hedging transactions. The revenue generated
from fuel hedging transactions is used to offset spot aviation fuel cost. The fair value of transactions
that do not fall within the accounting treatment for hedging activities will be directly recorded in
current profit or loss. Based on self-inspection by the Company, the annual transaction value of the
fuel hedging activities of the Company did not exceed the actual oil consumption of the Company
for that year, which is in compliance with the regulations of the Company, the authorization of the
board of directors and the historical information disclosure of the Company.



Part II 2008 Results Warning
1. Estimated results for the year
1. Period to which the estimated results apply: 1 January 2008 to 31 December 2008;
2. Estimated results: significant loss will be recorded for the Company in 2008;
3. The estimated results have not been audited by certified auditors.
2.  Results of the corresponding period in the last year (1 January 2007 to 31 December 2007)
1. Net profit attributable to equity holders of the Company: RMB586 million;
2. Earnings per share: RMBO0.12.
3. Explanation

1.  The Company recorded a loss of approximately RMB2.292 billion and a gearing ratio of
98.49% in the first three quarters of 2008, reflecting the heavy financial burden it suffered.
A pronounced global economic recession since the second half of 2008 led to a drastic
decrease in air transportation demand. As a result, the civil aviation industry is facing an
industry-wide crisis. In addition, the fourth quarter is the traditional off-season for the
aviation industry. It is anticipated that the Company will suffer significant operating losses
in 2008.

2. The loss of fair value in the aviation fuel hedging contracts of the Company as at 31
December 2008 will affect the profit or loss of the Company in 2008 in the amount of
approximately RMB6.2 billion.

4. Other related matters

The board of directors of the Company wishes to remind investors to consider the risks involved
and be cautious in making investment decisions.
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