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Company Profile
NGV
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Reclaiming and upgrading
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Solargiga Energy

Solargiga Energy Holdings Limited (the “Company”, together with its
subsidiaries collectively the “Group”, stock code: 757) is a leading manufacturer
of monocrystalline silicon solar ingots and wafers in the People’s Republic of
China (“PRC"). Its products are used for the manufacture of photovoltaic (“PV")
cells which are important components of solar energy generation systems. It is
engaged in three main businesses:

(@) the trading and manufacturing of monocrystalline silicon solar ingots
and wafers;

(b)  the processing of solar ingots and wafers; and

(c)  the upgrading and trading of polysilicon.

The Group operates its major production facilities of monocrystalline silicon
solar ingots and wafers in Jinzhou, Liaoning Province, the PRC. The facilities
were equipped with 196 monocrystalline silicon solar ingots pullers and 37
wiresaws, with an aggregate annual designed capacity of 2,000 tonnes of
monocrystalline silicon solar ingots and 56 million pieces of monocrystalline
silicon solar wafers as at 31 December 2008.

In addition, the Group operates polysilicon reclaiming and upgrading facilities
in Shanghai and Jinzhou. These reclaiming facilities allow the Company to
gain production cost advantages on solar products. As at 31 December 2008,
the polysilicon reclaiming and upgrading facilities had an aggregate annual
designed throughput of 2,400 tonnes.

Being a leader in the PRC market, the Group aspires to be the world's largest
monocrystalline silicon solar ingot and wafer producer as well as one of the
key players in multicrystalline silicon solar product business through capacity
expansion and technology upgrade.
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Financial Highlights
oh
B EE
(For the year ended 31 December)
(BE+=-A=1T—HIL%FE)
Five-Year Financial Summary A EHE
RMB'000 ARETT 2004 2005 2006 2007 2008
—EEWE0 —FEREF0 —BEAF0 —BELF  —BTNF
Turnover BT 57,658 173,697 413,303 1,015,538 1,492,935
Gross profit EF 10,543 68,900 169,063 323,126 225,510@
Profit from operations PRl 7,988 62,842 156,025 344,673 120,660
Profit attributable to M AR R
equity shareholders FEAG 4,941 41,303 109,670 292,241 83,379
Basic earnings FRREAR
per share (RMB cents) BRI(ANRESD) 0.99 8.26 21.85 2033 5.12
Non-current assets EREEE 17,981 109,450 134,500 277,879 588,741
Current assets RENEEE 57,615 135,333 264,935 673,996 1,186,669
Current liabilities TENA R 27,568 75,543 129,285 289,521 471,328
Non-current liabilities EREBAaE 150 14,981 15,344 29,637 40,568
Net assets BETAE 47,878 154,259 254,806 632,717 1,263,514
Turnover Profit Attributable to Basic Earnings Per Share
EER Equity Shareholders BRERBZF
RMB'000 —== 113 RMB cents
Xew ol Xz
AR¥T T
1,600,000 1,492,935
1,400,000 300,000 292,241 60
1,200,000
1015538 240,000 48
1,000,000
800,000 180,000 36
600,000
' 120,000 109,670 24 2185
413,303 83,379 2033
400,000
60,000 12 8.26
200,000 173,697 41,303 5.12
57,658 4,941 .
o n
04 05 06 07 08 04 05 06 07 08 04 05 06 07 08
Note: PEE

(1) The results of the Group for the years ended 31 December 2004, 2005 and 2006
and the balance sheets items of the Group as at 31 December 2004, 2005 and 2006

(1) AEBEEZE_TTNF  —ZETHFR-_TTAEF
ToA=+T - RLEFENRERAERNR _ZT2N

are extracted from the Company's prospectus dated 17 March 2008.

(2)  Atthe end of 2008, the continuous fall of the prices of raw material and finished
products led to the inventory write-down of RMB220.2 million.

F _ERRAFR-TETREFT_A=+-—BANEE
BEXREENBMAARRIBEHRR-TENF=A
THHNBRER

Q@ ZZTTNEFEERXR - BEMERIKGHESERSE
TEMRTEEHN AR 22028 87T ©



Forging Ahead
Wlthout Fear
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Solargiga’s successful I|st|n on the Main Board of Hong Kong Stock Exchange
has accelerated the uf 0 roduction capacity and technological level,
reinfo ture, as well as created good conditions
against: infavourable market, providing a
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Chairman’s Statement
FEHREE

Dear honourable shareholders,

On behalf of the board (“Board”) of directors (“Directors”) of Solargiga Energy
Holdings Limited (“Solargiga” or the “Company”, together with its subsidiaries
referred as the “Group”), | am pleased to present the annual report of the
Company for the year ended 31 December 2008.

Year 2008 is an important milestone to the Group's development. Solargiga
was successfully listed on the Main Board of The Stock Exchange of Hong Kong
Limited (“Stock Exchange”) on 31 March 2008 and widely supported from the
investors worldwide. It was even included as a constituent stock for the Morgan
Stanley Capital International (“MSCI") Global Small Cap Index on 25 November
2008. Furthermore, the proceeds raised from the listing of the Company’s
shares on the Stock Exchange (the “Listing”) provided the source of funding for
the Company’s long-term development, accelerated the upgrade of the Group
in term of its production capacity and the level of technology, and reinforced
the corporate governance structure, as well as provided good conditions
against the impacts brought from the global financial crisis.

Last year was an unusual year. For the first three quarters, the Group's results
had achieved new heights in terms of sales revenue, production capacity

and output volume, and profitability level. Towards the end of the year, the
damages caused by the financial tsunami triggered by the US sub-prime crisis
gradually deepened. Deflation, the drastic slowdown of global economy,

and the substantial reduction in the demand for energy, have resulted in
plummeting oil prices. The solar energy industry was also affected. The prices
of polysilicon, the raw material, and ingots and wafers, the finished products,
dropped significantly, resulting in an impairment loss for the inventories at the
end of the year of approximately RMB220.2 million. As such, the gross profit
margin decreased from 31.8% in 2007 to 15.1%, despite a rise of turnover of
47.0% from 2007 to RMB1,492.9 million for the year. The profit before tax for the
year was RMB117.4 million, representing a decrease of RMB219.7 million from
2007. The basic earnings per share was RMB5.12 cents, representing a decrease
of 74.8% over that of the previous year.
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CHIAO Ping Hai, Chairman
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Chairman’s Statement

ETEHREE

In 2008, measures such as raising funds through the Listing, increasing
production capacity and enhancing level of technology, have created
favourable opportunities for the Group's business development. However, at
the same time, the impacts of the global financial tsunami have also brought a
very challenging business environment for the solar power industry, which still
needs subsidies from the government. Currently, governments from various
countries are having a tough time in dealing with serious problems such as
deflation, aggravation of economy and rise of unemployment rate. However,
facing the deteriorating problem of global warming, governments of major
countries including the United States and Japan see the need to put emphasis
on the importance of investment in developing clean energies, through taking

new measures including various subsidies or tax concessions.

The PRC, for instance, as a major energy consuming country, the PRC
government has earlier approved three pilot projects in respect of solar
energy power stations in Chongming Island (5288 &) in Shanghai, Ordos
(BBER % HY) in the Inner Mongolia and Dunhuang (/&) in Gansu Province,
respectively, marking its determination in promoting and developing clean
energies. Meanwhile, during the annual World Economic Forum held in Davos,
Switzerland earlier this year, energy has become the focus of the representatives
from various countries, while coping with the current challenges, such as
unstable economies and climate change. The representatives from various
countries also suggested that, despite the shortage of capital owing to the
economic crisis, the development of and investment to clean energies should
be increased in order to turn such economic crisis into opportunities. Through
implementing the proposals that stimulate economies on a large-scale basis,
the ultimate objective of investing clean energies is set to restore economies
and create employment, and at the same time to establish a low-emission and
mature alternative energy industry. Setting solar energy as a clean and mature
alternative energy, the only downside is its relatively high cost of generating
power at present. However, as the price of polysilicon, a raw material used in
the solar energy industry, was forced to plunge following the global financial
tsunami, the cost of generating power of solar energy per watt had reduced
substantially. It also speeded up the pace of the cost of generating power of
solar energy and that of the traditional fossil energy reaching grid parity as early
as possible. By that time, the potential of its market will be infinite.

Looking forward, the management and | have the confidence in the prospects
of the solar energy industry. Aside from continuously upgrading the production
techniques and enhancing the operations effectiveness, the Group will strive to
provide the product quality which is satisfactory to the customers and reduce
the cost to maintain the competitive advantages. At present, the Group is
proactively refining the existing business strategies and identifying potential
opportunity for development, in an effort to capture enormous opportunities in
the upcoming era of clean and economical power of solar energy, creating the
greatest reward for our shareholders.
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In a market environment surrounded with both opportunities and challenges,
the Group's most valuable assets are its loyal, devoted and outstanding staff. |,
on behalf of the Board of Directors, would like to express our gratitude to the
staff from all departments for their dedicated services and contributions, as well
as to all shareholders and business partners for their continuous support and
trust.

Chairman
CHIAO Ping Hai

Hong Kong, 20 March 2009
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Taking Challenge in our Stride

Turning Crises into Opportunities
EEWIE 5 A

The substantial decreases in prices of raw material, polysilicon, and finished
products provide the industry with an opportunity of consolidation and is
beneficial to the medium to long-term development of the solar energy industry.
The Group will seize the market opportunities and enhance its competitive
advantage peratic y, SO as to strengthen its market position, in
an effc ) of ar energy products.
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The Group believes that the prospects of the solar energy industry remains promising,
given the dedicated efforts in promoting the renewable energies by various
governments worldwide. As one of the leading players in the solar energy industry in
the PRC, the Group will continue to pursue the current development directions and
make appropriate adjustments to the strategies in response to the market changes,
striving to become the largest producer of monocrystalline silicon solar ingots and
wafers, and one of the major producers of multicrystalline silicon solar ingots and

REBERE @ ERERSBEBRAFE A BERRNANERE - KEGEERNATRD
EMEZE L — AEBESEERBRITNERS
[ - FEMHE( L MEEBERE - HENREREANK GRS R RER
HER - URAGREZRERRERNEIREER L — -

TAN Wenhua, Executive Director and President

Solargiga was successfully listed on the Main Board of the Stock Exchange

on 31 March 2008. The proceeds raised from the Listing have accelerated

the expansion of production capacity and enhanced the level of technology,
provided a strong support for its development in the long run. It also laid a solid
foundation for the Group to expand across the globe. Moreover, the Group
was included as a constituent stock for the MSCI Global Small Cap Index on

25 November 2008, further enhancing the Group's status on the international
capital market and recognising its achievement in the market.

In 2008, capitalising on its leading research and development (“R&D") standard
and its strengths in the markets, the Group continued to be a leading
manufacturer of monocrystalline silicon solar ingots and wafers. During the
fourth quarter of 2008, the players of all industries faced enormous challenges
with the downturn of global economies. The prices of upstream raw materials
and downstream products in the solar energy industry were under pressure.
Shortly after 31 December 2008, a continuous and more severe drop in the
overall raw material and product pricing was observed. The Board, after
discussion with the auditors of the Company in relation to the accounting
treatment of diminution of value of inventories as at 31 December 2008,
considered that such diminution would have a material adverse impact on the
Group's full-year 2008 results and an early alert to investors was warranted by
issuing the profit warning announcement dated 5 February 2009 in a timely
manner. Nonetheless, the financial position of the Group has remained healthy.
In addition, the Group has proactively addressed the impacts of the global
financial tsunami by implementing stringent cost control measures, enhancing
production efficiency, as well as adjusting its development strategies and
product portfolio to cope with the market demands. The Group, therefore, is
confident that the current difficulties may be overcome.
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Market Overview

According to the data from the “World Energy Outlook 2008" published by the
International Energy Agency, the demand for global primary energy in 2030 is
expected to grow by 45% over that of 2006. It is also expected that renewable
energy would develop rapidly and would overtake natural gas soon after 2010
to become the second largest electricity fuel, next to coal. Non-hydroelectric
renewable energies such as solar energy and wind energy are expected to
achieve an average growth rate of 7.2% per year from 2006 to 2030, exceeding
the average growth rate of any other energy globally.

The reserves of fossil energy are limited and will be exhausted one day. The
existing energy reserves are diminishing, and the unreasonable and excessive
use of fossil energy has caused serious pollution to the environment. In

order to maintain sufficient energy supply and to realise the sustainable
development of energy and environment, governments of various countries
have proactively promoted the development of renewable energy industries,
in which solar energy is considered the preferred choice for clean energy due
to its wide applications, easy installation and infinite nature. These factors have
continuously contributed to the rapid growth of the solar energy industry
worldwide.

In respect of the global PV markets, countries including Japan, Germany, Spain
and ltaly are currently the major end-markets. These countries are promoting
solar generation by implementing proactive policies, such as government
grants, leading to the fast development of the PV manufacturing industry.
The PRC and the United States, being the largest energy consuming countries
in the world, together with Greece, France, Australia and the Middle East are
promising solar energy markets with substantial potential in the future.
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Market Overview (Continued)

At present, the suppliers of polysilicon, a major raw material for the Group, are
mainly from countries in Europe, the United States and Japan. In recent years,
the rapid growth of the solar energy industry has resulted in a serious shortage
of polysilicon supply due to insufficient output. With inadequate supply, the
price of polysilicon has been increasing. With effect from the fourth quarter

of 2008, as the financial tsunami triggered the economic slowdown, some
manufacturers of solar energy products have experienced capital shortages,
which resulted in a drop in demand for polysilicon and prices continued to fall
substantially. In the long run, it is expected that the supply of the raw material,
polysilicon, will only become stable upon the completion of the expansion
plans of existing polysilicon manufacturers and the introduction of new
manufacturers in Japan, Korea and the PRC. By then, the solar energy industry is
expected to grow steadily and healthily.

Operation Review

Enhancing production capacity to address market demands

In recent years, with the increasing awareness of environmental protection,
global warming has become a worldwide issue. Owing to the fact that fossil
fuel will be used up one day, there is a huge market potential for renewable
energy due to its unlimited and infinite natures. According to the “Research
Report on the Development of the Photovoltaic Industry in China (2006-2007)"
issued by China Renewable Energy Development Project Management Office
in May 2008, the structure of global energy in the first half of the 21st century
will undergo drastic changes. Renewable energy will gradually overtake fossil
energy, at a replacement rate of approximately 5% in 2000 to approximately
10% in 2010, and will further increase to 40% in 2040. Among the many
renewable energy sources, the prospect of the solar energy industry is the most

promising.

To meet with the high market demand of PV products, during the third quarter
of 2008, the Group added 96 monocrystalline silicon ingot pullers and 16
wiresaws and made further additions of 13 wiresaws by the end of the year.

As at 31 December 2008, the Group had a total of 196 monocrystalline silicon
ingot pullers and 37 wiresaws, increasing production output of monocrystalline
silicon ingots by one-fold to 2,000 tonnes, while production of wafers
substantially increased by 2.3 times to 56 million pieces, with a light energy
conversion capability of approximately 200MW.
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Business Review
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Operation Review (Continued)

Enhancing R&D to strengthen production efficiency

The solar energy industry is developing rapidly. Although it is still in an

infant stage, it is believed that market competition will intensify gradually as
the number of new participants increases. In the long run, the solar energy
industry should reach economies of scale and reduce the cost of generating
power to a level that can compete with that of fossil energy even without
government subsidies in order to become an alternative energy source with
economic benefits, and play a part in the energy market. Facing such dual
competition, the Group, as a pioneer of the industry, strongly believes that
increasing investment in R&D and strengthening of production efficiency are
the key to success. In view of this, the Group has committed to enhancing its
R&D capability, working closely with strategic investors in the PRC, Japan and
Taiwan for technology exchange and cooperation; and enhancing production
efficiency through technology innovation to improve product quality, so as to
maintain its market position and strengthen its overall competitiveness.

During the year, with its vertically integrated production model, the

Group upgraded scrap polysilicon which could not be used directly in the
production process by utilising various unique and proprietary techniques, and
appropriately implemented the mixed use of such reclaimed polysilicon and
high purity polysilicon in its production in order to further enhance production
efficiency and lower costs. Furthermore, the Group strives to expand its product
range. The R&D team has successfully introduced a 20-inch hot zone for the
production of 156mm X 156mm wafers, and optimised the slicing technology
to produce monocrystalline silicon wafers of 170um of thickness. In addition,
the 12-inch monocrystalline silicon ingot pullers were delivered to the factory in
the first quarter of 2009, and the trial production will start in the second quarter
of 2009.

Future prospects and strategies

In light of the global financial crisis, the solar energy industry is inevitably
affected to a certain extent. The Group believes the industry outlook remains
promising, given the dedicated efforts in promoting renewable energy by
various governments worldwide. Among them, the European Union plans to
reduce the emission of the greenhouse gas to a rate of 20% lower than that in
1990 by 2020, and to increase the proportion of the renewable energy to 20%
during the same period.

Besides, the United States government led by the new president Barack Obama
has emphasised the promotion of environmental protection and renewable
energy. The energy strategies put forward by the United States government
include: (1) providing a subsidy of United States Dollars (“USS") 150 billion

for the study of renewable energy and a tax concession initiative for related
corporations in the next decade; (2) developing renewable energy and
substantially reducing the reliance on crude oil; (3) planning to increase the
power generated by renewable energy to 10% of the total power by 2012, and
further increase to 25% thereof by 2025; (4) planning to reduce the emission

of the greenhouse gas to below 80% of that in 1990 by 2050. Apparently,

the above policies are favourable to the PV industry. Under the drive of such
policies, the growth potential of the United States market should not be
underestimated.
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Future prospects and Strategies (Continued)

Regarding the Japanese market, the Japanese government announced in the
first quarter of 2009 that the subsidies for household solar energy generation
systems were open for application with a budget up to 9 billion Yen. It also
plans to have over 70% of newly built houses throughout the nation to be
equipped with a solar energy generation system, so that the wattage of solar-
generated energy will be increased by 10 times from that of at present, with the
goal of a further growth of 40 times in 2030. It also plans to reduce the emission
of the greenhouse gas to a rate of between 60% and 80% of that in 1990 by
2050.

In view of the rapid economic growth in the PRC, the number of industrial

and infrastructure projects keeps increasing, driving the demand for energy. In
addition, as the environmental protection policies in the PRC aim at aligning
with the international ones, it has created tremendous opportunities for the
solar energy industry. The PRC government has earlier approved three pilot
projects of solar energy power stations, namely the Chongming Island (5283
B) project in Shanghai for TMW of power, the Ordos (SB8ER % ) project in

the Inner Mongolia for 255KW of power and the Dunhuang (&) PV grid-
connected power generation project in Gansu Province for 10MW of power.
The Chinese Academy of Sciences announced the establishment of the “Solar
Energy Action Programme” in mid-January 2009, in which the whole academy
will join hands with the experts from the relevant science and research areas
nationwide in an effort to make solar energy a mature alternative energy by
2025, a widely used energy source by 2035 and a major energy source in the
PRC by 2050. All the above have clearly demonstrated the determination of the
PRC government to promote the solar energy industry.

As one of the leaders of the solar energy industry in the PRC, the Group

will capitalise the market opportunities and continue its existing effective
development strategies, so as to enhance its competitive advantages and
operational efficiency, expand its market share and strengthen its market
position, with a view of preparing for the rapid growth of the solar energy
products. The Group plans to achieve gradually its goal of striving to be

the largest manufacturer of monocrystalline silicon solar ingots and wafers
worldwide and one of the major manufacturers of multicrystalline silicon solar

ingots and wafers, by taking the following measures:
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Future prospects and strategies (Continued)

Proactively enhancing production capacity and expanding
product range

To cope with the need for future development, the Group will complete

the construction of a new production plant which can accommodate 200
monocrystalline silicon ingot pullers and 43 wiresaws. The installation of
monocrystalline silicon ingot pullers is expected to commence in the fourth
quarter of 2009 and their commercial production will start upon the completion
of installation and testing by the end of the fourth quarter of 2009. Wiresaws
will be delivered in batches to the plant and the installation and production
will start from the end of the second quarter of 2009 and full production is
expected to commence in the fourth quarter of 2009. According to such plan,
in 2009, the numbers of monocrystalline silicon ingot pullers and wiresaws
will be increased to 400 and 80 respectively, the annual production capacity
of silicon ingots and wafers will rise to 4,000 tonnes and 150 million pieces
respectively, with the annual solar energy conversion capability increased to
400MW.

The Group plans to expand its product range according to requirements of
existing customers. Capitalising on its advanced technologies, the Group has
participated in the manufacture of multicrystalline silicon solar ingots and
wafers, achieving the target of becoming one of the major manufacturers

of multicrystalline silicon solar ingots and wafers. Currently, there are four
multicrystalline silicon ingot casting furnaces under installation and fine-tuning,
which will duly come into operation once the testing is completed.

The capital required for such expansion of production capacity will be satisfied
by the proceeds from the Listing, internal resources and/or other sources of
long-term financing. On the other hand, to comply with the policies of the

PRC government for the promotion of solar energy industry, the Group will
accelerate its pace of development in the PRC market. Aside from consolidating
its existing customers from both the PRC and abroad, the Group is actively
expanding its sales network to further increase its market share of the solar
energy industry.

Enhancing the R&D investment to strengthen its leading
position

The Group’s ability to obtain a leading position in the industry of manufacturing
monocrystalline solar ingots is attributable to its high level of R&D capability.

In the future, the Group will continue to optimise its ability of reclaiming and
improving ingot crystallisation, wafer slicing and polysilicon. The Group will
enhance the production efficiency and reduce the operating costs through

the introduction of the latest technologies. At the same time, the Group

will continue to upgrade the slicing technology and to study and develop

the production of thinner and larger wafers. The target is set to produce
monocrystalline wafers of 150um of thickness. The Group will also fulfill
customers’ specific requirements by developing wafers which can be used for
the production of solar cells with higher conversion efficiency which in turn
can be used for the production of modules of higher wattage output. Besides,
40 monocrystalline silicon ingot pullers with magnetic field will be delivered by
the end of the fourth quarter of 2009, and the production will commence upon
installation and fine-tuning.
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Future prospects and strategies (Continued)

Enhancing the R&D investment to strengthen its leading
position (Continued)

The Group will also continue to reinforce the cooperation with academic
institutions. The research centre jointly established with Dalian University of
Technology will be completed in the third quarter of 2009 and will possess
world-class technology level. It will facilitate the nurturing of R&D technicians
and the development of new products and technologies.

Exploring diversified channels to stabilise the supply of raw
materials

During the fourth quarter of 2008, the price of polysilicon raw materials
decreased along with a drop in demand resulting from global economic
slowdown. However, management believes that securing the stable price

and supply of raw materials is beneficial to the long-term development of the
Group. Therefore, apart from its strategic investment partners, the Group will
actively seek new suppliers for quality raw materials, and to enter into medium
to long-term supply agreements with them when the timing is right, in order to
satisfy part of the production capacity.

On the other hand, the Group continues to blend in more lower-grade
polysilicon leftovers in the production of silicon ingots and wafers, so as

to study the feasibility of using metallurgical silicon in the production of
monocrystalline solar ingots, in an attempt to diversify the sources for materials
and reduce the risks of unstable supply and price fluctuation of raw materials.

The slowdown of the global economies has caused a drop in the demand for
energy in the market, and a decline in the price of crude oil has lowered the
urge for the development of the new energy industry. However, management
believes the unfavourable market is to be a short-term periodic phenomenon
which provides the industry with an opportunity of consolidation and is
beneficial to the medium to long term development of the solar energy
industry. Looking forward, the Group will adopt a prudent strategy for
development, which will be adjusted in accordance with market changes.
Leveraging on its solid foundation of business operations and financial position,
the Group will be able to grasp the market opportunities while progressing
forward, generating the best return for the shareholders.

Executive Director and President
Tan Wenhua

Hong Kong, 20 March 2009
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Gearing up to
Meet the Challenges Ahead
AR LBIRIK

As the problem of global warming worsens day after day, energies and climate changes have
become a worldwide issue, creating an enormous market for the solar energy industry. Capitalising
on its advanced technologies, the Group will strive to broaden its product portfolio and engage
in the manufacture of multicr ine silicon ingots and wafers, achieving the target of becoming
one of the majol act f multicry: talline silicon solar ingots and wafers.
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Turnover =E L C
The Group's turnover increased year-on-year by 47.0%, from RMB1,015.5 million ~ ANEBK) & FEH —T T F 1 AKRK1,015,500,0007T 1

in 2007 to RMB1,492.9 million in 2008. The increase was mainly driven by the
new production capacity which commenced operation in 2008 as well as the
continuous increasing in the market prices of solar products in the first nine

months of 2008.
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Sales of monocrystalline silicon ingots and wafers increased by 42.1%
from RMB864.7 million to RMB1,229.0 million. This is attributable to both
increases in sales volume and average selling prices in the first nine
months of 2008. The volume of ingot sold decreased from 150,837 kg in
2007 to 105,124 kg in 2008, while volume of wafers sold increased from
14.6 million pieces to 21.9 million pieces.

Revenue from processing service fees increased from RMB109.6 million
to RMB113.3 million. The volume of ingots processed decreased from
424,920 kg in 2007 to 225,886 kg in 2008 while the volume of wafers
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processed increased from 1,239,896 pieces in 2007 to 1,326,888 pieces in

2008.

3. Sales of upgrading polysilicon increased by 285.5% from RMB41.2 million 3.
to RMB150.6 million. The Group purchases scrap polysilicon and resells

to third parties after upgrading thereof.
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Turnover (Continued)

In terms of geographical contribution, sales were mainly generated from the
PRC, increased considerably by 199.6% to RMB1,116.5 million and accounted
for 74.8% of the Group's turnover. The increase is mainly attributable to the
adjustment of sales strategy by selling more products and providing more
processing services to high quality customers in the PRC in order to capitalise
the benefit from the appreciation of RMB as well as reduce the impact on the
change of the export tax refund policies imposed on the export of ingots and
wafers. The remaining sales were generated from Taiwan(12.9%), Japan(9.9%),
Europe(1.4%), North America(0.8%) and others(0.2%).

Cost of sales

Cost of sales increased by 83.0%, from RMB692.4 million to RMB1,267.4 million.
During the year and before being affected by the global financial crisis, the
price of polysilicon was in a continuous increasing trend. The increase in cost of
sales was thus in line with the increase in turnover and reflected the increase in
the price of polysilicon. As a consequence of the negative impact on the solar
energy industry, the prices of raw material prices declined gradually, and it led
to the write-down of inventories of RMB220.2 million (2007: Nil) in 2008, which
in turn increased the cost of sales for the year.

Gross profit and gross profit margin

The gross profit of the Group decreased by RMB97.6 million, or 30.2%, from
RMB323.1 million in 2007 to RMB225.5 million in 2008, mainly attributable

to the write-down of inventories of RMB220.2 million (2007: Nil) due to the
continuous fall in the prices of raw material and product selling prices caused
by the global economic slowdown. Excluding such significant impact, the gross
profit of the Group in 2008 would have been RMB445.7 million, increased by
RMB122.6 million or 37.9% as compared to 2007.
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Gross profit and gross profit margin (Continued)
Gross profit margin declined by 16.7 percentage points from 31.8% in 2007 to
15.1% for 2008. Excluding the impact from the write-down of inventories, the

gross profit margin of the Group in 2008 would have been 29.9%, a decline of 1.9

percentage points as compared to 2007.

Other revenue
Other revenue during the financial year mainly comprised interest income from
bank deposits, income from sale of scrap materials and government grants.

Other net loss

Other net loss mainly comprised net foreign exchange loss amounting

to RMB7.6 million (2007: RMB8.4 million). The loss mainly arose from the
appreciation of RMB, the reporting currency, during the period between the
transaction date and the settlement date.

Selling and distribution expenses

Selling and distribution expenses mainly comprised packaging expenses,
freight charges and insurance expenses. There was an increase of 54.4%, from
RMB4,432,000 in 2007 to RMB6,843,000 in 2008, accounting for less than 0.5%
of the Group's total turnover. Such an increase was in line with the increase in

turnover.
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Administrative expenses

Administrative expenses comprised one-off Listing expenses of RMB11.6 million
(2007: Nil), equity-settled share-based payment expenses of RMB24.4 million
(2007: RMB10.1 million) as well as salaries, wages and bonuses. In line with the
business expansion, they increased by 115.0% from RMB47.2 million for 2007 to
RMB101.5 million for 2008 and accounted for 6.8% (2007: 4.6%) of the Group’s
turnover.

Finance costs

The Group's finance costs decreased by RMB4.3 million, or 56.6%, from RMB7.6
million in 2007 to RMB3.3 million in 2008. Finance costs included mainly interest
on bank loans wholly repayable within five years and interest on municipal
government loan. The reason for the decrease in finance costs was due to

the repayment of bank borrowings with part of the proceeds from the Listing
during the year.

Income tax

Income tax increased by RMB13.4 million or 65.0% from RMB20.6 million in 2007
to RMB34.0 million in 2008. This is mainly due to the increase in the effective tax
rate of a major PRC subsidiary of the Group from 0% in 2007 to 13.77% in 2008
in accordance with the preferential tax policy granted thereto.

Net profit attributable to the equity shareholders
The Group recorded a net profit attributable to the equity shareholders of the
Company of RMB83.4 million for the year ended 31 December 2008, a decrease
of 71.5% as compared to RMB292.2 million in 2007. The calculation took into
account one-off non-operating items of the Listing expenses of RMB11.6 million
incurred in 2008 and gain on acquisition of Solar Technology Investment
(Cayman) Corp. (“STIC") and its subsidiaries (hereinafter collectively referred to as
the “"Acquired Group”) of RMB74.8 million generated in 2007. If the calculation
excluded the aforesaid one-off non-operating items, the Group's net profit
attributable to the equity shareholders of the Company would have been
RMB95.0 million for the year ended 31 December 2008, a decrease of 56.3% as
compared to RMB217.4 million in 2007.
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Inventory turnover days

The inventories of the Group mainly comprised raw materials (namely
polysilicon, crucibles and other auxiliary raw materials) and finished goods.

The increase in inventories was mainly due to the expansion in the production
capacity of the Group. Included in the balance of the inventories as at 31
December 2008 was a write-down of inventories of RMB220.2 million (2007:
Nil). This is mainly due to the continuous fall in the prices of raw material and
product selling prices caused by the global economic slowdown. The inventory
turnover days as at 31 December 2008 totalled 77 days (2007: 77 days). The
Directors consider the Group's optimal inventory level should be around three
months for polysilicon and one month for other auxiliary raw materials to meet
the Group's production requirements.

Trade receivable turnover days
The trade receivable turnover days as at 31 December 2008 totalled 23 days
(2007: 31 days).

The Directors considered such turnover days was at low level and was within

the credit periods of the Group grants to its customers. The Group normally
grants a credit period of 30 to 90 days to its customers.

Trade payable turnover days

The trade payable turnover days as at 31 December 2008 totalled 26 days (2007:

24 days).

Given the established relationship, suppliers allowed the Group to have a
reasonable payment period throughout the year.

Liquidity and financial resources

The Group's principal sources of working capital included cash flow from
operating activities, bank and other borrowings and the proceeds from the
initial public offering. As at 31 December 2008, the Group's current ratio
(current assets divided by current liabilities) was 2.52 (2007: 2.33) and it was
in a net cash position. The Group’s financial position remains healthy and it
is well-positioned to overcome the possible adverse impacts from the global
economic slowdown as well as to facilitate future development.
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Liquidity and financial resources (Continued)

As at 31 December 2008, the Group was in a net cash position of
RMB52,819,000 (2007: RMB219,088,000) which included cash and cash
equivalent of RMB270,402,000 (2007: RMB348,978,000), short-term bank

loans of RMB214,580,000 (2007: RMB127,000,000) and a long-term municipal
government loan of RMB3,003,000 (2007: RMB2,890,000). The Group's net debt
to equity ratio (net debt divided by shareholders’ equity) increased from —-34.6%
as at 31 December 2007 to —4.2% as at 31 December 2008, the minus signs
represented the net cash position at the respective year end dates.

Contingent liabilities

As at 31 December 2008, there was no material contingent liability.

Foreign currency risk

The Group is exposed to foreign currency risk primarily through sales and
purchases and cash and bank deposits that are denominated in currencies
other than the functional currency of the operations to which they relate.
The currencies giving rise to this risk are primarily United States dollars and
Hong Kong dollars. The Directors do not expect any significant impact from
movements in exchange rates since the Group uses foreign currencies
collected from customers to settle the amount due to suppliers. In addition,
the Directors ensure that the net exposure is kept to an acceptable level by
buying or selling United States dollars at spot rates where necessary to address
short-term imbalances.

Human resources

As at 31 December 2008, the Group had 1,186 (2007: 783) employees. Employee
benefit expense increased to RMB69,911,000 in 2008 from RMB40,242,000

in 2007, which represented an increase of 73.7%. The remuneration of the
existing employee includes basic salaries, discretionary bonuses, share-based
payments and social security contributions. Pay levels of the employees are
commensurate with their responsibilities, performance and contribution.
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Overview

The Board strived to uphold good corporate governance and adopted sound
corporate governance practices. This report outlines the principles and the
code provisions of the Code on Corporate Governance Practices (the “Code”)
contained in Appendix 14 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (“Listing Rules”) which have been
adopted by the Group.

The Company has established the audit committee (the “Audit Committee”) in
compliance with the Code to oversee the financial reporting procedures and
internal controls of the Group so as to ensure compliance with the Listing Rules.
The Company has also established a nomination committee (the “Nomination
Committee”) and a remuneration committee (the “Remuneration Committee”)
(collectively, the “Board Committees”) with defined terms of reference. The
terms of reference of the Board Committees are available upon request.

Despite the removal of the requirement for a qualified accountant in the Listing
Rules effective 1 January 2009, the Group continues to maintain the post of a
qualified accountant to oversee its financial reporting and other accounting-
related issues in accordance with the relevant laws, rules and regulations.

The Group has implemented a compliance manual which covers areas such as
ongoing compliance obligations of the Company and the Directors, business
operations of the Group, financial management systems, human resources
management systems, internal control systems, quality assurance and property
management systems. Since the Listing of the shares of the Company on the
Main Board of the Stock Exchange on 31 March 2008, all the code provisions set
out in the Code were met by the Company.

Compliance with the Model Code for Directors’
Securities Transactions

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 of

the Listing Rules as the standard for securities transactions entered into by
Directors. The Company has made specific enquiries of all the Directors and all
the Directors confirmed that they have complied with the required standards
as set out in the Model Code and its code of conduct regarding Directors’
securities transactions since the Listing on 31 March 2008.

The Board of Directors

The Board takes the responsibility to oversee all major matters of the Company,
including the formulation and approval of overall business strategies, internal
control and risk management systems, and monitoring the performance of the
senior management. The Directors have the responsibility to act objectively in
the interests of the Company.
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The Board of Directors (Continued)

Currently, the Board comprises nine Directors, including three executive
Directors: Mr. TAN Wenhua, Mr. HSU You Yuan and Ms. ZHANG Liming, two
non-executive Directors: Mr. CHIAO Ping Hai and Mr. CHONG Kin Ngai and
four independent non-executive Directors: Mr. WONG Wing Kuen, Albert, Ms.
FU Shuangye, Dr. LIN Wen and Mr. ZHANG Chun. The names and biographical
details of the Directors are set out on pages 32 to 35 of the annual report.
The Board has a strong independent element in its composition with over
half of the board members being non-executive Directors to ensure that all
decisions of the Board are made in the best interest of the Group's long-term
development.

The Board has delegated various responsibilities to the Board Committees.
Further details of these committees are set out below on pages 28 to 30.

Board Meetings

The Company holds Board meetings regularly, at least four times a year at
approximately quarterly intervals. Ad-hoc meetings will also be convened

if necessary to discuss the overall strategy as well as the operation and
financial performance of the Group. Notice of Board meeting will be sent to
all Directors at least 14 days prior to a regular Board meeting. Reasonable
notices will be given to the Directors for ad-hoc Board meetings. Directors may
participate either in person or through electronic means of communications.
The Company will provide relevant materials to all the Directors relating to
the matters brought before the meetings. All the Directors will be provided
with sufficient resources to discharge their duties, and, upon reasonable
request, the Directors will be able to seek independent professional advice in
appropriate circumstances, at the Company’s expenses. All Directors will have
the opportunity to include matters in the agenda for Board meetings.
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Board Meetings (Continued)
During the year ended 31 December 2008, 11 meetings were held by the Board
and the attendance of individual Directors at these meetings is set out below:
Name of Directors Attendance
Executive Directors
Mr. TAN Wenhua

Ms. ZHANG Liming
Mr. HSU You Yuan

11/1
11/1
11/1

Non-executive Directors
Mr. CHIAO Ping Hai (Chairman)
Mr. CHONG Kin Ngai

11/1
11/1

Independent non-executive Directors
Mr. WONG Wing Kuen, Albert

Ms. FU Shuangye

Dr. LIN Wen

Mr. ZHANG Chun

11/1
11/1
11/1
11/1

Independent non-executive Directors

All independent non-executive Directors possess a wealth of professional

and industry expertise and management experience and have provided their
professional advices to the Board. They have played a significant role in the
Board by virtue of their independent judgment and their views carry significant
weight in the Board's decision. In particular, they bring impartial views to the
Board on issues of the Company's strategy, performance and control. The Board
also considers that independent non-executive Directors provide independent
advice on the Company's business strategy, results and management so that all
interests of shareholders are taken into consideration, and the interests of the
Company and its shareholders are taken into account in all business decisions.

Appointments, Re-election and Removal of
Directors

Each of the executive Directors of the Company has entered into a service
contract with the Company for a specific term of three years commencing from
31 March 2008. Such terms are subject to re-appointment by the Company at
an annual general meeting upon retirement.

All of the independent non-executive Directors and non-executive Directors
were appointed for an initial term of three years from 1 February 2008, and
are subject to retirement by rotation and re-election in accordance with the
articles of association of the Company. In accordance with the provisions of
the Company’s Articles of Association, Mr. WONG Wing Kuen, Albert, Ms. FU
Shuangye and Dr. LIN Wen will retire by rotation at the forthcoming annual
general meeting and being eligible, have agreed to offer themselves for re-
election. The Company considers that all the independent non-executive
Directors are independent in accordance with the Listing Rules.
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Chairman and Chief Executive Officer

Under provision A.2.1 of the Code, the roles of the Chairman and the Chief
Executive Officer ("CEQ") should be separated and should not be performed by
the same individual. The role of the Chairman is performed by Mr. CHIAO Ping
Hai. Mr. CHIAO Ping Hai is a non-executive Director who is responsible for the
management of the Board but does not involve in the day-to-day management
of the Group's business. He has contributed valuable inputs to the Group's
business direction with a wealth of industry expertise.

The role of the CEO is performed by Mr. HSU You Yuan. The overall
management of the Company was performed by the CEO, executive Directors
and senior management of the Company. The executive Directors (Mr. HSU You
Yuan, Mr. TAN Wenhua and Ms. ZHANG Liming) who have extensive experience
in the solar energy industry and their respective areas of profession, spearhead
the Group's overall development and business strategies.

Board Committees

Audit Committee

The Company established the Audit Committee pursuant to a resolution of the
Directors passed on 27 February 2008 in compliance with Rules 3.21 to 3.23 and
Appendix 14 of the Listing Rules. The primary duties of the Audit Committee
are to oversee the financial reporting processes and internal control procedures
of the Group, to review the financial information of the Group and to consider
issues relating to the external auditor. The Audit Committee consists of five
non-executive Directors; four of whom are independent non-executive
Directors.

In 2008, the Audit Committee met 2 times and the attendance of individual
Directors at these meetings is set out below:

Name of Directors Attendance
Independent non-executive Directors

Mr. WONG Wing Kuen, Albert (Chairman) 2/2
Ms. FU Shuangye 2/2
Dr. LIN Wen 2/2
Mr. ZHANG Chun 2/2
Non-executive Director

Mr. CHONG Kin Ngai 2/2

The Audit Committee has reviewed the Group's interim and annual consolidated
financial statements for the year 2008, including the accounting principles

and practices adopted by the Group, and has also discussed auditing, internal
control and financial reporting matters with the management.
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Board Committees (Continued)

Remuneration Committee

The Company established the Remuneration Committee pursuant to a
resolution of the Directors passed on 27 February 2008 in compliance with
Appendix 14 of the Listing Rules. The primary duties of the Remuneration
Committee are to make recommendations to the Board on the Company's
structure for remuneration of Directors and senior management and on the
establishment of a formal and transparent procedure for developing policy on
such remuneration. The Remuneration Committee consists of five members;
four of whom are independent non-executive Directors and one is the
Executive Director.

In 2008, the Remuneration Committee met once and the attendance of
individual Directors at the meeting is set out below:

Name of Directors Attendance
Independent non-executive Directors

Ms. FU Shuangye (Chairman) 1/1
Mr. WONG Wing Kuen, Albert 1/1
Dr. LIN Wen 1/1
Mr. ZHANG Chun 11
Executive Director

Mr. TAN Wenhua 1/1

The Remuneration Committee has made recommendations to the Board
regarding the remuneration policy of the Company. In addition, it has also
reviewed and approved performance-based remuneration by reference
to corporate goals and objectives resolved by the Board, and ensured that
no Director or any of his/her associates is involved in deciding his/her own
remuneration.

Nomination Committee

The Company established a Nomination Committee pursuant to a resolution
of the Directors passed on 27 February 2008 in compliance with Appendix 14
of the Listing Rules. The primary duties of the Nomination Committee are to
make recommendations to the Board on the Company’s policy and structure
for recruiting Directors and senior management and on the establishment of
formal and transparent procedures for nomination procedures and process
and criteria adopted by the Nomination Committee to select and recommend
candidates for directorship and senior management. The Nomination
Committee consists of five members; four of whom are independent non-
executive Directors and one is the executive Director.
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Board Committees ontinued)

Nomination Committee (Continued)

In 2008, the Nomination Committee met once and the attendance of individual
Directors at the meeting is set out below:

Name of Directors Attendance
Independent non-executive Directors

Dr. LIN Wen (Chairman) 1/1
Mr. WONG Wing Kuen, Albert 1/1
Ms. FU Shuangye 1/1
Mr. ZHANG Chun 1/1
Executive Director

Mr. HSU You Yuan 1/1

The Nomination Committee has discussed matters relating to the appointment
of senior management members during the year.

Financial Reporting and Internal Control

Financial Reporting

The Board, supported by the Chief Financial Officer and the Finance
Department of the Company, is responsible for the preparation of the financial
statements of the Company and the Group. In the preparation of financial
statements, Hong Kong Financial Reporting Standards have been adopted and
the appropriate accounting policies have been consistently used and applied.
The Board aims to present a clear and balanced assessment of the Group's
performance in the annual and interim reports to the shareholders, and make

appropriate disclosure and announcements in a timely manner.

External Auditor

During the year ended 31 December 2008, the fees paid and payable to the
external auditor of the Company in respect of audit services amounted to
approximately RMB1,575,000 (2007: RMB1,567,000). In addition, approximately
RMB1,507,500 (2007: RMB Nil) was charged for other non-statutory services
which mainly consisted of interim reviews and tax services.
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Financial Reporting and Internal Control (ontinued)
Internal control

The Board is responsible for the internal control of the Group and for reviewing
its effectiveness. The Company conducted regular review to monitor the
Company's internal management and operation during the year. Procedures
have been designed to ensure maintenance of proper accounting records for
the provision of reliable financial information for internal use or for publication,
ensure compliance of applicable laws, rules and regulations.

In order to fulfil their fiduciary duties and duties of skill, care and diligence, the
Directors will constantly seek advice and assistance from the Company’s internal
legal team and if necessary, seek advice from external legal advisors in Hong
Kong and the PRC. The Company also adopted internal control procedures
relating to, among others, signing authority and procedures since February
2007. The Company has an Audit and Legal Department consisting 3 members,
one of whom was a former registered PRC lawyer with extensive experience in
the legal field. The main duties of the Audit and Legal department are:

providing legal advice on major business decisions
reviewing and drafting legal documents

handling legal disputes

advising on legal issues related to daily operations
conducting internal training for compliance matters

Directors’ responsibility on the financial statements

The Directors acknowledge their responsibility for preparing the financial
statements for the year ended 31 December 2008, which were prepared in
accordance with applicable accounting standards.

The reporting responsibility of the external auditor of the Company on the
consolidated financial statements of the Group are set out in the independent
auditor’s report on pages 65 to 66.

Going concern
There are no material uncertainties relating to events or conditions that cast
significant doubt upon the Company’s ability to continue as a going concern.
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EENSNEEAESRHE

Directors

Executive Directors

Mr. TAN Wenhua (B X #E), aged 52, the President of the Jinzhou Plants. He was
one of the founders of the Jinzhou Plants. He was conferred various honours
including the Model for the Labour of the Building Materials Systems of the
Nation, the medal of “May 1st” Labour of Liaoning Province, the Outstanding
Member of the China Communist Party, the Outstanding Entrepreneur of
the Building Materials Industry of the Nation, and the Venture Entrepreneur
of the Liaoning Province. He is also a guest professor of Liaoning University
of Technology. Prior to the founding of Jinzhou Plants, he was the Chairman
of #B N ¥TEE A IR (£ @) B PR & £2 Al (Jinzhou Xinhua Quartz Glass
(Group) Co,, Ltd*) and the President and the Vice President of 8/ —# Fu
J& (Jinzhou 155 Factory*), a state-owned factory engaging in quartz crucibles
manufacturing. He has been granted a special subsidy by the State Council
since 2004 for his contribution in engineering technology. He was elected as
a delegate of the 11th National People’s Congress of the People’s Republic of
China in 2007.

Mr. HSU You Yuan (FF#f ), aged 54, the Chief Executive Officer of the
Company. He joined the Group on 6 February 2007 and was appointed an
executive Director on the same date. He graduated with a master degree in
Business Administration from the Chinese Culture University in 1980. Prior to
joining the Group, Mr. HSU was the President of Wafer Works Corp. (“"WWX")
from February 1998 to June 2003 and later became the Vice-Chairman of
the board of WWX in June 2003. WWX is a manufacturer of silicon wafer for
the semiconductor industry and is listed on the Gre Tai Securities Market in
Taiwan since May 2002. He was the managing director of Silicon Technology
Investment (Cayman) Corp. and was appointed the Chief Executive Officer
of Solar Technology Investment (Cayman) Corp., responsible for overseeing,
amongst others, WWX's investment in the solar energy industry. In March
2006, he was appointed a director and he was subsequently appointed as
the Chairman of the board of Jinzhou Youhua in September 2006. Mr. HSU's
previous work credentials also include acting as Vice-President of Mosel Vitelic
Inc., a company listed on the Taiwan Stock Exchange and as a member of
the board of directors and Executive Vice-President of Mosel Vitelic (Hong
Kong) Limited, a subsidiary of Mosel Vitelic Inc. Mr. HSU had also made
contributions to non-commercial sectors in the past. He served as a researcher,
a deputy director, and the director of Business Department of the Executive
Yuan Development Fund. He was also a lecturer of Statistics and Managerial
Mathematics for the Business Administration department at the Chinese
Culture University.

* English translation of Chinese official name is for identification purpose only
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Directors (Continued)

Executive Directors (Continued)

Ms. ZHANG Liming (3R B8 BH), aged 51, the Director of Administration (T {42
BL) of the Jinzhou Plants. She joined the Original Group (i.e. the Group prior

to the acquisition of the Acquired Group) on 1 April 2003 responsible for
overseeing, amongst others, the administration of the Original Group. She is
also the chairman of the labour union of the Jinzhou Plants. She graduated
from the Faculty of Economic Management of the Party School of the CPC
Central Committee in 1996. Prior to joining the Group, she was appointed as
the head of the supply division of /)N A JEIZ I 22 (Jinzhou Quartz Glass
Instrument Factory*), the director of management of £8 /| 52 /B &4 B& 44 1 il
AR & E2A 7] (Jinzhou Crystalline Material Co,, Ltd*) during 1993 to 1994 and
the general manager of /)1 ZEBA7K & TE G A R A 7] (Jinzhou Huaming
Crystal Art & Craft Co., Limited*) during 1994 to 2003.

Non-executive Directors

Mr. CHIAO Ping Hai (5 /8), aged 58, the Chairman of the Board. He was
appointed a non-executive Director in July 2007. He graduated from the Chung
Yuen University with a bachelor degree in Chemical Engineering and master
degree in Chemistry from the University of California, San Jose in 1973 and
1978, respectively. He is the Chairman and General Manager of WWX and the
President of Helitek Company Ltd., a subsidiary of WWX.

Mr. CHONG Kin Ngai (£823%), aged 57, a non-executive Director. He joined
the Group in June 2002 when Prosperity Lamps & Components Limited (‘PLC")
became a joint venture partner of Jinzhou Huachang. He was appointed a
non-executive Director in July 2007. Mr. CHONG obtained his bachelor of Arts
degree from the University of Hong Kong and obtained his Master of Business
Administration degree from the Chinese University of Hong Kong. He is the
Chairman of board of director of PLC, Vice-Chairman of the board of director
of Foshan Electrical and Lighting Company Limited, a company listed on the
Shenzhen Stock Exchange, and Vice-Chairman of Jinzhou Youxin. He has been
engaging in the production and trading of electro-optical products for more
than 30 years.

* English translation of Chinese official name is for identification purpose only

EE

HITES(H)

REHLL 518 BNETREE - FR-TT=4
P9 A — B AnER A (B R AT 2 A ) -
HEEE(ERaE) REENTRIE - RS HEIEN
BIEER o KR — SN E R £ R ERAEE
EEE - MEAEEN  BR—ANZEE—AANE
PR (F /5 50 0 B IR T (2 SR A FE LR R SR 80 308
SEMEHEERECAACEES YR —NANEF
E_TTC ARSI ARNERKEIESERAT
BITE o

FHITES

EVBELE 8 BEFRER  R-TTLFLAE
ZERIERTESE - BR—NE=ZFEERFRRE
BERIEBIRBLEBN - BR— AL N\FEERIMME
RPN - BE(CEET 20 - HINFFHES REEE
ERFLIIE R A BEHZITE 2 FlHelitek Company Ltd 42
ESA)

HEREE - 575%  FFATER - R-TT_FA -
EREER M BRAT([AE R )R AIRMNEES
ZRBLXEBABNBEARAESR R_TTLFLH
FERERFNTES - HEENBTERBRX  BR
NEBEELB - HERBETXAZEX BEIEE
BIRTSM - FRELEEEBRAETS LR  RIIE
FR S ETARGILERBARNBRAREESE
ITEEBNEBRIEER - BFREXEREERE S %
BAEB=TFER -



Solargiga Energy Holdings Limited
5 EERIZRARA T

34

Directors and Senior Management Profile
EENoREEAERE

Directors (Continued)

Independent Non-executive Directors

Mr. WONG Wing Kuen, Albert (F 7k ), aged 57, was appointed an
independent non-executive Director on 12 January 2008. Mr. Wong is a fellow
member of The Institute of Chartered Secretaries and Administrators, The Hong
Kong Institute of Chartered Secretaries, The Taxation Institute of Hong Kong,
Securities & Investment Institute, Hong Kong Institute of Directors, Chartered
Management Institute, UK, Association of International Accountants, Society of
Registered Financial Planners, Hong Kong, as well as a member of Hong Kong
Securities Institute, The Chartered Institute of Arbitrators, Macau Society of
Certified Practising Accountants, The Institute of Certified Public Accountants

in Ireland, UK and an associate member of The Chartered Institute of Bankers

in Scotland, UK. Mr. WONG had also been a director and Chief Executive Officer
of Minghua Group International Holdings Limited, a listed public company

in the United States, until 30 September 2004. According to the filings made
available to public through the EDGAR database in U.S,, for the quarterly period
ended 30 September 2005, Minghua Group International Holdings Limited was
“a small business issuer” and “a development stage company”. Mr. WONG has
been the Managing Director of Charise Financial Consultants Limited, a private
professional consulting firm in Hong Kong and an independent non-executive
director of APAC Resources Limited, a company listed on the Main Board of The
Stock Exchange of Hong Kong Limited, since July 2004.

Ms. FU Shuangye (778
non-executive Director on 12 January 2008. Ms. FU graduated from Wuhan

), aged 40. Ms. FU was appointed an independent

University with a bachelor degree in English Literature in 1990 and obtained
her further legal studies certificate in the Law School of China Politics and Law
University in 1997. She was qualified as a PRC lawyer in 1998. She was a partner
of Zhong Lun W&D Law Firm in Beijing. Ms. FU is now the Managing Partner
of Zhong Hao Attorneys-at-Law. She is also a member of the Foreign Direct
Investment Expertise Committee of the Beijing Judiciary Bureau.
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Directors (Continued)

Independent Non-executive Directors (Continued)

Dr. LIN Wen (#£3Z), aged 69, an independent non-executive Director, joined
the Group on 12 January 2008. Dr. LIN received his bachelor degree in Science
(Metallurgy), master degree in Science (Chemical Engineering) and Ph.D.
degrees in Materials Science & Engineering. He joined AT&T Bell Laboratories
(subsequently, Lucent Bell Labs/Agere) in 1975. He is the author of many articles
published by internationally recognised science magazines. Together with other
collaborators, he wrote about the properties of uniform oxygen Czochralaski
silicon crystals in an article and such article was published in the Vol. 51(10),
October 1980 edition of J. Appl. Phys., a publication of the American Institute

of Physics. Czochralaski process is the key process employed by the Group in
the manufacturing of monocrystalline silicon ingots. He has also authored/co-
authored technical papers, book chapters and owns several patents. Dr. LIN was
a recipient of the 1983 Bell Laboratories Distinguished Technical Staff Award. He
is a member of Phi Tau Phi Honor Societies. Since 1999, he has been a member
of the Starting Materials Team of ITRS (International Technology Roadmap of
Semiconductor). As a life member of the Chinese Institute of Engineers-USA, he
has served the Institute in various capacities in the last two decades. He served as
its president in 1987 and National Council Chairman in 1995. Dr. LIN also served
as Chairman of METS (Modern Engineering and Technology Seminars), as well
as Vice-Chairman and Chairman of Sino-American Technology and Engineering
Conference.

Mr. ZHANG Chun (58#5), aged 76, an independent non-executive Director,
joined the Group on 12 January 2008. Mr. ZHANG graduated from Tianjin
University in 1955 and conducted research on semi-conductor silicon material
in It R A &% B 72428 (Beijing Non-Ferrous Metal Research Institution®) in
the same year. During 1965 to 1979, he was involved in the establishment of the
semi-conductor materials factory in Emei and the monocrystalline silicon factory
in Luoyang and their production and technological management. During 1979
to 1998, he was the supervisor of a semi-conductor material research unit of
Beijing Non-Ferrous Metal Research Institution, the supervisor of the Bl 5R 3 &
BEM B TA2EFFT A L) (State Semi-conductor Material Engineering Research
Centre*) and he also acted as the general manager of & 223 E 82 i1k AR
/A A (inxin Semi-conductor Material Company Limited®). The (a) project on 3
to 4 inches monocrystalline silicon for the use in integrated circuit and (b) the
research project on the manufacture of 125mm monocrystalline silicon wafer
for the use in 2 to 3um integrated circuit organised and led by Mr. ZHANG
received BIHE i 2F —Z 42 (the Science and Technology Progress First
Prize*) by the China National Non-Ferrous Metals Industry Corp. Mr. ZHANG was
granted a special subsidy of government from the State Council since 1992,
was awarded the title of Supreme Model for the Labour of the Non-ferrous
Metals Industry of the Nation in 1993 and was awarded as a & B %3 T{E&
(National Pioneer*) by the State Council in 1995.

The Directors’ interest or short positions in the shares or underlying shares in the
Company within the meaning of Part XV of the Securities and Futures Ordinance
("SFO") are set out in the section headed “Interest and Short Positions of the
Directors and the Chief Executives of the Company in the Shares, Underlying
Shares and Debentures of the Company and its Associated Corporations” in

this annual report. Each Director has entered into a service contract with the
Company for a term of three years and the details of which are set out in the
section headed “Directors’ Service Contracts” on page 40 of this annual report.
The Directors’ emoluments, the basis of determining the same (including any
bonus payments, whether fixed or discretionary in nature, irrespective whether
the director has or does not have a service contract) and the Directors’ fees
covered by the service contracts of the Directors are set out in note 10 to the
Financial Statements and the section headed and “Report of the Directors —
Emolument Policy” of this annual report. Save as disclosed above, each Director
confirmed that there are no other matters that need to be brought to the
attention of the shareholders of the Company and there is no other information
which is required to be disclosed pursuant to Rule 13.51(2) of the Listing Rules.

* English translation of Chinese official name is for identification purpose only
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EENoREEAERE

Senior Management

Mr. Paul SU (8544 7), aged 57, the President of the Shanghai Plant. He joined
the Group in December 2008. He holds a bachelor’s degree of Chemical
Engineering from the National Taiwan University, a master's degree of Chemical
Engineering from the University of Kentucky in the United States and the
Executive Master's of Business Administration from the Kellogg School of
Management, the Northwest University in the United States. He served as a
special assistant to the managing director of WWX.

Mr. CHOW Yiu Ming (8F#2RR), aged 36, is the Chief Financial Officer, Qualified
Accountant and Company Secretary of the Company, He holds a bachelor’s
degree of business administration from the University of Hong Kong and is also
a fellow member of the Association of Chartered Certified Accountants and

an associate of the Hong Kong Institute of Certified Public Accountants. He
joined the Company in September 2008 and has over 13 year of experience in
auditing, finance and accounting.

Ms. ZHAO Xiuzhen (#55%), aged 54, the Director of Production (4 = 42 B5)

of the Jinzhou Plants. She joined the Group on 31 January 2005. She graduated
from RN EREFEITHEIE & (Jinzhou Communist Party School in
Administration and Management for Party Affairs*). Prior to joining the Group,
she was the deputy general manager of Jinzhou Hualian Shopping Centre.

Mr. WANG Chun Wei (FE &1&), aged 37, the Chief Financial Officer of the
Jinzhou and Shanghai Plants. He joined the Group on 1 January 2007. He
obtained a Master of Business Administration from the State University of New
Jersey (Rutgers). He is a certified public accountant in Maryland, the United
States. Prior to joining the Group, he was a Special Assistant to President &
Deputy Spokesman of The Office of General Manager of WWX, the Spokesman
and Chief Financial Officer of Panram International Corp., a company listed on
the Gre Tai Securities Market in Taiwan.

Mr. ZHANG Yuewen (3R #2X), aged 44, the Director of Marketing (‘& $5 42 £5)

of the Jinzhou Plants. He joined the Group on 16 May 2003. He graduated from
SR B AT S R ANF) (Jinzhou Communist Party School in Economic and
Management¥). Prior to joining the Group, he worked in the supply division of
Jinzhou Xinhua Quartz Glass (Group) Co., Limited as a deputy division head and
then the division head.

Dr. CHEN Wei (BRE¥), aged 38, the Special Assistant to the President of

the Jinzhou Plants. She joined the Group on 1 July 2006. She obtained her
doctorate degree of Philosophy in Management at Wuhan University of
Technology in 2005. Prior to joining the Group, she was the vice president of 7§
LZTHMNEE EEE /AT (Xi'an International Trade Promotion Co. Ltd*) and
the vice president of International Transport Division of B 7o i 4 5% & 2E H O

/A A] (Shaanxi Machinery & Equipment Import & Export Corp.*).

* English translation of Chinese official name is for identification purpose only
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Senior Management (Continued)

Mr. CHEN Limin (BR3Z &), aged 41, the Deputy Technical Director of Jinzhou
Plants. He joined the Group on 30 December 2000. He graduated from the
Ore Mining Faculty of the PO || Z#4 £28% (Sichuan College of Construction
Materials*). Prior to joining the Group, he worked for #TZE A2 I (£E) A
BR A "] (Xinhua Shixi Glass (Group) Co., Ltd.*).

Ms. LI Xuexin (22223, aged 55, the Division Head of Audit and Legal Affairs (3§
sHEARSER ) of the Jinzhou Plants. She joined the Group on 5 March 2007. She
graduated from the Faculty of Financial Management, of R 2 & X ER G &
I8 K EZREL (Liaoning Party School in Financial Management*). Prior to joining

the Group, she was the Vice General Manager of $8/)1| B E A A R EEA A

(Jinzhou Shengda Tanjiu Co,, Ltd*) and the Vice General Manager of $3N 4

Bk 422 7] (Jinzhou City Metal Materials Co,, Ltd.¥).

Mr. LIU Shih Wan (8557£), aged 49, the Special Assistant to the General
Manager of the Shanghai Plants and the Assistant Vice President of the Greater
China Region. He joined Shanghai Jingji on 1 January 2003. He obtained a
bachelor Degree in Civil Engineering from Chung Yuan University in 1988. Prior
to joining the Group, he was appointed the Chief Executive Officer of TaoYuan
Real Estate Investment Consortia. He joined the Group on 28 June 2007 upon
the Original Group's acquisition of the Acquired Group.

Consultant

Dr. Stephen Sun Hai CHIAO (££4578), aged 60. He was appointed a consultant
of the Company on 12 January 2008. Dr. CHIAO has been a director of Shanghai
Jingji since 1998. Dr. CHIAO received his bachelor degree in Science from

the National Cheng-Kung University, master degree in Science from the
University of Southern California, and Ph.D. degree from Stanford University.

Dr. CHIAO is a Professor in the Department of Electrical Engineering at San

Jose State University. In 2002, Dr. CHIAO was appointed as the Honorary and
Guest Professor at The University of Shanghai for Science and Technology and
China Institute of Metrology. Dr. CHIAO has published and presented technical
articles internationally, held several U.S. patents in semiconductors and
microelectronics related technologies. Dr. CHIAO's recent publication includes
"Alternative Energy Saving Devices/System”, a book with three chapters on
solar cell technologies, applications and trend. Dr. CHIAO is the elder brother of
Mr. CHIAO Ping Hai.
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Report of the Directors
EEERES

The Directors present the annual report together with the audited consolidated
financial statements for the year ended 31 December 2008.

Principal Activities

The Company acts as an investment holding company of the Group. The
principal activities of the Group are the trading of, manufacturing of and
provision of processing services for polysilicon and solar silicon monocrystalline
ingots/wafers. The analysis of the principal activities and geographical locations
of the operations of the subsidiaries during the financial year are set out in note
15 to the financial statements.

Major Customers and Suppliers

The Group's top five customers are mainly solar wafer or cell manufacturers
or traders, except for two of them who also engage in the semi-conductor
industry. In aggregate, the largest and top five customers did not exceed 15%
and 51% of the Group's total sales in 2008 respectively.

The Group currently procures raw materials from about 43 suppliers. In
aggregate, purchases from its largest and five largest suppliers did not exceed
14% and 51% of the Group's total purchases in 2008 respectively.

Save for Space Energy Corporation and WWX, at no time during the year have
the Directors, their associates or any shareholder of the Company (which to
the knowledge of the Directors owns more than 5% of the Company’s share
capital) had any interest in these major suppliers and/or customers.

Financial Statements

The profits of the Group for the year ended 31 December 2008 and the state of
the Company’s and the Group's affairs as at that date are set out in the financial
statements on pages 67 to 140.

The Directors have recommended the payment of final dividend of RMB1.5 cents
(HKS1.7 cents) per share (2007: RMB5.2 cents (HK$5.8 cents)) and propose to give
shareholders the option of receiving part or all of the final dividend in form of new
shares (“Scrip Dividend”) in lieu of cash dividend. The Scrip Dividend proposal
(the "Proposal”) will be conditional on (i) the approval of the recommended final
dividend at the forthcoming annual general meeting of the Company and (ii)
the Stock Exchange granting a listing of and permission to deal in the shares

to be issued pursuant to the Proposal. Subject to shareholders’ approval at the
forthcoming annual general meeting of the Company, the recommended final
dividend will be paid to shareholders whose names appear on the register of
members of the Company on 12 June 2009.

Transfer to Reserves

Profits attributable to shareholders, before dividend, of RMB83 million (2007:
RMB316 million) have been transferred to reserves. Other movements in
reserves are set out in the consolidated statement of changes in equity on
page 70.

As at 31 December 2008, distributable reserves of the Company amounted to
approximately RMB710,498,000, of which about RMB25,361,000 was proposed
to be the final dividend of the year.
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Charitable Donations
Charitable donations made by the Group during the year amounted to RMB1.1
million (2007: RMB1.1 million).

Bank Loans and Other Borrowings
Particulars of bank loans and other borrowings of the Group as at 31 December
2008 are set out in note 20 to the financial statements.

Property, Plant and Equipment
Details of acquisitions and other movements in property, plant and equipment
are set out in note 13 to the financial statements.

Share Capital
Details of the movements in share capital of the Company during the year are
set out in note 26(c) to the financial statements.

Five-year Financial Summary
A summary of the results and of the assets and liabilities of the Group for the
last five financial years is set out on page 5 of the annual report.

Directors

The Directors during the financial year and up to the date of this report were:

Executive Directors
Mr. TAN Wenhua

Mr. HSU You Yuan

Ms. ZHANG Liming

Non-executive Directors
Mr. CHIAO Ping Hai
Mr. CHONG Kin Ngai

Independent Non-executive Directors

Mr. WONG Wing Kuen, Albert (appointed on 12 January 2008)
Ms. FU Shuangye (appointed on 12 January 2008)

Dr. LIN Wen (appointed on 12 January 2008)

Mr. ZHANG Chun (appointed on 12 January 2008)

In accordance with the provisions of the Company’s Articles of Association,
Mr. WONG Wing Kuen, Albert, Ms. FU Shuangye and Dr. LIN Wen will retire by
rotation at the forthcoming annual general meeting and being eligible, have
agreed to offer themselves for re-election.
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Report of the Directors

EEEHREE

Directors’ Service Contracts

Each of the executive Directors has entered into a service contract with the
Company for a term of 3 years commencing from 31 March 2008 (the “Listing
Date"), which may be terminated by not less than 3 months’ notice in writing
served by either party on the other.

The non-executive Directors and the independent non-executive Directors
have entered into service contracts with the Company for a term of 3 years
commencing from 1 February 2008.

Save as disclosed above, none of the Directors being proposed for re-election
at the forthcoming annual general meeting has a service agreement with the
Company which is not determinable by the Company within one year without
payment of compensation, other than statutory compensation.

Non-exempt Continuing Connected Transactions
The Group has entered into a number of agreements with parties which

are regarded as a connected person to the Group under the Listing Rules

to regulate the relevant transactions which are non-exempt continuing
connected transactions under the Listing Rules. The Company confirms that it
has complied with the disclosure requirements in accordance with Chapter 14A
of the Listing Rules. More details about the agreements and the transactions
are set out below.

A. Continuing Connected Transactions Exempt from the
Independent Shareholders’ Approval Requirements
The following transactions constitute continuing connected transactions
for the Company under Rule 14A.34 of the Listing Rules and would be
exempt from the independent shareholders’ approval requirement but
are subject to the reporting and announcement requirements set out in
Rules 14A.45 to 14A.47 of the Listing Rules:

Provision of water and heat services by #5255 ) 2 EFE A R 2

(Jinzhou Huarong Property Management Company Limited*) (" szhou
Huarong’)

On 12 January 2008, Jinzhou Huarong entered into a framework service
agreement (the “Service Agreement”) with the Company pursuant to
which Jinzhou Huarong has agreed to provide water and heat (the
“Services") to the Company and its subsidiaries designated by it from time
to time. The agreement commenced on 31 March 2008 and will expire on
31 December 2009.

* English translation of Chinese official name is for identification purpose only
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Non-exempt Continuing Connected Transactions
(Continued)

A.

Continuing Connected Transactions Exempt from the
Independent Shareholders’ Approval Requirements
(Continued)

Provision of water and heat services by Jinzhou Huarong (Continued)

The Service Agreement was entered into in the ordinary and usual course
of business and on normal commercial terms. The fees to be charged by
Jinzhou Huarong in relation to the Services were determined comparable
to the prevailing market prices in local markets in the PRC based on the
actual consumption of the water and heat supplied to the Group.

For the year ended 31 December 2008, the aggregate fees paid by
the Group to Jinzhou Huarong in relation to the Services amounted to
approximately RMB1,538,000 (2007: RMB1,177,000).

Based on an estimate of the Group's expected consumption of water and
heat for the year ending 31 December 2009, it is expected that the annual
cap amount payable by the Group under the Service Agreement will not

exceed RMB2,941,000.

The above proposed cap is determined with reference to the Group's
expected increase in production and the increase in the expected
consumption of water and heat in the production process resulting
therefrom.

Jinzhou Huarong is owned as to 90% by Huaxin Silicon (“Huaxin Silicon”),
a sole proprietorship established in the PRC and wholly-owned by Mr.
TAN Wenhua and as to 10% by an independent third party. Jinzhou
Huarong is an associate of Mr. TAN Wenhua and hence a connected
person of the Company. Consequently, the transactions under the
Service Agreement constitute continuing connected transactions for the
Company under Rule 14A.34 of the Listing Rules and are exempt from the
independent shareholders’ approval requirement but are subject to the
reporting and announcement requirements set out in Rules 14A:45 to
14A.47 of the Listing Rules.
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Non-exempt Continuing Connected Transactions
(Continued)

B.

Non-exempt Continuing Connected Transactions

The following transactions constituted non-exempt continuing
connected transactions for the Company and are thus subject to
reporting, announcement and independent shareholders’ approval
requirements under Rules 14A.45 to 14A.48 of the Listing Rules:

Supply of graphite materials by &5/ S ZE ik 2% #1l9a B R 2~ & (Jinzhou
Changhua Carbon Products Company Limited*) (“Jinzhou Changhua”) and
supply of quartz crucibles by #5115 8 & F#1# B R 2 7] (Jinzhou Youxin
Electronic Materials Co., Ltd.*) (“Jinzhou Youxin”)

On 12 January 2008, the Company entered into a framework supply
agreement with Jinzhou Changhua and Jinzhou Youxin (the “Supply
Agreement”) pursuant to which Jinzhou Changhua and Jinzhou

Youxin have agreed to supply graphite materials and quartz crucibles
respectively to the Company or its subsidiaries as requested by them
from time to time. Such graphite materials and quartz crucibles serve

as the Group's raw materials for the production of ingots. The Supply
Agreement has become effective on 31 March 2008 and will expire on 31
December 2009. Formal purchase agreements (by way of purchase orders
and confirmations) are to be entered into between the Group, Jinzhou
Changhua and Jinzhou Youxin (as the case may be) with the detailed
terms and conditions as specified in the relevant purchase orders. The
purchase arrangement under the Supply Agreement has been conducted
on normal commercial terms and on terms no less favourable than those
available from independent third parties.

The Supply Agreement was entered into in the ordinary and usual course
of business of the Group and on normal commercial terms. The purchase
price payable by the Group to Jinzhou Changhua and Jinzhou Youxin (as

the case may be) under the Supply Agreement is estimated based on the
expected purchase amount of the graphite materials and quartz crucibles
and is comparable to the prevailing market prices.

For the year ended 31 December 2008, the aggregate amount of the
purchase price paid by the Group to Jinzhou Changhua in relation to
the sale and purchase of graphite materials amounted to approximately
RMB27,005,000 (2007: RMB16,873,000).

For the year ended 31 December 2008, the aggregate amount of the
purchase price paid by the Group to Jinzhou Youxin for the purchase
of quartz crucibles amounted to approximately RMB24,850,000 (2007:
RMB29,504,000).

* English translation of Chinese official name is for identification purpose only
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Non-exempt Continuing Connected Transactions
(Continued)

B.

Non-exempt Continuing Connected Transactions
(Continued)

Supply of graphite materials by Jinzhou Changhua and supply of quartz
crucibles by Jinzhou Youxin (Continued)

Based on the Directors’ estimate of the purchase of graphite materials
and quartz crucibles for the year ending 31 December 2009, it is expected
that the annual cap amount payable by the Group for transactions under
the Supply Agreement will not exceed RMB185,177,000.

The above proposed cap is determined with reference to (a) the Group’s
expected production capacity (with the Group's ingot production facilities
of 196 ingot pullers and 37 wafer wiresaws; and (b) the expected increase
in the unit cost of graphite materials and quartz crucibles resulting from
the increase in the size of the quartz crucible from 18 inches to 20 inches
in diameter where a large portion of such modification work for the
Group's ingots facilities will be carried out in 2009. The increase in size

of the quartz crucible from 18 inches to 20 inches in diameter for the
Group's ingot production facilities allows the Group to produce better
quality of ingots as well as with longer length for each ingot produced
from the ingots puller.

Jinzhou Changhua, which was established in 2006, is owned as to 40%
by Huaxin Silicon, which is owned by Mr. TAN Wenhua, and as to 60%
by Prosperity Lamps & Components Limited (“PLC") which is owned as
to 65% by Mr. CHONG Kin Ngai's wholly-owned companies. Mr. CHONG
Kin Ngai is a non-executive Director. Jinzhou Changhua is therefore

an associate of each of Mr. TAN Wenhua and Mr. CHONG Kin Ngai and
hence a connected person of the Company. Jinzhou Youxin was owned
asto 70% by SR/ THEBEE F M EHC L H
Trading Department’) (“Jinzhou Xinxin"), a wholly-owned company of
Ms. ZHAO Xiu Qin, the spouse of Mr. TAN Wenhua, and as to 30% by PLC
from the date of incorporation of Jinzhou Youxin to 28 May 2007. On 28

(Jinzhou Xinxin Electronic

May 2007, Jinzhou Xinxin transferred 70% interest in Jinzhou Youxin to

an independent third party. Since then, Jinzhou Youxin has been owned
as to 30% by PLC, and as to 70% by an independent third party. Jinzhou
Youxin is therefore also an associate of Mr. CHONG Kin Ngai and hence a
connected person of the Company. Consequently, the transactions under
the Supply Agreement constitute non-exempt continuing connected
transactions for the Company under Rule 14A.35 of the Listing Rules.

* English translation of Chinese official name is for identification purpose only
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Non-exempt Continuing Connected Transactions
(Continued)

B.

Non-exempt Continuing Connected Transactions
(Continued)

Supply of scrap polysilicon, scrap ingots and scrap wafers by WWX

On 12 January 2008, the Company entered into a framework supply
agreement with WWX (the “WWX Supply Agreement”) pursuant to which
WWHX agreed to supply, and/or procure its subsidiaries (“"WWX Group”)

to supply scrap polysilicon raw material, scrap ingots and scrap wafers to
the Company or its subsidiaries as requested by them from time to time.
Such scrap polysilicon, scrap ingots and scrap wafers serve as the Group's
raw materials for its production of wafers. The term of the WWX Supply
Agreement has become effective on 31 March 2008 and expire on 31
December 2009. Formal purchase agreements (by way of purchase orders
and confirmations) are to be entered into between the Company (and/or
its subsidiaries) and WWX (and/or its subsidiaries) with the detailed terms
and conditions as specified in the relevant purchase orders. The purchase
arrangement under the WWX Supply Agreement is conducted on normal
commercial terms and is on terms no less favourable than those available
from independent third parties.

The WWX Supply Agreement was entered into in the ordinary and usual
course of business and on normal commercial terms. The purchase
price payable by the Group to WWX under the WWX Supply Agreement
is estimated based on the expected purchase amount of the scrap
polysilicon, scrap ingots and scrap wafers and is comparable to the
prevailing market prices in the scrap polysilicon, scrap ingots and scrap
wafers market in the PRC.

On 4 June 2008, the Company has announced its intention to revise the
caps for the transactions under the WWX Supply Agreement as well as
to determine the annual cap for the transactions for the year ending

31 December 2010 by means of signing of a supplemental supply
agreement ("WWX Supplemental Supply Agreement”). The Company
has obtained the approval from its independent shareholders on 27
June 2008. Upon approval, the terms of the WWX Supplemental Supply
Agreement have become effective on 27 June 2008 and will expire on 31
December 2010.

For the year ended 31 December 2008, the aggregate amount of the
purchase price paid by the Group to WWX Group in relation to the supply
of scrap polysilicon raw material, scrap ingots and scrap wafers amounted
to approximately RMB214,739,000 (2007: RMB36,027,000).
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B.

Non-exempt Continuing Connected Transactions
(Continued)

Supply of scrap polysilicon, scrap ingots and scrap wafers by WWX (Continued)
Based on the Directors’ estimate of the purchase of scrap polysilicon,
scrap ingots and scrap wafers in the coming two years, it is expected that
the following annual cap amounts payable by the Group for transactions
under the WWX Supply Agreement will not exceed:

(@) RMB675,854,000 for the year ending 31 December 2009; and

(b)  RMB790,749,000 for the year ending 31 December 2010.

The above proposed caps are determined with reference to the Group’s
expected increase in production (with the Group's ingot production
facilities to increase from 196 ingot pullers at present to 400 by the end of
2009) and thus the increase in demand for scrap polysilicon, scrap ingots
and scrap wafers for the production requirements of the Group resulting
therefrom. These caps are also determined after discussion between the
Group and WWX in terms of its expected production of scrap polysilicon,
scrap ingots and scrap wafers generated through its semi-conductor
manufacturing process.

WWHX holds 100% interests in Wafer Works Investment Corp. (“"WWIC").
WWIC is a substantial shareholder of the Company. Each of WWX and its
subsidiaries is therefore an associate of WWIC and hence a connected
person of the Company. Consequently, the transactions under the WWX
Supply Agreement and WWX Supplemental Supply Agreement constitute
non-exempt continuing connected transactions for the Company under
Rule 14A.35 of the Listing Rules.

Sale of upgraded and processed polysilicon, solar ingots and solar watfers to
Wwwx

On 12 January 2008, the Company entered into a framework sale
agreement with WWX (the “WWX Sale Agreement”) pursuant to which
the Company has agreed to sell, or procure its subsidiaries to sell
upgraded and processed polysilicon, solar ingots and solar wafers to
WWX and/or its subsidiaries. The WWX Sale Agreement has become
effective on 31 March 2008 and will expire on 31 December 2009. Formal
sale agreements (by way of purchase orders and confirmations) are to

be entered into between the Company (and/or its subsidiaries) and
WWHX (and/or its subsidiaries) with the detailed terms and conditions as
specified in the relevant purchase orders. The sale arrangement under the
WWX Sale Agreement has been conducted on normal commercial terms
and on terms no less favourable than those available from independent
third parties.
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B.

Non-exempt Continuing Connected Transactions
(Continued)

Sale of upgraded and processed polysilicon, solar ingots and solar wafers to
WWX (Continued)

The WWX Sale Agreement was entered in the ordinary and usual course
of business and on normal commercial terms. The purchase price payable
by WWX to the Group under the WWX Sale Agreement is determined
with reference to the prevailing market price of upgraded and processed
polysilicon, solar ingots and solar wafers.

On 4 June 2008, the Company has announced its intention to revise the
caps for the transactions under the WWX Sale Agreement as well as to
determine the annual cap for the transactions for the year ending 31
December 2010 by means of signing of a supplemental sale agreement
("WWX Supplemental Sale Agreement”). The Company has obtained

the approval from its independent shareholders on 27 June 2008. Upon
approval, the terms of the WWX Supplemental Sale Agreement have
become effective on 27 June 2008 and will expire on 31 December 2010.

For the year ended 31 December 2008, the aggregate amount of the
sales proceeds received by the Group from WWX Group in relation to the
sale of upgraded and processed polysilicon, solar ingot and solar wafers
amounted to approximately RMB190,002,000 (2007: RMB179,690,000).

Based on the Directors’ estimate of the sales of upgraded and processed
polysilicon, solar ingots and solar wafers in the coming two years, it is
expected that the following annual cap amounts receivable by the Group
for transactions under the WWX Sale Agreement will not exceed:

(@)  RMB361,556,000 for the year ending 31 December 2009; and

(b) RMB423,021,000 for the year ending 31 December 2010.

The Directors believe that WWX Group has been purchasing from the
Group, mainly due to the Group's product quality and reliability. Sales

of upgraded and processed polysilicon, solar ingots and solar wafers

to WWX and its subsidiaries have increased over time and the above
proposed caps are determined with reference to (a) the Group’s expected
increase in production capacity (with the Group's ingots production
facilities expected to increase from 196 ingots pullers at present to 400 by
the end of 2009) and (b) the increase in sales to WWX resulting from the
expected increase in demand for solar based products in Taiwan.
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B.

Non-exempt Continuing Connected Transactions
(Continued)

Sale of upgraded and processed polysilicon, solar ingots and solar watfers to
WWX (Continued)

Furthermore, part of the sales of upgraded and processed polysilicon is
determined by reference to WWX's expected consumption of recycled
polysilicon materials as feedstock for its semi-conductor production.

As mentioned in the paragraph headed “Supply of scrap polysilicon, scrap
ingots and scrap wafers by WWX" above, WWX is a connected person, the
transactions under the WWX Sale Agreement and WWX Supplemental
Sale Agreement therefore constitute non-exempt continuing connected
transactions for the Company under Rule 14A.35 of the Listing Rules.

The provision of services in respect of acidic wash of silicon, the processing
and production of polysilicon and wafers to WWX

On 12 January 2008, the Company entered into a framework processing
agreement with WWX (the “WWX Processing Agreement”) pursuant to
which the Company agreed to provide, or procure its subsidiaries to
provide the services in respect of acidic wash of silicon, the processing
and recycling of top and tail scrap, pot scrap and scrap silicon into
polysilicon and other raw materials necessary for the production of solar
ingots as well as the processing and production of solar wafers to WWX or
its subsidiaries. The WWX Processing Agreement has become effective on
31 March 2008 and will expire on 31 December 2009. Formal agreements
(by way of processing orders and confirmations) are to be entered into
between the Company (and/or its subsidiaries) and WWX (and/or its
subsidiaries) with the detailed terms and conditions as specified in the
relevant processing orders. The processing arrangement under the WWX
Processing Agreement has been conducted on normal commercial terms
and on terms no less favourable than those available from independent
third parties.

The WWX Processing Agreement was entered into in the ordinary

and usual course of business and on normal commercial terms. The
processing fee is subject to the individual processing orders placed by
WWX Group with the Group and is determined with reference to the
prevailing market price in respect of the processing services provided by
a comparable sub-contractor in the market in the PRC.

For the year ended 31 December 2008, the fees received by the Group
from WWX Group in relation to acidic wash of silicon, the processing and
recycling of top and tail scrap, pot scrap and scrap silicon amounted to
approximately RMB8,031,000 (2007: RMB3,543,000).

Based on the Directors’ estimate of the processing services in the year
ending 31 December 2009, it is expected that the following annual
cap amount receivable by the Group for transactions under the WWX
Processing Agreement will not exceed RMB43,910,000.
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Non-exempt Continuing Connected Transactions
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B.

Non-exempt Continuing Connected Transactions
(Continued)

The provision of services in respect of acidic wash of silicon, the processing
and production of polysilicon and watfers to WWX (Continued)

The above proposed cap is determined with reference to (a) the Group's
expected increase in processing capacity (with the Group's ingot
production facilities of 196 ingot pullers and 37 wafer wiresaws) and (b)
the increase in WWX’s demand for recycled polysilicon materials required
for its semi-conductor production. As recycled polysilicon is a cheaper
source of polysilicon raw material for semi-conductor production, WWX
may seek to use a greater portion of the recycled polysilicon for its semi-
conductor production.

As mentioned in the paragraph headed “Supply of scrap polysilicon, scrap
ingots and scrap wafers by WWX" above, WWX is a connected person of
the Company. The transactions under the WWX Processing Agreement
therefore constitute non-exempt continuing connected transactions for
the Company under Rule 14A.35 of the Listing Rules.

Sale of solar wafers to #5412 S £ (A FI# B R 2 &] Jinzhou Huachang
Photovoltaic Technology Co., Ltd.* ("Huachang Guangfu”)

On 12 August 2008, the Company entered into a framework sale
agreement with Huachang Guangfu (‘Huachang Guangfu Sale
Agreement”) pursuant to which the Company has agreed to sell, or
procure its subsidiaries to sell solar wafers to Huachang Guangfu and/or
its subsidiaries (“Huachang Guangfu Group”). Upon the approval from
the independent shareholders on 7 November 2008, the Huachang
Guangfu Sale Agreement has become effective and will expire on 31
December 2010. Formal sale agreements (by way of purchase orders and
confirmations) are to be entered into between the Company (and/or its
subsidiaries) and Huachang Guangfu (and/or its subsidiaries) with the
detailed terms and conditions as specified in the relevant purchase orders.
The sale arrangement under the Huachang Guangfu Sale Agreement
has been conducted on normal commercial terms and on terms no less

favourable than those available from independent third parties.

The Huachang Guangfu Sale Agreement was entered into in the ordinary
and usual course of business and on normal commercial terms. The
purchase price payable by Huachang Guangfu to the Group under the
Huachang Guangfu Sale Agreement is determined with reference to the
prevailing market price of solar wafers and the sales quantity thereof.

* English translation of Chinese official name is for identification purpose only
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B.

Non-exempt Continuing Connected Transactions
(Continued)

Sale of solar wafers to Huachang Guangfu (Continued)

For the year ended 31 December 2008, the aggregate amount of the
sales proceeds received by the Group from Huachang Guangfu Group
in relation to the sale of solar wafers amounted to approximately
RMB17,506,000.

Based on the Directors’ estimate of the sales of solar wafers in the
coming two years, it is expected that the following annual cap amounts
receivable by the Group for transactions under the Huachang Guangfu
Sale Agreement will not exceed:

(@)  RMBT1,212,750,000 for the year ending 31 December 2009; and

(b)  RMB2,113,650,000 for the year ending 31 December 2010.

The above proposed caps are determined with reference to (a) the actual
quantity of solar wafers produced by the Group in the first half of 2008;
(b) the anticipated increase in solar wafer production arising from an
expansion in the Group’s manufacturing bases which is, subject to the
prevailing market conditions, expected to reach 150 million pieces of
solar wafer by end of 2009; (c) the anticipated increase in demand from
Huachang Guangfu for solar wafers; and (d) the price of solar wafers sold
to independent third parties.

Huachang Guangfu, a company incorporated in the PRC, is owned as to
539% by Huaxin Silicon; as to 22% by PLC; as to 20% by Grand Sea, which

is owned as to 18.75% by Mr. Stephen CHIAO Sun Hai, the brother of Mr.
CHIAO Ping Hai; as to 5% by a minority shareholder of the Company.

Mr. CHIAO Ping Hai is a non-executive Director. Huachang Guangfu is
therefore an associate of Mr. TAN Wenhua and hence a connected person
of the Company. Consequently, the transactions under the Huachang
Guangfu Sale Agreement constitute non-exempt continuing connected
transactions for the Company under Rule 14A.35 of the Listing Rules.

* English translation of Chinese official name is for identification purpose only

TERRNSERERS @)

TERRZIFERERS (8)

[MZEES KA HEL G0 A ()
BE_ZZT)\F+_A=+—HLLFE - A&5E®
SHE AR A MZEE KRR B AT EHE TSR
TEARREA) /3 N R #17,506,0007T ©

IR E R AR AR FIHEAGRER WHER
R A EERIEES LNHEHERB TR HF
ELRESBEIEEB

@ BEZZEAFEF+_A=T—HILFEEAERE
#£1,212,750,0007T ¢ &

) BE-_ZT-—ZFE+_A=+—HILEFEAR
#2,113,650,0007T °

LEZE ERDBEQAEEN T /\F LFF
FTEERGRERER MEREE : (b)EEARBGRERER
EAEEER RS E M IFHIRS M IEIE - BT B
MRME @ FBHR =T N FKA]T A 150,000,000
FARGRERER  (OFEBXREAIGEERERZTE
HAE ¢ R(d) B = 7 S E AR RERE R MBS
BT °

AR B A S KOZE B R 2 BI R ZEFTREM R - 1R
EfEJ ~ Grand Sea( EFRET B EEZ RPELES
FERER1875%Em ) RAN R —Z L BREES
53% * 22% ° 20% 5% o RIS EBIERNTT
BE o EENRAMKAEELENBEAL -
MR AR RARNEEAL - Bt - RIZETHRA
F14A350  EEXNREERBRE TR HEH AR
AITNERERISTBERERS -



50

Solargiga Energy Holdings Limited
5 EERIZRARA T

Report of the Directors
EEEREE

Non-exempt Continuing Connected Transactions
(Continued)

B.

Non-exempt Continuing Connected Transactions
(Continued)

Provision of services in respect of the processing of wire slurry by &5/1/28 7 %7
HHERA a] Jinzhou Aoke New Materials Co., Ltd. * (“Jinzhou Aoke”)

On 12 August 2008, the Company entered into a framework processing
agreement with Jinzhou Aoke (“Jinzhou Aoke Processing Agreement”)
pursuant to which the Company has agreed to, or procure its subsidiaries
to engage Jinzhou Aoke and/or its subsidiaries (“Jinzhou Aoke Group”)
for the processing of wire slurry. The Company will supply wire slurry to
Jinzhou Aoke for the recycling and processing into abrasives and mineral
oil which will be used by the Group in the slicing of solar ingots into
solar wafers. Upon the approval from the independent shareholders on
7 November 2008, the Jinzhou Aoke Processing Agreement has become
effective and will expire on 31 December 2010. Formal processing
agreements (by way of processing orders and confirmations) are to be
entered into between the Company (and/or its subsidiaries) and Jinzhou
Aoke and/or its subsidiaries with the detailed terms and conditions as
specified in the relevant processing orders. The processing arrangement
under the Jinzhou Aoke Processing Agreement is conducted on normal
commercial terms and on terms no less favourable than those available
from independent third parties.

The Jinzhou Aoke Processing Agreement was entered into in the ordinary
and usual course of business and on normal commercial terms. The
processing fee charged by Jinzhou Aoke is determined on an individual
purchase order basis and is in accordance with the prevailing market
price and the anticipated quantity of recycled abrasives and mineral oil to
be obtained by the Group.

For the year ended 31 December 2008, no processing fees was incurred
by the Group to Jinzhou Aoke in relation to the recycling and processing
into abrasives and mineral oil.

Based on the Directors’ estimate of the processing services to be used

in the coming two years, it is expected that the following annual cap
amounts payable by the Group for transactions under the Jinzhou Aoke

Processing Agreement will not exceed:

(@)  RMB75,746,000 for the year ending 31 December 2009; and

(b) RMB147,736,000 for the year ending 31 December 2010.

* English translation of Chinese official name is for identification purpose only
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B. Non-exempt Continuing Connected Transactions
(Continued)
Provision of services in respect of the processing of wire slurry by Jinzhou Aoke
(Continued)
The above proposed caps are determined with reference to (a) the actual
quantity of abrasives and mineral oil used by the Group in the first half of
2008; (b) the anticipated increase in solar wafer production arising from
an expansion in the Group's manufacturing bases which is, subject to
the prevailing market conditions, expected to reach 150 million pieces
of solar wafer by end of 2009; (c) the anticipated quantity of recycled
abrasives and mineral oil to be obtained by the Group; and (d) the
projected processing fee of recycled abrasives and mineral oil in the next
two financial years.

Jinzhou Aoke, a company incorporated in the PRC, is owned as to 35%
by Jinzhou Yuexin, which is wholly-owned by Mr. TAN Wenhua; and as to
65% by independent third parties. Jinzhou Aoke is therefore an associate
of Mr. TAN Wenhua and hence a connected person of the Company.
Consequently, the transactions under the Jinzhou Aoke Processing
Agreement constitute non-exempt continuing connected transactions
for the Company under Rule 14A.35 of the Listing Rules.

The transactions as set out in section (A) “Continuing Connected Transactions
Exempt from the Independent Shareholders’ Approval Requirements” above
constitute continuing connected transactions of the Group which are exempt
from independent shareholders’ approval under Rule 14A.34 of the Listing
Rules and are subject to the reporting and announcement requirements set
out in Rule 14A.35(3) of the Listing Rules. The transactions as set out in section
(B) “Non-exempt Continuing Connected Transactions” above are subject to
announcement and independent shareholders’ approval requirements set out
in Rules 14A47 to 14A.48 of the Listing Rules.

The Board has reviewed and the Independent Non-executive Directors have
confirmed that the above continuing connected transactions (the “Continuing
Connected Transactions”) for the year ended 31 December 2008 were entered
into and conducted:

(i) inthe ordinary and usual course of business of the Company;

(i)  either on normal commercial terms or terms no less favourable to the

Company than terms available to or from independent third parties; and

(iii)  in accordance with the relevant agreement governing them and the
terms and the proposal annual caps set out above that are fair and
reasonable and in the interests of the shareholders of the Company as a

whole.
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Non-exempt Continuing Connected Transactions
(Continued)

Pursuant to Rule 14A.38 of the Listing Rules, the Board engaged, KPMG, the
auditors of the Company to perform the agreed upon procedures on the
Continuing Connected Transactions which:

() have received the approval from the Board;
(i) areinaccordance with the pricing policies of the Company;

(i) have been entered into in accordance with the terms of the agreements
governing such Continuing Connected Transactions; and

(iv)  have not exceeded the caps disclosed in the relevant announcements.

The auditors have confirmed to the Board in writing in respect of the
Continuing Connected Transactions for the year ended 31 December 2008 that
the Continuing Connected Transactions:

() have received the approval of the Board of Directors;

(i) were entered in accordance with the pricing terms set out in the relevant

agreements governing such transactions;

(i)  were recorded in agreements governing the Continuing Connected
Transactions; and

(iv)  the aggregate dollar amount of the Continuing Connected
Transactions did not exceed the cap amounts disclosed in the relevant
announcements of the Company in respect of each of the Continuing
Connected Transaction.
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Share Option Scheme

The Company has conditionally approved and adopted the share option
scheme on 27 February 2008 (“Share Option Scheme”) in which certain
participants may be granted options to subscribe for the ordinary shares in the
share capital of the Company with a nominal value of HK$0.10 each (“Shares”).
The Directors believe that the Share Option Scheme will be important for the
recruitment and retention of quality executives and employees.

The subscription price for the shares under the option to be granted will be
determined by the Board and will be the highest of:

(i)  the official closing price of the Shares as stated in the Stock Exchange’s
daily quotation sheets on the date of grant, which must be a day on
which the Stock Exchange is open for the business of dealing in securities;

(i) the average of the official closing prices of the Shares as stated in the
Stock Exchange's daily quotation sheets for the five business days
immediately preceding the date of grant; and

(i)  the nominal value of a Share.

The maximum number of Shares in respect of which options may be granted
under the Share Option Scheme and under any other share option schemes
of the Company must not in aggregate exceed 10% of the total number of
Shares in issue immediately following completion of the Listing (but taking no
account of any Shares which may be sold pursuant to the exercise of the over-
allotment option in connection with the Listing) and capitalisation issue, being
169,076,650 Shares.

The total number of securities available for issue under the Share Option
Scheme as at 31 December 2008 was 126,807,487 Shares (after the grant of
options to subscribe for 42,269,163 Shares).

No option may be granted to any person such that the total number of Shares
of the Company issued and to be issued upon exercise of all options granted
and to be granted to each participant in any 12-month period up to the date of
the latest grant exceeds 1% of the number of Shares of the Company in issue.

An option may be exercised in accordance with the terms of the Share Option
Scheme at any time during a period as determined by the Board of Directors
of the Company, which must not be more than 10 years from the date of the
grant.

At 31 December 2008, each of the Directors and employees of the Company
had the following interests in options to subscribe for Shares (market value

per share at 31 December 2008 was HK$1.96) granted for a consideration of
HK$1.00 under the Share Option Scheme. The options are unlisted. Each option
gives the holder the right to subscribe for one ordinary share of HK$0.10 each
of the Company.
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Share Option Scheme (Continued)

BRESTE e

No. of options No.of  No. of shares No. of Market
outstanding options acquired on No. of options value per
atthe granted exercise of options outstanding Period share at
beginning of during  options during forfeited atthe during date of grant
the year the year the year during year end which Exercise  of options*
RE RER RERTE the year REK options are price per REREZH
i RATRE it BRERAUE RERARK AT Dategranted exercisable share  BEHNER
EREHA EREHA KA E EREHA BREZE HLAH BRETHER SRITHEE  ROHE*
Directors
Bz
Mr. TAN Wenhua - 1,190,000 - - 1,190,000 29 December 2008 30 December 2008 HKS1.974 HK$1.87
BXERE TT\E 0 30 April 2009 19748 187RT
TZA=TNB ZZEEN\F+-A=1RZE
ZETNERA=TA
= 500,000 - - 500000 29 December 2008 30 June 2009 HK$1.974 HK$1.87
ZZT)\E t0 31 December 2010 9748 187RT
+ZA=thB Z—ZENERA=tAZE
“F-TE+ZA=1-A
Mr. CHIAO Ping Hai - 6,500,000 = = 6,500,000 29 December 2008 30 December 2008 HKS1.974 HK$1.87
ETEEE —IT\F 1030 April 2009 1948 18TAT
+-A=thB Z—ZEN\F+-A=tAZ
“EZNEMA=TR
- 500,000 - - 500000 29 December 2008 30 June 2009 HKS1.974 HKS1.87
“TE)\F t031December 2010 197487 18787
TZAZTARE ZERAERA=TREZE
~-FF+-A=t-A
Mr.HSU You Yuan - 11,810,000 - - 11810000 29 December 2008 30 December 2008 HK$1.974 HKS1.87
Fany i ZIT)N\E t0 30 April 2009 1948 18TRT
TZAZthE ZFZN\ETZA=1RZ
“ZTNEMA=TA
= 500,000 = = 500,000 29 December 2008 30 June 2009 HKS1.974 HK$1.87
—TEN\E t0 31 December 2010 1974870 18787
+ZA=thB ZZENFAA=tAZE
“Z-ZF+-A=1-H
Mr. CHONG Kin Ngai - 1,000,000 - - 1000000 29 December 2008 30 June 2009 HKS1.974 HKS1.87
HEREE TT\E t0 31 December 2010 19748 187RT
TZAZTARE ZERAERA=TREZE
“2-ZETZA=1-H
Ms. ZHANG Liming - 1,000,000 - - 1,000,000 29 December 2008 30 June 2009 HK$1.974 HK$1.87
RERLT ZZT)\E t0 31 December 2010 9748 187RT
+ZA=thB ZZENERA=tHZE
“F-TE+ZA=1-A
Mr. ZHANG Chun - 500,000 = = 500,000 29 December 2008 30 June 2009 HKS1.974 HK$1.87
RELAE —IT\F to 31 December 2010 1948 18R
+ZA=thB Z—ZENFAA=tAZE
“Z-ZF+-A=1-H
Mr. FU Shuangye - 500,000 - - 500,000 29 December 2008 30 June 2009 HKS1.974 HKS1.87
HRELT TT\F t0 31 December 2010 19748 187RT
TZAZTARE ZERAERA=TREZE
“Z-ZETZA=1-H
Dr.LIN Wen - 500,000 - - 500000 29 December 2008 30 June 2009 HK$1.974 HK$1.87
X EL ZIT)N\E t0 31 December 2010 9748 187RT
+ZA=thB ZZENERA=tHZE
“F-TE+ZA=1-A
Mr. WONG Wing Kuen, Albert - 500,000 = = 500,000 29 December 2008 30 June 2009 HKS1.974 HK$1.87
B i —IT\F to 31 December 2010 9748 18TET
+ZA=thB Z—ZENFAA=tAZE

ZE-FE4ZA=T-H
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Share Option Scheme (Continued)

B El )

No. of options No.of  No.of shares No. of Market
outstanding options acquired on No. of options value per
atthe granted exercise of options  outstanding Period share at
beginning of during  options during forfeited atthe during date of grant
the year the year the year during year end which Exercise  of options*
RES RER RERTE the year RELK options are price per REBREZH
HARTHE Figt BRERHLE RERFRK iA{TE Dategranted exercisable share  AHNER
BREHA BREHE ROBE  BREHA BREBE RUBH BRETER BRTEE  RBTE*
Employees - 17,269,163 - - 17,269,163 29 December 2008 30 June 2009 HKS1.974 HK$1.87
Ee “EEN\E 1031 December 2010 197487C 18787T

The options granted to the Directors are registered under the names of the Directors who are
also the beneficial owners.

* being the closing price of the Shares on the dates the options were granted.

Information on the accounting policy for share options granted and the
value per option is provided in note 2(m)(iii) and note 25(b) to the financial
statements respectively.

Apart from the foregoing, at no time during the year was the Company, or
any of its holding company, subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors to acquire benefits by means of the
acquisition of Shares in or debentures of the company or any other body
corporate.

Purchase, Sale Or Redemption of the Company’s
Listed Securities

There was no purchase, sale or redemption by the Company or any of its
subsidiaries, of the Company'’s listed securities during the year ended 31
December 2008.

+ZA=tAB —TEAFAA=TAE
“Z-ZEI-A=1-R

RTEFHEIREAEFEZLN - EFNRERHAA

* RIRGRERER L AR KTE

BREMRLERENS S BRERE M B RENINEF
BEEZER - 2 BIEHI RS ERR I EE2(m) (i) R i &E
25(b) °

B LitESN - ARE - EEMZERAR - B A RS
ZTE R B RN E AR R 2 B A B - B E
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Vi Fl
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Interest and Short Positions of the Directors

and the Chief Executives of the Company in the
Shares, Underlying Shares and Debentures of the
Company and its Associated Corporations

As at 31 December 2008, so far as the Directors are aware, the Directors and
the chief executives of the Company and their associates had the following
interests in the shares, underlying shares and debentures of the Company

and its associated corporations (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to the

EEREQATESITHRAEREAQTR
HAABEZENRG - HEARORESH
*Efﬁ&/*)a

RZZZNFF+ZA=+—H  BEEHME EFKAN

DNAIEEITHA B REE ZBE AN TRARRE & EHEE
EE(ERRFFREEEROIEXVE) R H - 18D
REFH - HAECENRERES KB EDI 35216817
EME R MR BIEESFRIZARNE AN A 7] K22 By ) 7
0T

Model Code:

Number of Approximate
ordinary Shares percentage of
Name of Director Nature of interest (Note 1) shareholding
EsgA Rt HERRB(ARE) BEREBNE D
Mr. TAN Wenhua Beneficial interest 471,910,500 (L) 27.90%
BXESLE Bamks
Interest in options (Note 4) 31,036,000 (L) 1.84%
IR e (M 5Ed)
Security interest (Note 4) 17,352,500 (L) 1.03%
Rz (Hi7E4)
Interest in the employee options granted 1,690,000 (L) 0.10%
under the Share Option Scheme
R AR 8RR BB R
Mr. CHONG Kin Ngai (Note 2) Interest of controlled corporation 98,464,500 (L) 5.83%
FEERRRSE A (B EE2) REEE RS
Personal interest 1,254,500 (L) 0.07%
B A=
Trustee's interest 34,814,000 (L) 2.06%
XFEARER
Interest in the employee options granted 1,000,000 (L) 0.06%
under the Share Option Scheme
R T B E S ERE R
Mr. HSU You Yuan Beneficial interest 9,703,750 (L) 0.57%
BRI ST A Bk
Interest in options (Note 4) 18,672,500 (L) 1.10%
IR e (M 5Ed)
Security interest (Note 4) 5,293,500 (L) 0.31%
iR (fizta)
Interest in the employee options granted 12,310,000 (L) 0.73%

under the Share Option Scheme

RIFFE RS SR E BB ES
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Interest and Short Positions of the Directors
and the Chief Executives of the Company in the
Shares, Underlying Shares and Debentures of the

Company and its Associated Corporations (Continued)

ESERAQFRK

—_

=T

BAEBRARAR
HMEEZENRD - HERORESFH

EERAE @

Number of Approximate
ordinary Shares percentage of
Name of Director Nature of interest (Note 1) shareholding
EEpnE ERME HERBRB(HRE) BRENEIL
Mr. CHIAO Ping Hai Beneficial interest 3,135,500 (L) 0.19%
ETEEsE BEamEn
Interest in options (Note 4) 31,158,000 (L) 1.84%
ESRRE R RS (P 7E4)
Security interest (Note 4) 11,621,000 (L) 0.69%
R (fiata)
Interest in the employee options granted 7,000,000 (L) 041%
under the Share Option Scheme
IRIRRE R AT SR E B R At e s
Ms. ZHANG Liming (Note 3) Beneficial interest 3,133,500 (L) 0.19%
SREERA 22 (Fif5E3) B
Interest in the employee options granted 1,000,000 (L) 0.06%
under the Share Option Scheme
IR A ST B R B BRI A R
Mr. ZHANG Chun Interest in the employee options granted 500,000 (L) 0.03%
SRR ST under the Share Option Scheme
RIRRE ARG SR B B I IRt e
Ms. FU Shuangye Interest in the employee options granted 500,000 (L) 0.03%
RREat under the Share Option Scheme
IR AR ST B R B BRI A R
Dr. LIN Wen Interest in the employee options granted 500,000 (L) 0.03%
M iE L under the Share Option Scheme
RIRRE ARG SR B B I IR e
Mr. WONG Wing Kuen, Albert Interest in the employee options granted 500,000 (L) 0.03%

FoxERE

under the Share Option Scheme

IR AR 2R E B A s
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Interest and Short Positions of the Directors

and the Chief Executives of the Company in the
Shares, Underlying Shares and Debentures of the
Company and its Associated Corporations (Continued)

Notes:

M

@

The letter “L" denotes the person’s long position in such securities.

As at 31 December 2008, Mr. Chong Kin Ngai is interested in an aggregate of
99,719,000 issued shares, of which 1,254,500 shares are directly held by Mr. Chong
Kin Ngai, 82,617,000 shares are held by Prosperity Electric Corporation (“PEC") and
15,847,500 shares are held by PLC. PLC is held as to 20% by PEC, as to 45% by Leigh
Company Limited and as to 35% by independent third parties. Both PEC and Leigh
Company Limited are wholly-owned by Mr. Chong Kin Ngai.

As at 31 December 2008, 34,814,000 Shares were held by Mr. Chong Kin Ngai in
trust for, among others, certain employees and consultants of the Acquired Group.
Mr. Chong Kin Ngai was entrusted to exercise voting rights and hold the dividends
and other distributions made in respect of the relevant shares in trust for these
employees and the 2 consultants (if any) to the extent the relevant shares remain
subject to a lock-up period.

As at 31 December 2008, Ms. Zhang Liming's 3,133,500 issued shares were
registered in the name of Mr. Chong Kin Ngai as trustee who is entrusted to exercise
voting rights and hold the dividends and other distributions made in respect of the
relevant shares in trust for, among others, certain employees and consultants of the
Acquired Group (if any) to the extent the relevant shares remain subject to a lock-
up period.

Mr. Tan Wen Hua, Mr. Hsu You Yuan and Mr. Chiao Ping Hai are entitled to buy back
the shares of the relevant senior management, employees and consultants in the
event that any of them cease to be employed or engaged within 4 years after the
Listing Date. These directors also have security interest in these shares pursuant

to a share charge granted by the relevant employees and consultants to secure
their obligations to pay for the purchase price of the shares and their obligations to
comply with the relevant regulatory requirements to which they are subject to (if
any).

BEENRAQATARSTHRAEREAATR
HABEENRG - HERAREHRHN
EERKRE @

w

FERLEZATRZEEFHLT

o

)

RZZEENF+_A=+—H  HEBEREERE
99719000 RE BETRH TP HA R - HPHR
B EEERH 1254500088815 © Prosperity Electric
Corporation([ PEC ) #5%582,617,0000% i% {5 K fh & /& X
57515847500 B2 15 ° EE B} 5 BB PEC  Leigh
Company Limited XI55 = 5355 20% * 45%5235% °
PEC K Leigh Company Limited it e 2 B A o
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Substantial Shareholders’ and Other Persons
Interests and Short Positions in Shares and

Underlying Shares

As at 31 December 2008, so far as the Directors are aware, save as disclosed

above, the persons or corporations (not being a Director or chief executive of

the Company) who have interest or short positions in the shares and underlying

shares of the Company as recorded in the register required to be kept under

section 336 of the SFO or have otherwise notified to the Company were as

FERREHEMATRRSG RAEBRS
HE R RAR

HE-TTN\E+_A=+—8 HEEHE BEX
BEES - ATALSOAE (LB FHARABBTR
ABIRAR TR KRN T - FHELERBEE
$ R E N EBcRATENEEMRE AR AR T
SRR

follows:
Number of
ordinary Shares Percentage of
Name Capacity (Note 1) shareholding
a8 HE 87 B R B (PHRET) FREDHL
Wafer Works Investment Corp. (Note 2) Beneficial owner 358,364,000(L) 21.2%
(B=F2) BamlEa A
Wafer Works Corp. (Note 2) Interest of a controlled corporation 358,364,000(L) 21.2%
& e EHEAR G AR A R (FiF2) R EE RS
Space Energy Corporation Beneficial owner 144,978,500(L) 8.57%
FTHEERRA S BamlEa A
Toshinao Nimura (Note 3) Interest of a controlled corporation 144,978,500(L) 8.57%
AT el (BT 3E3) R EE RS
Jean Salata Interest of a controlled corporation 119,045,000(L) 7.04%
R LB R
Baring Private Equity Asia GP IV Limited Interest of a controlled corporation 119,045,000(L) 7.04%
REEE RS
Baring Private Equity Asia GP IV, L.P. Interest of a controlled corporation 119,045,000(L) 7.04%
Ry EE R
The Baring Asia Private Equity Fund IV, L.P. Interest of a controlled corporation 122,139,421(L) 7.22%
REEE RS
Baring Private Equity Asia IV Holding (6) Limited  Interest of a controlled corporation 119,045,000(L) 7.04%

AL
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Substantial Shareholders’ and Other Persons
Interests and Short Positions in Shares and
Underlying Shares (continued)

Notes:
1. The letter “L" denotes the person’s long position in such securities.

2. WWIC is wholly-owned by WWX. By virtue of the SFO, WWX is deemed to be
interested in the Shares held by WWIC.

3 Toshinao Nimura was interested in approximately 34.22% of the issued share capital

of Space Energy Corporation as at 31 December 2008.

Save as disclosed above, as at 31 December 2008, the Directors are not aware
of any other person or corporation having an interest or short position in shares
and underlying shares of the Company representing 5% or more of the issued
share capital of the Company.

Directors’ Interest in Potentially Competing
Businesses

Mr. TAN Wenhua and Mr. HSU You Yuan, being the executive Directors,

and Mr. CHONG Kin Ngai and Mr. CHIAO Ping Hai, being the non-executive
Directors, are interested in other related businesses, particulars of which are set
out below:

Mr. TAN Wenhua

Mr. TAN Wenhua holds 53% interest in Huachang Guangfu and 40% interest in
Jinzhou Changhua. Huachang Guangfu is engaged in the manufacturing of PV
and solar cells. Jinzhou Changhua is engaged in the manufacturing of graphite
and graphite related products. The businesses of Huachang Guangfu and
Jinzhou Changhua do not compete with that of the Group. Huachang Guangfu,
being a manufacturer of PV and solar cells, or some other materials (not being
polysilicon), is a downstream company of the Group because PV and solar cells
are made from wafers, which the Group manufactures. Huachang Guangfu
does not manufacture any polysilicon, ingots or wafers. On the other hand,
Jinzhou Changhua, as a company which manufactures graphite and graphite
related products, is also not a competitor of the Group because (a) the Group is
not engaged in the manufacturing of graphite or any graphite related products;
and (b) graphite is not a substitute for, or alternative raw material to, polysilicon
in the manufacturing of solar related products.
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Directors’ Interest in Potentially Competing
Businesses (Continued)

Mr. HSU You Yuan

Mr. HSU You Yuan has a direct interest in WWX and an indirect interest in
Helitek, which is a subsidiary of WWX. Mr. HSU You Yuan also has an indirect
interest in Neo Solar Power Corp. ("“Neo Solar”). Both WWX and Helitek are
engaged in the semi-conductor industry. WWX's scope of business includes
the manufacture of silicon wafers for the semi-conductor industry, and Helitek
is involved in the sale of such silicon wafers in the United States of America
whereas the Group is engaged in the manufacture of solar wafers.

Although polysilicon is the basic raw material used in the production of semi-
conductors and solar cells or solar-related products, the quality and purity level
of the polysilicon required for the production of semi-conductors is higher
than that required for the production of solar cells or solar-related products.
Even though WWX manufactures silicon wafers by using polysilicon, it is not

a competitor to the Group because it would not be cost effective for solar
product manufacturers to use costly semi-conductor grade polysilicon or silicon
wafers to manufacture solar products. Besides, Neo Solar, as a manufacturer of
solar cells, uses wafers or other materials (not being polysilicon) as raw materials
for its production.

Neo Solar is a downstream company of the Group, since it uses the products
that the Group manufactures. Thus, Neo Solar is not a competitor of the Group.

Mr. CHIAO Ping Hai

Mr. CHIAO Ping Hai has interests in WWX, E/&4 @&fEMEIBR A 7 (Wafer
Works (Shanghai) Corp*) ("WWXS") and Wafer Works Epitaxial Corp. These three
companies are all engaged in the business of manufacturing silicon wafers used
in the semi-conductor industry. Mr. CHIAO Ping Hai also has indirect interests

in Helitek and Heli-Vantech, Inc., both of which are engaged in the trading of
silicon wafers used in the manufacture of semi-conductors. As explained above,
the semi-conductor industry is different from that of the solar technology
industry; thus, WWX, WWXS and Wafer Works Epitaxial Corp., Helitek and Heli-
Vantech, Inc,, are not engaged in any competing business of the Group.

Mr. CHONG Kin Ngai

Like Mr. TAN Wenhua, Mr. CHONG Kin Ngai holds interest in Huachang Guangfu
and Jinzhou Changhua. As explained above, Huachang Guangfu and Jinzhou
Changhua are not competitors of the Group, as the Group, Huachang Guangfu
and Jinzhou Changhua are engaged in different industries. Mr. CHONG Kin Ngai
also holds an interest in Jinzhou Youxin, which is principally engaged in the
trading of quartz crucibles.

Jinzhou Youxin is not a competitor to the Group because (a) quartz crucible is
an auxiliary raw material for the Group’s manufacturing of polysilicon products.
Jinzhou Youxin, being in the business of trading quartz crucibles, is an upstream
company which supplies auxiliary raw materials to the Group; and (b) Jinzhou
Youxin does not manufacture any polysilicon or polysilicon related products.

*

English translation of Chinese official name is for identification purpose only
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EZEHRSEE

Non-competition Undertaking

The Directors confirm that they have no interest in any business (apart from
the Group's business) which competes or is likely to compete, either directly
or indirectly, with the Group's business. The Directors have also signed a non-
competition undertaking with the Company.

Disclosure on how the non-competition undertaking has been complied with
and enforced would be consistent with the principles of making voluntary
disclosures under the Corporate Governance Report under Appendix 23 of the
Listing Rules.

Pursuant to the non-competition undertaking, Mr. TAN Wenhua shall continue
to be bound by the terms of the non-competition undertaking in the event
that he ceases to be a Director but remains a substantial shareholder of the
Company.

The interested Director shall abstain from the meeting where there is actual or
potential conflict in interest.

Directors’ Interests in Contracts

Save as disclosed in the section headed “Non-exempt Continuing Connected
Transactions” on pages 40 to 52, no contract of significance to which the
Company or any of its subsidiaries or fellow subsidiaries was a party, and in
which a Director had a material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the year.

Emolument Policy

The emolument policy of the employees of the Group is set out by the
Remuneration Committee on the basis of their merit, qualifications and
competence.

The emoluments of the Directors are decided by the Remuneration Committee,

having regard to the Company’s operating results, individual performance and
comparable market statistics.

Retirement Benefit Schemes
Particulars of the retirement benefit schemes of the Group are set out in note
24 to the financial statements.

Purchase, Sale Or Redemption of Shares of the
Company

During the year, the Company had not redeemed, and neither the Company
nor any of its subsidiaries had purchased or sold any of the Shares.
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Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s articles of
association, or the law of Cayman Islands, being the jurisdiction in which the
Company is incorporated under which would oblige the Company to offer new
Shares on a pro-rata basis to existing shareholders.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as set out in Appendix 10 of the
Listing Rules as the code of conduct regarding securities transactions by the
Directors. Special enquiries have been made by the Company to confirm that
all Directors have been complied with the Model Code for the year ended 31
December 2008.

Corporate Governance
Principal corporate governance practices adopted by the Company are set out
in the corporate governance report on pages 25 to 31.

Audit Committee

The Company established an Audit Committee on 27 February 2008 with terms
of references adopted on 20 March 2007 in compliance with the Code set out
in Appendix 14 of the Listing Rules. The members of the Audit Committee are
the four independent non-executive Directors, and Mr. Chong Kin Ngai, a non-
executive Director and Mr. Wong Wing Kuen Albert, an independent non-
executive Director, is the Chairman of the Audit Committee.

The Audit Committee is to serve as a focal point for communication between
other Directors, the external auditor and the internal auditor (where an internal
audit function exists) of the Company as regards their duties relating to financial
and other reporting, internal controls, external and internal audits and such
other financial and accounting matters as the Board determines from time to
time.

The audit committee is to assist the Board in providing an independent review
of the effectiveness of the financial reporting process, internal control and

risk management system of the Group, overseeing the audit process and
performing other duties and responsibilities as may be assigned by the Board
from time to time. The audit committee has reviewed the Group's interim

and annual consolidated financial statements for the year 2008, including the
accounting principles and practices adopted by the Group.
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Report of the Directors
EEEREE

Sufficiency of Public Float
As at the date of this annual report, the Company has maintained the
prescribed public float of not less than 25% of the issued share capital of the

Company pursuant to the Listing Rules and as agreed with the Stock Exchange,

based on the information that is publicly available to the Company and within
the knowledge of the Directors.

Confirmation of Independence

The Company has received from each of the independent non-executive
Directors an annual confirmation of independence pursuant to Rule 3.13 of the
Listing Rules and considers all the independent non-executive Directors to be
independent.

Auditors

The financial statements of the Company for the year have been audited by
KPMG who will retire, and, being eligible, offer themselves for re-appointment.

A resolution for the re-appointment of KPMG as auditors of the Company is to
be proposed at the forthcoming annual general meeting.

By order of the Board

CHIAO Ping Hai
Chairman
Hong Kong, 20 March 2009
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Independent auditor’s report to the shareholders of
Solargiga Energy Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Solargiga Energy
Holdings Limited (the “Company”) set out on pages 67 to 140, which comprise
the consolidated and company balance sheets as at 31 December 2008, the
consolidated income statement, the consolidated statement of changes in
equity and the consolidated cash flow statement for the year then ended and a
summary of significant accounting policies and other explanatory notes.

The directors of the Company are responsible for the preparation and the
true and fair presentation of these financial statements in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong Institute
of Certified Public Accountants. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation
and the true and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are

reasonable in the circumstances.

Our responsibility is to express an opinion on these financial statements based
on our audit. This report is made solely to you, as a body, and for no other
purpose. We do not assume responsibility towards or accept liability to any

other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance as to whether the financial

statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and true and fair presentation of the
financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

In our opinion, the consolidated financial statements give a true and fair view
of the state of affairs of the Company and of the Group as at 31 December 2008
and of the Group's profit and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and the disclosure requirements
of the Hong Kong Companies Ordinance.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

20 March 2009
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For the year ended 31 December 2008 HZEZTZEN\F+-—A=+—HILFE
(Expressed in Renminbi)  (JAAREFI(E)
2007
—ETHF
Note RMB'000
B3 ARETFT
Turnover ARG 3 1,015,538
Cost of sales SHERKAR (692,412)
Gross profit ER 323,126
Other revenue E A A 4 81,583
Other net loss H B 55 (8/442)
Selling and distribution expenses HE RO HFX (4,432)
Administrative expenses TR (47,162)
Profit from operations REFIE 344,673
Finance costs A& RN 6(a) (7,578)
Profit before taxation R A1 R 6 337,095
Income tax Fr18%: 7 (20,606)
Profit for the year FEEFIH 316,489
Attributable to: R A FEARFIE
Equity shareholders of the Company AN/NGIE Zat 12 292,241
Minority interests DERR R 24,248
Profit for the year FEFHE 316,489
Dividends payable to equity RATRERIRE
shareholders of the Company BiEFREARE :
attributable to the year:
Final dividend proposed after the HEHEBRER
balance sheet date 4R ERT B 8 87,920
Earnings per share (RMB cents) BREFMNARES)
- Basic 7 9 2033

The notes on pages 73 to 140 form part of these financial statements.

FE73E 140 B FTEH LA SRR AR DD
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At 31 December 2008 M-_ZENE+_-_A=+—H
(Expressed in Renminbi) (LA A REFIME)

2007
T LF
Note RMB'000
bz AREFT
Non-current assets FREBEE
Property, plant and equipment ME - BB NEE 13(a) 175,379
Lease prepayments HETEFIE 14 48486
Prepayments for acquisition of property, BEWXE BEX
plant and equipment RAERTERIE 53,092
Deferred tax assets EERIEEE 22(b) 922
277,879
Current assets REVEE
Inventories FE 16 137,832
Trade and other receivables U B 5 BR T N E At R U X8 17 187,066
Tax recoverable AU B IR 22(a) -
Pledged deposits BIERFR 18 120
Cash and cash equivalents HERINEEEY 19 348,978
673,996
Current liabilities REBEE
Short-term bank loans RHRRITE R 20 127,000
Trade and other payables FEIT B 5 BRI M FE < 5RIR 21 144,068
Current tax payable BN EAFE (<718 22(a) 18453
__________________________________________________________________________________________________________________ 289,521
Netcurrentassets _ _  ______ REAEEFE o lseAan 384475
Total assets less current liabilities EELABERABERE 662,354
Non-current liabilities kRBAR
Municipal government loan BT ERR 20 2,890
Deferred tax liabilities B IERE 22(b) -
Deferred income PEIEUT A 23 26,747
___________________________________________________________________________________________________________________ 29,637
Net assets EERE 632,717
Capital and reserves BEXK#HE
Paid-in/issued capital B BEITERN 26 279
Reserves s 632,438
Total equity AR 632,717
Approved and authorised for issue by the Board of Directors on 20 March 2009. EEERTTNF = AT ARAELTAIEDL -
CHIAO Ping Hai HSU You Yuan
E¥E e
Director Director
EE s

The notes on pages 73 to 140 form part of these financial statements. E732140B FTE M R SR EP LS -
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At 31 December 2008 M-_ZENFE+_-_A=+—H
(Expressed in Renminbi)  (JAAREFI(E)
2007
T LF
Note RMB'000
ks ARETFT
Non-current assets FRBEE
Property, plant and equipment M - BEREE 13(b) 111
Investments in subsidiaries RIE R RRIRE 15 367,841
367,952
Current assets RENEE
Other receivables, prepayments and deposits FE A EIGIE « TN FIE R IES 17 46,679
Cash and cash equivalents ReRRSEEY 19 416
47,095
Current liabilities REEE
Other payables H e FIE 21 49611
Net current assets/(liabilities) REBEE (BE)FHE (2.516)
Net assets EEFRE 365,436
Capital and reserves BAXRREE 26(b)
Issued capital BEEITER 279
Share premium R B 367,562
Capital reserve ¥ =
Exchange reserve BE 3 (e -
Accumulated loss REtEE (2/405)
Total equity AR 365,436

Approved and authorised for issue by the Board of Directors on 20 March 2009.

CHIAO Ping Hai

Director

EBZE

The notes on pages 73 to 140 form part of these financial statements.

BEEEN _TTNF=A - T RELFFAIEL o

HSU You Yuan
B !
Director

EF
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For the year ended 31 December 2008 #HZEZE—ZTTNF+-A=+—HIFE

(AAR¥EIE)

(Expressed in Renminbi)

Attributable to equity shareholders of the Company

FARRERFEL RS
Paid-in/ General
issued Share  reserve  Capital Exchange Other  Retained Minority Total
capital  premium fund  reserve  reserve  reserve earnings Subtotal interests equity
B4/ —#& LY
BRAEA ROEE fEE  EARGE  ERNGR AR REEN Nt ORRES ERSE
RVMB0OOO  RMBOOO ~ RMBOOO  RMBOOO  RMBOOO ~ RMBO0O  RMB00O  RMB000  RMBO0O  RMBIO0O
ARBTT ARETT ARETR ARETR ARETR ARETR ARETRT ARETT ARETT ARBTR
(Note 26(c)  (Note27(@)  (Note 27(b)) ~ (Note 27(c) (Note 27(d)
(Wkel) (MErE) (W) (HE7) (HizE27(0))
At 1 January 2007 RZZZtE-A-R 74858 = 16001 = = = 97947 188806 66,000 254806
Profit for the year FEAE - - - - - - 1M 9M UM 316489
Dividends &) = = = - - - (84300)  (84300)  (293%8)  (1136%8)
Avising from the Reorganisation REEMEENER (74858) - - - - 76 - (48) - (4R)
Capitalisation of shareholdersloan ~ FRREFEAL, 77,160 - - - - - - 77,160 - 77160
Avising from the Reorganisation REEMEENER (77063) 143849 - - - (66786) - - - -
Acquisition of minoriy interests KB BRE 3 60857 - - - - - 6080  (608%) -
Issue of new shares BTk 149 1628% - - - - - 163005 - 183005
Share-based payments BARIAS 3R - - - 10054 - - - 10054 - 10054
Appropriations i - - 39170 - - - (39170) - - -
Eichange difference on translation of - A EMHBA R BHE
financial statements of subsiciaries AR R A5 - = - = (357) - - (357) - (357)
At31 December 2007 RBRLETZA=T-H 79 36156 5571 1004 (357)  (@6710) 206718 632717 -

At1 January 2008 RZEEN\E-A-H
Profit for the year FEAE

Dividends IRE

Capitalisation issue BALEf

Shares issued under the global offeing IREZIREERTIRG
Share issuing costs OEGRES
Share-based payments WA
Appropriations DI

Exchange difference on translation of
financial statements of subsidiaries

==
=

= = =
@ ==

=

=

HENBRAAHER
EENELER

At31December 2008

REZENETZA=T-H

The notes on pages 73 to 140 form part of these financial statements.
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For the year ended 31 December 2008 HZEZTZEN\F+-—A=+—HILFE
(Expressed in Renminbi)  (JAAREFI(E)
2007
T EF
Note RMB'000
ks ARETFT

Operating activities RETEE
Profit before taxation ORI 337,095
Adjustments for: PR

— Depreciation and amortisation —PrE R 11,799

— Gain on acquisition of subsidiaries G YN e (74,771)

— Loss/(gain) on disposals of property, —EWE  BEX

plant and equipment BRI ER, () (1)
— Equity-settled share-based payment —RESEE A
expenses B 1D A IERA S 10,054

— Write-down of inventories — T E R =

— Finance costs — B &R AR 7,578

— Interest income from bank deposits — SRITIFARAEHA (2,017)

— Foreign exchange gain — [ 5 s =
Operating profit before changes in RETEEESEEBN

working capital FEG=—F Ve 289,737
(Increase)/decrease in inventories FEOEMm SR 67,838
(Increase)/decrease in trade and FEUE 5 AR R I EL A FE L

other receivables FIE (L) R 55,589
Increase/(decrease) in trade and FERTE 5 BR R R EoAth FE A<

other payables I, O ) (8,838)
Increase in deferred income IRIEY AL AN 14,188
Net cash (used in)/generated from ReEsE (TR, i8R EFHE

operations 418,514
PRC income tax paid B P EMETH (15,131)
PRC income tax refunded 23R B B RS H =

403,383

Investing activities REFH
Payment for the acquisition of property, TEEWE - BE REE

plant and equipment X FRIE (90,508)
Payment of lease prepayments HETENFHIE (41,001)
Proceeds from disposals of property, plant &M - BE L& &

and equipment P15 308 1,626
Net cash outflow from acquisition of WENBARELEZRE

subsidiaries e FEE 28 (94,526)
Acquisition of equity interests of WHEHRBIEBARZ

the PRC subsidiaries & 26(d) (74,782)
Interest received EUALE 2,017
Net cash used in investing activities RETEFMARESFEHR (297,174)
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For the year ended 31 December 2008 BE—ZZTN\F+_A=+—HLFE

(Expressed in Renminbi) (A ARFIE)

2007
ZETLF
Note RMB'000
ks ARETTT
Financing activities BEES
Placement of pledged deposits BEFDERTER (120)
Repayments of pledged deposits BEEERTER 5,508
Dividends paid BRRE 8(b) (113,658)
Proceeds from shareholder’s loan IR E KRB 578 77,160
Proceeds from bank loans and RITERREMEE
other borrowings FriS 1A 392,340
Repayment of bank loans and RITERRAMER 2
other borrowings B (320,340)
Issue of new shares BATHAR D 26(h) 163,005
Proceed from the global offering ERBEEMEHIE 26(k) -
Share issuing costs AN BEA TR AR 26/(k) -
Interest paid BRFE (7,473)
Net cash generated from financing RESEE TG
activities HEeRHE 196,422
Net (decrease)/increase in cash and e RESEB/YZ0ED)
cash equivalents EINEEE 302,631
Cash and cash equivalents at FURER
the beginning of the year ReZEEY 46,704
Effect of foreign exchange rate changes EZ# S5 (357)
Cash and cash equivalents at the end FRAER
of the year ReZEY 348,978

During the year ended 31 December 2007, the Company acquired the 25.58%

minority interest in Tayaneng by allotting and issuing of 343,708 shares of

HK$0.1 each of the Company (note 26(g)) to the then minority shareholders of

Tayaneng credited as fully paid.

The notes on pages 73 to 140 form part of these financial statements.

HE_TTLFT-A=1T—HLFE ' ARaUAK
AR - MTayaneng & B #) > S1A% 58 fig 25 B 21T
343,708l F AR E B0 B TV AN R AR5 (P 7 26(g)) - #5
LARE ATayaneng#725.58% > 1R SR i 75 ©
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(Expressed in Renminbi)  (JAAR#FI(E)

(a)

The Company

The Company was incorporated in the Cayman Islands on 7
March 2007 as an exempted company with limited liability under
the Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of its registered office
is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands and its principal place of business is
Room 1402, Harbour Centre, 25 Harbour Road, Wanchai, Hong
Kong. The Company was incorporated under the name of Solar
Giga Holdings Ltd. By a resolution passed on 26 April 2007, the
name of the Company was changed to Solargiga Energy Holdings
Limited.

Reorganisation

Pursuant to the reorganisation of the Group to rationalise the
Group's structure (the “Reorganisation”) in preparation for the
public listing of the Company’s shares on the Main Board of the
Stock Exchange, the Company became the holding company of the
subsidiaries on 7 May 2007. Details of the Reorganisation are set out
in note 26 to the financial statements. The shares of the Company
were listed on the Stock Exchange on 31 March 2008.

Basis of preparation

Except for the Acquired Group, which were acquired during the year
ended 31 December 2007, other companies which took part in the
Reorganisation and which are included in the financial statements
were controlled by the same ultimate equity shareholder (referred
to as “the controlling equity shareholder”) before and after the
Reorganisation. The control is not transitory and, consequently,
there was a continuation of the risks and benefits to the controlling
equity shareholder and, therefore, the Reorganisation is considered
to be a business combination of entities under common control
and Accounting Guideline 5 “Merger Accounting for Common
Control Combinations” has been applied. The financial statements
have been prepared using the merger basis of accounting as if the
Group had always been in existence, except for the acquisition of
the Acquired Group. The net assets of the combining companies
are combined using the existing book values from the controlling
equity shareholder’s perspective.

(a)

(b)

(c)
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(Expressed in Renminbi)

()

(AAR¥EZIE)

Basis of preparation (continued) (c)
The consolidated income statement, consolidated statement of
changes in equity and consolidated cash flow statement of the
Group include the results of operations of the Company and its
subsidiaries (except for the Acquired Group) for the years ended

31 December 2007 and 2008 or since the respective dates of
incorporation, whichever is a shorter period, as if the current group
structure had been in existent throughout the two years presented.
The consolidated balance sheet of the Group as at 31 December
2007 and 2008 has been prepared to present the combined assets
and liabilities of the Group as at those dates.

Intra-group balances and transactions and any unrealised profits
arising from intra-group transactions are eliminated in full in
preparing the financial statements. Unrealised losses resulting

from intra-group transactions are eliminated in the same way as
unrealised profits but only to the extent that there is no evidence of

impairment.

Minority interests represent the portion of the net assets of
subsidiaries attributable to interests that are not owned by the
Group, whether directly or indirectly through subsidiaries, and

in respect of which the Group has not agreed any additional
terms with the holders of those interests which would result in
the Group as a whole having a contractual obligation in respect
of those interests that meets the definition of a financial liability.
Minority interests are presented in the consolidated balance sheet
within equity, separately from equity attributable to the equity
shareholders of the Group. Minority interests in the results of the
Group are presented on the face of the consolidated income
statement as an allocation of the total profit or loss for the year
between minority interests and the equity shareholders of the
Group.

Where losses applicable to the minority exceed the minority
interests in the equity of a subsidiary, the excess, and any further
losses applicable to the minority, are charged against the Group's
interest except to the extent that the minority has a binding
obligation to, and is able to, make additional investment to cover
the losses. If the subsidiary subsequently reports profits, the Group's
interest is allocated all such profits until the minority’s share of

losses previously absorbed by the Group has been recovered.

The Group acquired the Acquired Group on 26 June 2007. The
purchase method of accounting has been used to account for this
acquisition.
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(a)

Statement of compliance

These financial statements have been prepared in accordance with
all applicable Hong Kong Financial Reporting Standards ("HKFRSs"),
which collective term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
("HKASs") and Interpretations issued by the Hong Kong Institute

of Certified Public Accountants ("HKICPA"), accounting principles
generally accepted in Hong Kong and the disclosure requirements
of the Hong Kong Companies Ordinance. These financial statements
also comply with the applicable disclosure provisions of the Listing
Rules. A summary of the significant accounting policies adopted by
the Group is set out below.

The HKICPA has issued the following new Interpretations and
an amendment to HKFRSs that are first effective for the current
accounting period of the Group and the company:

= HK(FRIC) 11, HKFRS 2 — Group and treasury share transactions

- amendment to HKAS 39, Financial instruments: Recognition
and measurement, and HKFRS 7, Financial instruments:
Disclosures — Reclassification of financial assets

These HKFRS developments have had no material impact on the
Group's financial statements as either they were consistent with
accounting policies already adopted by the Group or they were not
relevant to the Group'’s and the Company’s operations.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period (see note 34).

Basis of preparation of the financial statements

The consolidated financial statements are presented in Renminbi
("RMB"), rounded to the nearest thousand, which is the functional
and reporting currency of the Group. They are prepared on the
historical cost basis except as otherwise stated in the accounting
policies as set out below.

(a)

(b)
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Solargiga Energy Holdings Limited
5 EERIZRARA T

(Expressed in Renminbi)

(b)

(AAR¥EZIE)

Basis of preparation of the financial statements (b)
(continued)

The preparation of financial statements in conformity with HKFRSs
requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses. The
estimates and associated assumptions are based on historical
experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the
basis of making the judgements about carrying values of assets and
liabilities that are not readily apparent from other sources. Actual

results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods

if the revision affects both current and future periods.

Judgements made by management in the application of HKFRSs
that have significant effect on the financial statements and estimates
with a significant risk of material adjustment in the next year are
discussed in note 33.

Subsidiaries (c)
Subsidiaries are entities controlled by the Group. Control exists

when the Group has the power to govern the financial and

operating policies of an entity so as to obtain benefits from its

activities. In assessing control, potential voting rights that presently

are exercisable are taken into account.

An investment in a subsidiary is consolidated into the consolidated
financial statements from the date that control commences until
the date that control ceases. Intra-group balances and transactions
and any unrealised profits arising from intra-group transactions are
eliminated in full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions are
eliminated in the same way as unrealised gains but only to the
extent that there is no evidence of impairment.

In the Company’s balance sheet, an investment in a subsidiary is

stated at cost less impairment losses (see note 2(g)(ii)).
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(d)

Property, plant and equipment

The following items of property, plant and equipment are stated
in the balance sheet at cost less accumulated depreciation and
impairment losses (see note 2(g)(ii)):

- buildings held for own use which are situated on leasehold
land, where the fair value of the building could be measured
separately from the fair value of the leasehold land at the
inception of the lease (see note 2(f)); and

- other items of plant and equipment.

The cost of self-constructed items of property, plant and equipment
includes the cost of materials, direct labour, the initial estimate,
where relevant, of the costs of dismantling and removing the items
and restoring the site on which they are located and an appropriate
proportion of production overheads.

Gains or losses arising from the retirement or disposal of an item of
property, plant and equipment are determined as the difference
between the net disposal proceeds and the carrying amount of the
item and are recognised in the income statement on the date of
retirement or disposal.

Depreciation is calculated to write-off the cost of items of property,
plant and equipment, less their estimated residual value, if any, using
the straight-line method over their estimated useful lives as follows:

- Buildings situated on leasehold land are depreciated over the
shorter of the unexpired term of lease and their estimated

useful lives, being no more than 50 years after the date of

completion.
- Plant and machinery 10 years
- Other fixed assets 5 years

Both the useful life of an asset and its residual value, if any, are
reviewed annually.
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Solargiga Energy Holdings Limited
5 EERIZRARA T

(Expressed in Renminbi)  (AARFIME)

(e)

Construction in progress
Construction in progress is stated at cost less impairment losses (see
note 2(qg)(ii)).

Cost comprises direct costs of construction. Capitalisation of these
costs ceases and the construction in progress is transferred to
property, plant and equipment when substantially all the activities
necessary to prepare the asset for its intended use are completed.
No depreciation is provided in respect of construction in progress
until it is substantially ready for its intended use.

Leased assets

An arrangement, comprising a transaction or a series of transactions,
is or contains a lease if the Group determines that the arrangement
conveys a right to use a specific asset or assets for an agreed period
of time in return for a payment or a series of payments. Such a
determination is made based on an evaluation of the substance

of the arrangement and is regardless of whether the arrangement

takes the legal form of a lease.

(i) Classification of assets leased to the Group
Assets that are held by the Group under leases which
transfer to the Group substantially all the risks and rewards of
ownership are classified as being held under finance leases.
Leases which do not transfer substantially all the risks and
rewards of ownership to the Group are classified as operating
leases.

(i) Operating lease charges
Where the Group has the use of assets held under operating
leases, payments made under the leases are charged
to the income statement in equal instalments over the
accounting periods covered by the lease term, except where
an alternative basis is more representative of the pattern of
benefits to be derived from the leased asset.

The cost of acquiring land held under an operating lease is
amortised on a straight-line basis over the period of the lease
term.

(e)

(f)
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(g) Impairment of assets

(i

Impairment of trade and other receivables

Trade and other receivables carried at cost or amortised

cost are reviewed at each balance sheet date to determine
whether there is objective evidence of impairment. Objective
evidence of impairment includes observable data that comes
to the attention of the Group about one or more of the

following loss events:

- significant financial difficulty of the debtor;

- a breach of contract, such as a default or delinquency in

interest or principal payments;

- it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation; and

- significant changes in the technological, market,
economic or legal environment that have an adverse

effect on the debtor.

If any such evidence exists, the impairment loss is measured
as the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted
at the financial asset’s original effective interest rate (i.e.

the effective interest rate computed at initial recognition

of the asset), where the effect of discounting is material.
This assessment is made collectively where financial assets
carried at amortised cost share similar risk characteristics, such
as similar past due status, and have not been individually
assessed as impaired. Future cash flows for financial assets
which are assessed for impairment collectively are based

on historical loss experience for assets with credit risk
characteristics similar to the collective group.

If in a subsequent period the amount of an impairment loss
decreases and the decrease can be linked objectively to an
event occurring after the impairment loss was recognised, the
impairment loss is reversed through the income statement.

A reversal of an impairment loss shall not result in the asset’s
carrying amount exceeding that which would have been
determined had no impairment loss been recognised in prior

years.

(9)
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(Expressed in Renminbi)

(9)

Impairment of assets (continued) (9)

(i

(i)

(AAR¥EZIE)

Impairment of trade and other receivables (continued) 0]

Impairment losses are written off against the corresponding
trade and other receivables directly, except for impairment
losses recognised in respect of trade debtors whose recovery
is considered doubtful but not remote. In this case, the
impairment losses for doubtful debts are recorded using an
allowance account. When the Group is satisfied that recovery
is remote, the amount considered irrecoverable is written

off against trade debtors directly and any amounts held in
the allowance account relating to that debt are reversed.
Subsequent recoveries of amounts previously charged to
the allowance account are reversed against the allowance
account. Other changes in the allowance account and
subsequent recoveries of amounts previously written off
directly are recognised in the income statement.

Impairment of other assets (i7)
Internal and external sources of information are reviewed

at each balance sheet date to identify indications that

the following assets may be impaired or an impairment

loss previously recognised no longer exists or may have

decreased:

- property, plant and equipment;

- construction in progress;

- pre-paid interests in leasehold land classified as being

held under an operating lease; and

- investment in subsidiaries.

If any such indication exists, the asset's recoverable amount is

estimated.
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(9)

Impairment of assets (continued)

(i)

Impairment of other assets (continued)

Calculation of recoverable amount

The recoverable amount of an asset is the greater of its
net selling price and value in use. In assessing value in
use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that
reflects current market assessments of time value of
money and the risks specific to the asset. Where an asset
does not generate cash inflows largely independent
of those from other assets, the recoverable amount

is determined for the smallest group of assets that
generates cash flows independently (i.e. a cash-
generating unit).

Recognition of impairment losses

An impairment loss is recognised in the income
statement whenever the carrying amount of an asset, or
the cash-generating unit to which it belongs, exceeds
its recoverable amount. Impairment losses recognised
in respect of cash-generating units are allocated to
reduce the carrying amount of the other assets in the
unit (or group of units) on a pro rata basis, except that
the carrying value of an asset will not be reduced below
its individual fair value less costs to sell, or value in use, if
determinable.

Reversals of impairment losses
An impairment loss is reversed if there has been a
favourable change in the estimates used to determine

the recoverable amount.

A reversal of an impairment loss is limited to the asset's
carrying amount that would have been determined
had no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to the
income statement in the year in which the reversals are

recognised.

(9)
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(Expressed in Renminbi)

(h)

(AAR¥EZIE)

Inventories
Inventories are stated at the lower of cost and net realisable value.

(h)

Cost is calculated using the weighted average cost formula and
comprises all costs of purchase, costs of conversion and other costs
incurred in bringing the inventories to their present location and
condition.

Net realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and the
estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those inventories
is recognised as an expense in the period in which the related
revenue is recognised. The amount of any write-down of inventories
to net realisable value and all losses of inventories are recognised

as an expense in the period the write-down or loss occurs. The
amount of any reversal of any write-down of inventories, arising
from an increase in net realisable value, is recognised as a reduction
in the amount of inventories recognised as an expense in the
period in which the reversal occurs.

Trade and other receivables (i)
Trade and other receivables are initially recognised at fair value and

thereafter stated at amortised cost less allowance for impairment

of doubtful debts (see note 2(g)(i)), except where the receivables

are interest-free loans made to related parties without any fixed

repayment terms or the effect of discounting would be immaterial.

In such cases, the receivables are stated at cost less allowance for

impairment of doubtful debts.

Cash and cash equivalents )]
Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions, and
short-term, highly liquid investments that are readily convertible
into known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within three
months of maturity at acquisition.

Interest-bearing borrowings (k)
Interest-bearing borrowings are recognised initially at fair value less

attributable transaction costs. Subsequent to initial recognition,

interest-bearing borrowings are stated at amortised cost with any

difference between the amount initially recognised and redemption

value being recognised in the income statement over the period of

the borrowings, together with any interest and fees payable, using

the effective interest method.
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Trade and other payables
Trade and other payables are initially recognised at fair value.

Except for financial guarantee liabilities measured in accordance

with note 2(0)(i), trade and other payables are subsequently

stated at amortised cost unless the effect of discounting would be

immaterial, in which case they are stated at cost.

Employee benefits

(i

(ii)

(iii)

Short term employee benefits

Salaries, annual bonuses and staff welfare costs are accrued
in the period in which the associated services are rendered
by employees of the Group. Where payment or settlement is
deferred and the effect would be material, these amounts are
stated at their fair values.

Contributions to defined contribution retirement plans
Contributions to local retirement schemes pursuant to the
relevant labour rules and regulations in the PRC, Taiwan and
Hong Kong are recognised as an expense in the income
statement as incurred, except to the extent that they are
included in the cost of inventories not yet recognised as an
expense.

Share-based payments

The fair value of shares allotted and issued to employees is
recognised as an employee cost to the extent that it exceeds
the subscription cost with a corresponding increase in a
capital reserve within equity. The fair value is measured at
the grant date using the price to earning multiples valuation
method, taking into account the terms and conditions

upon which shares were allotted and issued. Where the
employees have to meet lock-up conditions before becoming
unconditionally entitled to the shares, the total estimated fair
value of the shares over the subscription cost is spread over
the lock-up period, taking into account the probability that

the shares will continue to be held by the employees.

During the lock-up period, the number of shares that

is expected to continue to be held by the employees is
reviewed. Any adjustment to the cumulative fair value
recognised in prior years is charged/credited to the income
statement for the year of the review, unless the original
employee expenses qualified for recognition as an asset, with
a corresponding adjustment to the capital reserve.

{)

(m)
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Solargiga Energy Holdings Limited
SR EERIZRARAE

(Expressed in Renminbi)  (AARFIE)

(n)

Income tax

Income tax for the year comprises current tax and movements

in deferred tax assets and liabilities. Current tax and movements

in deferred tax assets and liabilities are recognised in the income
statement except to the extent that they relate to items recognised

directly in equity, in which case they are recognised in equity.

Current tax is the expected tax payable on the taxable income for
the year, using tax rates enacted or substantively enacted at the
balance sheet date, and any adjustment to tax payable in respect of
previous years.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between
the carrying amounts of assets and liabilities for financial reporting
purposes and their tax bases. Deferred tax assets also arise from
unused tax losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax liabilities and
all deferred tax assets, to the extent that it is probable that future
taxable profits will be available against which the asset can be
utilised, are recognised. Future taxable profits that may support the
recognition of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal of existing
taxable temporary differences, provided those differences relate

to the same taxation authority and the same taxable entity, and

are expected to reverse either in the same period as the expected
reversal of the deductible temporary difference or in periods into
which a tax loss arising from the deferred tax asset can be carried
back or forward. The same criteria are adopted when determining
whether existing taxable temporary differences support the
recognition of deferred tax assets arising from unused tax losses
and credits, that is, those differences are taken into account if they
relate to the same taxation authority and the same taxable entity,
and are expected to reverse in a period, or periods, in which the tax
loss or credit can be utilised.

The limited exceptions to recognition of deferred tax assets and
liabilities are those temporary differences arising from the initial
recognition of assets or liabilities that affect neither accounting

nor taxable profit (provided they are not part of a business
combination), and temporary differences relating to investments in
subsidiaries to the extent that, in the case of taxable differences, the
Group controls the timing of the reversal and it is probable that the
differences will not reverse in the foreseeable future, or in the case
of deductible differences, unless it is probable that they will reverse
in the future.
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(n)

Income tax (continued)

The amount of deferred tax recognised is measured based on

the expected manner of realisation or settlement of the carrying
amount of the assets and liabilities, using tax rates enacted or
substantively enacted at the balance sheet date. Deferred tax assets

and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at each
balance sheet date and is reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow the
related tax benefit to be utilised. Any such reduction is reversed to
the extent that it becomes probable that sufficient taxable profits

will be available.

Additional income taxes that arise from the distribution of dividends
are recognised when the liability to pay the related dividends is
recognised.

Current tax balances and deferred tax balances, and movements
therein, are presented separately from each other and are not
offset. Current tax assets are offset against current tax liabilities, and
deferred tax assets against deferred tax liabilities, if the Company
or the Group has the legally enforceable right to set off current tax
assets against current tax liabilities and the following additional

conditions are met:

- in the case of current tax assets and liabilities, the Company or
the Group intends either to settle on a net basis, or to realise
the asset and settle the liability simultaneously; or

- in the case of deferred tax assets and liabilities, if they relate to
income taxes levied by the same taxation authority on either:

- the same taxable entity; or

- different taxable entities, which, in each future period
in which significant amounts of deferred tax liabilities
or assets are expected to be settled or recovered,
intend to realise the current tax assets and settle the
current tax liabilities on a net basis or realise and settle

simultaneously.

(n)
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Solargiga Energy Holdings Limited
SR EERIZRARAE

(Expressed in Renminbi)

(o)

Financial guarantees issued, provisions and (o)

(AAR¥EZIE)

contingent liabilities

(i

(ii)

Financial guarantees issued @
Financial guarantees are contracts that require the issuer (i.e.

the guarantor) to make specified payments to reimburse the

beneficiary of the guarantee (the “holder”) for a loss the holder

incurs because a specified debtor fails to make payment

when due in accordance with the terms of a debt instrument.

Where the Group issues a financial guarantee, the fair value of
the guarantee (being the transaction price, unless the fair value
can otherwise by reliably estimated) is initially recognised

as deferred income within trade and other payables. Where
consideration is received or receivable for the issuance of the
guarantee, the consideration is recognised in accordance
with the Group's policies applicable to that category of asset.
Where no such consideration is received or receivable, an
immediate expense is recognised in the income statement on
initial recognition of any deferred income.

The amount of the guarantee initially recognised as deferred
income is amortised in the income statement over the term
of the guarantee as income from financial guarantees issued.
In addition, provisions are recognised in accordance with note
2(o)(ii) if and when (i) it becomes probable that the holder of
the guarantee will call upon the Group under the guarantee,
and (ii) the amount of that claim on the Group is expected

to exceed the amount currently carried in trade and other
payables in respect of that guarantee i.e. the amount initially
recognised, less accumulated amortisation.

Other provisions and contingent liabilities (ii)
Provisions are recognised for other liabilities of uncertain

timing or amount when the Group or the Company has a

legal or constructive obligation arising as a result of a past

event, it is probable that an outflow of economic benefits will

be required to settle the obligation and a reliable estimate

can be made. Where the time value of money is material,

provisions are stated at the present value of the expenditure

expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless

the probability of outflow of economic benefits is remote.
Possible obligations, whose existence will only be confirmed
by the occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is remote.
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(p)

Revenue recognition

Revenue is recognised when it is probable that the economic

benefits associated with the transaction will flow to the Group and

the revenue can be measured reliably.

(i

(i)

(iii)

(iv)

v)

Sale of goods

Revenue from the sale of goods is recognised in the

income statement when the significant risks and rewards

of ownership have been transferred to the buyer. Revenue
excludes value added tax and is after deduction of any trade
discounts.

Services rendered

Revenue from services rendered is recognised in the income
statement as and when the services are performed or
rendered.

Interest income
Interest income is recognised in the income statement as it

accrues using the effective interest method.

Government grants

Government grants are recognised in the balance sheet
initially when there is reasonable assurance that they will be
received and that the Group will comply with the conditions
attached to them. Grants that compensate the Group for
expenses incurred are recognised as revenue in the income
statement on a systematic basis in the same periods in which
the expenses are incurred. Grants that compensate the
Group for the cost of an asset are recognised in the income

statement over the useful life of the asset.

Rental income from operating leases

Rental income receivable under operating leases is recognised
in the income statement in equal instalments over the periods
covered by the lease term, except where an alternative basis
is more representative of the pattern of benefits to be derived
from the use of the leased asset. Lease incentives granted are
recognised in the income statement as an integral part of the
aggregate net lease payments receivable.

(p)
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Solargiga Energy Holdings Limited
5 EERIZRARA T

(Expressed in Renminbi)  (AARFIE)

(g) Translation of foreign currencies

(r)

Foreign currency transactions during the year are translated

into RMB at the exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign currencies
are translated into RMB at the exchange rates ruling at the balance
sheet date. Exchange gains and losses are recognised in the income

statement.

Non-monetary assets and liabilities that are measured in terms of
historical cost in a foreign currency are translated using the foreign
exchange rates ruling at the transaction dates. Non-monetary assets
and liabilities denominated in foreign currencies that are stated at
fair value are translated into RMB at foreign exchange rates ruling at
the dates the fair value was determined.

The results of foreign operations are translated into RMB at the
exchange rates approximating the foreign exchange rates ruling

at the dates of the transactions. Balance sheet items are translated
into RMB at the foreign exchange rate ruling at the balance sheet
date. The resulting exchange differences are recognised directly in a
separate component of equity.

On disposal of a foreign operation, the cumulative amount of
the exchange differences in equity which relate to that foreign

operation is included in the calculation for the profit or loss disposal.

Borrowing costs

Borrowing costs are expensed in the income statement in the
period in which they are incurred, except to the extent that they
are capitalised as being directly attributable to the acquisition,
construction or production of an asset which necessarily takes a
substantial period of time to get ready for its intended use or sale.

The capitalisation of borrowing costs as part of the cost of a
qualifying asset commences when expenditure for the asset is
being incurred, borrowing costs are being incurred and activities
that are necessary to prepare the asset for its intended use of sale
are in progress. Capitalisation of borrowing costs is suspended or
ceases when substantially all the activities necessary to prepare
the qualifying asset for its intended use or sale are interrupted or
complete.

(q)

(r)
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(s)

Related parties
For the purposes of these financial statements, a party is considered
to be related to the Group if:

(i) the party has the ability, directly or indirectly through one
or more intermediaries, to control the Group or exercise
significant influence over the Group in making financial
and operating policy decisions, or has joint control over the
Group;

(i) the Group and the party are subject to common control;

(i) the party is an associate of the Group or a joint venture in
which the Group is a venturer;

(iv) the party is member of key management personnel of the
Group or the Group's parent, or a close family member of
such an individual, or is an entity under the control, joint

control or significant influence of such individuals;

(v)  the party is a close family member of a party referred to in (i)
or is an entity under the control, joint control or significant
influence of such individuals; or

(vi) the party is a post-employment benefit plan which is for the
benefit of employees of the Group or of any entity that is a
related party of the Group.

Close family members of an individual are those family members
who may be expected to influence, or be influenced by, that

individual in their dealings with the entity.

Segment reporting

A segment is a distinguishable component of the Group that

is engaged either in providing products or services (business
segment), or in providing products or services within a particular
economic environment (geographical segment), which is subject to
risks and rewards that are different from those of other segments.

The Group's operations are regarded as a single business segment,
being an entity engaged in the trading of, manufacturing of and
provision of processing services for polysilicon and solar silicon
monocrystalline ingots/wafers. In addition, the Group's turnover
and operating profit are almost entirely derived from its operations
in the PRC. Accordingly, no analysis by geographical segment has
been presented.
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Solargiga Energy Holdings Limited
5 EERIZRARA T

(Expressed in Renminbi)  (AARFIE)

The principal activities of the Group are the trading of, manufacturing of REBTEEKAZRERKGRERER EhH

and provision of processing services for polysilicon and monocrystalline MEE 2 MR TR -
silicon solar ingots/wafers.

Turnover represents the sales value of goods supplied to customers less S TIEHETE N EYH S EERIEER &
value added tax and trade discounts and income from the provision of EEPTHARIRENTREAERA - FA » FIH
processing services. The amount of each significant category of revenue & ZERERIERR E AW ALERI T -

recognised in turnover during the year is as follows:

2007
—ETLF
RMB'000
ARBFIT
Sales of polysilicon and monocrystalline HEZRIER KIS E S
silicon solar ingots/wafers EESERER 905,975
Processing service fees INIARME 109,563
1,015,538
2007
—ETLF
RMB’000
ARETTT
Gain on acquisition of subsidiaries (note 28) W BB B A R 2 Weas (P 3E28) 74,771
Government grants (note 23) R Rh (P FE23) 3437
Insurance claims received B RBERES 1,109
Interest income from bank deposits RITIFZHIFEMA 2,017
Rental income from operating leases KEHENHES WA 69
Income from sale of scrap materials HEREEHU A =
Others HAth 180
81,583
2007
ZEEAF
RMB'000
ARETTT
Net foreign exchange loss SN E5 1R RE (8,443)
(Loss)/gain on disposals of property, plant HEYIZE - HERRE
and equipment (B518), e 1

(8/442)
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Profit before taxation is arrived at after charging: BREIAIAEE MR
2007
ZETLF
RMB'000
ARBT T
(@) Finance costs: @ BEKA :
Interest on bank loans wholly repayable ARSFRNEHETNRITER
within five years 9,009
Interest on municipal government loan MRFEZRHFE 207
Total interest expense on financial e AT ERIBERS R
liabilities not at fair value B ENF SR A
through profit or loss 9,216
Less: interest expense capitalised into W ERTIRENMEF SR
construction in progress * (1,638)
7,578
(b)  Staff costs: (o) BIAA :
Contributions to retirement schemes RIRETEIHE R 1,758
Equity-settled share-based payment RS EE AR D X e X
expenses 10,054
Salaries, wages and other benefits e TEREMET 28430
40,242
(¢  Otheritems: (© EfthIgE :
Amortisation of lease prepayments HETE FIE# 287
Auditors’ remuneration BT & 1,567
Depreciation E 11,512
Operating lease charges — property KRETHESH— % 1,122
Research and development costs I I DN 1,310
Write-off of trade receivables PRI B 5 BR Fes 107
Write-down of inventories TFEMUR -
& The borrowing costs have been capitalised at a rate of 5.85% to 6.23% * BEERANBIRFEFE585%E623%( —EF+F ¢

(2007: 5.85% to 6.08%) per annum. 585%%6.08%) FIAE AL o



Solargiga Energy Holdings Limited
5 EERIZRARA T

(Expressed in Renminbi)

(a)

(AAREIE)
Income tax in the consolidated income statement (a) HEBZKRAMEFRNRE :
represents:
2007
—ETLF
RMB'000
AREBT T
Current tax - the PRC BNHEAFE 18 — AR
Provision for the year FERHE 24,128
Over-provision in respect of prior years BAEFE R (8)
Tax refund on domestic equipment purchases B REE & B @R -
24,120
Deferred tax EELERIE
Origination and reversal of temporary R ERE 2 HIR R E
differences (note 22(b)) (B E22(b)) (3514)
20,606

No provision for Hong Kong Profits Tax has been made as the
subsidiaries of the Group either did not have any assessable profits
subject to Hong Kong Profits Tax or sustained losses for taxation
purposes.

Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands, the Group is not subject to any income tax in
the Cayman Islands and the British Virgin Islands.

Pursuant to the income tax rules and regulations of the PRC, the
subsidiaries in the PRC are eligible for a 100% relief from PRC
Enterprise Income Tax (“EIT") for two years from the first year they
record assessable profits and, thereafter, they are subject to PRC
EIT at 50% of the applicable income tax rate for the following three

years.

The first year that Jinzhou Xinri Silicon Materials Co., Ltd. (“Xinri")
recorded assessable profits was 2001 and, therefore, Xinri was
subject to a 50% tax exemption starting from 2003. As Xinri is
engaged in an advanced technology business in the PRC, it has
been granted an extension of the 50% tax exemption for a further
three years. Accordingly, Xinri was subjected to a preferential tax
rate of 13.5% for the years ended 31 December 2007. The extension
of the 50% tax exemption was repealed when the new tax law
become effective on 1 January 2008.
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(a)

Income tax in the consolidated income statement (a)
represents: (continued)

The first year that Jinzhou Huachang Silicon Materials Co., Ltd.

("Huachang”), Jinzhou Huari Silicon Materials Co., Ltd. (‘Huari”)

and Jinzhou Youhua New Energy Co., Ltd. (“Youhua") recorded

assessable profits was 2003, 2005 and 2005, respectively.

Accordingly, Huachang, Huari and Youhua were subjected to a

preferential tax rate of 13.5% for the year ended 31 December 2007.

The first year that Jinzhou Yangguang Energy Co,, Ltd. ("Yangguang”)
recorded assessable profits was 2006. It was fully exempted from
PRC EIT for the year ended 31 December 2007.

Shanghai Jingji Electronic Materials Co., Ltd. (“Jingji") was subject to
a preferential tax rate of 27% for the year ended 31 December 2007.

On 1 January 2008, the Corporate Income Tax (“CIT") Law of the
PRC ("New CIT Law") became effective. The PRC CIT rate has
been adjusted to a standard rate of 25%. For Foreign Investment
Enterprises (“FIE"s) which have not fully utilised their five-year tax
holiday (i.e. two-year exemption and subsequent three-year 50%
reduction of the applicable tax rate) will be allowed to continue
to receive the benefits of the tax holiday during a five-year
grandfathering period. For those FIEs which have not yet begun
their five-year tax holiday period, the tax holiday period will be
deemed to have commenced from the effective date of the New
CIT Law.

Further under the New CIT Law, from 1 January 2008 onwards,
non-resident enterprises without an establishment or place of
business in the PRC or which have an establishment or place of
business but the relevant income is not effectively connected with
the establishment or a place of business in the PRC, are subject

to withholding tax at the rate of 5% or 10% on various types of
passive income such as dividends derived from sources in the PRC.
Distributions of pre-2008 earnings are exempted from the above-
mentioned withholding tax.
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Solargiga Energy Holdings Limited
SR EERIZRARAE

(Expressed in Renminbi)

(a)

(AAR¥EZIE)

Income tax in the consolidated income statement (a)
represents: (continued)

Based on the New CIT Law, the PRC subsidiaries of the Group were

subjected to the following PRC CIT rates for the year ended 31

December 2008:

Huachang 25%
Huari 12.5%
Jingji 25%
Jinzhou Rixin Silicon Material Co., Ltd. (“Rixin") 25%
Xinri 25%
Yangguang 12.5%
Youhua 12.5%

On 1 August 2008, the Group obtained approval from the Jinzhou
Municipal Bureau of Foreign Trade and Economic Cooperation,
the Administration for Industry and Commerce and other relevant
government bodies to merge Xinri, Huari, Huachang, Youhua and
Yangguang (“the Merging Companies”) into Yangguang.

In view of the different CIT rates applicable to the Merging
Companies, on 13 May 2008, Yangguang obtained the written
acceptance from Taihe District State Tax Bureau on the post-merger
CIT treatment, that Yangguang should adopt an effective CIT rate
after the merger of 13.77% for 2008 and 2009, 16.77% for 2010 and
25% thereafter according to the principles stated in Guo Shui Fa
[1997] No. 71 (“Notice 71"). Based on Notice 71, the percentage of
cost and expenses method of the Merging Companies incurred
during the financial year preceding to the merger was applied to
apportion each company’s share of the post-merger taxable income
of Yangguang. The apportioned post-merger taxable incomes are
then taxed at the respective CIT rates of the Merging Companies.
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2/—\1#?@%%%)%’14&)\ IRBASARMRER
FEFTIS T REF o
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(b) Reconciliation between tax expense and accounting (b) ISR B =R EREARERAE
profit at applicable tax rates: ZEER
2007
—ETLF
RMB'000
ARET T
Profit before taxation FR A5 A A 337,095
Notional tax on profit before taxation ﬁﬁ,‘ﬁﬁljifﬁz%%ﬁﬁlﬁ » 1225%
calculated at 25% (2007: 27%) ZETLF  27%) I TREGTE 91,016
Effect of non-deductible expenses AR 2 R & 4815
Effect of non-taxable income FRRETUA 2 2 (20,188)
Effect of tax concessions obtained FrERIBBR 28 (57,340)
Effect of unused tax loss not recognised i AR R A B AR IAE R -
Tax refund on domestic equipment AR B BRI
purchases -
Effect of different taxation rate used in RE A B ARE R TR
other jurisdiction TRME & 2311
Effect of withholding tax SR k-2 -
Over-provision in respect of prior years BAEFERERE 8)
Actual tax expense BERFEHS 20,606
Dividends payables to equity shareholders of the (@) ANAFEZBRRELMFEFAEMSKRE
Company attributable to the year
2007
—ETAF
RMB'000
ARET T
Final dividend proposed after the balance REEE BB LR E
sheet date of RMB1.5 cents (HK$1.7 cents) FRRARE 55 (1.78400)
(2007: RMB5.2 cents (HK5.8 cents)) (ZZFZLF : ARE52D
per share (5.8781)) 87,920
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(Expressed in Renminbi)

(a)

(b)

(AARKEZIE)

Dividends payables to equity shareholders of the
Company attributable to the year (continued)

The Board has recommended the payment of final dividend

of RMB1.5 cents (HKS$1.7 cents) per share (2007: RMB5.2 cents
(HKS$5.8 cents)) and propose to give shareholders the option of

(a)

Scrip Dividend in lieu of a cash dividend. The Proposal will be
conditional on (i) the approval of the recommended final dividend
at the forthcoming annual general meeting of the Company and
(ii) the Stock Exchange granting a listing of and permission to deal
in the shares to be issued pursuant to the Proposal. Subject to
shareholders’ approval at the forthcoming annual general meeting
of the Company, the recommended final dividend will be paid to
shareholders whose names appear on the register of members of
the Company on 12 June 2009.

The final dividend proposal after the balance sheet date has not
been recognised as a liability in the balance sheet.

Dividends attributable to the previous financial year,
approved and paid during the year

(b)

RRFEERREGFAERMRE ()

EEEEIRNRERESRARE 155017
B (ZZTTLF : AR 25 (5881l)) -
WERL TREEEEARREAZTESR
B o R ASERAT SR - HEEE -
(FTEZZRERENAR R EERRBEFTAS
EREBE - R>NVERATHERIEZEZ S T
BOIZBRHETREE - FREREEAA
AR AF KEHtER - IEHRSHREE
EETFTHRZZZNFANA+TZBRIEARAF]
[T ) o

NEEBREIR Z KBRS
FEEREBERTERARAR -

REARER N E— BT BFER
ERE

2007
—ETLF
RMB'000
ARBT T
Final dividend in respect of the previous A AL RS E—1E
financial year, approved and paid W R AR HARR S
during the year 113,658

In respect of the final dividend approved and paid for the year
ended 31 December 2007, the difference of RMB338,000 between
the final dividend proposed in the 2007 annual report and
amount approved and paid during the year represents exchange
fluctuations.

Basic earnings per share
The calculation of basic earnings per share is based on the profit

(a)

attributable to the ordinary equity shareholders of the Company

of RMB83,379,000 (2007: RMB292,241,000) and the weighted
average of 1,627,540,199 (2007: 1,437,166,500) ordinary shares of
the Company in issue during the year as calculated as set out in
note 9(b). The weighted average number of shares for the current
and prior years has been adjusted for the capitalisation issue as if
the capitalisation issue had been in existence throughout 2007 and
2008. For details on the capitalisation issue, please refer to note
26()).

REE_ZT+F+-_A=+—HILFE#H
ERRNNRERENS —TTLFFH
FT 31 #E IR 4% HAAR B B2 6 it KR < B9 3R I8
ZHAREE338 000 AR E &) o

BREREF

BREARZF TIRBEARRA 7 F @R ERRR
FEAEFI AR #83,379,0007C( ZEEH4F : A
R #292,241,0007T ) LA KR A= Bt 5Eob) Frdl 75 =
FTEFAMNARRARBBETEBRMETF I
1,627,540,1990% (== Z+4F : 1,437,166,5008% )
FTE o RARFE KRB FEMNINETERMDE
BEREAMCBEITELAE - MME R
TRZET+LFR-_TETN\GF—EFE-F
FAERMEEITEIS - F2HME26()
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(b) Weighted average number of ordinary shares (b) EZiBARANAEFIIRREL
Number of ordinary shares
EEREE
2007
—EELEF
Issued ordinary shares at 1 January 2008 RZZEZNF—A—H
(note 26(c)) BT E AR (FEE26(0) 2,874,333
Effect of capitalisation issue (note 26(j)) BRI TR R (FisE26()) 1,434,292,167
Effect of shares issued under the global BB 2R E TR D
offering (note 26(k)) V2 (KEE26(k) -
Weighted average number of ordinary shares 38 A% hntE 15 i 2K 1,437,166,500
(c) Diluted earnings per share (0 BRESEER

There were no dilutive potential ordinary shares in issue during the

years ended 31 December 2007 and 2008.

Directors’ remuneration disclosed pursuant to section 161 of Hong Kong

Companies Ordinance is as follows:

HEZTAHFRTTEN\FT-_A=1—
BIEFE - TEEEEENDHITERKR -

REEBSAREIN e EMBEENESMESOT ¢

2007
“ETtF
Basic
salaries,
allowances Share-based
and benefits Retirement payments
inkind scheme (note)
EAES contributions PARR A%
Fees R Bonus BIK SubTotal  XAEE Total
e  EviR AL R et i3 w5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARBTT ARETr ARETT ARETR
Executive Directors YirE=s
Tan Wenhua EE - 129 1 9 139 1,695 1834
Hsu You Yuan AR - 332 - 13 345 1753 2,098
Zhang Liming REHA - 88 1 6 95 501 686
Non-executive Directors ~ FH{TEE
Chiao Ping Hai R0 - - - - - - -
Chong Kin Ngai HE% - - - - - - -
Total st - 549 2 28 579 4,039 4618
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(Expressed in Renminbi)  (AARFIME)

Executive Directors HiTE=E
Tan Wenhua FE
Hsu You Yuan ST
Zhang Liming REEEH

Non-executive Directors  FHITEE

Chiao Ping Hai ELg
Chong Kin Ngai HE%K

Independent non-executive BV EHITES

Directors
Wong Wing Kuen, Albert FoxiE
Fu Shuangye KRS
Lin Wen MX
Zhang Chun ER
Total st

Note: This represents the estimated value of shares allotted and issued to the
directors of STIC on 24 June 2007 and share options granted to certain
directors of the Company on 29 December 2008 under Share Option Plan
of the Company (note 25). The values of these shares and share options are
measured in accordance with the Group'’s accounting policies for share-
based payment transactions as set out in note 2(m)(iii).

BifaE :

P —EEEFRNA -+ ARSTICE S/ &
BTG AR AR RIIRB AR Bl BARER IR
—EENFT AT NEHRETARRIES
BB R AT EE(ME25) - ZERM &
AR B ETIREH & 2m)iiFTE AN =B S
AR TN FIER SRS TR METE o
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Of the five individuals with the highest emoluments, four (2007: three) are TEEERTMALTHENE(ZZTLF : =R)R
directors whose emoluments are disclosed in note 10. The aggregate of B BENFHAKI0RE - 8 T —BRaH
the emoluments in respect of the remaining one (2007: two) individuals AL (ZZZTLF - MB)NFNRZENT ¢
with the highest emoluments are as follows:
2007
—EELF
RMB'000
ARKETT
Basic salaries, allowances and benefits in kind BEARF &  EZUREYH= 616
Retirement scheme contributions RORETBIER 24
Share-based payments LARR D 2 (4 5%78 1,565
2,205
The emoluments of the remaining one (2007: two) individuals with the BT —EmaTMAL(ZZTT L5 WA HH
highest emoluments are within the following bands: B LA AR -
2007
—ETAF
Number of
individuals
AEL
Nil to HK$ 1,000,000 21,000,000/ 7T 1
HK$1,000,001 to HK$ 1,500,000 1,000,001/ 7T 21,500,000/ 7T 1
2
During the year, no emoluments have been paid by the Group to the RAFE  AEEMENES  SRTRAERE
directors, senior executives or any of the five highest individuals as an FREFMA TS EANBAEEL INEARER
inducement to join or upon joining the Group or as compensation for R REE - SMERBEEME -
loss of office.
The consolidated profit attributable to equity shareholders of the AR AERREREGERAAEEE AR 27,951,000
Company includes a loss of RMB27,951,000 (2007: RMB2,405,000) which THEE(ZEZ+F : ARK24050007T) @ WE

has been dealt with in the financial statements of the Company. AR RS HRER R FRIE ©
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(Expressed in Renminbi)  (AARFIME)

(@) The Group (a) A&&EH
Plant,
machinery Furniture
and and
Construction equipment Motor fittings
in progress Buildings /5 - a8 vehicles FEK Total
ERETE BF B e EE%kE @5t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARBTT ARETT ARKTR ARET:R

Cost: B
At 1 January 2007 R=ZEZtF—F—H 3,032 17,545 101,339 2982 4063 128,961
Additions NE
— through acquisition of —ERUEE AR
subsidiaries (note 28) GEZS) 698 5,865 24416 2074 701 33,754

—others —Hth 21,097 1,115 22,105 2274 1340 48,131
Disposals HE - - (2439) (245) = (2,684)
Transfers i (3,994) 539 3455 - - -
At 31 December 2007 RZZEE+F+-_A=1+—H 21,033 25,064 148,876 7,085 6,104 208,162
Accumulated depreciation: R TE :
At 1 January 2007 RZZZ+E—-A—H - 900 11,455 483 865 13,703
Through acquisition of BRYERBAR

subsidiaries (note 28) (FE8) - 1392 6,291 765 179 8,627
Charge for the year EEFE - 743 9323 637 809 11512
Written back on disposals B Rl - - (837) (222) = (1,059)
At31 December 2007 RZZEZ+FE+-A=1—H - 3,035 26232 1663 1853 32783
Net book value: RREFE

At 31 December 2007 RIZZ+E+-A=1—H 21,033 22029 122,644 5422 4,251 175379




Annual Report 2008
2008 1 01
13. Property, plant and equipment (continued) 13. 1% - BERRHE @
(@) The Group (continued) (@ AEE#E
Plant,
machinery Furniture
and and
Construction equipment Motor fittings
in progress Buildings & » #5% vehicles AR Total
ERIRE BF SET] RE EEfE Y
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR AR%®Tn AR%ETr ARETR AR%Tn
Cost: B
At 1 January 2008 RZZZE\$—-A—H 21,033 25,064 148,876 7,085 6,104 208,162
Exchange adjustments R - - 9) - (3) (12)
Additions RE 230,677 31 6,927 688 1,436 240,039
Disposals HE - - - (181) - (181)
Transfers 23 (167,020) 36 166,984 - - -
At 31 December 2008 RZZENF+ZA=1—H 84,690 25,411 322,778 7,592 7,537 448,008
Accumulated depreciation: 23H7E :
At 1 January 2008 RZZZN\F-A—-H - 3,035 26,232 1,663 1,853 32,783
Exchange adjustments B % - - (1) = = (1)
Charge for the year FERE - 853 18,251 1,324 296 20,724
Written back on disposals HERER - - - (163) - (163)
At 31 December 2008 RZZEN\E+ZA=1—H - 3,888 44,482 2,824 2,149 53,343
Net book value: BREHE
At 31 December 2008 RZZEN\F+=A=1—H 84,690 21,523 278,296 4,768 5,388 394,665
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(Expressed in Renminbi)  (AARFIME)

(b) The Company (b) A&AT]
Office
equipment
B/NEY
RMB'000
AREFIT
Cost: RN :

At 7 March 2007 R=_ZZTLF=A+tH =
Additions NE 121
At 31 December 2007 RZZEZT+F+=—A=1+—H 121

Accumulated depreciation: AtieE
At 7 March 2007 R=_ZTZTLF=A+tH =
Charge for the period HAiTeE 10
At 31 December 2007 RZZEZT+F+=—A=1+—H 10

Net book value: BREFE :
At 31 December 2007 RZTZELF+=-A=+—H 111

Cost:
At 1 January 2008
Exchange adjustments

At 31 December 2008

Accumulated depreciation:

At 1 January 2008
Exchange adjustments
Charge for the year

REHTE -
R-ZEZN\F—H—H
BEE i G 2

FEITE

At 31 December 2008

Net book value:
At 31 December 2008

PR -
R-FFN\F+-A=t—~




(c) Allof the Group's property, plant and equipment is located in the

PRC.

(d) The Group has yet to obtain property ownership certificates for

certain buildings with an aggregate net book value of RMB3,624,000

(2007: RMB3,149,000) as at 31 December 2008. Notwithstanding
this, the Directors are of the opinion that the Group owned the

beneficial title to these buildings as at 31 December 2008.

Annual Report 2008
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() AEBMEHME - BEEREBOLNFE -

(d) "EEHAESETEFNEEMBES
R-BTENE+-_A=+—0  ZEBFH
BREFEAEAARE362400T(ZFZ £
F AR¥3,1490007T)  Aifn * EBRAR
EER_EENF+-_A=+—HBHEE%XE
BFENERERE -

The Group
rEE
2007
—ETLF
RMB'000
ARETTT
Cost: B
At 1 January m—HA—H 8,040
Additions NE 41,001
At 31 December R+=—A=+—H 49,041
Accumulated amortisation: FHE -
At 1 January m—HA—H 268
Charge for the year FEH 287
At 31 December R+=—A=+—H 555
Net book value: REFE :
At 31 December R+-—B=+—H 48,486

Lease prepayments represent the cost of land use rights in respect of land

located in the PRC, which expire on 29 April 2055 and 27 August 2057.

HEBMNREARMNAP Rz LT i fF
RN 2SI HFERAESR_TAAFMEA
—t+hBE_ZALFNA=-tTLHER -
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fEkReRERERA R

(AAR¥EZIE)

The Company

SN

2007
—TTEF

RMB'000
ARETT

Unlisted shares, at cost

FEEmRRLD - A

367,841

The following list contains the particulars of subsidiaries which principally

affected the results, assets or liabilities of the Group. The class of shares

held is ordinary unless otherwise stated.

TREEER

R o

Proportion of

=485

E

AEEEE  BEEXBEMEA
AINEE - RIERBME - IRANRNERNRE

Place and Authorised/ ownership interest
date of registered/ FrERRERL
incorporation/ paid-in/ heldbythe  heldbya
operation issued capital Company  subsidiary
Names of companies HEMmRL/ R/ 2R/ MARAT =100 Principal activities  Legal form
AEER REHhERAH BH/CRTER 2] AERFE TEXK EERR
% %

M BEBEMRERAR The PRC Registered and paid-in - 100 Manufacturingand ~ Limited
(‘Rixin") 9 May 2007 capital of RMB10,000,000 processing of liability
(IEMBzE]) H i REHER monocrystalline company

ZTTLF AR 100000007 ingots/wafers BREEAR
AANRB SUERMIE &
it/ iR

BMERAGERHRERAR  The PRC Registered and paid-in = 100 Dormant Limited
(“Jinzhou Jingji") 9 December 2007 capital of LEgE liability
(MERMaE) HE US$17,500,000 company

“TTF A REER BREEAR
+=AAA 17,500,000 7T

B AERBR DA The PRC Registered and - 100 Manufacturing Limited
("Yangguang’) 15 December 2004 paid-in capital of and processing of liability
(TBMB ) H RMB672,050,000 monocrystalline company

“TTNF A R EHER ingots/wafers BREEAR
i it AR 6720500007 HERMTES

SRR
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Place and Authorised/ ownership interest
date of registered/ FrERRRLHl
incorporation/ paid-in/ heldbythe  heldbya
operation issued capital Company  subsidiary
Names of companies HEM/ EE/ R/ MALF ] Principal activities  Legal form
AEER RewHRAH B BRITELR 58  DERA TEER EERR
% %

WINRERM R BRAR The PRC Registered capital of - 100 Dormant Limited
("Youhua Silicon”) 13 September 2008 RMB200,000,000 ELH liability
(TMEZERMEL) FE and paid-in capital of company

=% F/\ RMB156,390,196 BREERA
NA+=A FHERARE

200,000,0007T

ARH156390,1967C

PEREEFMRARAR The PRC Registered and paid-in - 100 Processing and trading  Limited
(Jingji") 16 March 1998 capital of US$700,000 of polysilicon and liability
(I Ee&E]) H AR RESER monocrystalline company

—ANF 700,000 7T ingots/wafers BREMERTA
=RA+<H MTREERS SRR
BEER/ER
Solar Technology Investment Cayman Islands Authorised capital of 100 - Investment holding Limited
(Cayman) Corp. (‘STIC") 15 December 2006 HK$400,000,000 of HK$0.10 REER liability
RS each and issued share company
—EENF capital of HK$ 167,895,494 BREMERTA
+=ZA+ER SETE B 78400,000,0007T *
BREBIETRE
BTN 167,895 4947 T
Tayaneng Investments Limited British Virgin Islands Authorised share capital 100 - Investment holding Limited
("Tayaneng’) 15 August 2006 of US$50,000 of US$1 BB R liability
EBRUEE each and issued share company
—EENF capital of US§13,437 BREMERT
NA+EH EEMRARS0000ETT -
SREEIETK
BEETRA1337ET

Wealthy Rise International Hong Kong Authorised share capital - 100 Trading of polysilicon  Limited
Limited 21 June 2007 of HK$10,000 of HKS$1 and monocrystalline  liability

SEHERERAR & each and issued share ingots/wafers company

e e capital of HKS1 BEZRERK BREFERAR
~NA=t—H SEEIRARI0 0007 * BRER /TR

EREEIBTR
EETBAIBT



Solargiga Energy Holdings Limited
1 06 BB RAERERERAE

Notes to the Financial Statements
B RS SRR EE
(Expressed in Renminbi) (LA A REFIE)

16. Inventories 16. &
(@) Inventories in the consolidated balance sheet (a) HEBEEBEBERZEFEEGE
comprise:
The Group
AEE

2008 2007

—EENF —TELF

RMB’000 RMB'000

AR¥T T AREF T

Raw materials JRA R 272,475 95,929

Work-in-progress e 53,466 15,170

Finished goods UK 69,592 26,733

395,533 137,832

(b) The analysis of the amount of inventories recognised (b) BRAZHNEESIELIMWT -
as an expense is as follows:
The Group
AEE

2008 2007

—EENF —ETLF

RMB’000 RMB'000

AR¥T ARETIT

Carrying amount of inventories sold B EFERREE 1,047,190 692,412

Write-down of inventories FEHUR 220,235 =

1,267,425 692,412
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The Group The Company
rEH PN
2007 2007
—ETTLF —TTEHF
RMB'000 RMB'000
ARETT AREFT
Trade receivables (note 17(a)) FEUE SR (FTRE17(@)) 77,118 =
Other receivables, prepayments HAbEWGRIE - TEA B
and deposits (note 17(b)) Riz® (aE17(0) 109,233 46,064
Amount due from a related party e — % BiE T 2 FE
(note 29(c)) (FiE29(0)) 715 -
Amounts due from subsidiaries FEWHT B A BB
(note 17(d)) (H=E17(d)) = 615
187,066 46,679

The amount of the Group's prepayments expected to be recovered or
recognised as expense after more than one year is RMB170,809,000 (2007:
RMB Nil).

All of the other trade and other receivables (including amounts due from
subsidiaries) are expected to be recovered or recognised as expense
within one year.

(@)  The ageing analysis of trade receivables as of the balance sheet
date is as follows:

AEBBHNBBA—FRKRESERBRY 2B
RIEA HARK170809,0007T( —EZELF : ARK
L) o

TP E M MR 5 Rk I B At PR MR IR (B 4
FEUH 88 A R IR — F AN m s iR AR X

@ NEER - BRESRRZEREANAT

The Group
rER

2007
—EELF
RMB'000
ARETFTT
Within 1 month —fEAR 41,861
1 -3 months —Z=f#A 18,977
3 - 6 months =&EEHA 13,753
6 - 12 months ANETZEA 826
1 -2 years —EmF 1,701
77,118

The Group normally allows a credit period of 30 — 90 days to its
customers.

Included in trade receivables are aggregate amounts due from
related parties of RMB40,463,000 (2007: RMB32,991,000) as at 31
December 2008 (note 29(c)).

AEE—RLE TEFI0EORNEEHR ©

R_ZZN\F+_A=+—H8 EKEZEREE
FEUR BRE 5 MR IB AR A R 540,463,000 ( =T
+4F : AR#E32,991,0007T) (Ff3£29(c)) °
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(Expressed in Renminbi)

(AAR¥EZIE)

Included in the Group's other receivables, prepayments and (b)
deposits are prepayments for the purchase of raw materials from

related parties of RMB27,077,000 (2007: RMB351,000) as at 31

December 2008 (note 29(c)).

The ageing analysis of trade receivables that are past due but not ©
impaired as of the balance sheet date:

R-TBENF+-_A=1+—0 KEEHH
foFEU IR - AN RERESRERBES
BE B R MR S TR 5B A R 27,077,000
T(ZZEZT & AR351,0007T) (3
29(0)) °

WEER - BHREHE I BN E N R E
DR ZBRER AT -

The Group
rEE

2007
ZEELF
RMB'000
ARETFT
Less than 1 month past due B ER R —{E A 9,826
1to 3 months past due e —Z= =& A 2413
3 to 6 months past due mE==N@A 1,236
6 to 12 months past due B NE+—@A 1,571
1to 2 years —EWF 454
15,500

Receivables that were past due but not impaired relate to a number
of individual customers that have a good track record with the
Group. Based on past experience, management believes that no
impairment allowance is necessary in respect of these balances
which are still considered fully recoverable. The Group does not

hold any collateral over these balances.

The amounts due from subsidiaries are unsecured, interest-free and (d)
repayable on demand.

80 HA R 45 (0118 3 4850 (8 Y e 5 R IR B AR £R
ZEHARFESCHENERNTFSEM - 1R
BAERER  BEEERGEESHZEERT
RRERE  BERBRSEKDT2ENK
(ERRINE S S e ¥ S S B Gl i i

]
g °

e B ARFIAREIER R RARE
e
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The Group
Y
2007
ZETLF
RMB'000
ARKETT
Pledged as security for a bank loan ERIBITER 2 EHR S -
Pledged as security for bills payable ERENRE 2 ERG =
Guarantee deposits for issuance of letters of credit  1E2&3% {2 FIRE 2 7 2R 120
120
The Group The Company
TEE b N
2007 2007
TSR —TTLF
RMB'000 RMB'000
ARBTT AREFTT
Cash at bank and in hand RITRFEES 348,978 416

Cash and cash equivalents of RMB208,437,000 (2007: RMB313,208,000)
as at 31 December 2008 are denominated in RMB. RMB is not a freely

convertible currency and the remittance of funds out of the PRC is subject

to exchange restrictions imposed by the PRC government.

RZZEENF+_A=+—H BekBReE
EMARK208437000 T (=T LF : AR
313,2080007C) AARKESIE - ARBATAIEAN

BEY BERREHES

HFR ©

AR BRATRSNEE
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The analysis of the carrying amount of interest-bearing borrowings is as

AHEEENRESEANET

follows:
The Group
EE
2007
—EELF
RMB’000
ARKETT
Short-term bank loans REARITER
— unsecured — AR 127,000
— secured (note 20(a)) — B (KT EE20()) -
127,000
Long-term loan RHEAER
— municipal government loan (note 20(b)) — BT E R (M3 (200)) 2,890
129,890
(@) Certain banking facilities and loans granted to the Group are @ RIZEZENF+ZA=+—8 KAKEM

secured by the Group's bank deposits with an aggregate carrying
value of RMB25,071,000 (2007: RMB120,000) as at 31 December
2008 (note 18).

The municipal government loan is repayable as follows:

EEAETHRITHRERERAARAESER@DZ
BEAR®2507100T(ZETLF : ARK
120,0007T ) KSR TIF sRVE AR (MdaE18) o

() EEEDTBRERMT:

The Group
A%
2007
—EELF
RMB'000
ARETT

After 1 year but within 2 years —FRERTEA
After 2 years but within 5 years MEZRERAFA
After 5 years TRF AR

724
2,166

2,890

The municipal government loan was received by the Group for
constructing a manufacturing plant in Jinzhou, Liaoning Province,
the PRC. There are no unfulfilled conditions or contingencies
relating to the municipal government loan. It is unsecured, interest
bearing at a fixed rate of 2.55% per annum and is fully repayable by
instalments from 2010 to 2020.

AEEE AT BREESLFMNERRERE
BEMBNER - BEMBNERBERE
FREVIE SR AEIE - B BEEM - REE
FRE)SSEFERARE—TFE_TZ
TFHE D HZBEEE -
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The Group The Company
AEE b
2007 2007
—TTHE —TTHF
RMB'000 RMB'000
ARETT AREFT
Trade payables (note 21(a)) RN SRR (HiE216) 38,367 -
Bills payable (note 21(c)) FERZRE (FiE21(0) - -
Other payables and accrued H A R I R R
Expenses (note 21(d)) (BFsE21(d)) 105,701 33,837
Amounts due to subsidiaries LN
(note 21(b)) (MEE21(0)) - 15,774
Amount due to a director ER—2EE A
(note 29(e)) (Ff=E29(e)) - -
144,068 49611

All of the trade and other payables (including amounts due to subsidiaries

and a director) are expected to be settled within one year.

(@)  The ageing analysis of trade payables as of the balance sheet date is

as follows:

TEHEAPT A FE AN B 5 AR R LA FE N SR (B HE R A
MEBARE—RERZFIR) R —FRBEN -

@ REER ENESERFIOREINAT

The Group
rEH

2007
—ETLF
RMB'000
ARETTT
Within 1 month —@EAAA 24627
1 -3 months —Z==@A8 9,584
3 -6 months ==~EA 1,858
6 — 12 months RET+=-@EA 1,164
1 -2 years —EMF 1134
38,367

Included in trade payables are amounts due to related parties
of RMB63,448,000 (2007: RMB26,762,000) at 31 December 2008

(note 29(d)).

e
o

2
ﬁ(:%%ﬁ
#£20(d)) °

TENFE+_A=1+—0  ENBIZE
5 FE 1+ B 38 75 /9 3E A R %6 63,448,000
+ & AR 267620007T) (K
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5 EERIZRARA T

(Expressed in Renminbi)  (AARFIME)

(b) The amounts due to subsidiaries are unsecured, interest-free and b) ENHBATZREAEIKW RERARE
repayable on demand. KIEE -

(¢ The Group's bills payable of RMB24,288,000 as at 31 December © AEBRZZEZENE+_A=+—HWENR
2008 are secured by the Group's bank deposits of RMB20,000,000 ERAARME24,2880007T © AAREBRITE
(note 18). AR #620,000,0007T EAIER (FTFH18) ©
Included in the Group's bills payable are bills payable to related AEBR-_ZZENFT+_A=+—HBWER
parties of RMB15,000,000 (2007: RMB Nil) as at 31 December 2008 REBIEENERET 215 AR 15,000,0007T
(note 29(d)). —ETAF  ARBZT) (HF20)

(d) Included in the Group's other payables and accrued expenses are d AEER-ZZFEZN\FT+_A=+—HHEM
receipts in advance from a related party of RMB20,000,000 (2007: FENREREE Y BE —REER BN
RMB Nil) as at 31 December 2008 (note 29(d)). I8 AR #20,0000007C (=2 FLF : ARBE

70) (Hf3E29(d)) °

(@) Current taxation in the consolidated balance sheet ) FEEEEBRANMEBHRIERR
represents:
The Group
rEH

2007

—EELF

RMB'000

ARETFTT
Provision for PRC EIT FEPBIREMSHEE

for the year 24,128
Addition through acquisition of subsidiaries UK BB A 7] #93% hnEa (FisE28)

(note 28) 8,362
Provisional PRC EIT paid EATE R B ERTE (14,037)
PRC EIT payable FEART R B4R ZE PR 1S HY 18453
Representing: HER :

Current tax recoverable BUERRT Y B %5 18 -

Current tax payable BNERFEA B T8 18453

18,453
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Net deferred tax liabilities recognised in

the balance sheet

REERBERERNELTHIAA EFE

2008 i
(b) Deferred tax assets and liabilities recognised (b) ERIELEFHEEEREE
The Group AEE
The components of deferred tax assets/(liabilities) recognised in the RiFEEERBRERANECHEELE, (&8
consolidated balance sheet and the movements during the year are fBIMIEE RFEREBIT :
as follows:
Fair value
adjustment
upon
Distributable acquisition of
profits of a subsidiary
Government Inventory subsidiaries Other g —x
grant  provisions BTN expenses [IBAR% Total
B FERE THIRAE Hippix  ATFERE @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETE ARETT ARBTR ARETE ARETT ARETxR
Deferred tax arising from: RE TSI S ERELHE :
At 1 January 2007 RZEZt5—A—H = = = 755 = 755
Addition through acquisition RIKE—RIE R RIRE M
of a subsidiary (note 28) (CiEo) - - - - (3347) (3347)
Credited/(charged) to the RIEREA/(308)
income statement (note 7(a)) (FizE7@) 922 - - (755) 3347 3514
At 31 December 2007 RZZZtE+=A=1—H 922 = = - - 922
At 1 January 2008 RZZZ\§—HF—A
Credited/(charged) to the REERETA/ (H05)
income statement (note 7(a)) (Fi5E7@)
At 31 December 2008 RZEENF+ZA=1—H
The Group
AEE
2007
ZETF
RMB'000
ARETTT
Net deferred tax assets recognised in REEABREZANELHIBEEFE
the balance sheet 922

922
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5 EERIZRARA T

(Expressed in Renminbi)  (AARFIME)

(c) Deferred tax assets not recognised
The Group has not recognised deferred tax assets in respect of tax
losses of RMB32,731,000 (2007: RMB Nil) of one of its subsidiaries in
Hong Kong as it is not probable that future taxable profits against
which the losses can be utilised will be available in the relevant
tax jurisdiction and entity. The tax losses do not expire under the
current tax legislation.

Various government grants have been received by the Group for
generating export sales and constructing a manufacturing plantin
Jinzhou, Liaoning Province, the PRC. In addition, certain government
grants have been received by the Group to compensate for its research
and development expenses in relation to the manufacturing of mono-
crystalline silicon solar ingots and wafers and interest expenses for certain
specific loans. Amounts of RMB1,265,000 (2007: RMB3,437,000) for the
year ended 31 December 2008 have been recognised in the income

statement.

The remaining unused balances as at each balance sheet date are
included in the consolidated balance sheet as deferred income. There are

no unfulfilled conditions or contingencies relating to these grants.

Employees of the Group's PRC subsidiaries are required to participate

in a defined contribution retirement benefit scheme administered

and operated by the local municipal government. The Group's PRC
subsidiaries were required to make contributions to the scheme at 20% of
the employees’ salaries for the years ended 31 December 2007 and 2008
to fund the retirement benefits of the employees.

The Group is required to participate in defined contribution retirement
schemes administered and operated by Bureau of Labour Insurance

of Taiwan for employees employed in Taiwan. Under the schemes the
employer is required to make contributions to the schemes at 6% of
the employees' relevant income. Contributions to the schemes vest
immediately.

(c) MRBERIELBIEEE
REBUEREP -—REBWBARIARK
32,731,0007c( =TT+ F : ARBZIT) O
BEERERARERBEAE  REARZEERE
B B) F 9 2R 2R FE ER R A R K BT BE A AR BA R
BRlEERRERBLR - HEEERERT
M ABI EEIAE -

NGB EA L O HE RN B4 851 BgE—
REGERE RS TR Z BT o fHh - AEE IR
BEE T BT A E B 8 s KI5 A B e
TR ZMERS - REME TREERZFEHR
Yo BEZTEN\E+_A=1+—HLEE R
HROERARE12650000(ZTZTHF : AREE
3,437,0007T) °

REEER AR ZERBEWAGRREERE
= JIMEREMA - SRR SRR T - ARELE
R AERK Z R S R BB SR AR IR -

REE D EE A RE B RS Eb X B TR
IR N AR TERAFRABANE - BE—TT
tFEE_ZEENFT_A=+—HLEE  £&%
IEPIMTE AIZABLE 0 Rl iR(E B # & M20%
 REBRAENEREES

AEEEARBRBENEEZ2NARES TRR
RER R ERNERHEFEARENE - REZF
%EU' AR B E R A B 6% A 5 81 H it
K e [t EIEH RN 5



The Group also operates a Mandatory Provident Fund Scheme (“the MPF
scheme”) under the Hong Kong Mandatory Provident Fund Schemes
Ordinance for employees employed under the jurisdiction of the Hong
Kong Employment Ordinance. The MPF scheme is a defined contribution
retirement plan administered by independent trustees. Under the MPF
scheme, the employer and its employees are each required to make
contributions to the plan at 5% of the employees’ relevant income,
subject to a cap of monthly relevant income of HK$20,000. Contributions
to the MPF scheme vest immediately.

The Group has no other material obligation for the payment of retirement
benefits associated with the schemes beyond the contributions described

above.

(@) STIC Employee Share Plan
For the purpose of providing compensation to certain senior
management and employees (the “Relevant Employees”) of the
Acquired Group and those who have made past contribution to
the Acquired Group (the “Other Relevant Officers”) for their past
contribution to the development of the Acquired Group and/or as
an incentive for their future performance, pursuant to the board
resolutions of STIC passed on 24 June 2007, STIC allotted and issued,
an aggregate of 126,114,814 shares of HK$0.1 each for an aggregate
subscription price of HK$12,611,481 (equivalent to RMB12,244,000)
to the Relevant Employees and the Other Relevant Officers. Relevant
Employees have agreed with Messrs. Hsu You Yuan, Tan Wenhua
and Chiao Ping Hai (the “Relevant Directors”), and the Relevant
Directors have undertaken with one another, that the Relevant
Directors are entitled to buy back such shares from the Relevant
Employees at the subscription cost if the Relevant Employees cease
to be employed for reasons other than becoming incapacitated by
work-inflicted injury which would prevent them from performing
their duties, or deceased before the end of the relevant lock-up
period (the “Return Condition”).

Annual Report 2008
2008 i

AEBETERIBEBBRHIERTBESAINED - BE
REBRERBIEPIMEENREERATIEAES
Z([aELFTE ) - BB B RERHETENRE
g HEVREATE - RREERERERE
& 8% B 1R{E SRR A 5% &t EIE R -
UA® A FERAU A 20,0008 T A ER - ARTED AT E
TR KA R -

B BN - AEEBAER RSB R
RIENABEEMERELE -

(@) STICIEERDFE!
ARFREEEETEREEABRES
((BEEE ) RBACAFKEEEELS
BE(TEMEE=RBE]) ISR EY
WREEEEREENER K HEEEB
BREOSEMIBERED  BER =TT+
FRAZTHEBBOSTICESGRER
STICLA#EREEE 12611481 BT (HEERARKE
12,244,0007C ) Bf 8 K 376 2£126,114,814 %
BREEBTHRN TEBEE REMEA
EEAME - BEEBCHEAHRMLLE &
NESERETBLE(ERES ) EKR
F BEMESCHNLEAR  MEBREERE
HRZE(ETEREBRTHRE s GEE
EHRER S MRERRRIN) - GHEESHE
NRERARERESBRZSRND([FE
D) ©



Solargiga Energy Holdings Limited
5 EERIZRARA T

(Expressed in Renminbi)  (AARFIME)

(a)

STIC Employee Share Plan (continued)

Out of the total allotted and issued shares of 126,114,814 shares,
116,961,911 shares are subject to the Return Condition. Accordingly,
at the end of each year end, the Acquired Group is required to
estimate the number of shares which will continue to be held

by the original Relevant Employees at the end of the relevant
lock-up period and recognise the value of such shares over the
subscription cost as an employee expense on a straight-line basis
over the relevant lock-up period. Employee expenses as a result of
the allotment of such shares subject to the Return Condition to the
Relevant Employees will be approximately RMB17.0 million, RMB9.0
million, RMB4.8 million and RMB1.9 million for each of the financial
years ending 31 December 2008, 2009, 2010 and 2011, respectively,
assuming there is no termination of the Relevant Employees’
employment before the end of the relevant vesting period.

In respect of those shares which are not subject to the Return
Condition, the value of such shares over the subscription cost was

recognised as an employee expense on the allotment date.

On 26 June 2007, the Company acquired the entire interest of

the Acquired Group. As shareholders of the Acquired Group,

the Relevant Employees and the Other Relevant Officers were
entitled to and did subscribe for 114,973 shares of HK$0.1 each of
the Company for an aggregate consideration of HK$12,611,481
(equivalent to RMB12,244,000). The Return Condition remains
applicable to those Relevant Employees to the effect that if the
Relevant Employees cease to be employed for reasons other than
becoming incapacitated by work-inflicted injury which would
prevent them from performing their duties or deceased before

the end of the relevant lock-up period, the Relevant Directors are
entitled to buy back those shares which remain subject to the lock-
up period from the Relevant Employees, provided that in the event
that a Relevant Employee ceases to be employed within one year
after the Listing Date, the Relevant Directors shall not be entitled to
buy back the relevant shares until the first anniversary of the Listing
Date.

Total employee expenses as a result of the allotment of the
employee shares (including those shares with and without the
Return Condition) are RMB17,025,000 (2007: RMB10,054,000) for the
year ended 31 December 2008.

(a)

STICIEE R A5 EI(%)

B REBETRMBE126114814% + H
116,961 911 IR Z HEIKMHEATR - Bt * R&

FEERE  HRBEERAEGTREERE
HERSEERREEHEEERBHRMOE
B WAEREZRNEAEERAERRDE
BREEREXNAN 2B REERSE - REHE
FAREREFHESBHTHEMNFEILEZE &
EZTT)\F  ZETNF  ZZT—TFK
—E—— S+ A=+—"HLEUERFES
F - AREZEIHFEFREMRORMDTE
AEEmMSIBNEERI B ROAARE
17,000,000 7T * A KR #9,0000007C + A R ¥
4,800,000 7T M A B % 1,900,0007T ° BEEZE D
ZHEBEEMBRARNME @ ZEMNRAE
RABRNEEENEEEBEBERAEESR
glio

REZZZLFANA=1+B @ ARRRER
WESEN 2 HEE - (EABEIEEERNR
R BHEEEREMEBSRBREBRENE
R {E12611,48178 7T (FHER AR 12,244,000
TC)3RIE114,973 R B IREE0 B TTAI AR FIR
7 M LiifE B EREABERD - HEKE
TMEAREREES - WABEETEIE(T
BREALEAEBTERS IR EHERE
HEARFNNERES)  BREEAER
ERAREEEOZSERARNEEHORG -
AR RN EREE N LT A BE —FRKIE
ZHE - BEESER ETASB—AFERITT
1SEEEIARRARR D -

HE-ZZN\E+-RA=+—HILEE
AR ZEEERMMELENEERIBEA
AR¥E1702500 T (Z T EF « AR
10,054,0007T) * 1B B ’H BIEMHHE KRB H
BRI o



(@) STIC Employee Share Plan (continued) (a)

(i

(ii)

The terms and conditions of the shares granted to the 0]
Relevant Employees are as follows:

Number of shares allotted

Annual Report 2008
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STICIEE R A5 3I(%)

1T R B RS B R IR T

Date of grant and issued Lock-up conditions
i AH EBRRBETROHE BERN
24 June 2007 26,657 1 December 2008
—EELFRAZFTA —EENF+=HA—H
24 June 2007 26,657 1 December 2009
“TTtFRAZ+mMA —TENEFE+-A—H
24 June 2007 26,657 1 December 2010
—ZEEEFAAZFTEA —T—ZTF+=-A—H
24 June 2007 26,658 1 December 2011

—RTAFRA TR

There was no change in the number of shares allotted and
issued from the date of grant to 31 December 2008.

Fair value of shares and assumptions (i)
The fair value of services received in return for shares allotted
and issued is measured by reference to the fair value of shares
granted. The estimate of the fair values of the shares granted
during the year ended 31 December 2007 is measured

at the grant date using the price to earnings multiple
valuation method. The valuation is derived from applying (i)
an expected price to earnings multiple of a group of listed
companies operating in comparable businesses, adjusted for
the uniqueness of the subject being valued; and (ji) the net
profit, excluding non-operating income and expenses, of the
Acquired Group with appropriate adjustments.

Fair value of shares and assumptions

BRI -FAER R

Fair value at measurement date
RETE B ERAFE

Expected price to earnings multiple
TREAm A=

The price to earnings multiple is determined with reference
to comparable listed companies, after discounting for
marketability to reflect illiquidity in nature at the grant date.

Certain shares were granted under a service condition. This
condition has not been taken into account in the grant date
fair value measurement of the services received. There were
no market conditions associated with the share grants.

—T—%+=A—H

BEHAME-SRNETZAS+—
A EERETRGOKELELD -

REGOAFERER

F B3 KBTI D PRSP
TS REEBRMO DT EME < 7
HE_ZTTHHF+_A=1+—ALEE
RO REEATE - TIRERH B
KAMAXGEETE - BEDEER
WERBLREBREDE SN —HE L
MARINTERATE X (EHAEER A
AEHBEBERELHE) KKK
BEEKER HREOAFN(TREIE
EEWARFISOFSEER

RMB57.5 million
AR #57,500,0007T
223

223

KBEZRELR ETATE - WK R
R BHZERBE 2 BRI ST
HREEMRE -

E TR TR RIS R R A 2 I
AMAGHEREE B HESIREN AT
1B o BT NHERAIS RN
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(Expressed in Renminbi)  (AARFIME)

(b) Share Option Plan of the Company (b)
The Company adopted the Share Option Scheme (the “Scheme”)
on 27 February 2008 for the recruitment and retention of quality
executives and employees. In consideration for HKS1 from each
grantee, options to subscribe for an aggregate of 42,269,163
ordinary shares at a subscription price of HK$1.974 were granted
under the Scheme on 29 December 2008. Tranche A of the Scheme
was fully vested on the date of grant.

The terms and conditions of the options granted under the Scheme
are as follows:

PIN/NC o ]
AARRZZZENF_A=++BEMNER
REEI([ZE ) UERAREEREETHR
AEBRIEB - ARARR=ZZEZENE+=A
TN BIRBZET B L TR R (E 197475
TURREE S 42,260,163 LA BB IE - =
ZHABRABZHREVET - ZABTERF
ARRERRIERAIR S B AR R -

WRIERZ AT B PR R AR PO IR R AR T

Tranche A Tranche B
R4 Z2#

Number of options 19,500,000 22,769,163

BREHE 19,500,00017 22,769,163

Contractual life of 0.3 year 2 years

options 03%F MF

BRI S K FH

Exercisable period Any time from 30 December 2008 up to the At each of the last business days of August

1TfEER expiry date of 30 April 2009 and December 2009 and April, August and
BT N\FT-A=THEZZHAH December 2010 during the period from 30 June
ZZETNFMA =1 B L EAEE 2009 up to the expiry date of 31 December 2010

H-ZEThFNA=+HRBEEHA

—F-Et-AS RSN —TF
NENART=ARR=E—FFmA  \A
Bt =A% AR EEEE

No option granted under the Scheme has been exercised during
the current year. The fair value of the options granted under the
Scheme over the subscription cost amounted to RMB23,483,000, of
which, RMB7,403,000 has been recognised as staff costs for the year
ended 31 December 2008.

BEERIR Z A B AT B IR E N AN E T
F-BE_TTNF+_A=+—HIEHF
B BIRZE B E L ERESRERAD
NFEAEANRE234830007C © BEF AR
7,403,0007CE FER A B TR ©
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(b) Share Option Plan of the Company (continued) (b) AKATRZIEBRRAESTEI(E)
(i) Fairvalue of share options and assumptions () FBERELFERER
The fair value of services received in return for share options IR BRI TERSHATE - I
granted is measured by reference to the fair value of the share L2BBRHBRENATEFE - HE—
options granted. The estimate of the fair values of the share TENF+ZA=+—HIEFEFELE
options granted during the year ended 31 December 2008 IR AT AFE - RN B HIRE
is measured at the grant date based on a binomial lattice IR E o BRES T
model. The contractual life of the share options is used as an Th R el A AR R B -
input into this model.
Fair value of share options and assumptions FENRRE N T E R
Tranche A Tranche B
R4 Z#
Stock asset price i B EE HK$1.870 HK$1.870
1.87078 7T 1.87078 7T
Annualised volatility (expressed as a weighted &I (LA — B ZhEE AR A 111.647% 87.08%
average volatility used in the modelling T KRR )
under the binomial lattice model)
Dividend yield % B & 1.90% 1.90%
Risk-free interest rate (based on Hong Kong EREANE(RREES/ERER 0.020% 0.591%

Monetary Authority Exchange Fund Notes) INEESFIRETE)

Certain share options were granted under a service condition.
This condition has not been taken into account in the grant
date fair value measurement of the services received. There
were no market conditions associated with the share option
grants.

ETBRETIZRGIRIER D o &
WARMAGTERE L A HESREH L
FHE - B TRREIM RIS G -
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fEkReRERERA R

(Expressed in Renminbi)

(a)

The Group

(AAR¥EZIE)

Details of the movements in capital and reserves of the Group are

set out on page 70.

(a)

REHE
AEBEEARRHEEBHNFEHNE R -

The Company (b) A&RQF
Share Share Capital Exchange  Accumulated
capital premium reserve reserve osses Total
Bx REE  ANEE EXEE BB ait
Note RMB000 RMB000 RMB000 RMB'000 RMB'000 RMB000
iz ARETT ARETT ARETT  ARETR  ARETR ARET:
At7 March 2007 REZZLE=F+H - - - - - -
Loss for the year FEEE - - - - (2405) (2405)
Avising from the Reorganisation A EAIE £ AIRA 26(f) 97 143,849 - - - 143946
Acquisition of minority interests KB SRR iER 26(g) 3 60,857 - - o 60,890
Issue of new shares BTk 26(h) 149 162,856 - - = 163,005
At 31 December 2007 RZERLE+-A=1-H 279 367562 - - (2:405) 365436
Note
s
At 1 January 2008 RZZZN\5-A—H
Loss for the year FERBE
Dividends RS 8(b)
Capitalisation issue BB 26()
Shares issued under the REZREERIRG
global offering 26(K)
Share issuing costs R 26(K)
Share-based payments MR 50E 270
Fxchange adjustments BEH AR

At 31 December 2008

RZZZ\#+-A=+-H
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Authorised and issued share capital () FEERBEBTRA
The Company
AT
2007
“TTEF
No. of shares '000
grar 4= T
Authorised: EE
Ordinary shares of HK$0.1 each ~ SAREI(E0.1 LA E AR
(note 26(7)) (BtaE26()) 3,800,000 HK$380
& #5380
Equivalent to HER RMB368
AR¥E368
Ordinary shares, issuedand B%{TR
fully paid: BREER :
At 1 January/7 March W—A—HB =RAtH 1 RMB-
AR —
Arising from the Reorganisation A E4E £ IRA
(note 26(f) (P EE26(f) 999,999 97
Acquisition of minority interests  {g88 > 2rA% R AE S
(note 26(g)) (FF7E26(0)) 343,708 33
Issue of new shares (note 26(h))  ZE1THTA%(D (BdFE26(h) 1,530,625 149
Capitalisation issue B BT
(note 26(j) ) (P =E26()) - -
Shares issued under the global  1RIE 2 BRI E 21T D
offering (note 26(k)) (P sE26(K)) = =
At 31 December Bn+=ZA=+—H 2,874,333 RMB279
AR#EE279

The Company was incorporated in the Cayman Islands on 7 March
2007 with an authorised share capital of 3,800,000 shares of HK$0.1

each. One share of HK$0.1 was issued nil paid and allotted to

Codan Trust Company (Cayman) Limited and was transferred to the

controlling equity shareholder on the same day.

The holders of shares are entitled to receive dividends as declared

from time to time and are entitled to one vote per share at

meetings of the Company. All ordinary shares rank equally with

regard to the Company’s residual assets.

ARARIR=ZZEE+F=-A+LtARHASEEF
TBCSZ » A TE AR 7R 433,800,000 A% £ A I {£0.1
PEITHIARS o 1ARTEEC A TT 2 BN AR AR
K 2 B T R BE 3 T Codan Trust Company
(Cayman) Limited + YA [R] A 8 53% T 1= IR =
ARER o

BROFBEAHERURBIRERZRE @ I
BERFARERENZEARARTAAE R
SRR - MBS BREARBRBEEES
IR
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SR EERIZRARAE

(Expressed in Renminbi)  (AARFIE)

Pursuant to written resolutions of the board of directors of
Tayaneng passed on 9 March 2007, Tayaneng acquired equity
interests of 75%, 70%, 74.17% and 75% in Yanguang, Huachang,
Huari and Xinri respectively for a consideration of RMB74,782,000
and became the holding company of Yanguang, Huachang, Huari
and Xinri.

Pursuant to written resolutions of the board of directors of
Tayaneng passed on 7 May 2007, a shareholder’s loan of
US$10,000,000 (equivalent to RMB77,160,000) was capitalised by
Tayaneng by the allotment and issue of 9,999 shares of US$1 each
in Tayaneng, credited as fully paid, to the shareholders.

Pursuant to written resolutions of the board of directors of the
Company passed on 8 May 2007, the Company obtained the entire
equity interest in Tayaneng from the then shareholder of Tayaneng
by issuing 999,999 shares of HK$0.1 each (equivalent to RMB97,000)
and credited the nil paid share held by Mr. Tan Wenhua referred

to in note 26(e) as fully paid. The difference between the net asset
value of Tayaneng and its subsidiaries acquired and the nominal
value of the shares of the Company issued of RMB143,849,000 was
credited to the share premium account.

Pursuant to written resolutions of the board of directors of the
Company passed on 26 June 2007, the Company acquired the
minority interests in the subsidiaries of Tayaneng by issuing 343,708
shares of HKS0.1 each (equivalent to RMB33,000). The difference
between the net asset value of minority interests acquired

and the nominal value of the shares of the Company issued of
RMB60,857,000 was credited to the share premium account.

Pursuant to written resolutions of the board of directors of the
Company passed on 26 June 2007, the Company allotted and
issued an aggregate of 1,530,625 shares of HKS0.1 each to the

then shareholders of the Acquired Group which subscribed for

the Company’s shares at a cash consideration of HK$ 167,895,000
(equivalent to RMB163,005,000), of which RMB149,000 was credited
to issued capital and the balance of RMB162,856,000 was credited
to the share premium account.

Pursuant to the ordinary resolutions passed on 12 January 2008,
the authorised share capital of the Company was increased from
HK$380,000 (equivalent to RMB368,000) to HK$5,000,000,000
(equivalent to RMB4,500,000,000) by the creation of 4,996,200,000
new ordinary shares of HK$0.1 (equivalent to RMB0.09) each.

(d)

(e)

(f)

(9)

(h)

(i)

1R ¥ Tayaneng B =E & TTLEF=AN
HEBMEERESR TayanengLMJﬂﬁ/\E
& 74,782,000 7T 73 Bl o B 88 MM F55 S - 8RN 2E
8 -~ SRINZEE B AR B BRR#ET5% - 70%
74.17% 8% 75% + WRKBIRMEHE - SRINES -
SR)NEE B KSR FT B AR A A] o

BiETayanengBEEER TS EFHALH
BB EMERZEZR © Tayanengi® 18 M IR AL
% R EE1T9,999 % AR E B 1 £ T ABRYI1ES
R+ BA#%$10,000,000% 70 (FHER AR
77,160,0007C) FIIRR E BT E A ©

BEBEARREFTGN= Zzﬁiﬁﬁ}\lﬂi@
BR)EEIRESR - N2 RSB E1T999,999%
BREE B TRIRG (FBER AR 97,000
T) » PARGESCEE ST A R AREARRABR S 1
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7T BRRGRERR AR

BEARAEZEEN T LF A=A
HEBMEEAARZR  ARABEBET
343,708 IR B EECIB LRI D (FHERAR
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Pursuant to the ordinary resolutions passed on 27 February 2008,
the Directors allotted and issued a total of 1,434,292,167 shares

of HK$0.1 (equivalent to RMBO0.09) each credited as fully paid at
par to the shareholders whose names appeared on the register

of members of the Company at the close of business on the date
of the Prospectus dated 17 March 2008 in proportion to their
shareholdings at that date by capitalising a sum of HK$ 143,429,000
(equivalent to RMB129,086,000) standing to the credit of the share
premium account of the Company.

The allotment and issue of shares of the Company mentioned

above is referred to as the “Capitalisation issue”.

On 31 March 2008, an aggregate of 253,600,000 ordinary shares of
HK$0.1 (equivalent to RMB0.09) each were issued and offered for
subscription at a price of HK$2.92 (equivalent to RMB2.63) per share
upon the listing of the Company’s shares on the Stock Exchange.
The Group raised approximately HK$682 million (equivalent to
RMB613 million) net of related expenses from the share offer.

The nature and purpose of reserves are set out below:

(a)

Share premium

The application of the share premium account is governed by
the Companies Law of the Cayman Islands. The share premium is
distributable.

General reserve fund

Pursuant to articles of association of the Company’s subsidiaries
incorporated in the PRC, these PRC subsidiaries are required to
transfer a minimum of 10% of their profits after taxation to the
general reserve fund until the balance of the fund is at least half

of the paid-in capital of the relevant subsidiaries. The amounts
allocated to this reserve are determined by the respective boards of
directors with reference to the minimum requirement.

For the entity concerned, the general reserve fund can be used to
make good previous years' losses, if any, and may be converted into
capital in proportion to the equity holders' existing equity holdings,
provided that the balance after such conversion is not less than
25% of the registered capital.

)]

(k)
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Capital reserve

The capital reserve comprises the fair value of shares allotted
and issued and share options granted to employees of the
Group over the subscription costs recognised in accordance
with the accounting policy adopted for share-based payments in
note 2(m)(iii).

Other reserve
The other reserve represents:

(i)  The difference between Tayaneng's attributable share of
the nominal value of the paid-up capital of the subsidiaries
acquired over the consideration paid by Tayaneng to obtain
the equity interests in these subsidiaries.

Pursuant to the Reorganisation, Tayaneng acquired equity
interests of 75%, 70%, 74.17% and 75% in Yangguang,
Huachang, Huari and Xinri respectively on 9 March 2007.

The difference between Tayaneng’s attributable share of the
nominal value of these subsidiaries of RMB74,858,000 and the
consideration paid of RMB74,782,000 amounted to RMB76,000
and was credited to other reserve account.

(i) The difference between the net asset value of Tayaneng and
its subsidiaries acquired and the nominal value of the issued
share capital of Tayaneng.

The other reserve is non-distributable.

Distributability of reserves

At 31 December 2008, the aggregate amount of reserves available
for distribution to equity shareholders of the Company was
RMB710,498,000 (2007: RMB365,157,000).

(c)

(d)

(e)

B
BEARKEREZERBETTARBERIENKD
VAT 3% T 48 55 O R AR ) 1 P {ELJER 1 58 PR B
FE2(m)(ii) P 8L B A B D ST A BUORFTER &
SRR M AR BB A Z 2L -

Hitwf#
Hith ks -

Tayaneng R FTUR BE BT B A Rl EIE EAE
A2 EERR T Tayaneng A E S L EH B
RNAIZBREMZNREZESE -

RIZFEZ  TayanengR —EZ+F = A
NBUREESRINEG S - SRMES - SR =
A X8RN B2 B175% + 70% ~ 74.17%
K 75%REHE © Tayaneng R It 35 MY B A &)
FEIGEE A R#74,858,000 2B K
B8 AR T74,7820007T 2 =B A AR
76,0007T * B ET AR AR ©

(i) P iETayaneng R EMIB ARIMEEF
{E E Tayaneng B B ITR AN EEZ =
B o

HipfE R TR D RAHE o

R ] D TR
R-ZZEZENFE+_A=+—8 ' a#tH
KFTARAIBEZRENBEEBEEARAR
¥ 710498000 T ( Z T T L F : AR¥
365,157,0007C) °



(f) Capital management
The Group's primary objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern,
so that it can continue to provide returns for shareholders and
benefits for other stakeholders, by pricing products and services
commensurately with the level of risk and by securing access to

finance at a reasonable cost.

At 31 December 2008, the Group had short-term bank loans
amounting to RMB214,580,000 (2007: RMB127,000,000) which are
repayable within one year and a municipal government loan of
RMB3,003,000 (2007: RMB2,890,000) which will be fully repaid by
2020. The gearing ratio, representing the ratio of total borrowings
to the total share capital and reserves of the Group was 17.2% at
31 December 2008 (2007: 20.5%). The Group had cash and bank
deposits as at 31 December 2008 amounting to RMB295,473,000
(2007: RMB349,098,000).

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might be possible with higher levels of borrowings and
the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes

in economic conditions.

On 26 June 2007, the Company acquired the entire equity interests in the
Acquired Group for a cash consideration of HK$167,895,000 (equivalent
to RMB163,005,000). The fair value of the Acquired Group's net assets

at the date that the Company obtained control on 26 June 2007 was
RMB237,776,000.

The Acquired Group contributed aggregate revenue of RMB158,585,000
and aggregate net profit of RMB38,246,000 during the period from 26
June 2007 to 31 December 2007. The aggregate revenue and net profit
of the Acquired Group as if the acquisition for the business combination
effected during the year ended 31 December 2007 had been at the
beginning of the year were RMB363,784,000 and RMB101,359,000

respectively.
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The acquisition has the following effect on the Group’s assets and
liabilities on 26 June 2007:

ZEPEHARENR _TTLF AT RAZE
ERBEENTHE

Carrying Fair value
amount adjustment Fair value
IREE AFEAR AFE
RMB'000 RMB'000 RMB'000
ARBTT AR¥ETT ARKETT
Property, plant and equipment Y - BRE REAE
(note 13()) (BF3E13() 25,127 - 25,127

Goodwill kS 3,539 (3,539) -
Inventories "E 60,094 18,005 78,099
Trade and other receivables FEUE 5 AR AR I EL At FE WK TE 157,503 - 157,503
Cash and cash equivalents RekReEEY 68,479 - 68,479
Short-term bank loan G ERIRTTE X (15,000) - (15,000)
Trade and other payables FERTE 5 8RR B A fE AT /IR (64,723) - (64,723)
Current tax payable (note 22(a)) FERTENEAT TR (Ki7E22(0) (8,362) - (8,362)
Deferred tax liabilites (note 22(b)) EIETIREE (FiEE22(0)) = (3,347) (3,347)
Net assets acquired FTiiE & = 5HE 226,657 11,119 237,776
Cash consideration paid BERNRERE (163,005)
Gain on acquisition (note 4) Wz (PisEs) 74771
Analysis of the net cash outflow of BBREBEEEZ2RER

cash and cash equivalents in ReZEYRESRE

respect of the acquisition of REDH

the Acquired Group
Cash consideration paid BERERE 163,005
Less: cash and cash equivalents acquired & * TR & MRS EEY (68,479)
Net cash outflow WM FEE 94,526

The gain on acquisition mainly represents the changes in the fair value
of the Acquired Group during the period from 1 January 2007 to the
acquisition date of 26 June 2007. The Company had substantially
concluded and agreed on the terms and conditions of the acquisition
with the then shareholders of the Acquired Group as at 31 December
2006. Since the statutory approval from authorities of corresponding
jurisdictions was necessary for the acquisition to complete, the change in
fair value during the application process has therefore resulted in a gain
on acquisition.

Wil RER B ERER T T tF—A—H
EREAH-_ZELFRNA- T RBEREZATE
B  ARBEFUBEER _TTF+_A
=t BRERZERRER  BAREE KRB GR
K fgett - AMWEBZARSIRIE R AR T B2
EERETT ETEK - R ERFE BT 2 AT EE
R MR s



During the year, transactions with the following parties are considered to

be related party transactions:
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FA - BTIALETZRIPRBAETRS

Name of party Relationship
BHER A

Tan Wenhua Executive Director

B E HITES

Zhao Xiu Qin Spouse of Tan Wenhua
HHE MR 2 BB

Chong Kin Ngai
HE

Jinzhou Changhua Carbon Products Company Limited
(Jinzhou Changhua”)
HBMNEEREHBARIAN([HMEE])

Wafer Works Corp. ("WWX")
SEEHEROERAR ( [E&EH] )

Helitek International Company Limited (“Helitek”)
ERBBRARLNR ( DER] )

Jinzhou Huarong Property Management Company Limited
("Jinzhou Huarong”)

B R EERER A B L))

Jinzhou Huachang Photovoltaic Technology Company Limited
("Huachang Guangfu”)
FMEERRBEBERIR(TFESHRNK])

Jinzhou Youhua New Energy Company Limited
("Youhua")
sRINEEERTRE IR AR A Rl ([ 87 H6ZE 1)

Jinzhou Youxin Electronic Materials Company Limited
("Jinzhou Youxin")

wMEBEFMRBRAR([#MNEE])

Wafer Works (Shanghai) Corp. ("WWXS")
EARBMHARAR ( [A &R )

Space Energy Corporation (“SEC”)
FHiERRA S ([ FHEERRA g ])

Non-executive Director

FFHITES

Significantly influenced by Tan Wenhua
RELEBATE

Equity shareholder of the Company
EA/NCIPA: 3 &

Subsidiary of WWX
Bz B AR

Controlled by Tan Wenhua
BN

Controlled by Tan Wenhua
EE &

Same key management as the Group's before it became
the subsidiary of the Company on 26 June 2007

RZBZELFRNAZTRNEKRAARBMEARZA
HIZEBABEAEEERER

Controlled by Zhao Xiu Qin and an associate of
Chong Kin Ngai on or before 28 May 2007

An associate of Chong Kin Ngai after 28 May 2007

REEEH - YR =TT FRA - +/A\B
ZRIRHBRIMEAL

REZZZE+FRAAZ T N\B 2R REBRIBMEAL

Subsidiary of WWX
S B AT

Equity shareholder of the Company
KRR Z R IRER
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Particulars of significant transactions between the Group and the above
related parties during the year are as follows:

(a) Recurring transactions

AREEE DREENRFRAMETEER S ZF#1E

The Group
EE
2007
—EELF
RMB'000
ARKETT
Sales of goods to: HEEmMT
- Huachang Guangfu —EE K -
- SEC —FHERRA G 88,840
- WWX —&miHx 69,310
- WWXS — & mEME 965
Provision of services to: RUERE T
- SEC —FHERRA g 8,533
- WWX — & i 5,264
- WWXS — & mEM 374
- Youhua —8RMhE 643
173,929
Purchases of goods from: MRS FEEER
~ Jinzhou Changhua — RN EE 16,873
- SEC —FHERRA ST 55,206
- Youhua — 8RN EEE 52,310
— Jinzhou Youxin —BNhE 29,504
~ WWX —amBH 36,027
- WWXS — A M 415
— Helitek —ER 848
Provision of services by Youhua RN IR A AR TS 1,550
Provision of electricity and water SRINEE LR K E
by Jinzhou Huarong 1,177
193,910

The Directors are of the opinion that the above related party
transactions were conducted on normal commercial terms and
were priced with reference to prevailing market prices and in the

ordinary course of business.

EERABLMBEFRZ IR —REBBIR
PR —MAEEGRGETT - W2 ERITHER
BN



(b)

()
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Non-recurring transactions (b) FEREMRS
The Group
AEHE

2007

ZETLF

RMB'000

ARETTT

Sale of machinery and equipment to WWXS A& dafEM B S 188 K sk i 715

The Directors are of the opinion that the above related party
transaction was conducted on normal commercial terms and was
with reference to prevailing market prices and in the ordinary
course of business.

Amounts due from related parties

EER A CRMEN SRR EBER
R REEERET - L2 ERTHEM
£T(E -

() EWEIER IR

The Group
rEE
2007
ZETHF
RMB'000
ARETFT
Trade =

— Jinzhou Changhua o hII=E= 351
- SEC —FHRRA 4t 2,978
— WWX — & e 28,840
— WWXS —& miEME 1,173
33,342

Non-trade FEE S
- WWXS — & mmbEME 715
34,057

An amount due from related party expected to be recovered or
recognised as expense after more than one year is RMB9,249,000
(2007: RMB Nil).

Other amounts due from related parties are unsecured, interest free
and are expected to be recovered or recognised as expense within
one year.

TEHIR B R —FRINE S ER ARSI 2 U EES
HIEAARE249000(ZET£F : ARKEE
JL) °

MRy 2 Bt IA R AR - 2 8 MM AR
—FARREKER AL
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(d) Amounts due to related parties (d) ENBEERFUE
The Group
AEE
2007
ZETLHF
RMB'000
ARETTT
Trade 25
— Jinzhou Changhua — BN E 1,356
— WWX — AR 18,708
~ WWXS — A mEME 3415
— Jinzhou Youxin — e MhE 3,283
— Huachang Guangfu —EEHRK -
26,762

Amounts due to related parties are unsecured, interest free and
expected to be settled within one year.

(e) Amount due to a director

(e)

FENBED R AEER - 2R RBHAR
—FREE -

Bt —BEE 2FIE

The Group
REE
2007
ZETAF
RMB'000
ARKETF T

M
Hit

o
><|/

Tan Wenhua

The amount due to a director is unsecured, interest-free and
expected to be settled within one year.

BN —2EF 2 RARERN - 28 kA
AR—FREE -
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(f) Guarantees f BR
The Group
rEE
2007
ZETLF
RMB'000
ARKETT
Financial guarantee granted to [ —ZEE S &N EER
arelated party:
Issuance of a guarantee in favour of a bank  FhAISRINEZER H 2 SRITE K
in respect of a bank loan granted LASRIT AZ AR 2 &R
to Youhua _
Maximum liability of the Company ERETARATEEZLR :
under the guarantee:
At beginning of year F4 6,000
At end of year FaR -
(g) Key management personnel emoluments (9) FEEEAEHMH

Key management personnel receive compensation in the form

of salaries, housing and other allowances, benefits in kind,

discretionary bonuses and retirement scheme contributions.

Details of key management personnel emoluments are disclosed

in notes 10 and 11. Total remuneration is included in “staff costs” as

disclosed in note 6(b).

Capital commitments that relate to purchases of property, plant and
equipment outstanding at the balance sheet date not provided for in the

financial statements are as follows:

TREBABNFES FEREMRY B
WA - BISTEAL FoRIREH B Gty 77 ik
BE - TEEBEABFHFBERHMEI0R
NHKEE - Hr@BEBAT B TRA | FHIER
P FE6(0) KRR

EHBEDE BEARBEREERRAERAY
REMBERER AR 2 BAAESELT

The Group
K&

2007
—ETLF
RMB'000
AREETTT
Authorised and contracted for ERETEETH 83,668
Authorised but not contracted for BEREERFTL 8,570
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At 31 December 2008, the total future minimum lease payments under
non-cancellable operating leases are payable as follows:

RZZZNF+ZA=+—H  BRETAHEZL

EHE  ARASHENZZEHEENRERED
T

The Group
REE

2007

—EELF

RMB'000

ARETT

Within 1 year —FR
After 1 year but within 5 years —FRERFR
After 5 years hF&

1,637
2,675
2,165

6,477

The Group is the lessee in respect to a number of properties held under
operating leases at 31 December 2008. The leases typically run for an
initial period of two to twenty years, with an option to renew each lease
upon expiry when all terms are renegotiated. None of the leases include
contingent rentals.

Exposure to credit, liquidity, interest rate and currency risks arises in the
normal course of the Group's business. These risks are limited by the
Group's financial management policies and practices described below.

(a) Creditrisk
The Group's credit risk is primarily attributable to cash and cash
equivalents and trade and other receivables. Cash and cash
equivalents are normally placed with financial institutions that have
sound credit ratings and the Group considers the credit risk to be
insignificant.

In respect of trade and other receivables, individual credit
evaluations are performed on customers on a case-by-case basis.
As at 31 December 2008, the Group has a certain concentration
of credit risk as 12% (2007: 13%) of the total trade and other
receivables was due from the Group's largest customer and 31%
(2007: 30%) was due from the five largest customers of the Group.

The maximum exposure to credit risk is represented by the carrying
amount of each financial asset in the consolidated balance sheet.
Except as disclosed in note 29(f), the Group does not provide any
other guarantees which would expose the Group to credit risk.

ZZNF+-A=+—H  AKERBEZA
3 é\ FsmERABA - ZEFHE—RNTR
Hi— +¢ MARERENEERE R - ATRE
%ﬁﬁé?ﬁ ERIGR B IR B - XFHEL MBI
AL -

REBPAENER  RBES  MRREBRR
REAREENAEER - WERRZEIAEE T
MBERBR R BRG] o

(@) FERR
AEENEERREERARSRASSE
A RIEIR R 5 R R LA EIRFOR - R
FEREEEN—RERRAEERREER
BRI B A RIFEREF RN SRS o

HERE SERREMERZIE  AEEE
RERERENTHEEFHEERR - R
TTZN\F+ZA=+—H A5EEFETE

EEEBNEFHER  BABKE SRR
R H A EUGRIERN 120 ( Z BT HF : 13%) 5K
BAREESATFHRIR  B3w(ZTZT L
F :30%) AISREAREBMAREFHIRK ©

RANEERRAGEEERBRTEERY
BEEMRESHE - RRKE200MREE
Sh - REBWERMEMEGER  BHSR
SEFRECERR -



(b)

Liquidity risk

The Group's policy is to regularly monitor current and expected
liquidity requirements to ensure that it maintains sufficient reserves
of cash and adequate committed lines of funding from major
financial institutions to meet its liquidity requirements in the short
and longer term.

The following table details the remaining contractual maturities at
the balance sheet date of the Group'’s and the Company’s financial
liabilities, which are based on contractual undiscounted cash flows
and the earliest date the Group and the Company can be required

to pay.

(b)
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RBE TR
AEENBRRENERE HNRARDE
EHFR - NEREBEEARREHENRA
BERCREBIMERTAREERE - AR
NREHNRSESTHK -

TRHAJNAEBRARBAREZEBRBAE
ZHBTEHNFER - BRMBABETIAGHR
FIRBE MBI R B R AR BREN K
FRHIERER -

The Group EEH
007
5K
Totdl Morethan  More than
contractual Within~— Tyearbut ~ 2yearsbut
Carying undiscounted ~ Tyearor  lessthan lessthan Morethan
amount— cashflow  ondemand 2years 5years Syears
TORAR -EhGEE BE-FE  BECEE
BOE RENSLE AWRIE  JNCE JREE  REEE
RMBOOO  RMBOOO  RMBOOD  RMBOOO  RMBOO0  RMBOOO
ARRTR  ARBTR ARMTR ARETT ARETR ARETR
Shorttem bank loars RERES oo (348 (13149) - - -
Munidpel qoemmentloan —— HHIFER 269 {461 - - 922) (36%)
Tradeandotherpayebleand  EREZBERR
accrued expenses AHERENR
EiFx 144068 (144068)  (144068) - - -

398 80108 (2754%) = f2) (36%0)
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Notes to the Financial Statements
B RS ER R MIEE
(Expressed in Renminbi) (LA A REFIE)

32. Financial instruments (continued) 32. 2@ T A
(b) Liquidity risk (continued) (b) RBESREREE)
The Company VNN |
2008 2007
—BENF ZZTHE

Total Total
contractual Within contractual Within
undiscounted 1year or undiscounted 1 year or
Carrying cashflow  ondemand Carrying cashflow  ondemand
amount SHXRIH —FAREE amount  AKIARMER —FRGEE
FEE ZReRELE BARIH FHE Rens2fs BASIH

RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
ARMTT ARMTR ARBTRT AER¥RTT ARNKTT ARET:

Other payables HAEH 2B 2,897 (2897)  (2,897) 33837 (3837)  (33837)
Amount due to R —RKMBARFE
a subsidiary 236,189 (236,189) (236,189) 15,774 (15,774) (15,774)

239,086 (239,086) (239,086) 49611 (49611) (49611)




(c) Interestraterisk

(i

(if)

Effective interest rates and repricing analysis
The following table details the interest rate profile of the
Group's net borrowings at the balance sheet date.
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() FZ=[E B

(i)

TR REBITESN
TRFAVNAEEREE AEEFEOF
MR o

2007
—ETHF
Effective
interest
rate RMB'000
BEERAI= ARETTT

Variable rate FEEE
borrowings

Short-term secured FEEE A
bank loans RITER

Short-term unsecured SRl S
bank loans RITER

Fixed rate EEBE
borrowing

Municipal government BT ER
loan

Total borrowings BERE

Net fixed rate borrowings & S & & F5a(h
as a percentage of B EFRA
total net borrowings Ba

Sensitivity analysis

At 31 December 2008, it is estimated that a general increase/
decrease of 100 basis points in interest rates, with all other

variables held constant, would have decreased/increased
the Group's profit after tax and retained earnings by
approximately RMB1,817,000 (2007: RMB1,270,000).

The sensitivity analysis above has been determined assuming
that the change in interest rates had occurred at the balance
sheet date and had been applied to the exposure to interest

rate risk for both derivative and non-derivative financial
instruments in existence at that date. The 100 basis point

increase or decrease represents change in interest rates over

the period until the next annual balance sheet date. The
analysis has been performed on the same basis for 2007.

(ii)
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(d)

Foreign currency risk

The Group is exposed to foreign currency risk primarily through
sales and purchases and cash and bank deposits that are
denominated in a currency other than the functional currency of
the operations to which they relate. The currencies giving rise to
this risk are primarily the United States Dollar and the Hong Kong
Dollar. The Directors do not expect any significant impact from
movements in exchange rates since the Group uses the foreign
currencies collected from customers to settle the amounts due to
suppliers. In addition, the Directors ensure that the net exposure
is kept to an acceptable level by buying or selling the United
States Dollar at spot rates where necessary to address short-term

imbalances.

(i) Exposure to currency risk
The following table details the Group'’s and the Company’s
exposure at the balance sheet date to currency risk arising
from recognised assets or liabilities denominated in a
currency other than the functional currency of the entity to
which they relate.

(d)
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The Group
AEE
2007
—ZETAF
United
States Hong Kong
Dollars Dollars
‘000 ‘000
F=T FAT
Trade and other FEUE SR R E Ath
receivables FEWRIE 10,773 -
Pledged deposits BEAER - -
Cash and cash Re RReEED
equivalents 3,670 9,555
Trade and FE B SRR R E A
other payables FERTRRIE (3:369) -

11,074 9,555
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Foreign currency risk (continued) (d) HNEREE(E)
(i) Exposureto currency risk (continued) G SNEREE(E)
The Company
NG|
2007
—EELF
United
States
Dollars
‘000
F=T
Other receivables, prepayments and HEf e EaE - AN RIERIES
deposits 255
Other payables E A FE{FRIE (210)
45
(i) Sensitivity analysis (i) R

The following table indicates the approximate change in the
Group's profit after tax and retained profits in response to
reasonably possible changes in the foreign exchange rates
to which the Group has significant exposure at the balance
sheet date.
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Effect
Increase/ on profit
decrease after tax
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exchange retained
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Hong Kong Dollars BT 10 838
United States Dollars EViv 10 7,596
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(d)

(e)

Foreign currency risk (continued)

(i) Sensitivity analysis (continued)
The sensitivity analysis has been determined assuming that
the change in foreign exchange rates had occurred at the
balance sheet date and had been applied to the Group's
exposure to currency risk for all financial instruments in
existence at that date, and that all other variables, in particular
interest rates, remain constant.

The stated changes represent changes in foreign exchange
rates over the period until the next annual balance sheet date.
In this respect, it is assumed that the pegged rate between
the Hong Kong Dollar and the United States Dollar would

be materially unaffected by any changes in movement in
value of the United States Dollar against other currencies. The
analysis has been performed on the same basis for 2007.

Supply of raw materials risk

The Group's revenue depends significantly on its ability to obtain
sufficient raw materials which meet the Group's specifications. The
Group obtains most of its raw materials from a limited number of
suppliers. As a result, there is a risk that the Group will be unable
to secure a sufficient supply of raw materials to meet its planned
production output, which may have a material and adverse impact
on the revenue of the Group.

Fair values
All financial instruments are carried at amounts not materially
different from their fair values as at 31 December 2007 and 2008.

In determining the carrying amounts of certain assets and liabilities,

the Group makes assumptions of the effects of uncertain future events

on those assets and liabilities as at the balance sheet date. The Group's

estimates and assumptions are based on historical experience and

expectations of future events and are reviewed periodically. In addition to
assumptions and estimations of future events, judgements are also made
during the process of applying the Group's accounting policies.

(a)

Useful lives of property, plant and equipment
Property, plant and equipment is depreciated on a straight-line
basis over the estimated useful lives of each asset, after taking into
account the estimated residual value. The Group reviews annually
the useful life of an asset and its residual value, if any. Both the
period and methods of depreciation are reviewed annually. The
depreciation expense for future periods is adjusted if there are
significant changes from previous estimates.
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(b)

Impairment

In considering the impairment losses that may be required for

the Group's property, plant and equipment and construction

in progress, the recoverable amount of the asset needs to be
determined. The recoverable amount is the greater of the net
selling price and the value in use. It is difficult to precisely estimate
the net selling price because quoted market prices for these assets
may not be readily available. In determining the value in use,
expected cash flows generated by the asset are discounted to their
present values, which requires significant judgement relating to
items such as the level of sales volume, selling price and amount of
operating costs. The Group uses all readily available information in
determining an amount that is a reasonable approximation of the
recoverable amount, including estimates based on reasonable and
supportable assumptions and projections of items such as sales
volume, selling prices and amount of operating costs.

Impairment losses for bad and doubtful debts are assessed and
provided based on the directors’ regular review of ageing analyses
and evaluation of collectibility. A considerable level of judgement is
exercised by the directors when assessing the credit worthiness and
past collection history of each individual customer.

Any increase or decrease in the above impairment losses would
affect the net profit in future years.

Valuation of inventories

Net realisable value of inventories is the estimated selling price in
the ordinary course of business, less estimated costs to completion
and selling expenses. These estimates are based on the current
market condition and the historical experience of manufacturing
and selling products of similar nature. It could change significantly as
a result of changes in technique and competitor actions in response
to adverse industry cycles. Management reassess these estimates at
each balance sheet date.

Recognition of deferred tax assets

The Group has not recognised deferred tax assets in respect of tax
losses of its subsidiary in Hong Kong based on the management’s
estimation of future taxable profits against which the accumulated
tax losses may be offset in the foreseeable future. The Group has
assessed that, based on the current economic circumstances, the
operations of this subsidiary are unlikely generate sufficient profits
to utilise the accumulated tax losses in the foreseeable future. It is
possible that certain assumptions adopted in the preparation of the
profit forecasts for the period may not be indicate of future taxable
profits.

(b)

()

(d)
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Up to the date of issue of the financial statements, the HKICPA has issued
a number of amendments, new standards and interpretations which are
not yet effective for the year ended 31 December 2008 and which have
not been adopted in these financial statements.

The Group is in the process of making an assessment of what the
impact of these amendments, new standards and new interpretations is

expected to be in the period of initial application.

So far it has concluded that the adoption of them is unlikely to result
in a significant restatement of the Group's or the Company’s results of
operations and financial position.

In addition, the following developments are expected to result in
amended disclosures in the financial statements, including restatement
of comparative amounts in the first period of adoption:

BEMBHRETIEAS  BESHMASERGS
RERT ~ A ER Rk - MAKEL R ET R
RARAMELIRRBE—_TENF+-A=+—
B FEAERAER] - FaT ER M2 -

REEBIERE LRERT - T ERIRRBRER
FEFHIRM AT E

ERRAAL  AEERBEMR RIS - FETHER
RERBTAFREEHALBHEAARNEEEER
MEARELEEATE -

UESh - FRHPA T E R S G B T IR (IS AT 3
- BREREAREESRES RS

Effective for
accounting periods
beginning on or after
RT5 B 2%
R ET B AN

HKAS 1 (revised), Presentation of Financial Statements

BB EGHERE 1R (RERT) - MBWENES

HKAS 23 (revised), Borrowing Costs
B GRTERIE 235 (FIEFT) - EFKA

HKAS 27 (revised), Consolidation and Separate Financial Statements
BB GEAIE 275 (BIEFT) - 76 KB HBHREK

HKFRS 2 (amendment), Share-based payment — Vesting Conditions and Cancellations

BRI BIMERERIFE2RUEFTAR) - AR X ATHRIE — 5008 1R St 84

HKFRS 3 (revised), Business Combinations
BAVIERELERNE I (EIBR]) - EHEO

HKFRS 8, Operating Segments
BRI BMEERIE - LKL

1 January 2009
—ETThE—A—A

1 January 2009

—EENF—H—H
1 July 2009
—TENFEHA—H

1 January 2009

—EENF—H—H
1 July 2009
—TENFEHA—H

1 January 2009
—EThE—A—H
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