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PROFIT WARNING


Based on the preliminary estimation by Guangzhou Shipyard International Company Limited (the “Company”)，the unaudited net profit of the Company and its subsidiaries (collectively the “Group”) for the first half of the year up to June 30, 2009 prepared in accordance with the PRC Accounting Standards for Business Enterprises and Relevant Regulations (“PRC Accounting Standards and Regulations”) is expected to decrease by about 50% compared with the published net profit for the same period in 2008.
The Group’s net profit attributable to the shareholders of the Company and earnings per share for the first half of the year up to June 30, 2008 prepared in accordance with the PRC Accounting Standards and Regulations amounted to RMB 533,128,878.53 and RMB 1.08 per share respectively.
During the first half of 2009, the profitability of the Company decreased compared to the same period last year as a result of the cost of shipbuilding raw materials which were bought in 2008 when the price of steel was high and increased labor cost compared with the same period in 2008; financial expenses also increased due to the significant decreases in exchange gain.
This information contained in this announcement is only based on the preliminary calculations by the Company’s management in accordance with the management accounts of the Company. Investors are advised to carefully read the 2009 interim report of the Company, which is expected to be published on the websites of The Stock Exchange of Hong Kong Limited (www.hkexnews.hk) and the Company ( www.chinagsi.com) on August 20, 2009.
The Company also made a profit warning announcement in accordance with the Listing Rules of Shanghai Stock Exchange at the same time.

Shareholders of the Company and potential investors are advised to exercise caution when dealing in the shares of the Company.

This announcement is made pursuant to Rule 13.09(1) of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

By order of the Board

Guangzhou Shipyard International Company Limited

Li Zhidong

Company Secretary

Guangzhou, July 16, 2009
As at the date of this announcement, the Board of Directors of the Company is composed of eleven directors, namely executive directors Messrs. Li Zhushi, Han Guangde, Chen Jingqi, Zhong Jian, non-executive directors Messrs. Yu Baoshan, Pan Zunxian, Miao Jian, and independent non-executive directors Messrs. Wang Xiaojun, Lee Sun-leung, Sunny, Peng Xiaolei and Fu Zhengping.



The unaudited net profit of the Group for the first half of the year up to June 30, 2009 prepared in accordance with the PRC Accounting Standards and Regulations is expected to decrease by about 50% compared with the net profit for the same period in 2008.


This announcement is made pursuant to Rule 13.09(1) of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.








3

