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Financial Highlights

B 7548 &

2009 2008 Changes
—EEhE —EENF BLIRE
HK$’000 HK$’'000
BT T BT
(Restated)*
(&%)~
Operating results REEER
Continuing operations BEEEER
Turnover e 167,695 121,592 37.9%
Gross profit EH 10,650 13,887 -23.3%
Discontinued operations [EF-JIE 33
Turnover HEEE 10,366 101,262 -89.8%
Gross profit (loss) EFI(EELE) 5,845 (8,658) 167.5%
Loss attributable to equity AT EZERR
shareholders of the Company FE{hEE (12,707) (112,892) -88.7%
Financial position at year end REE B ZHBERR
Property, plant and equipment ME - WE MR E 1,736 46,519 -96.3%
Intangible assets mARE - 2,022,541 -100%
Cash and bank balances e RRITHET
(including pledged bank deposit) (BEEEMRITER 114,938 149,549 -23.1%
Net current assets mEEEEE 163,106 201,092 -18.9%
Total assets HEE 237,960 2,361,532 -89.9%
Total interest-bearing loans Wt B ER 16,306 1,214,823 -98.7%
Total liabilities BaE 57,618 1,283,928 -95.5%
Equity attributable to the Company’s TN EIRERS R
equity shareholders FEMG 2 s 166,228 658,187 74.7%
Per share information sFRER
Basic earnings (loss) per share ERELEF (EE)
(Hong Kong cents) (BN
Continuing operations FHBISE 5 8.00 1.56 412.8%
Continuing and discontinued operations RHEIEEEG R
B IEET (0.47) (5.74) -91.8%
Dividends per share (Hong Kong cents) FRERE 2 GEEEAL) = _ —%
Net asset value per share (Hong Kong cents) &M E 2 FE(GBEAL) 8.4 37.2 -77.4%

* Due to the disposal of certain operations during the year, certain =~ *
comparative figures have been re-classified to confirm with

current year’s presentation.

HRFABHES TS  ETUBREFEENHENUE

BAFEZ2HBAR -
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Chief Executive Officer’s Statement

TTHABER S

| would like to present the annual audited financial results of Bright
Prosperous Holdings Limited together with its subsidiaries (the
“Group”) for the year ended 31 March 2009.

RESULTS & REVIEW
For the year ended 31 March 2009, the loss attributable to equity
shareholders of the Company was HK$12.7 million (2008: HK$112.9
million). Turnover from continuing operations rose to HK$167.7 million
(2008: HK$121.6 million), an increase of 37.9%. Loss per share was
HK$0.0047 (2008: HK$0.0574).

Magnesite Mining Division

The disposal of the Group’s magnesite mining and processing
operation was completed in December 2008. The reason for disposal
was mainly due to the operations being interrupted since mid-
July 2008. Details of the disposal is set out in the circular dated 26
November 2008. The consideration was settled by Pure Hope by
transferring to the Company the Repurchase Shares (800 million
shares representing approximately 27.1% of the issued capital of the
Company) for cancellation, and cancellation of the Convertible Note
and Promissory Note. During the year under review, the magnesite
mining division contributed HK$10.4 million turnover to the Group.
However, a HK$93.9 million loss was recorded due to amortization of
HK$95.3 million being charged to the income statement.

Building Materials Division

The building materials division continued to focus on its existing
projects in Hong Kong and Macau. Although the slowdown of the
Hong Kong economy did not have a significant impact on the Group’s
building materials division, the slowdown in the tendering process has
resulted in the lack of new projects in the past six months.

During the year under review, the building materials division recorded
a turnover of HK$162.6 million (2008: HK$121.6 million), an increase
of 33.7%. However, the division reported a profit of HK$3.5 million as
compared to HK$6.8 million for the year ended 31 March 2008.

Property Development Division

The Jia Lake Shopping Mall in Dongguan remained vacant due to
the slowdown of the property market in the PRC. The final phase of
Jia Lake Mountain Villa is still pending government approval. As the
Group needs to continually finance the property division, a net loss of
HK$13.8 million (2008: HK$13.7 million) was recorded during the year
under review.

CORPORATE GOVERNANCE

The Board took appropriate action to adopt the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing
Rules to strengthen corporate governance so as to ensure better
transparency and protection of shareholders’ interest and to enhance
shareholders’ value.

AAELINBERZERARARBERENBAR(AEE])
HEZTTNF=ZA=+—RIEFEZ2FLELVTE

==
i o

HEREE
HEZZSTNF=A=1+—"BLFE ETRA#E=ER
B E(RE IR BB 512,700,0007T (ZBE)\FE : B
112,900,00070) « HELEEB 2 EX B LA EBE
167,700,0007t (—ZZ )\ 4 : #&%121,600,0007T) @ F+
8 A&37.9% - FREIEBEB0.0047L(ZZET)N\F 8
#0.05747T) °

ZERREK DI

HEREEZ EEBEARMITESER ST NE+=
A5 - EEZXBERABRERE ST N\FLAFP
FETE - HEFBHERBEHAE ST /\E+—A=-+X
B2k o BERRE - Pure HopelAl A A )&% iE O]
[i% 17 (800,000,000 %170 + HERARF D EHITRAL
27.1%) TUAGESE - UREHIBRBREERANZE -
REBER @ ZHEBEEFSBERNEBEREEBEE
10,400,0007T ° #AT » FAAA B ER B 1R #95,300,000
TCZ S - ER{S/81£93,900,000T 2 E51E ©

BMEE DB

BMEB S BEBZINEELRMZEFEE - BES
BEENRE N RE BN EB D AL BEBRERTE
HEIRRIR P 2 Rlg - R ENEARZ AR -

RERFER - EMERD B8RS 2 E 5B %162,600,000
TT(ZZZ)\F - B121,600,0007T) - 18 33.7% ©
AN EEEE CTENF=A=T—HIFEZEE
6,800,0007T - 1t 5 #BE%15 8 ¥3,500,0007T 2 & |

VIR RER

HRPEYETERE R AIUERSNRAZE - =
MLUHSE—HDERFRAE REL - AR RERT R
BROMESBEZ - WO BREBEFEANSSERFEE
#13,800,0007C(ZF T\ : jE#13,700,0007T) °

EER
EFHORIELTHRA LT RN AR
ARRTA - MALEER  HTMERERSEREL
(RIS - RS R -
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Chief Executive Officer’s Statement
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EMPLOYEES

The total number of employees in the Group stood at approximately
40 as at 31 March 2009. Staff remuneration (excluding Directors’
emoluments) amounted to HK$6.8 million. Employees are
remunerated according to their performance and contribution. Other
employee benefits include but not limited to provident fund, insurance,
medical cover and share option scheme.

OUTLOOK

United Anex Engineering Limited and United Anex (Macau) Limited
have gained a strong reputation in the industry since its incorporation
in December 2006. Current projects include Celestial Heights in
Kowloon and One Central in Macau. United Anex will continue to bid
for lucrative projects as the Hong Kong property market has begun to
emerge from its doldrums.

The Group’s property development projects are in Dongguan, the
PRC. The Group has submitted its plan to develop Jia Lake Mountain
Villa Phase IV and is still pending government approval. The Jia
Lake Shopping Mall has remained vacant due to lackluster market
conditions.

On 10 March 2009, the Group announced its intention to acquire
Amplewell Holdings Limited for HK$1,860 million, payable in cash,
ordinary shares, promissory note and convertible preference shares.
Amplewell has three private forests in Acre, Brazil and seven
forest concessions in the Chita region in Russia with a total area of
approximately 287,000 hectares. The acquisition also include four
sawmills in Chita and a wood processing plant in Manzhouli, Inner
Mongolia.

The Group plans to consolidate forest assets globally and develop
timber trading business on a worldwide basis. The Group also plans
to carry out a production chain involving taking timber from the forest
and turning them into finished wood products.

ACKNOWLEDGEMENT

| wish to express my gratitude to our business partners, shareholders
and my colleague for their continuous support to the Group.

TEOH Tean Chai, Anthony
Acting Chief Executive Officer

Hong Kong
15 July 2009
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Management Discussion and Analysis

DT

== D =)

FINANCIAL REVIEW

For the year ended 31 March 2009, the turnover of the Group was
HK$178.1 million, which comprised HK$167.7 million from the
continuing operations and HK$10.4 million from the discontinued
operations. Turnover for continuing operations rose 37.9%, year-
on-year, mainly due to the growth in the building materials business.
Turnover for discontinued operation was mainly derived from the
mining business, which was disposed in December 2008. The
turnover of HK$99.8 million for discontinued operation recorded in
last corresponding financial year came from the home appliances
business which was disposed in January 2008.

Loss attributable to equity shareholders of the Company for the year
ended 31 March 2009 amounted to HK$12.7 million, as compared to
aloss of HK$112.9 million recorded in the previous financial year.

During the year under review, the Group had three business
segments: property development, building materials and magnesite
mining.

Property Development Business

During the year under review, turnover of HK$5.1 million was recorded
for the property development segment, which was generated from
the disposal of 38 street-front shops in Jia Lake Mountain Villa to a
minority shareholder of the subsidiary. The Group currently has 11
street-front shops in Jia Lake Mountain Villa, the Jia Lake Shopping
Mall and a parcel of land located in Dongguan. Due to the slowdown
of the property market in the PRC, the Jia Lake Shopping Mall
remained vacant during the year. As a result, this segment recorded a
net loss of HK$13.8 million (2007: HK$13.7 million) mainly due to the
administrative expenses incurred during the year and the impairment
losses of HK$10.4 million provided for the Group’s properties.

Building Materials Business

During the year under review, the building materials segment
contributed a turnover of approximately HK$162.6 million as
compared to HK$121.6 million recorded in the last financial year,
representing an increase of 33.7%. This operation generated a
segment profit of HK$3.5 million to the Group, as compared to
HK$6.8 million in the last financial year. The decrease in segment
profit was mainly due to higher project costs incurred during the year,
such as the increase in material and labor costs.

g qE-

HE_ZTNF-ZAZ+—HLFE  KEBZLEBY
A7 %178,100,0007T + B 15 ¥ 167,700,0007T 5K B #F
BB TS K 5 #510,400,00070 5K B E R IEET - HEK
BEEN  SETIRE FF37.9% 0 TERREMERBT
BE - BRIEEBZEEFFIBRAN_ZZ/\F+_A
7 RS - BAREEBR E— BT E RS
2 S EEEB90,800,0007T © JYRENR_ZEEN\F—AH
ERETRER -

BE-_ZTNF=A=1+—RHItFE 2 R TN E
{18 A7 %12,700,0007T + M _E— @S B RIERS &S
187 %112,900,0007T °

REBEFA  NEBEZEBDRB=ANDE  WEHR - &2
e

MEBRRER

REBEFRN @ MEZERDIPREEZEFE B 5,100,000
T TR ERWE A R — & D HARE & 52051 H 38R
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BR—RMAREZ i - ARPBRYEMERE  Boe
EHLHEEERERDNATE - At - o EEEF
E875#13,800,00070 ( ZZZ 4 « ##13,700,0007T)
FTEHRFREENITHRAX R AEEMESREE
10,400,0007T 2 BB ESIE B FTER

BMER

REIREER - 845 5K & FE L BB 162,600,000
TC 0 B — (A B E A 121,600,000 01 £33.7% ©
b 56 A A S Bl H B9 &0 % A1) % 3,500,0000T + M kE—
B84 B 2 Bl B #6,800,0007T © EARIE B KA S S (40
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Management Discussion and Analysis
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Magnesite Mining Business

The Group acquired an 80% stake in Haicheng Dongxin Industry
Limited in March 2008, which was principally engaged in the mining
and processing of magnesite ore at the Lishugou magnesite mine in
Liaoning province. For the year ended 31 March 2008, as less than
one month contribution was made by this segment, only HK$1.4
million in turnover and HK$8.5 million segment loss were recorded.
The turnover and segment loss for the year ended 31 March 2009
was approximately HK$10.4 million and HK$93.9 million respectively.

EEERIEXES

REERZZETNF=AKBEGRATREEEXARAAZ
80%M%HE * R AR EENUEMHERINTUNRNESES 25
BEZERERELES -BE_ST\F=A=1+—
HIEFE - BREIESEMEEER ZFETE—EAR « i
#8715 8%51,400,0007T ) & F 28 I B 68,500,000 H) 73
HEE -HETTAF=ZA=+—HIFE  LE8EN
D ERET R D B4 A 7 810,400,000 7T B 78 # 93,900,000
TL e ZMBRARIER-ZEZN\F+-_AEH  MZLES

The subsidiary was disposed in December 2008, a net profit of I8 [ sF$5(EIEE 3 49 A4 121,400,0007T. 2 41 F] - 5E1540
approximately HK$21.4 million was realized from the disposal and ' :
extinguishment of debts , which is detailed as below:
From From
continuing discontinued
operations operations Total
REFESEELE RECKRLER st
HK$’000 HK$’000 HK$’000
BT T BT T BT T
Gain on extinguishment of convertible note  sF 35 AI AN Z R 7 WS 204,831 - 204,831
Gain on extinguishment of promissory note s+ #5245 > zs 88,090 - 88,090
Finance costs BEEH (62,914) - (62,914)
Loss for the year AEE 1B - (94,675) (94,675)
Loss on disposal HEZEE - (113,943) (113,943)
230,007 (208,618) 21,389
LIQUIDITY AND FINANCIAL RESOURCES RBESRUBEIR

For the year ended 31 March 2009, the Group has implemented a
prudent financial management policy.

The Group’s gearing ratio expressed as a percentage of total interest-
bearing borrowings over equity attributable to the Company’s equity
holders, reduced from 184.6% at the beginning of the financial year
10 9.8% as at 31 March 2009. The decrease was mainly due to the
cancellation of convertible note and promissory note after the disposal
of the magnesite mining business in December 2008.

The Group has HK$16.3 million (2008: HK$1,214.8 million) in interest-
bearing borrowings, which consist of HK$4.0 million in bank overdraft,
HK$12.3 million in secured trust receipt loans. The aforesaid loans
are all repayable within one year. As at 31 March 2009, the Group’s
working capital was approximately HK$163.1 million (2008: HK$201.1
million).

As at 31 March 2009, the Group has issued corporate guarantee
and pledged bank balances in the amount of HK$50.5 million (2008:
HK$27.5 million) as securities for the issuance of a performance bond
and general banking facilities to certain subsidiaries.

HEZZTZAF=A=+—HIFE  TEE-BEETE
fRE A RS EIRBUR ©

AEE 2 EAREL XD BEEBBERIANRRESR
BAEMLEZE R - HAMBFEIN1846%KE_—F
ENF=ZA=1T—"HZ98% FHREIEANE_Z
ENF+ - AL EEEREFREHTRERRIANRE
i e

NEE 2 T BB E ABE16,300,0007T( ZEE)\4F ¢
#51,214,800,00070) * BIFRITE LB %400000075&
BEBEEREES Méﬁ%m 300,0007¢ ° il & A

R—FAZBERE -R_FTNF=A=1+—H £&E
EEE® %’97,%/’55%163,100,000%(:??/\@ DB

201,100,0007T) °

RZZEZANF=ZA=1+—08 FAEEFASBK
50,500,0007C( === \F : ##27,500,0007T) 2 B2 T
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Management Discussion and Analysis

DT
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The Group undertook the obligation under a buy-back undertaking
entered with a bank of approximately RMB14,589,000 (equivalent to
approximately HK$16,566,000) (2008: HK$19,703,000) relating to
the mortgage loans arranged for certain purchasers of the Group’s
properties sold. Pursuant to the terms of the undertaking, in the event
of any default in mortgage payments by any of these purchasers, the
Group is responsible to repay the outstanding mortgage principal
balances together with accrued interest and penalties owed by the
defaulted purchasers and the Group is entitled to take over the legal
title and possession of the related properties. The Group’s guarantee
period commences from the dates of the drawdown of the relevant
mortgage loans and ends when the Group obtains the “property title
certificate” for the mortgagees.

A deposit of RMB2,262,000 (equivalent to HK$2,569,000) was
pledged to the bank as security for the Group’s obligation under the
above undertaking.

No recognition was made for the undertaking as the fair value was
insignificant and that the directors did not consider that a claim would
probably be made against the Group from the undertaking.

On 1 June 2009, the Company announced the placing of
5,636,360,000 new shares at the placing price of HK$0.055 per new
share. The placing is on a best efforts basis. The proceeds will be used
for general working capital.

CHARGE ON ASSETS AND PLEDGED
DEPOSITS

As at 31 March 2009, general banking facilities granted to the Group
were secured by bank deposits of HK$50.5 million.

HUMAN RESOURCES AND REMUNERATION
POLICY

As at 31 March 2009, the Group has approximately 40 employees
(2008: 70) in Hong Kong and the PRC. The total amount of
remuneration paid by the Group to its employees (including directors)
for the year was HK$9.0 million (2008: HK$36.3 million).

In order to retain and attract high caliber executives and employees,
the Group adopts salary policies in line with market practice and
rewards its employees according to employees’ individual experience
and performance and will review regularly. In addition to the provision
of annual bonus, provident fund scheme and medical insurance
coverage, discretionary bonuses and share option are also available
to employees in accordance with individual and group performance.

REEBRBEER—HERITELDZBELEREMEAZEOAR
#514,589,0007T (F8E R 4978 #16,566,0007T) (ZZZEN
4 B¥19,703,0007L) 2 BT - HABRARZIRITEAR
EEYWEZETERLTHRBER - RIEELEEZ K
T WIMERABNHERRBER  AEEEEAE
BREEZEBERACHBESRUARBHNERENZ R5T
FEREE  MAKBEENEEEEERME L ETERE
LERE - AEEZ ERPAEBIRIBEFIER A B4
W WEAEEAZIRIB ARG B EEE LR -

AREE2 262,0007T (#HE A/E#2,569,0007T) 2 & B4
FTRIT  (EAAREERN FlAEE N2 EEHERR -

HRAFETIIFENREERAAEE A RAEGEMHEEH
FARZEE TN - B SR FGERERAR

RZZBZNFERNA—B  ARREMASEIRAD B
0.0557T, 2 Bic. & (B AL £ 5,636,360,0000 #T A {7 © 5418 BLE
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Ty A #550,500,0007T 2 $R1TIF SRR -

ANER K FBR

RZZEZNF=ZA=+—0 AEEREERFTFEELN
AQB(ZTZENF : 708)EE - AEBERFAXZ FE
B(BREES) 2HME5 AE%9,000,000T(ZEEN
& ##36,300,0007T) °

RTERERSIERNTRABRRES - REEFRMED
SIEHIRM 2 FHNEBCR - WREBITHSES - BEZ{E
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MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

On 15 August 2008, the Company entered into a conditional
agreement with Pure Hope Development Limited (“PHL”) to dispose
of its entire interests in Ling Kit Holding Limited (“Ling Kit”) and the
entire amounts owing by Ling Kit and its subsidiaries to the Company
at a consideration of HK$1,624,464,456.50, which was satisfied
(i) as to HK$212,000,000 by PHL transferring to the Company
the 800,000,000 Repurchase Shares for cancellation at a price of
HK$0.265 per Share; (i) as to HK$320,000,000 by cancellation of
the Promissory Note issued by the Company in favor of PHL; (i) as
to HK$1,092,000,000 by cancellation of the Convertible Note issued
by the Company in favor of PHL; and (iv) as to HK$464,456.50 by
payment in cash. The disposal was completed on 29 December
2008.

On 28 February 2009, the Group entered into a conditional acquisition
agreement to purchase Amplewell Holdings Limited for a total
consideration of HK$1,860,045,000 (subject to adjustment), to be
satisfied as to (i) HK$15,500,000 by way of the Deposit in cash upon
signing of the Agreement; (i) HK$25,000,000 by payment in cash
to the Vendor or its nominees at Completion; (i) HK$232,000,000
by procuring the issue of the Promissory Note by the Company
to the Vendor or its nominees at Completion; (iv) HK$43,175,000
by procuring the allotment and issue of the Consideration Shares
by the Company to the Vendor or its nominees at Completion; (v)
HK$1,437,260,000 (subject to adjustment) by procuring the allotment
and issue of the First Tranche Preference Shares by the Company
to the Vendor or its nominees at Completion; (vi) HK$30,000,000 by
payment in cash to the Vendor or its nominees within 2 months from
the Completion Date; and (vii)) HK$77,110,000 (subject to adjustment)
by procuring the allotment and issue of the Second Tranche
Preference Shares by the Company to the Vendor or its nominees on
the Vendor Warranty Expiry Date. Please refer to the circular of the
Company dated 25 June 2009 for detailed information.

FUTURE PLANS FOR MATERIAL
INVESTMENT OR CAPITAL ASSETS

Following completion of the acquisition of the forestry business, the
Group plans to invest more resources into the forestry business, such
as purchasing of plant and machinery for processing of timber into
different kinds of wood products. Such investment will be funded by
the Company’s internal resources.
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EXPOSURE TO EXCHANGE RISK

The Group mainly operates in Asia Pacific, including the PRC, Macau
and Hong Kong. Most of the Group’s transactions, assets and
liabilities are denominated in Renminbi and Hong Kong Dollars.

Foreign exchange risk arises from fluctuations of exchange rates of
foreign currencies. The Group manages its foreign risks by performing
regular review and monitoring its foreign exchange exposures.

FINANCIAL INSTRUMENTS FOR HEDGING
PURPOSES

The Group had neither foreign currency hedging activities nor any
financial instruments for hedging purposes during the year.
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Biographical Details of Directors and Senior Management

EENEEEIEAEGE

DIRECTORS

Executive Directors

Mr. Teoh Tean Chai, Anthony, aged 51, is the director of corporate
development and investor relations. Mr. Teoh holds a Master’s degree
in Business Administration from the University of East Asia, Macau.
Prior to joining the Group, Mr. Teoh held the position of research
director in a Hong Kong listed financial company. He has over 20
years’ experience in investment research and held senior positions in
a number of international investment banks.

Ms. Chung Oi Ling, Stella, aged 47, holds a Bachelor’s degree
in Accounting and Banking from Chu Hai College, Hong Kong. She
has more than 15 years of extensive experience in administration,
personnel and sales and marketing.

Independent Non-Executive Directors

Mr. Lo Chi Ho, William, aged 43, has obtained Chartered
Accountant qualification in the U.K. and is a fellow of the Hong Kong
Institute of Certified Public Accountants. Mr. Lo holds an honour
Bachelor’s degree in Chemical Engineering and Fuel Technology from
Sheffield University, the U.K. Mr. Lo has over 20 years of accounting
and corporate finance experience working as senior management
in international accounting firms in the U.K. and Hong Kong,
multinational consumable goods company, international investment
banks. Mr. Lo is an independent non-executive director of China
Motion Telecom International Limited (Stock Code: 989), a company
listed on the main board of the Stock Exchange. He was formerly an
executive director of Artfield Group Limited, a company listed on the
main board of the Stock Exchange and an independent director of
China Spacesat Co., Ltd., a company listed on the Shanghai Stock
Exchange. Currently Mr. Lo is also the Chief Executive Officer and
an executive director of Sino Gas Group Limited (stock code: 260), a
company listed on the Main Board of the Stock Exchange.

Mr. Chu Kin Wang, Peleus, aged 44, graduated from the University
of Hong Kong with a Master’s degree in Business Administration. Mr.
Chu is a fellow practicing member of Hong Kong Institute of Certified
Public Accountants, fellow member of the Association of Chartered
Certified Accountants, associate member of Hong Kong Institute of
Company Secretaries and the Institute of Chartered Secretaries and
Administrators. Mr. Chu has over 20 years of professional experiences
in auditing, accounting and financial management for both private
and listed corporations. Mr. Chu was the executive director of Apex
Capital Limited, an investment company listed on the Stock Exchange
(stock code: 905), from September 2005 to March 2007. He is
currently an independent non-executive director of Eyang Holdings
(Group) Co. Limited (stock code: 117) and an executive director of
Chinese People Holdings Company Limited (stock code: 681), both
companies are listed on the Main Board of the Stock Exchange.
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sESZNSEEERAESGE

Ms. Lau Wa Chun, aged 43, graduated from Jingdezhen Ceramic
Institute in Jiangxi, China. She has over 15 years of experience in
securities investment and is a Fellow, Chartered Financial Practitioner
of Asia Pacific Financial Services Association. Ms. Lau established
her own property development business in Shanghai, China since
2000. She is currently the China Business Director of Millennium Gold
Trader Investment Limited.

SENIOR MANAGEMENT

Ms. Wong Fei Tat, aged 34, is the secretary and chief financial
officer of the Group. She joined the Group in January 2008. She
has over 13 years of experience in the accounting field. She holds
a Bachelor degree in Commerce from the University of Sydney and
a postgraduate diploma in Corporate Administration and a Master’s
degree in Corporate Governance from the Hong Kong Polytechnic
University. She is an associate member of the Hong Kong Institute of
Certified Public Accountants, the Institute of Chartered Secretaries
and Administrators, the Hong Kong Institute of Chartered Secretaries
and is a certified practicing accountant of CPA Australia. Ms. Wong
is currently an independent non-executive director of China Motion
Telecom International Limited, a company listed on the Main Board of
the Stock Exchange.
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Corporate Governance Report
TEERHRE

In order to maintain high standards of corporate governance, the
Company has adopted the code provisions set out in the Code on
Corporate Governance Practices (the “Code”) as set out in Appendix
14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) throughout the
financial year ended 31 March 2009 except for certain deviations
which are mentioned below.

The Company periodically reviews its corporate governance practices
to ensure that these continue to meet the requirements of the Code.

THE BOARD OF DIRECTORS

Composition

As at 31 March 2009, the Board comprised two executive directors
and three independent non-executive directors. Two independent
non-executive directors have the appropriate professional accounting
qualifications and financial management experience and expertise.
There is no relationship between members of the Board. The brief
biographical details of each director are set out in the Biographical
Details of Directors and Management on pages 12 to 13 of this annual
report.

The Board is accountable to shareholders for the development of
the Group with the goal of maximizing long-term shareholders’ value.
The Board also takes the responsibility for the overall strategies and
policies of the Group, approves and monitors the strategic plans,
investment and funding decisions, appointment of directors and
reviews the Group’s financial and operational performance. The
Group’s day to day operations and administration of the Company
are overseen by the executive directors and the senior management.

The Company has received from each of the independent non-
executive director a written confirmation of their independence and
has satisfied itself of such independence up to the approval date of
this annual report in accordance with the independence guidelines set
out in the Listing Rules.

The directors of the Company are fully insured under a Directors’ and
Officers’ Liability Insurance policy for indemnification against costs,
charges, losses, expenses and liabilities that may be incurred by
them in the execution and discharge of their duties or any business in
relation thereto.
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The Board conducts meeting on a regular basis and on an ad
hoc basis. Notice of at least 14 days for the regular meetings and
reasonable notice for non-regular meetings are given to all directors
in order that they can attend the meetings and include matters
for discussion if necessary. Board members are provided with all
agendas and adequate information for their review within reasonable
time before the meetings. After the meeting, draft minutes are
circulated to all directors for comments before confirmation. Minutes
of board meetings and meetings of board committees are kept by the
company secretary and are available for inspection by the directors
at all times. Each director is entitled to seek independent professional
advice in appropriate circumstances at the expense of the Company.

During the year ended 31 March 2009, other than resolutions
passed in writing by all the directors, the Board held 5 meetings. The

EFETHRTER  UERTHREEER - 2REFIN
EHeBRRA TR TR ZEBN  SHFERSHRER
TRERRCEN  BRFUTLHFEEH  YRNERERN
AHBEH - EFEUERNERRITASERRAA - &
REZEHENERER  UHESERN - @R817%
SR RNERIBEXTE2RETEHLELE
R-EBFERRLBLEFTRREEERCHEIBRRAME
7 AIHERRERER - SESARNEEBATSE
BYEXER  BRBARFXN -

HEZZTAF=A=1T—RIFE HHE2BESUSE
EANBEZRERN  EFRLETHAEH - BEF

attendance of each director is set out in the table below: ZHEBREN T X
Number of meetings
attended/held
Name of director EElA FE BT z288%E
Executive Directors: HITES
Mr. Cheng Tun Nei EfEE S E
(resigned on 27 August 2008) (R=FZNFNH =+ HET) 072
Mr. Teoh Tean Chai, Anthony REASE 5/5
Ms. Chung Oi Ling, Stella EER T+ 5/5
Non-Executive Director FHITES
Ms. Li Wa Hei FERRL+
(resigned on 27 August 2008) (R=ZFZENFNA =+ HEHT) 0/2
Independent Non-Executive Directors BIYFHTES
Mr. Lo Chi Ho, William BREERE 4/5
Mr. Wu Chi Chiu okl
(resigned on 27 August 2008) (RZFZENFNAZF+HEHE) 1/2
Chu Kin Wang, Peleus KR 5/5
Lau Wa Chun REY
(appointed on 27 August 2008) (R=ZFZENFNAZF+HEZE) 3/3
Chairman and Chief Executive Officer FERITHAR

The roles of the chairman and the chief executive officer of the
Company are segregated and are clearly defined to ensure their
respective independence, accountability and responsibilities. The
position of chairman was formerly held by Mr. Cheng Tun Nei until
his resignation on 27 August 2008 and has not been appointed since
then. The Board will review the current situation from time to time
and will make the necessary appointment if a candidate with suitable
leadership, knowledge, skills and experience can be identified outside
the Group. The acting chief executive officer is Mr. Teoh Tean Chai,
Anthony.

ARBRALFERTREHNEBLRAL - BEBRERE
WEMAE  NEREEHESEEZEY S - MEHIER
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The chairman is responsible for the formulation of the Group’s overall
business development policies while the chief executive officer is
responsible for the implementation of major decision of the Board and
overall management of the Group’s business.

Appointments, Re-election and Removal of Directors
All Non-executive Directors of the Company are not appointed for
a specific term as stipulated under the provision A.4.1 of the Code.
According to the bye-laws of the Company, each director appointed
to fill a causal vacancy shall be subject to re-election at the next
following general meeting or until the next following annual general
meeting in the case of an addition to the Board and shall then be
eligible for re-election at such meeting. Moreover, one-third of the
Directors (including the independent non-executive directors) shall
retire from office by rotation at least once every three years.

Board Committees

The Company has established two board committees, namely the
Audit Committee and the Remuneration Committee, to oversee
particular aspects of the Company’s affairs and to assist in the
execution of the Board’s responsibilities. All Board Committees have
clear and specific written terms of reference and they report their
work to the Board after each meeting.

The Company has not established a Nomination Committee at
present as required by the code provision A.4.4. According to the
bye-laws of the Company, the Board is empowered to appoint any
person as a director either to fill a casual vacancy or as an addition to
the Board. The full Board is responsible for the selection and approval
of candidate for appointment as Director to the Board and will take
into account the qualifications, experience and ability of the potential
candidate. The Board would review regularly the need to appoint
additional director with appropriate professional knowledge and
experience.

Audit Committee

As at the date of this report, the Audit Committee comprised three
independent non-executive directors namely Mr. Lo Chi Ho, William
(as Chairman), Mr. Chu Kin Wang, Peleus and Ms. Lau Wa Chun. All
of the Audit Committee members are Independent Non-executive
Directors. The primary duties of the Audit Committee are to review
and supervise the Company’s financial reporting system and internal
control. Audit Committee also provides an important link between the
Board and the Company’s auditors in matters within the scope of the
audit of the Group.

The Audit Committee has reviewed with the management the
accounting principles and practice adopted by the Group and
discussed the internal controls and reviewed the financial statements
for the interim and final results for the year ended 31 March 2009.
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During the year, two audit committee meetings were held and the N BEZEZEELETMASE  MEKXEZHEE)
attendance of each member is set out below: HHmT
Number of meetings
attended/held
Name of director EEns FHE BTz Eg%EE
Mr. Lo Chi Ho, William FRRER A 2/2
Mr. Wu Chi Chiu fRESIEE
(resigned on 27 August 2008) (R=ZFZENFNAZF+HEHF) 11
Chu Kin Wang, Peleus KR 2/2
Lau Wa Chun 2zEL
(appointed on 27 August 2008) (R=ZFZENFNAZF+HEZE) 1/1
Remuneration Committee yFMEES
As at the date of this report, the Remuneration Committee comprised ~ R7AN¥REBH - HFMEE S AATHKERLLE  EERL
Mr. Chu Kin Wang, Peleus, Ms. Chung Oi Ling, Stella and Mr. i&%%,_ /u%iiﬂﬁk FNEERFERETRAL - K

Lo Chi Ho, William. The Remuneration Committee is chaired by
Ms. Chung Oi Ling, Stella. The Remuneration Committee was
established with specific written terms of reference to review and
give recommendations to the Board on the remuneration policy
of directors and senior management. The remuneration of all the
directors and senior management is subject to regular monitoring
by the Remuneration Committee. In determining the emoluments
of directors, the Remuneration Committee takes into consideration
factors such as salaries paid by comparable companies, time
commitment and responsibilities of the directors. The Remuneration
Committee ensures that no director is involved in deciding his own
remuneration.

TEL/{iﬁ AIRFINE B 2 BEEE - R EER
SEEEAEZE M\Eﬁ(%ﬁ&ﬁ%ﬁtﬁé%ATﬂ T&%ﬁﬁ
FNZEe TR aREZRSEEEABZEHM -
BTESZHHE  FMEZReERZERE WUZIDTQ
ttf BIZHBKTY - EEAERBEEEEE - HHE
EEMREETE2HETEHHIZIIRE

During the year, two Remuneration Committee meetings were held ~ FN - HMEZEE@ERITMAEH - SHE Z HECEEN
and the attendance of each member is set out below: Ik

Number of meetings

attended/held

Name of director EEER FRHE BT EREE

Chu Kin Wang, Peleus EN PN 2/2
Chung Oi Ling, Stella BEIR

(appointed on 27 August 2008) (RZFZENFNAZF+HEZ(F) 2/2
Lo Chi Ho, William SR&VE

(appointed on 27 August 2008) (R=ZFZENFNAZF+HEZ(F) 2/2

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. After having made
specific enquiry to all directors, the directors have complied with the
required standards set out in the Model Code for the year ended 31
March 2009.
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ACCOUNTABILITY AND AUDIT

Financial Reporting

The directors acknowledge their responsibility for the preparation and
the true and fair presentation of the consolidated financial statements
for the year ended 31 March 2009, in accordance with Hong
Kong Financial Reporting Standards and the applicable disclosure
requirements of the Listing Rules.

CCIF CPA Limited was re-appointed as the Company’s external
auditor at the 2008 Annual General Meeting until the conclusion of the
next annual general meeting.

The reporting responsibility of the external auditor of the Company on
the consolidated financial statements of the Group are set out in the
Independent Auditor’s Report on page 26 to 27 of this annual report.

Internal Control

The Board is responsible for maintaining a sound and effective system
of internal control. The internal control system is to help to ensure
effective measures are in place to protect the Group’s assets and the
maintenance of accounting records and the compliance with relevant
legislation and regulations.

During the financial year under review, the Board has reviewed
operational and financial report, budgets and business plans in order
to ensure the effectiveness and adequacy of the system through the
Audit Committee.

Auditor’s Remuneration
For the year ended 31 March 2009, the fee paid to the Company’s
auditor is set out as below:

BE R EFX
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A Gl
BE-TTNFZA=+—BLFE  ARDAREEL
Tz BmAmT :

Fee paid
Approximately
Services rendered for the Group AR ER M2 R ENBNER
HK$’'000
BT T
Audit services ZH AR
(2008: approximately HK$1,271,000) (ZZFZTN\F « 498%1,271,0007T) 1,030
Non-audit services IERZ SRS
— Fees in relation to a very substantial disposal —BREGIEFERNHECZEBR
of Ling Kit (2008: approximately HK$672,000) (ZZZNF : 4978%672,0007T) 1,405
Total: F 2,435
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COMMUNICATION WITH SHAREHOLDERS

The Company endeavors to provide its shareholders accurate, clear,
comprehensive and timely information of the Group via the publication
of annual reports, interim reports, announcements and circulars as
well as the Company’s website.

The annual general meeting is a useful forum for the Board to
communicate directly with shareholders. The directors, senior
executives and external auditors make their best effort to attend the
Annual General Meeting of the Company to answer any questions
from shareholders. The Company has informed the shareholders in its
circular convening a general meeting the procedures for and the rights
of shareholders to demand a poll and the chairman of a meeting
explained the procedures for conducting a poll at the beginning of the
general meeting.
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Report of Directors
EEEWE

The directors present their report and the audited financial statements
of the Company and its subsidiaries (the “Group”) for the year ended
31 March 2009.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL
ANALYSIS OF OPERATIONS

The Company is an investment holding company. The principal
activities of the Group comprise of magnesite mining in the PRC,
building material supply and installation and provision of construction
services and property development business.

An analysis of the Group’s performance for the year by geographical
segment is set out in note 7 to the financial statements.

RESULTS AND DIVIDENDS

The results of the Group for the year ended 31 March 2009 are set
out in the financial statements on pages 28 to 31.

The directors do not recommend the payment of any dividend in
respect of the year ended 31 March 2009.

FINANCIAL SUMMARY

A financial summary of the results and the balance sheet of the Group
for the last five financial years are set out on page 127.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the
Company and the Group during the year are set out in note 19 to the
financial statements.

SHARE CAPITAL

During the year under review, a total of 52,217,440 new shares of
the Company were allotted and issued to the holders of the 2008
Warrants of the Company who exercised the subscription rights in an
aggregate amount of HK$5,221,744.0 attaching to the 2008 Warrants
at the subscription price of HK$0.10 per share. The 2008 Warrants
expired on 4 July 2008.
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On 15 August 2008, the Company entered into an agreement
with Pure Hope Development Limited (“PHL”") in relation to the
disposal of its magnesite mining business to PHL. The disposal was
completed on 29 December 2008. As a result, 800,000,000 shares
and Convertible Note in the amount of HK$1,092,000,000 were
cancelled on 29 December 2008 as part of the total considerations.
The Convertible Note could be converted into a total of 2,100,000,000
Conversion Shares upon full conversion.

Details of the movements in share capital of the Company are set out
in note 35 to the financial statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
bye-laws or the laws of Bermuda which would oblige the Company to
offer new shares on a pro rata basis to existing shareholders.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

The Company cancelled 800,000,000 shares at HK$0.265 and
Convertible Note in the amount of HK$1,092,000,000 on 29
December 2008 as part of the total considerations for the disposal of
its magnesite mining business.

Save as disclosed above, during the year ended 31 March 2009,
neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

SHARE OPTION SCHEME

Details of the share option scheme of the Company are set out in
note 37 to the financial statements.

RESERVES

Movements in the reserves of the Company and the Group during
the year are set out in note 38 to the financial statements and in the
consolidated statement of changes in equity respectively.

DISTRIBUTABLE RESERVES

At 31 March 2009, the Company’s reserves available for distribution,
calculated in accordance with the Companies Act 1981 of Bermuda (as
amended), amounted to HK$Nil (2008: HK$65,496,000).
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DIRECTORS

The directors of the Company during the year and up to the date of
this report were:

Executive Directors:

Mr. Cheng Tun Nei (Chairman)
(resigned on 27 August 2008)

Mr. Teoh Tean Chai, Anthony

Ms. Chung Oi Ling, Stella

Non-executive Director:
Ms. Li Wa Hei
(resigned on 27 August 2008)

Independent Non-executive Directors:
Mr. Lo Chi Ho, William
Mr. Wu Chi Chiu
(resigned on 27 August 2008)
Mr. Chu Kin Wang, Peleus
Ms. Lau Wa Chun
(appointed on 27 August 2008)

In accordance with Bye-law 87 of the Company’s Bye-laws, Mr.
Teoh Tean Chai, Anthony and Mr. Lo Chi Ho, Wiliam shall retire at
the forthcoming annual general meeting and have indicated that they
would not offer themselves for re-election.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors had any existing or proposed service contracts
with any member of the Group (excluding contracts expiring or
determinable within one year without payment of compensation (other
than statutory compensation)).

BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

Biographical details of the directors of the Company and the senior
management of the Group are set out on pages 12 to 13.

DIRECTORS’ INTERESTS IN CONTRACTS

During the year, the Group paid rental expenses to a related
company wholly-owned by Mr. Cheng Tun Nei and Ms. Li Wa Hei,
the former Chairman of the Board and a former non-executive
director respectively, for the lease of a car park at a monthly rental of
HK$3,850. The tenancy agreement for the car park was terminated
on 31 August 2008.

Save as disclosed above, none of the Directors had any direct
or indirect material interest in any contracts of significance to the
business of the Group to which the Company or any of its subsidiaries
was a party.
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INTERESTS BY DIRECTORS AND CHIEF
EXECUTIVE IN SHARES AND UNDERLYING
SHARES

As at 31 March 2009, the interests and short positions of the
Directors and chief executive in the shares and underlying shares
of the Company or its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO”)) as
recorded in the register maintained by the Company pursuant to
Section 352 of SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers, were as follows:

EERTHRARNROREERG 282
i
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Approximate
Percentage of
Issued Shares as at
31 March 2009

R

Number of —EEAF

Issued Shares Held =A=+—H

Name of Directors Capacity Frise & BEITRE

EEgE g% BRHEE ZBHABED

Ms. Chung Oi Ling, Stella Beneficial owner 75,000,000 3.5%
EEBT L EnHEAA

Ms. Lau Wa Chun Beneficial owner 2,100,000 0.1%
2FEL L+ E=mEAA

Save as disclosed above, as at 31 March 2009, none of the Directors
or the Company’s chief executive, had any interests or short positions
in any shares or underlying shares of the Company or any of its
associated corporation which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
the SFO or which were required to be entered in the register required
to be kept pursuant to Section 352 of the SFO or which were required
to be notified to the Company and the Stock Exchange pursuant to
the Model Code.

INTERESTS BY SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS IN
SHARES AND UNDERLYING SHARES

As at 31 March 2009, the Company had not been notified of any
persons (other than the directors or chief executive of the Company)
who had interests or short positions in the shares or underlying
shares of the Company which would be required to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept
by the Company under Section 336 of the SFO.
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the year.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, sales to the Group’s five largest customers
accounted for approximately 97.5% of the total sales for the year
and sales to the largest customer included therein amounted to
40.5%. Purchases from the Group’s five largest suppliers accounted
for approximately 42.4% of the total purchases for the year and
purchases from the largest supplier amounted to 16.2%.

None of the directors of the Company or any of their associates or
any shareholders (which, to the best knowledge of the directors,
own more than 5% of the Company’s issued share capital) had
any beneficial interest in the Group’s five largest customers and five
largest suppliers.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, the Company has maintained a
sufficient public float as required by the Listing Rules throughout the
year and up to the date of this report.

SUBSEQUENT EVENTS

On 28 February 2009, the Company entered into a conditional
agreement to purchase Amplewell Holdings Limited for a total
consideration of HK$1,860,045,000 (subject to adjustment), to be
satisfied as to (i) HK$15,500,000 by way of the Deposit in cash upon
signing of the Agreement; (i) HK$25,000,000 by payment in cash
to the Vendor or its nominees at Completion; (i) HK$232,000,000
by procuring the issue of the Promissory Note by the Company
to the Vendor or its nominees at Completion; (iv) HK$43,175,000
by procuring the allotment and issue of the Consideration Shares
by the Company to the Vendor or its nominees at Completion; (v)
HK$1,437,260,000 (subject to adjustment) by procuring the allotment
and issue of the First Tranche Preference Shares by the Company
to the Vendor or its nominees at Completion; (vi) HK$30,000,000 by
payment in cash to the Vendor or its nominees within 2 months from
the Completion Date; and (vii) HK$77,110,000 (subject to adjustment)
by procuring the allotment and issue of the Second Tranche
Preference Shares by the Company to the Vendor or its nominees on
the Vendor Warranty Expiry Date. The proposed acquisition, including
the allotment and issue of the Consideration Shares, Convertible
Preference Shares and Conversion Shares has been approved by
shareholders at the special general meeting held on 13 July 2009.
The acquisition has not been completed up to date of this report.
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On 1 June 2009, the Company and the Placing Agent entered into
the Placing Agreement to place 5,636,360,000 new shares at a price
of HK$0.055 per Placing Share. The placing is on a best efforts basis.
The maximum net proceeds of approximately HK$300 million will be
used for general working capital.

AUDITORS

The financial statements have been audited by Messrs. CCIF CPA
Limited who retire and, being eligible, offer themselves for re-
appointment at the forthcoming annual general meeting of the
Company.

On Behalf of the Board

TEOH Tean Chai, Anthony
Executive Director

Hong Kong, 15 July 2009
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Independent Auditor’s Report
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS
OF BRIGHT PROSPEROUS HOLDINGS LIMITED
(FORMERLY KNOWN AS MAGNESIUM RESOURCES
CORPORATION OF CHINA LIMITED)

(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Bright
Prosperous Holdings Limited (the “Company”) set out on pages 28 to
126, which comprise the consolidated and company balance sheets
as at 31 March 2009, and the consolidated income statement, the
consolidated statement of changes in equity and the consolidated
cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these financial statements in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance.
This responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and the true and fair
presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

AUDITOR’S RESPONSIBILITY

Qur responsibility is to express an opinion on these financial
statements based on our audit. This report is made solely to you, as
a body, in accordance with Section 90 of the Bermuda Companies
Act 1981, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

®

CCIF

CCIF CPA LIMITED

20/F Sunning Plaza
10 Hysan Avenue
Causeway Bay, Hong Kong
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We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation and true and fair presentation of the financial
statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as
at 31 March 2009 and of the Group’s loss and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

CCIF CPA Limited
Certified Public Accountants
Hong Kong, 15 July 2009

Alvin Yeung
Practising Certificate Number P05206
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Consolidated Income Statement

Z,_\_‘ 1:1 \/
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For the year ended 31 March 2009 #HZE=Z

ThE=ZA=1+—"RHLFE

2009 2008
—EEhEF —EENF
Note HK$’000 HK$'000
oz BT T BT
(Restated)
(&%)
CONTINUING OPERATIONS HEREXRK
TURNOVER R 8 167,695 121,592
COST OF SALES SHEE AR (157,045) (107,705)
GROSS PROFIT EF 10,650 18,887
Other revenue HA A 9 3,941 4,016
Other net income H e 558 9 782 8,892
Selling and distribution expenses SHEE R D EHAL AN (4,080) (4,108)
Administrative expenses THZE (23,464) (40,517)
Other operating expenses HihEiER X 10 (10,586) (8,690)
Gain on extinguishment of convertible note SEEH AR 2 WS 33 204,831 -
Gain on extinguishment of promissory note AN RE 2 W 34 88,090 =
Finance costs mE & 13(a) (63,298) (2,050)
PROFIT/(LOSS) BEFORE TAXATION BB ADER,(EE) 206,866 (28,565)
Income tax FrfS i 11 6,353 (1,870)
PROFIT/(LOSS) FROM CONTINUING BEREER 2=, (BER)
OPERATIONS 213,219 (80,435)
DISCONTINUED OPERATIONS B IEER
Loss from discontinued operations BRIEEE 2 EE 12 (245,959) (84,295)
LOSS FOR THE YEAR BEEEER 13 (32,740) (114,730)
ATTRIBUTABLE TO: FEAL
Equity shareholders of the Company NA A REZR IR 17 (12,707) (112,892)
Minority interests DERAR R 2 (20,033) (1,838)
LOSS FOR THE YEAR REEEHE (32,740) (114,730)
EARNINGS/(LOSS) PER SHARE BRER(FHE)
From continuing operations REFEREER
- Basic —H K 18(b) 8.00 centsHl (1.56 centsfll])
- Diluted — 18(b) 7.99 cents{ll (1.56 centsfll])
From continuing and discontinued operations 38 B 35 & K &4 275 R B 4R F %75
- Basic —EK 18(a) (0.47 cents{l) (5.74 centsfll|)
- Diluted — s 18(a) (0.47 cents{l) (6.74 centsfll])

The notes on pages 35 to 126 form an integral part of these financial ~ 5355

statements.

EF1268 2 BRI ERE

—&b7 e
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Consolidated Balance Sheet
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As at 31 March 2009

R_ETZAF=A=+—H

2009 2008
—EThF —ETNF
Note HK$°000 HK$’000
Kiat BET T BT
NON-CURRENT ASSETS FERBEE
Property, plant and equipment e NG 19 1,736 46,519
Interests in leasehold land held for own use RIBEEHABEIEER 2
under operating leases FAL 1 RS 20 - 2,244
Goodwil HE 21 - _
Intangible assets mEE 23 - 2,022,541
Deposit for acquisition of subsidiaries WEENEARZE & 24 15,500 -
17,236 2,071,304
CURRENT ASSETS REBEE
Inventories FE 25 11,576 58,341
Interest in leasehold land held for own use RESERNFEEERZ
under operating leases A T M e 20 - 66
Trade and other receivables BUWE SHIBREMERKIE 26 50,728 82,272
Tax recoverable AR 17 18 299 -
Pledged bank deposits BEIEFIRITER 28 50,500 30,211
Cash and cash equivalents BERBEELEEY 28 64,438 119,338
177,541 290,228
Assets classified as held for sale DEASEZEEE 16 43,183 -
220,724 290,228
CURRENT LIABILITIES mEBE
Bank loans and overdrafts RITERRESL 29 16,306 39,552
Trade and other payables JE B 5 500E R H M B I8 30 26,404 46,681
Finance lease payables FES R ALY 31 - 58
Provision for taxation THIB B 1,077 2,845
43,787 89,136
Liabilities associated with assets classified EE5EAEIZFIESZE
as held for sale BEEARZEE 16 13,831 =
57,618 89,136
NET CURRENT ASSETS REEERE 163,106 201,092
TOTAL ASSETS LESS CURRENT BEERABAR
LIABILITIES 180,342 2,272,396
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Consolidated Balance Sheet

maBEAE

As at 31 March 2009 W=ZE

NE=R=+—H

2009 2008
—EEhE ZEEN\F
Note HK$°000 HK$'000
Mt BET T BT T
NON-CURRENT LIABILITIES FRBEE
Deferred tax liabilities ELEFIEAE 32 - 19,579
Convertible note AR SRR 33 - 855,213
Promissory note EENE S 34 - 320,000
- 1,194,792
NET ASSETS EERE 180,342 1,077,604
CAPITAL AND RESERVES BEARR #E
Share capital R A S0 21,511 289,885
Reserves & 38(a) 144,717 368,302
Total equity attributable to equity RATIREERREGAER
shareholders of the Company 166,228 658,187
Minority interests DERRER 14,114 419,417
TOTAL EQUITY R 180,342 1,077,604
Approved and authorized for issue by the board of directors on HMEBBEENR -—TTHAE+ A+ HBHEREETT -
15 July 2009.
On behalf of the board REEES
Teoh Tean Chai, Anthony RE 7 Chung Oi Ling, Stella &%
Director &% Director &%

The notes on pages 35 to 126 form an integral part of these financial

statements.
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Company Balance Sheet

NEIBEERER

As at 31 March 2009

R_ETZAF=A=+—H

2009 2008
—EZAEF —FEN\F
Note HK$’000 HK$’'000
Jokz3 BET T BT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BEMRE 19 1,545 1,083
Interest in subsidiaries B A mfEES 22 34,544 1,690,783
36,089 1,691,866
CURRENT ASSETS mEEE
Trade and other receivables FEUWE SRIE K 26
E b fE IR 1,029 2,199
Pledged bank deposits BEHIFIRITIFR 28 50,500 27,550
Cash and cash equivalents Be MEEEEY 28 52,058 113,942
103,587 143,691
CURRENT LIABILITIES mEEE
Trade and other payables FERTE SRR & 30
H b fE IR 1,230 5,169
Finance leases payables FERTBREFL 31 - 58
1,230 5,227
NET CURRENT ASSETS REBEEFRE 102,357 138,464
TOTAL ASSETS LESS CURRENT BEERRBEMS
LIABILITIES 138,446 1,830,330
NON-CURRENT LIABILITIES FRBEE
Convertible note EIRlE S 33 - 855,213
Promissory note EENES 34 - 320,000
- 1,175,213
NET ASSETS EEFRE 138,446 655,117
CAPITAL AND RESERVES EAXR#E
Share capital [N 35 21,511 289,885
Reserves i 38(b) 116,935 365,232
TOTAL EQUITY HRER 138,446 655,117

Approved and authorised for issue by the board of directors on

15 July 2009.

On behalf of the board

Teoh Tean Chai, Anthony R&E 7

Director &%

The notes on pages 35 to 126 form an integral part of these financial

statements.
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Consolidated Statement of Changes in Equity
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For the year ended 31 March 2009 #HZE —

Attributable to equity shareholders of the Company

EE

—==

NE=ZA=1+—HILtFE

ROREERFEE
Distri-  Capital ~Property Fair ~ Equity Exchange
butable redemption revaluation value component fluctuation Accumu- Minority
Share  Share Contributed ~ reserve  reserve  reserve  reserve  reserve  reserve [ated interests Total
capital premium  suplus  WEARE BRARE 9EER  ATE BEHS EXR®  losses Subtotal JSBRR  equity
Bx RitEE BHRH e i i e i ffE ZiER it s ffs
Note HK$000 HK$000 HKS'000 HKS000 HKS000 HK$'000 HK$O000 HKS000 HKS000 HKS000 HK$000 HKS000  HKS'000
it BT AETn #%Tn BT AETn #%Tn B¥Tn BETr A%t B%Tr EETr A%t #¥Tr
At 1 April 2007 RZZE+FmA-A 154,492 - 2,789 2216 - 2567 8,783 - 565  (47,173) 144239 13900 158,139
Placement of shares RERD 358) 30,700 122,800 - - - - - - - - 153500 - 153500
Shares issue expenses RipRTRL - (97 - - - - - - - - B9 - (I
Shares issued under bonus BEAHAREE
warrants Rk 35(d) 24,693 - - - - - - - - - 2469 - 2468
Consideration shares issued for ~ AKENBAREST
the acquisition of subsiciaries ~ KERL 35(f) 80,000 132,000 - - - - - - - - 212,000 - 212,000
Revluation resenve released  HEBE 7 SR
on disposal - - - - -4 - - - 2,437 - - -
Acquisition of subsidiaries WEKRBAR 39 - - - - - - - - - - - 406503 406,503
Surplus on revaluation BfSE - - - - - 4976 - - - - 4976 - 4976
Issuance of convertiole note BEREE 33 - - - - - - - 236,781 - - 236,787 - 236787
Deferred tax charged in RERERTRL
the revaluation reserve BIEHA 2 - - - - - (134 - - - - (134 - (134
Loss for the year TEEBE - - - - - - - - - (1128%) (112892)  (1838) (114,730)
Exchange differences on BEHBAAEN
translation of overseas BiRE L
financial statements of EiES
subsicliaries - - - - - - - - 2,200 - 2,200 862 3,062
At 31 March 2008 W-ZENE=f=1-R 280885 248828 2,789 2216 - 23762 8783 236,787 2,765 (157,628) 658,187 419417 1,077,604
At1 April 2008 R=2Z\ENA-A 280885 248828 2,789 2216 - 23762 8783 236,787 2,765 (157,628) 658,187 419417 1,077,604
Share issued under bonus BRI RIES
warants ki 35(d) 5222 - - - - - - - - - 5222 - 5222
Capttal reduction o) 35(b) (265,596) - 864 - - - - - - 183332 - - -
Repurchase of shares BOkh 35(0) (8,000) - - - - - - - - - (8000) - (8,000)
Cancellation of convertiblenote AT HRER - - - - - - - (441618) - - (441618) - (441618)
Capital redemption reserve arising - RERIRHZES 2
from repurchase of shares RAEE 35(c) - - - - 8000 - - - - (8000) - - -
Premium on repurchase of shares RIS 24 (B 35(0) (35,200) - - - - - - (35200 - (35200)
Transfer #E - - - - - - - 204831 - (204831) - - -
Surplus on revaluation BfiEE = - - - - & - - - - 37 15 5
Capital contribution by aminorty ~ —& &R A
shareholder - - - - - - - - - - - 2 2
Disposal of subsidiaries HENBAT - - - - - (369 = = - 2369 - (385466) (385,466)
Loss for the year rEEER = = = = = - - - - (12707)  (12707)  (20033)  (32,740)
Exchange differences on BEHBRAEN
translation of overseas BiHE
financial statements of Bz
subsidiaries - - - - - - - - 307 - 307 179 486
At31 March 2009 H-EENEZA=1-R 251 213628 8508 2216 8000 100 6783 - 3072 (7613%) 166228 14114 180342
The notes on pages 35 to 126 form an integral part of these financial ~ %358 £ 1268 2 MK AN E 2 —765 ©

statements.
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Consolidated Cash Flow Statement

e RemER

For the year ended 31 March 2009 #HE-—ZEZAF=A=+—HILFE

2009 2008
—EEAF —ETNF
Note HK$’000 HK$’'000
Jiotz3 BET T AT T
CASH FLOWS FROM OPERATING REXBRERE
ACTIVITIES
Profit/(loss) before taxation BREiATE A, (E1E)
— Continuing operations — B SR 206,866 (28,565)
— Discontinued operations —BRIEERS (245,191) (84,270)
Adjustments for: KT FEE
Amortisation of land lease premium T A SR B 5 158
Excess of the Group’s share of net fair value AREE FE(L FTIBE M B
of interest in subsidiaries acquired over UNGIL SN O |
the cost of the acquisition i U S AR S 2 EsR - (2,011)
Amortisation of intangible assets A EE 23 95,303 10,589
Gain on extinguishment of convertible note ST AR R 2 W 33 (204,831) -
Gain on extinguishment of promissory note FESHACS B 2 W 34 (88,090) -
Finance costs & EH 13(a) 63,298 3,340
Interest income FEMA (1,158) (3,800)
Gain on disposal of a subsidiary HE—HERRZ
W zs 40 (782) =
Loss on disposal of discontinued operations HEDRIEER 2 EE 40 151,285 24,450
Loss/(gain) on disposal of property, HEME - BE&
plant and equipment B2 R, (k) 230 (4,401)
Depreciation TE 565 7,486
Write-down of inventories WoRES 10 10,356 3,733
Impairment losses on trade and FEWE 5 5K0TH [k LAt fiE
other receivables WskIE 2 R E &R - 10,878
Impairment loss of goodwill R REEE 21 - 4,957
Impairment losses on property, plant Y% BB REE
and equipment BEEE - 10,466
Exchange difference, net b X ERFEE (130) 2,485
Operating loss before changes in RETEEESEHAZ
working capital REBE (12,274) (44,505)
Decrease in inventories FERLD 3,219 13,934
Decrease/(increase) in trade and FEUS B 55K TE K H A
other receivables FEMGRIE R A, (38 n) 19,589 (70,423)
(Decrease) in trade and FERRTE 5508 K E fth FE
other payables FKIECRA) (5,790) (18,236)
Cash generated from/(used in) operations K& fi18 (3EA)2E& 4,744 (119,230)
Income taxes paid BRFTEH
— Hong Kong profits tax paid —BENEBFNE (1,564) -
— PRC tax paid —BNHEFIE (779) -
— Oversea tax paid —BEINRIE (289) (3,065)
(2,632) (8,065)
NET CASH INFLOW/(OUTFLOW) FROM BEZERBERA (R BE
OPERATING ACTIVITIES 2,112 (122,295)
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Consolidated Cash Flow Statement
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For the year ended 31 March 2009 #HZE-—ZTAFE=F=+—HItFE

2009 2008
—EEAF —ETNF
Note HK$’000 HK$’'000
Kzt BET T PRI IT
CASH FLOWS FROM INVESTING ACTIVITIES REEEIR & RE
Deposit for acquisition of subsidiaries BB AR 2] € (15,500) -
Payment to acquire property, plant and BAYZE - BE KE&ME
equipment ARE- (1,275) (2,348)
Proceeds from disposal of property, plant Hj%%¥ B &
and equipment RABFTSFRIE - 22,104
Net cash inflow from disposal HENBARZES
of subsidiaries MAFEE 40 21 4,308
Net cash inflow from acquisition of subsidiaries ~ WEMRB AR 2R &R AFEE 39 - 3,147
Increase in pledged bank deposits BRI T FIL A0 (22,857) (18,192)
Interest received 2 Y F 2 1,158 3,800
NET CASH (OUTFLOW)/INFLOW FROM REEFHBRESGRY) HRARE
INVESTING ACTIVITIES (38,263) 12,819
CASH FLOWS FROM FINANCING BMETHRESR
ACTIVITIES
Capital element of finance lease payments %ﬁﬁfﬁiﬁ%klﬁz7é$%ﬁﬁ (29) (2,431)
(Decrease)/increase in bank loans RITEFRCRD) /1N (13,506) 7,115
Interest element of finance lease payments mﬂéfﬁ%’%ﬂEZﬂE% 52 (7) (93)
Interest paid BFIE (377) (8,247)
Proceeds from placement and I & KRB < FTf5308
subscription of shares (net of expenses) (30BRFESL) - 147,528
Proceeds from issue of new shares under AR IRAT F 3R A hE 75 3%
bonus warrants XD P15 50E 5,222 24,693
NET CASH (OUTFLOW)/INFLOW FROM BEEHRS(RE) AT
FINANCING ACTIVITIES (8,697) 173,565
NET (DECREASE)/INCREASE IN CASH BEeRBLSEYORD) L FEE
AND CASH EQUIVALENTS (44,848) 64,089
CASH AND CASH EQUIVALENTS FUORERREZEY
AT BEGINNING OF YEAR 105,557 41,160
EFFECT OF FOREIGN EXCHANGE RATE EREE
CHANGES 23 308
CASH AND CASH EQUIVALENTS FRESRASEEY
AT END OF YEAR 28 60,732 105,557

The notes on pages 35 to 126 form an integral part of these financial  F 358

 EH126 8 2 M B AT B RS

statements.
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Notes to the Financial Statements
B ERENE

1.

For the year ended 31 March 2009 #HE-—ZEZAF=A=+—HILFE

CORPORATE INFORMATION

Bright Prosperous Holdings Limited (formerly known as
“Magnesium Resources Corporation of China Limited”) (the
“Company”) was incorporated in Bermuda as an exempted
company with limited liability under the Companies Act 1981 of
Bermuda and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The principal activity of the Company is investment holding.
The principal activities of the subsidiaries comprise real estate
development; building materials supply and installation and
provision of construction services; and mining and processing
of magnesite ore; and design and manufacture of electronic
appliances.

By the passing of a special resolution by the shareholders of the
Company at the special general meeting of the Company held
on 19 December 2008, the Company changed its name from
Magnesium Resources Corporation of China Limited to Bright
Prosperous Holdings Limited with effect from 19 December
2008.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
(“"HKFRSs”), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards (“HKASs”) and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), accounting principles generally accepted in Hong
Kong and the disclosure requirements of the Hong Kong
Companies Ordinance. These financial statements also comply
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”). A summary of the significant accounting policies
adopted by the Group is set out below.

The HKICPA has issued certain new and revised HKFRSs
amendments and interpretations which are or have become
effective. It has also issued certain new and revised HKFRSs
which are first effective or available for early adoption for the
current accounting period of the Group and the Company.
Note 4 provides information on initial application of these
developments to the extent that they are relevant to the Group
for the current and prior accounting periods reflected in these
financial statements.

ltems included in the financial statements of each entity in the
Group are measured using the currency that best reflects the
economic substance of the underlying events and circumstances
relevant to the entity. These financial statements are presented
in Hong Kong dollars (“HK$"), rounded to the nearest thousand
except for per share data. Hong Kong dollar is the Company’s
functional and presentation currency.

RAEH
BEREBRAERAA(AMETREXEREEERA
A ARBDARBE-NN—FBEREQAREER
REFTMRILAERRERAT - ARABZBRNE
ERMERX AR AR (BT £ -

ARBZEBEBRREER ENBARZEE
X BREHERSE  EMHEBEEEREHER
BR% - ZEEZRAREINT - UREFREZRKE
MBGE -

BBARNFBRRR_FENF+ZATIBRITZ
ARABERENAE @B —BRFRIRER -
ARRZ ARBBE—FTEN\FT A+ ARHK
TEEXEREEERAFELASERIERBERA
=k

BREH
HEMBRECREMNFERTEV B REER
(IBEMBREEL ] HEHEBEREESTIA
S([HEGTEA® ) BMZMAERERNEEH
BmEER - BEGER([FAGFHER ) k2
B)  BALERMZETRANREB QRGN
BRERBMAK - ZEMBRE B TYRAES
EFRAN(T EMRR D ZEREERE - TXHT
REERMHZ TEZSARRME

BRGNS D RMBURRR XL ER 2T
MBI BN B REEIETT R2E - TFRME
ERAKRERAAT RS HIFEERERK AR
BERMZFIERLIERT BB EIREER - T4
ReMABEXER RE 2 B BRSER L
EPBHRERRE I BESFAHERNEEEH
E

AEEBRTEERZMBEREMRIEEE NRAR
EERRENZERBZABEEHRBEAZEEERLZ
EHEE - ILSEMBRRIABHEER - YAEEK
BOO T - ESRBURAIRIN - BERARTZY
ERZHREE -
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Notes to the Financial Statements
B ERERE

(@)

For the year ended 31 March 2009 HE_-_ZZhE=A=+—HIFE

STATEMENT OF COMPLIANCE (continued)

During the year, the Group disposed of mining operations which
constituted discontinued operations under HKFRS 5 “Non-
current Assets Held for Sale and Discontinued Operations”.
Therefore, the results derived from such operations are
presented as discontinued operations in the current accounting
period. The comparative figures for the corresponding period in
2008 have been reclassified to conform with the current year’s
presentation.

SUMMARY SIGNIFICANT ACCOUNTING
POLICIES

Basis of Preparation of the Financial Statements
The consolidated financial statements for the year ended 31
March 2009 comprise the Company and its subsidiaries (together
referred to as the “Group”).

The measurement basis used in the preparation of the financial
statements is the historical cost basis except that the following
asset is stated at their fair value as explained in the accounting
policies set out below:

- Buildings Held for Own Use (See Note 3(f))

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on
historical experience and various other factors believed to be
reasonable under the circumstances, the results of which form
the basis of making the judgements about carrying amounts
of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Judgements made by management in the application of
HKFRSs that have significant effect on the financial statements
and estimates with a significant risk of material adjustment in the
next year are discussed in note 6.

2.

(@

ERBHE)

Py REEHEREETE  RALERKEEN
R RS e E A EE RO R
BIET 2 BARIEER - Eut - BELEY 2ERNE
TEH MR R RS - SR N\ERS L
BUFREEFE  WEAREEY 255 -

FTEETBRAE

MBRERREE
BE_ZTNF=RA=1+—RHIFEZHETBR
EREARARREMBRAR (A AEE]) -

BENBRESMIRAZTEELESELRAE
% RN T X FTE 2 @R BERATMAL - THEE
THRAFEDIER

- FAFERZET(RHES®N)

RENEBRVYBRESEA U BEREBEREEE
EEFERABRRNAREE - AfF  Kaklxxz
E2RTEHE - AETRERR - At A BRR
ERNBERRAREERBATHERAEZEWMS
BAREZER  HERBRE TR SRR A
BRAZEERAERASRIELHE 2 £E - &
BRAER AR A RN EhaT o

AN

Et RABARRE TR - MEFBERZETE
FEMEFTERERT 2 ME - AET R %R A g
R HHIERT BRI SR REE - BHEETIAME
HIEFT B MR R ER R A RERR, o

EEEERAEBYBREEBIZT AEL S
BHREAFEATEZHERFERRFELEXN
HEEBRRE 2 SETEM e ©
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For the year ended 31 March 2009 #HZE-—ZEZAF=A=+—HILFE

SUMMARY SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Subsidiaries and Minority Interests

Subsidiaries are entities controlled by the Group. Control exists
when the Group has the power to govern the financial and
operating policies of an entity so as to obtain benefits from
its activities. In assessing control, potential voting rights that
presently are exercisable are taken into account.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that control
commences until the date that control ceases.

Intra-group balances and transactions and any unrealised
profits arising from intra-group transactions are eliminated in full
in preparing the consolidated financial statements. Unrealised
losses resulting from intra-group transactions are eliminated in
the same way as unrealised gains but only to the extent that
there is no evidence of impairment.

Minority interests represent the portion of the net assets of
subsidiaries attributable to interests that are not owned by the
Company, whether directly or indirectly through subsidiaries.
Minority interests are presented in the consolidated balance
sheet within equity, separately from equity attributable to
the equity shareholders of the Company. Minority interests
in the results of the Group are presented on the face of the
consolidated income statement as an allocation of the total profit
or loss for the year between minority interests and the equity
shareholders of the Company.

Where losses applicable to the minority exceed the minority’s
interest in the equity of a subsidiary, the excess, and any further
losses applicable to the minority, are charged against the
Group’s interest except to the extent that the minority has a
binding obligation to, and is able to, make additional investment
to cover the losses. If the subsidiary subsequently reports
profits, the Group’s interest is allocated all such profits until the
minority’s share of losses previously absorbed by the Group has
been recovered.

Loans from holders of minority interests and other contractual
obligations towards these holders are presented as financial
liabilities in the consolidated balance sheet in accordance with
note 3(n).

In the Company’s balance sheet, an investment in a subsidiary is
stated at cost less impairment losses (see note 3(i)).

3. FEEHBERME W
(b) MBATRADEREELS

MEARAAEEZEHZER - ZHI—EASES
REEER VB REEBRAREES T RS -
REHEEGIRER - BRI AT 2 BEERRE IS
BZ5

RHTB AR Z & T B HFE A HER S ALK
BMBHE EEEHIFELEARRLE -

SEANRAHEZEBRRIHUREBARRRR S
EEZEMREREN - IRREHER S MRS
2HHE -  SEARARFRRZEL 2 AREREEIN
SRS WERAR 2 T A - EENLEBIEE
AERRERR -

DEBER Y IR AR B (T im BB B B
NEIEE) A 2R G B AR EEFEZ AR
2o PEERERERABERBRZESANEAR
NAESBRREEEEDFRASIR - PBIRRNAS
BRGE LG  ERARERANRFERBRE DR
FLRBRREREAR BRI R Z AR -

fisd D B IR FE A 2 SRR D BRI I B & R P
Mz - RIFBH B0 B D BRER e (5 2 AE AT —
FEBENASEESME - WD BRRZ AR
i 4478 K BE S 1B R IMR B TR A B R B BR AN © fi
MERRERERBEN  AMAZSEREMNDETA
KB BEAKERERERS 2 DBBRR
FEIEERALL -

REVERREEHRBEAZERRZSEHAAZE
ENEEDIREMEINNEREERBRTZ7
RETEEE -

RARBZEERBRA - RBRRZRETIR
FAMEIR R ET1R (R EE3() 515 -
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For the year ended 31 March 2009 HE_-_ZZhE=A=+—HIFE

SUMMARY SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Business Combinations

The acquisition of businesses is accounted for using the
purchase method. The cost of the acquisition is measured at the
aggregate of the fair values, at the date of exchange, of assets
given, liabilities incurred or assumed, and equity instruments
issued by the Group in exchange for control of the acquiree,
plus any costs directly attributable to the business combination.
The acquiree’s identifiable assets, liabilities and contingent
liabilities that meet the conditions for recognition under HKFRS
3 Business Combinations are recognised at their fair values at
the acquisition date, except for non-current assets (or disposal
groups) that are classified as held for sale in accordance with
HKFRS 5 Non-current Assets Held for Sale and Discontinued
Operations, which are recognised and measured at fair value
less costs to sell.

Goodwill arising on acquisition is recognised as an asset and
initially measured at cost, being the excess of the cost of the
business combination over the Group’s interest in the net fair
value of the identifiable assets, liabilities and contingent liabilities
recognised. If, after reassessment, the Group’s interest in the
net fair value of the acquiree’s identifiable assets, liabilities
and contingent liabilities exceeds the cost of the business
combination, the excess is recognised immediately in income
statement.

The interest of minority shareholders in the acquiree is initially
measured at the minority’s proportion of the net fair value of the
assets, liabilities and contingent liabilities recognised.

Goodwill

Goodwill represents the excess of the cost of a business
combination over the Group’s interest in the net fair value of the
acquiree’s identifiable assets, liabilities and contingent liabilities.

Goodwill is stated at cost less accumulated impairment losses.
Goodwill is allocated to cash-generating units and is tested
annually for impairment (see note 3(i)).

Any excess of the Group’s interest in the net fair value of
the acquiree’s identifiable assets, liabilities and contingent
liabilities over the cost of a business combination is recognised
immediately in income statement.

On disposal of a cash generating unit during the year, any
attributable amount of purchased goodwill is included in the
calculation of the profit or loss on disposal.

3.
()

(d)

FESHEEHME @
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W B ERB BRI - WA AR AR IR
BRREHIEN AR A RAEEMRGTEE  FTE
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For the year ended 31 March 2009 #HZE -—ZZTAE=A=+—HItFE

SUMMARY SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Assets held for Sale

Non-current assets or disposal groups are classified as held
for sale if their carrying amount will be recovered principally
through a sale transaction rather than through continuing use.
This condition is regarded as met only when the sale is highly
probable and the asset (or disposal groups) is available for
immediate sale in its present condition. Management must be
committed to a plan to sell the asset. In addition, the sale should
be expected to qualify for recognition as a completed sale within
one year from the date of classification.

Non-current assets (or disposal groups) classified as held for
sale are measured at the lower of the assets (or disposal groups)
previous carrying amount and fair value less costs to sell.

Property, Plant and Equipment

The following properties held for own use are stated in the
balance sheet at their revalued amount, being their fair value at
the date of the revaluation less any subsequent accumulated
depreciation:

- land held under operating leases and buildings thereon,
where the fair values of the leasehold interest in the land
and buildings cannot be measured separately at the
inception of the lease and the building is not clearly held
under an operating lease.

Revaluations are performed with sufficient regularity to ensure
that the carrying amount of these assets does not differ
materially from that which would be determined using fair values
at the balance sheet date.

Other items of plant and equipment are stated in the balance
sheet at cost less accumulated depreciation and accumulated
impairment losses.

()

(f)

FESHEEHME )
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HIFRBEEXHEARNREAEIREBHERS
MIEEBIFEEAKE - MRS RARKESE -
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ATHEE BYERNEE RRERSR(BIAEYME
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For the year ended 31 March 2009 HE_-_ZZhE=A=1+—HIFE

3. SUMMARY SIGNIFICANT ACCOUNTING 3. FES:;BEME»)
POLICIES (Continued)
() Property, Plant and Equipment (Continued) N ¥ - BERRZE®)

Changes arising on the revaluation of properties held for own use
are generally dealt with in reserves. The only exceptions are as
follows:

- when a deficit arises on revaluation, it will be charged
to income statement to the extent that it exceeds the
amount held in the reserve in respect of that same asset
immediately prior to the revaluation; and

— when a surplus arises on revaluation, it will be credited to
income statement to the extent that a deficit on revaluation
in respect of that same asset had previously been charged
to income statement.

The cost of self-constructed items of property, plant and
equipment includes the cost of materials, direct labour, the
initial estimate, where relevant, of the costs of dismantling and
removing the items and restoring the site on which they are
located, and an appropriate proportion of production overheads
and borrowing costs.

Gains or losses arising from the retirement or disposal of an
item of property, plant and equipment are determined as the
difference between the net disposal proceeds and the carrying
amount of the item and are recognised in income statement
on the date of retirement or disposal. Any related revaluation
surplus is transferred from the revaluation reserve to retained
profits.

Depreciation is calculated to write off the cost or valuation of
items of property, plant and equipment, less their estimated
residual value, if any, using the straight line method over their
estimated useful lives as follows:

AEGERKFERNEELEZED - RERBANER
B - ZFPISMERIT

— MEABMGRE  ZHEESRANG &
RN BREMAALFE—TREER AR
Bze@rlk &

- HELEMHIEE B ABRER - LA
R—REELMNCRBERASHE 2 E[RE
REETE -

BITERZYE  BEMRBER ZKA - BFEM
B - ERSTHAA - R(ER) N E EEH i E
N IRBIA B AR NKIETE B TR RH AR - AR
EE P E M EERAMBERAE

BEIHLEDNE  BELRBREMELZRET)
BHEMSRBFRARBREERZZE - IR
WEER L EE BNMERRAER - EABAEEGLA
BN BHREEEZREEN

FETURE - LMEME - BERREHRE 2K
AMasbEREGARSREE(NE) - EHER
BRZRAEAER AT 2 A Al ERE R

Buildings Over the unexpired term EF A BRAE 40 F 2R
of lease
Furniture and fixtures 5 years REREE 5%
Machinery, engineering Hes - TIERHEMFRE 104
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Where parts of an item of property, plant and equipment have
different useful lives, the cost or valuation of the item is allocated
on a reasonable basis between the parts and each part is
depreciated separately. Both the useful life of an asset and its
residual value, if any, are reviewed annually.
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3.

(9)

(h)

SUMMARY SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Intangible Assets (other than Goodwill)

Intangible assets acquired by the Group are stated in the
balance sheet at cost less accumulated amortisation (where the
estimated useful life is finite) and impairment losses (see note
3()). Expenditure on internally generated goodwill and brands is
recognised as an expense in the period in which it is incurred.

Amortisation of intangible assets with finite useful lives is
charged to income statement on a straight-line basis over the
assets’ estimated useful lives of 16 years. Both the period and
method of amortisation are reviewed annually.

Leased Assets

An arrangement, comprising a transaction or a series of
transactions, is or contains a lease if the Group determines
that the arrangement conveys a right to use a specific asset
or assets for an agreed period of time in return for a payment
or a series of payments. Such a determination is made based
on an evaluation of the substance of the arrangement and is
regardless of whether the arrangement takes the legal form of a
lease.

()  Classification of assets leased to the Group
Assets that are held by group under leases which transfer
to the Group substantially all the risks and rewards of
ownership are classified as being held under finance
leases. Leases which do not transfer substantially all the
risks and rewards of ownership to the Group are classified
as operating leases, with the following exception:

Land held for own use under an operating lease, the fair
value of which cannot be measured separately from the fair
value of a building situated thereon at the inception of the
lease, is accounted for as being held under a finance lease,
unless the building is also clearly held under an operating
lease. For these purposes, the inception of the lease is the
time that the lease was first entered into by the Group, or
taken over from the previous lessee.
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3. SUMMARY SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(h) Leased Assets (Continued)
(i)  Assets acquired under finance leases

Where the Group acquires the use of assets under finance
leases, the amounts representing the fair value of the
leased asset, or, if lower, the present value of the minimum
lease payments, of such assets are included in property,
plant and equipment and the corresponding liabilities,
net of finance charges, are recorded as obligations under
finance leases. Depreciation is provided at rates which
write off the cost or valuation of the assets over the term
of the relevant lease or, where it is likely the Company or
group will obtain ownership of the asset, the life of the asset,
as set out in note 3(f). Impairment losses are accounted for
in accordance with the accounting policy as set out in note
3(i). Finance charges implicit in the lease payments are
charged to income statement over the period of the leases
SO as to produce an approximately constant periodic rate
of charge on the remaining balance of the obligations for
each accounting period. Contingent rentals are written off
as an expense of the accounting period in which they are
incurred.

(i)  Operating lease charges

Where the Group has the use of assets held under
operating leases, payments made under the leases are
charged to income statement in equal instalments over
the accounting periods covered by the lease term, except
where an alternative basis is more representative of the
pattern of benefits to be derived from the leased asset.
Lease incentives received are recognised in income
statement as an integral part of the aggregate net lease
payments made. Contingent rentals are charged to
income statement in the accounting period in which they
are incurred. The cost of acquiring land held under an
operating lease is amortised on a straight-line basis over
the period of the lease term except where the property is
classified as an investment property.
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For the year ended 31 March 2009 #HZE-—ZEZAF=A=+—HILFE

SUMMARY SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Impairment of Assets

() Impairment of receivables
Other current and non-current receivables that are stated
at cost or amortised cost are reviewed at each balance
sheet date to determine whether there is objective
evidence of impairment. Objective evidence of impairment
includes observable data that comes to the attention of the
Group about one or more of the following loss events:

significant financial difficulty or the debtors;

- a breach of contract, such as a default or delinquency
in interest or principal payments;

- it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation;

= significant changes in the technological market,
economic or legal environment that have an adverse
effect on the debtors; and

If any such evidence exists, any impairment loss is
determined and recognised as follows:

- For trade receivables and other financial assets
carried at amortised cost, the impairment loss is
measured as the difference between the asset’s
carrying amount and the present value of estimated
future cash flows, discounted at the financial asset’s
original effective interest rate (i.e. the effective
interest rate computed at initial recognition of these
assets), where the effect of discounting is material.
This assessment is made collectively where financial
assets carried at amortised cost share similar risk
characteristics, such as similar past due status, and
have not been individually assessed as impaired.
Future cash flows for financial assets which are
assessed for impairment collectively are based on
historical loss experience for assets with credit risk
characteristics similar to the collective Group.

If in a subsequent period the amount of an
impairment loss decrease and the decrease can
be linked objectively to an event occurring after the
impairment loss was recognised, the impairment loss
is reversed through income statement. A reversal
of an impairment loss shall not result in the asset’s
carrying amount exceeding that which would have
been determined had no impairment loss been
recognised in prior years.
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3. SUMMARY SIGNIFICANT ACCOUNTING
POLICIES (Continued)

() Impairment of Assets (Continued)

()

(i)

Impairment of receivables (Continued)

Impairment losses are written off against the corresponding
assets directly, except for impairment losses recognised
in respect of trade debtors included within trade and other
receivables, whose recovery is considered doubtful but
not remote. In this case, the impairment losses for doubtful
debts are recorded using an allowance account. When
the Group is satisfied that recovery is remote, the amount
considered irrecoverable is written off against trade
debtors directly and any amounts held in the allowance
account relating to that debt are reversed. Subsequent
recoveries of amounts previously charged to the allowance
account are reversed against the allowance account.
Other changes in the allowance account and subsequent
recoveries of amounts previously written off directly are
recognised in income statement.

Impairment of other assets

Internal and external sources of information are reviewed
at each balance sheet date to identify indications that the
following assets may be impaired or, except in the case
of goodwill, an impairment loss previously recognised no
longer exists or may have decreased:

- property, plant and equipment (other than properties
carried at revalued amounts);

- prepaid interests in leasehold land classified as being
held under an operating lease;

- intangible assets;

- investments in subsidiaries; and

- goodwill

If any such indication exists, the asset’s recoverable amount is
estimated. In addition, for goodwill, intangible assets that are not
yet available for use and intangible assets that have indefinite
useful lives, the recoverable amount is estimated annually
whether or not there is any indication of impairment.
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For the year ended 31 March 2009 #HE-—ZEZAF=A=+—HILFE

SUMMARY SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Impairment of Assets (Continued)

(i) Impairment of other assets (Continued)

- Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its net selling price and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of time value of money and the risks specific to
the asset. Where an asset does not generate cash
inflows largely independent of those from other
assets, the recoverable amount is determined for the
smallest group of assets that generates cash inflows
independently (i.e. a cash-generating unit).

- Recognition of impairment losses

An impairment loss is recognised in income statement
whenever the carrying amount of an asset, or the
cash-generating unit to which it belongs, exceeds its
recoverable amount. Impairment losses recognised in
respect of cash-generating units are allocated first to
reduce the carrying amount of any goodwill allocated
to the cash generating unit (or group of units) and
then, to reduce the carrying amount of the other assets
in the unit (or group of units) on a pro rata basis,
except that the carrying amount of an asset will not
be reduced below its individual fair value less costs to
sell, or value in use, if determinable.

- Reversals of impairment losses

In respect of assets other than goodwill, an
impairment loss is reversed if there has been a
favourable change in the estimates used to determine
the recoverable amount. An impairment loss in
respect of goodwill is not reversed. A reversal of
an impairment loss is limited to the asset’s carrying
amount that would have been determined had no
impairment loss been recognised in prior years.
Reversals of impairment losses are credited to
income statement in the year in which the reversals
are recognised.
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For the year ended 31 March 2009 #HZE-—ZTAE=A=+—HIFE

SUMMARY SIGNIFICANT ACCOUNTING 3. FES:BEHME )
POLICIES (Continued)

Impairment of Assets (Continued)

(i)

Impairment of Other Assets (Continued)

- Interim financial reporting and impairment
Under the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited, the
Group is required to prepare an interim financial
report in compliance with HKAS 34, Interim financial
reporting, in respect of the first six months of the
financial year. At the end of the interim period,
the Group applies the same impairment testing,
recognition, and reversal criteria as it would at the
end of the financial year (see above).

Impairment losses recognised in an interim period in
respect of goodwill carried at cost are not reversed in
a subsequent period. This is the case even if no loss,
or a smaller loss, would have been recognised had
the impairment been assessed only at the end of the
financial year to which the interim period relates.

Inventories

Real estate development

Inventories in respect of real estate development activities are
carried at the lower of cost and net realisable value. Cost and
net realizable values are determined as follows:

Properties under development for sale

The cost of properties under development for sale
comprises specifically identified cost, including the
acquisition cost of land, aggregate cost of development,
materials and supplies, wages and other direct expenses
and an appropriate proportion of overheads. Net realizable
value represents the estimated selling price less estimated
costs of completion and costs to be incurred in selling the
property.

Completed properties held for sale

Completed properties remaining unsold at the end of each
period are stated at the lower of cost and net realisable
value.

In the case of completed properties developed by the
Group, cost is determined by apportionment of the
total development costs for that development project,
attributable to the unsold properties. Net realisable value is
determined by reference to the sale proceeds of properties
sold in the ordinary course of business, less applicable
variable selling expenses, or by management estimates
based on prevailing marketing conditions.
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For the year ended 31 March 2009 #HE-—ZEZAF=A=+—HILFE

SUMMARY SIGNIFICANT ACCOUNTING
POLICIES (continued)

Trade and Other Receivables

Trade and other receivables are initially recognised at fair value
and thereafter stated at amortised cost less allowance for
impairment losses for bad and doubtful debts, except where
the receivables are interest-free loans made to related parties
without any fixed repayment terms or the effect of discounting
would be immaterial. In such cases, the receivables are stated at
cost less allowance for impairment losses for bad and doubtful
debts (see note 3(i)).

Convertible Note

Convertible notes that contain an equity component
Convertible notes that can be converted to equity share
capital at the option of the holder, where the number of shares
that would be issued on conversion and the value of the
consideration that would be received at that time do not vary,
are accounted for as compound financial instruments which
contain both a liability component and an equity component.

At initial recognition the liability component of the convertible
notes is measured as the present value of the future interest and
principal payments, discounted at the market rate of interest
applicable at the time of initial recognition to similar liabilities
that do not have a conversion option. Any excess of proceeds
over the amount initially recognised as the liability component
is recognised as the equity component. Transaction costs
that relate to the issue of a compound financial instrument are
allocated to the liability and equity components in proportion to
the allocation of proceeds.

The liability component is subsequently carried at amortised
cost. The interest expense recognised in income statement on
the liability component is calculated using the effective interest
method. The equity component is recognised in the capital
reserve until either the note is converted or redeemed.

If the note is converted, the capital reserve, together with
the carrying amount of the liability component at the time of
conversion, is transferred to share capital and share premium as
consideration for the shares issued. If the note is redeemed, the
capital reserve is released directly to retained profits.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions,
and short-term, highly liquid investments that are readily
convertible into known amounts of cash and which are subject
to an insignificant risk of changes in value, having been within
three months of maturity at acquisition. Bank overdrafts that are
repayable on demand and form an integral part of the Group’s
cash management are also included as a component of cash
and cash equivalents for the purpose of the consolidated cash
flow statement.
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For the year ended 31 March 2009 HE_-_ZZhE=A=1+—HIFE

SUMMARY SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Trade and Other Payables

Trade and other payables are initially recognised at fair value
and thereafter stated at amortised cost unless the effect of
discounting would be immaterial, in which case they are stated
at cost.

Interest-bearing Borrowings

Interest-bearing borrowings are recognised initially at fair
value less attributable transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at amortised
cost with any difference between cost and redemption value
being recognised in income statement over the period of the
borrowings together with any interest and fees payable, using
the effective interest method.

Income Tax

Income tax for the year comprises current tax and movements
in deferred tax assets and liabilities. Current tax and movements
in deferred tax assets and liabilities are recognised in income
statement except to the extent that they relate to items
recognised directly in equity, in which case they are recognised
in equity. Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or substantively
enacted at the balance sheet date, and any adjustment to tax
payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible and
taxable temporary differences respectively, being the differences
between the carrying amounts of assets and liabilities for
financial reporting purposes and their tax bases. Deferred tax
assets also arise from unused tax losses and unused tax credits.
Apart from certain limited exceptions, all deferred tax liabilities,
and all deferred tax assets to the extent that it is probable that
future taxable profits will be available against which the asset
can be utilised, are recognised. Future taxable profits that may
support the recognition of deferred tax assets arising from
deductible temporary differences include those that will arise
from the reversal of existing taxable temporary differences,
provided those differences relate to the same taxation authority
and the same taxable entity, and are expected to reverse either
in the same period as the expected reversal of the deductible
temporary difference or in periods into which a tax loss arising
from the deferred tax asset can be carried back or forward.
The same criteria are adopted when determining whether
existing taxable temporary differences support the recognition of
deferred tax assets arising from unused tax losses and credits,
that is, those differences are taken into account if they relate to
the same taxation authority and the same taxable entity, and are
expected to reverse in a period, or periods, in which the tax loss
or credit can be utilised.
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For the year ended 31 March 2009 #HE-—ZEZAF=A=+—HILFE

SUMMARY SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Income Tax (Continued)

The limited exceptions to recognition of deferred tax assets and
liabilities are those temporary differences arising from goodwill
not deductible for tax purposes, the initial recognition of assets
or liabilities that affect neither accounting nor taxable profit
(provided they are not part of a business combination), and
temporary differences relating to investments in subsidiaries to
the extent that, in the case of taxable differences, the Group
controls the timing of the reversal and it is probable that the
differences will not reverse in the foreseeable future, or in the
case of deductible differences, unless it is probable that they
will reverse in the future. The amount of deferred tax recognised
is measured based on the expected manner of realisation or
settlement of the carrying amount of the assets and liabilities,
using tax rates enacted or substantively enacted at the balance
sheet date. Deferred tax assets and liabilities are not discounted.
The carrying amount of a deferred tax asset is reviewed at each
balance sheet date and is reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to
allow the related tax benefit to be utilized. Any such reduction is
reversed to the extent that it becomes probable that sufficient
taxable profits will be available.

Additional income taxes that arise from the distribution of
dividends are recognised when the liability to pay the related
dividends is recognised. Current tax balances and deferred tax
balances, and movements therein, are presented separately
from each other and are not offset. Current tax assets are offset
against current tax liabilities, and deferred tax assets against
deferred tax liabilities, if the Company or the Group has the
legally enforceable right to set off current tax assets against
current tax liabilities and the following additional conditions are
met:

- in the case of current tax assets and liabilities, the
Company or the Group intends either to settle on a
net basis, or to realise the asset and settle the liability
simultaneously; or

- in the case of deferred tax assets and liabilities, if they
relate to income taxes levied by the same taxation authority
on either:
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For the year ended 31 March 2009 HE_-_ZZhE=A=1+—HIFE

SUMMARY SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Income Tax (Continued)

- the same taxable entity; or

—  different taxable entities, which, in each future period in
which significant amounts of deferred tax liabilities or assets
are expected to be settled or recovered, intend to realise
the current tax assets and settle the current tax liabilities
on a net basis or realise and settle simultaneously.

Construction Contracts

The accounting policy for contract revenue is set out in note
3(s). When the outcome of a construction contract can be
estimated reliably, contract costs are recognised as an expense
by reference to the stage of completion of the contract at the
balance sheet date. The percentage of completion is determined
by the aggregated cost for the individual contract incurred at
the balance sheet date compared with the estimated budgeted
cost. Managements’s estimation of the cost incurred to date and
the budgeted cost is primarily based on construction budget
and actual cost report prepared by internal quantity surveyors,
where applicable. When it is probable that total contract
cost will exceed total contract revenue, the expected loss is
recognised as an expense immediately. When the outcome of
a construction contract cannot be estimated reliably, contract
costs are recognised as an expense in the period in which they
are incurred.

Construction contracts in progress at the balance sheet date
are recorded in the balance sheet at the net amount of costs
incurred plus recognised profits less recognised losses and
progress billings, and are presented in the balance sheet as
the “Gross amount due from customers for contract work” (as
an asset) or the “Gross amount due to customers for contract
work” (as a liability), as applicable. Progress billings not yet
paid by the customer are included in the balance sheet under
“Trade and other receivables”. Amounts received before the
related work is performed are included in the balance sheet, as
a liability, as “Advances received”.
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For the year ended 31 March 2009 #HE-—ZEZAF=A=+—HILFE

3. SUMMARY SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(n Financial Guarantees Issued, Provisions and
Contingent Liabilities

()

(i)

Financial guarantees issued

Financial guarantees are contracts that require the
issuer (i.e. the guarantor) to make specified payments to
reimburse the beneficiary of the guarantee (the “holder”) for
a loss the holder incurs because a specified debtor fails to
make payment when due in accordance with the terms of
a debt instrument.

Where the Group issues a financial guarantee, the fair
value of the guarantee (being the transaction price, unless
the fair value can otherwise be reliably estimated) is initially
recognised as deferred income within trade and other
payables. Where consideration is received or receivable
for the issuance of the guarantee, the consideration
is recognised in accordance with the Group’s policies
applicable to that category of asset. Where no such
consideration is received or receivable, an immediate
expense is recognised in income statement on initial
recognition of any deferred income.

The amount of the guarantee initially recognised as
deferred income is amortised in income statement over
the term of the guarantee as income from financial
guarantees issued. In addition, provisions are recognised
in accordance with note 3(r)(ii) if and when (i) it becomes
probable that the holder of the guarantee will call upon
the Group under the guarantee, and (i) the amount of that
claim on the Group is expected to exceed the amount
currently carried in trade and other payables in respect
of that guarantee i.e. the amount initially recognised, less
accumulated amortisation.

Contingent liabilities acquired in business combinations
Contingent liabilities acquired as part of a business
combination are initially recognised at fair value, provided
the fair value can be reliably measured. After their initial
recognition at fair value, such contingent liabilities are
recognised at the higher of the amount initially recognised,
less accumulated amortisation where appropriate, and
the amount that would be determined in accordance with
note 3(r)(iii). Contingent liabilities acquired in a business
combination that cannot be reliably fair valued are
disclosed in accordance with note 3(r)(iii).
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For the year ended 31 March 2009 HZE_-_ZZhE=A=+—HIFE

3. SUMMARY SIGNIFICANT ACCOUNTING 3. TES:TBERME»)
POLICIES (Continued)

(n Financial Guarantees Issued, Provisions and
Contingent Liabilities (Continued)
(iii)  Other provisions and contingent liabilities

Provisions are recognised for other liabilities of uncertain
timing or amount when the Group or the Company has a
legal or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be estimated
reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benefits is
remote. Possible obligations, whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more future events are also disclosed as contingent
liabilities unless the probability of outflow of economic
benefits is remote.

(s) Revenue Recognition
Provided it is probable that the economic benefits will flow to
the Group and the revenue and costs, if applicable, can be
measured reliably, revenue is recognised in profit or loss as
follows:

()

(i)

Sale of goods

Revenue from the sale of goods is recognised on the
transfer of risks and rewards of ownership, which generally
coincides with the time when the goods are delivered to
customers and title has passed. Revenue excludes value
added tax or other sales taxes and is after deduction of
any trade discounts.

Contract revenue
When the outcome of a construction contract can be
estimated reliably:

- revenue from a fixed price contract is recognised using
the percentage of completion method, measured
by reference to the percentage of contract costs
incurred to date to estimated total contract costs for
the contract; and

N ERHZMBER BERIKEE®

(i) BAtBEERIAERE
HEAREERARR AR BESAIEER
HEERT - MBETZEEENSEHEAL
PR 2 BRI - SWRHER AT SEfb AT - EE
ARERABEIE < E B ERE - MRE
ERBEEEX  AREAETEBRIHRX
ZBER -

HESBREBERR CERINTZEETAK » 3L
EEFHERRREL A EG - FelaE
BRBEARAEE - BRINERLBEREINR
ZHEERERIRIN - BRTERHZRZAKE
HRABES EMEFERS 2EERD » I
SRBEAANEE - BROERSERRINR
ZHEE IR ARSI -

(s) WARER
WAL EN S REERAANER + LAKBEHA]
ST ER AT A (20E R ) R - RIE T2 5 AE
EmAER

() HEEmR
HERMmZWARNEB 2 R KB REE
BR - —RITEREMINTERREG#ES
BB o WANBHIBERSIEMEER - I
FEHBREAAT R IR IR

(i) BFTHA
WFRZEE R K 2 KR P PAR] St fhat

- BEEEESNZWASERTI AL
R 2EBEAERARIBHFZIKAN
BRNEFTRSHRANBDLLMAE K&

052 | Bright Prosperous Holdings Limited Annual Report 2008/09



Notes to the Financial Statements
B ERERE

3.

(s)

(t)

For the year ended 31 March 2009 #HZE-—ZEZAF=A=+—HILFE

SUMMARY SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Revenue Recognition (Continued)

(i)  Contract revenue (Continued)

- revenue from a cost plus contract is recognised by
reference to the recoverable costs incurred during the
period plus an appropriate proportion of the total fee,
measured by reference to the proportion that costs
incurred to date bear to the estimated total costs of
the contract.

When the outcome of a construction contract cannot
be estimated reliably, revenue is recognised only to the
extent of contract costs incurred that is probable will be
recoverable.

(iii)  Interest income
Interest income is recognised on a time proportion basis,
taking into account the principal amounts outstanding and
the effective interest method.

Translation of Foreign Currencies

Foreign currency transactions during the year are translated
at the foreign exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign currencies
are translated at the foreign exchange rates ruling at the balance
sheet date. Exchange gains and losses are recognised in
income statement.

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated using the
foreign exchange rates ruling at the transaction dates. Non-
monetary assets and liabilities denominated in foreign currencies
that are stated at fair value are translated using the foreign
exchange rates ruling at the dates the fair value was determined.

The results of foreign operations are translated into Hong
Kong dollars at the exchange rates approximating the foreign
exchange rates ruling at the dates of the transactions. Balance
sheet items, including goodwill arising on consolidation of foreign
operations acquired on or after 1 January 2005, are translated
into Hong Kong dollars at the foreign exchange rates ruling at
the balance sheet date. The resulting exchange differences are
recognised directly in a separate component of equity. Goodwill
arising on consolidation of a foreign operation acquired before
1 January 2005 is translated at the foreign exchange rate that
applied at the date of acquisition of the foreign operation.

On disposal of a foreign operation, the cumulative amount of the
exchange differences recognised in equity which relate to that
foreign operation is included in the calculation of the profit or
loss on disposal.
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For the year ended 31 March 2009 HE_-_ZZhE=A=1+—HIFE

SUMMARY SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Borrowing Costs

Borrowing costs are expensed in income statement in the
period in which they are incurred, except to the extent that they
are capitalised as being directly attributable to the acquisition,
construction or production of an asset which necessarily takes
a substantial period of time to get ready for its intended use or
sale.

Discontinued Operations

A discontinued operation is a component of the Group’s
business, the operations and cash flows of which can be clearly
distinguished from the rest of the Group and which represents
a separate major line of business or geographical area of
operations, or is part of a single co-ordinated plan to dispose
of a separate major line of business or geographical area of
operations, or is a subsidiary acquired exclusively with a view to
resale.

Classification as a discontinued operation occurs upon disposal
or when the operation meets the criteria to be classified as
held for sale, if earlier. It also occurs when the operation is
abandoned.

Where an operation is classified as discontinued, a single
amount is presented on the face of the income statement, which
comprises:

—  the post-tax profit or loss of the discontinued operation;
and

—  the post-tax gain or loss recognised on the measurement
to fair value less costs to sell, or on the disposal, of the
assets or disposal group(s) constituting the discontinued
operation.

Related Parties
For the purpose of these financial statements, parties are
considered to be related to the Group if:

(i)  the party has the ability, directly or indirectly through one
or more intermediaries, to control the Group or exercise
significant influence over the Group in making financial and
operating policy decisions, or has joint control over the
Group;

(i)  the Group and the party are subject to common control;

(i the party is an associate of the Group or a joint venture in
which the Group is a venturer;
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For the year ended 31 March 2009 HZE -—ZZAE=A=+—HILtFE

3. SUMMARY SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(w)
(iv)

(Vi)

Related Parties (Continued)

the party is a member of key management personnel of
the Group or the Group’s parent, or a close family member
of such an individual, or is an entity under the control, joint
control or significant influence of such individuals;

the party is a close family member of a party referred to in (i)
or is an entity under the control, joint control or significant
influence of such individuals; or

the party is a post-employment benefit plan which is for
the benefit of employees of the Group or of any entity that is
a related party of the Group.

Close family members of an individual are those family members
who may be expected to influence, or be influenced by, that
individual in their dealings with the entity.

(x) Employee Benefits

(0

(i)

Short term employee benefits and contributions to
defined contribution plans

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution plans and the cost of non-monetary
benefits are accrued in the year in which the associated
services are rendered by employees. Where payment or
settlement is deferred and the effect would be material,
these amounts are stated at their present values.

The employees of the Group’s subsidiaries which
operate in mainland China are required to participate in a
central pension scheme operated by the local municipal
government. The subsidiaries are required to contribute
a certain percentage of their payroll costs to the central
pension scheme. The contributions are charged to income
statement as they become payable in accordance with
rules of the central pension scheme.

Share-based payments

The fair value of share options granted to employees is
recognised as an employee cost with a corresponding
increase in a capital reserve within equity. The fair value is
measured at grant date using the binomial lattice model,
taking into account the terms and conditions upon which
the options were granted. Where the employees have to
meet vesting conditions before becoming unconditionally
entitled to the share options, the total estimated fair value
of the share options is spread over the vesting period,
taking into account the probability that the options will vest.
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3. SUMMARY SIGNIFICANT ACCOUNTING 3. XESFHE#BE e

)

v)

POLICIES (Continued)

Employee Benefits (Continued)

(i)  Share-based payments (Continued)
During the vesting period, the number of share options
that is expected to vest is reviewed. Any adjustment
to the cumulative fair value recognised in prior years is
charged/credited to income statement for the year of the
review, unless the original employee expenses qualify for
recognition as an asset, with a corresponding adjustment
to the capital reserve. On vesting date, the amount
recognised as an expense is adjusted to reflect the actual
number of share options that vest (with a corresponding
adjustment to the capital reserve) except where forfeiture
is only due to not achieving vesting conditions that relate
to the market price of the Company’s shares. The equity
amount is recognised in the capital reserve until either
the option is exercised (when it is transferred to the share
premium account) or the option expires (when it is released
directly to retained profits).

(iii)  Termination benefits
Termination benefits are recognised when, and only
when, the Group demonstrably commits itself to terminate
employment or to provide benefits as a result of voluntary
redundancy by having a detailed formal plan which is
without realistic possibility of withdrawal.

Segment Reporting

A segment is a distinguishable component of the Group that
is engaged either in providing products or services (business
segment), or in providing products or services within a particular
economic environment (geographical segment), which is subject
to risks and rewards that are different from those of other
segments.

In accordance with the Group’s internal financial reporting
system, the Group has chosen business segment information
as the primary reporting format and geographical segment
information as the secondary reporting format for the purpose of
these financial statements.

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well as those
that can be allocated on a reasonable basis to that segment.
For example, segment assets may include trade receivables and
property, plant and equipment. Segment revenue, expenses,
assets and liabilities are determined before intra-group balances
and intra-group transactions are eliminated as part of the
consolidation process, except to the extent that such intra-
group balances and transactions are between group entities
within a single segment. Inter-segment pricing is based on
similar terms as those available to other external parties.
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For the year ended 31 March 2009 #HZE-—ZEZAF=A=+—HILFE

SUMMARY SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Segment Reporting (Continued)

Segment capital expenditure is the total cost incurred during the
period to acquire segment assets (both tangible and intangible)
that are expected to be used for more than one period.

Unallocated items mainly comprise financial and corporate
assets, interest-bearing loans, borrowings, tax balances,
corporate and financing expenses.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current year, the Group has where applicable applied
the following amendments and interpretations (“new HKFRSs”)
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) which are or have become effective.

HKAS 39 & HKFRS 7
(Amendments)
HK(FRIC) = Int 12

Reclassification of Financial Assets
Service Concession Arrangements
HK(IFRIC) - Int 14 HKAS 19 — The Limit on a Defined

Benefit Asset, Minimum Funding
Requirements and their interaction

The application of the new HKFRSs had no material effect
on how the results and financial position for the current or
prior accounting periods have been prepared and presented.
Accordingly, no prior adjustment is required.

The Group has not early applied any of the following new
and revised standards, amendments or interpretations which
have been issued but are not yet effective for annual periods
beginning on 1 April 2008.

HKFRSs Improvements to HKFRSs!
(Amendments)

HKFRSs Improvements to HKFRSs 20092
(Amendments)

HKAS 1 (Revised)
HKAS 23 (Revised)
HKAS 27 (Revised)

Presentation of Financial Statements?

Borrowing Costs?

Consolidated and Separate Financial
Statements*

HKAS 32 & 1 Puttable Financial Instruments and
(Amendments) Obligation Arising on Liquidation?

HKAS 39 Eligible hedged items*
(Amendment)

(v)
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For the year ended 31 March 2009 HE_-_ZZhE=A=1+—HIFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 1 and Cost of an Investment in a Subsidiary,
HKAS 27 Jointly Controlled Entity or Associate®
(Amendments)

HKFRS 1 (Revised) First-time Adoption of Hong Kong
Financial Reporting Standard#*

HKFRS 2 Vesting Conditions and Cancellations?
(Amendments)

HKFRS 3 (Revised) Business Combinations*

HKFRS 7 (Amendments) Improving Disclosures about Financial

Instruments

HKFRS 8 Operating Segments?®

HK(FRIC) — Int 9 & Reassessment of Embedded
HKAS 39 Derivatives®
(Amendments)

HK(FRIC) — Int 13 Customer Loyalty Programmes?®

HK(FRIC) — Int 15 Agreements for the Construction of
Real Estate

Hedges of a Net Investment in a
Foreign Operation®

Distributions of Non-cash Assets to
Owners*

Transfer of Assets from Customers?

HK(FRIC) - Int 16

HK(FRIC) - Int 17

HK(FRIC) — Int 18

i Effective for annual periods beginning on or after 1 January 2009
except for the amendments to HKFRS 5, effective for annual
periods on or after 1 July 2009

2 Effective for annual periods beginning on or after 1 January 2009,

1 July 2009 and 1 January 2010

Effective for annual periods beginning on or after 1 January 2009

Effective for annual periods beginning on or after 1 July 2009

Effective for annual periods beginning on or after 1 July 2008

Effective for annual periods beginning on or after 1 October 2008

Effective for transfers of assets from customers received on or after

1 July 2009

8 Effective for annual periods ending on or after 30 June 2009

N o o & ®

The application of HKFRS 3 (Revised) may affect the accounting
for business combination for which the acquisition date is on or
after the beginning of the first annual reporting period beginning
on or after 1 July 2009.

HKAS 27 (Revised) will affect the accounting treatment for
changes in a parent’s ownership interest in a subsidiary.

The Company’s directors anticipate that the application of the
other new and revised standards, amendments or interpretations
will have no material impact on the results and the financial
position of the Group.

4.
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Notes to the Financial Statements
B ERENE

For the year ended 31 March 2009 HZE -—ZZAE=A=+—HILtFE

5. FINANCIAL RISK MANAGEMENT
OBJECTIVE AND POLICIES

The Group’s major financial instruments include trade and
other receivables, cash and cash equivalents, pledged bank
deposits, bank loans and overdrafts, finance lease payables,
trade and other payables. Details of these financial instruments
are disclosed in respective notes. The risks associated with
these financial instruments include credit risk, currency risk and
interest rate risk. The policies on how to mitigate these risks are
set out below. The management manages and monitors these
exposures to ensure appropriate measures are implemented on
a timely and effective manner.

(a)

Credit Risk

U)

(i)

As at 31 March 2009, the maximum exposure to credit
risk is represented by the carrying amount of each financial
asset in the consolidated balance sheet after deducting
any impairment allowance. Except for the financial
guarantees given by the Group as set out in note 42,
the Group does not provide any other guarantees which
would expose the Group or the Company to credit risk.
The maximum exposure to credit risk in respect of these
financial guarantees at the balance sheet date is disclosed
in note 42.

In respect of trade and other receivables in order to
minimize risk, the management has a credit policy in place
and the exposures to these credit risks are monitored on
an ongoing basis. Credit evaluations of its customers’
financial position and conditions are performed on each
and every major customer periodically. These evaluations
focus on the customer’s past history of making payments
when due and current ability to pay, and take into account
information specific to the customer as well as pertaining
to the economic environment in which the customer
operates. The Group does not require collateral in respect
of its financial assets. Debts are usually due within 30-180
days from the date of billing.

Debtors with balances that are more than 6 months past
due are requested to settle all outstanding balances before
any further credit is granted.

5.

(@)

B¥EREEBERBEK

AEFEZIBPHTACEEEES %ﬁ&ﬁ@ﬁ
WsE - ReRBeEEY  SERRTER

TERRES  BRNBREERN  ENES a&lﬁliﬁi
MEH%EO%%WﬁIEZﬁ%Fﬁ%W?W
B EZEUBTIAREZRREEEERR &
W e K N R g o an ] PR KX LR ZZE& éﬁﬁ@

T‘Xoﬂ@?ﬁi@&ﬁ% ZERB - HEIREE R EFA

BB R EE E

EERR

() R-ZETZNFE=ZA=+—8 FERRZ&R
AR 2 RIAR A \,mA§FE1EE‘%ZEE

EEREERREREZH o RHTE42/
AREBRHE 2 MRS - AEBELEEHRE
AEMERESIARERAR TE;ﬂZf‘f

% - BRAMEERZEERBRREER 2 &
AYERAE AT FE424 55 -
(i) FEKZEZIREREMEKZENS @ A=
RERR  BEEREEEAEEBRREY  mEH
zmmﬂﬁ SIEEER o NAREHREBEE

REPZHBRRETEERE - ZFTEE
hEFBEXNEMA 2 R & B A &R
B METRPEEEREEPREMERE
RFZER - AEBYEZRLEPRYBEE

IR o B —RAFEHBI0E180HA
ZIH -
SErm i NE A 2 BEEABBENBERER

Aié?%ﬁﬁ*ﬂm“%’ﬁ e

ZRERAERAT 2008/094F £ | 059



Notes to the Financial Statements
B ERERE

For the year ended 31 March 2009 HE_-_ZZhE=A=1+—HIFE

FINANCIAL RISK MANAGEMENT
OBJECTIVE AND POLICIES (continued)

BEREEEERBE

(a) Credit Risk (Continued) (@ EERK®)

(i) In respect of trade receivable, the Group’s exposure (i) HEKZZFEMS  AEBZEERBREZE
to credit risk is influenced mainly by the individual REEXBPZERRETE - REEKHMETT
characteristics of each customer. The default risks of the ¥ NMBR 2R ERER TS EERBRERKE
industry and country in which customers operate also has Z - NZTTNF=A=1+—08 ' EKRFIERL
an influence on credit risk. The Group has concentration of FRE100% (ZZEZNE : 67%) 249%(=F
credit risk by customers as 100% (2008: 67%) and 49% TN\F : 33%) D BlERASEE 2 AREF
(2008: 33%) of the total receivables were due from the REGEREF °
Group’s five largest customers and the largest customer
respectively as at 31 March 2009.

(v) The credit risk on liquid funds is limited because the vy mBEEZEERRBRER  AARSHFAEE
counterparties are banks with high credit ratings assigned SRR EENRRES T EETARZRIT
by international credit-rating agencies.

Further quantitative disclosures in respect of the Group’s BREANEBEEWE 5 FIE K E i fE UG I BT
exposure to credit risk arising from trade and other E$ 2 ER - B — it S WBEEH M6
receivables are set out in note 26.

(b) Liquidity Risk (b) REBE=ER

Individual operating entities within the Group are responsible
for their own cash management, including the raising of
loans to cover expected cash demands, subject to approval
by the holding company’s board. The Group’s policy is to
regularly monitor current and expected liquidity requirements
and its compliance with lending covenants to ensure that it
maintains sufficient amount of cash and adequate committed
lines of funding from financial institutions to meet its liquidity
requirements in the short and longer term. The Group relies
on bank borrowings as a significant source of liquidity. As
at 31 March 2009, the Group has available un-untilized
banking facilities of approximately HK$21,566,000 (2008:
HK$11,798,000), details of which are disclosed in note 29.

AEEANENCEERERTAEERSERES
H - BESEEEZAEMEHEBESE K AT
BARIZESSIAEIEER - AEEZBUR AT HE
TR RTERN RS E ST KARETETEER
o RREFSEHESNEREBEAFZNTREE
HE UEMEEHERRPHRSESTRK -
EEEFERITEEEARDESEZNRR - K=
TTNFZA=1+—H  AEBEHBAEHAERZ
RITRL B #7515 21,566,0007T ( — BT )N\F : B
11,798,0007T) * A BFF BRI 5E29#% 57 ©
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(b)

For the year ended 31 March 2009 HZE -—ZZAE=A=+—HILtFE

FINANCIAL RISK MANAGEMENT 5. BIXEREEBERBEK @)
OBJECTIVE AND POLICIES (continued)
Liquidity Risk (Continued) (b) REBESRRE)

The following table details the remaining contractual maturities
at the balance sheet date of the Group’s and the Company’s
non-derivative financial liabilities which are based on contractual
undiscounted cash flows (including interest payments computed
using contractual rates or, if floating, based on rates current at
the balance sheet date) and the earliest date the Group and the
Company can be required to pay:

TRFVNAEBARRNIIETET HABREE
HEFIBRE K AR - DIRBE AR ERRE(R
A QR (@7 8 - BIRIBREE R 2|17
FIR)HEE 2R S H) RAEEFAR T A #H 2K
BT HTFRY

The Group ZS S
2009
“BBNE
Total
Weighted contractual More than More than
average undiscounted 1 year 2 years
effective cash flow Within 1 year butless than but less than
interest rate Carrying &# or on demand 2 years 5 years
TS amount  RITRFES —&R —5# MEE
BERAI= REE RERE REER BRER BRER
HK$’000 HK$°000 HK$°000 HK$’000 HK$’000
BT BETR BT BBTT BETT
Trade and other payables ENEST0E R
Hfth e 50A - 26,404 26,404 26,404 - -
Bank loans and overdrafts  $RITEFRMER 5-5.5% 16,306 16,505 16,505 - -
42,710 42,909 42,909 - -
2008
—ZEN\E
Total
Weighted contractual More than More than
average undiscounted 1 year 2 years
effective cashflow  Within 1year  butlessthan  butless than
interest rate Carrying &%) orondemand 2 years 5 years
T amount  RHMRRE —FR —&i& St
BRI = REE mEAE HERK BMEA BRFA
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
BT BT BT BT BT
Trade and other payables ENE5 TAIE&
H {7 - 46,681 46,681 46,681 = =
Finance lease payables FEfT éfﬁi'] 7.5% 58 71 71 - -
Bank loans and overdrafts  $F1TERNER 4.75% - 5.26% 39,552 40,038 40,038 - -
Convertible note BRREE 6.75% 855,213 1,173,900 16,380 16,380 1,141,140
Promissory note RS 3% 320,000 358,400 9,600 9,600 339,200
1,261,504 1,619,090 112,770 25,980 1,480,340
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For the year ended 31 March 2009 HE_-_ZZhE=A=1+—HIFE

5. FINANCIAL RISK MANAGEMENT 5.
OBJECTIVE AND POLICIES (continued)

BEEREEEERBE®

(b) Liquidity Risk (Continued) (b) REBESRR(E)
The Company ¥ NN
2009
ZEEAE
Total
Weighted contractual More than More than
average undiscounted 1 year 2 years
effective cash flow Within 1year butlessthan but less than
interest rate Carrying 4% oron demand 2 years 5years
AR amount  FIFEES —FR —F#% WEE
ERA=E REE REEE HEER BREFR BREFR
HK$'000 HK$’000 HK$'000 HK$’'000 HK$'000
BETT BETR BT BETT BT
Trade and other payables ENEZTE R
Hith TR - 1,230 1,230 1,230 - -
2008
—ZTN\E
Total
Weighted contractual More than More than
average undiscounted 1 year 2 years
effective cashflow  Within 1year  butlessthan  butless than
interest rate Carrying &4)  orondemand 2 years 5 years
T amount  RITHEE —ER —&i& A 1%
BRA = REE M FEER BRER BRFR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
Trade and other payables fERE SFER
HitfERFR - 5,169 5,169 5,169 = -
Finance leases payables FERTRLEMA 7.5% 58 71 7 - -
Convertible note AR EE 6.75% 855,213 1,173,900 16,380 16,380 1,141,140
Promissory note ENER 3% 320,000 358,400 9,600 9,600 339,200
1,180,440 1,537,540 31,220 25,980 1,480,340
(c) Foreign Currency Risk (c) SMEERBE

The Group’s exposure to foreign currency risk related primarily
to cash and cash equivalents, trade and other receivables and
trade and other payables that are denominated in currencies
other than the functional currency of the relevant group entities.
The directors considered that the sensitivity of the Group’s
exposure towards the change in foreign exchange rates is
minimal as the assets and liabilities of the Group, denominated
in currency other than functional currency of a particular group
entity were insignificant as at the balance sheet dates.

AEEZINERBEERARBEE BRI
INEREE 2R KRS EEY  BRRESFA
KA FEURIR ~ WA R e B 55008 K B FE A< 5K
THAERE - EER R ASEHETEHE LR 2 B
EEE RESAEENX-—SEERINGEERIN
IINEREECEERABRGERERAYTEKX -
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5.
(d)

()

For the year ended 31 March 2009 #HZE-—ZEZAF=A=+—HILFE

FINANCIAL RISK MANAGEMENT
OBJECTIVE AND POLICIES (continued)

Interest Rate Risk

The Group is exposed to cash flow interest rate risk in relation
to variable rate bank borrowings (see note 29 for details of these
borrowings). The Group currently does not have any interest rate
hedging policy in relation to the cash flow interest rate risk. The
directors monitor the interest rate fluctuation and will consider
hedging the interest rate should the need arises. The interest
rate profile of the Group’s borrowings at the balance sheet date is
as follows;

(d)

BEEREE B ERBE

N RER
AEEHHERRTERITEEZRSAMERR(F
2HMEE29AB BRI FIEEF1E) - AEE B AT E
FAIR E A B SR BRERE I A RSP R - EFH
BERMEERIBN - WA NE REE B X
Rk - AEEEENEE R ZMEHRAT

The Group
REE
2009 2008
—EZThE —ETN\F
Variable rate borrowings FEEE
Bank loans and overdrafts RITERRES 16,306 39,662
Effective interest rates BRF= 5% 10 5.5% |4.75% t0 5.25%
S5EZE5.5E | 4.75[E&5.25E

The sensitivity analysis has been determined based on the
exposure to interest rates for variable-rate borrowings. The
analysis is prepared assuming variable-rate borrowings
outstanding at the balance sheet date were outstanding for
the whole year. A 50 basis point increase or decrease which
represents the management’s assessment of the reasonably
possible change in interest rates over the period until the next
annual balance sheet date. The analysis is performed on the
same basis for 2008.

If interest rates had been 50 basis points higher/lower and
all other variables were held constant, the Group’s loss for
the year ended 31 March 2009 would increase/decrease by
approximately HK$82,000 (2008: HK$198,000). This is mainly
attributable to the Group’s exposure to interest rates on its
floating-rate bank and other borrowings.

Fair Value

The fair values of the Group’s financial assets and financial
liabilities are determined in accordance with generally accepted
pricing models based on discounted cash flow analysis using
prices or rates from observable current market transactions.
The directors consider that the carrying amounts of the financial
assets and financial liabilities recorded at amortised cost in the
consolidated financial statements are not materially different
from their fair values as at 31 March 2009 and 2008.

ACCOUNTING ESTIMATES AND

JUDGEMENTS

Key Sources of Estimation Uncertainty

In the process of applying the Group’s accounting policies which
are described in note 3, management has made certain key
assumptions concerning the future, and other key sources of
estimated uncertainty at the balance sheet date, that may have
a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities within the next financial year, as
discussed below.

()
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6. ACCOUNTING ESTIMATES AND 6.

For the year ended 31 March 2009 HE_-_ZZhE=A=1+—HIFE

JUDGEMENTS (Continued)

Key Sources of Estimation Uncertainty (Continued)

@

®)

(©

(@

Property, plant and equipment and depreciation

The Group management determines the estimated useful
lives and related depreciation charges for its property, plant
and equipment. This estimate is based on the historical
experience of the actual useful lives of property, plant
and equipment of similar nature and functions. It could
change significantly as a result of technical innovations and
competitor actions in response to severe industry cycles.
Management will increase the depreciation charge where
useful lives are less than previously estimated lives, or it
will write-off or write-down technically obsolete or non-
strategic assets that have been abandoned or sold.

Impairment of trade and other receivables

The Group tests annually whether assets have suffered
any impairment. The recoverable amounts of cash-
generating units have been determined on the value-in-use
calculation. These calculations require use of estimate.

Construction contracts

The Group’s revenue and profit recognition on an
incomplete project is dependent on estimating the total
outcome of the construction contract, the gross billing
to date as well as the work done to date. Based on
the Group’s recent experience and the nature of the
construction activity undertaken by the Group, the Group
makes estimates at the point when it considers the work
is sufficiently advanced such that the costs to complete
and revenue can be reliably estimated. As a result, until
this point is reached, the amounts due from customers for
contract work as disclosed in note 27 will not include profit
which the Group may eventually realize from the work
done to date. In addition, actual outcomes in terms of total
cost or revenue may be higher or lower than estimated at
the balance sheet date, which would affect the revenue
and profit recognised in future years as an adjustment to
the amounts recorded to date.

Write-down of inventories

Inventories are written down to net realisable value based
on an assessment of the realisability of inventories. Write-
down of inventories are recorded where events or changes
in circumstances indicate that the amounts may not be
realised. The identification of write-downs requires the
use of judgements and estimates. Where the expectation
is different from the original estimate, such difference will
have impact on the carrying amount of inventories and
write-down of inventories in the periods in which such
estimate has been changed.
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6. ACCOUNTING ESTIMATES AND

JUDGEMENTS (Continued)

Key Sources of Estimation Uncertainty (Continued)

(e) Impairment of goodwill
The Group performs annual tests on whether there has
been impairment of goodwill in accordance with the
accounting policy stated in note 3(i). The recoverable
amounts of cash generating units are determined based
on value-in-use calculations. These calculations require the
use of estimates and assumptions made by management
on the future operation of the business, pre-tax discount
rates, and other assumptions underlying the value-in-use
calculations.

(f)  Amortisation of intangible assets

Intangible assets are amortised on a straight-line basis
over their estimated useful lives. The determination of the
useful lives involves management’s estimation. The Group
reassesses the useful life of the intangible assets and if
the expectation differs from the original estimate, such a
difference may have impact on the amortisation in the year
and the estimate will be changed in the future period.

(9) Fair value of buildings held for own use

Buildings held for own use are carried in the balance sheet
at their fair value. The fair value was based on a valuation
on the buildings carried out by an independent professional
valuer using property valuation techniques which involve
certain assumptions of market conditions. Favourable or
unfavourable changes to those assumptions would result
in changes in the fair value of the Group’s building held for
own use and corresponding adjustments to the amount of
gain or loss reported in the property revaluation reserve.

7. SEGMENT INFORMATION

Segment information is presented in respect of the Group’s
business and geographical segments. Business segment
information is chosen as the primary reporting format because
this is more relevant to the Group’s internal financial reporting.

Business Segments

For management purposes, the Group is organized into four
business segments — building materials, real estate, mining and
home appliances. These divisions are the basis on which the
Group reports its primary segment information. The activities of
these divisions are as follows:

Building materials: building materials supply, installation and
provision of construction services.

Real estate: the development and sale of commercial premises
and residential properties.

During the year ended 31 March 2009, the Group disposed
of all its equity interest in Ling Kit Holding Limited which is
engaged in mining operation. The Group also disposed of the
entire equity interest in Anco Industrial Company Limited, which
is engaged in property holding for home appliance business.
Details of the disposals are set out in note 12. Upon completion
of the disposals, the Group is principally engaged in the building
materials and real estate operations.
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E2-FF

TETHFE=A=+—HIFE

7. SEGMENT INFORMATION (continued) 7. DEER @)
Business Segments (Continued) EBKaE(E)
Continuing operations Discontinued operations
bt HEET BALEE
Building materials Real estate Sub-total Home appliances Mining Sub-total Consolidated
it EHE it FEER b it &
2009 208 2009 2008 2009 2008 2009 2008 2009 2008 2009 208 2009 2008
CEEAE | ZTE)\F | C5BAE | ZTE)\F | CEBAE | Z25)\E | 5BAE | TE)\F |C5BAE | Z33)\E | REAE | CTE)\F | CEEAE | CTE)E
HKS'000 | HKS000 | HK$'000 | HKS000 | HKS000 | HKS000 | HKS000 | HKS000 | HK$'000 | HKS00D | HKS000 | HKS000 | HKS000 | HKS000
BUTR| RRTRm | BETR| BT | ABTrm| AMTn| EETm| RRTn | BMTn| ATm| BRTn| BETn| ATn| A%Tn
Segment revenue As
Revenue flom exterml YAEE G
customers 162641 | 121592 5,054 - 167695 121592 -1 99817 10366 145 10366 | 101262 | 178,061 | 222804
Segmentrests 482 sl 6| eyl (ean|  don| (691 -l mos)| men| eyl men| e (o4  60)
Interest income TN 1,158 3599 - 1 - - - 01 1,158 3800
Ganonextinguisimentof ~ SEETAREE 20
convertile nofe 204,831 - - - - - - - 204831 -
Ganon extnguisimentof ~ SEEREEINE
promissory note 88,090 - - - - - - - | 880% =
Unallocated operaing inoome. & AREEH
and expenses (13,568)]  (23.201) 1 - - @2 1 Q) (13567 (23209
Fnance oosts BEER 628) 050 - 1) . - O I | R )
Poftfosybeoretaiaion BT /() 206866 | 8555) 1] Ga)| eon| @) o3%08| (9%0)| 112960 | (e85
Loss on disposalof discontinued (HEB £
opeators BB . S| e pes)| (1394 | pstos) ped)| (stos)|  padeo)
Income tax Hi&H 6383 | (1870) - (1) (768) (M) (768) o) 5%85)  (18%)
Profi/foss) after taxation BREET/ (58) 43219 | (Q04%)  @T3M)[  (15779)| (208618)  (8516)| (2459059)( (B4295)| (3%740)| (114730
ASSETS i
Segment assets NHEE 48549 76809 | 51,867 06,170 | 100416 | 142,979 - - -1 2027549 - 2007549 | 100416 | 2,170,528
Unallocated comporate assets  xAEAEEE 137,544 | 191,004
Consolidated totd assefs GAlEE 27,960 | 2361532
LIABILITIES B
Segment libies D 24830 67828 9423 21682 34283 | 89505 - - - 5079 - 509 [ 34283 | 4584
Unalocated comorat labiies  &AEAEEE 23365 | 1,189,344
Consolidated ot lebities ~ SAEBE 57618 | 1283928
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7. SEGMENT INFORMATION (continued) 7. DEBER @)
Business Segments (Continued) (B I(HE)
Continuing operations Discontinued operations
REREER BREEE
Building materials Real estate Sub-total Home appliances Mining Sub-total Consolidated
it EhE it FEER b | it 78
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
TEENE | CTE)\E | Z3BAE | ZTT)\F |C83AE | Z3T)\E | Z3EAE | CTE)\F | ZFBAE | ZTT)\F | CEBAE | Z3R/\F | D3EBAE| 23N
HKS'000 | HKS000 | HKS'000 | HKS000 | HKS000 | HKS000 | HKS000| HKS000 | HK$'000 | HKSO0D | HKS'000 | HKS000 | HKS000 | HKSI000
ASTn| AETR| EETR| AETr| RBTn| AETn| EMTR| BMTn | RBTn| RETR| BMTR| RS | RBTn| AT
OTHER INFORMATION
Depreciation and amortization R & % 65 130 100 - 5%3 | 95386 10897 | 95386| 16560 95516 16660
Unallocated corporate expenses AARAEER 357 1573
95873 | 18238
Impaiment of
- rade and other recehatles  —ENEFIIER
- 2766 - 100 -l 2866 -l 249 899 - 89 249 89| 530
- goochwl - - - 497 - 497 - - - - - - - 497
- property, plant and e ER e
equipment - - - - - - -] 10466 - - - 10466 -] 10466
- moulds depostts - - - - - - - 5513 - - - 5513 - 5513
Signffcant non-cash expenses TEFRAER
- wite-gown of inventories - - 1035 3133 10356 3738 - - - - - - 1035 3733
Capttal expendure incured EUGTT
uring the year 90 % 8 19 1 2% - 1488 2 4 2 149 19 1,787
Unallocated corporate AORPEERER
capital expenditure 1,080 561
1275 238
Geographical Segments &5 2B

The following table presents revenue for the Group’s

TRIRER NS 0 T 251 A B0 8 5 35

geographical segment based on the location of external WA o
customers.
2009 2008
ZEERF —IEN\F
Continuing Discontinued Continuing  Discontinued
operations operations operations operations
HE BAILE Total FE B&IE Total
REXK % @t BEER %% @t
HK$’000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT
(Restated) (Restated) (Restated)
(E31) (E31) (&31)
Europe B - - - - 35,153 35,153
North America SIE| - - - = 28,272 28,272
South America EE - - - - 14,328 14,328
Asia Pacific TRE 167,695 10,366 178,061 121,592 9,600 131,192
Middle East R - - - - 10,039 10,039
Oceania KEN - - - - 3,870 3,870
167,695 10,366 178,061 121,592 101,262 222,854

All the Group’s assets are located in Asia Pacific region.

AEERBEEAMNEKRRER
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8. TURNOVER

Turnover represents revenue from construction contracts, sales
of building materials, properties, magnesium ore and home
appliance products, after allowances for returns and trade

discounts.

An analysis of the Group’s turnover is as follows:

Continuing operations

E

For the year ended 31 March 2009 HE_-_ZZhE=A=+—HIFE

LEBRENREERBERTNEEREEE QMU
REERM - W%  SEEERRETSRERZIWA -

REEZEEBANMT

Discontinued operations

Consolidated

BRSEEE BRILER &E
2009 2008 2009 2008 2009 2008
—EERF —ZT)N\F “ZENE —ZTNF b= -3 —E2T)\F
HK$’000 HK$'000 HK$000 HK$'000 HK$000 HK$'000
BETT BETT BETT BETT BETT BT
(Restated) (Restated) (Restated)
(551 (E31) (E31)
Revenue from construction — EEHAXZIA
contracts 155,884 121,692 - - 155,884 121,692
Sales of building materials HERM 6,757 = - = 6,757 =
Sales of properties HeEmE 5,054 - - - 5,054 -
Sales of magnesium ore HE SR - - 10,366 1,445 10,366 1,445
Sales of home appliance HEREER
products Em - - - 99,817 - 99,817
167,695 121,692 10,366 101,262 178,061 222,854
9. OTHER REVENUE AND OTHER NET 9. EfW AR EfMKE FEEE
INCOME
Continuing operations Discontinued operations Consolidated
BELSEER BRIEER &a
2009 2008 2009 2008 2009 2008
“ZENE ZEENE “ZETNE —ZTN\F “EThE —ZTN\E
HK$'000 HK$'000 HK$’000 HK$'000 HK$’'000 HK$'000
BET T BETT BET T BT BETT BT
(Restated) (Restated) (Restated)
(Z31) (&31) (F7)
Other revenue Het A
Interest income * VO 1,158 3,599 - 201 1,158 3,800
Others Hit 2,783 417 270 5,889 3,053 6,306
3,941 4,016 270 6,090 4,211 10,106
Other net income Hitjz g
Gain on disposal of property, HEWE « FE
plant and equipment B - 8,791 - - - 8,791
Excess of the Group’s share A& B E(LFT
of net fair value of interest WiERH B A AR
in subsidiaries acquired AT FERT
over the cost of Wekg R AN 2 88
acquisition - - - 2,011 - 2,011
Gain on disposal of YE—XWBATZ
asubsidiary (Note 40(@)(i) 4z (Pt =E40(a)(i) 782 - - 782 -
Exchange difference, net B 5 =585 E - 101 - 4 101
782 8,892 4 2,011 786 10,903
4,723 12,908 274 8,101 4,997 21,009

*

value through profit or loss.

It represented total interest income on financial assets not at fair

* KRWBERAFERABRSZMBEENT S RALL

e
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For the year ended 31 March 2009 #HZE-—ZEZAF=A=+—HILFE

10. OTHER OPERATING EXPENSES 10. Hfth = ERX
Continuing operations Discontinued operations Consolidated
BELSEER BRIEER ey
2009 2008 2009 2008 2009 2008
“ZENE ZZTN\E “ZENE —ZTN\E “EThE ZETN\E
HK$°000 HK$'000 HK$°000 HK$'000 HK$’000 HK$'000
BETT BT BT T BETT BT T BT
(Restated) (Restated) (Restated)
(E31) (E31) (E31)
Loss on disposal of a subsidiary & — &
Nabd - - - 139 - 199
Loss on disposal of property, HENE  BE
plant and equipment WEG A ] 230 - - 4,390 230 4,390
Write down of inventories WREE 10,356 3,733 - - 10,356 3,733
Amortisation of intangible assets & AR i - - 95,303 10,589 95,303 10,589
Impairment loss on goodwill EEZREER - 4,957 - - - 4,957
Impairment losses on Tie2
mould deposits REEE - - - 5,513 - 5,513
Impairment losses on property, 1% - KR &5
plant and equipment B2 REER - - - 10,466 - 10,466
10,586 8,690 95,303 31,097 105,889 39,787
11. INCOME TAX IN THE CONSOLIDATED 11.#4R&EBRRZFEH
INCOME STATEMENT
(@) Income Tax in the Consolidated Income Statement (a) #ZABHRZAAESHAK .
represents:
Continuing operations Discontinued operations Consolidated
BESEEL BRIEER ey
2009 2008 2009 2008 2009 2008
“ZENE —TIN\F “ZENE —ZEN\E —EENE —ET)N\F
HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
BRI T BETT BETT BT BETT BT
(Restated) (Restated) (Restated)
(331) (F71) (331)
Current tax AHIHIE
-Hong Kong Profits Tax ~ —&#&FI8
- Provision for the year —NEFEE 9 1,604 - - 9 1,604
— Over provision in respect of —BEEE
prior years RERE (930) = - = (930) -
(921) 1,604 - - (921) 1,604
Current tax - Overseas RETIE - F o
- Provision for the year —KEERE 1,028 266 768 25 1,796 291
— Over provision in respect of  —BAEEE
prior years kb (316) - - - (316) -
712 266 768 25 1,480 291
Deferred tax BREHE
- Current year —REE (3,522) - - - (3,522) -
— Attributable to a change — AR
in tax rate o (2,622) - - - (2,622) -
(6,144) = = = (6,144) -
(6,353) 1,870 768 25 (5,585) 1,895
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1. INCOME TAX IN THE CONSOLIDATED

(@)

(b)

INCOME STATEMENT (Continued)

Income Tax in the Consolidated Income Statement
represents: (Continued)

On 26 June 2008, the Hong Kong Legislative Council passed
the Revenue Bill 2008 and reduced corporate profits tax
rate from 17.5% to 16.5% which is effective from the year of
assessment 2008/2009. Hong Kong Profits Tax is calculated at
16.5% (2008: 17.5%) of the estimated assessable profits for the
year.

On 16 March 2007, the People’s Republic of China promulgated
the Law of the People’s Republic of China on Enterprise Income
Tax (the “New Law”) by Order No. 63 of the President of the
People’s Republic of China. On 6 December 2007, the State
Council of the PRC issued Implementation Regulations of the
New Law. The New Law and Implementation Regulations
changed the tax rate from 33% to 25% for PRC subsidiaries
from 1 January 2008.

Taxation arising in other jurisdictions is calculated at the tax
rates prevailing in the relevant jurisdictions.

11.

(@

mERBERZAER @
REBERRZAEBAR

RZZEZN\FNAZ+RHB > BELESERBA-FT
%/\Euw\ﬂ%wﬁ; 1 AEF SR ER17.5%
ARE165% ' =TT\ ZZTTNEHFER
ERR o BT ﬂﬂﬁ%}%}&ﬁrx‘1EE+JT§§%}%5§%IH§
16.5%(ZFTNF : 17.5%)51H -

RZEZLF=A+7"H  FEARLMEBEAF
i/\ HMBEFRER %GSSEE?J%EAE FIETEES
%R/f((?ﬁ%ﬁ/f” R-_ZEZLF+=AA
qﬂllﬂ‘xﬁnﬁﬁﬁ%ﬁﬂiz BERIRA o BEBFTOE R
EHEGER - =T N\F—A—HE  RERNBEA

AE A 2 B = 1§ B 33% E BUA25% ©

REM FDERERE S 2 BRI R AR 2 &
%Ri'lﬁ-l—rv—

Reconciliation between Tax (Credit)/Expenses and (b) HKABEABR R E2HIE(ER) FIXHES
Accounting Profit/(Loss) at Applicable Tax Rates: FHEA(BE) 2R -
2009 2008
—EEAF —ETNEF
HK$’000 HK$’000
BET T PEMET T

Profit/(loss) before taxation BB AR T (E1E)

- Continuing operations e IS 206,866 (28,565)

- Discontinued operations (note 12) —BRIEER(H7F12) (93,906) (69,820)

112,960 (88,385)

Notional tax on profit/(loss) before taxation, IREBBEZEBNERN(BE)

calculated at the rates applicable to I THRERFE

profits/(loss) in the countries concerned BRIADEF] (B8 MBRFIE 8,758 (28,464)
Tax effect of change in tax rate R ) G 2 (2,622)
Tax effect of non-taxable income BARBUWA 2 B2 (48,562) (3,023)
Tax effect of non-deductible expenses RAFF S 2 S 2 34,139 10,705
Tax effect of tax losses not recognised RIERTRISE B 2 RIS 2 3,913 22,424
Others HAth - 253
Over provision for tax in prior years B FETIABRERE (1,246) -
Unrecognised temporary difference RIERE R =58 35 -
Actual tax (credit)/expense FRHEER) FX (5,585) 1,895
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12. DISCONTINUED OPERATIONS

(@)

On 15 August 2008, the Company entered into a
conditional agreement with Pure Hope Development
Limited (“PHL”), a substantial shareholder of the Company
to dispose of the Group’s entire interest in issued share
capital of a subsidiary, namely Ling Kit Holding Limited
which held 80% equity interest in B R EEEZGR A
7] (Haicheng Dongxin Industry Limited) (collectively “Ling
Kit Group”) and the shareholder’s loans of approximately
HK$77,564,000 due by Ling Kit Group to the Company for
a consideration of approximately HK$1,624,464,000 (the
“Ling Kit Disposal”) which shall be satisfied by the following
manner:

() as to HK$212,000,000 by PHL transferring to the
Company 800,000,000 shares beneficially held by
PHL for cancellation at a price of HK$0.265 per
share;

(i) as to HK$320,000,000 by cancellation of the
promissory note issued by the Company in favour of
PHL;

(i) as to HK$1,092,000,000 by cancellation of the
convertible note issued by the Company in favour of
PHL; and

(iv) as to approximately HK$464,000 by payment in
cash.

Ling Kit Group was engaged in the mining operation in the
PRC. The Group discontinued the mining operation upon
the completion of the Ling Kit Disposal on 29 December
2008. The fair value of consideration shares, promissory
note and convertible note at the date of completion of the
Ling Kit Disposal has been set out in note 40(a)(i) to the
financial statements.

On 24 September 2008, the Company entered into a
sales and purchase agreement with Rich Kind Investment
Development Limited, an independent third party, to
dispose of the entire equity interest in Anco Industrial
Company Limited and its subsidiaries (collectively the “Anco
Group”) for a consideration of HK$1 (the “Anco Disposal”)
which shall be settled by payment in cash. The Anco
Group was principally engaged in the property holding for
home appliance business which had been disposed of as
set out in note 12(c). The Anco Disposal was completed
on 30 September 2008.

On 8 December 2007, the Company entered into a sales
and purchase agreement with Ocean Alliance (HK) Limited,
an independent third party, to dispose of the entire equity
interest in Antec Appliance Limited and its subsidiaries
(collectively “Antec Group”) and Anex Electrical Company
Limited and its subsidiaries (collectively “AECL Group”)
and the entire amounts owing by Antec Group and AECL
Group to the Group. Antec Group and AECL Group
were principally engaged in the design and manufacture
of electrical appliances (“Home Appliances Operation”).
The disposal was completed on 31 January 2008. Upon
completion of the disposal, the Group discontinued the
Home Appliances Operation.

12. BARIEER

(@)

RZZEZENFNA+HAB ' KRARIEKRR A
+ Z % ® Pure Hope Development Limited
([PHL1)ETAZ A 1% - LA B AN S BRI
BRRBEERERAR(EFEEHRMES
BEERARZ80% KA D « SR ELEE
E BRI RS v 25 - EREG
EBERARR T Z BRERL B 77,564,000
Tt REBH AEA,624,464,000 7T ([ E A4 H
EFEH]) BIEATHRAIM

() 78%212,000,0007C38 1BPHLIZ & %5
0.2657C Z BI&RIAR AlEZEHPHLATE
25+ 800,000,0000% A0 EEE$H

(i) & % 320,000,000 7T B i@ 7 # A A 7 [
PHLFTE TR 2K

(i) 75 %1,092,000,000 7T 18 B 5 $5 A A & [A)
PHLE T Z ARG R © &

(iv) #78%464,000TTAR S o

BRSEETENERERE - AKER_F
ENFT At AR TRERLEFEER
IEERREETS - REKRD - ANREBERATRER
ERNEAHE SRR A A HEFENT S
HEMIEE40(@)() °

RZZZNFNAZ+TMAE - ARAFEBILE
—HEEREBREER AR EE W 0
£ Anco Industrial Company Limited & E BB A
A (HTE[ Ancok @ |) 23 A Em - REA
BT ([Ancoti EFIE]) - TIABRESZ -
AncofBlE 2 ARETRFEBRFHFEWE - Hu
MIEE12(C) T E B E ° AncoiEZHEE R =
TENFNA=THZEK °

R-ZEZLFE+ AR AAREBIE=
BE(ER)ERRFRILEE M - WHE
LEBRHEMARDALENBAR (5 %
EZEE D RRBLTEXARARREMERA]
(e ZE L EXEE ) 2R RAER - AR
HEZESERZFELEEEBERNEE 22
WA - wESERTETBESESEERK
ERFRBEERZEB ([ REERER]) -
HEEEER -—ZT/\F-A=+—"HxK
REETRER  NEBDRIEREEBIRER ©
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12. DISCONTINUED OPERATIONS (continued)

The results of the discontinued operations for the period from
1 April 2008 up to the dates of disposals which have been
included in the consolidated income statement for the year
ended 31 March 2009 are as follows:

12. DR IEEK )

H-ZEEN\FNA—HBEHESE 2 BE I FEAM -
NE=A=+—BIEEELE
HET B B SENT

ERtAEE

— ==

2009 2008
“EERF “TENF
Home Home
Mining  appliances Total Mining  appliances Total
g FESH @t Rz FESH Bt
Note HK$’000 HK$’000 HK$000 HK$'000 HK$'000 HK$'000
Hrzt BRI BRI BRI BT BT BT
Turnover o] 8 10,366 - 10,366 1,445 99,817 101,262
Cost of sales HEMA (4,521) - (4,521) (646)  (109,274)  (109,920)
Gross profit/(loss) £/ (£8) 5,845 - 5,845 799 (9,457) (8,658)
Other revenue SN 9 270 - 270 - 6,090 6,090
Other net income Hg A FaE 9 - 4 4 2,011 = 2,011
Selling and distribution expenses  $HE &7 AR (2,520) - (2,520) - (7,352) (7,352)
Administrative expenses TR (2,199) @) (2,202) (726) (18,798) (19,524)
Other operating expenses Hi&EHRY 10 (95,303) - (95,303) (10,589) (20,508) (31,097)
Finance costs BHEEH 13(3) - - - - (1,290) (1,290)
(Loss)/profit before taxation BEA(E1R), %A (93,907) 1 (93,906) (8,505) (51,315) (59,820)
Income tax P He 11(a) (768) - (768) (11) (14) (25)
(Loss)/profit from discontinued BERIEEBZ
operations” (B18), /%A (94,675) 1 (94,674) (8,516) (51,329) (59,845)
Loss on disposal of discontinued &R & |- %7
operations ZEE 408k (b) (113,943) (37,342) (151,285) - (24,450) (24,450)
Loss from discontinued BRIEEB 2
operations B8 (208,618) (37,341) (245,959) (8,516) (75,779) (84,295)
*Attributable to: “FEfG
Equity shareholders of AR RERRE
the Company (75,740) 1 (75,739) 6411)  (51,329)  (57,740)
Minority interest DERR B (18,935) - (18,935) (2,105) = (2,105)
(94,675) 1 (94,674) (8,516) (51,329) (59,845)
Cash flow from discontinued  E&IL¥HK >
operations Rens
Net cash used in operating R ETEFER
activities BeFE (2,817) - (2,817) (95) (11,389) (11,484)
Net cash (used in)/generated from 1% &8 (FE) /Fi8
investing activities BeFE (148) 1) (149) (11) 4,180 4,169
Net cash generated from/(used in) B EEIFTTS,/ (32F8)
financing activities ReFE - - - 3,147 (3,645) (498)
(2,965) (1) (2,966) 3,041 (10,854) (7,813)

The carrying amounts of the assets and liabilities of the
discontinued operations at the dates of disposals are disclosed

in note 40.

EARIEE T & B8 AR R A ERE BN
A0 -
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13. LOSS FOR THE YEAR

The loss for the year is arrived at after charging:

13. XFEEBHE
REEEEENRTHISE !
Discontinued operations

Continuing operations Consolidated

BREgEEE EEIE &E
2009 2008 2009 2008 2009 2008
“EZhNF | Z2T)\F | ZEEhF | ZTT)\F | ZEBhF | ZTT)\F
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
BETT BT BETT BEFT BETT BETT
(Restated) (Restated) (Restated)
(E2731) (E71)) (=51)
(a) Finance costs (@) WMEEH
Interest expenses on LATIER 278
X
— bank loans and —R1T
overdrafts SR kiER 313 182 - 1,214 313 1,396
— convertible note — AR ER 45,963 1,167 - - 45,963 1,167
— promissory note —ENER 16,951 684 - - 16,951 684
Interest expenses paid EN—EEER
to a related party AZFIBREY 64 = - = 64 =
Finance charges on BMERNEEYZ
obligations under RERX
finance leases 7 17 - 76 7 93
Total interest expenses ~ WIFIRAT
on financial liabilities EH PN Fa:
not at fair value 2B AERN
through profit or loss FE RS B 63,298 2,050 - 1,290 63,298 3,340
(b) Staff costs (b) EERE
Salaries, wages and 4 I8R
other benefits HuiEF 8,263 15,574 578 19,753 8,841 35,327
Severance payments EHE - - - 524 - 524
Pension scheme NESHEET
contributions 187 240 - 221 187 461
8,450 15,814 578 20,498 9,028 36,312
(c) Otheritems (c) HtuER
Cost of inventories sold B & H ZFERM A 8,966 646 4,521 104,622* 13,487 105,268
Depreciation heE 482 1,515 83 5,971 565 7,486
Amortisation of land THiHEREE
lease premium i 5 158 - - 5 158
Amortisation of B AESE
intangible assets - - 95,303 10,589 95,303 10,589
Minimum lease payments 3 RiEF
under operating leases (BEES
for land and buildings B2 )REH
(including directors’ KNz &EHE
quarters) 2,260 1,499 - 159 2,260 1,658
Auditor’s remuneration ZER &
— audit services —Z% R 1,030 1,243 - 28 1,030 1,271
— other services —H b AR7% 1,405 672 - - 1,405 672
2,435 1,915 - 28 2,435 1,943
Impairment losses on EWE 5708
trade receivables ZREEE - 1,928 899 2,499 899 4,427
Impairment losses on H A el I8
other receivables Z AR - 938 - - - 938

During the year ended 31 March 2008, the cost of inventories
sold included depreciation of HK$4,766,000 and staff costs of
HK$13,038,000, the amount of which is also included in the
respective total amounts disclosed separately above.

BETTN\F=A=1—HLFE BELZEEXARE
P& 4,766,0007T & B TR A 13,038,0007T * A B
BENEOREEEXARIBRE 2 SHEEET o
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14. DIRECTORS’ REMUNERATION

Directors’ remuneration disclosed pursuant to Section 161 of
the Hong Kong Companies Ordinance is as follows:

14. EEM 2

REBEEBRREPIFIGREZEEMSOT :

2009
“EEhE
Salaries Retirement
and other scheme
benefits contributions
Fees HER RIKE Total
e Hitt g F sTEIftR st
HK$’000 HK$’000 HK$’000 HK$’000
BETT BETT BETT BETT
Executive directors HITES
Cheng Tun Nei HEE - 400 6 406
Chung Oi Ling, Stella BER - 480 12 492
Teoh Tean Chai, Anthony REA - 960 12 972
- 1,840 30 1,870
Non-executive director FHITES
Li Wa Hei ZER 33 - - 33
Independent non-executive directors BV EHITES
Chu Kin Wang, Peleus KR 100 - - 100
Lo Chi Ho, Wiliam BREE 100 - - 100
Wu Chi Chiu tE4 42 - - 42
LLau Wa Chun 2EL 58 - - 58
300 - - 300
333 1,840 30 2,203

During the year, no remuneration was paid by the Group to the
directors as post-employment benefits, other long-term benefits,
termination benefits and share-based payments.

FA - AREYEAS NN ERBERERHN - Bl
REER - BRI RUABG N IR
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For the year ended 31 March 2009 #HE-—ZEZAF=A=+—HILFE

14. DIRECTORS’ REMUNERATION (Continued) 14. EEM S )
2008
—TTN\F
Salaries Retirement
and other scheme
benefits  contributions
Fees Hak RIRE Total
we HAbra# FrEIR et
HK$’000 HK$’'000 HK$'000 HK$’000
BB BB BT BT
Executive directors BITES
Cheng Tun Nei BEfR - 1,300 12 1,312
Chung Oi Ling, Stella BEEL - 233 6 239
Teoh Tean Chai, Anthony REA - 517 7 524
Cheng Tze Kit, Larry B¢ - 1,140 12 1,152
Kwok Hon Lam ZBEM - 720 - 720
Kwok Chi Hang, Peter i - 228 - 228
Siu Miu Man 1058 - 2,200 10 2,210
- 6,338 47 6,385
Non-executive directors *HTES
Li Wa Hei FEER 58 - - 58
Yeung Chee Tat HEE 42 - - 42
100 - - 100
Independent non-executive directors  BIYFHTES
Chu Kin Wang, Peleus KEE 17 - - 17
Lo Chi Ho, William ERREE 58 - - 58
Wu Chi Chiu e sl 58 - - 58
Chow Nim Sun, Nelson IS oN==! 50 - - 50
Lam Kwok Cheong HEE 50 - - 50
Chan Sun Kwong BRE 150 - - 150
Fung Kwan Yin, James TESER - - - -
383 - - 383
483 6,338 47 6,368

There was no arrangement under which a director waived or
agreed to waive any remuneration during the year (2008: Nil).
In addition, no emoluments were paid by the Group to the
directors as an inducement to join or upon joining the Group, or as

a compensation for loss of office (2008: Nil).

FR - BEREENELARERECAMSITLL
(=TT NE : &) o
NEEERREMBARE IR NBAEEF 2 52
B EAHBRHECCEIENE &) -

AEBEMERNESES
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For the year ended 31 March 2009 HE_-_ZZhE=A=1+—HIFE

15. FIVE HIGHEST PAID INDIVIDUALS

The five highest paid individuals during the year included three
(2008: four) directors, details of whose remuneration are set out
in note 14. Details of the emoluments of the remaining two (2008:

15. BB eFHER
N TEBRSHEBAE=4(Z2F/\F: N
2VEE  HHRETMEHERRHE4 - BT
Z(—TE\F —R)BSHEAESES Mo

one) non-director, highest paid individuals were as follows: =P 0N
The Group
rEE
2009 2008
—EERF —ETN\F
HK$’000 HK$'000
BT T BT
Salaries and other benefits Ha MEMER 1,680 1,330
Retirement scheme contributions RIS ETEIER 24 12
1,704 1,342

The remuneration of the non-director, highest paid individuals
fell within the following bands:

REFHIEFEEZHMEN FUTEHE

Number of individual

EEHE
2009 2008
—EENE —ETNE
Nil to HK$1,000,000 T Z 5 #4,000,0007T 2 =
HK$1,000,001 to HK$1,500,000 751,000,001 7T 2% 1,500,000 - 1
2 1

16. ASSETS CLASSIFIED AS HELD FOR SALE 16. 0 BABESEELEE
In January 2009, the directors of the Group have commenced R-BEENFE— B "EBESHBALEESTA

— ==

negotiations to dispose of certain of the Group’s real estate
operation as part of the Group’s business plan to concentrate
on the building materials business and the proposed acquisition
of forest operation. Negotiations with interested parties have
been subsequently taken place. The assets and liabilities
attributable to the real estate operation which are expected to
be sold within twelve months, have been classified as assets
held for sale and are presented separately in the balance sheet.
The directors expected that the proceeds of the disposal are
greater than the net carrying amount of the relevant assets and
liabilities and therefore no impairment is necessary.

SEFEHMEXRETER  EAAKETINFE
MEB B RBAAREE 2 EBABEP R -
REBPE B BB A TR - BEHR+ =@
ARBEZ BHEXBZREEERARBEE IR
FIERE  YREERBRANHES - EFEH
HEFEMSHARZREBEERAEZERE
B WBAFLRE -
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16. ASSETS CLASSIFIED AS HELD FOR SALE

17.

(Continued)
The major classes of assets and liabilities of the real estate R
operation, which has been classified as held for sale at the afE

balance sheet date, are as follows:

For the year ended 31 March 2009 #HE-—ZEZAF=A=+—HILFE

16. 2 ERFEFEEEW

HRACHERBERELBHERBZEER
2RI

2009 2008
—EThEF —ETNF
Note HK$’000 HK$’000
Kzt BET T BT T
Property, plant and equipment ME - WENRE 19 858 -
Interests in leasehold land held for RIBEEHAZHEEER R
own use under operating leases 2R 20 270 -
Properties under development for sale FERRMYE 33,838 -
Trade and other receivables FEUR & 5 518 K H A R U K8 5,314 =
Pledged bank deposits EHIRRITIE K 2,568 -
Cash and bank balances IN& RIRTT4S 28 335 -
Assets classified as held for sale PEAREEHEEE 43,183 -
Trade and other payables &I B 5 5R00H K H M FE (S 3008 9,081 =
Deferred tax liabilities FIERIBBIE 32 4,750 -
Liabilities associated with assets classified ELH¥E BiS(EEEEE
as held for sale Bz aE 13,831 =
LOSS ATTRIBUTABLE TO EQUITY 17. X RERBRRELEE

SHAREHOLDERS OF THE COMPANY

The consolidated loss attributable to equity shareholders of the
Company includes a loss of approximately HK$37,075,000
(2008: HK$90,924,000) which has been dealt with in the

financial statements of the Company.

ERARR B P BRERIE 2 AR AESI R E(R4R
A EReEEELBES37,075,000T ( —TT )N\ ¢
75 1#£90,924,0007T ) °
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18. EARNINGS/(LOSS) PER SHARE
(a) For continuing and discontinued operations
(i)  Basic loss per share 0
The calculation of basic loss per share is based on the
following data:

FREL R

18. BREF (F#E)
(a) HMEEEBROKIEY

GREREETIIRBIA TBIEAE -

2009 2008

—EThEF —ZETN\F

HK$’000 HK$’000

Earnings 7 BT T BT T

Loss attributable to equity shareholders KR RIS AR R AL 518

of the Company (12,707) (112,892)
2009 2008

—ETHF —EENF

’000 ’000

Number of shares REHOEE T TFh%
Weighted average number of ordinary shares 3B HE T ER 2,679,578 1,966,680

(i)  Diluted loss per share (i) EFREEEE
Diluted loss per share is equal to the basic loss per share
for the years ended 31 March 2009 and 2008 because the
outstanding bonus warrants and convertible note had an
anti-dilutive effect on the basic loss per share for the years

ended 31 March 2009 and 2008.

(b) For continuing operations (b) HFEREEK
()  Basic earnings/(loss) per share 0
The calculation of basic earnings/(loss) per share is based
on the following data:

BREXEF - (E1E)
FREARRFN,(BE) HREATEEAHE

M ARITEALF R R R AT R R IR H E =
EENFR_ZTENF=A=+—HLEFEZ
BREABEEREEER  HREEZZZ
NER—ZZNF=ZA=+—HILEE K
BSEEBRASNEREARESS -

2009 2008

—EEhEF —ETN\F

HK$’000 HK$'000

Earnings 27| BT T BT

Profit/(loss) attributable to equity shareholders 782 &l #Ez5 IR B B (L K/ (5 18)

of the Company 214,317 (80,702)
2009 2008

—EThE —ETN\EF

’000 ‘000

Number of shares BRGEAE TR TFh
Weighted average number of ordinary shares & 38 A% Nt 159 £1 2,679,578 1,966,680
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For the year ended 31 March 2009 HZE -—ZZAE=A=+—HILtFE

18. EARNINGS/(LOSS) PER SHARE (continued)

(b) For continuing operations

(i)

Diluted earnings/(loss) per share

18. B BRI (BER) @
(b) FEREER
() SHRBHBEF (F58)

2009
—EENF
HK$°000
Earnings B F| BETT
Profit attributable to equity shareholders — ZN7A &4 25 AR B FE 5 %5 A
of the Company 214,317
2009
—EENF
000
Number of shares BAHEE TR
Weighted average number of ordinary MEREREHNMS Z
shares for the purpose of basic LB
earnings per share 2,679,578
Effect of dilutive potential ordinary AT E R R B s TRl o &
shares from outstanding warrants 4,306
Weighted average number of ordinary MEREERENMNS 2
shares for the purpose of diluted LB
earnings per share 2,683,884

Diluted loss per share is equal to the basic loss per
share for the year ended 31 March 2008 because the
outstanding bonus warrants and convertible note had an
anti-dilutive effect on the basic loss per share for the year
ended 31 March 2008.

(c) For discontinued operations
Basic and diluted loss per share for the discontinued operations
for the year ended 31 March 2009 and 2008 were HK8.47 cents
per share and HK4.18 cents per share, respectively, based on
the following data.

()

(i)

Basic loss per share

BRI AT TEALRIRRRAE S N P R R R =
—EENE=A=+—BIFEZSRENER
AERESER N BE—_TT/\F=A=1—
BLIFE - ShEEHRASNERELREE -

(c) BAILEK
HE_ZTTANER -_TTENF=-_A=+—HItFE
REBE4 \K%%Zlﬂﬁﬁﬂiﬁﬁfﬁgﬂg aWilp=E=gik
S AT R BB 4181l - THIRIE AT BB T

= o
Eal

() EREFER

2009 2008

—EThF —TTN\F

HK$’000 HK$’'000

Earnings Z 7| BET T BT T

Loss attributable to equity shareholders AR RIS R AL 1R

of the Company (227,024) (82,190)
2009 2008

—EThEF —ETN\F

’000 ‘000

Number of shares RHEE TR T
Weighted average number of ordinary shares &A% H0E 159 X 2,679,578 1,966,680

Diluted loss per share

Diluted loss per share is equal to the basic loss per share
for the years ended 31 March 2009 and 2008 because the
outstanding bonus warrants and convertible note had an
anti-dilutive effect on the basic loss per share for the year
ended 31 March 2009 and 2008.

(i) FREFEIR
IR 1 AR TIE AL RIS A i a8 I Al M A IR &L
E_TTNER_TEN\F=A=1T—HLF
B2 BRENGEAREEER  SRBE—
TENEFER_FTN\F=A=+HILFE -
BREEBEESNERELRER -
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For the year ended 31 March 2009 HE_-_ZZhE=A=1+—HIFE

19. PROPERTY, PLANT AND EQUIPMENT 10. % - BMENRE
The Group E
Buildings

held for own Machinery,

use carried Furniture engineering

at fair value and  and other

B R TEGIR fixtures  equipment Motor

ZBE HiRk #=E.IE vehicles Moulds Total
HRgF $£E RHEMRE AE I# wE

Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
st BETT A%t BBt A%t B%Tr  BETx

Cost or valuation RS E
At 1 April 2007 RZTTLF
mA—H 47,020 13,641 18,604 767 55,234 135,266
Acquisition of subsidiaries WEEHB AR 39 - 70 - 651 - 721
Disposal of subsidiaries HEMBLRR  40b) - (5,322) (13,455) (175) (48,482) (67,434)
Additions R = 871 91 256 1,130 2,348
Disposals e (6,810) (8,010) (5,240) - (7,882) (27,942)
Revaluation surplus HihEE 3,796 - - - - 3,796
Exchange realignment 0 i % 24 12 - 28 - 64
At 31 March 2008 RZZZ\F
=A=1+—H 44,030 1,262 - 1,627 - 46,819
Analysis of cost or valuation AT EEDHT
At cost W - 1,262 - 1,627 - 2,789
At valuation ®RifE 44,030 - - - = 44,030
44,030 1,262 - 1,627 - 46,819
At 1 April 2008 RZZENF
mA—H 44,030 1,262 - 1,627 - 46,819
Disposal of subsidiaries HEWBAR  400) (43,800) (98) - (665) - (44,563)
Additions NE - 1,275 - - - 1,275
Disposals HE - - - (341) - (341)
Revaluation surplus B{HEE 48 - - - - 48
Exchange realignment B 3 % 12 9 - 19 - 40
Classified as held for sale DERFERE 16 (290) (435) - (284) - (1,009)
At 31 March 2009 RZZZNF
=A=+—H - 2,013 - 256 - 2,269
Analysis of cost or valuation A A EDHT
At cost AR - 2,013 - 256 - 2,269
At valuation BEE - - - - - -
- 2,013 - 256 - 2,269
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For the year ended 31 March 2009 #HE-—ZEZAF=A=+—HILFE

19. PROPERTY, PLANT AND EQUIPMENT 19. 1% - BERR%E @)
(Continued)
The Group (Continued) AEBE(E)
Buildings
held for own Machinery,
use carried Furniture engineering
at fair value and  and other
BOFEGR fixtures  equipment Motor
2B Bk #=E.IE vehicles Moulds Total
BREF #E REMRE AE I# ok
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Hizt BT BT BT BT BT BT
Aggregate depreciationand ~ FEAERHE
impairment losses BE
At 1 April 2007 RNZTTLF
mA—H = 7,470 8,700 86 29,678 45,934
Acquisition of subsidiaries WBEHT B A ] 39 - 1 - 6 - 7
Charge for the year AEENERE 1,248 1,659 1,409 86 3,084 7,486
Written back on disposals HERBAR
of subsidiaries E2em| 40(b) - (3,471) (4,869) (64) (41,073) (49,477)
Written back on disposals i E R B (68) (5,477) (5,240) - (2,155) (12,940)
Elimination on revaluation BiLHEE (1,180) - - - - (1,180)
Impairment A () - - - - 10,466 10,466
Exchange realignment B 57, % - 2 - 2 - 4
At 31 March 2008 RNZZTN\F
=A=1+—H - 184 - 116 - 300
At 1 April 2008 RZZT\F
MmA—H - 184 - 116 - 300
Charge for the year REEMERE 4 434 - 127 - 565
Written back on disposals i E R B - - - 82) - 82)
Written back on disposals HERBAR
of subsidiaries 530 40(a) - (25) - (72) - 97)
Elimination on revaluation EXrRie::| @) - - - - 4)
Exchange realignment B 57, % - 1 - 1 - 2
Classified as held for sale DERFERE 16 - 1) - (60) - (151)
At 31 March 2009 RZZTNF
=A=t—H = 503 — 30 - 533
Carrying amount EEE
At 31 March 2009 RZZEZNF
=A=1+—-H = 1,510 - 226 - 1,736
At 31 March 2008 RZZENF
=A=1+—H 44,030 1,078 - 1,411 - 46,519
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For the year ended 31 March 2009 #HZE—-—ZTHAFE=A=+—HIFE

19. PROPERTY, PLANT AND EQUIPMENT

(Continued)
The Group (Continued)

(@)

At 31 March 2008, the motor vehicles with carrying amount
of HK$273,000 were held under finance leases. The Group
has fully repaid the finance lease during the year ended 31
March 2009.

All the Group’s buildings held for own use were held
under medium term leases in mainland China and have
been revalued at their open market value by adopting
the depreciated replacement cost approach and direct
comparison method on 31 March 2008 by an independent
valuer RHL Appraisal Ltd., who have among their staff,
Fellows of Hong Kong Institute of Surveyors, with recent
experience in the location and category of property
being revalued. Had the Group’s properties been carried
at historical cost less accumulated depreciation and
impairment losses, their carrying amounts would have
been approximately HK$18,153,000 as at 31 March 2008.

During the year ended 31 March 2008, a number of
moulds in the home appliances business segment were
obsolete. As a result, the Group assessed the recoverable
amount of those moulds. Based on this assessment, the
carrying amount of the moulds was fully written down by
HK$10,466,000 (included in “other operating expenses”).
The estimates of recoverable amount were based on
the moulds’ fair values less cost to sell, determined by
reference to the recent observable market prices for similar
assets within the same industry.

19. ¥ - BERRZRE®

AR (50

(@)

R_ZTN\F=A=+—8  REREBLA
BEABEZREEABE273,0007T - HE=
TENE=-ZA=1+—HILLFE  AEBETH
EEREMRLZE -

AEERKBIEERZMARTHUNTER
o DATHBNEE  RZFTNEF=A
=t+— BB EERXFITHEERRERA
A(EETHERAGBIMEMEGYEME
wEARRUMEGAELR . EEAEMES
EREB)RANEEERNERERLEE
BARMSEEER - BRASEZMERE
SERARRFH T E R EBERIIE - AR
“ERNFZA=T-BZEEENREE
18,153,0007T °

HE-ZZN\F=A=1+—HIEE  REE
BREBSAZBEIEDBER - Bt - AEET
HZEIRZAIREISEE  WEEFNEG 0 T
1 2 BRTE B B #UR S #5 10,466,000 70 (B 5F A
[E @MY |) - AlkEl &R HRETEZ
ANHEREERAMEET - BERELEHERT
ENEUEE SO BRME -
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19. PROPERTY, PLANT AND EQUIPMENT

19. ¥ - BERRZRE®

(Continued)
The Company ARAFE
Furniture
and other
Leasehold equipment Motor
improvements Y5 vehicles Total
HEMERE Hitk4E "B #st
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT Nt
Cost 5%
At 1 April 2007 R-ZZEHFMA—H = 379 342 721
Additions INE 236 69 256 561
At 31 March 2008 RZEEN\F=A=1+—H 236 448 598 1,282
At 1 April 2008 RZZENFHOA—H 236 448 598 1,282
Additions ANE 826 253 - 1,079
Disposals HE - - (342) (342)
At 31 March 2009 RZEENF=A=+—H 1,062 701 256 2,019
Accumulated depreciation Bt iE
At 1 April 2007 R-ZZEHFMA—H = 58 34 92
Charge for the year REEHERE - 68 39 107
At 31 March 2008 RZBENF=A=+—H = 126 8 199
At 1 April 2008 RZZEENFHOA—H - 126 73 199
Charge for the year NEEITERE 212 106 40 358
Written back on disposals HE - = (83) (83)
At 31 March 2009 RZEZENF=A=+—H 212 232 30 474
Carrying amount BREE
At 31 March 2009 R-ZENF=F=+—H 850 469 226 1,545
At 31 March 2008 R-ZENF=A=+—H 236 322 525 1,083
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20. INTERESTS IN LEASEHOLD LAND HELD 20. iR AN E/ER A2 AL - bk
FOR OWN USE UNDER OPERATING =

LEASES
The Group rEH
2009 2008
—EENF —ZETNF
HK$’000 HK$’'000
BEET T PEETIT
Cost 5%
At beginning of the year REA] 3,325 6,994
Disposals & (3,051) (3,696)
Exchange realignment bE 5 AR 6 27
Classified as assets held for sale (note 16) DERFHERS (Wi 16) (280)
At end of the year REL - 3,325
Accumulated amortisation 25T
At beginning of the year RE] 1,015 1,852
Charge for the year REEITERE 5 158
Written back on disposals HERE D (1,010) (995)
Classified as assets held for sale (note 16) DIEERFERE (HiF16) (10) -
At end of the year AR _ 1,015
Carrying amount BREE
At end of the year REL - 2,310
Analysed for reporting purpose: MEMFTIEDHT
Current portion BIHAER - 66
Non-current portion JERNHRER - 2,244
- 2,310
The leasehold land held for own use was held under medium FEE R 2 BA T AR BEARE - fLRH
term lease and situated in mainland China. KPBE o
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For the year ended 31 March 2009 #HZE-—ZEZAF=A=+—HILFE

21. GOODWILL 21. &
The Group REH
HK$'000
BT IT
Cost RS
At 1 April 2007 and 31 March 2008 RZZEZTLtFNA—BR=ZTEENEF=A=1+—H 7,284
At 1 April 2008 RZZEZTN\FMNA—H 7,284
Disposal of subsidiaries HEMBAR (2,327)
Classified as assets held for sale DEARBEEREEE (4,957)
At 31 March 2009 RZZENF=HA=+—H -
Accumulated impairment losses EstREEE
At 1 April 2007 R-ET+HEmNA—A 2,307
Impairment loss RIEEE 4,957
At 31 March 2008 RZZEZENF=A=+—H 7,284
At 1 April 2008 RZZEZEN\FMNA—H 7,284
Disposal of subsidiaries HEKBAR] (2,327)
Classified as assets held for sale PEARBIEHEEE (4,957)
At 31 March 2009 RZZZENF=A="1—H -
Carrying amount BREE
At 31 March 2009 RZZETENF=A=+—8H -
At 31 March 2008 R-ETNF=A=+—H B
Goodwill was allocated to the Group’s cash generating unit EBEIRBEEDHPEEFMBANZAEERRCE
identified according to the business segment. The goodwill as EBN c RZEENF=ZA=+—HZBEEDRE
at 31 March 2008 was attributable to the real estate business BMEREHE - TEBEFARATNFARES
segment. Ancen Properties Limited was engaged in real estate HEZRRER AEEEBREHEBH I - BASE
development during the year. The Group has acquired new B E2EHARN ST N\FETER - At - Fit
business segment and therefore the business profile of the EEEFBHERNERIESK - Wi H A R R B
Group was restructured in 2008. As a result, the real estate R 2 NER - ESRAVEREERED S
development business will be slowed down significantly and the BAEEH 2 ER(E S 4,957,0007T © LIERERE
indication of profit generating ability in the foreseeable future EREBEZE_ZTNF=A=1+—HILFEZRHEX
is limited. The directors consider that a full impairment on the HIBR o

carrying amount of goodwill of HK$4,957,000 is required. The
impairment loss has been charged to the income statement for
the year ended 31 March 2008.
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22. INTEREST IN SUBSIDIARIES

For the year ended 31 March 2009 HE_-_ZZhE=A=1+—HIFE

22. B A R AERS

The Company
¥ NN

2009 2008
—eghE | —TINH
HK$’000 HK$’'000
BEET T BT IT
Unlisted shares, at cost FEETRR M + AR =* 1,565,854
Due from subsidiaries FEUR BT A R FRIA 59,089 172,634
59,089 1,738,488
Due to subsidiaries FEISTHT BB A ) FRIE - (371)
59,089 1,738,117
Less: impairment losses B R(EETE (24,545) (47,334)
34,544 1,690,783

The total investment costs are HK$33.

(@ The amounts due from/(to) subsidiaries were unsecured,
interest-free and had no fixed repayment terms.
(b) The movement in the allowance for impairment losses

during the year was as follows:

Y BREKARRBESIT

(@) MU (EN)MBARFIEREER 28K
W EEER o

b FAREBEREBEIEZBHHIINT

2009 2008

—EEhE ZETENF

HK$°000 HK$'000

BET T PR TIT

Balance brought forward AR 4R 47,334 -
Impairment loss recognised EERREEE 10,563 47,334
Disposal of subsidiaries HEN B A a] (33,352) -
Balance carried forward rEEE 24,545 47,334

Several subsidiaries have incurred operating losses
during the year. After reviewing the current year financial
performance and financial position of these subsidiaries
and taking into account the current market environment,
the directors consider that impairment loss on the amount
due from these subsidiaries to their receivable amount
should be made. The impairment has been charged to the
income statement of the Company.

BEMBEARRFRALRLEEE - At E
MEBARRANFE 2 M BRI LM AL -
WHR BRI ZTZRR  EERRERNEER
SRR F B A R ORI RERE
BRRERF ARRR] ZIERA
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22. INTEREST IN SUBSIDIARIES (continued)

()

Particulars of the subsidiaries are as follows:

For the year ended 31 March 2009 #HZE-—ZEZAF=A=+—HILFE

22, M@~ AIRERR ()
(©)

MBARELT

Place of Nominal value
incorporation/ of ordinary  Percentage of equity
registration share capital/ attributable to
and operation registered capital the Company
Name B aga EERRA ) B E(G R AE Principal activities
L R HEMEXEE Bk TEXH
directly indirectly
B k3
Anex Construction and Engineering Hong Kong HK$1 - 100 Dormant
Limited ) BT 0 e
ZRETERETERERAA
Anex International Management Hong Kong HK$1 100 = Human resources management
Limited &8 b ANBRERE
ZETERERERAR
Anex Construction and Engineering British Virgin Islands USS$1 100 - Investment holding
Holdings Limited RBRAES s REER
ZRTEETREEARAR
Anex Properties Holdings Limited British Virgin Islands US$1 - 100 Investment holding
ZETHESEER AT EERLHS e REER
Ancen Properties Limited Hong Kong HK$100 - 70 Investment holding
(“Ancen Properties”) BE 1007 REER
THEEZBRAA(REEE])
REZHLEBEERAA Mainland China RMB128,276,445 = 70 Real estate development
(REZHLE ) AR ARH128,276,4457T R EERE
United Anex Engineering Limited Hong Kong HK$10,000 - 60 Building material business
(‘UAEL) Bt #5#10,0007T BIER
ERZFELTRERDR(EHEE
I#])
United Anex (Macau) Limited Macau MOP$25,000 - 60 Building material business
(‘UAML?) R JRFEE25,0007T BIER
EMZELORM)BRAR([EHLE
TRM])
ldealboom Group Limited British Virgin Islands USS$1 100 = Investing holding
EREEERAR RERAHE v REER
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22. INTEREST IN SUBSIDIARIES (continued)

()

For the year ended 31 March 2009 HE_-_ZZhE=A=1+—HIFE

22 B A TR 2

(Continued) ) (&)
Place of Nominal value
incorporation/ of ordinary  Percentage of equity
registration share capital/ attributable to
and operation registered capital the Company
Name MR R EERRE AR R PEAG BRE Principal activities
i R HEMEAREE Bk TEXH
directly indirectly
E# Gk
Total Growth Limited (now knownas ~ Hong Kong HK$1 100 - Dormant
Sustainable Forest Holdings Limited) &% AT Tma
HEBRAR
(B RMERRERAR)
Anex Far East Limited Hong Kong HK$1 — 100 Building material business
ZETERRBB AT 0 BEIT B
Joyful Rise Investments Ltd. British Virgin Islands US$100 - 100 Investing holding
ERREGRAAN EBRIHE 100%7T REER
Eagle Island Group Limited Hong Kong HKS$1 - 100 Dormant
BEEEERAR 0 BEIT Emak
I RERARRBHAERAR Mainland China RMB100,000 - 100 Properties investment and
(Beijing Joyful Rise Investment HEBIARE AR#100,0007T consulting
Consulting Company Ltd.) * MERE RFH
Ever Think Holdings Company Limited #  British Virgin Islands US$1,000 - 70 Investing holding
KBERERAR EBELHES 1,000%7T REER
Ever Think Technology Limited # Hong Kong HK$1 - 70 Building material business
KEBRHRER AR BB B¥AT BMER
Great Path Limited British Virgin Islands US$1 100 - Investment holding
RRERAR EBRAHES E REER
Leadprime Limited British Virgin Islands USS$1 100 = Investment holding
IR AA EBRAHES E REER
# Subsidiaries set up during the year. # FRKIZZHBRARE °

" A wholly-foreign owned enterprise registered in mainland

China.

* A sino-foreign owned enterprise registered in mainland

China.

A RPRBIRREEMZ B AR -
o RPEAREEMZ PR EREDRE -
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For the year ended 31 March 2009 #HZE-—ZEZAF=A=+—HILFE

23. INTANGIBLE ASSETS 23. B EE
The Group KEH
Mining rights
g
2009 2008
“EThE ZEENF
HK$’000 HK$’000
BT T PEEE T
Cost A
At beginning of the year REH] 2,033,130 -
Acquisition from subsidiaries (note 39) mF B A R U (H72£39) - 2,033,130
Disposal of subsidiaries (note 40(a)) S B AR (Ait40@) (2,033,130) =
At end of the year REFLL - 2,033,130
Accumulated amortisation T
At beginning of the year REF] 10,589 -
Charge for the year REZITERB 95,303 10,589
Disposal of subsidiaries (note 40(a)) HEMB QR (K2E40a) (105,892) =
At end of the year RAFAE - 10,589
Carrying amount RE£H
At end of the year REFLL - 2,022,541
(@ The mining rights represented the right to mine magnesite (@ FIERETE R BEIE =S AR ETER0.8942F
resources in a site area of 0.8942 km2 in Liaoning Province, FRBEZZEFREES 2R -
the PRC.
(b) The mining rights are stated at cost less accumulated (o) ERBEAE DARK AR 2 5T 8 85 R AR (E B 18 7]
amortisation and any impairment losses. The mining rights BR o BUERERH A ERFH16FNRER
are amortised on straight-line basis over its estimated A o AFEEET NN RE B REET

useful lives of 16 years. The amortization charge for the

year is grouped under other operating expenses in the

consolidated income statement.

REMEER -
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For the year ended 31 March 2009 HE_-_ZZhE=A=1+—HIFE

23. INTANGIBLE ASSETS (continued)

©)]

The recoverable amount of the mining rights has been
assessed based on value in use calculation performed
by an independent professional valuer — Assets Appraisal
Limited.

As described in note 39, the Group acquired the entire
equity interest of Ling Kit in March 2008 which is solely
engaged in holding of 80% equity interest in the Haicheng
Dongxin. Haicheng Dongxin is engaged in mining and
processing of magnesite ore. The mining rights of the
magnesite mine is covered by the mining licences
summarized below:

23. B EE )
(0 g AKESET BB B A A
SHERBR AR A TR 5 B Es B R 73T
f o

(o) HMKTEIFTIL - AEER —TENF=AIK
BEGRR R AR - ZRRZE—EB R
BIEPIREBO% M A - BIMIREEFEE
TEFER R N LTS o SREBRT A ERE 2 Z 5
RERHEREZ LA T

Licence number Mining Areas (km?2) Expiry date
BRUE 5T AT 3% 4R 5% REE(EFRAE) I HE
2100000431318 0.3110 November 2009
—ETTNF+—A
2100000330769 0.2297 May 2004
—TTFERA
(Note (i)
(B1at0))
2100000421523 0.3535 September 2009
—ZTNFNA
(Note (i)
(H1a2(i)
0.8942
Notes: KiaE -

(i) As further explained in (e) below, the relevant government
authority has approved the temporary extension of the
mining right to October 2009.

(ii) The completion of the acquisition is subject to the approval
by the relevant government authority.

() BT X(E)FFL - BREBNEBEIERR
BREENERE_ZTNFTA -

(i) WBERAFRSERBNERBIER - 57
(F=
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For the year ended 31 March 2009 #HZE-—ZEZAF=A=+—HILFE

23. INTANGIBLE ASSETS (continued)

(e) As advised by the Company’s PRC legal adviser, the
relevant PRC local government authority has promulgated
certain policies to consolidate mines in Liaoning Province
for the purpose of, among others, improving the utilisation
of mines and environmental protection. Pursuant to these
policies, in September 2007, the relevant PRC authorities
certified the three mining areas as mentioned in (d) above
to be consolidated into one. However, as at 31 March
2008, the formal approval and certificate has not been
completed by the relevant authorities in mainland China.

To the best of the knowledge of the Company’s directors,
the relevant PRC government authorities’ certified the
mining areas in respect of the consolidated mining
rights exclude certain minor areas, which represented
approximately 3% of the aggregated mining areas of
the mining licences as mentioned above, for the reason
that the excluded areas do not contain any magnesite
resources.

As advised by the Company’s PRC legal advisor, Haicheng
Dongxin had applied the consolidated mining licence for
an area covering 0.8643 kmz, and the application is in
process, and there is no foreseeable legal impediments
for Haicheng Dongxin to obtain the consolidated mining
licence.

24.DEPOSIT FOR ACQUISITION OF

SUBSIDIARIES

On 28 February 2009 (as supplemented and amended by
the supplemental agreement dated 10 March 2009), Great
Path Limited (“Great Path”) as the purchaser, a wholly-owned
subsidiary, Winner Global Holdings Limited (“Winner Global”) as
the vendor and Ms. Loh, Jiah Yee Katherine (“Ms. Loh”), as a
guarantor entered into a conditional agreement (the “Agreement”)
to acquire 100% of the issued share capital of Amplewell
Holdings Limited (“Amplewell”) for a total consideration of
HK$1,860,045,000 (subject adjustments).

Amplewell and its subsidiaries (to be acquired through a
reorganization before the date of completion) are principally
engaged in the forest exploitation, timber and wood processing,
timber trading and timber sales and marketing in Russia, Brazil
and Monzhouli in the PRC. Great Path has paid an initial deposit
of HK$15,500,000 for the acquisition of subsidiaries pursuant
to the Agreement. Details of the acquisition have been set out in
note 46(a).

23. | EE ()

@ BAARZHEARBEHES  GETRL
FRFEREEAETHE  UEABRSE
WE - B (R e hEmEE A RIEER
o BERERE  N-ZELEAA - B5H
hEE B R b 3 (c)F i = (R AT
AttA—EERARBEHTE - BR-TENE
=ZA=+—R FEAREEHEEBMRETR
REHEREREE -

HRARBEEIAM - BETBEBFE B4R
BRBEEMNEZRERTNBRES T/ MRS (1
ER L REF A A EERER S 24
3%) » RARZERINRIHIL NS H EFZEE

BARR ZRBARZEREM  BHRECH
EEEEE0.8643F AR Z 4R A BRIERF Al
#F HEEREEERE  MENRSENAR
1 PRAEEAS AR & BRIERT AT 38 5 E & A 1A
VEFRFERE o

24, WEKB AR 25 €

R_ZEZAF-_A-+/\B(KAHE-_ZTZTHhE
“AtRzERGEAAETERER)  2EHRBA
AzBBRAT(ZBIDIERET  Winner Global
Holdings Limited([Winner Global]){E&E /7 B4R
BT ([ %zt ) IERERAG LA Gz ([ #
#Z1) - DRERIER AR AR ([HR]) 258
BITIRA - BR{EAB¥1,860,045,0007T (7] T3

) e

TR R E KB A R (5K 52k BEiRTE A — B EANK
B)TEAMELY  BARBERMNERLERER
R~ ARMRAREIIT ~ AR E 5 A KA $5E L H
BB ER - ZBERERHGERKEN B AR
¥ F T € 5% 15,500,0007C ° REEFFIBEAM
46(a) °
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For the year ended 31 March 2009 HE_-_ZZhE=A=1+—HIFE

25. INVENTORIES 25. 78
The Group
rEH
2009 2008
—EThE —ZETNEF
HK$’000 HK$’000
BEET T BT
Properties under development for sale FEERERYE - 43,300
Completed properties held for sale BESEK 2 FHEREYE 11,576 15,041
11,576 58,341

(@) The properties under development for sale and completed
properties held for sale are located in mainland China and
held under long term leases.

FEERTVEREERZIFEFEMERM
R B —EARBEOFE 2EE T2

Eo

(o) The analysis of the amount of inventories recognised as an b)) CERRAXZFESEIFTNT :
expense is as follows:
2009 2008
—EENF —TT)N\F
HK$’000 HK$’'000
BET T BT
Carrying amount of inventories sold EEFERAE 3,791 -
Write down of remaining unsold inventories WoRINDAEE 2178 10,356 3,733
14,147 CNESS
(©) All the properties under development for sale were € FEFEZRERYEERGER —FRIKE -

expected to be recovered after one year.
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26. TRADE AND OTHER RECEIVABLES

For the year ended 31 March 2009 #HE-—ZEZAF=A=+—HILFE

26. B E 5 FIE Kk E b B TH

The Group The Company
TEE /NG|
2009 2008 2009 2008
—EEAF | ZTE)\F | ZBBAF | ZTZ)\F
Note HK$’000 HK$’000 HK$’000 HK$’000
Kzt BT T ST IT BT T BT T
Trade receivables FEUNE 5 I 16,635 64,653 - -
Less: allowance for doubitful o REREIR
debts () - (2,938) - -
(a 16,635 61,720 - -
Retentions receivable FEBURE & 14,203 9,255 - =
Less: allowance for doubtful o REREIE
debts () - (938) - -
(b) 14,203 8,317 - -
Due from a minority shareholder fEYx—
DHPRRFIA - 256 - -
Other receivables H ith Ui sRIE 2 556 - 420
Loans and receivables BN e T8 30,840 70,849 - 420
Prepayments and deposits TENRERIES 9,296 5,434 1,029 1,779
Gross amount due from M EEAATE
customers for contract work RIAAAZA 27 10,592 5,989 - -
50,728 82,272 1,029 2,199
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For the year ended 31 March 2009 HE_-_ZZhE=A=+—HIFE

26. TRADE AND OTHER RECEIVABLES 26. FEUN & 5 FIE & H At FEURTRIE ()

(Continued)

Note: Hiat -

(@ The ageing analysis of the trade receivables at 31 March is as @ BEZA=T—HZRKREZRAZRERITOT :
follows:

Trade receivables less provision for impairment losses of HK$Nil MEBETIT(ZTT)\F : B%2,933,0007T) 2

(2008: HK$2,933,000) with the following ageing analysis as of the BEEERER  BREZFTENGE B ZRED TN

balance sheet date was as follows: T ¢
The Group
rEH

2009 2008

—EENEF —TTN\F

HK$°000 HK$’000

BT T BT T

0 to 30 days 0£30H 15,494 44,267

31 to 60 days 31260H - 15,175

61 to 90 days 61290H - -

Over 90 days 90H M £ 1,141 2,278

16,635 61,720

The Group’s trading terms with its customers are mainly on credit
and letters of credit, except for new customers where payment in
advance and cash on delivery are normally required. Invoices are
normally payable between 30 and 180 days after issuance. Each
customer has a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables and has a credit
control department to minimize credit risk. Overdue balances are
reviewed regularly by senior management.

Retentions receivable
An analysis of the retentions receivable less impairment losses of

HK$NIl (2008: HK$938,000) as of the balance sheet date was as
follows:

BIEF—RABNREREIX MRS A&
BHRTRFEEHRUEAERS - BE—RER
FEHB30E180H ALY - BRRFPHRERREE
B o AEBYRIE 2 EIRFEEBERILE - WE
REEEFSETER - WREEREEERR -
R EIRE T R a I o

FEWIRE &

YRE R EBEBREEZIT(ZTT/\F : 8
#938,00070 ) RAEH H 2 AT AT

The Group
TEE

2009 2008
—EENFE —TTN\F
HK$’000 HK$'000
BT T BRI
Due within one year —FNE|H 1,429 -
Due more than one year —FI1EF|H 12,774 8,317
14,203 8,317

The retentions receivable are interest-free and recoverable at the
end of the retention period of individual construction contracts.

EURE SRR - WANERZES Q2 RE B
REFYE -
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For the year ended 31 March 2009 #HZE

—==

NE=ZA=1+—HILtFE

26. TRADE AND OTHER RECEIVABLES 26. FEUNE 5 FE & H At FEUFRIE ()

(Continued)
Note: (Continued)

(©

Impairment of trade receivables and retentions receivable

Impairment losses in respect of trade receivables and retentions
receivable are recorded using an allowance account unless the
Group is satisfied that recovery of the amount is remote, in which
case the impairment loss is written off against trade receivables
and retentions receivable directly (see note 3(i)).

The movement in the allowance for doubtful debts during the year
was as follows:

Hret - (&)

© REUEEZFTRREERES ZRE

BREKE 57 EREIIRE S 2 REEEB TS A
HERRDEE - EWAEBERAKE KRB Z HEEN - Al
MEBESHEERERE S 58 & ERRE S M
(FLBIEE3() °

RERFHERFERZEFHMT

Trade receivables

Retentions receivable

B E 5 RE EBlRRES
2009 2008 2009 2008
—EENF ZEENF —EENF —TTN\F
HK$°000 HK$’'000 HK$’000 HK$'000
BET T BT T BT T SR FIT
Balance brought forward ISR 2,933 1,209 938 =
Exchange realignment B 3 3R 24 106 - -
Impairment loss recognised BB EEE - 4,427 - 938
Disposal of subsidiaries HEKBAR (1,828) (2,499) (848) -
Uncollectible amounts written off M SR B 2 ZIB (14) (310) (90) -
Classified as assets held for sale SERBIEGERE (1,115) - - -
Balance carried forward e - 2,933 - 938

)

(i

During the year ended 31 March 2008, the Group had
impaired HK$1,928,000 and HK$2,499,000 on the trade
receivables from the continuing operations and discontinued
operations respectively. The individually impaired trade
receivables related to customers that were in significant
financial difficulties. The Group did not hold any collateral
over those balances.

During the year ended 31 March 2008, the Group had
impaired HK$938,000 on retentions receivable from
continuing operations. The impaired retentions receivable
related to a project abandoned. The Group did not hold any
collateral over this balance.

(i

REBE-_SEN\F=ZA=1+—HIFE  &&
ERFECEERRDRIEER 2 RKE SR
I8 53 Bl A 74 #51,928,000 7T & 78 # 2,499,000 7T
ZRME o ERIREZ ERE SHRIEBTERBA
EAUBERE 2R - AEEL FER I TR
BB AR -

RBE_ZTZN\F=A=+—HLEE ' &
SERFELCEEF 2 RBURBEHBE
938,000t Z R (E ° ERERUIRE € TR
—BEHBEE - ARBYWEFLIBEHRITE
IR o
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26. TRADE AND OTHER RECEIVABLES

(Continued)
Note: (Continued)

©)

Trade receivables that are not impaired
The ageing analysis of trade receivables that are neither individually

26. B E 5 IR b BT TH ()
war ()

(@) WEREZERESHIE
N AR A IR (E B Sk AR AR E 2 TR B B 5B R BR

nor collectively considered to be impaired are as follows: RO ¢
The Group The Company
A M EAT
2009 2008 2009 2008
ZEEAF —ZT)N\EF ZEEAF —TT)N\F
HK$°000 HK$'000 HK$°000 HK$'000
BT BT BETT BETT
Neither past due nor impaired NP 4380 HR IR AR (E 15,494 59,442 - -
Less than 1 month past due wE R —EA - - - -
1 to 3 months past due mE—Z=={EA8 1,141 2,278 - -
1,141 2,278 - -
16,635 61,720 - —

The trade receivables that were neither past due nor impaired
relate to a wide range of customers for whom there was no recent
history of default.

At 31 March 2009, the trade receivables of HK$1,141,000 (2008:
HK$2,278,000) were past due but not impaired. These related
to a number of independent customers that have a good track
record with the Group. Based on past experience, management
believes that no impairment allowance is necessary in respect of
these balances as there has not been a significant change in credit
quality and the balances are still considered fully recoverable. The
Group does not hold any collateral over these balances.

27. CONTRACT WORK IN PROGRESS

BT R E 2 BN E S FRES R AR
152 57 30 BT ER AR SRACER

R-ZBThEFE=F=+—0  CAEIEREZ
FEURE 5 FRIA A8 H1,141,0007T ( Z2T)\ 4 : B
2,278,0007T) ° WWERIEEZ ZBYTFHH - #F
RAEE R RIFHEBE RS o IRBATAS - B
REEEEWEEANES  HEEBDEERANUE
HUE - WESHEDERLSERELRERE -
ANER B0 S Tk b S A SRR (R R o

27. EfTHZEHNIRE

The Group
REE
2009 2008
—gTAE | —TT)\E
Note HK$’000 HK$’000
Kiat BT T BT
Contract costs incurred and recognised BEEAEGHKNARE
profits less recognised losses to date HRm A REEARE B E
ZEEREE 100,938 140,221
Less: Progress bilings o HEEWE (90,346) (140,640)
10,592 (419)
Analysed for reporting purpose as TR ARMED T
Gross amount due from customers for BN EFE S TIERIa4E%E -
contract work included in trade and BEfARKE SHIEBE R
other receivables H it el GRIE 26 10,592 5,989
Gross amount due to customers for ERNEEA4TIEHRIaEEE -
contract work included in trade and BEFAEBRE SHIER
other payables HAb B FRIE 30 - (6,408)
10,592 (419)
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28. CASH AND CASH EQUIVALENTS 28. RERBEEEEY
The Group The Company
AEEH /NG|
2009 2008 2009 2008
—EEAF | ZTE)\F | ZBBAF | ZZZ)\F
HK$’°000 HK$’000 HK$’000 HK$’000
BT T BT T BEET T BT T
Pledged bank deposits BIRHIRITIER 50,500 30,211 50,500 27,550
Non-pledged bank deposits IR T TIE K 14,422 103,819 14,422 103,819
Cash and bank balances R& RIRTTER 50,016 15,5619 37,636 10,123
114,938 149,549 102,558 141,492
Less: pledged bank deposits B BIIRERITIE (50,500) (80,211) (50,500) (27,550)
Cash and cash equivalents in the REEABRZEER
balance sheet WEEEY 64,438 119,338 52,058 113,942
Bank overdrafts, secured RITEY - A
(note 29) (K15t29) (4,041) (18,781)
Cash and bank balances DEBFIEFEZ
classified as held for sale (note 16) He MIRITEF
(Hizt16) 335 =
Cash and cash equivalents in the RERERESRERZ
consolidated cash flow statement B NBEEEY 60,732 105,557

The pledged bank deposits carry fixed interest rate range from
of 0.3% — 0.6% per annum (2008: 1.6% — 2.7%).

At 31 March 2009, the cash and bank balances of the Group
denominated in Renminbi (“RMB”) amounted to HK$114,000
(2008:HK$1,063,000). The RMB is not freely convertible into
other currencies. However, under mainland China’s Foreign
Exchange Control Regulations and Administration of Settlement,
Sale and Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through banks
authorized to conduct foreign exchange business.

Cash at banks earns interest at floating rates range from
0.01% to 0.02% per annum (2008: 0.36% to 4.88%) based on
daily bank deposit rates. Short-term bank deposits are made
for varying periods of between one day and three months
depending on the immediate cash requirements of the Group,
and earn interest at the respective short-term bank deposit rates
range from 0.17% to 0.70% per annum (2008: 0.45% to 1.5%).
The bank balances and bank deposits are deposited with banks
with high credit ratings with no recent history of default.

EERBEZIZEEEFEN T03EE0.6E (=TT
N\E  16EE2.7E):TE -

N-ZTAFZA=Z+—H  AEEUARE(A
R NatE 2R MRITET ABH114,0007T (=
TT N\ : H#E1,063,0007T) ° AREFRAIEH KA
BAHMER o Rifn - RIE A BIKRE 2 JNE B R 15
BILAR&ERE - EERMESIEAT @ AEERES
BEREETIINEER 2 RITBARE HIRAE M

5% -

BITRSEBARTERMNERZZHFNENT
0.01EZE0.02E (=TT /\F : 0.36[FEX4.88F ) B
BAE - MERITERUNT—BE=@EAZTR
HEGEE I AEBZARBEETEmME @ Wi
FEZEHBTEREMNENT0A7ER0.70E (=
TTN\F  045BE1.5E) BEFE - RITEFER
RITER IR R IR0 Er B A s BT
2 IRAT o
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29. BANK LOANS AND OVERDRAFTS 29. RITERREX
The Group
AEH
2009 2008
—ETAF —EE)N\F
HK$’000 HK$’'000
BT T BT T
Bank overdrafts, secured RITEY - A 4,041 13,781
Bank loans, secured IRITE © HHEIHF 12,265 25,771
16,306 39,552

(@ The bank loans and overdrafts were repayable within one (@) IRITERKEXAR —FRKEEREE -
year or on demand.

(b) At 31 March 2009, the Group had banking facilities ) R=ZFFEAF=ZA=+—8 AREREKT
of HK$50,126,000 (2008:HK$57,500,000) of which A& 5 50,126,000 7T (ZFF/\F - B
HK$28,560,000 (2008:HK$45,702,000) had been utilized. 57,500,0007T) + H A &28,5660,0007T (= F
The Group’s banking facilities were secured by: T\F : BW45,702,0007T) EBA - AKE

ZERITREATHIIR B (EER

() pledged deposits of HK$50,500,000 (2008: () BERFHEE50,500,000(=FFN
HK$30,211,000); F @ A#30,211,0007T)

(i)  corporate guarantees to the extent of HK$42,500,000 i HA—BIPBERRELEZABERFRES
(2008: HK$54,500,000) given by a minority ¥ 42,500,000 (Z T NEF : B
shareholder; 54,500,0007T)

(i) corporate guarantees given by the Company and =2 NI S /N S E = VNG
cross corporate guarantees among subsidiaries; and EHZ XX REHER - &

(v) floating charges over receivables of HK$30,008,000 (v) AKEETREHBQRREE 2 BKIRR
held by two subsidiaries of the Group. 75 #£30,008,0007T 2 F BN HFAD

() The bank loans and overdrafts bear interest at variable © MITERMEXNZBFXRGTE - XEEMRE

rates. The range of effective interest rates (which are also RITERRBEX 2 BEEHNXEE (TRES K

equal to contractual interest rates) on the Group’s bank KR RS EN RN FEEES5E(ZF

loans and overdrafts are at market rates range from 5% to T\F : 4.75BE525[E )55

5.5% (2008: 4.75% to 5.25%) per annum.
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30. TRADE AND OTHER PAYABLES

For the year ended 31 March 2009 #HE-—ZEZAF=A=+—HILFE

30. BN E 5 RER E BN FIE

The Group The Company
rEEH NG
2009 2008 2009 2008
—EEAF | ZZTN\F | ZBBAF | ZTTN\F
Note HK$’000 HK$’000 HK$’000 HK$'000
iz BT T BT BETT BT T
Trade payables FERHE 50 @) 17,807 18,699 - -
Retentions payable ENRES (b) 3,575 3,295 - -
Other payables and accruals H b fEN FE K
FEsTE A 3,774 9,739 1,230 5,119
Gross amount due to EREFEXHTE
customers for contract work RIE4EER 27 - 6,408 - -
Due to minority shareholders FERH DR R FR A (c) 1,248 8,540 - 50
Financial liabilities measured REEK AT E 2
at amortised costs B aE 26,404 46,681 1,230 5,169

(@)

An ageing analysis of the Group’s trade payables as at the

balance sheet date, based on invoiced date is as follows:

@ NEER REFAPHEZAKRERNES
IR BREC DI

The Group
rEH

2009 2008
—EEhE —ETNF
HK$°000 HK$’000
BET T BT T
0 to 30 days 0%30H 16,201 18,159
31 to 60 days 31260H - 5
61 to 90 days 61290H - 3
Over 90 days 90H M 1,606 532
17,807 18,699

Retentions payable b)) RENREE
2009 2008
—EEhEF —ETNF
HK$°000 HK$’000
BET T BT T
Due within one year —E R B 683 =
Due more than one year — 1 5 HA 2,892 3,295
3,575 3,295

Due to minority shareholders

The amounts are unsecured, interest free and have no
fixed terms of repayment.

€ ERDERRERE

BRZAREERR 2B RER

oy iy,

JE IR TR

Hi o
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31. FINANCE LEASE PAYABLES

For the year ended 31 March 2009 HE_-_ZZhE=A=1+—HIFE

31. BEURMERLY

At the balance sheet date, the Group and the Company had REEH REBRAARBEMERNEEESR
obligations under finance leases repayable as follows: =N
The Group and the Company
FEERART
2009 2008
—REE “TI)\F
Present Interest Present Interest
value of expense Total value of expense Total
minimum  relating to minimum minimum relating to minimum
lease future lease lease future lease
payments period payments payments period payments
BEHE RREE REHS RIERE PN RIEHE
XHRE MERX XiaE X HHE FEFX X H#EE
HK$’000 HK$’000 HK$’000 HK$'000 HK$'000 HK$'000
BETT B¥TT BETT BT BETT BT
Within one year —FR - - - 58 13 71
32. DEFERRED TAX LIABILITIES 2. EEFIEEE
The components of deferred tax liabilities recognised in the RiFABEEABRERZEER BB Z AN S
consolidated balance shest and the movement during the year FEFREHOT :
were as follows:
Fair value
adjustments on
properties
under
development
for sale
ZE®F Revaluation
#EY 2 on buildings Total
DNEFAE BFEM st
HK$’'000 HK$'000 HK$’000
BT T BT T BT T
At 1 April 2007 RZZELFMA—H 10,814 7,421 18,235
Deferred tax charged to reserves REEEHIG 2 IELEF A - 1,344 1,344
At 31 March 2008 RZBEZEN\F=A=+—H 10,814 8,765 19,579
At 1 April 2008 RZZETN\FHA—H 10,814 8,765 19,579
Disposal of subsidiaries HENBAR] - (8,765) (8,765)
Credited to consolidated income statement AL EEER (3,522) - (3,522)
Tax effect on change in tax rate MREH TG E (2,622) - (2,622)
Exchange alignment M AR 80 - 80
Classified as held for sale (note 16) D EEEFS (HiE16) (4,750) - (4,750)

At 31 March 2009

R=EEAF=A=1—F
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33.

For the year ended 31 March 2009 #HZE-—ZEZAF=A=+—HILFE

. DEFERRED TAX LIABILITIES (continued)

The Group has tax losses of HK$48,841,000 (2008:
HK$43,534,000) arising in Hong Kong available for offsetting
against future taxable profit that may be carried forward
indefinitely. Deferred tax assets have not been recognised as it is
not probable that future taxable profits against which the losses
can be utilised will be available for the companies in which
losses arose.

CONVERTIBLE NOTE

The Group and the Company

On 6 March 2008, the Company issued convertible note in
an aggregate principal amount of HK$1,092,000,000 at 1.5%
interest per annum payable annually in arrear. Subject to certain
adjustments, the convertible note will be convertible into the
shares of the Company at an initial conversion price of HK$0.52
per share. The Company will redeem the convertible note on
the maturity date (i.e. 5 March 2013) at 100% of its outstanding
principal amount together with the accrued interest.

Conversion may occur at any time between 6 March 2008 and
5 March 20183. However, the holder of the convertible note
shall not exercise the conversion rights to such an extent that
results or will result in (a) the holder and any person acting in
concert with it holding or having more than 29% of the then
issued ordinary share capital of the Company or otherwise being
obliged to make a general offer for the ordinary share capital
of the Company in accordance with the Hong Kong Code on
Takeovers and Mergers or (b) the Company in breach of any
provision of the Listing Rules including the minimum 25% public
float requirement.

The convertible note may be assigned or transferred (in integral
multiple of HK$500,000) to any third party (whether such party
is a connected person of the Company or not) subject to the
Listing Rules and the applicable law. The Company undertakes
to notify the Stock Exchange upon becoming aware of any
dealings in the convertible note by any connected persons of the
Company as defined in the Listing Rules.

The convertible note contained two components, the liability and
the equity components. The equity component is presented in
equity as an “Equity component reserve”. The effective interest
rate of the liability component is approximately 6.75% per
annum.

32.

33.

EEHIBEEE @)
NEBERBEE 2 FIAEE F75%48,841,0007T
—TT)\F : B#E43534,0007T) 0 A ETFEE 45
8 A% ERTIRFINE - AR AIERKSE B ZRER
Fim FIEIERIIBE E 2 BB T Al se i E £ B A A
A - MERREEHIEEE °

AR RE

AEERAQT

“ZEENF=ANH  ARRBTASBELEBE
1,092,000,000 7T 2 AT AR =45 o A AR 2R 2 F
BA15E - HIRFI - TREEAELE T
B WAl ERE0.52 T 2 VI Bk [EE i A K
ARG - AREBNEBER BRI ZE—=F=A
HH) RAIBMRERZ REERNSTEAI100%ER
25 2 RE R TR R -

HREEFHBEAAAR-_ZSZNF=ZAREE_Z
— == AR AHIFRER R - A - ATBRERE
ZRAATNGTERERENRESKERE (B
MR AAREEA-RITHALHEREEARF
EREBTEERANZ29% A EXFITAREES
REWE LA G T RE AR R EBEREARZEE 2T
WHEZ AR (o)A R RIE R EM R R Z EfIEX (B4
RIK25% 2 RRFFERTE)

ERE EMBRARERERZER « ATRREERA
LA ¥ 500,000 70 2 SER B HE E N IEE T EMSE
ZH (THRZ A RBANRRZEEAL) - AAF]
e BEABAARMEMBEALT(ERR LR
8 BB AR ZIRE - 452 B A RAT o

DR EB D H iR ] POtz - RESH ZER
FHMZEL)76.75
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For the year ended 31 March 2009 HE_-_ZZhE=A=1+—HIFE

33. CONVERTIBLE NOTE (continued) 33. AR EE ()
The Group and the Company (Continued) AEERAQT ()
The movement of the liability component of the convertible note AR ERE 7 BEXDNANEE 2 FHFHH W T :

for the year was set out below:

2009 2008
—EENF ZETENF
HK$’000 HK$’'000
BEET T PEMTIT

Liability component at date of issue/beginning RETRE 92

of the year BEBD 855,213 855,213
Interest charged BEFE 45,963 1,167
Interest payable FERTFILE - (1,167)
Reclassification of interest payable from accruals  fExtE R 2 ENF E B DA 1,167 -
Interest waived [REARESN (47,130) -
Cancellation of convertible note R SH AT AR IR (650,382) -
Difference between the fair value and carrying StABSREGEESEEAFE

amount on Ling Kit Disposal credited to EARRAME 2 =58

income statement (204,831) —
Carrying amount at end of the year RERZIRHEE - 855,213
As stated in note 12, on 15 August 2008, Pure Hope AN FE12FTE - AT AR Z A A Pure Hope
Development Limited, the holder of the convertible note and the Development Limited® —ZZ /\&F/\ A +H H &K
Company had agreed to cancel the convertible note to satisfy AEIEREFHAI MR REE - U HEGALESE
part of the consideration for the Ling Kit Disposal. The fair value HAORE - IR EBEEELORNERLESET
of the liability component of the convertible note at the date X B 8 2 A F {8 575 ¥ 650,382,000 7T + 5 LAMT &
of completion of the Ling Kit Disposal was HK$650,382,000, 40(@) (VT BEAHESZTE 2 EEE - AlRiRE
which had been based upon to calculate the loss on the Ling BaEHs RmERQTE 2 Z8E8204,831,000
Kit Disposal as disclosed in note 40(a)(). The difference between 7T+ B SH AR EIRR AT AR RER o

the carrying amount and the fair value of the liability component
of the convertible note of HK$204,831,000 has been credited to
the income statement upon cancellation of the convertible note.
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For the year ended 31 March 2009 #HE-—ZEZAF=A=+—HILFE

34. PROMISSORY NOTE

The Group and the Company

On 6 March 2008, the Company issued promissory note in
an aggregate principal amount of HK$320,000,000. Interest
shall accrue on the principle amount of the promissory note at
3% per annum and payable annually in arrear. The promissory
notes may be assigned or transferred (in integral multiple
of HK$500,000) to any third party (whether such party is a
connected person to the Company or not) subject to the Listing
Rules and the applicable laws. The Company may repay all or
part of the principle amount at any time prior to the maturity
date (i.e. 5 March 2012) by giving the holder not less than
seven days’ prior written notice specifying the amount and
date of repayment provided that the amount shall be at least
HK$500,000. Otherwise, the payment of principal and last
interest payment of promissory notes shall be made in full upon
the maturity date.

The movement of the promissory note for the year was set out
below:

34. RS EE

AEBERAXDQT

RZZBENEFE=ZANE @ RRAREITEASBELS
#£320,000,0007T 2 #F K o F SR EA R
ZARSERFFRIER 0 WEBFNE - EFA
EMRARERERZ BN - A ERAS ] LS
500,0007T 7 EEEHEESNIEE T ERNE=FH (T
Mz BB AARRZEEAT) - KRR KREIH
BB —ZT——F=FAB)pEfEREEELHxK
HAoAeRE  ARNARFEAZLETOREANSE
SEMBA - FIAFEEZFIENRERBH - ME
B&ARD BBEES00,0007 © BH  ANERZ
e R — R S AREI B BT ©

ENEERAFE 2 SEEHHEFIMT

2009 2008

—EENEF —ETN\F

HK$’000 HK$’'000

BET T BT T

At beginning of the year/date of issue REL,E1TRE 320,000 320,000

Interest charged BEAFIE 16,951 684

Interest payable FERTFILE - (684)

Reclassification of interest payable from accruals  fEztER 2 ENFEEH DA 684 -

Interest waived BERFE (17,635) -

Cancellation of promissory note RN EE (231,910) -
Difference between the fair value and carrying FTAERIREGEHEEE
amount on Ling Kit Disposal credited to NP EERAREZ =8

income statement (88,090) -

Carrying amount at end of the year RERZ BREE - 320,000

As stated in note 12, on 15 August 2008, Pure Hope
Development Limited, the holder of the promissory note and
the Company had agreed to cancel the promissory note to
satisfy part of the consideration for the Ling Kit Disposal. The
fair value of the promissory note at the date of completion of
the Ling Kit Disposal was HK$231,910,000, which had been
used to calculate the loss on the Ling Kit Disposal as disclosed
in note 40(a)(i). The difference between the carrying amount
and the fair value of the promissory note of HK$88,090,000 has
been credited to the income statement upon cancellation of the
promissory note.

AN FE12 BT Sk 0 A EE B A Pure Hope
Development Limitedi A —ZZ N\ 4 //\ B +H H BEA
AREHEFHEEANEE A MERHESESD
HRE - RAZEBNEGLEESETRARZAF
B/5781231,910,0007T * JLAKMTE40(a) (i) FT i 5 2
BHHEFBE BEHE - ANEREEREREATE
2 Z=EAH88,090,0007T * B FE SHAN ZIEE AT
AR o
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For the year ended 31 March 2009 #HZE-—ZTAE=A=+—HIFE

35. SHARE CAPITAL 35. R4
Number of Number of
ordinary ordinary
shares of shares of
HK$0.1 HK$0.01
per share per share
SREE BREE
BTz B¥0.01TZ
ZBEREE LZEREAE
Note ’000 ’000 HK$'000
23 T1% T BT
Authorised ETE
At 1 April 2007 RZZEZTLFMA—H 3,000,000 = 300,000
Increase in authorised share capital VETE AR NI A1 () 7,000,000 = 700,000
At 31 March 2007 and 1 April 2008 RZZETLF=A=T—HK
—ET\FHA—H 10,000,000 - 1,000,000
Share subdivision At ¥4 (b) (10,000,000) 100,000,000 =
Cancellation of shares Eligh) (b) - (90,000,000) (900,000)
At 31 March 2009 “ETNEF=A=1+—H - 10,000,000 100,000
Issued and fully paid ERTRARE
At 1 April 2007 RZTTLFHA—H 1,544,925 = 154,492
Issue of shares upon exercise of P TE AT AR A B B
bonus warrants TR D () 246,934 - 24,693
Issue of shares upon placement and RELE M RER
subscription BT D G 307,000 = 30,700
Consideration shares issued for BUEEN B A R mEETT
the acquisition of subsidiaries REBRRH ® 800,000 - 80,000
At 31 March 2008 and 1 April 2008 RZZEZNF=A=1+—HEK
TT/\GFMA—A 2,898,859 - 289,885
Issue of shares upon exercise of E/\Hﬁﬁ?ﬁiﬂﬂ BITTEALA
bonus warrants before share AR B AR TR (D
sub-division (@) 52,217 - 5,222
Capital reduction BZREI (b) (2,951,076) 2,951,076 (265,596)
Repurchase of shares BT (©) - (800,000) (8,000)
At 31 March 2009 RZZEZNF=A=+—H - 2,151,076 21,511
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For the year ended 31 March 2009 #HE-—ZEZAF=A=+—HILFE

35. SHARE CAPITAL (continued)

Note:

(@

The Company’s authorised share capital was increased
from HK$300,000,000 to HK$1,000,000,000 divided into
10,000,000,000 shares, by the creation of additional 7,000,000,000
ordinary shares of HK$0.10 each, ranking pari passu with the
existing ordinary shares of the Company in all respects. The
increase in authorised share capital of the Company was duly
passed by the shareholders at the special general meeting held on
29 February 2008.

Pursuant to a special general meeting held on 19 December 2008,
(i) the par value of the each existing share was reduced from
HK$0.10 to HK$0.01 by the cancellation of HK$0.09 of the paid-
up capital on each share; (i) each of the authorized but unissued
shares in the share capital of the Company of par value HK$0.10
shall be sub-divided in 10 new shares of par value HK$0.01 each
and (i) 90,000,000,000 shares of HK$0.01 each in the authorised
but unissued share capital of the Company was cancelled.

As mentioned in note 40(a)(i), as part of the consideration for
disposal of the discontinued mining operation, the Company
repurchased its own shares of 800,000,000 shares from off the
market at a price of HK$0.265 per share for a total consideration
of HK$212,000,000 during the year ended 31 March 2009. The
shares were cancelled upon repurchase and accordingly the
issued capital of the Company was reduced by the nominal value
of these shares. The published price at the date of repurchase was
HK$0.054 per share. The premium of HK$35,200,000 arising from
the repurchase of shares was charged against share premium. An
amount of HK$8,000,000 equivalent to the nominal value of the
shares cancelled was transferred from the accumulated losses to
the capital redemption reserve.

The Company issued 307,456,696 bonus warrants to those
persons who have validly accepted and paid for the rights shares
in the year ended 31 March 2007 (“Bonus Warrant”). The Bonus
Warrant has been expired on 4 July 2008. During the year ended
31 March 2009, warrant-holders exercised the Bonus Warrant
to subscribe for 52,217,000 ordinary shares (2008: 246,934,000
ordinary shares) in the Company at an exercise price of HK$0.10
each. The last day of subscription of the Bonus Warrant was 4 July
2008.

On 22 June 2007, the Company, Mr. Cheng, a director and a
substantial shareholder of the Company, and Taiwan Securities
(Hong Kong) Limited (“Placing Agent”) entered into an agreement
pursuant to which the Placing Agent has agreed to procure, on
a best-effort basis, purchasers to purchase up to 307,000,000
existing shares, at the placing price of HK$0.50 per share owned
by Mr. Cheng.

Pursuant to the agreement, Mr. Cheng has conditionally agreed to
subscribe up to 307,000,000 new shares at the placing price of
HK$0.50 per share.

On 26 June 2007, the Placing Agent has successfully placed
307,000,000 existing shares at the placing price of HK$0.50 per
share to independent third parties. In addition, the subscription of
new shares to Mr. Cheng was completed on 6 July 2007. The net
proceeds from top-up subscription was HK$147,500,000.

On 6 March 2008, the Company issued 800,000,000 ordinary
shares of HK$0.10 each at the issue price of HK$0.265 per
share (the published price on the completion date) as part of the
consideration for the acquisition of subsidiaries (see note 39).

35. A ()

Hraz
(@)

81438 7,000,000,000% R EEBK0.10m 2
BR - AR B2 EE R BB #300,000,000 T 5 =
75 1,000,000,000 7T % 4 10,000,000,000 f% A& {5
BERNES T TEHAARARBREEBERZERS
i e BRERR-ETENE= A=+ BETZREER
Ag FIEXBBANARBEINEE A ©

BER-ZEZNE+ A+ NLBRITZRREFRA
g ()EBEHETRRD ZHREAEK0.09TES
BIR B RRD 2 BE BB 10TTREAE0.017T ¢ (i)
RRFIRAFFRIEEBRETRG 2 EESE0.10
AT BI0RFREESE0O T2 HBRG « &
(il)sESH AR R IR R AR E E B 0.01 T2 EE B R
217 1%{590,000,000,0008% °

BAOKIFE40(a) () BT + 1E AL S B R IEER 2 35
RE ARAREBEE_ZTTAF=ZA=+—HIE
EERERABE0.265 T ZBRESINEREANS
800,000,000 A% B 17 - 4 {8 & % ¥ 212,000,000
UL o BREBRMEREREEE  ARRBETRA
Az SRG5 2 mERR - RiEE A HE Afhz
BB EIRE0.0547T - BERIRMDFTEEREDSE
35,200,000t IR IR EF IR © BERE FHRMN
H1{E 2 & 5/818,000,0007t B Rt EBIEEZEEE A
FE Bl 1S o

RARRBE-_ZTTLF=-A=+—"HLEFE
MEBREMLE I MERBDERRZ AT
307,456,696 17 AL T sR AR 38 ([ AL FIRARAERE 1) © 4T
FRBEFEN T\ FLAMBER - REE=
TTZHFE=A=FT—HIEFE  RBREFZEATE
AR AR B DRI TEE S A E0.107T 2 BIRE A
52,217,00008 E@AR (= FZ )\ 4 : 246,934,00008 &
AR) - AFRREEFE 2 ZERBERRA=ZSZT)\F
+AmA -

—EELERA+ZR ARQTF - BERE(KRD
RIESRFERR) RAALEF (BB GRAR(E
EREDITUHZE Bt - BEEREBERENUEZS
EERGFEHRERBEOSOTZEEERARS
307,000,0008% R &R S = E 2 BB IR LA ©

Bz - BEECERIFERERER0.50T
Z BL (BRI % 307,000,000 A7 °

RIETZLEXNA-+ B RERBIREREESR
75 10,5078 A% T Bt & 307,000,000 43R A f& {7 T 832
FE=7 o o BEARBIRG —BER =TTt
F+ANATRK - HERBEEE S HIEFEAS
#4147 500,0007T °

—ZZNF=ARA  ARARTERBRZERMHE
& & A% 5 0.266 7T .2 317 {8 3 17 800,000,000 2 &
BEEBH0.107T 2 Eidhk - (ERKIBHE AR Z &
HHRE (R HIEE39)
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36. WARRANTS 36. R EE
2009 2008
—ETRF —EE)N\F

No. of No. of

warrants warrants
DR Amount RAREE Amount
£ ¢=] S8 HH ©F
HK$’000 HK$'000
BT T BT
At beginning of the year REH] 52,880,692 5,289 | 299,815,096 29,982
Exercised during the year REANTTHE (52,217,440) (5,222) | (246,934,404) (24,693)
Expired during the year REREM (663,252) (67) - -
At end of the year RELR - - 52,880,692 5,289

On 3 May 2006, the board of directors proposed a rights issue
of 768,641,743 rights shares at HK$0.1 per rights share on the
basis of one rights share for every existing share and the issue of
two bonus warrants for every five rights shares. The condition of
the issue of the bonus warrants were fulfilled and 307,456,696
bonus warrants were issued on 5 July 2006.

The warrant holders were entitled to subscribe in cash for one
fully paid share of HK$0.1 per share at an initial subscription
price of HK$0.1 per share (subject to adjustment) upon exercise
of one bonus warrant. The bonus warrants could be exercisable
at any time from the date on which the bonus warrants are issued
and listed on the Stock Exchange up to and including the day
before the second anniversary of the issue date of the bonus
warrants.

During the year ended 31 March 2009, 52,217,000 (2008:
246,934,000) bonus warrants were exercised at an initial
subscription price of HK$0.1 per share.

N_TERNFRA=H  ESSEAETHE £
EBEGHE —RABRMERE —REBRRND RS
AR AR AR (5 B M D AT FI R AR AERE + A AN
BEAD B #50.1 TLRBE 768,641, 7TA3RX AL B {9 o AT F
RIS 2 R (F B 2ERK + #RB07,456,69615 41 K72 H%
EFER_ZEFLARBET -

RIFEFRFE ABERITE —DAFRIREE IR
FRRAERE0.17T (Al FHR) 2 1 REE AR RS
— R EREEBE0ATT 2 BRI o A FIRRES
AR AT R R BT R R EhE BEEA
MR EE R ITHE 2 E —BF 51— H (LHIRREE
Fr1T{E -

BE-_ZTAF=A=1+—HILFE 52,217,000
D(ZBT)\E 1 246,934,00010 ) ALFMRBAEB D 1%
BB T Z ML RBEITE
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37. SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”)
and the principal terms of the Scheme are as follows:

i)

(ii)

(iii)

(iv)

(v)

Purpose

The purpose of the Scheme is to provide incentives and
rewards to eligible participants who contribute to the
success of the Group’s operations.

Eligible participants
Eligible participants of the Scheme include the Company’s
directors and other employees of the Group.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by
the independent non-executive directors. In addition, any
share options granted to a substantial shareholder or an
independent non-executive director of the Company, or
to any of their associates, in excess of 0.1% of the shares
of the Company in issue at any time or with an aggregate
value (based on the price of the Company’s shares at the
date of the grant) in excess of HK$5,000,000 within any
12-month period, are subject to shareholders’ approval in
advance in a general meeting.

Maximum number of shares

The maximum number of unexercised share options
currently permitted to be granted under the Scheme is
an amount equivalent, upon their exercise, to 10% of the
shares of the Company in issue as at the date of passing
the Ordinary Resolution on 31 August 2007. As at the date
of this annual report, the total number of shares available
for issue under the Scheme is 191,477,268, representing
8.90% of the issued share capital.

Maximum entitlement of each eligible participant
The maximum number of shares issuable under share
options to each eligible participant in the Scheme within
any 12-month period, is limited to 1% of the shares of the
Company in issue at any time.

Option period

The Scheme became effective on 9 September 2002 and,
unless otherwise cancelled or amended, will remain in
force for 10 years from that date.

37. BIRRESTE

AARRA-BBRETE([518]) > FHEIZEE
T
i BW

(ii)

(iii)

(iv)

v)

SEZBHNAR T RASEZKNEEFLE
Bz B EM2EEE L @R

EERSRE
S ABRLAERRARAZEERAL
B AES -

AMARRES  TREHNEERRIEZE
AMBEATREBREACB LN TESS
SEHUE o S - R ER12E A BRAR T A
RNA)EBRREIB T IFNITE BRI F EHE
BALZERBEREE - BEAXAREARHEE
TR 201% » HELEEREARFR
RN E B 2 B85 E) 878 #5,000,000
7T AR R A S EE SR -

BRGEE LR

R IR IRAT BRI B 2 R T B AR M T T s
iRk zBHEE @ GETEBRBAR-_Z=+
FENA=ZT—REBEEREREBAQFTE
BTN 210% ° RAFHAH - RIEFTEIT
BT 2 DR A191,477,2680% - HERE
BITHR AN 28.90% °

BEEERSHEECEE LR
REF12EAREARGFG SR TEEAERS
HEREZBRERRT RO EE  KZET
BHRBARAMEMEREETRNZ1% °

BRER R

HElm TR FABNARER - BIERT
RUSLIEHT - BRI BIBEKE R TR
9 -
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37. SHARE OPTION SCHEME (Continued)

(vi)

(vii)

Acceptance of offer

The offer of a grant of share options may be accepted
within 28 days from the date of the offer, upon payment of
a nominal consideration of HK$1 in total by the grantee.
The exercise period of the share options granted is
determinable by the directors, in accordance with the
terms of the Scheme, and commences from the date of
acceptance of the offer of grant of the share options and
ends on a date which is not later than 10 years from the
date of the offer of the share options or the expiry date of
the Scheme, if earlier.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

Exercise price

The Exercise price of the share options is determinable by
the directors, but may not be less than the highest of (i) the
Stock Exchange closing price of the Company’s shares on
the date of offer of the share options; and (i) the average
Stock Exchange closing price of the Company’s shares for
the five trading days immediately preceding the date of the
offer; and (jii) the nominal value of the Company’s shares.

(viii) The remaining life of the Scheme

The directors shall be entitled at any time within 10 years
commencing on 9 September 2002 to offer the grant of an
option to any eligible participants.

No share option has been granted since the Scheme
became effective on 9 September 2002.

37. B ESHE (e
(vi) BWES
TR A AT R 12 AR A F AR5 08 FI P93
BENEBBERES HBWEA THENERE -
PR AR AR > 1T (B A ph B B R R Bl ik s
T P AR L A R B AR - R
TR AT B B R+ 4 st 81
WEEAR P E A% L -

FERRE L A T A AEB RS IR EREARE
ERZZHER -

1THEE

BREZTEERESEE @ EMSERG)Z
AR R Bk B AN 2 R R A B X P 2 W T
B R()EEEEEDBREAHAERS
AR AR FERE S P2 FA (B ¢ Re(iii) A
ARG 2 AEARSERE) -

(vii)

(viii) 5T &2 8% F B
EFUR T -FAANARTH0FAEM
BEREERSEERIR TEREZES -

BEFEIR T _FNA N B BEBIARIL &
B RREARE
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38. RESERVES

For the year ended 31 March 2009 #HZE

38.

—==

NE=ZA=1+—HILtFE

(@ The Group (@) =&£E
Distri- ~ Capital  Property Fair ~ Equity Exchange
Contri-  butable redemption revaluation value component fluctuation ~Accumu- Minority
Share  buted reserve  reserve reserve  reserve - reserve  reserve lated interests Total
pemium  swplus  THAK HBAEE EEE  ATE ESPS EXR®  losses Subtotal HERR  equity
BB EHEH fife e fifs fite e e ZiEE N5t Bx Az
Note HKS'000 HK$000 HK$'000 HKS000 HK$000 HK§000 HKS000 HKS000 HK$000 HK$000 HKS000  HKS000
i3 BT BETn AT A¥Tn BMTn RETn A¥Tn EMTn BBt ARTn BMTn BETR
At1 April 2007 RZZE+EMA-A = 2,789 2,216 - 2567 8,783 - 565 (47,178)  (10,263) 13900 3,647
Placement of shares RipiE 36 122,800 - - - - - - - - 122,800 - 122,800
Shares issue expenses RO%ETEY (6972) - - - - - - - - bIn) - (B9
Revaluation reserve released HEREL
on disposal Bl - - - - (243 = o -4y - - =
Aoqistion of subsiciaries YEHBAR 39 - - - - - - - - - - 408503 406503
Consideration shares issued for ~ AWEHBARM
the acquistion of subsidiaries %172 ER 35() 132,000 - - - - - - - - 132,000 - 132000
Surplus on revaluation EffEE - - - - 4,976 - - - - 4976 - 4,976
Issuance of convertile note BAREE 33 - - - - - - 236,787 - - 236,781 - 236787
Deferred tax charged in the RERRETRZ
revaluation reserve R kY - - - - (134 - - - - (134 - (134
Loss for the year TEEER - - - - - - - - (11289 (1128%)  (1,838) (114,730
Exchange differences on ranglation &K EATEHN
of overseas financial statements ~ Bi§HE 2
of subsidlaries EizR - - - - - - - 220 - 220 852 3052
At 31 March 2008 R=EE\F=A=1-H 28828 2789 2216 - 23760 8783 286787 2765 (157,628) 368302 419417 787,719
At1 April 2008 N-EE)\E05-A 28828 2789 2216 - ;762 8783 26787 2765 (157628) 368302 419417 787,719
Premium on repurchase of shares  EERIAR) 2 &(E 35() (35,200 - - - - - - - - (3520 - (3520
Capital reduction TRl 350) - 824 - - - - - - 183332 26559 - 28559%
Cancellation of convertblenote  FHHTRRER - - - - - - (441618) - - (441618) - (W41618)
Capital redemption resenve arisng  BERHES 2 &K
from repurchase of shares EoE 35(c) - - - 8000 - - - - (8000) - - -
Tranfer b3 - - - - - - 204831 - (204831) - - -
Surplus on revaluation BIfiEE - - - - 37 - - - - 31 15 52
Capital contribution by aminorty  —ZAERETE
shareholder - - - - - - - - - - 2 2
Disposal of subsidiaries LERBAT - - - - (236%) - - - 2869 - (385466) (385466)
Loss for the year REEER = = = = = = = - (12707) (12707) (20,033) (32,740)
Exchange differences on translation &M BA &5
of overseas financial statements  Bff&#E 7
of subsidlaries EiES = = = = - = = 307 = 307 179 486
At31 March 2009 RZEENF=A=1-A 213628 85,003 2,216 8,000 100 8,783 - 3072 (176,135) 144717 14114 158,831
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For the year ended 31 March 2009 #HZE—-—ZTHAFE=A=+—HIFE

38. RESERVES (continued) 38. A )
(b) The Company (b) &AF
Capital Equity
Distributable redemption component  Accumu-
Share Contributed reserve reserve reserve lated
premium surplus AR RAER B losses Total
RAGE  E#RH e e e ZiER aER
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
friz  A%Tr  B%Tr  BETr A%t A%t BT %
At 1 April 2007 RZEZ+FNA-AR - 60,733 2,216 - - (92,408) (29,459)
Placement of shares RiHEE 35(e) 122,800 - - - - - 122,800
Share issue expenses R (5972) - - - - - (6972)
Consideration shares issued for AUEENIB A RIME1T
the acquisition of subsidiaries 2K BRH 35(f) 132,000 - - - = 132,000
Issuance of convertible note 4T RIAIRE R 33 - - - - 236,787 - 236,787
Loss for the year AEEER - - - - - (90,924) (90,924)
At 31 March 2008 RZZEEN\F=ZA=1—H 248,828 60,733 2,216 - 236,787 (183,332) 365,232
At 1 April 2008 RZZEZ\FHF—H 248,828 60,733 2,216 - 236,787 (183,332) 365,232
Premium on repurchase BRI H(E
of shares 35(c) (35,200) - - - (35,200)
Capital reduction BARER 35(b) - 82,264 - - - 183,332 265,596
Capital redemption reserve ~ BEEIRHEEZ
arising from repurchase BABERE
of shares 35(c) - - - 8,000 - (8,000) -
Cancellation of convertible note  F$5 AT R 15 - - - - (441,618) - (441,618)
Transfer B - - - - 204,831 (204,831)
Loss for the year AEEER - - - - - (87,075) (37,075)
At 31 March 2009 RZEENEF=ZA=1—H 213,628 142,997 2,216 8,000 - (249,906) 116,935

(c) Nature and purpose of reserves

()

(i)

Share premium

The application of share premium account is
governed by the Companies Act 1981 of Bermuda (as
amended).

Contributed surplus

The contributed surplus of the Company represents
the excess of the fair value of the shares of the
subsidiaries acquired pursuant to the Group
reorganisation in June 1991, over the nominal value
of the Company’s shares issued in exchange thereof.
Under the Companies Act 1981 of Bermuda (as
amended), the contributed surplus is distributable to
shareholders in certain circumstances.

() REE2ZMEEREN

@

(i)

Vg vk

ROEERZ B DRARE—NLN\—F

RAVE(RIERTEE -

RRABZEHBRASEANEER— N~
FRAETEEEAMPBENEQRK
RZ R FEBBARRRSRIRZERN
METZBRNEEIER - REARE

—HWN\—FRRPE(ERTA) -

THEADIK TR

EHBERA

110 | Bright Prosperous Holdings Limited Annual Report 2008/09



Notes to the Financial Statements
B ERERE

For the year ended 31 March 2009 #HZE -—ZZTAE=A=+—HILtFE

38. RESERVES (Continued)

(c)

(d)

Nature of purposes of reserves (Continued)

(iii)  Distributable reserve
Pursuant to a special resolution passed on 15
September 2003, the share premium account
of the Company was reduced by an amount
of HK$103,948,000 to HK$Nil and of which
HK$98,953,000 was applied towards the elimination
of the accumulated losses of the Company as at
31 March 2003, with the remaining balance of
HK$4,995,000 being credited to a distributable
reserve of the Company. The reduction of share
premium account was effective on 6 October
2003. During the year ended 31 March 2007, the
distributable reserve of HK$2,779,000 has been used
to write off expenses incurred in a rights issue. As
at 31 March 2009, the balance of the distributable
reserve was HK$2,216,000 (2008: HK$2,216,000).

(iv) Exchange fluctuation reserve
The exchange fluctuation reserve comprises all
foreign exchange differences arising from the
translation of the financial statements of the overseas
subsidiaries. The reserve is dealt with in accordance
with the accounting policy set out in note 3(t).

(v)  Fair value reserve
The fair value reserve represents the difference
between the fair value and carrying amount of the
net assets attributable to the additional interest in a
subsidiary being acquired on 20 October 2006 from
a minority shareholder.

(vi)  Equity component reserve
The value of the unexercised equity component of
convertible notes issued by the Company recognised
in accordance with the accounting policy adopted for
convertible note in note 3(l).

(vii) Property revaluation reserve
The revaluation reserve has been set up and is dealt
with in accordance with the accounting policies
adopted for land and buildings in note 3(f).

Distributability of reserves

At 31 March 2009, the aggregate amount of reserves
available for the distribution to equity shareholders of the
Company calculated in accordance with the Companies
Act 1981 of Bermuda (as amended) was HK$Nil (2008:
HK$65,496,000) in certain circumstances.

38. A=)
(c) BEZHEERBHE)

(d)

(i)

(iv)

)

(i)

(vir)

AR5 Rl

BER-_ZTEZ=FNAT+HBABBEZER
RFRER  ARABI 2RO R EERD EHIRB
#£103,948,000 T = BB Z T *=*EP~;%¢%‘
98,953,000 7t E A {E#Mi 88 AR 1A —-=
T=F=A=1+— EIZE%HHEHTE ﬁﬁﬁ%%ﬁ
;‘%%4995ooofuﬁu§+)\$/‘ﬁ271ﬁ“
KR o BRI SERR =TT =F+
ﬁ/\Eixﬁl E&Zi—gg‘tﬁz:ﬂ:—'—_
HIEFE @ AT IR EB%2,779,000
TERAEMEEREEZHAY - RZZ
THEZRA=1+—HB A2 EEEE
FREBY2 216,000 ( Z T NF B
2,216,0007T) ©

bE SR B BRI BN B A R B 7
WEEL 2 —VIERER  ZEEIRE
BYRES( Pl < &R IR IE ©

AF @G
ATERBREN-ETAF+A=TH
71— B SRR — R 2 PSR
(e 2 A FE 2 AT EREEE M
27 -

RRAREITZ TABRRENRITEESR
7 B8 - THRIBM EES(1) FrEst A Ak
SERRN S BUORTER

WEEG R
AEECRIB MR BILARBRM L30T
Bl L BTN ST HERERIE ©

ﬁﬁ% 5 7] F 2K
RZZEZNF=ZA=+—H ' REBEE
—NN\—FRaE(IEE] )T ERE TIERA

o

KT ARPESRR FREEREET

TL(ZZZTN\F : #¥65,496,0007T) °
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For the year ended 31 March 2009 HE_-_ZZhE=A=1+—HIFE

38. RESERVES (Continued)

(e) Capital risk management

The Group’s primary objectives when managing capital
are to safeguard the Group’s ability to continue as a going
concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of
capital.

The Group actively and regularly reviews and manages its
capital structure to maintain a balance between the higher
shareholder returns that might be possible with higher level
of borrowings and the advantages and security afforded
by a sound capital position, and makes adjustments to the
capital structure in light of changes in economic conditions.

The Group monitors, its capital structure on the basis of
a net debt-to-adjusted capital ratio. For this purpose the
Group defines net debt as total debt (which includes loan
notes and other financial liabilities) less bank deposits and
cash. Adjusted capital comprises all components of equity
less unaccrued proposed dividends.

During the year ended 31 March 2009, the Group’s
strategy, which unchanged from 2008, was to maintain
the net debt-to-adjusted capital ratio as low as feasible.
In order to maintain or adjust the ratio, the Group may
adjust the amount of dividends paid to shareholders, return
capital to shareholders, issue new shares or sell assets
to reduce debt. The debt-to-adjusted capital ratio at 31

38. ffE )
(e) EXEERE
FEEEREATESEREREENHEL
MAAE ) - {41 Bl S A P R TR A B R B S
HbFISIARE TE - L RS A A
MBIRE SR o

AREEEG K E ims R EEEEARRE - U
HERFE S R B/K T AT BE A SR = AR [ ¥R £
FiRRE 2R R S R ARIE 2 B R F
i YREKERRNEEABREARE

REBREEFREEHABE RN L K7 LR
REENER - Bt AEBREGHFES
EHLER(BEERZEREMSRAE) AR
TEFREAE - RRBREABEERZEHE
PREB IR FEREHREKAL S, ©

REBE-_ZTNF=A=1t—BILtEE K&
EREE T N\FEARAKE - B8
B FRECHABRERN L RERFEEKE - B
B AEZL R - ANEE ] ARRRE ST
ZIREERE  MREREER « BTG
HEBERE R ZTNEFER_TT)\F=
A=+—H BB FEHLCHABER L XD

March 2009 and 2008 were as follows: ™

2009 2008

—EEThE —EENF

HK$’000 HK$’'000

BET T BT T

Trade and other payables T B 5 5R0H R H A FE (< 3008 26,404 46,681
Bank loans and overdrafts RITERRBX 16,306 39,5652
Finance lease payables JES R E ALY - 58
Convertible note AR ERE - 855,213
Promissory note AN EE - 320,000
Total debt B HBEE 42,710 1,261,504
Less: cash and cash equivalents B Re RIRTTAES (64,438) (119,338)
pledged bank deposits EIHIRITER (50,500) (30,211)

Net (cash)/debt (Be) B FE (72,228) 1,111,955
Total equity e ERE 180,342 1,077,604
Total capital BRMREE 108,114 2,189,559
Debt-to-adjusted capital ratio B S A AR L R NATE 51%

Neither the Company nor any of its subsidiaries are subject to
externally imposed capital requirements.

AR E) R EAEAAI B R RIS B INRAE IR B AN AR
FEFTARIR ©
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For the year ended 31 March 2009 #HZE-—ZEZAF=A=+—HILFE

39. ACQUISITION OF SUBSIDIARIES

On 28 November 2007, the Company entered into a sales and
purchase agreement with Pure Hope Development Limited
(“Pure Hope”), an independent third party, to acquire the entire
issued share capital and shareholder’s loan of Ling Kit for a
total consideration of HK$1,828,000,000. Ling Kit is principally
engaged in investment holding of 80% equity interest in
Haicheng Dongxin Industry Limited which is principally engaged
in the mining and processing of magnesite ore.

The consideration is satisfied by the Company in the following
manner:

() as to HK$416,000,000 by the issue and allotment
800,000,000 of new shares of HK$0.10 each in its ordinary
share capital at the issue price of HK$0.52 per share. At
the completion date, the fair value of the consideration
share is at HK$0.265 per share, being the published price
of the share of the Company (note 35(f));

(i) asto HK$320,000,000 by the issue of promissory note (note
34); and

(i) as to HK$1,092,000,000 by the issue of convertible note
(note 33).

The acquisition was completed on 6 March 2008 upon the
approval duly passed by the shareholders at the special general
meeting held on 29 February 2008.

39. WEKIE A F

ZETLF+—AZ1+N\HB - ARBIEBIE=F
Pure Hope Development Limited([Pure Hopel)&]
S EE - LAERE#E1,828,000,0007T HfE E
BB BITRAERRBRRER - BRI EERE
BRIEEER B ERMRSEZERARZ
80% A M - BMABEFENEETRE L HAFEK
T e

ARARIRAT A MNAME :

() A% 416,000,0007T B AR FIE &R AR (75 1
0.52 7T 2 B 1718 % 17 ] it 3 800,000,000 A& 2
A RE BRI AP FREESEE0. 107 2 FTA
BZARTN - REKBE  RERHDZAF
BEAEFRE.0.265TT * WARAFRMDZE
AER(MIFE35()

(i) 7% 320,000,0007C A FETTANS R IR (M E34)
<t R

(i) B%1,092,000,0007T 37T A A% = 45 (B &
33)X&ff »

BRERZZEZENF_A =T NBRITZRREFRIAX
SEBBMEKERRER  KBERER_ZT
NE=HNBTEK o
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39. ACQUISITION OF SUBSIDIARIES (continued) ~ 39. WREBFIE A B ()

The net assets acquired in the transaction and the excess of the REZA 5 ik BE 2 8 B iR B [ AN 5= B e {5 BT Y B Bt
Group’s share of net fair value of interest in subsidiaries acquired BARER 2 AT FERDRER A 2 SEEAT

over the cost of acquisition are as follows:

Acquiree’s
carrying
amount
immediately
before
combination Fair value Fair
ZEAHFAIH  adjustment value
WS ZREE ATEAR R¥E

HK$’000 HK$’000 HK$’000
BETIT AT BT

Intangible assets EREE - 2,083,130 2,083,130
Plant and equipment e N5 714 _ 714
Trade and other receivables FEURE 5 3038 % H b e Uk FE 294 — 294
Cash and bank balances e RIRTTHEE 3,147 - 3,147
Trade and other payables e 8 5 7008 & H M 3R0E @,771) - @,771)

(616) 2,033,130 2,082,514

Minority interests DY EER (406,503)
Excess of the Group’s share of net fair value A& B EGFTEENTB AR

of interest in subsidiaries acquired over W2 N R EBE

the cost of acquisition W BB R AR 2 EEE (2,011)
Total consideration AR (E 1,624,000
Total consideration satisfied by: BREZZNA

Consideration shares at the published price of ek B BRI E AR A H£0.2657T 7

HK$0.265 per share as at the completion date B AHEREITRERBH 212,000
Convertible note AR EE 1,092,000
Promissory note AN EE 320,000

1,624,000
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For the year ended 31 March 2009 #HZE-—ZEZAF=A=+—HILFE

39. ACQUISITION OF SUBSIDIARIES (continued)

An analysis of the net inflow of cash and cash equivalents in
respect of the acquisition of subsidiaries is as follows:

39. Un BB & A ()

ERUENBARZRERBSEBYMZRERA
HEDAE

HK$’000
BT T
Total consideration settled in cash LAIR & S 2 R (B -
Cash and cash equivalents in subsidiaries acquired kBB AR 2 RS MRS EEBY 3,147
Cash inflow on acquisition of subsidiaries I BT B A RIEK 2B ERA 3,147

Ling Kit and its subsidiary contributed a loss of HK$63,000 to
the Group’s loss for the period between the date of acquisition
and 31 March 2008.

It is not possible to estimate the amount that the above
subsidiaries would have contributed to the revenue and net loss
of the Group had the acquisition taken place at the beginning of
the year ended 31 March 2008 as the above subsidiaries have a
different year end and different accounting policies. The cost of
preparing such information would be excessive.

REBEREE_FTTNF=A=1+—HILHH
R E B A RS A EER A 2 BEw R
63,0007T 2 &8 -

BN LM B AR 2 F45 B EE S BRERB RN AL
BRAE  WEAEFERETEARBE_ZTTN
FZA=+T—RIIFERERELELE - RS
RAATHASE 2 Was RERFRELNER ©
HEMER 2R AKEES
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40. DISPOSAL OF SUBSIDIARIES 40. HEHBAF

(@) Year ended 31 March 2009 (a)
() As mentioned in note 12, the Group discontinued its
mining and home appliance operations at the time of
disposal of its subsidiaries. The interests at the date
of the disposals were as follows:

BE-ZENFE=-A=1+t—HLEE

() BIAKE12FE - AEEREBEHEBA
AzEBERIEFBERRESEER - R
HE R REETINT

Home
Mining appliances
operation operation Total
Net assets disposed of: BHEZEEFE REEYE IESHER st
HK$'000 HK$'000 HK$'000
BT BT EET T
Property, plant and equipment ) E Y e 666 43,800 44,466
Intangible assets EREE 1,927,238 - 1,927,238
Prepaid lease payment TR HEERE = 2,041 2,041
Cash and bank balances B RBITHES 75 178 253
Trade and other receivables FEUE 5 50 T8 K H {th FE W Z I8 6,553 88 6,641
Trade and other payables FERTE 53008 I Bt FE (T 208 (6,738) - (6,738)
Amounts due to the Group FERAREBZIE (77,564) (66,242) (143,806)
Deferred tax liabilities EENEARE = (8,765) (8,765)
1,850,230 (28,900) 1,821,330
Minority interests DER R (385,466) - (385,466)
1,464,764 (28,900) 1,435,864
Exchange reserve bEE i (e (13) = (13)
1,464,751 (28,900) 1,435,851
Assignment of amounts due to the Group  E:EFEN AEE FIA 77,564 66,242 143,806
1,542,315 37,342 1,679,657
Disposal costs & EIEA A 3,967 - 3,967
Loss on disposal of subsidiaries HEWNB R ZEE
(note 12) (Hii12) (113,943) (37,342) (151,285)
Total consideration BR(E 1,432,339 - 1,432,339
Satisfied by: SRR :
Cash Be 464 = 464
Fair value of convertible note ARKREEATE 1,092,000 - 1,092,000
Fair value of promissory note ANEREATE 231,910 - 231,910
Fair value of shares repurchased T AR NS |
(Note) and (Note 35(c)) (Kt R (HE35(c)) 43,200 - 43,200
Interest payable waived BEHEENTE
- convertible note — Al HIRER 47,130 - 47,130
- promissory note —ENER 17,635 - 17,635
1,432,339 = 1,432,339
*Consideration of the disposal was HK$1 *HEZHIE 7 KB ABE T
Net cash inflow/(outflow) arising HESHEELZEERA
on the disposals (i) 588
Cash consideration received EWIRERE 464 - 464
Cash and bank balances disposed of BEHEZHS RRTRE (75) (178) (253)
389 (178) 211

Note: As part of the consideration for the disposal of
mining operation, 800,000,000 ordinary shares of
the Company with par value of HK$0.01 each were
repurchased. The fair value of the repurchased
ordinary shares of the Company, determined using the
published price of HK$0.054 per share at the date of
the disposal, amounted to HK$43,200,000.

HiaE . FAHERBEBFIHIRE @ KA A
800,000,000 % & B H {8 /8 ¥ 0.01 7T
ZEBAREER - AQ R R EER
ZAFEDNRALE AP AMHERS
BRABME0OBATTETE - ARHABE
43,200,0007T ©
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40. DISPOSAL OF SUBSIDIARIES (continued)
(a) Year ended 31 March 2009 (Continued)

(i

On 1 December 2008, the Company entered into a
sales and purchase agreement with Win Field (China)
Limited, an independent third party, to dispose of
the entire equity interest in a subsidiary, namely BIP
(HK) Company Limited. BIP (HK) Company Limited
was dormant during the year. The disposal was

40. HEMB QT )
(@ BE=-ZEZhE=ZA=+—RHLEE

(#8)

(i

R-TENF+-A—B  AARES
ME=FHB(PE)ERARGIZEE R
# - UHEHRBARL—(BB)ARAA
ZEHBR AR - 2— (BB ERAARN
FALEEY - HEFHENR-_TTNF
+=A—HB5% °

completed on 1 December 2008.

Net liabilities disposed of HK$’000
EHEZEEFE BT T
Trade and other receivables FEUN B 55108 K H th FE U IR 2
Trade and other payables FERTE 5 3038 I H A AT R0E (784)
Amounts due to the Group JERASEEFRIE (3,145)
(3,927)

Assignment of amounts due to the Group B RS NSRBI SRIE 3,145
782

Gain on disposal of a subsidiary e B AR 2 kS (782)
Total consideration BB =

Satisfied by: SANPEE

Cash =5 —*

Net cash inflow arising on the disposal
Cash consideration received

HESHEE 2R RHIFR
EUIRERE

*

Consideration of the disposal was HK$1.

* HEFRZAEREEIT -
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40. DISPOSAL OF SUBSIDIARIES (continued) 40. HEMWB QR @)

(b) Year ended 31 March 2008 (b) ﬁi— ZEN\F=A=1T—HILFE
The net assets/(liabilities) of Antec Group and AECL Group SERLEETEEEBRN "= N\F—A
at 31 January 2008, being the date of disposal, were as :‘1’ BBNEEBM) ZEE (AE)FEN
follows: S &

AECL
Antec Group
Group TR+t Total
HK$’000 HK$’000 HK$'000
BT BT BT
Property, plant and equipment M - WENEE 16,290 1,667 17,957
Cash and bank balances IR e MIRTTAERR 2,938 1,369 4,307
Inventories 78 17,535 17,535
Trade and other receivables FEUS B 5 R TE N E b fE U FR I8 6,072 20,288 26,360
Bank loans and overdrafts RITERREX - (12,751) (12,751)
Trade and other payables FERHE 53008 N H b e~ 708 (12,550) (16,580) (29,130)
Amounts due to the Group R ASEEFIE (4,529) (167,155) (171,684)
25,756 (173,162) (147,408)
Exchange reserve b 5 Rt - 172 172
25,756 (172,990) (147,234)
Assignment of amounts due to the Group 2 :2 i {~t K 5= B 008 171,684
24,450
Loss on disposal of subsidiaries (note 12) HEW B AT 2 EE(H:712) (24,450)
Total consideration BB =
Satisfied by: THRAR
Cash consideration RERE =
Analysis of the net inflow of cash and cash equivalents in =2 %ij%Qazfﬁ@&ﬁ@%{gm;ﬁ)\;ggﬁ
respect of the disposal of subsidiaries: W
HK$'000
BT
Cash received 2RSS =
Cash and bank balances disposed of BEHEZR® MIRITE (4,307)
Bank overdrafts disposed of BHEZRITEY 8,615
Net inflow of cash and cash equivalents in respect B8 HEZENB AR ZIRES M
of the disposal of subsidiaries HeEEWZRAFRE 4,308
* Total consideration of the disposal is HK$4. * HEEIE 7 BB ABEE4TT
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41. MATERIAL RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed elsewhere
in these financial statements, the Group had the following
transactions with its related parties during the year.

(@)

(b)

Key management personnel remuneration

The key management personnel of the Group are the
directors of the Company. Details of the remuneration paid
to them as disclosed in note 14 are as follows:

N EBERBEEALIRS
%E#ﬂ#%ﬁﬁmAMMEZX%&%ﬁ%'
£ [ A AE T SR LB A - 1T

i

(@ EEREBABZHM
AEEZFBEBABRADAESE - k14
P B T RS2 ME BT -

2009 2008
—EEAE —ETNEF
HK$’000 HK$’'000
BT T PEMTIT
Salaries and other short-term HehHMEHESE
employee benefits 2,173 6,821
Retirement scheme contributions RINEFIHER 30 47
2,203 6,368
The remuneration is included in “staff cost” (see note Bt AlMEEA (R HIEE13(b) °
13(b)).
Other related party transactions (b) HEMEAEALRS
The Group
rEE
2009 2008
—EENF —ET)NEF
Note HK$°000 HK$’000
HiaE BT T BT T
Rental of directors’ quarters paid Al —MEREE R R AT
to a related company EEFEEHEE 0] - 450
Rental of office premises paid to ) —ERIE A RS
a related company N A o1 e e (i) - 880
Management and service fees paid to  [A]—2 > B ER 2 1+F
a minority shareholder BN R E (ii) 1,746 864
Service fee paid to a related company A —fEIRE R RN RIS & (iv) 560 -
Commission paid a related company  [A]— M #EE A & EE v) 304 -
Rental of car park paid to R —EEER RS
a related company A= itk (vi) 19 15
Interest paid to a related company A —fEREE R B A F S (vir) 64 -
Motor vehicle sold to a director F—RZESHERE (viif) 29 =
() A subsidiary of the Group has entered into a lease ) AEE—FHMWBAQRERBERDA

agreement with a related company, Mountain-
Dew Limited, a company controlled by Mr. Kwok
Hon Lam, a former director of the Company, to
lease directors’ quarters for a period of 33 months
commencing on 1 March 2006 at a monthly rental
of HK$45,000. The lease has been terminated on 31
January 2008. There was no outstanding balance as
at 31 March 2009 and 2008.
(i) A subsidiary of the Group has entered into a lease
agreement with a related company, Gold Regent
International Limited, a company controlled by Mr.
Cheng Tun Nei (“Mr. Cheng”), a former director
of the Company, to lease an office premises for a
period of two years commencing on 1 March 2006
at a monthly rental of HK$73,000. There was no
outstanding balance as at 31 March 2009 and 2008.

Mountain-Dew Limited(FBZNA A ATE S
SEMCEE ) FIHLY MR =TT
NEZH—BRASSEAPHERES
B AAEE450007T c ZBLE
RZEZN\F—A=1+—HKE -R=FT
THER-_ZTTNEFE=ZA=+—BHITEX

1EE Dﬁ/%
iy AEE—REKHBR R EEER R Gold

Regent International Limited( 282 R Al
ERWER A (854 |)#EH])FT
4 MR ZZTZRF=A—BEsRE
Wfﬁﬁﬁ#)ﬁ“ﬁfgﬁﬁ A8 &S 73,000

cRZEBEENFR-ZZTZENEFE=A

f+ AR (BB o
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41. MATERIAL RELATED PARTY TRANSACTIONS

(Continued)
(b) Other related party transactions (Continued)

(i)

(iv)

(vi)

(vii)

United Anex Engineering Limited (“UAEL”) and
United Anex (Macau) Limited (“UAML”), both are
non-wholly owned subsidiaries of the Company,
have separately entered into two agreements with
a minority shareholder, United Marble Company
Limited (“UMCL”). Pursuant to the agreements,
UMCL provided project management services to
the two subsidiaries at a monthly management fee
of HK$32,000 each commencing on 1 April 2007.
In additon, UMCL provided staff services to UAEL
at a monthly fee of HK$81,500 commencing from
1 April 2008. As at 31 March 2009, the outstanding
balance payable amounted to HK$1,248,000 (2008:
HK$720,000).

A subsidiary of the Group has entered into a project
management and service agreement with a related
company, Ever Think Technology Development
Limited, a company controlled by Mr. Lee Yuen
Kee, a director and minority shareholder from of a
subsidiary of the Group, to provide administrative
and accounting services to the subsidiary for a
period from 20 May 2008 to 31 October 2008 at a
monthly service fee of HK$104,000. There was no
outstanding balance as at 31 March 2009.

A subsidiary of the Group has entered into a project
management and service agreement with a related
company. C&T International Limited, a company
controlled by Mr. Lee Yuen Kee, a director of a
subsidiary of the Group to provide the management
support and project management of the trading
and installation business for a period of one year
commencing on 20 May 2008. The commission
was calculated at 4.5% on the project sum for each
project referred by C&T International Limited to the
subsidiary of the Group. There was no outstanding
balance as at 31 March 2009 and 2008.

The Company has entered into a lease agreement
with a related company, Gold Regent International
Limited, a Company controlled by Mr. Cheng, to
lease a car park commencing on 1 December 2008
at a monthly rental of approximately HK$4,000 (2008:
HK$4,000). There was no outstanding balance as at
31 March 2009 and 31 March 2008.

During the year ended 31 March 2009, the Group
paid interest of HK$64,000 to Ever Think Technology
Development Limited, a company controlled by
Mr. Lee Yuen Kee, a director of a subsidiary of the
Group, for an amount of HK$3,500,000 advanced to
a subsidiary. There was no outstanding balance as at
31 March 2009.

N ERXBEALIRF @

(b) HMBEEALRS (&)

(i) EHTRELTIEZERAR([EBLTELTT
21 REMZE L CR) AR A 7 ([ 25
LRERM ) R B — 7 D SRR SRR R
BRAR([ZEBER]) D RIFI MG 17
& o HIREAREARRARIEEEWS
AR RENE R FHEEH_ZTT
+&E A —HiRRZWENB R AR
HEEERY - 12 A& AEE32,000
TC o Mo EHMERE T N\FHA—
B mEM L FE L TR A B RS -
A& ABE81500L - R_EZENGF
A=+ —HAZAREERNEHR BB
1,248,0007t (= ZZ N\ & : HE#720,000
JT) °

vy AEE—[EMBARHEEERFKERR
BERAERAR(HAEE —HEHBARZ
—REERVERRFILELELSZA
DRIV IBE EE KRGS BT T
NERA-+HAE—ZEZENFE+HA=1+—
HIEEAR - mZB AR RETHR LR
R7S - BRiS A & AE104,0000T ° IR =
TTNFE=ZA=-+ HUEEREESS -

v AEE—FHMEAQ G HEEERD R CT
International Limited ( f 72N & — [ b /B
REZ—BRESFEILEESZAR])
SIVIEE B NG S A= S )\F
AA-t+ BB —FHM - REESRE
REGCERTENEEEERY o 1
£ 1% C&T International Limited[AlzZ A &
MEBARIFENSIER 2IHE B54.5%
FE RZZETNFR-ZZETNF=A
=+ —BIEARERRE -

(vi) A A 7 REE R A Gold Regent
International Limited( F &5 %c 442 1)) 5T 2
4 MR )N\F+_A—BHEA
—fEf=E - ALK EEE4,000T( ==
TN\ B¥4,0000T) c RZFETNF=
A=+—RAF=FEEN\F=A=+—HI
RGBS o

Vi) BE-_ZZAF=A=+—HILFEE
REBEAXIEFERER AR (AASE
E-—EHBARz —RE=EEZTHELE
2 A F) A —E B A B A
3,500,000 if1 32 {5 %1 B 75 #64,000 7T °
R-BEEANF=ZA=+—BIEREEH
o
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For the year ended 31 March 2009 #HZE-—ZEZAF=A=+—HILFE

41. MATERIAL RELATED PARTY TRANSACTIONS 41. EXBEEA TR Z (&)

(Continued)
(b) Other related party transactions (Continued)
(vii)  The Company entered into a transfer agreement with

Mr. Cheng. Under the agreement, a motor vehicle
was transferred from the Company to Mr. Cheng on
1 September 2008 for a consideration of HK$29,000.
The consideration was settled by the transfer of the
finance lease with outstanding balance of HK$29,000
to Mr. Cheng.

(ix) As disclosed in note 12(a), the Group disposed
of the mining operation to PHL, a substantial
shareholder of the Company, for a consideration of
HK$1,624,464,000. The Group recorded a loss of
HK$113,943,000 (note 40(a)(i)) on the disposal.

()  During the year ended 31 March 2009, UMCL had
provided corporate guarantees to the extent of
HK$42,500,000 for banking facilities granted to
UAEL. As at 31 March 2009, the banking facilities
utilized amounted to HK$28,560,000 (2008:
HK$39,551,000).

42. CONTINGENT LIABILITIES

Financial guarantees issued

The Group

A subsidiary of the Company undertook the obligation under a
buy-back undertaking entered into with a bank in relation to the
mortgage loans arranged for certain purchasers of the Group’s
properties sold. The outstanding mortgage loans as at 31
March 2009 were RMB14,589,000 (equivalent to approximately
HK$16,566,000) (2008: RMB17,750,000) (equivalent to
approximately HK$19,703,000). Pursuant to the terms of the
undertaking, in the event of any default in mortgage payments
by any of these purchasers, the subsidiary of the Company
is responsible to repay the outstanding mortgage principal
balances together with accrued interest and penalties owed by
the defaulted purchasers and the subsidiary of the Company is
entitled to take over the legal title and possession of the related
properties. The subsidiary of the Company’s guarantee period
commences from the dates of the drawdown of the relevant
mortgage loans and ends when the subsidiary of the Company
obtains the “property title certificate” for the mortgagees.

A deposit of RMB2,262,000 (equivalent to HK$2,569,000) (2008:
RMB2,395,000 (equivalent to HK$2,661,000) was pledged to a
bank as security for the subsidiary of the Company’s obligation
under the above undertaking.

(b) HMBEEALRSZ(E)

(vily ANARERBBAAERT S B R 0 B 0 K
ARR_ZZTN\F A —BmE ez
—igRE - R{EABE29,0007T - KB
TiEBRETEEEREHE  REERS
#75829,0007T 1 °

(ix) K120 THE - AEERA QT
FERRPHLHSREET - REASE
1,624,464,0007T ° A& BN ER G
B985 #113,943,0007T (FF5£40()())

x REE_ZThF=A=+—HLFE "
EREORNERTE T TRERRBITH
BB RHASER42,600,0007T 2 A RIHE
R R-_ZTTZAFE=ZA=+—H8 %=
SR1TRE B P B #528,560,0007T (— T T )\
& : B¥39,651,00070) BES A -

42. FREE

2fEH 2 B HRR

REEE
ANAR—HNBARBEE R —MRITIEE 2 BEE
EAEREET BN EBZBTRAASERSH
MEZETERLHERBER - RZTTNF=A
=t+—HZAREEZBEZAARE14,589,0007T
(FEE R 4975%16,566,00070) (=T NEF : AR
17,750,0007T + HEE R 4778#19,708,0007T ) ° B i&
BRIER 2G5 MERNERRAFNHEEREE
o ARRZZMBARBEEREEZIHIBER
REEEHRURENBERENZ 25T FEREIE
MAREl ZZMB AR EREEEEBAMEE
TEERREEHE - NARZZMBARZERAS
IR E IR A SR AR - WEARARZZHE
DA AEZIEB ARG S EREE IR AR -

A R % 2,262,000 7t ( 1 & 7 % # 2,569,000 7T )
(ZEZTNF : AR¥2,395,0007T @ HHE RBE
2,661,0007T ) Z1F R E B FIRIT - (EARAAZ
ZHB AR EAEGEIE T 2 EEAIKIFR o
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For the year ended 31 March 2009 HE_-_ZZhE=A=1+—HIFE

42. CONTINGENT LIABILITIES (Continued)

Financial guarantees issued (Continued)

The Group (Continued)

No recognition was made because the fair value of the
undertaking was insignificant and that the directors not consider
it probable that a claim would be made against the Company
under the undertaking. At the balance sheet date, the maximum
liability of the Group under the undertaking was HK$16,566,000
(2008: HK$19,703,000).

The Company

At the balance sheet date, the Company had contingent
liabilities not provided for in the financial statements in respect
of guarantees provided for banking facilities of HK$50,126,000
(2008: HK$57,500,000) granted to subsidiaries.

()  The Company is also one of the entities covered by a
cross guarantee arrangement issued by the Company and
its subsidiaries to a bank in respect of banking facilities
granted to the Group which remains in force as long as
the Group has drawn down under the banking facilities.
Under the guarantee, the Company and all the subsidiaries
that are a party to the guarantee are jointly and severally
liable for all and any of the borrowings of each of them
from the bank which is the beneficiary of the guarantee.
The maximum liability of the Company at the balance
sheet date under the corporate guarantee was the banking
facilities of HK$28,560,000 (2008: HK$45,702,000) utilized
by the subsidiaries.

No recognition was made because the fair value of the
guarantee was insignificant and that the directors did not
consider it probable that a claim would be made against
the Company under the guarantee.

() The Company provided corporate guarantees of
HK$12,413,000 (2008: HK$4,500,000) and pledged
deposits of HK$12,500,000 (2008: HK$6,150,000)
to banks for issuance of performance bonds of
HK$12,254,000 (2008: HK$6,150,000) in favour of
independent third parties relating to the construction
contracts.

42, AREBE )
EEHZHKERE)
KREE(45)
HMRZEE 2 AFELINEKN - BEERAAER
EAZEEMEIRHEARZESRA - E I &I
HHER - REE R A5ERAEHEAXRMA LY
Re A TAE#16,566,000T( ZEF/)\F : B
19,703,0007T) °

/AT |

NEER - ARFIFMB A RERRITRE ML &
R RS E L Bt 2 SR B & A 50,126,000
TL(ZZEZ)\F : BHE57,500,0007T) ©

) ARFEREMBIRRASEERMZRT
SER—FRITEERIXEREZYE - MARF
RERLPMREET —RER - BRRH
RRAEBRARTEEZHEAER - 1R
BER  RNARKEZIHE R RERER
ZEIRTT - RESARRT(BRERZXE
AN BBz REMEER EXRRERZ
B - ARARRBARERMNEZERE L2
EeaE RNBAREHAZRITHEBE
28,560,000t (== Z )\ : ¥ 45,702,000
) @

HRZERZ AFELINEAMEERAER
ARERZERMEELER ZEE A - Bt
W AR FER

iy AARMBUE=HEEREESNNBLORE
12,254,000/ 7C(=ZZ \F : 6,150,000 7T )
i A — AR TIRE A 12,413,000L (=2 F
J\EE : 75#4,500,0007T) Z A RIER K RZR
1TE R 12,500,0007T ( Z T )\ F « B
6,150,0007T.) Z 153K °
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43. OPERATING LEASE COMMITMENTS 43. KEHNEAE
The Group leases certain of its directors’ quarters and office REERBREHNEAEETESESRAAE
premises under operating leases. Leases for these properties BFT  REWMEZIAOUN—EMELE 2 HEAE
are negotiated for terms ranging one to two years. e
As at 31 March 2009, the total future minimum lease payments RZBEZNF=A=1+—08 ' XEBIBETTHH
under non-cancellable operating leases are payable as follows: LAYz B RERS T BEREZAENT ¢
The Group The Company
TEE PN
2009 2008 2009 2008
—EEAF | ZZTN\F | ZBBAF | ZTTN\F
HK$’000 HK$’000 HK$’000 HK$’'000
BT T T IT BETT BT T
Within one year —FR 2,600 2,322 1,920 2,055
In the second to fifth years, inclusive E_FERF
(BIEEERT) 323 1,920 - 1,920
2,923 4,242 1,920 3,975
44. CAPITAL COMMITMENTS 44, EREIE
Capital commitments outstanding as at 31 March 2009 not AEBER—_EZNF=ZA=+—BATNIDNAER
provided for in the financial statements were as follows: T I 2 A B 745 R 5 Ha 4 2 B AN I
The Group
AEE
2009 2008
—EThE —ETNF
HK$’000 HK$’000
BETT BT
Contracted, but not provided for EEFEEES L
— Properties under development YL ES 1,542 6,061
45. MAJOR NON-CASH TRANSACTIONS 45. TEHFBRERS

During the year ended 31 March 2009, the Group disposed
of the mining operation. Part of the consideration for the
disposal comprised of repurchase of shares and cancellation of
convertible and promissory notes. Further details of the disposal
are set out in note 40(a)(i).

During the year ended 31 March 2008, mould deposits of
HK$4,803,000 which were transferred to moulds under
property, plant and equipment.

HE-_ZZAF=-A=1+—RHLFE  ~5£EEH
B - HESESBHS N EREEERMD KEH
AMBRERRANER  c HEFHEZE—TFER
RAKT3E40()() ©

HE-_ZZN\F=ZA=+—HIFE  TEESH
#4,803,000 LEEHBEEYE BERXEETL
& o
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46. POST BALANCE SHEET EVENTS

The following events took place subsequent to the balance

sheet date:

(a) Acquisition of subsidiaries

As disclosed in note 24, on 28 February 2009 (as
supplemented and amended by the supplemental
agreement dated 10 March 2009), Great Path, a wholly-
owned subsidiary, Winner Global as the vendor and
Ms. Loh, as a guarantor entered into the Agreement to
acquire 100% of the issued share capital of Amplewell
for a total consideration of HK$1,860,045,000 (subject to
adjustments). The consideration for the acquisition was
after negotiations between Great Path and Winner Global
after taking into account the net asset value of the target
subsidiaries as at 31 December 2008 as shown in the
statutory accounts or management accounts of the target
subsidiaries, the size and the types of standing trees in
the Brazilian forest and the Russian forest, the concession
rights held by the Russia subsidiaries, the growth potential
of the timber products market and the future prospects of
the ecological forestry business. The consideration shall be
satisfied by Great Path in the following manner:

i) HK$15,500,000 by way of a refundable deposit
(refundable in case the conditions precedent are not
satisfied or waived and the Agreement shall cease)
in cash which has been paid to the vendor or its
nominees upon signing of the Agreement;

(i)  HK$25,000,000 by payment in cash to the vendor or
its nominees at completion;

(i)  HK$232,000,000 by procuring the issue of an
unsecured promissory note being interest at 2%
per annum mature at the day following the expiry
of the eighteenth month after the completion date
by the Company to the vendor or its nominees at
completion;

(iv) HK$43,175,000 by procuring the allotment and issue
of 785,000,000 new shares by the Company at
HK$0.055 at completion;

(v) HK$1,437,260,000 by procuring the allotment and
issue of a maximum of 26,132,000,000 convertible
preference shares in the aggregate principal amount
of HK$1,437,260,000 (subject to adjustment by
reduction of an amount equivalent to the outstanding
installment payments for the purchase price of the
Brazillan forest) to be issued by the Company to
the vendor or its nominees credited as fully paid at
HK$0.055 per share at completion;

For the year ended 31 March 2009 HE_-_ZZhE=A=1+—HIFE

46. FHHRBRERE
WEH BRTEATH -

(@) WEBHIE A E]

HINM AT HE RZETAE-_A=—+N\
A(EEHA-—ZTNF=ATAEZ@xH=
T s RIEE]) » 2EMBARZEE « Winner
Global(fEAE H ) BEt iz £+ (1EAIERA)FIAL
ZineE - NEETRE2 B BITRA - BRE
775 1,860,045,0007T (Al T %) - iE=S
187 KRBT R B EWinner Global /TR
W R BEMBARNEERE REEKREFT
MR -EENF+—-A=1+—HEBEEHEAA
ZEEFE  BERMRREBEIRRZ SRR
NNRFERE - BRI R R AT SR B RE
AMERTSZIERE N AREREFTNELZ
AISESH - BEREAEREBE T AAX
i

() ¥ 15,500,000 CIEAIRERT & 2R
(FE S0 R M R SRR Sk BA 2 I % i
WKL IE 2150 T Al FRE)REB L%
FRURSINBEAREREA

(i) B¥25,000,0007CFE TR LAZR & S 15 F
BERHREREA

(i) 75¥232,000,0007C#E E (2K AN A B ETE
PR E 5 s BRI A BT R AN R
H(ERER B RSB+ N\ E A EmBEE
E RN FERAE) 2RI

(iv) & ® 43,175,000 T & & & ik & A &
7 52 AK B 3% 78 5 0.055 JT BE B M B AT
785,000,0000% 3 i% 15 2 77 A

(v) #%1,437,260,000 7035 Z (R K AN A AFE
SERK B 1% % B 50,055 T LA A BR FIHE S
RRFZANAEFHERIEARE R
2175 %26,132,000,0000% A #2 A% 8 5t i%
(A& 4858 575 ¥61,437,260,0007C @ AlE
ERABEENEARMAZSEEED
FIEZ ST URAE) 2 AL
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46. POST BALANCE SHEET EVENTS (continued)

(a) Acquisition of subsidiaries (Continued)

(vi)  HK$30,000,000 by payment in cash to the vendor or
its nominees within two months from the completion
date; and

(vii) HK$77,110,000 by procuring the allotment and
issue of a maximum of 1,402,000,000 convertible
preference shares in the aggregate principal
amount of HK$77,110,000 (subject to adjustment
by reduction of (a) an amount determined by an
independent third party or otherwise agreed between
Winner Global and Great Path as the compensation
to be paid by Winner Global for any breach of
the warranties given by Winner Global under the
Agreement; (b) an amount required to be paid by
the Brazil subsidiary to settle certain liabilities and
the costs incurred in ascertaining the amount of the
liabilities as set out in the Agreement. If there are no
liabilities as calculated in accordance with the terms
of the Agreement, the reduction shall be the costs
incurred by the Brazil subsidiary in ascertaining the
liabilities.) to be issued by the Company to the vendor
or its nominees credited as fully paid at HK$0.055 per
share on the expiry date of the vendor’s warranties,
being a date falling on the expiry of the eighteenth
month from the completion date.

The Group will pay the remaining cash consideration of
HK$55,000,000 from internal resources.

The terms of the convertible preference shares will not
permit conversion if immediately after such conversion
(i) the holder of the convertible preference shares will
hold more than 29.9% of the issued share capital of the
Company; or (i) the public float of the shares will fall below
the minimum requirements of the Listing Rules.

Amplewell and its subsidiaries (to be acquired through an
reorganization before date of completion) are principally
engaged in the forest exploitation, timber and wood
processing, timber trading and timber sales and marketing
in Russia, Brazil and Manzhouli in the PRC. The Russian
forest is situated in the Siberia region of Russia with a
total area of approximately 242,745 hectares and the
Brazilian forest is situated in the Northwest of Brazil, in
the state of Acre, City of Feijo, Amazon region with a total
area of approximately 45,000 hectares. The subsidiary in
Manzhouli, the PRC is principally engaged in processing of
rough saw lumber and selling of wood products.

46. HFE AR EBE )
(@) WEBHEB AR (&)
(vi) 7%30,000,0007T H 5eAk B B 51/ E A
AR ESSZHFEAREREA &

(vii)y E# 77,110,000 TEERK AR RIES
7 R Em B A (BN 7Epk B BAfERT 58
+N\EAERER)ZFREE0.0557T
IAABRTIES R Z AR AE S ER
I8 A\ B 3 2 B 17 8w % 1,402,000,000 f% 7]
B ST (RS 4258 A 177,110,000
TC A THEE - ARNARBBRQBETLE
= J75kWinner Globalf2 723 ] e 173 F 2 &
5 REEFEEAWinner GlobaliE R E iR
BZzinEIEL 2 ERENEEEZFHEE  (b)
EAKBARMEX N NENETEER
ZiEME AT BEAEMELEKRSZ
ER o IR e 2 7 R B (A
BE  BRRESAEEANBEARAREE
BEEEZKRN) 2RI -

AREBAENBERI MR TRENELR
55,000,0007T °

M ZFEAT R EBER A BREBEEUTER -
Al AT R AR B SE AR IR & 7o BT RN B H . < () Al
BREERFBEABRFEARARABEBITRA
290.9% A | 5 (i) i n 2 ARIFREEZER
LEWRALZ HERE -

TR R EKI B AR (&R FEK B BATE R —18
BHWE) TERBEY BEMPERMNE
WERMFEE - AMEAEINT - AE S A
KR SHE BT IS HE R 2 275 o fik 28 Hr ARARAL
REZEAEF AR - REIEL242,745°Q
B B FE AR A A B Al 26 2 26 5w =
BEM BB HBHEMNR - BHEIEL450004
BB o MRHBIRINEZ B AR EZHEELYD
BZREARMTRAMERLE o
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46. POST BALANCE SHEET EVENTS (continued)

(@

(b)

Acquisition of subsidiaries (Continued)

Pursuant to the Agreement, Amplewell will be granted
two call options by Mr. Yu Chih Yuan, an independent
third party, for the consideration of US$1 each before
completion, pursuant to which Amplewell will have the
right to acquire the entire equity interest in Million Success
Limited and Everbroad Holdings Limited held by Mr. Yu
within two years from the date of grant of the call options.
Million Success Limited held 55% interest in a wholly
foreign-owned enterprise namely Nantong Fusheng
Woods Industry Co., Limited in the PRC which is engaged
in manufacturing and sale of plywood, blockboard and
lumber. Everbroad Holdings Limited held 100% interest
in a wholly-owned enterprise namely Kashi Eastmark
Wooden Products Co., Limited in the PRC which is
engaged in plantation and sale of poplar and manufacture
of wood products.

The acquisition was approved by the Company’s
shareholders in a special general meeting held on 13
July 2009. Up to the date of approval of these financial
statements, the acquisition has not yet been completed.

Placing of new shares

On 1 June 2009, the Company entered into a placing
agreement with a placing agent pursuant to which the
Company has conditionally agreed to place through
the placing agent, on a best effort basis, a maximum of
5,636,360,000 new shares at HK$0.055 per share. The
maximum net proceeds from the placing of approximately
HK$300 million will be used as general working capital. The
placing and the specific mandate for issuing the placing
shares have been approved by shareholders in a special
general meeting convened and held on 30 June 2009.

47. COMPARATIVE FIGURES

Due to the disposal of certain operations during the year, which
constituted a discontinued operation under HKFRS 5 “Non-
current Assets Held for Sale and Discontinued Operation”,
certain comparative figures have been re-classified to conform
with the current year’s presentation.

46. FEBESBE®)
(a) WIBHIEAR(&)

BIEZ B - HIRR AT - iFURES1E
TLIESE N 5 = 5 RRRR St A 1R ) R TE 3R A AR
Bt MRS B ENREAER L A
BT W F UK BB R 28 A FT#EMillion Success
Limited Sk EEAR A R A R & 7 AR A s o
Million Success Limited#F B 7= B FRLE K
HEREIR - ARTIRRAMERZ ZINED
XRBERARESR AR Z55% K o KER
BRERAFFARF BN EEE RIFEGE R
BIEAMEMFEB 2 Z2ERBEFERTIAEN
¥ERET LRI Z PR -

WEEHCEARRBRRR _ZEZTNF LA
T=RRTZEREIAS LIE - HEARH
BEREMABHILE - WIESHEHARTK

(b) BREFRM

RZZZNENA—H  ARAHE—REER
BV EERE - Bt - AAREBKERE
BB ERIBIR B HEE AT B 0.055 7T
fit & £ % 5,636,360,000 X #1 I 17 - BL& A5
FRIEF R85 % %07 300,000,000 7T #% A fE—
MEBES - BERBITARERMD 25T HE
ERZETNFANA=ZTHERARBITZRE
FrRIR S _EIER R LA -

47. Lk BEF
EREERNHEE TR MRS LBBEREBM
R R ER B E R B EERE R
BIBETERILEE  ETHRETDEER M -
UHARERES 25155
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Five Years Financial Summary

hEPHRE

RESULTS E4
Year ended 31 March
BE=A=1t—HLFE
2009 2008 2007 2006 2005
“EEAE | ZETN\F ZZTTLF ZTERF ZZThHEF
HK$’000 HK$’000 HK$’000 HK$’'000 HK$’000
BT T BT BT BT BT IT
(Restated)
(&%)
Turnover S 178,061 222,854 209,701 182,324 280,937
(Loss)/profit attributable RNA B = ARR
to equity shareholders e (E1R), % F
of the Company (12,707) (112,892) (55,027) (59,736) 293
ASSETS AND LIABILITIES EERAERE
As at 31 March
R=A=+—H
2009 2008 2007 2006 2005
—EEAF | ZTTN\F ZTTLF ZFTITF ETTRF
HK$’000 HK$'000 HK$’000 HK$'000 HK$'000
BT T BT T PRI T IT PR T IT T IT
(Restated)
(&E%)
Total assets BEE 237,960 2,361,532 299,792 197,596 222,794
Total liabilities BEE 57,618 1,283,928 141,653 89,685 86,067
Net assets FEE 180,342 1,077,604 158,139 107,911 136,727
EQUITY e
Equity attributable to equity 787 FlfEzE AR 5
shareholders of e
the Company 166,228 658,187 144,239 107,833 136,452
Minority interests DB R A 14,114 419,417 13,900 78 275
Total equity 1ARERS 180,342 1,077,604 158,139 107,911 136,727

The results for the years ended 31 March 2005, and the assets,
liabilities and equity as at 31 March 2005 have been restated as a
result of the prior year adjustment in respect of the adoption of Hong
Kong Accounting Standards 1 “Presentation of Financial Statements”,
17 “Leases” and 32 “Financial Instruments: Disclosure and
Presentation” as well as Interpretation 21 “Income Tax — Recovery
of Revalued Non-Depreciation Assets” issued by the Hong Kong

Institute of Certified Public

HRRABT G AGEM 2 E G ERFE15R
BaE 225 F1TRIEE IRERR BT A - I
B2 ARZESE2HAEN - RERE[H 2T
FEEE| AEEAFLEFAE  HBEE-_ZTFTH

FZA=T - HLEFEZES - UARR

=t—RZEE -  AERESCTEY -

—ZETRF=A
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Particulars of Major Properties

TEUEHNR

GROUP PROPERTIES

1. Property under development for sale

Location

it B

A parcel of land situated on
the North-west Junction
between Wuhuan Road
and Guanzhang Road,
Hengkeng Village,

Liaobu Town, Dongguan,
Guangdong Province,
the PRC

hEERE
REMRLE
e )
FIRBE B BK
ZPaiER SR

By — 18 L it

2. Properties held for sale

Location

2

Dongguan Jia Lake Mountain Villa,
Jinyinling Section,
Guanzhang Road,
Hengkeng Village,
Liaobu Town, Dongguan,
Guangdong Province, the PRC
HBIERE
REmERLHE
B
B
BiREER
REEsdILEE

Intended
use

stEIRE

Commercial
& Residential
A R EE

SEY=E

1. BEPESEYHE
Stage of Site Gross
completion area floor area
TIRER b 82T BEEE
(approximate (approximate
sq m) sq m)
(BT 75 K) (BATF 7 AK)
Foundation 5,000 47,000
stage
TEXEA
HWETIE
2. BFSEmME
Existing Gross
use floor area
RERE BHEEE
(sq m)
(F77K)
Street Shops 13,000

and Shopping
Mall
el R E%

Group’s
interest

REE 2 EH

(%)

70

Group’s
interest
AEEzERE
(%)

70
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BRIGHT PROSPEROUS HOLDINGS LIMITED
Room 3001-02, Top Glory Tower

262 Gloucester Road, Causeway Bay

Hong Kong

BREZERARDA
S 4RI & £ 182628
BBRI 0:3001-02%

www.brightprosperous.com
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