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CHAIRMAN’S STATEMENT

FEHRE

BUSINESS REVIEW

The fiscal year 2009 was an extremely difficult year for
the Group. During the year, the Group has faced serious
financial problems and is under restructuring. Certain
subsidiaries of the Company defaulted in the repayment of
the outstanding amounts owing to some of the banks and
financial institutions (collectively the “Banks”) under the
existing banking facilities. Turnover of the Group’s continuing
operations for the year ended 31 March 2009 decreased by
39% to approximately HK$1,538 million. The sales turnover
dropped drastically, mainly because of the negative impact
of the financial tsunami, and the cash flow problems of the
Group mainly arising from the tightened credit environment.
Loss for the year ended 31 March 2009 was approximately
HK$916 million and was mainly attributed to the following
adverse factors:

1. Impairment loss on property, plant and equipment
and intangible assets, mainly resulting in the amount
of about HK$422 million from the drastic decrease in
production scale of the Group and substantial decline
in recoverable amount of the value of fixed assets and
intangible assets which mainly represented the deferred
development expenditure. Below are the major reasons
thereof:

a. During the year, the Group has experienced a
rapid and continuing deterioration in its business
due to the drastic decline in turnover, customers’
purchase orders, production scale and customer
confidence as a consequence to the financial
turmoil. The drastic decline in production scale
significantly reduced the recoverable amounts
of the fixed assets which is much less than their
carrying value.

b. Certain of the existing facilities and manufacturing
infrastructure, including the five sets of electric
generators were relatively aged or outmoded, in
particular for those assets in Dongguan.
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Subsequent to the year end date and under the
process of restructuring, certain unprofitable
products and business lines were identified
and their operations were ceased to ensure
the remaining business can provide a better
contribution to the cash flow of the Group.
Consequently, a lot of surplus assets including
moulds were kept idle and were not in use, and
significant impairment loss or write-down thereon
was made.

During the year, in line with the strategy of
consolidating and downsizing the operations of the
Group, certain parcels of bare land, factory and
office buildings located in the Qingyuan Industrial
Estate have been or will be left vacant. Impairment
loss on the properties was about HK$44 million.

There was a fire accident (the “Accident”) in its
Printed Circuit Board (“PCB”) factory in Qingyuan,
the PRC in March 2009. As a result of the
Accident, certain of the machineries, equipment,
inventories and factory building of the Group in
respect of its PCB manufacturing operation were
damaged. Details of the Accident were disclosed
in the announcement dated 19 March 2009.
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The gross loss was about HK$136 million for the year
ended 31 March 2009 whereas there was gross profit
of HK$133 million in previous year. It was mainly
attributable to high level of overheads resulting from
sub-optimal production scale, increase in royalties
and impairment loss on inventories mainly resulting
from cessation of production of unprofitable product
lines subsequent to the year end date. Moreover, loss
incurred in the operations of the Dongguan Industrial
City was significant. As mentioned in the 2008 annual
report, the Dongguan Industrial City had been in
operation for about two decades. The existing facilities
and infrastructure, including electric generators were
relatively aged. The Group had significantly downsized
the production capacity of Dongguan Industrial City
since 2007 and rented out only a small percentage of
the Dongguan Industrial City due to the weak domestic
demand in Dongguan. During the year, it incurred
significant overheads and was operated at sub-optimal
levels with insignificant manufacturing activities.
As disclosed in the Circular dated 13 August 2008,
the Group has entered into the sale and purchase
agreement for the disposal of Dongguan Industrial
City on 4 July 2008 at a consideration of HK$230
million (the “Disposal”). The Disposal was approved
by shareholders at the Special General Meeting on
8 September 2008 but the purchaser was not able
to make the balance payments of HK$67 million
and HK$100 million which were due in January and
June 2009 respectively. The Group has made formal
demand thereon and will announce the development
as necessary. In addition, redundancy payments for
the lay-off of workers and provision was made for PRC
employee termination benefits. During the year, the
headcounts reduced from about 12,200 to about 6,000,
as a result of the closure of certain operations and
downsizing.

Loss arising from the closure of mobile electronics
division. During the year, in view of the rapid and
continuing deterioration of the mobile business division,
the Group decided to re-structure the operations of
the mobile electronics division. Subsequent to the
balance sheet date, liquidation was approved by the
creditors of Weeteck Limited (formerly known as Ngai
Lik Mobile Electronics Limited) (“Weeteck”). The loss
of the discontinued business was about HK$85 million.
Further details regarding the liquidation of Weeteck
were disclosed in the announcement on 27 April 2009.
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4.  Net loss on investment properties of about HK$21
million. It reflected decline in general prices in the PRC
industrial properties.

5. Impairment loss on trade receivables in the amount of
HK$23 million. It mainly related to a customer in UK
for sales of notebooks and this customer had lodged a
claim on the Group, mainly on the allegation of quality
issues.

The financial crisis has caused no garden-variety recession
which is more protracted. Hong Kong’s exports to the North
America and Europe are way down. The situation was very
bad in January and February of 2009 but has recently
picked up a bit as the US and European buyers need to
replenish their inventory with a smaller total demand for
goods. Amid the global deleverging environment, the Group
also encountered financial problems mainly arising from tight
liquidity and found it difficult to repay bank loans as they
fell due. Tough times call for tough decisions. The Group
has pursued the following initiatives (which included the
preferred option of restructuring rather than being put into
liquidation) during the year to deal with the unprecedented
corporate difficulties during the economic downturn.
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1. Corporate Rescue 1.

With the assistance of relevant professional people
specialized in the corporate reorganization, the Group
had assessed the financial position and the future
viability of the Group’s businesses:-

a) Causes of the Corporate Difficulties
The Group had analysed the causes and severity
of its financial difficulties. The following are the
salient points:

e As a result of the financial turmoil, the
declining sales caused serious cash flow
problem for the Group. Sales of December
2008 dropped to about HK$46 million only
which is about 72% below of corresponding
month in prior year. Moreover, the Group’s
financial leverage had reached high level
mainly to finance the expansion in Qingyuan
i.e. capital expenditure incurred for the
construction of Qingyuan Industrial Estate
and the acquisition of plant and machinery
during the past several years. Moreover, the
shareholders’ funds drastically decreased to
HK$18 million, mainly due to the significant
loss incurred during the year. The about 33
times of debt to equity ratio reflected the over-
gearing of the Group.

e The net current liabilities position had made it
difficult for the Group to meet its obligations
owing to banks on a timely basis.

b) Business Viability Assessment
In December 2008, the Group had performed
an objective assessment of the potential future
viability of its businesses. The core business of
the Group (i.e. the EMS division) is deemed to be
potentially viable, based on the following grounds:

e The core management team stays with the
Group. They are considered to be loyal,
trustworthy and competent, with most of
them working for the Group for a long period
of time, and are committed to achieving a
turnaround of the Group.
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c)

e The economic and industry outlook is
relatively more stable as numerous factories
in the PRC closed down since the year 2008
resulting in less severe competition.

e The production lines of the Group’s EMS
division still receive stable demands from its
customers. The management of the Group
had met most of the customers and suppliers
and found them supportive to the Group.

e The going concern value of the Group is
considered greater than the liquidation value.
In particular, the Group has several properties
in industrial plants in Dongguan and Qingyuan
which are equipped with lots of machineries
and equipment.

° It is also likely that investors may be attracted
to the Company because of its long history
and good reputation in the industry.

Our actions taken

The Group had put most of its efforts to rescue
itself. Unprofitable products and business lines
were identified and closed down. As mentioned
above, the mobile division was liquidated in April
2009.

The Group also worked diligently to further
reduce costs and improve margins. The Group
had aggressively reduced costs, downsized
the operations and used its best endeavours to
maintain its business as usual.
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Negotiations with Bankers of the Group

Since December 2008, the Group has voluntarily
negotiated with its bankers regarding repayment
arrangements in view of its latest difficult financial
position and sought for forbearance from them. As
the Group has taken a co-operative, expeditious and
transparent approach, the bankers are supportive to
the Group up to the present moment. The Hongkong
and Shanghai Banking Corporation Limited and Hang
Seng Bank Limited were then designated as the lead
coordinating banks. With the forbearance from the
bankers, the Group has sufficient liquidity to continue
its business on a much smaller operation scale. The
bank borrowings of the Group are mainly divided
into two parts: the bankers in Hong Kong, amounted
to approximately HK$320 million and the bankers in
Mainland China, mainly Agricultural Bank of China, both
Dongguan Branch and Qingyuan Branch, amounted to
approximately RMB224 million.

Subscription Agreement

A subscription agreement with an investor was entered
into in February 2009. The investor, Success Pioneer
Limited, has conditionally agreed to inject capital to the
Company in the form of subscription for new shares as
part of the restructuring exercise with the bankers of
the Group.

Group Reorganisation

Full details of the Group reorganisation have been
disclosed in the announcements dated 24 February
2009, 23 March 2009 and 28 April 2009 (the
“Announcements”). Terms used herein shall have
the same meanings in the Announcements, unless
otherwise defined.

The current proposed restructuring scheme, if
successfully implemented, consists of, amongst other
things, the following major procedures:

a) a capital reduction through the cancellation of
HK$0.09 out of HK$0.10 of the paid-up capital on
each existing share of the Company;

b) subscription of 7,137,150,000 new shares of
the Company of par value of HK$0.01 each at a
subscription price of approximately HK$0.012 per
share by Success Pioneer Limited, resulting in
cash consideration of HK$83.5 million;
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c) a group reorganisation and creditor scheme
(“Creditor Scheme”), which will split the Group
into a group comprising the Company and
certain subsidiaries retained under the control
of the Company (“Retained Group”) and a
group comprising the other subsidiaries to be
held outside the Retained Group (“Scheme
Subsidiaries”) by the administrators to be
appointed under the Creditor Scheme; and

d) pursuant to the proposed Creditor Scheme, if
a scheme of arrangement becomes effective,
all Scheme Indebtedness (as defined in the
Company’s announcement dated 24 February
2009) of the Company will be released and
discharged, and the proceeds from future disposal
of assets or business of the Scheme Subsidiaries,
together with a sum of HK$73.5 million, being
part of the new share subscription consideration,
will be made available to the administrators to
be appointed under the Creditor Scheme to
settle and discharge the Scheme Indebtedness,
indebtedness and liabilities (actual or contingent)
of the Retained Subsidiaries and the Scheme
Subsidiaries.

Please refer to the Announcements for further details of
the Group Reorganisation.

Standstill

For bank creditors in Hong Kong, the Group has
obtained informal standstill since December 2008. A
formal standstill was obtained on 13 July 2009. For
details of related execution of debentures and deed of
undertaking, please refer to the announcement made
on the same day.

For Agricultural Bank of China, Dongguan Branch, the
Group has entered into a loan extension agreement for
the loan of RMB40 million which will be due in early
September 2009.

For Agricultural Bank of China, Qingyuan Branch,
the Group has received a conditional extension letter
which required further pledge of certain properties in
Qingyuan Industrial Estate.
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EMS Division EMSZ7#%
Continuing Business FEEE R

Turnover of the EMS division for the year amounted to
approximately HK$1,525 million (2008: HK$2,494 million).
The significant drop was mainly due to the decrease in sales
revenue of second half of the financial year, which only
registered a turnover of about HK$430 million.

During the year, the United States remained the largest
market for the EMS division. The gross loss was about
HK$136 million for the year ended 31 March 2009. It was
mainly because the operations could not be operated at
a satisfactory production level as a result of the financial
problem of the Group and a majority of the manufacturing
facilities were kept idle at the material times. Moreover,
the other attributable factors include: the relatively high
overhead costs in Dongguan, increase in royalties,
impairment loss on inventories, increase in labour cost and
oil price during the year under review.

Discontinued Business

The mobile division ceased operations in the last quarter
of the financial year because of the rapid and continuing
deterioration of its business. Moreover, the division had
immense difficulty in resolving its substantial cash flow
problems and had sought debt reduction on liabilities due
to its trade suppliers to alleviate the financial situation of the
Group. The loss was about HK$85 million mainly attributable
to impairment loss on intangible assets of HK$16 million,
impairment loss on fixed assets and inventories of about
HK$53 million, which was partly offset by an income of
HK$28 million resulting from the waiver of trade debts.
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Properties Division

The Group’s properties division comprises investment
properties in land use rights and factory buildings in
Fenggang, Dongguan, which help to earn recurring income
and/or realise potential capital appreciation.

As disclosed in the Circular dated 13 August 2008, the
Group entered into a sale and purchase agreement for the
Disposal. The Disposal was approved by shareholders at
the Special General Meeting on 8 September 2008. As at
31 March 2009, the outstanding receivable under the above
sale and purchase agreement amounted to about HK$167
million. The purchaser was unable to make the balance
payment and formal demand has been made. Up to present
moment, negotiations are still under way and different
mode of payment terms and various means of settlement
have been discussed but no conclusion has been made.
Announcement will be made as appropriate.

Decrease in the investment properties for the year was
mainly due to the above Disposal, resulting in transfer to
assets classified as held for sale of about HK$173 million.

PROSPECTS

The global financial crisis tightens money supply, resulting
in credit crunch. The negative impact of the financial
turmoil is unprecedented in magnitude and speed and
affects all business entities. This is a challenging time, if not
critical. Influenced by the financial turmoil, the continuing
appreciation of the RMB as well as the rising costs of raw
materials and labour, China has witnessed a decline in
its export market as compared with last year. The winds
of change that have been felt for years are now causing
impacts upon the Hong Kong manufacturers like a typhoon.
The PRC Government has implemented certain relief
policies, including higher export VAT refund rates, loosening
credits from PRC banks and postponing the adjustment of
minimum wages standard. The stability of RMB is expected
to alleviate the difficulties faced by manufacturers.

The Group has a very solid foundation in the electronics
industry with establishment for more than three decades.
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The Group has spent the past several months working
closely at our restructuring exercise. The Group has found all
of our stakeholders, including customers, suppliers, bankers
and employees being supportive to us. Our management
has worked diligently and effectively within our businesses.
Our key message is clear: We strive to move beyond the
issues in recent months and restore Ngai Lik to a healthy
position. The disappointment and distractions of our mobile
division do not change what Ngai Lik has achieved in the
past.

The Group has achieved a sales revenue of about HK$216
million for the period from April to June 2009 which is about
60% below than that of the corresponding period of last
year. Currently, the Group only has 15 production lines
in operation. Although the Group is still operating under
a difficult environment, the management of the Group is
committed to maintain the business and operations with the
continuing support of various stakeholders. Focus of the
group is placed on managing cash flow and working capital
and implementing short-term operations improvements,
including identifying cheaper sourcing, reducing property
costs and overheads reduction.

Last December was unforgettable for Ngai Lik. The success
of the Group’s corporate rescue is dependent on the
continuing support of the Group’s various stakeholders,
including shareholders, bankers, customers, suppliers and
employees. Mutual understanding and trust amongst those
stakeholders and the Group are of utmost importance.
Under the joint guideline on Hong Kong Approach to
Corporate Difficulties issued by HKAB and HKMA, it is in
all their interests that the business should survive if there is
a reasonable possibility that it may be viable. Only where
there is no reasonable possibility or where it proves difficult
to form a view should the company be liquidated.

The Group will use its best endeavours to maintain its
presence and avoid the risk of winding up or corporate
collapse. The road of corporate rescue is beset with thorns
and brambles. Undaunted by setbacks, the Group will
persist in moving ahead and hope to achieve success of the
restructuring.
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CHAIRMAN’S STATEMENT

FHEIRS

DIVIDEND B’ E

The Board of Directors did not recommend the paymentofa EZ@AZBERRHEZE_SEHLE=-A=1+—
final dividend for year ended 31 March 2009 (2008: Nil). BUEFEZRBARE(ZESNE &) -
CLOSURE OF REGISTER OF MEMBERS FOR ANNUAL MRRAFASEEHERNBLERLFE
GENERAL MEETING

The Register of Members will be closed from 17 August 2009 ARRKH_-_FEZAFNA+LHE-TEN

to 21 August 2009, both days inclusive, during which period
no transfer of shares will be effected. In order to ascertain
the shareholders’ rights for the purpose of attending and
voting at the forthcoming Annual General Meeting which
will be held on 21 August 2009 at 3:00 p.m., all transfers
of shares, accompanied by the relevant share certificates,
must be lodged with the Company’s share registrars in Hong
Kong, Tricor Tengis Limited at 26th Floor, Tesbury Centre, 28
Queen’s Road East, Wanchai, Hong Kong no later than 4:30
p.m. on 14 August 2009.

ACKNOWLEDGEMENT

| would like to take this opportunity to thank each and every
of the management, staff and employees for their dedication,
loyalty and, with emphasis, commitment during the year.

By order of the Board
Lam Man Chan
Chairman

Hong Kong, 13 July 2009
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

Turnover

The Group’s turnover of continuing operations decreased to
approximately HK$1,538 million for the year ended 31 March
2009, representing a reduction of approximately 39% as
compared to the preceding financial year. The decline was
mainly attributable to the financial difficulties of the Group
and weak demand of the consumer electronic products as a
direct result of the financial tsunami.

Gross Loss

The gross loss was about HK$136 million for the year
ended 31 March 2009 whereas the gross profit was about
HK$133 million in previous year. It was mainly attributable
to high level of overheads resulting from smaller production
scale which was under sub-optimal levels, in particular for
Dongguan Industrial City, increase in royalties, impairment
loss on inventories mainly resulting from cessation
of unprofitable product lines, severance payment for
headcounts reduction and provision for PRC employees’
termination benefit.

Impairment Loss on Property, Plant and Equipment and
Intangible Assets

Impairment loss on property, plant and equipment and
intangible assets, mainly resulting in the amount of about
HK$422 million from the drastic decrease in production scale
of the Group and substantial decline in recoverable amount
of the value of fixed assets and intangible assets which
mainly represented the deferred development expenditure.
Below are the major reasons thereof:

a. During the year, the Group has experienced a rapid
and continuing deterioration in its business due to the
drastically decline in turnover, customers’ purchase
orders, production scale and customer confidence as
a consequence to the financial turmoil. The drastic
decline in production scale significantly reduced the
recoverable amounts of the fixed assets which is much
less than their carrying value.

b. Certain of the existing facilities and manufacturing
infrastructure, including the five sets of electric
generators were relatively aged or outmoded, in
particular for those assets in Dongguan.
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c. In the process of restructuring, certain unprofitable
product and business lines were identified and their
operations were ceased to ensure the remaining
business can provide a better contribution to the cash
flow of the Group. Consequently, a lot of surplus assets
including moulds were kept idle and were not in use,
and significant impairment loss or write-down thereon
was made.

d. During the year, in line with the strategy of consolidating
and downsizing the operations of the Group, certain
parcels of bare land, factory and office buildings
located in the Qingyuan Industrial Estate have been or
will be left vacant. Impairment loss on the properties
was about HK$44 million.

e. There was a fire accident (the “Accident”) in its
Printed Circuit Board (“PCB”) factory in Qingyuan,
the PRC in March 2009. As a result of the Accident,
certain of the machineries, equipment, inventories and
factory building of the Group in respect of its PCB
manufacturing operation were damaged. Details of the
Accident were disclosed in the announcement dated 19
March 2009.

Expenses

The Group’s administrative expenses for the year ended 31
March 2009 was approximately HK$165 million, representing
an increase of approximately 70% as compared to the
preceding financial year. It was mainly attributable to the
impairment on trade receivables of about HK$23 million
and was mainly related to a quality dispute with a customer
in UK for the sales of notebooks. Moreover, the legal and
professional fees increased significantly mainly because
of the restructuring exercise. The Group’s selling and
distribution expenses increased to approximately HK$33
million because of the provision made for product warranties.
The Group’s finance costs amounted to approximately HK$36
million which were comparable to the corresponding figure
last year. The other operating expenses of HK$36 million
were mainly attributable to exchange loss in translation of
loans denominated in RMB and loss on disposal of property,
plant and equipment.
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Working Capital Management

As at 31 March 2009, the Group maintained bank
balances and cash of approximately HK$33 million (2008:
approximately HK$159 million). The Group’s average
inventory turnover days was approximately 58 days (2008:
approximately 53 days).

Financing and Capital Structure

For the year ended 31 March 2009, the Group’s total debts
stood at approximately HK$578 million (2008: approximately
HK$847 million), all of which were repayable within one year.
The Group’s borrowings are primarily denominated in Hong
Kong Dollars, US Dollars and RMB. The debt to equity ratio
increased to 33 times. The over gearing situation was one of
the major causes of the corporate difficulties of the Group.

Capital Expenditure on Property, Plant and Equipment

Total capital expenditure for the year was approximately
HK$26 million (2008: HK$52 million), out of which
approximately HK$10 million was spent on the acquisition
of plant and machinery and expenditure on leasehold
improvement and equipment, and approximately HK$9
million for moulds investment.

Liquidity and Financial Resources

The net current liabilities of the Group as at 31 March 2009
was approximately HK$512 million (31 March 2008: net
current liabilities at HK$64 million). As most of the bank
borrowings could not be repaid when fell due and under the
terms of relevant bank facilities, the remaining portions of
outstanding borrowings became due immediately. The Group
faced serious financial problems, mainly arising from the
liquidity issue. The current ratio was approximately 0.5 (31
March 2008: approximately 0.93). Shareholders’ funds were
decreased to approximately HK$18 million (31 March 2008:
approximately HK$934 million) because of the significant
loss of HK$916 million for the year.

Pledge of Assets

As at 31 March 2009, certain of the Group’s assets (including
investment properties, property, plant and equipment, assets
held for sale and land use rights) with the carrying value
of totalling approximately HK$444 million were pledged to
secure certain banking facilities granted to the Group.
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Capital Commitments

As at 31 March 2009, the Group had capital commitments
contracted but not provided for of approximately HK$1
million.

Treasury Policy

The majority of the Group’s sales and purchases are
denominated in Hong Kong Dollars or US Dollars. As Hong
Kong Dollars and US Dollars are pegged, the Group had
minimum exposure to foreign exchange fluctuation in this
respect. The labour costs and other overheads incurred in
the PRC were denominated in RMB. The Group still monitor
the overall currency and interest rate exposures particularly
for the bank borrowings in RMB which was approximately
HK$255 million as at 31 March 2009. However, since the
occurrence of Group’s financial problems in December 2008,
the group has no effective facilities in entering into hedging
contracts for currency as well as interest rate exposure.

Employee Information

As at 31 March 2009, the Group had approximately 6,000
employees (31 March 2008: approximately 12,200).
The remuneration packages are generally structured
with reference to market conditions and the individual
qualifications. Salaries and wages of the Group’s employees
are normally reviewed on an annual basis based on
performance appraisals and other relevant factors. Bonuses
are normally paid to the management, based on individual
merits as well as the results from the respective companies
for which the staff works. Benefit plans for its Hong Kong
staff include a provident fund scheme and medical and
life insurance. The Group also maintains a Share Option
Scheme, under which options may be granted to employees
to subscribe for shares in the Company. This Share Option
Scheme is designed to give employees an incentive to
perform.
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CORPORATE GOVERNANCE REPORT

THREBHRS

The board of directors of the Company (the “Board”) is
committed to maintain good corporate governance standard
and procedures to ensure the integrity, transparency and
quality of disclosure in order to enhance the shareholders’
value.

The Company has applied the principles and complied with
all the applicable code provisions of the Code on Corporate
Governance Practices (“Code”) as set out in Appendix
14 of the Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited (the “Listing Rules”)
for the year ended 31 March 2009, save for the deviations
discussed below. The Board will continuously review and
improve the corporate governance practices and standards
of the Company to ensure that business activities and
decision making processes are regulated in a proper and
prudent manner.

DIRECTORS’ SECURITIES TRANSACTION

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules as its own code of conduct
regarding directors’ securities transactions (the “Model
Code”). Having made specific enquiry of all directors of the
Company, the directors of the Company have confirmed that
they have fully complied with the required standard as set
out in the Model Code throughout the year ended 31 March
2009.

BOARD OF DIRECTORS

As at the date of this report, the Board is made up of
eight directors, including five executive directors and
three independent non-executive directors (the “INEDs”).
The directors are, collective and individually, aware of
their responsibilities to the shareholders. One of the
INEDs possesses appropriate professional accounting
qualifications and financial management expertise. The
directors’ biographical details are set out in the section of
“Directors and Senior Management Profile” on pages 24
to 26.
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CORPORATE GOVERNANCE REPORT

THERBHS

The Board members for the year ended 31 March 2009 and

as at the date up to this report were:

Executive Directors

Dr. Lam Man Chan (Chairman)
Ms. Ting Lai Ling

Ms. Ting Lai Wah

Mr. Yeung Cheuk Kwong

Mr. Lam Shing Ngai

Independent Non-executive Directors
Mr. Ng Chi Yeung, Simon

Mr. Tam Yuk Sang, Sammy

Mr. Ho Lok Cheong

The Board conducts at least four regular Board meetings
a year at approximately quarterly intervals in addition to
other Board meetings that are required for significant and
important issues, and for statutory purposes. Appropriate
and sufficient information is provided to the Board members
in a timely manner to keep them abreast of the Group’s
latest development and thus assist them in discharging their

duties.

During the year, the Board has held six meetings and the
attendance of the directors at the Board meetings for the

year ended 31 March 2009 is set out as below:

Name of Directors

ZAZ+T-HLEFEREEXR
MZEEENER

%

MXEB L (£E)
TBRLL
TEELL
BEXLE
WA E

BYFHTES
REHELE
BIBERE
BES=F:d

BREAMEZEBUALEERNMEBIT 2H

MEFEERI)N EFEEFELETHRE
zefle ROB=ZEART- R -EFFNKE

KeEERRESEELRRZIEN UERSET
BASE RHER  KMADREETHARE -

TR EFQCLEINRGHE MREBE-FTZ
NEZA=+-"PRLEEEFHFEFEER

ZERIWT

Number of attendance/
Number of meetings

EEnE HERE, ERRE
Executive Directors HITES

Dr. Lam Man Chan MRS+ 6/6
Ms. Ting Lai Ling TERZL 4/6
Ms. Ting Lai Wah TEBZEL+ 3/6
Mr. Yeung Cheuk Kwong BENEE 6/6
Mr. Lam Shing Ngai MAESR £ 6/6
Independent Non-executive Directors BAFHITES

Mr. Ng Chi Yeung, Simon REHBEE 6/6
Mr. Tam Yuk Sang, Sammy EIRERE 6/6
Mr. Ho Lok Cheong DES=F 6/6
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THEBHS

Board minutes are recorded in appropriate detail and
draft minutes are circulated to all directors and committee
members for comments before being approved by the Board
at the next immediate meeting. All minutes are kept by
the company secretary and are open for inspection by the
directors.

The Board is responsible for the leadership and control of
the Group and oversees the Group’s business, strategic
decisions and financial performance. The Board delegates
to the management team the day-to-day management of the
Company’s business including the preparation of annual and
interim reports, and for implementation of internal control,
business strategies and plans developed by the Board.

The Company has received from each of its independent
non-executive directors an annual confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules and
considers all the independent non-executive directors to be
independent.

The Board members have no financial, business, family or
other material/relevant relationship with each other except
those disclosed in the directors’ biographical details.

RE-ELECTION OF DIRECTORS

According to the Company's Bye-laws, all directors
(including independent non-executive directors) are subject
to retirement by rotation and re-election at annual general
meeting of the Company, providing that every director shall
be retired at least once every three years.

Code Provision A.4.2. of the Code stipulates that all
directors appointed to fill causal vacancy should be subject
to election by shareholders at the first general meeting after
their appointment. On the other hand, paragraph 4(2) of
Appendix 3 of the Listing Rules provides that such directors
are to hold office until the next following annual general
meeting of the Company and shall then be eligible for re-
election at that meeting. As mentioned in the annual report
for the financial year of 2006, the Board decided to leave the
existing Bye-laws unchanged given the inconsistencies in
the Listing Rules.
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CORPORATE GOVERNANCE REPORT

THERBHS

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The Company does not at present have any officer holding
the position of Chief Executive Officer (“CEOQ”). Dr. Lam
Man Chan is the founder and chairman of the Company
and has also carried out the responsibilities of CEO. Dr.
Lam possesses the essential leadership skills to manage
the Board and extensive knowledge in the business of the
Group. The Board considers the present structure to be
more suitable to the Company because it can promote the
efficient formulation and implementation of the Company’s
strategies. The Board will review the effectiveness of this
arrangement from time to time and will consider appointing
an individual as CEO when it thinks appropriate.

BOARD COMMITTEES

The Board has established two committees with clearly-
defined written terms of reference. The independent view
and recommendations of the two committees ensure proper
control of the Group and the continual achievement of the
high standard corporate governance practices.

Remuneration Committee

As at the date of this report, the Remuneration Committee
(the “RC”) comprises three Independent non-executive
directors, namely, Mr. Ng Chi Yeung, Simon (Chairman), Mr.
Tam Yuk Sang, Sammy, and Mr. Ho Lok Cheong and one
executive director, namely, Mr. Yeung Cheuk Kwong.

The brief duties of the RC as per the terms of reference were
as follows:

1. to make recommendations to the Board on the
Company’s policy and structure for the remuneration of
the directors;

2. to have the delegated responsibilities to determine
the specific remunerations package of all executive
directors; and

3. to review and approve compensation payable to
directors’ in connection with loss of their office or
compensation arrangement relating to dismissal or
removal of director.

The RC has every right to access professional advice
relating to remuneration proposal if considered necessary.
The RC has begun to review the remuneration policy for the
directors and senior management.
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THEBHS

The RC meets at least once a year. However, the RC meeting
for 2009 has yet to be held.

Audit Committee

During the year, the Audit Committee (the “AC”) comprises
three Independent non-executive directors, namely, Mr. Tam
Yuk Sang, Sammy (Chairman), Mr. Ng Chi Yeung, Simon and
Mr. Ho Lok Cheong.

The principal duties of the AC include:

1. monitoring integrity of the Company’s financial
statements and reports;

2. reviewing of financial controls, internal controls, and
risk management system; and

3. reviewing of the Company’s financial and accounting
policies and practices.

The AC is authorised by the Board to investigate any
activity and seek any information it requires within its term
of reference. It is also authorised to obtain outside legal
or other independent professional advice and to secure
the attendance of outsiders with relevant experience and
expertise if it considers necessary.

Reporting to the Board, the AC is dedicated to review
and supervise the Group’s financial reporting process and
internal controls. The financial results for the year ended
31 March 2009 has been reviewed by the AC. The AC is
reviewing the internal controls of the Group.

The AC conducts at least four regular meetings a year
at approximately quarterly intervals in addition to other
meetings that are required for significant and important
issues, and for statutory purposes. The attendance of the
directors at the AC meetings for the year ended 31 March
2009 is set out as below:

Name of Members
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- NERERHE K Bl B IR R A

3. MAARRBZHBEREFTHRRIER -

ENZBEOREZERENEREREANAS
EAEHRSKEFTEZEMEN -ERZE

ENMERERBIINEAELEMBIEXER
ERBRBBAZIERT BRAGBEHEER R
BEXMBZIIRALTHEEE

ENZEGRNERSRER LFERIRESR
AEEZHBRERFRABEE -BE-T
TNFZAZ+-HUEFEZUBEEDLH
ERZEQEN BERZESLEENAKE
ZNEESE -

BRREAREZEHEUARETENMBITCHE
hEHmIN BRZESETELRITNAMNE
AOB=BABT— R -BE_ZZThF=A
—T—HALFE EFHFEERZESSE
BRET -

Number of attendance/Number of meetings

MEHE HERE, BRRE
Mr. Ng Chi Yeung, Simon REHBEE 3/4
Mr. Tam Yuk Sang, Sammy EBAERE 4/4
Mr. Ho Lok Cheong OES=F s 4/4
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CORPORATE GOVERNANCE REPORT

THERBHS

During the year, the AC has reviewed the Company’s annual
report for the year ended 31 March 2008 and the interim
report for the six months ended 30 September 2008.

NOMINATION OF DIRECTORS

The Company has not established a Nomination Committee.
The duties and functions of the Nomination Committee
recommended in the Code are performed by the Board
collectively with no director being involved in fixing his/
her own terms of appointment and no independent non-
executive director being involved in assessing his own
independence.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The directors acknowledge their responsibilities for the
preparation of the financial statements of the Group and
ensure that the financial statements are in accordance with
statutory requirements and applicable accounting standard.
The directors also ensure the timely publication of the
financial statements of the Group.

The statement of external auditors of the Company,
Messrs. Deloitte Touche Tohmatsu & Messrs. Graham H.Y.
Chan & Co., about their reporting responsibilities on the
consolidated financial statement of the Group is set out in
the Independent Auditors’ Report on pages 36 to 39.

Details of the going concern basis are set out in note 2 to
the consolidated financial statements.

AUDITORS’ REMUNERATION

For the year ended 31 March 2009, the total remuneration
of the Group’s auditors for statutory audit services is
approximately HK$2,005,000. They also provided non-
audit services (including financial advisory for the Group’s
reorganisation and tax advisory services) to the Group
amounted to approximately HK$2,000,000.
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DIRECTORS AND SENIOR MANAGEMENT PROFILE

SEEMrSHEEIRBASEAN

EXECUTIVE DIRECTORS

Dr. LAM Man Chan, aged 60, is the founder and Chairman
of the Group. He is responsible for the formulation of
corporate strategy and oversee direction of the Group. He
was graduated from the World Electric Engineering College
in 1969. He has over 30 years of management experience
and in depth knowledge of the electronics industry. In 1994,
Dr. Lam was granted the Young Industrialist Awards of
Hong Kong. Dr. Lam is a committee member of Guangdong
Provincial Committee and Dongguan Regional Committee
of the Chinese People’s Political Consultative Conference
(“CPPCC"). He is also a standing committee member of
Qingyuan Region Committee of the CPPCC. He is the
husband of Ms. Ting Lai Ling, the brother-in-law of Ms. Ting
Lai Wah and the father of Mr. Lam Shing Ngai.

Ms. TING Lai Ling, aged 54, is the co-founder of the Group.
She is responsible for marketing administration, liaison with
customers and production planning. She has over 25 years
of experience in the electronics industry. She is the wife of
Dr. Lam Man Chan, the sister of Ms. Ting Lai Wah and the
mother of Mr. Lam Shing Ngai.

Ms. TING Lai Wah, aged 56, joined the Group in 1978, is in
charge of the policy formulation and the overall operation
of components manufacturing within the vertical integrated
production process employed by the Group. She has over
25 years of experience in the electronics industry. She is the
sister of Ms. Ting Lai Ling, the sister-in-law of Dr. Lam Man
Chan and the aunt of Mr. Lam Shing Ngai.

Mr. YEUNG Cheuk Kwong, aged 46, joined the Company
in 2000. He is the Chief Financial Officer and Company
Secretary of the Company. He oversees the finance
and accounting, legal affairs, human resources, general
administration, information technology and corporate
planning and development of the Group. Mr. Yeung is
also the Chief Restructuring Officer of the Company and
is in charge of the Group’s reorganisation and liasion with
the bank group and professional advisors. Mr. Yeung is a
fellow member of the Association of Chartered Certified
Accountants and a practising member of the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). Mr.
Yeung holds a law degree from Manchester Metropolitan
University and a master degree in Corporate and Financial
Law from The University of Hong Kong.
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DIRECTORS AND SENIOR MANAGEMENT PROFILE

FEEFELKSREEBASEIMN

Mr. LAM Shing Ngai (“Mr. Lam”) was appointed as executive
director of the Company with effect from 1 February 2007.
Mr. Lam, aged 30, joined the Group in 2003 as Assistant
Product Manager and was then promoted to Product
Manager. Mr. Lam graduated from McMaster University in
Canada with a bachelor degree in Electrical Engineering. He
has about 6 years experience in the electronics industry. Mr.
Lam is mainly responsible for the development of new digital
products and implementation of new strategies to further
strengthen the Group’s management. Mr. Lam is the son of
Dr. Lam Man Chan and Ms. Ting Lai Ling. He is a nephew of
Ms. Ting Lai Wah, an executive director of the Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. NG Chi Yeung, Simon, aged 51, was appointed by the
Company in 1992. He is qualified as a solicitor in Hong
Kong, England and Wales, an advocate and solicitor in
Singapore, and a barrister in the Australian Capital Territory.
Mr. Ng is a consultant of Messrs. Rowland Chow, Chan &
Company, a law firm in Hong Kong. Mr. Ng holds a bachelor
degree from the Manchester Metropolitan University in
the United Kingdom and a master degree in Chinese and
Comparative Law. He is also an independent non-executive
director of two other publicly listed companies in Hong
Kong, namely, Kith Holdings Limited and Winfair Investment
Company Limited. He is a part-time lecturer teaching at The
University of Hong Kong.

Mr. TAM Yuk Sang, Sammy, aged 45, was appointed by
the Company in 2004. He graduated from Hong Kong
Polytechnic University and is a fellow member of the
Association of Chartered Certified Accountants and the
Hong Kong Institute of Certified Public Accountants. He
is currently the President of a corporate strategy and
management advisory company. He is also an independent
non-executive director of another publicly listed company in
Hong Kong, namely, Kith Holdings Limited.
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DIRECTORS AND SENIOR MANAGEMENT PROFILE

Mr. HO Lok Cheong, aged 46, was appointed by the
Company in 2005. He is a partner of the law firm “Messrs.
Andrew Law & Franki Ho” of solicitors, with practice focusing
on corporate commercial, listing, merger & acquisition and
commercial litigation works. Mr. Ho graduated from the
Chinese University of Hong Kong, studying Physics and
Computer Science in 1985. Mr. Ho further obtained his
law degree from Manchester Metropolitan University in the
United Kingdom and finished his Postgraduate Certificate in
Laws in The University of Hong Kong in 1996, subsequently
was admitted as a Solicitor of the High Court of the Hong
Kong SAR and a Solicitor of England and Wales. Mr. Ho is
also an independent non-executive director of a publicly
listed company, namely, Kith Holdings Limited.

SENIOR MANAGEMENT

Mr. LAM Man Chung, aged 53, joined the Group in 1981. Mr.
Lam is the Operation Director of the manufacturing section
of the EMS division. He is responsible for overseeing the
production activities in Qingyuan. Mr. Lam has over 20 years
of experience in the electronics industry.

26 ANNUAL REPORT 2009  NGAI LIK INDUSTRIAL HOLDINGS LIMITED

MEBEE 465 R_TETERFEARAE
F-RR—REMTIEBE MEEREMIT]
ZEAEBAN BRREEEE LW &0 kK
B UAREERDEE -AEER-NWN\LFE
EFREBEBRXKRE BEYEEBREKEE -
fa] 5 &£ % B 15 ® BManchester Metropolitan
University Z JE R &M IR — L ANFRKE
BREBLZBEEEFE HETHNABBRAT
B = 5 VA B 3R AT 12 A DA R 5848 B K g R T 3R

AR -MEETABTELTARABHEES
RARZBUIFNITES -

BREEAER

MXBEE - B35 » R— AN\ —FIMAKREH -
WREMSHIFI e A ER L ERE  AREENAE

BENEEXEY - REFBBOFEFELR -



DIRECTORS’
EFETSHES

REPORT

The Board presents their annual report and the audited
consolidated financial statements of the Company and
its subsidiaries (hereinafter collectively referred to as the
“Group”) for the year ended 31 March 2009.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment
holding. Its subsidiaries are principally engaged in design,
manufacture and sale of electronic products and property
investment.

RESULTS

The results of the Group for the year ended 31 March
2009 are set out in the consolidated income statement on
page 40.

INVESTMENT PROPERTIES AND PROPERTY, PLANT
AND EQUIPMENT

Details of movements during the year in investment
properties and property, plant and equipment of the Group
are set out in notes 15 and 16 to the consolidated financial
statements, respectively.

SHARE CAPITAL

Details of the Company’s authorised, issued and fully paid
share capital are set out in note 28 to the consolidated
financial statements.

DISTRIBUTABLE RESERVE OF THE COMPANY

There is no reserve available for distribution to shareholders
(2008: HK$538,424,000) as at 31 March 2009.
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DIRECTORS
The directors of the Company during the year and up to the
date of this report were:

Executive directors:

Dr. Lam Man Chan

Ms. Ting Lai Ling

Ms. Ting Lai Wah

Mr. Yeung Cheuk Kwong
Mr. Lam Shing Ngai

Independent non-executive directors:
Mr. Ng Chi Yeung, Simon

Mr. Tam Yuk Sang, Sammy

Mr. Ho Lok Cheong

In accordance with Article 86 of the Company’s Bye-Laws,
Dr. Lam Man Chan and Mr. Lam Shing Ngai and Mr. Ng Chi
Yeung, Simon retire by rotation, and being eligible, offer
themselves for re-election at the forthcoming annual general
meeting. All of the remaining directors continue in office.

None of the directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Company which is not determinable within one
year without payment of compensation, other than statutory
compensation.

The Company has received from each of its independent
non-executive directors an annual confirmation of
his independence pursuant to Rule 3.13 of the Rules
Governing the Listing of Securities (the “Listing Rules”) and
considers all the independent non-executive directors to be
independent.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 March 2009, the directors and chief executive of the
Company and their respective associates had the following
interests and short positions in the shares, underlying
shares and debentures of the Company and its associated
corporation (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQ”")) as recorded in the register
required to be kept by the Company under section 352 of
the SFO or which were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers
contained in the Listing Rules (“Model Code”), to be notified
to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”):

Number of shares held
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Capacity/ Long Short share options) of total
Name of Directors Notes Nature of interest position position of the Company holding
N
5%/ HERHHE
3 ki3 BEHE #a 24} (EBERE) KRB
Lam Man Chan (“Dr. Lam”) 1 Family interest 278,829,176 - - 35.16%
MR (T8 L]) PN E
Ting Lai Ling (“Ms. Ting") 1 Family interest 278,829,176 = = 35.16%
TRR(Txtl)) Rk R
Lam Shing Ngai (“Mr. Lam”) 1&2 Family interest and 278,829,176 - 700,000 35.25%
AR ([HREE]) personal interest
RicERREAES
Ting Lai Wah 3 Personal interest - - 7,000,000 0.88%
TEE {8 AR
Yeung Cheuk Kwong 4 Personal interest - - 4,000,000 0.50%
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Notes:

30 ANNUAL REPORT 2009

The interests are held by Goodchamp Holdings Limited,
which is 100% owned by Sinowin (PTC) Inc. as trustee of
The Sinowin Unit Trust. The Sinowin Unit Trust is a unit trust
owned by HSBC International Trustee Limited as trustee of
a discretionary trust. The discretionary trust was settled by
Dr. Lam and the discretionary objects of which are Ms. Ting
herself (the wife of Dr. Lam) and the family members (including
Mr. Lam) of both Dr. Lam and Ms. Ting.

The personal interest of Mr. Lam represents 700,000 underlying
shares in respect of share options granted to him on 22 May
2007. The options are exercisable at a subscription price of
HK$0.690 for each share during the period from 11 June 2007
to 30 June 2009. The percentage of holding is calculated on
the basis (i) that the options are fully exercised; and (ii) the
number of issued share capital of the Company when the
options are exercised is the same as that as 31 March 2009.

The personal interest of Ms. Ting Lai Wah represents 7,000,000
underlying shares in respect of share options granted to her
on 22 May 2007. The options are exercisable at a subscription
price of HK$0.690 for each share during the period from 11
June 2007 to 30 June 2009. The percentage of holding is
calculated on the basis (i) that the options are fully exercised;
and (i) the number of issued share capital of the Company
when the options are exercised is the same as that as 31
March 2009.

The personal interest of Mr. Yeung represents 4,000,000
underlying shares in respect share options granted to him on
22 May 2007. The options are exercisable at a subscription
price of HK$0.690 for each share during the period from 11
June 2007 to 30 June 2009. The percentage of holding is
calculated on the basis (i) that the options are fully exercised;
and (i) the number of issued share capital of the Company
when the options are exercised is the same as that as 31
March 2009.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

In addition to the above, certain directors have non-
beneficial personal equity interests in certain subsidiaries
held for the benefit of the Company solely for the purpose
of compliance with the minimum company membership
requirements.

Save as disclosed above, as at 31 March 2009, none of the
directors or the chief executive of the Company and their
respective associates had any interests or short positions
in the shares, underlying shares and debentures of the
Company and its associated corporation (within the meaning
of Part XV of the SFO) as recorded in the register required to
be kept under Section 352 of the SFO, to be entered in the
register referred to therein or which were required, pursuant
to the Model Code to be notified to the Company and the
Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

As at 31 March 2009, certain directors of the Company have
the interests in respect of options to subscribe for the shares
of the Company under the Company’s share option scheme
approved and adopted on 23 August 2002. Details of their
interest in the share options of the Company are separately
disclosed in the section “Share Option Scheme” below.

ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Other than as disclosed under the heading “Directors’
rights to acquire shares”, none of the directors, their
spouses or children under the age of 18 had any right to
subscribe for shares of the Company, or had exercised any
such right during the year, and at no time during the year
was the Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.
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DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Other than as set out in note 36 to the consolidated
financial statements and as disclosed under the heading
“Related party and connected transactions”, no contracts of
significance to which the Company or its subsidiaries was a
party and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the end
of the year or at any time during the year.

RELATED PARTY AND CONNECTED TRANSACTIONS

Significant related party transactions entered into by the
Group during the year are disclosed in note 36 to the
consolidated financial statements.

INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS

As at 31 March 2009, so far as was known to the directors
or chief executive of the Company, the following persons
(other than the directors or the chief executive of the
Company) who had an interest or short position in the shares
or underlying shares of the Company as recorded in the
register to be kept under Section 336 of the SFO are set out
below:
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Number of shares held

FERHEE

Capacity/ Long Short  Percentage

Name of Shareholder Notes Nature of interest position position of holding

BREATE K 51/ RmitE 39y #HE BRES

Goodchamp Holdings Limited 1 Beneficial interest 278,829,176 - 35.16%
EmiEn

HSBC International Trustee Limited 1 Trustee interest 278,829,176 - 35.16%
EREARER

Sinowin (PTC) Inc. 1 Trustee Interest 278,829,176 - 35.16%
EEAER

FMR Corp. 2 Investment manager 70,904,000 - 8.94%
RERE

Grandlink Holdings Limited 3 Beneficial interest 40,640,000 - 5.12%
EmiEn

Safeguard Trustee Limited 3 Trustee interest 40,640,000 - 512%
EREARER

Basab Inc. 3 Trustee Interest 40,640,000 - 5.12%

ErEAELD
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INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS (Continued)

Notes:

1. The details of this note are stated in note 1 of the above
section headed “Directors’ and chief executive’s interests and
short positions in shares, underlying shares and debentures”.

2. The interests are indirectly held by FMR Corp. through its
100% controlled corporations, namely, Fidelity Management &
Research Company and Fidelity Management Trust Company.

3. The interests are held in the name of Grandlink Holdings
Limited, which is 100% owned by Basab Inc. as trustee of The
Basab Unit Trust. The Basab Unit Trust is a unit trust owned by
Safeguard Trustee Limited as trustee of a discretionary trust.

Interests in the shares of the Company arose pursuant to the
conditional subscription agreement entered into between the
Company and Success Pioneer Limited on 9 February 2009
(as supplemented, amended or modified from time to time).
Details of the proposed subscription were set out in the joint
announcements of the Company and the board of directors
of Success Pioneer Limited on 24 February 2009, 23 March
2009 and 28 April 2009.

Save as disclosed above, as at 31 March 2009, the directors
and chief executive of the Company are not aware of any
other persons who had an interests and/or short positions in
the shares or underlying shares of the Company as recorded
in the register required to be kept under Section 336 of the
SFO.

SHARE OPTION SCHEME

A share option scheme of the Company was approved and
adopted on 23 August 2002 (the “Scheme”). The Scheme is
valid and effective for a period of ten years from the date of
adoption.
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SHARE OPTION SCHEME (Continued)

Pursuant to the Scheme, the Company may grant options
to inter alia, directors and employees of the Company or
its subsidiaries to subscribe for shares in the Company,
subject to a maximum of 10% of the issued share capital of
the Company from time to time and the maximum number of
shares in respect of which options may be granted to any
one employee shall not be more than 30% of the maximum
number of shares in respect of options granted under the
Scheme. Options granted are exercisable at any time for a
period of ten years from the date of grant. The subscription
price of the option shares shall not be less than the higher of
(i) the closing price of the shares on the Stock Exchange on
the date of grant, (ii) the average closing price of the shares
on the Stock Exchange for the five trading days immediately
preceding the date of grant; or (iii) the nominal value of a
share. Options granted must be taken up within 28 days of
the date of grant and a nominal consideration of HK$1 is
payable on each grant of option.

Details of the share options granted and accepted under the
Scheme and their movements during the year are set out in
note 29 to the consolidated financial statements.

During the year, no option was granted, exercised or
cancelled and 650,000 options were lapsed subsequent to
the cessation of employment of certain employees.

Subsequent to the balance sheet date, all remaining options
granted on 22 May 2007 (i.e. 14,350,000 options) were
lapsed after the exercise period from 11 June 2007 to 30
June 2009.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES
Neither the Company nor any of its subsidiaries purchased,

sold or redeemed any of the Company’s listed securities
during the year.

MAJOR CUSTOMERS AND SUPPLIERS

The percentages of sales and purchases (including the
result of discontinued operation) for the year attributable to
the Group’s major customers and suppliers are as follows:

Sales
— the largest customer
- five largest customers aggregated
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MAJOR CUSTOMERS AND SUPPLIERS (Continued)

Aggregate purchases attributable to the Group’s five
largest suppliers were less than 30% of the total purchases
(including the result of discontinued operation) for the year.

None of the directors, their associates or any shareholders
(which to the knowledge of the directors own more than
5% of the Company’s share capital) had an interest in the
Group’s five largest suppliers or customers during the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda, which would
oblige the Company to offer new shares on pro-rata basis to
existing shareholders.

COMPLIANCE WITH CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code
of conduct regarding directors’ securities transactions (the
“Code”). Having made specific enquiry of all directors of the
Company, the directors of the Company have complied with
the required standard as set out in the Code throughout the
year ended 31 March 2009.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the directors, the
Company has maintained a sufficient public float of not less
than 25% of the Company’s issued shares as required under
the Listing Rules throughout the year ended 31 March 2009.

AUDITORS

A resolution will be submitted to the annual general meeting
to re-appoint Messrs. Deloitte Touche Tohmatsu and Messrs.
Graham H.Y. Chan & Co. as joint auditors of the Company.

On behalf of the Board

Lam Man Chan
Chairman

Hong Kong, 13 July 2009
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INDEPENDENT AUDITORS?

B % B eh ¥ E S

Deloitte.
=ED

Deloitte Touche Tohmatsu
Certified Public Accountants
35/F., One Pacific Place

88 Queensway

Hong Kong

TO THE MEMBERS OF
NGAI LIK INDUSTRIAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Ngai Lik Industrial Holdings Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set
out on pages 40 to 118, which comprise the consolidated
balance sheet as at 31 March 2009, and the consolidated
income statement, the consolidated statement of changes
in equity and the consolidated cash flow statement for the
year then ended, and a summary of significant accounting
policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
consolidated financial statements in accordance with
Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and
the disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing,
implementing and maintaining internal controls relevant
to the preparation and the true and fair presentation of
the consolidated financial statements that are free from
material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the
circumstances.
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GRAHAM H.Y. CHAN & CO.

CERTIFIED PUBLIC ACCOUNTANTS
HONG KONG

Graham H.Y. Chan & Co.
Certified Public Accountants
Unit 1, 15/F., The Center

99 Queen’s Road Central
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AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and to
report our opinion solely to you, as a body, in accordance
with Section 90 of the Bermuda Companies Act, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report. We conducted our audit in accordance with Hong
Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards
require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance as to
whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected
depend on the auditors’ judgment, including the assessment
of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making
those risk assessments, the auditors consider internal
controls relevant to the Group’s preparation and true and
fair presentation of the consolidated financial statements
in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal controls.
An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of
accounting estimates made by the directors of the Company,
as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give
a true and fair view of the state of affairs of the Group as
at 31 March 2009 and of its loss and cash flows for the
year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in
accordance with the disclosure requirements of the Hong
Kong Companies Ordinance.
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EMPHASIS OF MATTERS

Without qualifying our opinion, we draw attention to the
following material uncertainties:

Going concern basis

Note 2 to the consolidated financial statements indicates
that the Group incurred a net loss of approximately HK$916
million during the year ended 31 March 2009 and as at
that date, its current liabilities exceeded its current assets
by approximately HK$512 million. Furthermore, during the
year, and as at 31 March 2009, the Group has breached
certain terms and defaulted on the repayment of certain
banking facilities. As at 31 March 2009, loan repayments in
the aggregate sum of approximately HK$192 million were
overdue and HK$156 million of bank borrowings became
repayable on demand as a result of the breach. To address
these issues, the Group is currently in the process of
exploring the possibility of implementing a restructuring
scheme, details of which are more fully set out in notes 2
and 39 to the consolidated financial statements. However,
the success of the proposed restructuring cannot presently
be determined and accordingly, these conditions indicate
the existence of a material uncertainty which may cast
significant doubt about the Group’s ability to continue as a
going concern.

Tax appeal

As explained in note 9(c) and (g) to the consolidated
financial statements, the hearing of the appeal in respect of
the taxability of profits (“Tax Appeal”) of certain subsidiaries
for the years of assessment 1991/92 to 1995/96 was held
on 8 July 2009 and the Company expects the Court of Final
Appeal to deliver judgment in or about August 2009. In
relation to the Tax Appeal, the Group has made provision of
approximately HK$12.8 million (included in taxation payable
in the consolidated balance sheet as at 31 March 2009),
which represents the Company’s directors’ best estimate
of the potential tax liability and the Group has purchased
tax reserve certificates totaling approximately HK$9 million
(included in taxation recoverable in the consolidated balance
sheet as at 31 March 2009) which may be used to settle the
liability should it arise. Depending on the outcome of the Tax
Appeal, the Group may become liable for penalties of up to
three times the tax under charged. However, in this respect,
prior to the delivery of written judgment of the Tax Appeal,
in the opinion of the directors of the Company, a reliable
estimate of the amount of penalties, if any, cannot presently
be made, and accordingly, no provision for penalties in
this regard has been made in the consolidated financial
statements.
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Litigation

As explained in note 37 to the consolidated financial
statements, a subsidiary of the Company is the defendant
in a lawsuit claiming damages of defective products and
compensation for losses of approximately HK$12 million and
HK$146 million, respectively. In the opinion of the directors
of the Company, the litigation is currently still premature
and at the stage of collation of evidence and the eventual
outcome of the lawsuit cannot presently be determined with
accuracy, and accordingly, no provision for any liability has
been made in the consolidated financial statements.

Deloitte Touche Tohmatsu
EE e EER A GAAT
Certified Public Accountants

S ES -]

Hong Kong, 13 July 2009
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CONSOLIDATED

mBEW=mE

For the year ended 31 March 2009 HZ—ZZNF=A=+—HILFE

INCOME STATEMENT

2009 2008
—EZhF ZEENEF
Notes HK$’000 HK$'000
HiiF FExT FET
(Restated)
(FE%))
Continuing operations FEREER
Turnover e 6 1,538,272 2,508,093
Cost of sales and direct expenses HERAREERY (1,673,962) (2,375,580)
Gross (loss) profit (E/) EF (135,690) 132,513
Other operating expenses Hg sy (36,488) (44,060)
Selling and distribution expenses HERDHAX (32,671) (21,820)
Administrative expenses THFAX (164,603) (96,798)
Other income H A A 1,632 5,525
Impairment loss on property, M - BEREEZ
plant and equipment B EE (405,989) (5,245)
Impairment loss on intangible | EE 2 RERE
assets (16,471) -
Net loss on investment properties BB X ERIFE (20,804) (78,063)
Finance costs BB R AR 7 (36,204) (43,368)
Loss before taxation BRERIEE 8 (847,288) (151,316)
Taxation THIA 9 15,893 20,328
Loss for the year from REERHEREEB 2
continuing operations B (831,395) (130,988)
Discontinued operation RIS ER
Loss for the year from REFERILELET
discontinued operation pd) = 12 (84,933) (5,563)
Loss for the year REEFEE (916,328) (136,551)
Attributable to: TF AT
Equity holders of the Company RRFERFEA (916,328) (136,551)
Minority interests DHIRR - =
(916,328) (136,551)
Dividend [:85)
— Interim, paid —FH B 13 - 7,930
Loss per share (in HK cents) BREE (Bl)
From continuing and discontinued FELERERIE
operations REE
— basic and diluted —EARREE 14 (115.5) (17.2)
From continuing operations FEISEET
— basic and diluted —EARREE (104.8) (16.5)
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CONSOLIDATED BALANCE SHEET

ireEdE&8EXR

At 31 March 2009 R —ZZTNF=A=+—H

2009 2008
—EENF —EENF
Notes HK$’000 HK$'000
HiaF FTExT T
Non-current assets FRBERE

Investment properties KEME 15 203,182 391,181
Property, plant and equipment L E Y] 16 287,862 846,393

Land use rights — non-current T3 i —

portion FEREN DD 17 66,582 70,132
Intangible assets BEE 18 - 38,089
Deposits for acquisition of BEME  BERERE

property, plant and equipment LA R £ 40 {5 FR#E 2

and land use rights Hka 766 13,800

558,392 1,359,595
Current assets mBEE
Land use rights — current portion T A — R BN 17 601 1,653
Inventories FE 19 130,619 453,065
Trade and other receivables B 5 RHMEWRR KR

and prepayments SEUNE O 20 70,790 198,467
Taxation recoverable AT EI R IR 47,494 47,494
Bank balances and cash RITEFRES 21 33,192 159,463

282,696 860,142
Assets classified as held for sale PERGECEE 22 230,000 =
512,696 860,142
Current liabilities REEE
Trade and other payables B 5 R E A FETER X 23 285,412 307,869
Taxation payable FERTRE IR 84,209 76,997
Bank and other borrowings RITREMER—

— due within one year —FREIEH 24 526,796 534,710
Obligations under finance leases BE ML ANE -

— due within one year —FRE|E 25 2,835 4,083
Provision g 26 15,175 =
Bank overdraft RITIEX 21 1,844 =

916,271 923,659

Liabilities associated with assets DEREEAEINER
classified as held for sale ZBafE 22 108,454 =
1,024,725 923,659
BROITXSEAERAA 200 F:H 41



At 31 March 2009 R —ZZTNF=A=+—H

2009 2008
= —TENE
Notes HK$’000 HK$'000
HiiF FTExT T
Net current liabilities REBEEFE (512,029) (63,517)
Total assets less current liabilities BREERRBER 46,363 1,296,078
Non-current liabilities FRBEE
Bank and other borrowings RITREMERK—
— due after one year —F1EE|E 24 - 304,370
Obligations under finance leases B E R L EHE —
- due after one year —F 125 H 25 754 3,668
Deferred taxation BRETTE 27 26,956 50,059
27,710 358,097
Net assets BEERE 18,653 937,981
Capital and reserves B A R 4
Share capital i 28 79,302 79,302
Reserves ] (61,669) 854,659
Equity attributable to equity RARIERFFE ALES
holders of the Company Rt 17,633 933,961
Minority interests LR E S 1,020 4,020
Total equity R 4AEE 18,653 937,981

The consolidated financial statements on pages 40 to 118
were approved and authorised for issue by the Board of

Directors on 13 July 2009 and are signed on its behalf by:

Lam Man Chan

PRI IR

DIRECTOR

EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

- S L

RO IEMS B EME

For the year ended 31 March 2009 HEZ -~ ZZNF=A=+—HIFE

Attributable
Property Share to equity
Share Share  revaluation option  Accumulated holders of Minority Total
capital premium reserve reserve  profits (losses) the Company interests equity
NG
ES BRE  ZHEA EEREA  JERR
k& ROEE  ERRRE e (B8)  EGER BE  EREH
HK$ 000 HK$'000 HK$'000 HK$ 000 HK$ 000 HK$'000 HK$ 000 HK$'000
TiEn TR TR TiEn TR TEn TiEn TiEn
At 1 April 2007 RZS5+EMA-A 79,302 82,844 17,460 - 897,263 1,076,859 4020 1,080,879
Loss for the year ERER - - - - (136551)  (136,551) - (136,551)
Recognition of BRNEREENRD
equity-settled share SPATE:
based payments - - - 1,583 - 1,583 - 1,583
Dividend paid BfRE - - - - (7,930) (7,930) = (7,930)
At 31 March 2008 RZEZN\E=A=1-H 79302 82,844 17,460 1,583 752,772 933,961 4,020 937,981
Loss for the year ERER - - - - (916328)  (916,328) - (916:328)
Acquisition of additional  KENB A F BN ER
interest of a subsidiary  (#/z401)
(Note 40(a)) - - - - - - (3,000) (3,000)
At 31 March 2009 RZEENEZA=T-H 79302 82,844 17,460 1,583 (163,556) 17,633 1,020 18,653

The property revaluation reserve represents the increase in
fair value, net of related deferred taxation charges, of the
properties transferred to investment properties in previous

years.
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CONSOLIDATED CASH FLOW

mEBIRMERE R

For the year ended 31 March 2009 HZ—ZZNF=A=+—HILFE

STATEMENT

2009 2008
—EZhF ZEENEF
HK$’000 HK$'000
FET FET
OPERATING ACTIVITIES R
Loss before taxation B3 A e 18 (932,221) (157,414)
Adjustments for: HTIEBEELFE
Interest income FEA (956) (4,462)
Interest expenses FEXH 37,762 45,623
Finance lease charges BMEMENER 607 479
Impairment loss on property, plant ME - BERZHEZ
and equipment BEEE 421,590 5,245
Net loss on investment properties REYEERFE 20,804 78,063
Impairment loss on intangible assets BEERERER 32,884 -
Loss on disposal of an associate LEBE AR ZEBE - 359
Loss on disposal of property, plant HEYE - BE REE
and equipment ZEE 25,781 4,866
Share-based payment expense VAR 7 32 - 2 il 2 - 1,583
Amortisation of land use rights b {5 R R 2 1,676 1,653
Amortisation of intangible assets B EE 2B 16,656 23,109
Impairment loss on inventories FEZREEE 97,369 16,000
Exchange difference &7 =% 8,517 39,957
Gain on disposal of available-for-sale HEHLESHEE
financial assets 2 WEs - (393)
Depreciation of property, plant M - BEREE2ITE
and equipment 65,520 76,436
Impairment loss on trade B SRR 2 REER
receivables 27,859 255
Impairment loss on deposit for BELHMEREZTT2Z
acquisition of land use rights BEEE 9,563 -
Operating cash flows before EEESEER L LE
movements in working capital Ren=E (166,589) 131,359
Decrease (increase) in inventories FERD () 225,077 (26,423)
Decrease (increase) in trade and B S REMBURER K
other receivables and prepayments TER IR A (35 00) 99,818 (605)
Decrease in trade and other payables B 5 R EAENARTR D (22,457) (92,554)
Increase in provision B AL N 15,175 =
Cash generated from operations REXBMEHE 151,024 11,777
Interest received B UAI S 956 4,462
NET CASH FROM OPERATING REXBHEREFE
ACTIVITIES 151,980 16,239
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For the year ended 31 March 2009 HZ—ZZNF=A=+—HIFE

2009 2008
= —2E)\F
HK$’000 HK$'000
FET FiETT
INVESTING ACTIVITIES REEH
Purchase of property, plant and BEME  BELRE
equipment (22,266) (43,358)
Deposits received in respect of DERAFEEECEWE2
assets classified as held for sales 63,000 -
Acquisition of additional interest of W BB B A R BB M A
a subsidiary (3,000) -
Additions to investment properties BINEEE (2,873) (862)
Additions to land use rights 3 h0 4 b5 FA A - (3,402)
Deposits paid for acquisition of property, BEME  BEREHEAR
plant and equipment and THERERMS N &
land use rights - (2,594)
Proceeds from disposal of property, HEME  BERSE
plant and equipment {5 k38 14,371 4,218
Additions of available-for-sale ENAHEESREE
financial assets - (23,563)
Net proceeds from disposal of HEMHHESREE L
available-for-sale financial assets FT{S s IB 558 - 23,956
Proceeds from disposal of an & N A 2 PS5k 18
associate - 210
Additions to intangible assets ENEREE (11,451) (27,456)
NET CASH FROM (USED IN) RETHRE (FT5E)
INVESTING ACTIVITIES BE&FE 37,781 (72,851)
FINANCING ACTIVITIES REEE
Dividend paid EARRE - (7,930)
Repayments of bank and BERBITREMBES
other borrowings (342,028) (406,195)
Repayments of obligations BEREHOCER
under finance leases (4,162) (3,923)
Interest paid EAAFE (37,762) (45,623)
Finance lease charges paid ENRERNZER (607) (479)
New bank and other borrowings BEERZHERTR
raised Hibfg & 66,683 513,400
NET CASH (USED IN) FROM METH () 5
FINANCING ACTIVITIES RE T (317,876) 49,250
BAOTIXEEERAA 200 F8/ 45



CONSOLIDATED CASH FLOW

RBIREMRE R

STATEMENT

For the year ended 31 March 2009 HZ —ZZNF=A=+—HILFE

2009 2008
—EEhEF —EENE
HK$’000 HK$'000
FET FHET
NET DECREASE IN CASH AND ReERBEEEEERZ
CASH EQUIVALENTS WA FEE (128,115) (7,362)
CASH AND CASH EQUIVALENTS AT REPDzEERERES
THE BEGINNING OF THE YEAR Z£HEH 159,463 166,825
CASH AND CASH EQUIVALENTS AT RERZHERES
THE END OF THE YEAR Z£EEH 31,348 159,463
ANALYSIS OF THE BALANCE OF RERBEEEEER
CASH AND CASH EQUIVALENTS LAy
Represented by: R
Bank balances and cash BITHEENRS 33,192 159,463
Bank overdraft RITIEX (1,844) =
31,348 159,463
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
#r 6 Bk B Bt 5E

For the year ended 31 March 2009 HZ—ZZNF=A=+—HIFE

1.

GENERAL

The Company is incorporated in Bermuda as an
exempted company with limited liability and its shares
are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The addresses of the registered
office and principal place of business of the Company
are disclosed in the corporate information included in
the annual report.

The consolidated financial statements are presented
in Hong Kong dollars as the directors of the Company
control and monitor the performance and financial
position of the Company by using Hong Kong dollars.

The Company is an investment holding company. The
principal activities of its subsidiaries are set out in note
40.

BASIS OF PREPARATION

The Company and its subsidiaries (the “Group”)
reported a consolidated loss attributable to
equity holders of the Company of approximately
HK$916,328,000 for the year ended 31 March 2009
(2008: HK$136,551,000) and as at 31 March 2009
the Group had net current liabilities of approximately
HK$512,029,000 (2008: HK$63,517,000). During the
year, and as at 31 March 2009, the Group has breached
certain terms and defaulted on the repayment of
certain banking facilities. As at 31 March 2009, loan
repayments in the aggregate sum of approximately
HK$192 million were overdue and HK$156 million of
bank borrowings became repayable on demand as a
result of the breach.

To address these issues, the Group has been in
discussion and negotiation with the banks to explore the
possibility of seeking a forbearance of the Group’s bank
borrowings and with potential investors to explore the
possibility of injecting new funds into the Group through
a proposed restructuring scheme.

— AR

ARATD-FREREEMR T2 BB E
RAT - RROREEHARBHARAA
(B ) b - AAR 2 EMHERRE
BERINH 2 AR FRA AR RE -

MR AR R EERABTIEH REEARF
ZRBERABAIR - B kR & M 75 HRR T5IA
BILET

RABBIREER AR - EMB AR ZEE
¥ BB #FH NI FE40 o

REEE

HE-_TTZNF=F=+—HBHILFE XK
REIMEWB AR ([RAEE]) HEEARQF
&= FA AELEE E184916,328,000/8
T (ZZZ)\F : 136,551,000 7T) R =
TETNFEF=ZA=+—H AEBHEBRHE
f& % 58 #49512,029,0008 T (Z BT )\ & :
63,517,000 L) - REARRZZTZNF
—A=+—R8 FKAEBEXRERETE TR
BE2ETHRR  WEREEEENIE RN
—TTAFZA=Z+—H EEEZEXR
42 %8 49192,000,000/8 L E B 8 - SRITIEE
156,000,000/ 7t A A B & [ i 78 1% & Kk

i -

RBREMEE  ARR—HRERTHNK
EEUASKERAKERITEE ZATE
TERASREEASNERASREBES
EAEARNEBIAHMES ZATIE -
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For the year ended 31 March 2009 HZ—ZZNF=A=+—HILFE

2.

BASIS OF PREPARATION (Continued)

The proposed restructuring scheme is conditional upon
passing of resolutions by the independent shareholders
of the Company at a special general meeting to
approve the proposed capital reduction and capital
reorganisation (as disclosed in the joint announcement
of the Company and the board of directors of
Success Pioneer Limited (the “Subscriber”) dated
24 February 2009 and hereinafter referred to as the
“Announcement”) and other conditions and conditions
precedent more fully described under sections 1.4 and
3.6 of the Announcement. The scheme, if successfully
implemented, consists of, amongst other things, the
following major procedures:

(i) a capital reduction through the cancellation of
HK$0.09 out of HK$0.10 of the paid-up capital on
each existing share of the Company;

(i) subscription of 7,137,150,000 new shares of
the Company of par value of HK$0.01 each at
a subscription price of approximately HK$0.012
per share by the Subscriber, resulting in cash
consideration of HK$83.5 million (as set out in
the joint announcement of the Company and the
Subscriber dated 28 April 2009);

(iii) a group reorganisation and creditor scheme
(“Creditor Scheme”), which will split the Group
into a group comprising the Company and
certain subsidiaries retained under the control
of the Company (“Retained Group”) and a
group comprising the other subsidiaries to be
held outside the Retained Group (“Scheme
Subsidiaries”) by the administrators to be
appointed under the Creditor Scheme; and

(iv) pursuant to the proposed Creditor Scheme, if
a scheme of arrangement becomes effective,
all Scheme Indebtedness (as defined in the
Announcement) will be released and discharged
and the proceeds from future disposal of assets
or business of the Scheme Subsidiaries, together
with a sum of HK$73.5 million, being part of the
new share subscription consideration, will be made
available to the administrators to be appointed
under the Creditor Scheme to settle and discharge
the Scheme Indebtedness, indebtedness and
liabilities (actual or contingent) of the Retained
Group and the Scheme Subsidiaries.

48 ANNUAL REPORT 2009  NGAI LIK INDUSTRIAL HOLDINGS LIMITED

RBEEE (1)
EREATIAREARRBRERRER
FlRE FRBARERLEZZEBBRA R
A EHA (FFIBR AR KSuccess Pioneer
Limited ([READ 2ESERN =TT NF
TAZTHBERZBEAMEE - TXE
BIZAMDE  FAEE  MEMKEER
TRGH 2 FBEHRNZ A FE1.4%3.66 ¢
ErEMRERII#ETT - RIS (KR EE) T3
TERF:

() BEZBARRARBRGOPBREZMEA
0.107% 7T 2 J% 15 7 $50.0978 7T LA I R A%
/N

(i) REARREEZRO0.012FTRE
7,137,150,0008% & & I {E0.01%8 T 2
RNARFRG - HeHKEA83,500,000
B (ERARFARRBRBARZEEN
FOAZFNBERZBEDMH)

(i) SEEAREE AT (TEEA
g ERKEARELNH  —HER/K
RAINREBARNRRER 2 ETHER
A(REEE) kS —HEARREER
At BB TRECEBRAMERFRE S
B LA S 2 E At Bl 1B 22 &) (5T 8P 8 2
ml) &

(iv) BEBEEZERAGE - WETEIRHEE
W FARTEIER (EERZAM) BE
FBRREE MERAHEAEHBA
RIZEBEREBMBS2HIE  BER—2
73,500,000 7T (BN#T D RBERE 2
— 7)) eI FREBEERAGES
FEIZEBRA  WEEBRITEIE
BUARRBEERFEZHBRAR 2 ER
FRABEBRAE -



For the year ended 31 March 2009 HZ—ZZNF=A=+—HIFE

2.

BASIS OF PREPARATION (Continued)

The Group is also currently in discussions with the
creditors of Ngai Lik Electronics Trading Limited
(“NLET”), a major subsidiary of the Company, which
will be part of the Retained Group, concerning
different restructuring proposals (including scheme of
arrangement) such that, if a scheme of arrangement
becomes effective, all assets of NLET will be transferred
into a separate scheme for the benefits of NLET scheme
creditors.

On 13 July 2009, the Company received a standstill
letter (the “Standstill Letter”) from the joint coordinating
banks of the Group’s lending banks in Hong Kong (“HK
Banks”), stating that the HK Banks agreed not to make
demand or take any action to enforce the payment of
monies under any of their existing banking facilities (the
“Existing Facilities”) in order to facilitate the discussions
of the restructuring of the Existing Facilities.

The Standstill Letter is however without prejudice to
any HK Banks’ rights to withdraw at any time from
discussions with the Group on any restructuring and
upon such withdrawal, any HK Bank is entitled to make
demand and enforce any of its rights under the Existing
Facilities and any HK Bank can request the security
trustee to enforce the debentures.

Subsequent to 31 March 2009, certain bank borrowings
from a bank in the Mainland China became overdue.
In June 2009, the Group has obtained an extension
to repay the outstanding overdue loan balance from
this bank of approximately HK$45,454,000 to early
September 2009.

The consolidated financial statements have been
prepared on a going concern basis even though the
Group is currently in the process of exploring the
possibility of implementing a restructuring scheme as
the directors of the Company are of the view that it is
more probable than not that the major procedures of the
proposed restructuring scheme as set out above will
eventually be agreed upon by the Company’s creditors
and the Company’s shareholders, and successfully
implemented.
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For the year ended 31 March 2009 HZ—ZZNF=A=+—HILFE

2.

BASIS OF PREPARATION (Continued)

However, should the Group be unable to achieve
a successful restructuring as mentioned above,
or, alternatively under other available options of
restructuring, and therefore be unable to continue
in business as a going concern, adjustments might
have to be made to the carrying values of the Group’s
assets to state them at their recoverable amounts, to
provide for any further liabilities which might arise and
to reclassify non-current assets and liabilities to current
assets and liabilities, respectively.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current year, the Group has adopted, for the first
time, a number of amendments and interpretations of
Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), which are effective for the
Group’s financial year beginning 1 April 2008.

HKAS 39 & HKFRS 7
(Amendments)

Reclassification of
Financial Assets

HK(IFRIC) - Int 12 Service Concession Arrangements

HK(IFRIC) - Int 14 HKAS 19 - The Limit on a Defined
Benefit Asset, Minimum Funding
Requirements and their Interaction

The adoption of the new HKFRSs had no material effect
on how the results and financial position of the Group
for the current or prior accounting periods have been
prepared and presented. Accordingly, no prior period
adjustment has been required.

The Group has not early adopted the following new and
revised standards and interpretations that have been
issued but are not yet effective. The directors of the
Company are in the process of assessing the potential
impact and so far concluded that the application of
these standards or interpretations will have no material
impact on the results and the financial position of the
Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

& Bk B Bi¥ 5%

For the year ended 31 March 2009 HEZ -~ ZZNF=A=+—HIFE

3.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (Continued)

HKFRSs (Amendments)
HKFRSs (Amendments)

HKAS 1 (Revised)
HKAS 23 (Revised)
HKAS 27 (Revised)
HKAS 32 & 1
(Amendments)

HKAS 39 (Amendment)

HKFRS 1 & HKAS 27
(Amendments)

HKFRS 2 (Amendment)
HKFRS 3 (Revised)
HKFRS 7 (Amendment)
HKFRS 8

HK(IFRIC) - Int 9 &

HKAS 39 (Amendments)
HK(IFRIC) - Int 13
HK(IFRIC) - Int 15
HK(IFRIC) - Int 16

HK(IFRIC) - Int 17

HK(IFRIC) - Int 18

Improvements to HKFRSs!
Improvements to HKFRSs 20092

Presentation of Financial Statements®
Borrowing Costs®

Consolidated and Separate Financial
Statements*

Puttable Financial Instruments and
Obligations Arising on Liquidation®

Eligible Hedged ltems*

Cost of an Investment in a Subsidiary,
Jointly Controlled Entity or Associate®

Vesting Conditions and Cancellations®
Business Combinations*

Improving Disclosures about Financial
Instruments®

Operating Segments®

Embedded Derivatives®

Customer Loyalty Programmes®

Agreements for the Construction of
Real Estate®

Hedges of a Net Investment in a
Foreign Operation’

Distributions of Non-cash Assets
to Owners*

Transfers of Assets from Customers?
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For the year ended 31 March 2009 HZ—ZZNF=A=+—HILFE

3.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (Continued)

L Effective for annual periods beginning on or after 1
January 2009 except the amendments to HKFRS 5,
effective for annual periods beginning on or after 1 July
2009

2 Effective for annual periods beginning on or after 1
January 2009, 1 July 2009 and 1 January 2010, as
appropriate

g Effective for annual periods beginning on or after 1
January 2009

& Effective for annual periods beginning on or after 1 July

2009

2 Effective for annual periods ending on or after 30 June
2009

g Effective for annual periods beginning on or after 1 July
2008

Y Effective for annual periods beginning on or after 1
October 2008
8 Effective for transfers on or after 1 July 2009

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong
Limited and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis except for
investment properties and certain financial instruments,
which are measured at fair values, as appropriate and
explained in the accounting policies set out below.

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company (its subsidiaries). Control is
achieved where the Company has the power to govern
the financial and operating policies of an entity so as to
obtain benefits from its activities.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition and up
to the effective date of disposal, as appropriate.
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For the year ended 31 March 2009 HZ—ZZNF=A=+—HIFE

4.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of consolidation (Continued)

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies in line with those used by other members of the
Group.

All intra-group transactions, balances, income and
expenses are eliminated on consolidation.

Minority interests in the net assets of consolidated
subsidiaries are presented separately from the
Group’s equity therein. Minority interests in the net
assets consist of the amount of those interests at the
date of the original business combination and the
minority’s share of changes in equity since the date
of the combination. Losses applicable to the minority
in excess of the minority’s interest in the subsidiary’s
equity are allocated against the interests of the Group
except to the extent that the minority has a binding
obligation and is able to make an additional investment
to cover the losses.

Non-current assets held for sale

Non-current assets are classified as held for sale if their
carrying value will be recovered principally through a
sale transaction rather than through continuing use.
This condition is regarded as met only when the sale is
highly probable and the asset is available for immediate
sale in its present condition.

Non-current assets classified as held for sale are
measured at the lower of the assets’ previous carrying
value and fair value less costs to sell.

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable and represents
amounts received and receivable for goods and
services provided in the normal course of business, net
of discounts and sales related taxes.

Sales of goods are recognised when goods are
delivered and title has passed.

Income for provision of after-sale services is recognised
when the services are rendered.
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4.

54 ANNUAL REPORT 2009

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition (Continued)

Rental and management service income is recognised
on a straight-line basis over the term of the relevant
lease.

Interest income from a financial asset is accrued on a
time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is
the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset
to that asset’s net carrying amount on initial recognition.

Investment properties
Investment properties are properties held to earn rentals
and/or for capital appreciation.

On initial recognition, investment properties are
measured at cost, including any directly attributable
expenditure. Subsequent to initial recognition,
investment properties are measured using the fair value
model. Gains or losses arising from changes in the fair
value of investment property are included in profit or
loss for the period in which they arise.

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use or no future economic benefits are
expected from its disposals. Any gain or loss arising on
derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying
amount of the asset) is included in the consolidated
income statement in the year in which the item is
derecognised.

Property, plant and equipment

Property, plant and equipment other than construction
in progress are stated at cost less subsequent
accumulated depreciation and accumulated impairment
losses.

Construction in progress represents buildings under
construction for production, which is stated at cost,
less any recognised impairment loss. Construction
in progress is not depreciated until completion of
construction and the asset is put into intended use. The
cost of completed construction works is transferred to
appropriate category of property, plant and equipment.
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4.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment (Continued)
Buildings and leasehold improvements are depreciated
on a straight-line basis over the remaining term of the
leases or over their estimated useful lives and after
taking into account of their estimated residual value, on
a straight-line basis, whichever is shorter.

Depreciation is provided to write off the cost of items of
property, plant and equipment, other than construction
in progress, buildings and leasehold improvements,
over their estimated useful lives, on a reducing balance
basis.

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned
assets or, where shorter, the term of the relevant lease.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying
value of the item) is included in the consolidated
income statement in the year in which the item is
derecognised.

Land use rights

Land use rights represent interest in land held under
operating lease arrangements and are amortised on a
straight-line basis over the lease terms.

The land and building elements of a lease of land and
building are considered separately for the purpose
of lease classification, unless the lease payments
cannot be allocated reliably between the land and
building elements, in which case, the entire lease is
generally treated as a finance lease and accounted
for as property, plant and equipment. To the extent
the allocation of the lease payments can be made
reliably, leasehold interests in land are accounted for as
operating leases.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Intangible assets

Research and development expenditure

Expenditure on research activities is recognised as an
expense in the period in which it is incurred.

An internally-generated intangible asset arising from
development expenditure is recognised only if it is
anticipated that the development costs incurred on a
clearly-defined project will be recovered through future
commercial activity. The resultant asset is carried at
cost less subsequent accumulated amortisation and
any accumulated impairment losses. Amortisation
is provided to write off the cost of development
expenditure on a straight-line basis over its estimated
useful life of three years.

Where no internally-generated intangible asset can be
recognised, development expenditure is charged to
profit or loss in the period in which it is incurred.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost comprises direct materials and,
where applicable, direct labour and those overheads
that have been incurred in bringing the inventories to
their present location and condition. Cost is calculated
using the first-in, first-out method. Net realisable value
represents the estimated selling price less all estimated
costs to completion.

Impairment losses on tangible assets and intangible
assets

At each balance sheet date, the Group reviews the
carrying values of its tangible and intangible assets
to determine whether there is any indication that
those assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less
than its carrying value, the carrying value of the asset is
reduced to its recoverable amount. An impairment loss
is recognised as an expense immediately.

Where an impairment loss subsequently reverses,
the carrying values of the asset is increased to the
revised estimate of its recoverable amount, but so
that the increased carrying value does not exceed the
carrying value that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments

Financial assets and financial liabilities are recognised
on the balance sheet when a group entity becomes a
party to the contractual provisions of the instrument.
Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets at fair value through profit or loss) are
added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities
at fair value through profit or loss are recognised

immediately in profit or loss.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial asset/liability and of
allocating interest income/expense over the relevant
period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts/payments
(including all fees paid or received that form an integral
part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life
of the financial asset/liability, or, where appropriate, a
shorter period to the net carrying amount of the asset/

liability on initial recognition.

Financial assets
Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. At each balance
sheet date subsequent to initial recognition, loans and
receivables (including trade and other receivables,
and bank balances and cash) are carried at amortised
cost using the effective interest method, less any
identified impairment losses (see accounting policy on

impairment of financial assets below).

Impairment of financial assets

Financial assets are assessed for indicators of
impairment at each balance sheet date. Financial
assets are impaired where there is objective evidence
that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the
estimated future cash flows of the financial assets have

been affected.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Impairment of financial assets (Continued)

For other financial assets, objective evidence of
impairment could include:

e significant financial difficulty of the issuer or
counterparty; or

e default or delinquency in interest or principal
payments; or

e it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial asset, such as
trade receivables, assets that are assessed not to be
impaired individually are subsequently assessed for
impairment on a collective basis. Objective evidence of
impairment for a portfolio of receivables could include
the Group’s past experience of collecting payments,
an increase in the number of delayed payments in the
portfolio past the average credit period of 7 days to 30
days, observable changes in national or local economic
conditions that correlate with default on receivables.

For financial assets carried at amortised cost, an
impairment loss is recognised in profit or loss when
there is objective evidence that the asset is impaired,
and is measured as the difference between the asset’s
carrying value and the present value of the estimated
future cash flows discounted at the original effective
interest rate.

The carrying value of the financial asset is reduced
by the impairment loss directly for all financial assets
with the exception of trade receivables, where the
carrying value is reduced through the use of an
allowance account. Changes in the carrying amount of
the allowance account are recognised in profit or loss.
When a trade receivable is considered uncollectible, it
is written off against the allowance account. Subsequent
recoveries of amounts previously written off are credited
to profit or loss.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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4.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Impairment of financial assets (Continued)

For financial assets measured at amortised cost, if, in
a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively
to an event occurring after the impairment loss was
recognised, the previously recognised impairment loss
is reversed through profit or loss to the extent that the
carrying amount of the asset at the date the impairment
is reversed does not exceed what the amortised
cost would have been had the impairment not been
recognised.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance
of the contractual arrangements entered into and
the definitions of a financial liability and an equity
instrument.

An equity instrument is any contract that evidences
a residual interest in the assets of the Group after
deducting all of its liabilities. The accounting policies
adopted in respect of financial liabilities and equity
instruments are set out below.

Financial liabilities

Financial liabilities including trade and other payables,
bank and other borrowings are subsequently measured
at amortised cost, using the effective interest method.

Equity instruments
Equity instruments issued by the Company are recorded
at the proceeds received, net of direct issue costs.

Derecognition

Financial assets are derecognised when the rights
to receive cash flows from the assets expire, or the
financial assets are transferred and the Group has
transferred substantially all the risks and rewards
of ownership and control of the financial assets. On
derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum of
the consideration received and receivable and the
cumulative gain or loss that had been recognised
directly in equity is recognised in profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Derecognition (Continued)

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires. The difference
between the carrying amount of the financial liability
derecognised and the consideration paid and payable

is recognised in profit or loss.

Provisions

Provisions are recognised when the Group has a
present obligation as a result of a past event, and it is
probable that the Group will be required to settle that
obligation. Provisions are measured at the Company’s
directors’ best estimate of the expenditure required to
settle the obligation at the balance sheet date, and are
discounted to present value where the effect is material.

Leases

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are

classified as operating leases.

The Group as lessee

Assets held under finance leases are recognised as
assets of the Group at their fair value at the inception
of the lease or, if lower, at the present value of the
minimum lease payments. The corresponding liability
to the lessor is included in the consolidated balance
sheet as a finance lease obligation. Lease payments are
apportioned between finance charges and reduction of
the lease obligation so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance

charges are charged directly to profit or loss.

Rentals payable under operating leases are charged
to profit or loss on a straight-line basis over the term
of the relevant lease. Benefits received and receivable
as an incentive to enter into an operating lease are
recognised as a reduction of rental expense over the

lease term on a straight-line basis.

The Group as lessor

Rental income from operating leases is recognised
in the consolidated income statement on a straight-
line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of
the leased asset and recognised as an expense on a

straight-line basis over the lease term.
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4.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recorded in the respective functional currency (i.e. the
currency of the primary economic environment in which
the entity operates) at the rates of exchanges prevailing
on the dates of the transactions. At each balance sheet
date, monetary items denominated in foreign currencies
are retranslated at the rates prevailing on the balance
sheet date. Non-monetary items carried at fair value that
are denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair value
was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period
in which they arise. Exchange differences arising on
the retranslation of non-monetary items carried at fair
value are included in profit or loss for the period except
for exchange differences arising on the retranslation
of non-monetary items in respect of which gains and
losses are recognised directly in equity, in which cases,
the exchange differences are also recognised directly in
equity.

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of the
Group's foreign operations are translated into the
presentation currency of the Group (i.e. Hong Kong
dollars) at the rate of exchange prevailing at the
balance sheet date, and their income and expenses are
translated at the average exchange rates for the year,
unless exchange rates fluctuate significantly during
the year, in which case, the exchange rates prevailing
at the dates of the transactions are used. Exchange
differences arising, if any, are recognised as a separate
component of equity (the exchange reserve). Such
exchange differences are recognised in profit or loss in
the period in which the foreign operation is disposed of.
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4.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets,
are capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when
the assets are substantially ready for their intended use
or sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.

Taxation
Income tax expense represents the sum of the tax
currently payable and deferred taxation.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported
in the consolidated income statement because it
excludes items of income or expense that are taxable or
deductible in other years and it further excludes income
statement items that are never taxable or deductible.
The Group’s liability for current tax is calculated using
tax rates that have been enacted or substantively
enacted by the balance sheet date.

Deferred taxation is recognised on differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred taxation liabilities
are generally recognised for all taxable temporary
differences and deferred taxation assets are recognised
for all deductible temporary differences to the extent
that it is probable that taxable profits will be available
against which the deductible temporary differences
can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises or from
the initial recognition of other assets and liabilities in a
transaction that affects neither the taxable profit nor the
accounting profit.
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4.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

Deferred taxation liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse
in the foreseeable future.

The carrying amount of deferred taxation assets is
reviewed at each balance sheet date and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of the
asset to be recovered.

Deferred taxation is calculated at the tax rates that
are expected to apply in the period when the liability
is settled or the asset is realised. Deferred taxation is
charged or credited to profit or loss, except when it
relates to items charged or credited directly to equity,
in which case the deferred taxation is also dealt with in

equity.

Retirement benefit costs

The Group operates a defined contribution Mandatory
Provident Fund Scheme (the “MPF Scheme”) under
the Hong Kong Mandatory Provident Fund Schemes
Ordinance, for all its employees in Hong Kong. Payment
to the MPF Scheme is charged as expenses when
employees have rendered service entitling them to the
contributions.

In addition, the Group’s contributions to a local
municipal government retirement scheme in the
People’s Republic of China (the “PRC”) are expensed
when employees have rendered service entitling them to
the contributions while the local municipal government
in the PRC undertakes to assume the retirement benefit
obligations of all existing and future retirees of the
qualified staff in the PRC.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Share-based payments

Share options granted to employees and directors of the
Group

For share options which were granted to employees
and directors of the Group after 7 November 2002 and
vested on or after 1 January 2005, the fair value of
services received is determined by reference to the fair
value of share options granted at the grant date and
is expensed on a straight-line basis over the vesting
period, with a corresponding increase in equity (share
option reserve).

At each balance sheet date, the Group revises its
estimates of the number of options that are expected
to ultimately vest. The impact of the revision of
the estimates during the vesting period, if any, is
recognised in profit or loss, with a corresponding
adjustment to share option reserve.

At the time when the share options are exercised, the
amount previously recognised in share option reserve
will be transferred to share premium. When the share
options are forfeited, after the vesting date or are still
not exercised at the expiry date, the amount previously
recognised in share option reserve will continue to be
held in share option reserve. In relation to share options
granted before 1 April 2005, the Group chooses not to
apply HKFRS 2 Share-based Payments with respect
to share options granted after 7 November 2002 and
vested before 1 April 2005, no amount has been
recognised in the consolidated financial statements in
respect of these equity-settled shared-based payments.
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5.

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the process of applying the Group’s accounting
policies described in note 4, management makes
various estimations based on past experience,
expectations of the future and other information.
The key source of estimation uncertainty that may
significantly affect the amounts recognised in the
consolidated financial statements is disclosed below:

Investment properties

As set out in note 4, investment properties are
measured using the fair value model. The fair values of
the Group’s certain investment properties are arrived at
on the basis of a valuation performed by independent
professional valuers. In determining the fair value, the
valuers have based on a method of valuation which
involves certain assumptions. In relying on the valuation
report, the management has exercised its judgment
and is satisfied that the method of valuation is reflective
of the current market conditions. The carrying amount
of investment properties as at 31 March 2009 is
HK$203,182,000. Details of these investment properties
are set out in note 15.

Trade receivables

Note 4 describes that trade receivables are measured
at initial recognition at fair value, and are subsequently
measured at amortised cost using the effective interest
method. An impairment loss is recognised in profit or
loss when there is objective evidence that the asset is
impaired.

In making the judgment, management considered
detailed procedures have been in place to monitor
this risk as a significant proportion of the Group’s
investment for working capital is devoted to trade
receivables. In determining whether there is objective
evidence of impairment, the Group takes into
consideration estimation of future cash flows. As at 31
March 2009, the carrying amount of trade receivable is
HK$53,943,000 (net of allowance for doubtful debts of
HK$28,114,000).
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5.

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Impairment assessment on property, plant and
equipment and intangible assets

The Group assesses whether there are any indicators
of impairment for property, plant and equipment at
each reporting date. Property, plant and equipment are
tested for impairment when there are indicators that the
carrying amounts may not be recoverable. When value
in use calculations are undertaken, management must
estimate the expected future cash flows from the asset
or cash generating unit and choose a suitable discount
rate in order to calculate the present value of those
cash flows where the actual future cash flows are less
than the expected future cash flow, impairment losses
may arises. The carrying amounts of property, plant and
equipment at 31 March 2009 were HK$287,862,000 (net
of impairment loss of HK$421,590,000). Details are set
out in note 16.

Determining whether capitalised development
expenditure is impaired requires an estimation of the
recoverable amount through future commercial activity
which requires the Group to estimate the future cash
flows expected to arise from the developed products.
Impairment losses may arise when actual cash
flows are less than expected. As at 31 March 2009,
impairment loss of HK$32,884,000 (2008: Nil) has been
identified. Details of the impairment test on capitalised
development expenditure is set out in note 18.

Contingent liabilities in respect of litigations and claims
The Group has been engaged in numbers of litigations
and claims. Contingent liabilities arising from these
litigations and claims have been assessed by
management with reference to legal advice. Details are
set out in note 37.
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For the year ended 31 March 2009 HZ—ZZNF=A=+—HIFE

5. KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)
Net realisable value of inventories

Inventories are stated at the lower of cost and net
realisable value. Net realisable value is the estimated

selling price in the ordinary course of business,

estimated variable selling expenses. The cost of
inventories is written down to net realisable value when
there is objective evidence that the cost of inventories
may not be recoverable. The amount written off to
the consolidated income statement is the difference
between the carrying value and net realisable value
of the inventories. In determining whether the cost of
inventories can be recovered, significant judgements
are required. In making this judgement, the Company
evaluates, among other factors, the duration and
extent and the means by which the amount will be
recovered. These estimates are based on the current
market conditions and the historical experience of
selling products of a similar nature. It could change
significantly as a result of changes in customer
preference and competitor actions in response to

market conditions.

6. BUSINESS AND GEOGRAPHICAL SEGMENTS
(a) Business segments

For management purposes, the Group is currently
organised into two operating divisions — electronics
manufacturing services business (“EMS business”)

and property investment.

The Group was also involved in the manufacturing
and trading of mobile electronic products (“Mobile
division”) operation, which was discontinued
during the year (see note 12). The comparative
figures have been restated to represent the
corresponding segment information of that

discontinued operation.

These divisions are the basis on which the Group

reports its primary segment information.

The EMS business is engaged in design,
manufacture and sale of electronic products while
property investment is engaged in property rental

and provision of management services.
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For the year ended 31 March 2009 HZ —ZZNF=A=+—HILFE

6. BUSINESS AND GEOGRAPHICAL SEGMENTS 6. E(XERMEDE(E)
(Continued)
(a) Business segments (Continued) (a) EBoEE)

Segment information about these businesses is
presented below:

REXRB A BERZNWT

Year 2009 —EENF
(i)  Consolidated income statement () AEMmZx
Discontinued
Continuing Operations Operation
B&IE
BEREER BEER
EMS  Property Mobile
business  investment Total division Eliminations Consolidated
EMS%K  WxKRE @i REER ik Ga
HK$'000  HK$'000  HK$'000  HK$000  HK$000  HK$000
TEL TAT FAT TEL TEL TER
Turnover L 1,525,438 12834 1538272 312,806 - 1851078
Inter-segment sales PBRHE 7,261 = 7,261 = (7.261) =
1,532,699 12,834 1,545,533 312,806 (7,261) 1,851,078
Result £
Segment result PEER (752,656) (28,321)  (780977)  (111,252) (892,229)
Interest income HMEMA 888 68 956
Other rental income A S WA 744 14 758
Finance costs BEMA (36,204) (2,165) (38,369)
Unallocated net expenses k7248 2 fi % 28 (31,739) = (31,739)
Settlement of trade N 2ERESEN
payables at a discount B - 28,402 28,402
Loss before taxation BREAER (847,288)  (84,933) (932,221)
Taxation #E 15,893 - 15,893
Loss for the year TEEFR (831,395)  (84,933) (916,328)
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For the year ended 31 March 2009 HEZ -~ ZZNF=A=+—HIFE

6. BUSINESS AND GEOGRAPHICAL SEGMENTS
(Continued)
(a) Business segments (Continued)

Year 2009 (Continued)

(ii) Consolidated balance sheet

6. EBRBEDHE(E)

e

5

() ¥B2E (&)

Z2ENE (B)

(i) ZEBEEREX

EMS Property
business investment Consolidated
EMSZ 7% MERE )
HK$' 000 HK$' 000 HK$ 000
FHT FAT TAT
Assets BE
Segment assets DEEE 554,825 435,577 990,402
Unallocated assets KBz EE 80,686
1,071,088
Liabilities Bl
Segment liabilities DEAE 286,313 82,707 369,020
Unallocated liabilities Koz BIE 683,415
1,052,435
(iii) - Other information (i) BEmEH
Discontinued
Continuing Operations Operation
B
RESE5K RExH
EMS Property Mobile
business investment division Consolidated
EMS%%  NEXRE  REXE )
HK$ 000 HK$ 000 HK$'000 HK$'000
TEL FET FAT TEL
Capital expenditure BAREH 29,491 2873 7,697 40,061
Depreciation and amortisation HEREH 75,851 1,965 6,036 83,852
Loss on disposal of property, HENE  BER
plant and equipment REER 24,775 - 1,006 25,781
Net loss on investment properties ~ RENEZBEFE - 20,804 - 20,804
Impairment loss on inventories FEZREER 60,535 - 36,834 97,369
Impairment loss on property, mE - WEREEL
plant and equipment REBE 405,989 - 15,601 421,590
Impairment loss on trade BORMER 2 RfE
receivables B 23,357 - 4,502 27,859
Impairment loss on intangible BREE REER
assets 16,471 - 16,413 32,884
Impairment loss on deposits RELMEREZT2
for acquisition of land use rights ZREER = 9,563 - 9,563
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For the year ended 31 March 2009 HE-ZTThF=A=+—HILFE

6. BUSINESS AND GEOGRAPHICAL SEGMENTS 6. XBRMEDE (&)
(Continued)
(a) Business segments (Continued) (a) EBoEE)
Year 2008 —EENF
(i) Consolidated income statement (i) fEeasE
Discontinued
Continuing Operations Operation
B#LE
EMS  Property Mobile
business  investment Total division Eliminations Consolidated

EMS%H  WxRE /i RERE fit e &8
HK$'000  HK$000  HK$'000  HK$000  HK$000  HK$000
TETL TAL TATL TET TAL TAL

Turnover 2EB 2493577 14516 2,508,093 578,879
Inter-segment sales PERHEE 8,395

3,086,972
8,395 1,096 (9,491) =

2,501,972 14,516 2,516,488 579,975 (9,491) 3,086,972

Result ¥

Segment result ECEL (12985)  (70562)  (83,547) (3,388) (86,935)
Interest income FEWA 4,457 5 4,462
Other rental income e WA 1,068 19 1,087
Finance costs BENA (43,368) (2,734) (46,102)
Unallocated net expenses %748 2 f X /F58 (29,926) - (29,926)
Loss before taxation BREAER (151,316) (6,098) (157,414)
Taxation #E 20,328 535 20,863
Loss for the year TEEFR (130,988) (5,563) (136,551)
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For the year ended 31 March 2009 HEZ -~ ZZNF=A=+—HIFE

6. BUSINESS AND GEOGRAPHICAL SEGMENTS 6. E(XERMEDE(E)
(Continued)
(a) Business segments (Continued) (a) EBoEE)
Year 2008 (Continued) —EENFE(B)
(i) Consolidated balance sheet (i) HEBEBEX
EMS Property
business investment Consolidated
EMSE# MERE FENE)
HK$' 000 HK$'000 HK$' 000
FHT FHET FAT
Assets BE
Segment assets DEEE 1,609,092 403,688 2,012,780
Unallocated assets Ao ZEE 206,957
2,219,737
Liabilities Bl
Segment liabilities DEAE 302,278 13,342 315,620
Unallocated liabilities KBz EE 966,136
1,281,756
(iii) - Other information (iii) A E#
Discontinued
Continuing Operations Operation
B&LE
BELZEE BEXH
EMS Property Mobile
business  investment division Consolidated
EMS£7% NERE REXTH e
HK$'000 HK$'000 HK$' 000 HK$'000
FET FET FHET THT
Capital expenditure BAE M 61,103 862 18,240 80,205
Depreciation and amortisation HEREH 94,586 = 6,612 101,198
Loss (gain) on disposal of property, HEME « BE RE
plant and equipment B8 () 4,868 = (2) 4,866
Net loss on investment properties ~ RANEZEBFE = 78,063 = 78,063
Impairment loss on inventories FEZRERR 16,000 = - 16,000
Impairment loss on property, nE - BERSHEZ
plant and equipment REBE 5,245 = - 5,245
Impairment loss on trade receivables & 5 EHWEF 2 HEEE - = 255 255
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For the year ended 31 March 2009 HZ —ZZNF=A=+—HILFE

6. BUSINESS AND GEOGRAPHICAL SEGMENTS
(Continued)

(b) Geographical segments
The following table provides an analysis of the
Group’s sales by geographical market, irrespective

6. EBRBEDHE(E)

(b) HWEHH
TRDEMG 2R AEE 2 HERE
ER AT BERZEEKRBIREZ

of the origin of the goods manufactured or services b i R
rendered:
Turnover

2009 2008
—EZNF —ZEENF
HK$’ 000 HK$'000
FET FHET
America EM 1,022,497 2,041,749
Europe &M 476,084 621,821
Asia M 147,998 171,682
Others Hi 204,499 251,720
1,851,078 3,086,972

All the Group’s assets and capital expenditure
incurred during the year are located in the PRC.

AEEFAMELEZMBEEREERX
HIGNPBEEL - PR E 2 5EM

Consequently, no geographical segment asset BOIEEEZ DN o
analysis is presented.
7.  FINANCE COSTS 7. BERAR
Continuing Operations  Discontinued Operation Consolidated
BELEEK BAILEEEER &E
2009 2008 2009 2008 2009 2008
“EENE ZZEN\F ZBEAE BT\ ZEENF “ZENE
HK$'000  HK$'000  HK$'000  HK$000  HK$'000  HK$'000
TET TAR TAT THT Thn TAT
Interest on bank and other BRAENEHEE L
borrowings wholly repayable RIREMEEZFE
within five years (35619)  (42936)  (2143)  (2687) (37762  (45,623)
Finance lease charges BERNZER (585) (432) (22) (47) (607) (479)
(36,204)  (43368)  (2,165)  (2734)  (38,369) (46,102
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8. LOSS BEFORE TAXATION 8. MRBAIEE
Continuing Operations  Discontinued Operation Consolidated
BECEER BRILEEER za
2009 2008 2009 2008 2009 2008
ZEEhNE —TT\F ZEERE —ZT)\F ZZEREFE —ZTENF
HK$' 000 HK$'000 HK$' 000 HK$'000 HK$' 000 HK$'000
ThR TATL TAT TEL Thx TAT
Loss before taxation has BRABEE MR GIA)
been arrived at after T35 -
charging (crediting):
Directors’ emoluments (note 10)  E%#4 (#:#10) 7712 9,151 - - 7712 9,151
Contributions to retirement Hi 8 T 2 RINEH
benefit schemes of other staff & &3k 4,894 5173 267 1,331 5,161 6,504
Other staff costs: HMBTHA:
- Severance payment -EHE 6,014 - 3,809 - 9,823 -
- Salaries and other staff ~EeREMET
benefits =il 222,613 321,837 31,401 35,004 254,014 356,841
Total staff costs BIRALE 241233 336,161 35,477 36,33 276,710  372,49%
Less: Staff costs capitalised i~ J5 : ETKAEALA
development expenditure BREY (4,169) (12,453 (4,026) (8,590) (8,195)  (21,043)
Staff costs capitalised in BIKAERLE
construction in progress EREIR - (161) - - - (161)
237,064 323,547 31,451 27,745 268,515 351,292
Amortisation of intangible assets, & &E 2 & -
included in cost of sales B ABHERAR 12,936 18,638 3,720 4471 16,656 23,109
Amortisation of land use rights ~ TifE 2 &Y 1,676 1,663 - - 1,676 1,653
Depreciation of property, plant ~ #91% « BER&EZ
and equipment; ik
- Owned assets -BEEE 62,023 73,018 2,177 2,003 64,200 75,021
- Assets held under finance -REBERNFE
leases LEE 1,181 1,277 139 138 1,320 1,415
63,204 74,295 2,316 2141 65,520 76,436
|
N,
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For the year ended 31 March 2009 HZ —ZZNF=A=+—HILFE

8. LOSS BEFORE TAXATION (Continued)

8. KRBAIERE (&)

Continuing Operations

Discontinued Operation

Consolidated

BELEEK BAILEEEE &a
2009 2008 2009 2008 2009 2008
“EThE ZEZTN\F ZBEAE ZZTN\F ZEENE —TENE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TR T T THL TER THL
Auditors' remuneration 2GR 1,885 1,700 120 120 2,005 1,820
Cost of inventories recognised ~ BRART ZEEMA
as expense 1,666,588 2,373,341 371,083 565,733  2,037671 2,939,074
Exchange loss, net EREE 38 16,562 37,274 273 2,683 16,835 39,957
Loss (gain) on disposal of HENE  BERE
property, plant and equipment 218 (Uez) 24,775 4,868 1,006 (2) 25781 4,866
Loss on disposal of an associate  HEBAAE 2 EiE - 359 - - - 359
Gain on disposal of available- ~ HEMHHELBEE
for-sale financial assets 2z - (393) - = - (393)
Operating lease rentals in EF@ERNES
respect of building premises 3,340 3,122 644 608 3,984 3,730
Rental and management services & R EERBMA -
income net of direct expenses MK EZER
amounting to HK$7,374,000 7,374,000/ 7
(2008: HK$7,015,000) (ZZENE:
7,015,000 ) (5,460) (7,501) - - (5,460) (7,501)
Interest income on bank BIEERERZ
balances and deposits FEKA (888) (4.457) (68) (5) (956) (4,462)
Impairment loss on deposits for ~ BEELHFEFEZTE
acquisition of land use rights LREBE 9,563 - - - 9,563 -
Impairment loss on trade BHRKER 2 AE
receivables B 23,357 - 4,502 255 27,859 255
Impairment loss on intangible BRAEZREER
assets 16,471 - 16,413 - 32,884 -
Impairment loss on inventories 7 & 2 REEE 60,535 16,000 36,834 - 97369 16,000
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9. TAXATION 9. BiiE
Continuing Operations  Discontinued Operation Consolidated
BELEXE BAILEEEHK Fa
2009 2008 2009 2008 2009 2008
—EEhNE —ZT\E ZBERE —TTN\E -ZEENE —TTNF
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TR TAT THERL THT TR THAT
The credit (charge) comprises:  BiIEKE (T E) B
Current taxation REEHE
Hong Kong B
~ Underprovision in -BAFERETR
prior years (3,910) - - - (3,910) -
PRC Enterprise Income Tax B EFER
~ Provided for the year -RERRE (3,300) (530) - - (3,300) (530)
~ Underprovison in -BAFERETR
prior years - (1,072) - - - (1,072)
(72100 (1,602) - - (72100 (1,602)
Deferred taxation credit EERBER S (H727)
(note 27) 23,103 21,930 - 535 23,103 22,465
Taxation credit for the year AEEHEES 15,893 20,328 - 535 15,893 20,863

(a) On 26 June 2008, the Hong Kong Legislative
Council passed the Revenue Bill 2008 which
reduced corporate profits tax rate from 17.5%
to 16.5% effective from the year of assessment
2008/2009. Accordingly, Hong Kong Profits Tax is
calculated at 16.5% (2008: 17.5%) of the estimated
assessable profits for the year.

(b) Taxation for other jurisdictions is calculated at the
rates prevailing in the respective jurisdictions.
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9.
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TAXATION (Continued)

(c)

The Group appealed to the Board of Review
against determination made by the Inland Revenue
Department (the “IRD”) that some profits of certain
subsidiaries (“Subsidiaries”) for the years of
assessment 1991/92 to 1995/96 should be Hong
Kong sourced and subject to 50% of Hong Kong
Profits Tax (the “Tax Appeal”). The Board of Review
delivered its decision (the “Board’s Decision”) of
the Tax Appeal whereby it dismissed the appeal of
one of the subsidiaries (the “Said Subsidiary”) but
allowed the appeals of all other subsidiaries.

The Said Subsidiary has appealed to the Court
of First Instance of High Court and the Court
of Appeal of High Court, against the Board’s
Decision and both of the appeals were dismissed
in December 2007 and October 2008, respectively.
The Said Subsidiary has further lodged an appeal
to the Court of Final Appeal (the “Final Appeal”)
and the Final Appeal hearing was held on 8 July
2009. The Court of Final Appeal has reserved its
judgment of the appeal. Based on the advice of
the leading counsel, the directors of the Company
expect that the judgment will be delivered in or
about August 2009.

Tax provision of HK$12,781,000 that has been
made in respect of the Tax Appeal may be
reversed as income if the judgement of the Final
Appeal is favourable to the Said Subsidiary.

On the other hand, if the judgement is not
favourable to the Said Subsidiary, the taxation
recoverable of HK$8,991,000 which represents
Tax Reserve Certificate, paid in respect of the Tax
Appeal may be used to set off against the related
taxation payable of HK$12,781,000. In addition,
penalties up to 3 times of the tax under-charged
may be required.

However, in this respect, prior to the delivery
of written judgment of the Final Appeal, in the
opinion of the directors of the Company, a reliable
estimate of the amount of penalties, if any, cannot
presently be made, and accordingly, no provision
for penalties in this regard has been made in the
consolidated financial statements.

In addition, for the years of assessment of 1996/97
to 2004/05, the IRD issued notices of assessment
to the Group regarding the taxability of profits
of the Subsidiaries. The Group had already
lodged objections against these assessments
(“Objections”).

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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o

TAXATION (Continued)

(e)

Currently, amounts of HK$8,991,000 (2008:
HK$8,991,000) and HK$38,503,000 (2008:
HK$38,503,000) have been paid to the IRD in
relation to the Tax Appeal and the Objections
as noted in (c) and (d) respectively and these
amounts have been included in the taxation
recoverable.

The Commissioner of Inland Revenue has issued a
writ in the District Court (the “Said Proceedings”)
against the Said Subsidiary to recover a sum of
around HK$33,222,000 allegedly being the tax due
and payable by the Said Subsidiary for the years
of assessment 2000/2001 to 2003/2004. A hearing
took place at the District Court and a judgment was
delivered against the Said Subsidiary (the “Said
Judgment”).

The Said Subsidiary has lodged an application
for, inter alia, setting aside and stay of execution
of the Said Judgment in District Court. The
application was declined in December 2008. The
Said Subsidiary is in the course of seeking leave
to appeal to the Court of Appeal of High Court and
the hearing will be fixed after the determination of
the Final Appeal.

Pending the outcome of the Tax Appeal and the
Objections as described in (c) and (d) respectively,
the Group has made provisions of HK$12,781,000
(2008: HK$12,781,000) for the Tax Appeal and
HK$68,030,000 (2008: HK$64,164,000) for the
Objections in respect of the potential tax liabilities
in its consolidated balance sheet as at 31 March
2009 in accordance with the IRD’s determination.
The directors of the Company considered that
there was no material underprovision of tax
liabilities as at 31 March 2009.

9.

BiIE (&)

(e)

Bl AEBE D AIBHE(Cc) R
(AZRBELELFEREARE DX
48,991,000 L (Z T T )\ F :
8,991,000/ 7T ) }%38,503,0007% 7T (=
T2\ 4 : 38,503,000 7C) © M A R
FEEFARKEFER -

W15 R R RR & AR M2 B A 7%
Eefk((ZEEFR])  BF =T
T/ E—FE_TT= TNFREH
FE 2 28 K BRI R T8 4938,222,0007%
T RABEREE AR #ET - ZMBA
A A B (Taz HIR D) -

ZH BB E M7 AR R R R (B
FRE)EEMRERATHHAR - B
RHECER _ZEN\F+-ARER - &
MEBRRRIESREEF AL 2 LFER
IR EF > ARRASREERELH
BIRFE -

Z &5 B M FE(c) R (d) BTt 2 51 7%
FHFEREZERBHE  AEEER
BRERZAE BRELEHFERY
ARELECHBEBER-2ZETNE =
A=tT—BZ2&HEAEEBBEER+T D
B #12,781,0008 T (ZE T )\ F ¢
12,781,000/ ) }%68,030,0007% T
—ZTT)\4F :64,164,000/87T) * AR
RAEERAN-_ZTZTNFE=A=1+—-H
ZREABYESABEETRL -
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O
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TAXATION (Continued) 9. HiIE (%)
The taxation credit for the year can be reconciled to AREEzRBEHRPHENGES KR ZEEAT
the loss before taxation per the consolidated income EBEZEBENT
statement as follows:
2009 2008
—EZhE —ZEENE
HK$’ 000 HK$'000
FEx FAT
Loss before taxation BR 7% Al 5 48
From continuing operations FECEET (847,288) (151,316)
From discontinued operation BRI (84,933) (6,098)
(932,221) (157,414)
Tax credit at domestic income tax rate RS E16.5%
of 16.5% (2008: 17.5%) (ZBTN\F : 17.5%)
AEZRERR 153,816 27,547
Tax effect of expenses not deductible TAHBAS 2 RB T2
for tax purpose (100,417) (9,112)
Tax effect of income not taxable BARMBA 2R B2
for tax purpose 32,103 9,574
Underprovision in prior years AF BT R (3,910) (1,072)
Tax effect of tax losses not recognised AERHEBECHETZE (15,380) (6,091)
Utilisation of tax losses previously AR ARERZTIBBE
not recognised - 187
Income tax at concessionary rate REBTEHE 2SR (40,465) (6,311)
Change in opening balance of deferred ~ F¥IREEHIBE E 2 &
taxation liabilities 1,711 9,341
Effect of different tax rates of subsidiaries RHEAMFEREREL
operating in other jurisdictions Bt X B A S [R) A5 2 B A
LB E (8,415) (5,205)
Others HAit (8,150) 2,005
Taxation credit for the year FAHIBER 15,893 20,863

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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For the year ended 31 March 2009 HEZ -~ ZZNF=A=+—HIFE

10. DIRECTORS’ EMOLUMENTS 10. EEM <€
Details of the emoluments paid or payable to the ENSRENARAREE Z2HEFIBOT

directors of the Company were as follows:

Year ended 31 March 2009 BE_ZZENF=A=1+—HILLEE

Dr.lam  Ms.Ting Ms.Ting ~ Mr.Lam Mr. Yeung Mr.Ng  Mr.Tam Mr. Ho

Man Lai Lai Shing Cheuk Chi Yeung, Yuk Sang, Lok
Chan Ling Wah Ngai Kwong Simon  Sammy  Cheong Total

mXg  TBR  TEE  MEAR  BEx  RIE EEE A48
ik & 7t pit:d i3 i3 b3 b3 ag
HK§'000  HK$'000 HK$'000 HK$'000 HKS'000 HK§000 HK$000 HKS'000 HK$000
TAr TEx TEr  TEx  TEr  TEx  TEr  TER  TER

Fees ik 780 - - 390 520 180 180 120 2,170
Other emoluments At
Basic salaries and allowance ARG e R 2 1,244 1,244 960 541 1,493 - - - 5,482
Contributions to retirement RIVEFIF B
benefits schemes 12 12 12 12 12 - - - 60
Total emoluments Hees 2,036 1,256 972 943 2,025 180 180 120 7,712
Year ended 31 March 2008 HE_ZTN\FZA=+—HLEFE

Dr.lam  Ms.Ting Ms.Ting ~ Mr.Lam Mr. Yeung Mr.Ng  Mr.Tam Mr. Ho

Man Lai Lai Shing Cheuk Chi Yeung, Yuk Sang, Lok
Chan Ling Wah Ngai Kwong Simon  Sammy  Cheong Total

mXg TBR  TEE  MER  BEx  RIE EEE [A#8
ik 7t 7t pit:d i3 i3 b3 b3 ag
HK§'000  HK$'000 HK§'000 HK$'000 HKS'000 HK§000 HK$000 HKS'000 HK$ 000
TAr TEx TEr  TEx  TEr  TEx  TEr  TEAR  TER

Fees Be 780 - - 390 520 180 180 120 2,170
Other emoluments At
Basic salaries and allowance ERE S K2 1,300 1,300 960 566 1,560 - - - 5,686
Contributions to refirement N IR
benefits schemes 12 12 12 12 12 = = = 60
Share-based payments IR BEE [ - - 739 74 422 - - - 1,235
Total emoluments Heug 2002 1312 A7 1042 250 180 180 120 951
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11.

12.

80 ANNUAL REPORT 2009

EMPLOYEES’ EMOLUMENTS 1. EEMS
Of the five individuals with the highest emoluments EAREERANGERTFMALZZH =R (=
in the Group, three (2008: three) were directors of ZENEFE: ZR) BERARRES  BE 2
the Company whose emoluments are included in the SHAEXHFI0ZHEER - 8 THEZ A
disclosures in note 10 above. The emoluments of the T(ZZEZENF - MB) 2MemT :
remaining two (2008: two) were as follows:
2009 2008
—EENF —EENFE
HK$’ 000 HK$ 000
FHET FHET
Basic salaries and allowance BT & ROERE 2,627 2,948
2009 2008
—EENF ZZEENF
Number of Number of
employees employees
EE#AR EEHH
HK$1,000,001 to HK$1,500,000 1,000,001 7T 21,500,000/ 7T 2 1
HK$1,500,001 to HK$2,000,000 1,500,001 7T 22,000,000/ 7T - 1
DISCONTINUED OPERATION 12. BRLEREXEK
Weeteck Limited (“Weeteck” and formerly known as HEMARAT ([EEXN] - pIER H5E
Ngai Lik Mobile Electronics Limited) was engaged in BETHERA 7)1%%%%% BEEAESE

the manufacturing and trading of mobile electronic
products.

On 27 March 2009, it was resolved by the sole director
of Weeteck that Weeteck cannot by reason of its
liabilities continue its business. Accordingly, Weeteck
ceased its business trading and production during the
current year. Special Resolutions were passed by the
shareholder of Weeteck at the extraordinary general
meeting held on 24 April 2009 to wind up Weeteck
voluntarily and appoint Mr. Kong Chi How, Johnson of
BDO Financial Services Limited as liquidator for the
purpose of the winding-up affairs. On the same day,
a meeting of the creditors of Weeteck was also held
subsequently whereby the appointed liquidator was
confirmed by the creditors of Weeteck.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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12. DISCONTINUED OPERATION (Continued)

An analysis of the results and cash flows of the
discontinued operation included in the consolidated

12. ERLEKREXRK (A)

FABERRGEARERERMACTKIERE
EEBZEERREREZAWEIIMT :

income statement and the consolidated cash flow

statement is as follows:

Loss for the year from discontinued operation

EREKEXRBCAFERR

2009 2008
“EENF —ZZEENF
HK$’ 000 HK$ 000
FExT FHET
Turnover S 312,806 579,975
Cost of sales SHE A (371,083) (565,733)
Gross (loss) profit (E&) EF (58,277) 14,242
Other operating expenses Hhie &g f (1,098) (2,402)
Selling and distribution expenses HERDHAX (2,361) (1,808)
Administrative expenses THAX (17,501) (13,420)
Other income HaA 81 24
Impairment loss on property, plant mE - BEERREZ
and equipment BIEEE (15,601) =
Impairment loss on intangible assets BVEEZREEE (16,413) -
Finance costs B & R A (2,165) (2,734)
Loss before taxation B 7% Bl 5 48 (113,335) (6,098)
Taxation credit HMIEEE - 535
Loss for the year from discontinued BRI EER 2
operation REEEE (113,335) (5,563)
Settlement of trade payables IAFTRENE S EAER
at a discount 28,402 -
Net loss on discontinuance ERIEEE RS 2 EIRFE (84,933) (5,563)
Cash flows (used in) from BRIEREER (FiFE) B
discontinued operation ZEERE
Net cash from (used in) operating KR ETFE (FTFE)
activities WE T 48,983 (20,416)
Net cash used in investing activities RERBAERESFEHE (7,210) (16,307)
Net cash (used in) from financing BEEE (FT7E) 15
activities REFE (49,977) 39,903
Net (decrease) increase in cash flows Bems Oid) B nFH (8,204) 3,180
BAOIXEEEBER AR 2009 F8& 81
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For the year ended 31 March 2009 HZ —ZZNF=A=+—HILFE

13. DIVIDEND 13. RE
2009 2008
—EENF ZEENF
HK$’ 000 HK$'000
FTER TAET
Dividend recognised as distribution FABERA/D IR ZRE
during the year:
Interim dividend paid: Nil BIRFPHRE : §REBL
(2008: HK1 cent) per share (ZZZNF : 17840) - 7,930

No final dividend for the year ended 31 March 2009 has
been proposed by the directors of the Company.

14. LOSS PER SHARE
For continuing and discontinued operations
The calculation of the basic loss per share is based on
the following data:

14.

ARNEFLRRBLENBE-FENES
A=+—BILFEZ KBRS -

BREE
FESENCRIEEEXRR
BEREAERIETIBENE

2009 2008
—EENEF —EENF
HK$’ 000 HK$' 000
FTEx FAT
Loss for the year attributable to R ETRENEE 2
equity holders of the Company RAGERFFEAESG
for the purposes of basic loss FHEE
per share (916,328) (136,551)
Number of ordinary shares
ZTREREE
2009 2008
—EENEF —EENF
Number of ordinary shares for the AEEREAEE
purposes of basic loss per share el e gE! 793,016,684 793,016,684

The computation of diluted loss per share for 2009 and
2008 does not assume the exercise of the Company’s
outstanding share options since their exercise would
result in a decrease in loss per share.
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For the year ended 31 March 2009 HEZ —ZZNF=A=+—HIFE

14. LOSS PER SHARE (Continued) 14. BREE ()
For continuing operations BEREEK
The calculation of the basic loss per share is based on BIREREETIE N8BS
the following data:
2009 2008
—EENF ZET)N\F
HK$’ 000 HK$ 000
TR FHET
Loss for the year attributable to N EEREABEZ
equity holders of the Company RAGERFFEAESG
for the purposes of basic loss FAERE
per share (831,395) (130,988)
Number of ordinary shares
EBERHE
2009 2008
—EENF ZET)N\F
Number of ordinary shares for the AEEREAEE
purposes of basic loss per share TiEAREE 793,016,684 793,016,684
The computation of diluted loss per share for 2009 and HRITEARAR ZHATHERESENE
2008 does not assume the exercise of the Company’s REEED Bt E SN ER T
outstanding share options since their exercise would NEEFREEERE Y EBREREDET
result in a decrease in loss per share. i o
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15.
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INVESTMENT PROPERTIES

15. REWX

HK$' 000
FHET

FAIR VALUE DY E
At 1 April 2007 JiE =S ’EEEH H 467,000
Effect on exchange rate movements EREE = 46,187
Additions NE 862
Transfer from construction in progress BREATREIR 1,382
Decrease in fair value of investment properties KEMHEZ A FERD (124,250)
At 31 March 2008 i 7)\¢ H +—H 391,181
Effect on exchange rate movements fERESH) 75 7,455
AddItIOﬂS //J\\E 2,873
Decrease in fair value of investment properties KEYHEZ A FERD (28,259)
Transfer from property, plant and equipment BEEME  BELRRE 2,432
Transfer to assets classified as held for sale BRENERGECEE (172,500)
At 31 March 2009 RZZEZNF=HA=+—H 203,182
The fair values of the Group’s investment properties at REB 7 EMER—_ZTZTENFE=A=+—
31 March 2009 have been arrived at on the basis of BZAVEDH —FREKREB W ERHEZIE
valuations carried out on that date by B.I. Appraisals VAEBRBEEMGEMTRAREEGEEAD
Limited, a firm of independent qualified professional BRZBZEEE - BEEEINERNIRE
valuers not connected with the Group. The valuation BERARKEZERHRIZHAE/KERMEZERIN
was arrived at by adopting the investment approach ANEBHEtE
by taking into account the current rent passing and the
reversionary income potential of the property.
The investment properties are situated outside Hong NRAEBAIMNE Z REYEBUNREZ
Kong and represent interests in industrial plants in the TEBmEzED DATRBHBERR -

PRC, which are under medium-term leases.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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For the year ended 31 March 2009 HEZE =TT hF=A=+—HILFE &

16. PROPERTY, PLANT AND EQUIPMENT 16. W%  BEKRXE

Leasehold
Medium-term improvements,
leasehold office
landand  Buildings Construction Plant  equipment,
buildings in outside in Motor and furniture
HongKong  HongKong  progress vehicles  machinery  and fixtures Moulds Total
HENE
filEBz  RER BT VS
PEAELTE  DUME BT
kEF BT RRIE RE HREREE R%E EA st
HK$'000  HK$'000  HK$000  HK§000  HK$000  HK§'000  HK$000  HK$000
TR TR T TR TR FEL TiL TR
COST HAR
At 1 April 2007 RZEZtEMA-A 21,598 281476 9,166 41729 657,395 143605 313063 1,468,032
Additions WE = 879 9,536 1,343 18,177 13,011 8,941 51,887
Transfer o invesiment properties ~ ERERENE - = (1,382) - - - - (1,382)
Transfers i - 17155 (17,320 = 158 7 = =
Disposals he - - = (3824)  (22956) (352) (1875  (29,007)
At 31 March 2008 RZEENE=f=1-A 21,598 299,510 = 39,248 652,774 156,271 320,129 1,489,630
Additions HE = 967 145 6,673 3,275 5,358 9,419 25,737
Transfer to assets classified as BREDBAREVEE
held for sales - (60,205) - - - (29,296) - (89,501)
Transfer to investment properties ~ BRERENE - - - - - (2,582) - (2.582)
Transfers i - 587 (145) 2 - (244) 2 5
Disposals he . (816) - (17311)  (43349)  (10152)  (68739) (140,367
At 31 March 2009 RZBENE=R=T-A 21,598 262,043 - 28,510 612,700 97,157 260809 1,282,817
DEPRECIATION AND IMPAIRMENT  #T& & &
At 1 April 2007 RZZE2LEMA-A 7,469 21,207 = 26,224 266,533 66,564 204,382 581,379
Provided for the year ERER 472 7,199 - 3,118 37,243 10,730 17,674 76,436
Impairment loss recognised EEZAEER - 5,245 - - - - - 5245
Eliminated on disposals HELH - - = (2350)  (16,355) (196) (1,022  (19,92)
At 31 March 2008 R=ZE\E=F=1-H 7,941 33,651 - 26,992 217,421 71,098 221,034 643,137
Provided for the year ERRE 472 4803 = 2373 3353 9,043 15294 65520
Transfer to assets classifiedas ~ EREHEAGEEE
held for sales - (17,323) - - - (17,604) - (34,927)
Transfer to investment properties ~ EAERENE - - - - - (150) - (150)
Transfers Bt - 7,405 - - - (7,405) - -
Impairment loss recognised BRZHEER - 44096 - 5,169 259,759 38,621 73945 421,590
Eliminated on disposals HELE = (382) - (12814 (21113)  (9079)  (56827)  (100,215)
At 31 March 2009 RZBENEZR=T-A 8,413 72,250 - 20,720 549,602 90524 253446 994,955
CARRYING VALUES Rk
At 31 March 2009 RZZENEZR=1-A 13,185 189,793 - 7,790 63,098 6,633 7,363 287,862
At 31 March 2008 RZFE\E=F=1-H 13,657 265,859 - 13,256 375,353 79,173 99,095 846,393
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For the year ended 31 March 2009 HZ—ZZNF=A=+—HILFE

16. PROPERTY, PLANT AND EQUIPMENT (Continued)

The above items of property, plant and equipment
other than buildings and leasehold improvements
are depreciated on a reducing balance basis at the
following rates per annum:

Motor vehicles 20%

Plant and machinery 5% — 20%
Office equipment 10% — 20%
Furniture and fixtures 10% — 20%
Moulds 15% — 25%

Buildings and leasehold improvements are depreciated
on a straight-line basis at the following rates per annum,
or the term of the leases, whichever is shorter:

Buildings 2%
Leasehold improvements 10%

During the year, the Group has experienced rapid
and continuing deterioration in its business due to
the drastic decline in turnover, customers’ purchase
orders, production scale and customer confidence
as a consequence of the financial turmoil. In light of
these considerations, the Group recognised impairment
losses of HK$44,096,000 (2008: HK$5,245,000) for
certain of the Group’s buildings outside Hong Kong that
have been or will be left vacant, and HK$369,794,000
(2008: Nil) for its property, plant and equipment which
are used in the manufacturing and trading of electronic
products in profit or loss.

Moreover, during the year, there was a fire incident
(the “Incident”) in its printed circuit board (“PCB”)
factory located in Qingyuan, the PRC. As a result
of the Incident, certain plant and machinery and
factory buildings of the Group in respect of its PCB
manufacturing operation were damaged. Accordingly,
the Group recognised impairment loss of HK$7,700,000
in profit or loss.

The carrying values of the buildings outside Hong Kong
that have been or will be left vacant at the balance
sheet date amounted to approximately HK$41,011,000.
The carrying values represent their recoverable
amounts, which have been determined based on fair
value less cost to sell.
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16. #3% - BE K& HE (&)

FiwE BERREES AERERY
LR ER ) TR BN R R TSI 4E
Y

B 20%

B 5 N 25 5% — 20%
WRNERME 10% — 20%
REREE 10% — 20%
KA 15% — 25%

BFEMEREDR T ENELHEEFH
(ABRBEERE) NBERENE :

EF 2%
E3C 10%

FR ARTICREHITE AEEY
BEE RPIE EERABEREEERELD
BETR SAEBZERARRIEES
2o FHil ARERERERAEERES
BN ETEER B EEEFRARES
$844,096,0008 7L (ZZZ \ 4 : 5,245,000
BL)EREAREEREEETERZY
¥ HE KRR (E B 18369,794,000
BT (ZEENF &) -

BEAN  RERA - AR BDE IR 2 EN R 4R B AR
MEBEENE - REEHR GZEREESE
B2ETHRE #=ZRIMAEHYXIIE
Fo Al  AEEDREREEREESRE
7,700,000/ 7T °

RNEER  URBEBBIICEERHEE
BF 2 BRmEX 541,011,000/ 7T ° BREIE
B & 2 Ak B 3RIE - IR AT EREE
AR E -
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16. PROPERTY, PLANT AND EQUIPMENT (Continued)

17.

The recoverable amounts of the property, plant and
equipment that are used in the manufacturing and
trading of electronic products are determined using
the value in use calculations. The discount rate in
measuring the amounts of value in use was 8% per
annum. The carrying values of these property, plant and
equipment (net of impairment losses) as at 31 March
2009 amounts to approximately HK$246,851,000.

Included in the carrying values of property, plant and
equipment of the Group at 31 March 2009 is an amount
of HK$3,136,000 (2008: HK$11,856,000) in respect of
plant and machinery held under finance leases.

16.

W% BERRE (E)

LENEBEEFERMAZODE BERK
REAIRE KB RAEREETE -
AEEREEMRBCTRRREFE%
RZZBBEAF=ZA=+—H ZZEWE"

246,851,000/ JT °

REB2YHE  BEREKERZZZENEF=
B=+—HZBRMEE3,136,0008 T (- TF
N4 11,856,000/ 70) BB E R EHE T
BEZBE RS -

LAND USE RIGHTS 17. T Hh{F A
HK$’ 000
FHET
COST RAE
At 1 April 2007 R-ZTEEZLFNHHA—H 75,884
Additions NE 3,402
At 31 March 2008 RZZEZENF=ZA=+—H 79,286
Transfer to assets classified HEESBAFECEE
as held for sale (8,238)
At 31 March 2009 RZZEZNF=ZA=+—H 76,048
AMORTISATION BN
At 1 April 2007 RZZEZLFMA—H 5,848
Provided for the year FEEE 1,653
At 31 March 2008 RZEENFE=A=+—H 7,501
Provided for the year FEEE 1,676
Transfer to assets classified ERESBAGECEE
as held for sale (8312)
At 31 March 2009 R-EZENF=A=+—H 8,865
CARRYING VALUES EREE
At 31 March 2009 R-EBEZENF=A=+—H 67,183
At 31 March 2008 R_EZENF=A=+—H 71,785
RATL=BEARAT 2009 FH 87
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For the year ended 31 March 2009 HZ —ZZNF=A=+—HILFE

17. LAND USE RIGHTS (Continued) 17. T % ()
2009 2008
—EENF —ETNF
HK$’ 000 HK$ 000
FHET FHET
Analysed for reporting purposes as: HmEEDT

Non-current assets EREBEE 66,582 70,132
Current assets mBAE 601 1,653
67,183 71,785
The land use rights of the Group are held under AREBRPEZ T(FEREAREBROER

medium-term lease in the PRC and amortised over the IR T 49 HA50E #E 5 o

lease term of 50 years.

Moreover, the directors of the Company conducted a WAN  ARAREZCEEAEEREES +H(E
review of the Group’s deposit for acquisition of land use A7 AEFBEERNGELSEESR
rights which is included in deposits for acquisition of BERZEBEDE BMERRBEANLTE
property, plant and equipment and land use rights in AEZEIE WREBBZI S e REW
the consolidated balances sheet, and determined that Bl RFTAUEAEBEERNEREEZRBEER
the deposit is likely to be irrecoverable. Accordingly, the 9,563,000/ JT °

Group recognised an impairment loss of HK$9,563,000
in profit or loss.
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18. INTANGIBLE ASSETS

18. B EE

HK$' 000

FHET
COST BB
At 1 April 2007 RZTZE+LFMA—A 115,051
Additions NE 27,456
At 31 March 2008 R-_EENFE=RA=+—H 142 507
Additions NE 11,451
At 31 March 2009 RZEZNF=ZA=+—H 153,958
AMORTISATION AND IMPAIRMENT B R RE
At 1 April 2007 RZTZELFMA—AR 81,309
Provided for the year FEEE 23,109
At 31 March 2008 R-_EZNF=A=+—H 104,418
Provided for the year FERE 16,656
Impairment loss recognised BREZREERE 32,884
At 31 March 2009 RZZEZNF=ZA=+—H 153,958
CARRYING VALUES EREE
At 31 March 2009 R-_ZEENF=A=+—H =
At 31 March 2008

The above intangible assets represent development
expenditure capitalised and have definite useful lives.
Such intangible assets are amortised on a straight-line
basis over a period of 3 years.

As at 31 March 2009, the directors of the Company
had performed an impairment testing on the Group’s
intangible assets, and they considered that the carrying
values of the intangible assets are in excess of their
recoverable amounts as a result of the rapid and
continuing deterioration in the Group’s business, decline
in production orders, the continuing operating losses of
certain subsidiaries and discontinuation of the mobile
business. Accordingly, a provision for impairment of
HK$32,884,000 (2008: Nil) was recognised in profit or
loss.

R_ZEENF=ZA=+—H 38,089

BN EEREBFEERACRE L AR
EEABARAERABR - ZFEBFEEN
BRER=FHREIH -

R-ZETANF=ZA=1+—H ARREEHH
AEEZEFEEETRENR YR AR
RAEEEBLRRFEEE  £EER
L EBTHBARFERESELEERRER
Mg REER B EEZREAERAHE
AU B o F it 0 B A B R FER R (E B
1#32,884,0008 L (ZEENF : ]) ©
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19. INVENTORIES 19. &

2009 2008

—EEREF —EENE

HK$’ 000 HK$' 000

FET FHET

Raw materials R 81,650 291,436

Work in progress P 13,433 43,137

Finished goods LA 35,536 118,492

130,619 453,065

20. TRADE AND OTHER RECEIVABLES AND 20. ESRHEMEBWERMRRBNRE

PREPAYMENTS

2009 2008

—EBAE =t LS

HK$’ 000 HK$' 000

FET FHET

Trade receivables B SRR 82,057 173,292

Less: allowance for doubtful debts B R IREAE (28,114) (255)

53,943 173,037

Other receivables and prepayments H e W AR Sk R B SRR 16,847 25,430

70,790 198,467

Customers are generally granted credit terms of letter of
credit at sight or open accounts from 7 days to 30 days.
Longer credit periods are granted to several customers
which have long business relationship with the Group

and strong financial position.

90 ANNUAL REPORT 2009

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

BEHBRE — AR ABDEI(E AAR S A RRER 75 =\
7HEIHGERMAR - iUt BAEEE
YRBEBBELATBERRBEZEFE

ARBRTEREIHERRY



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

#x 6 Bk B Bt 5%

For the year ended 31 March 2009 HEZ -~ ZZNF=A=+—HIFE

20. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)
The following is an aged analysis of trade receivables

20.

BEZ K HEMEYIRR R ENSRER (&)

REEE - BHRUIRSN (HRRRRER) %

net of allowance for doubtful debts at the balance sheet Rl
date:
2009 2008
—EENF —EENF
HK$’ 000 HK$'000
FET FE T
Current — 30 days I - 30H 50,736 162,366
31 - 60 days 31 -60H 218 8,909
61 — 90 days 61 - 90H 741 679
Over 90 days 90H M £ 2,248 1,083
53,943 173,037
Movements in the allowance for doubtful debts RIRBEZZE
2009 2008
—EENF —ZEENF
HK$’ 000 HK$'000
FET T T
Balance at the beginning FAEH
of the year 255 -
Impairment loss on trade B RKFHIEZ
receivables VEREN Ei! 27,859 255
Balance at the end of the year FIREE 28,114 255

Included in the allowance for doubtful debts are
individually impaired trade receivables with an
aggregate balance of HK$28,114,000 (2008:
HK$255,000). The Group does not hold any collateral
over these balances.

AR R B 15t R E 428 £28,114,000/%8 7T

—TF )\ : 255,000 7T) 2 B RIE 5 JE
WERSRIE 2 RERE - ASEUERZS
EREFEE AT -
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For the year ended 31 March 2009 HZ —ZZNF=A=+—HILFE

20. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

Ageing of trade receivables which are past due but not

20. BEZ R HMEWIRNR AN KE (&)

EAREEREZE S RURR Rk DT

impaired: LU
2009 2008
—ETAF —ET)\F
HK$’ 000 HK$' 000
T FET
1 — 60 days 1-60H 23,301 140,282
61 - 90 days 61-90H 741 679
Over 90 days 90R M 2,248 1,083
Total BET 26,290 142,044

Trade receivables denominated in currencies other than
functional currency of the relevant group entities are set

NERMSEER G UINEEEZ

B2 RUERREINNT

out below:
2009 2008
—EENF ZET)\F
HK$’ 000 HK$' 000
TR FHET
Chinese Renminbi AR 1,651 4,980

21. BANK BALANCES AND CASH/BANK OVERDRAFT
Bank balances and cash

Bank balances and cash comprise short-term bank
deposits with maturity of three months or less and cash.
The short-term bank deposits carry interest at market

rates which ranges from 0.01% to 0.36%.

Bank overdraft

Bank overdraft carries interest at Hong Kong Prime Rate

plus 8% per annum.
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For the year ended 31 March 2009 HZ—ZZNF=A=+—HIFE

22. ASSETS CLASSIFIED AS HELD FOR SALE

On 4 July 2008, a subsidiary of the Company entered
into a sale and purchase agreement (the “Agreement”)
with an independent party (the “Buyer”) to dispose
of one of the Group’s factory premises located in
Dongguan, the PRC (the “Disposal”) at a consideration
of HK$230,000,000. The premises were used partly
for investment purposes and partly as the Group’s

22.

BATEZEE

TZZENFLAMAE  ARE—KKB
AAE—EZBIE=F(EBEHDIYEE
e ((ZHE) AHEASBAURFEE
ECEF—HEE((HEEE]) EB8A
230,000,000 7T - RAFE  ZZ & 16
MIERERE  MBHANERAEBZAE
#e e EFREBE_TENF=A=+—H

%ED
“&H—

manufacturing facilities during the year. The Buyer has BRE Z % 32 £63,000,0008 T+ &
paid deposits amounting to HK$63,000,000 up to 31 & 8 S A RRIE $EIEEE¢E§EE\E
March 2009 and has not made any further payments B E— SRR EESE - AR
in accordance with the Agreement. The Group is EREB - BHBEERNGEEARS T= T
currently negotiating with the Buyer for further payments WHE -
and completion of the Disposal. The directors of
the Company are of the view that the assets will be
disposed of within twelve months from the balance
sheet date.
The major classes of assets and liabilities classified as R-ZETNFE=ZA=+—0 2EARFEZ
held for sale at 31 March 2009 are as follows: EERBBZEZEREINWET :
HK$'000
FHET
Assets EE
Investment properties wEYE 172,500
Property, plant and equipment M - BE REE 54,574
Land use rights T AR 2,926
Assets classified as held for sale DERFEZEE 230,000
Liabilities afE
Deposits received BT & 63,000
Secured bank borrowings EHERBRITEE 45,454
Liabilities associated with assets PHERGEEENBE AR
classified as held for sale 108,454
RAOTHESEBEABRAA 2009 F8 93
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The following is an aged analysis of trade and bills

23. TRADE AND OTHER PAYABLES 23. ESREMEMFIRR
2009 2008
—EEREF —EENE
HK$ 000 HK$' 000
FHT FHET
Trade payables B S ENER 86,288 148,677
Bills payable EREE 4,168 29,276
90,456 177,953
Other payables H IR 194,956 129,916
285,412 307,869

REEH  BHRMNERRENRERZREK

payables at the balance sheet date: DT
2009 2008
—EThEF —ZTENFE
HK$’ 000 HK$'000
FHET FHET
Current — 30 days I —30H 53,615 152,924
31 - 60 days 31—60H 5,269 18,096
61 — 90 days 61—90H 3,133 2,202
Over 90 days 90H LA E 28,439 4,731
90,456 177,953
Trade and bills payables denominated in currencies NEBEEERZNESEINEETEZ
other than the functional currency of the relevant group BORMNERIARENZERSHIOT
entities are set out below:
2009 2008
—EEhF —ZTENFE
HK$’ 000 HK$' 000
THxT FHET
Chinese Renminbi AR 15,698 18,725
Euro BT 8,942 613
24,640 19,338
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24. BANK AND OTHER BORROWINGS

24, ROREMEE

2009 2008
—EENEF —EENF
HK$’ 000 HK$' 000
TRET FHET
Carrying amount repayable: FEEERREE :
Within one year —F R 526,796 534,710
More than one year, —FREMFA
but not exceeding two years - 78,390
More than two years, MERE=FR
but not exceeding three years - 205,980
More than three years, —FEENFR
but not exceeding four years - 6,667
More than four years, MEREBREA
but not exceeding five years - 6,667
More than five years AFEMNE - 6,666
526,796 839,080
Less: Amounts due within one year and & : A —FREE 2 ZIE -
shown under current liabilities WHNERE) & E (526,796) (634,710)
Amounts due after one year R—FRERZHE - 304,370
Secured B 354,752 350,226
Unsecured B A 172,044 488,854
526,796 839,080

The bank and other borrowings of HK$348,194,000
carry variable interest rates ranging from Hong Kong
Inter-bank Offered Rate plus 0.6% to 1.5% (2008: 0.6%
to 1.3%) per annum and HK$178,602,000 carry fixed
interest rates ranging from 3.0% to 7.5% (2008: 3.0%
to 6.1.%) per annum. Certain assets of the Group
have been pledged to secure certain bank and other
borrowings of the Group (see note 33).

RITREAM(EE R - 348,194,000 TIRE
BIRITRAEFREMENE0.6%E1.5% (=
ZTNF:06%E1.3%) 2 FEHFRFHE
A B K% 178,602,000 7T 1% [E & F 1 & 3.0%
B75% (ZETN\F : 3.0%%6.1%) st EF
B AREETEAECKIFIEAREESET
RITREMEBEE ZER(RHF33) °
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For the year ended 31 March 2009 HZ—ZZNF=A=+—HILFE

24. BANK AND OTHER BORROWINGS (Continued)

The Group’s borrowings denominated in currencies
other than the functional currency of the relevant group

entities are set out below:

24.

RITRHEMEE (F)

NERMSEERZREEEUINEEEZ
ARBEEHIMT :

2009 2008
—EENF ZET)N\F
HK$’ 000 HK$'000
FHET FHET
Chinese Renminbi AR 209,520 305,747
25. OBLIGATIONS UNDER FINANCE LEASES 25. BEMEARE
Present value
Minimum of minimum
lease payments lease payments
EARERS BAEEESEE
2009 2008 2009 2008
“EEANE ZTTN\F ZEEAF —ZTTN\EF
HK$’ 000 HK$' 000 HK$’ 000 HK$ 000
TERT THT TExT FHT
The maturity of the obligations BMEBLEE
under finance leases is as follows: [E RIS
Within one year —FR 2,900 4,344 2,835 4,083
More than one year, —FREMFER
but not exceeding two years 652 2,806 648 2,717
More than two years, MERERFA
but not exceeding five years 106 964 106 951
3,658 8,114 3,589 7,751
Less: Future finance charges B RREEER (69) (363) - =
Present value of lease obligations AHEEZRE 3,589 7,751 3,589 7,751
Less: Amounts due within one year B AR—EREEREZ
shown under current liabilities REVIERBAE (2,835) (4,083)
Amounts due after one year ER—FREBZRE 754 3,668

The average lease term is 4 years. Interest rates
underlying all obligations under finance leases are fixed
at respective contract dates at Hong Kong Inter-bank
Offered Rate plus 0.8% per annum and fixed interest

rate of 3% per annum.
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For the year ended 31 March 2009 HZ—ZZNF=A=+—HIFE

26.

27.

PROVISION

The amount represents warranty provision made during
the year based on management’s best estimate of the
Group’s potential liability in relation to warranty provided
to customers for electrical products. The amount of
provision is estimated based on prior experience and
industry averages for defective products.

26.

BiE

AR AEFAREBEEEBHARENET
EmARFPREREAEELZABIHKE
fhat Rt 2 RERE - BBFADNREBE
RBLEENREFHHE FERHGE -

DEFERRED TAXATION 27. ELEBIIE
The following are the major deferred taxation liabilities UTNAERZAZTBELEHBEEE(BE) X
(assets) recognised and movements thereon: HEtE) -
Accelerated Revaluation
tax  Intangible of Tax
depreciation assets  properties losses Others Total
MEFERFE KFEE NEER  HEER Hit ek
HK$'000 HK$000  HK$'000 HK$'000 HK$000  HK$000
TAT TEL TAR TAT TAL TEL
1 April 2007 R_ZZ+EWA—-H 31,02 2,952 38,530 (2,754) 2,775 72,524
Charge (credit) to consolidated ~ FRELZAMAR
income statement for the year & (3t A) (4,692) 380 (9,101)  (3,278) 3567  (13,124)
Change in opening deferred AR =R ZFEH
taxation liabilities arising FNEERR
from change in the tax rate BEzE = = (9,341) = = (9,341)
At 31 March 2008 R-EE\FZA=1—H 26,329 3,332 20,088 (6,032) 6,342 50,059
Charge (credit) to consolidated ~ ERESAKER
income statement for the year 1 (5t \) (18,648)  (3,142)  (4,663) 3,938 1123 (21,392)
Change in opening deferred AR Xy EEH
taxation liabilities arising ENEERE
from change in the tax rate BB Y (1,504) (190) = 345 (362)  (1,711)
At 31 March 2009 RZZZNE=A=1-H 6,177 - 1542 (1,749) 7108 26,956
At the balance sheet date, the Group had unused tax NEE KR EBEARABKEEIRE
losses of HK$207,070,000 (2008: HK$137,738,000) 207,070,000 L (ZEZE N\ F :
available for offset against future profits and those can 137,738,000/ 70) + A HH 3K 85 K 21 0 ) I 4%

be carried forward indefinitely. Deferred taxation assets
have been recognised in respect of HK$10,600,000
(2008: HK$34,468,000) of such tax losses. No deferred
taxation assets have been recognised in relation to the
remaining HK$196,470,000 (2008: HK$103,270,000)
due to the unpredictability of future profit streams.

RIS - FEHBEEC RS HIEEE
10,600,000 7T (= Z Z J\ 4 : 34,468, ooo
P IC) T IARERR - R B 188 A8 1

J8 5t » %t £ T196,470,000/% 7T (:22)\
% : 103,270,000 L) 2 BEEBEMS I
BEERABELCRBEE -
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28.

28
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SHARE CAPITAL 28. KA
Number of shares Amount
gk =4z ok |
HK$' 000
FHET
Ordinary shares of HK$0.10 each SRHEEC.108 T
ZEBR
Authorised: ETE
Balance as at 1 April 2007, RZTEZT+FMPA—H
31 March 2008 ZEENF=A=1+—H
and 31 March 2009 ;r—FEZENE=R=+—H 1,200,000,000 120,000
Issued and fully paid: BEBEITRAR
Balance as at 1 April 2007, RZZEZLFMA—H -
31 March 2008 :22)\@—H—+f5
and 31 March 2009 —EENEFE=A=1+—H 793,016,684 79,302
SHARE OPTIONS . B
Pursuant to the share option scheme adopted on 23 BEARANRZZEZ_F/ANA=ZT=HFRK

August 2002 by the Company (the “Scheme”), the
Company may grant options to, inter alia, directors
and employees of the Company or its subsidiaries, for
the purpose of providing incentives, to subscribe for
shares in the Company, subject to a maximum of 10%
of the issued share capital of the Company from time
to time and the maximum number of shares in respect
of which options may be granted to any one employee
shall not be more than 30% of the maximum number of
shares in respect of options may be granted under the
Scheme. Options granted are exercisable at any time
during the option period, a period to be notified by the
Board to each grantee at the time of making an offer
which shall not expire later than 10 years from the offer
date. The subscription price of the option shares shall
not be less than the higher of (i) the closing price of the
shares on the Stock Exchange on the date of grant; (ii)
the average closing price on the Stock Exchange for
the five trading days immediately preceding the date
of grant; or (iii) the nominal value of a share. Options
granted must be taken up within 28 days of the date of
grant and a nominal consideration of HK$1 is payable
on each grant of option.

Options which lapse or are cancelled prior to their

exercise date are deleted from the register of
outstanding options.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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For the year ended 31 March 2009 HEZE =TT hF=A=+—HILFE

29. SHARE OPTIONS (Continued)

Outstanding share options which were granted under
the Scheme as at 31 March 2009 are as follows:

29. BRE (&)
BEFER_ZZAF=A=t—HERH
BHARITEBRENT

Exercise QOutstanding Lapsed QOutstanding
price at during at
Participants Date of grant Exercise period per share 1 April 2008 the year 31 March 2009
RZZENE RZZENE
mA-H ER  =ZR=t-A
88% RiLBH TRHR SRTEE WA AN HATE
HKS
AR
Directors
g3
Ms. Ting Lai Wah 22 May 2007 11 June 2007 to 0.690 7,000,000 - 7,000,000
30 June 2009
TEERT Z35tE  ZITtERAT-HE
il 2ty o = Z2ENERACTR
Mr. Yeung Cheuk Kwong 22 May 2007 11 June 2007 to 0.690 4,000,000 - 4,000,000
30 June 2009
FEEE Z2RrE RRHERAT-HE
RAZTZR  ZEEAERAZTA
Mr. Lam Shing Ngai 22 May 2007 11 June 2007 to 0.690 700,000 = 700,000
30 June 2009
WAR R Z3%tF  ZEEtExRT-HE
il oy = Z2ENEAAZTH
Other
Htt
Employees 22 May 2007 11 June 2007 to 0.690 3,300,000 (650,000) 2,650,000
30 June 2009
[E8 Z25tE  ZITtERAT-HE
il 2ty o = Z2ENERACTR
15,000,000 (650,000) 14,350,000
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For the year ended 31 March 2009 HZ —ZZNF=A=+—HILFE

29. SHARE OPTIONS (Continued)

29. BEME (&)

Outstanding share options which were granted under BREFEN_ZTZTN\F=ZA=+—HERH
the Scheme as at 31 March 2008 are as follows: BARITHR 2 BREMNT
No. of
options
Exercise QOutstanding granted QOutstanding
price at during at
Participants Date of grant Exercise period per share 1 April 2007 the period 31 March 2008
RZBRLE RZBRNE
mA-H BRERY  ZA=t-8
g% Rt B8 TSR SRR WA BREHA WA
HKS
AT
Directors
£
Ms. Ting Lai Wah 22 May 2007 11 June 2007 to 0.690 - 7,000,000 7,000,000
30 June 2009
TBERL ZERtE ZZRtESAT-HE
i) oy i = I K9 B =
Mr. Yeung Cheuk Kwong 22 May 2007 11 June 2007 to 0.690 - 4,000,000 4,000,000
30 June 2009
REREE ZERrE RRLERAT-BE
EA-tZR  ZEEAERAZTR
Mr. Lam Shing Ngai 22 May 2007 11 June 2007 to 0.690 - 700,000 700,000
30 June 2009
WAR ZERtE  ZZRtESAT-HE
EA-tZR  ZEEAERAZTR
Other
Hit
Employees 22 May 2007 11 June 2007 to 0.690 - 3,300,000 3,300,000
30 June 2009
[E8 ZERtE ZZRtESAT-HE
EAZtZR  ZEEAERAZTR
- 15,000,000 15,000,000

At 31 March 2009, the number of shares in respect
of which options had remained outstanding under the
Scheme was 14,350,000, representing 1.81% of the
shares of the Company in issue at that date.

Options granted under the Scheme are exercisable

at any time during the option period with no vesting
conditions.
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30. RETIREMENT BENEFIT SCHEMES

31.

The Group operates a MPF Scheme for all qualifying
employees in Hong Kong. The assets of the scheme are
held separately from those of the Group in funds under
the control of trustee.

In addition, the Group’s contribution to a local
municipal government retirement scheme in the PRC
are expensed as fall due while the local municipal
government in the PRC undertakes to assume the
retirement benefit obligations of all existing and future
retirees of the qualified staff in the PRC.

The retirement benefit cost charged to the consolidated
income statement represents contributions payable to
the schemes by the Group at the rates specified in the
rules of the schemes.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders through the
optimisation of the debt and equity balance.

The capital structure of the Group consists of debt,
which includes the bank and other borrowings
disclosed in note 24, obligations under finance leases
disclosed in note 25, cash and cash equivalents and
equity attributable to equity holders of the Company,
comprising issued capital, reserves and accumulated
profits (losses) as disclosed in the consolidated
statement of changes in equity.

The directors of the Company review the capital
structure periodically. As a part of this review, the
directors of the Company consider the cost of capital
and the risks associated with each class of capital.
Based on recommendations of the management of
the Group, the Group will balance its overall capital
structure through adjusting the amount of dividend paid
to shareholders, return capital to shareholders, issue
new shares or sell assets to reduce debt.

30. RIKEA =T E

31.

AEEREMERBERELABERERRUR
BEFTE -2 EETIAIFAALN 2E
ERE BEARBCZEENHRE -

AN - 7R 5 B3 A B 3 T BT R ARG B 2
HRDREERIIERS - MHEIE K
REAGHEAEMARARARRFBEZAE
BEKEE ZRERF -

RalER ZBRRBEHKANE A EEZTE
MREASELL BB 2 /R -

EXEREE
ARECERAERE A BEEN EELSH
FHREYE BERAKECEBAFER
B8 TRBREERAER -

AEEZEARBEOEARE (BRI 24
RECRITREMBE - HE25M N E 2 &
BHEAE) ReLREFEHBRAEAR
AESREARGER (ERGARAE
BERABPEZERTRA - FHERRET
(E18)) -

ARBEZFTEHRRIBERRE - ERRAZ
B AREEZEEREAMARERER
Frftfe 2 B - REASBEERRE 225 -
AEEEeRAARKE TR ZBESHE
FABRBEEES BITHBROILEEEN
BIEEBENR - HEREAREEL TS -
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32. FINANCIAL INSTRUMENTS

(a)

102 ANNUAL REPORT 2009

Significant accounting policies

Details of the significant accounting policies
and methods adopted, including the criteria
for recognition, the basis of measurement and
the basis on which income and expenses are
recognised, in respect of each class of financial
asset, financial liability and equity instrument are
disclosed in note 4.

32. €MIA

(a)

FTEEFHHEE

AEBEEREE  SREBMRAES
TAEHRMAZIZSHABERITE(R
RERER - St ERERI S 2R
) ZFHBRMTAWE -

Categories of financial instruments (by EMIESHE
2009 2008
—ZEEhE —EENF
HK$’ 000 HK$'000
FEx FAT
Financial assets THEE
Loans and receivables (including ERkERZRIE(EER®
cash and cash equivalents) kBEEEEER) 101,176 350,300
Financial liabilities EHEE
Amortised cost 3TN 859,506 1,146,949
Obligations under finance leases MEMEZEME 3,589 7,751
863,095 1,154,700

Financial risk management objectives

The management monitors and manages the
financial risks relating to the operations of the
Group. These risks include market risk (including
currency risk and interest rate risk), credit risk
and liquidity risk. The management manages and
monitors these exposures to ensure appropriate
measures are implemented on a timely and
effective manner.

There has been no change to the Company’s

exposure to market risks or the manner in which it
manages and measures.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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32. FINANCIAL INSTRUMENTS (Continued)

(d)

Foreign currency risk management

Several subsidiaries of the Company have foreign
currency sales and purchases, which expose the
Group to foreign currency risk.

The carrying amount of the Group’s foreign
currency denominated monetary assets and
monetary liabilities at the reporting date is as
follows:

32. £RI A (&)
(d) SERRERE

ARBBLZHHIBA

BLASMNEETTIHE

KBRS - B AR [ T R M E LR o

g

EAH - AEBDUNEHBEZ K
EERERREZREENT :

Assets Liabilities
BE &

2009 2008 2009 2008
“EENE —ZTN\F ZTENF —TZTN\F
HK$’ 000 HK$ 000 HK$’ 000 HK$' 000
THET T TExT TiET

Canadian Dollars nexrT 1,840 3,994 -
Chinese Renminbi ARE 18,631 29,203 340,786 364,082
Euro BT 2 - 8,942 613
Great British Pound e 11 - 12,000 =

Foreign currency sensitivity SN E

The Group is mainly exposed to the currencies of
Canadian Dollars, Chinese Renminbi, Euro and
Great British Pound.

The following table details the Group’s sensitivity
to a 5% increase and decrease in the functional
currencies of the relevant group entities against
the relevant foreign currencies. 5% is the sensitivity
rate used when reporting foreign currency risk
internally to key management personnel and
represents management’s assessment of the
possible change in foreign exchange rates. The
sensitivity analysis includes only outstanding
foreign currency denominated monetary items
and adjusts their translation at the period end
for a 5% change in foreign currency rates. A
positive (negative) number indicates a decrease
(increase) in loss where the functional currencies
of the relevant group entities weakens against the
relevant foreign currencies. For a 5% strengthening
of the functional currencies against the relevant
foreign currencies, there would be an equal and
opposite impact on the profit or loss.

BRAOTXEEER R A

AEEEZEFERINEENERT AR
B BT R B o

TRFALTAEERBER LY
AHEBMNEHERZESREAREZ
BRE -5%ABRAERERABRE
RSN R e By P (8 P 2 (R 2 - B
EHEERINEEN 2 Al s F LT IERY
fh - BUREDTEBRERANINEHE
ZE¥IRE - W B RILE% 2 IMNE &
BAEREX - T2 (AE) R RHIERE
SEER TR LABINE HBRR
BEBEBER KD GEM) - HEEEHE
ERZMEER L ABINETHESS -

& ¥ M S B R E AR Z R & IE

2/
A2 -
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32. FINANCIAL INSTRUMENTS (Continued)

(d)

104 ANNUAL REPORT 2009

Foreign currency risk management (Continued)
Foreign currency sensitivity (Continued)

32. €W I A (&)

(d)

HERBRER ()
SRR ()

Effect on profit or Ioss

EANREE T E

2009 2008

—EEhE ZEENF

HK$’ 000 HK$' 000

TET FAET

Canadian Dollars mexxT 92 190
Chinese Renminbi AR (16,108) (15,947)
Euro X T (447) (29)
Great British Pound HgE (599) -
In management’s opinion, the sensitivity analysis ERERS  ARFEREAY 2R R
is only an estimation but no representative of the BERMZFEEAZRR - BILSRE

foreign exchange risk inherent in the financial
assets and financial liabilities as the year end
exposure does not reflect the exposure during the
year.

Interest rate risk management

The Group is exposed to cash flow interest rate risk
in relation to variable-rate bank borrowings (see
note 24 for details of these borrowings).

Interest rate sensitivity

The sensitivity analyses below have been
determined based on the exposure to interest
rates for non-derivative instruments including bank
balances and borrowings, at the balance sheet
date and the stipulated change taking place at the
beginning of the financial year and held constant
throughout the reporting period in the case of
instruments that have floating rates. A 50 basis
point increase or decrease is used when reporting
interest rate risk internally to key management
personnel and represents management’s
assessment of the possible change in interest rate.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

APMHEREEREBAEEA ZIME

Ef KRB AT AL ERRE -

R = 7 b = 18
AEEEREZERITEEEBZS
BEZHBRNA2ARBZE S RE

FIEES -

ATHREDMIEIFTETA (B
RITEBREE)NEEBEERZF
KER ARRHRFERBRER
E2EPR (ERANFHREFEZT
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32. FINANCIAL INSTRUMENTS (Continued)

(e)

Interest rate risk management (Continued)

Interest rate sensitivity (Continued)

If interest rates had been 50 basis points higher/
lower and all other variables were held constant,
the Group’s loss for the year ended 31 March
2009 would increase/decrease by HK$2,339,000
(2008: loss for the year would decrease/increase
by HK$3,714,000). This is mainly attributable to the
Group’s exposure to interest rates on its variable
rate bank balances and borrowings.

The Group’s sensitivity to interest rates has
increased during the current year mainly due to the
increase in variable rate debt instruments.

Credit risk management

The Group is exposed to credit risk, which is
the risk that a counterparty will be unable to
pay amounts in full when due. It arises primarily
from the Group’s trade and other receivables.
Impairment allowances are made for losses that
have been incurred at the balance sheet date.

The Group’s maximum exposure to credit risk in
the event of the counterparties failure to perform
their obligations as at 31 March 2009 in relation
to each class of recognised financial assets is the
carrying amount of those assets as stated in the
consolidated balance sheet after deducting any
impairment allowance.

32. £RI A (&)

(e)

MEEmEE (F)

FIE G BE (E)

EFR T TE50EEE - MEMEH
HRFETE  AAEEEHEZE_ZTTAF
:H7+ BIEFEZ BB m, "
12,339,000 L (ZEENF : FEF
ﬁﬂd/ﬁﬂw7mom%n)ong
FBARAER 2 ZEBITEBREEN
EIERIRE R

AREMNEXGRERAFEALA - £
ZRRNFEEEHTABMAE -

FERRER

AEERLERERR  ZRRERZH
R BB R BE Hi%mﬁ TEE
TEAKEZES REMEKERE - ®

RERELZBRCIEHRERRE

REBFEHZEAEERBRARR
BHREBITEET BER-Z yjl

Ezﬂ:+*52§é§FEE%L%

MEFEEERSHEENRBELEER
¢
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32. FINANCIAL INSTRUMENTS (Continued)

(f)

1 06 ANNUAL REPORT 2009

Credit risk management (Continued)

In respect of the Group’s trade and other
receivables, in order to minimise the credit risk,
the management of the Group has delegated
a team responsible for determination of credit
limits, credit approvals and other monitoring
procedures to ensure that follow-up action is taken
to recover overdue debts. In addition, the Group
reviews the recoverable amount of each individual
trade debt at each balance sheet date to ensure
that adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors
of the Company consider that the Group’s credit
risk is significantly reduced. Further quantitative
disclosure in respect of the group’s exposure to
credit risk arising from trade and other receivables
are set out in note 20.

The credit risk on liquid funds is limited because
the counterparties are banks with high credit
ratings assigned by international credit-rating
agencies.

The Group has no significant concentration of
credit risk, with exposure spread over a number of
counterparties and customers.

Except for the financial guarantees given by
the Company for certain bank facilities of its
subsidiaries, the Group does not provide any other
guarantees which would expose the Group or the
Company to credit risk.

Liquidity risk management

The Group exposed to significant liquidity risk as at
the balance sheet date, it is in net current liabilities
of approximately HK$512,029,000.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

32. £RI A (&)

(f)

FERBEE (&)
AR EZ B 5 R H b RURR SR
BEREEERR  AKEE @FE
Zk—HABRRHFIEERE 8
BN EME R - ARRREUR
EREEREBARN 2 EH - 1o R
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SEAEL CRERBEE 5 © plitm
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2009 HEZ -~ ZZNF=A=+—HIFE

32. FINANCIAL INSTRUMENTS (Continued)

32. R I A (&)

(9) Liquidity risk management (Continued) (0) "BESRAKER (&)
Liquidity and interest risk tables BB 7 RN E R 7%
The following tables detail the Group’s remaining TRENAEEETESHBEZHT
contractual maturity for its non-derivative financial AR EIBR - ZEMKRDIBBEAEE
liabilities. The tables have been drawn up based WEXREFZREHEMEEZE A
on the undiscounted cash flows of financial BEZIEMBRECREMBE - ZENE
liabilities based on the earliest date on which the HHEKREEZHETESRABHREE
Group can be required to pay. Such non-derivative BN EFE AR ERE o HREFENE
financial liabilities outstanding at the balance sheet MR ZIRERE -
date are considered as if outstanding for the whole
year. The table includes both interest and principal
cash flows.
Total Carrying
undiscounted  amount at
0-60 61-180 181-365 1-2 2-3 Over cash 31 March
days days days years years 3 years flows 2009
B RZTENE
B4%i& ZA=1-A
0-608 611808  181-365H 128 2-3F SENE &%  ZBEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000
Thn T THm TH T T THm T
2009 “EENE
Non-derivative it oRaE
financial liabilities
Trade and other BARAMERER
payables 210,521 14,885 - - - - 285,412 285,412
Obligations under HERERE
finance leases 853 1,169 926 655 106 - 3,709 3,589
Bank loans RITER 416,147 - - - - - MBI 412,989
Trust receipt loans ERUEER 159,491 = = = = - 159,491 158,735
Discounted bills ERZE 527 - - - - - 527 526
Bank overdraft KAEX 1,906 - - - - - 1,906 1,844
849450 16,054 926 655 106 - s 863095
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For the year ended 31 March 2009 HZ —ZZNF=A=+—HILFE

32. FINANCIAL INSTRUMENTS (Continued)

32. €I H (&)

(9) Liquidity risk management (Continued) (0) "BESRAKERE (&)
Liquidity and interest risk tables (Continued) B EE RFERE R F (E)
Total  Carrying
undiscounted  amount at
0-60 61180 181-365 12 23 QOver cash 31 March
days days days years years 3 years flows 2008
FER RZZINE
Re%E =B=1-H
0608  6+180R  181-365A 128 23 SENLE fa%  ZkKERE
HK$ 000 HK$'000 HK$'000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$'000
TERL TiEx T T ThERL TiEx T TiEx
2008 ZEENE
Non-derivative FTESREE
financial liabilities
Trade and other 85 REMERNER
payables 307,749 120 = = = = 307,869 307,869
Obligations under BERERE
finance leases 210 540 3,534 2,806 835 129 8,114 7,751
Bank loans RITER 16,521 37,222 165,258 87,660 253,563 24,579 584,803 512,493
Trust receipt loans ERREER 209,788 16422 - - - - 206210 224807
Discounted bills FES 95,386 6,745 = = = - 102,131 101,780
629,714 61,049 168,792 90,466 254,398 24708 1,229,127 1,154,700
(h) Fair value of financial instruments (hy e@MIAZAF¥E

The fair values of financial assets and financial
liabilities are determined in accordance with
generally accepted pricing models based on
discounted cash flow analysis using prices from
observable current market transactions as input.

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the
consolidated financial statements approximate
their fair values.
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33.

34.

PLEDGE OF ASSETS 33.

Assets with the following carrying amounts have been
pledged to secure certain bank and other borrowings of
the Group (see note 24):

EERM
TIREEZEECFLER  AEAEESE
TRITREMEEREER (RMEE24) -

2009 2008

—sThE —TT\F

HK$’ 000 HK$' 000

FET FET

Investment properties TEYHE 79,204 166,877
Property, plant and equipment M BE ME R 168,585 238,871
Land use rights =+ 1 {5 AR A 59,684 47,831
Assets classified as held for sale DERFEZEE 136,334 =
443,807 453,579

In addition, the Group’s obligations under finance
leases (see note 25) are secured by the lessors’ title to
the leased assets with an aggregate carrying values of
HK$3,136,000 (2008: HK$11,856,000).

At 31 March 2009, the trade receivables of a designated
customer amounted to approximately HK$8,705,000
(2008: HK$13,950,000) have been pledged to a bank
for certain facilities granted to the Group.

AN REERBERLY 2 EE (RKTE25)
EHEmMES £3,136,0008 L (ZZ2Z )\
F 11,856,000 L) < HEEE 2 HEA
FRERUMER -

R-ZZNF=ZR=1+—H EEEFZE
W B 5 FIE 498,705,000/ 7T (— BT )\ 4F
13,950,000/ 70) E /IR T RITIEA AR K E
EEAETREZER-

==
=

CAPITAL COMMITMENTS 34. BEREE
2009 2008
—ETNEF ZEENFE
HK$’ 000 HK$'000
FTAERT FAET
Capital expenditure in respect of the BATRERREGS I
acquisition of property, plant and REBEBECEEWE
equipment contracted for but not BERZEEARSZH
provided in the consolidated financial
statements 521 5,928
Capital expenditure in respect of the EHERRFINCESE
acquisition of property, plant and mE - BE REBER
equipment authorised but not X
contracted for 48 -
569 5,928

ROTEXEBEAERAIAE 2009 FH 109
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35. OPERATING LEASE COMMITMENTS 35.

As lessor
At the balance sheet date, the Group had contracted
with tenants for the following future minimum lease

REENEE

ERHEA

REER AEEEBEFEH TIIRRKE
MEETA

payments:

2009 2008
—EZhE —ZEENE
HK$’ 000 HK$' 000
FEx FAT
Within one year —F KX 4,132 11,337

In the second to fifth year inclusive BE_FEEREF
(BREEMF) 2,445 17,630
After five years HE% - 2,324
6,577 31,291

Leases are negotiated for an average term of three
years.

As lessee

At the balance sheet date, the Group had commitments
for future minimum lease payments under non-
cancellable operating leases in respect of building
premises and other assets falling due:

MATEEmER - FHRBS=F -

EREEA

REEH  AEERETRAMREMEER
BRTIEEER 2 A R L H O R
ZAREZEHESOT

2009 2008

—EENF ZET)N\F

HK$’ 000 HK$ 000

TR FHET

Within one year —F A 66 1,402

In the second to fifth year inclusive FE_FEERF - 903
(BIEEEME)

After five years hF%& - 3,656

66 5,961

Operating lease payments represent rental payable
by the Group for certain building premises and
machineries. Leases are negotiated for an average term
of two years.

1 10 ANNUAL REPORT 2009 NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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36. RELATED PARTY TRANSACTIONS
(a) During the year, the Group entered into the
following significant transactions with related
parties in the ordinary course of business:

36. AEEALRS
(a) AEBEFANEEREATERRER
BREPLETUTEARS

2009 2008
—EZhE —ZEENE
Notes HK$’ 000 HK$ 000
K et FHT FAT
Sub-contracting income REBEEX(FR)E#%
from Wah Mei (Lui’s) BRAR([EX])
Industrial Limited Z T WA
(“Wah Mei") (i) 144 298
Sales to Wah Mei HE TEE (i) 479 607
Sub-contracting fee ENTEXZ
paid to Wah Mei NTER (i) - 309
Purchase from Wah Mei #REB#ESE (i) - 2
Sales to Qingyuan HE T EEERBIE
Regent International ABIE
Hotel (if) - 53
Hotel expenses and ST ERERBIE
other expenses paid RBJEZBIERY
to Qingyuan Regent Ko Ho A 7 52
International Hotel (ii) 351 353
Brokerage and trading XN FESESFARAQ A
fee paid to Metro ZIEREEEHR
Capital Securities
Limited (iii) - o5
Notes: Mt

(i)

(i)

Wah Mei is a company controlled by the father-in-
law and mother-in-law of Mr. Lam Shing Ngai, the
director of the Company.

Qingyuan Regent International Hotel is indirectly
controlled by a discretionary trust for Dr. Lam Man
Chan (the Chairman and director of the Company).
Ms. Ting Lai Ling and Mr. Lam Shing Ngai and other
family members of Dr. Lam and Ms. Ting are the
beneficiary objects of the discretionary trust. Four
directors of the Company, namely, Dr. Lam Man
Chan, Ms. Ting Lai Ling, Mr. Lam Shing Ngai and
Mr. Yeung Cheuk Kwong are directors of the hotel.

() EXD—ZRBEAAREEMAREE
ZERXREREGZRATE -

(i) IBERR B AREERMAEEL (R
NREAEFEREF) N2 EETHEE
Hl o TR XL - AR LN RN
BERTZLtZHMREKEREHE
EREZEHA c ARRMEES (D5
RHXEBL  TERXL  MHAR
RERGERTEE) RABEEZES -
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For the year ended 31 March 2009 HZ —ZZNF=A=+—HILFE

36. RELATED PARTY TRANSACTIONS (Continued)

(a) (Continued)

Notes: (Continued)

(iii) Metro Capital Securities Limited is a licensed
corporation for type 1 (dealing in securities)
regulated activities under the Securities and Futures
Ordinance and is 50% indirectly interested by Dr.
Lam Man Chan, the Chairman and director of the

Company.

(b) Compensation of key management personnel
The remuneration of members of key management
other than the directors of the Company are as

36. EEEALRS (&)

(a) (&)
HieE : ()

(i) EEBEHERAND—FREBHE
MEEATREE B (HEES)
FREBH2HIEE  BARAE
RRESAXRELABEREES 2
% -

(b) EEEEAE
ARBEEUIIZ EZERENK S 2 B
LWF

follows:
2009 2008
—EENF ZEEN\F
HK$’ 000 HK$'000
FET FET
Basic salaries and allowance BEARFH & KRERL 2,056 2,855
Contributions to retirement benefit RINE TS5
scheme 9 24
Share-based payments VARR 17 /5 B HfE 2 7 3K - 68
2,065 2,947
The remuneration of the directors of the Company RAREEMENMTE10HKE o
are disclosed in note 10.
37. CONTINGENT LIABILITIES 37 IREE
2009 2008
—EEhE ZET)\F
HK$’ 000 HK$'000
TR FET
Court proceedings EREFD
- damaged goods — BXEM 12,088 =
- compensation losses — BEBX 145,699 =
157,787 -

1 12 ANNUAL REPORT 2009
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37. CONTINGENT LIABILITIES (Continued)

A subsidiary of the Company is the defendant in a
lawsuit brought by a customer (the “claimant”) against
defective products and related compensation losses.
On 28 October 2008, an application was made to
the Supreme Court of England and Wales claiming
damages for defective goods and compensating for
losses amounting to GBP1,089,000 (equivalent to
HK$12,088,000) and GBP13,126,000 (equivalent to
HK$145,699,000) respectively. On 10 November 2008,
the judge read the written evidence and the witness
statement on behalf of the claimant was received. As
of 31 March 2009, the litigation actions against this
subsidiary were still in progress.

After considering the advice from the Group’s legal
advisor and in view of the litigation being currently
premature and at the stage of collection of evidence,
in the opinion of the directors of the Company, the
eventual outcome of this litigation cannot presently be
determined and therefore, no provision for any liabilities
from the litigation has been made.

37.

RAEE (E)
AARMBARG—BEL ([BRA) &Y
BEAXE AR EBARE ZFRIEAK
L RZBEENF+AZFTNA  HEAE
PR E RBEERKX D B ZEE1,089,000% &
(#8511 12,088,0007% 7T ) K. 13,126,000% &%
(#8510145,699,00078 7T ) A 2 1% 38 K L 6
Eﬁﬁ*mi[ﬁm}mﬁjﬂﬂuﬁ ° \_7 7)\¢+ H
+H AECHEZAREE  YEEERR
A—AZBEANBRLE R_ZEZNF=A
=+—H  BENBARZFADEETE -

REBAEELZRBARZE R LERFAR
BOL DEREHRERER  AARESR
RBR RRREEREERBIREER
EU Y EL R AR (B B EREE -
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38. BALANCE SHEET INFORMATION 38. XAAREEEBRZER
OF THE COMPANY
Balance sheet information of the Company at the REEH  KARREERBRZEMBAD
balance date is summarised as follows: D
2009 2008
—EEhF —ETNF
HK$’ 000 HK$' 000
FET FE T
Non-current asset FERBNEE
Investments in subsidiaries KRB AR ZIRE - 34,334
Current assets TMENE
Amounts due from subsidiaries JFE U BT /B A Bl FRIR 61,705 679,359
Bank balances and cash RITEGERRE 589 808
62,294 680,167
Current liabilities mENafE
Other payables H b JE 1< BR 3K 14,804 1,519
Amounts due to subsidiaries FE S B A R FUIR 15 10,829
Taxation payable FE S HE TR 45 =
Obligations crystallised under BITARERZEME
corporate guarantees provided 73,500 -
88,364 12,348
Net current (liabilities) assets wmE(BR)EEFE (26,070) 667,819
Total assets less current liabilities BEERGBAR (26,070) 702,153
Capital and reserves B H
Share capital [N 79,302 79,302
Reserves & (105,372) 622,851
Total equity B (26,070) 702,153
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39. SUBSEQUENT EVENTS

As stated in the Company’s announcement dated
13 July 2009, 12 wholly-owned subsidiaries of the
Company each executed a debenture in favour of
the Security Trustee for the banks. Each debenture
constitutes a fixed and floating charge over all the
assets of the relevant chargor, and is granted as a
continuing security for the payment and discharge in full
of the Secured Obligations.

The Company and its subsidiaries also executed on
the same day the Deed of Undertaking under which
each of them have irrevocably given the banks certain
undertakings in relation to, among other things, the
creation of the Scheme Security and certain aspects of
the conduct of business.

In addition, the Company received the Standstill Letter
from The Hongkong and Shanghai Banking Corporation
Limited and Hang Seng Bank, Limited, acting as joint
coordinating banks of the HK Banks, stating that the
HK Banks have agreed not to make demand or take
any action to enforce the payment of monies under
any of the Existing Facilities in order to facilitate the
discussions of the restructuring of the Existing Facilities.

The Standstill Letter is however without prejudice to
any HK Banks’ rights to withdraw at any time from
discussions with the Group on any restructuring and
upon such withdrawal, any HK Bank is entitled to make
demand and enforce any of its rights under the Existing
Facilities and any HK Bank can request the Security
Trustee to enforce the debentures.

39.

HERKRSEHE
HMBEHMA—TTNFLAT=RAZARTH
DFrE - RAR T K2 ENBARIER
TREMETZXEASERUGERESE -
EEESERHBRRCAZHEEEN
Bl M BIE - WIERZE N RBEGRE
MEKZHEER -

ARBREWE QR IR R B 2 G2
BBl KES SN HE R RTTES
BTAEG  ARER (EHEE) R 8E
HRETEBZETH@E -

BN ARBCEERBESRITARAT
REARTERDACEERERE  ZER
TRBEBRTZBFEHRART  TRENE
PETAFERITRE NG AR 2 RKRIE
ATERHIEEEMRERE KA - WA
PENEEARBRE -

TREFETERXENEMBBRITNENM
BREERHREMNEAEANKREET  EEN
TR MR - EAIBEBRITEEEKX
Foam BT ERNIRARE 2 EAEF - MiE
AEBRITA ERERZ AR ATASE

EHEE
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40. SUBSIDIARIES

Details of the Company’s principal subsidiaries at 31 RZBEZNFR_TENF=ZA=+—08"
March 2009 and 2008 are as follows: KRR ZEEWBARGEBAT :
Nominal value Percentage of nominal

Place of of issued value of issued share

incorporation/ Place of ordinary share/ capital/registered capital
Name of subsidiary registration operation registered capital held by the Company  Principal activities

2009 2008
ARAKE
BRTRA/ERER

i/ ERTEER/ HEZADL
MEBLRER e By ZMRAEE  ZBEAFE ZTTNF  IERE
Din Wai Electronics Limited British Virgin PRC US$2 100* 100 Manufacturing of

Islands i XL electronic products

ERERRES HEBTER

Dongguan Fenggang Ngai Lik PRC PRC HK$24,500,000 100 87 Manufacturing of
Electronics Company i e 24,500,000 electronic products
Limited (Note (a)) HEETER

REBEENET
BRAR (W)

Zhong Yi (Qingyuan) PRC PRC HK$136,000,000 100 100* Manufacturing of
Electronics Plastic Metal e e 136,000,0003 7T electronic products
Company Limited (Note (b)) HEETER

BROEE)ETEENS
BRAR (Wit(y)

Kin Ngai Industrial Limited Samoa PRC US$10 100 100" Leasing of plant and

BREFERAA EED i 10£7T machineries

HAREREE

Ngai Lik (BVI) Limited British Virgin British Virgin US$10,000 100 100 Investment holding

Islands Islands 10,000% 7 RARRK
ZBAAREE  ABABRES
Ngai Lik Capital Limited Hong Kong Hong Kong HK$10,000 100 100* Provision of financial
BABEBRAR &R &R 10,000 7T services
RESTHRE

Ngai Lik Electronics Trading Hong Kong Hong Kong HK$10,000 100 100" Trading of electronic
Limited Bk Bk 10,0007 products

BNETESARLA BEEETER
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40. SUBSIDIARIES (Continued)

40. B AR (&)

Nominal value Percentage of nominal
Place of of issued value of issued share
incorporation/ Place of ordinary share/ capital/registered capital
Name of subsidiary registration operation registered capital held by the Company  Principal activities
2009 2008
AREHA
BERIRA/ERER
i/ BRAEER/ HEZEDL
WEARAR s Beny AMBAEE  —BBEAE CTT\F  IERE
Ngai Lik Enterprises Limited Hong Kong Hong Kong HK$3,000,000 100 100" Provision of management
RALEERAA Bk Bk 3,000,000% 7T and logistics services
REEE KRR
Ngai Lik Properties Limited Hong Kong Hong Kong HK$2 100 1007 Property investment
BOBERRAR A s 28T E3E
Ngai Wai Plastic Manufacturing British Virgin PRC US$1 100 100" Manufacturing of
Limited Islands i %7 plastic components
ERERRER REZBAN
Shing Wai Limited British Virgin PRC US$1 100" 100 Manufacturing of
Islands i 1% electrical and
REERRES mechanical
components
HETRRERANL
Marvel Sports Limited British Virgin PRC US§100 100 - Property investment
BERRAHA Islands el 1007t NERE
ERARRER
Sportwide Limited British Virgin PRC US§100 100 - Property investment
EERRAR Islands e 1007 NERE
ZEGARES
Flourishing China Limited British Virgin PRC US§100 100 = Property investment
BEARAA Islands el 100E 7T nERE
ZEARREE
Panda Wave Limited British Virgin PRC US$100 100 - Property investment
ERERAH Islands el 1007t NERE
EERARRER
Greatmerry Limited British Virgin PRC US§100 100 - Property investment
ERARDH Islands i 10057 NERE
ZEGBARES - ~
-\H‘h. L :a-
RATXEEBRAA 200 FH 117



For the year ended 31 March 2009 HEZ—ZZNF=A=+—HIFE

40. SUBSIDIARIES (Continued)

40. M7 ()

Nominal value Percentage of nomina
Place of of issued value of issued share
incorporation/ Place of ordinary share/ capital/registered capital
Name of subsidiary registration operation registered capital held by the Company ~ Principal activities
2009 2008
ARARE
BRAREK/ERER
R/ BRTERR/ HEZEAL

WEARER it Bend EMRAEE  ZBEIAE ZZENE  EEEE

Stand United Limited British Virgin PRC US§100 100 - Property investment

IHERAT Islands i 100X 7T nERE

EERBRES
Standfirm Limited British Virgin PRC US$100 100 - Property investment
URERAR Islands i 100% 7T NERE
ZEGBARES

*  Interest held by the Company through subsidiaries. AR EEEN B R o

Notes: Biat

(a) Dongguan Fenggang Ngai Lik Electronics Company (a) REBEBNEFHERAR (DFNL]) A
Limited (“DFNL”), a sino-foreign joint venture in the PRC, SER—ZBIE=HFRPBEKLZFIE
was established by the Group with an independent third ERENE - BEREEFF 2035 A&
party. Since the signing of an agreement in the prior year, BrRBABYLE =X NE T EERIE
the Group is entitled to all the net profits arising from B ZADFNLREEBFREL @A -
the operation of DFNL after the payment of certain fixed REBERZERAEDFNLZFTEEERE
amounts to the independent third party. The Group is & o
also entitled to all the assets and responsible for all the
liabilities of DFNL.

During the year, the Group acquired additional interest FR - AEBERBILE=FWEDFNLZ 5B
of DFNL from the independent third party. Since then, INEEZ o Bt - DEFNLRH B A2
DFNL is registered as wholly-owned foreign investment BIRBEDE -

enterprise in the PRC.

(b) The subsidiary is set up as wholly-owned foreign (b) BEMWBARTINFEKYRIMAIES
investment enterprise registered in the PRC. BIRBEDE -

(c) None of the subsidiaries had any debt securities (c) BEMBARAEEN_ZTZINF=-A=1—
subsisting at 31 March 2009 or at any time during the HERAFEETMEBEBDNABRZ ERKE
year. %o

(d) The above table lists the subsidiaries of the Company (d) ERBIEARBIZHMBAR  EERAEZS

1 18 ANNUAL REPORT 2009

which, in the opinion of the Board, principally affected the
results or assets of the Group. To give details of all other
subsidiaries would, in the opinion of the directors, result
in particulars of excessive length.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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FIVE YEAR FINANCIAL SUMMARY

T & 87 %5 il 2
Year ended 31 March
HE=R=t-HLFE
2009 2008 2007 2006 2005
“EZNE ZZTN\F ZTTLF ZTTF ZTITIF
HK$'000  HK$000  HK$'000  HK$O000  HK$'000
TER THET THL THT THET
RESULTS 4
Turnover EEL 1,851,078 3,086,972 3,654,926 2843345 3,417,581
(Loss) profit before taxation — BR&i AT (E518) i 7l (932,221)  (157,414) 35,703 24,242 64,785
Taxation HE 15,893 20,863 (22,621) (11,104) (4,557)
(Loss) profit for the year FE(BR) &M (916,328)  (136,551) 13,082 13,138 60,228
Attributable to: T AL
Equity holders of the ARRERFEA
Company (916,328)  (136,551) 13,082 13,138 60,228
Minority interests PERR - = = = =
(916,328)  (136,551) 13,082 13,138 60,228
At 31 March
R=ZA=+-H
2009 2008 2007 2006 2005
“ETNE ZZTNF ZTTtF ZTTF ZTTIF
HK$'000  HK$000  HK$'000  HK$O000  HK$'000
TER THT THEL FHL TEL
ASSETS AND LIABILITIES BEREfR
Total assets BEMLE 1,071,088 2,219,737 2,328,924 2,263,683 2,132,801
Total liabilities BELSE (1,052,435) (1,281,756) (1,248,045) (1,189,719) (1,064,626)
18,653 937,981 1,080,879 1,073,964 1,068,175
Equity attributable to equity ~ RARIEZRFAE A
holders of the Company R 17,633 933,961 1,076,859 1,069,944 1,064,155
Minority interests DER R = 1,020 4,020 4,020 4,020 4,020
18,653 937,981 1,080,879 1,073,964 1,068,175

BRAOTXEEAERRDA
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CORPORATE INFORMATION

ra&aid

BOARD OF DIRECTORS
Executive Directors

Dr. Lam Man Chan (Chairman)
Ms. Ting Lai Ling

Ms. Ting Lai Wah

Mr. Yeung Cheuk Kwong

Mr. Lam Shing Ngai

Independent Non-executive Directors
Mr. Ng Chi Yeung, Simon

Mr. Tam Yuk Sang, Sammy

Mr. Ho Lok Cheong

COMPANY SECRETARY
Mr. Yeung Cheuk Kwong

JOINT AUDITORS

Deloitte Touche Tohmatsu
Graham H.Y.Chan & Co.

PRINCIPAL BANKERS

Hang Seng Bank Limited

The Hongkong and Shanghai Banking
Corporation Limited

Agricultural Bank of China

Bank of China (Hong Kong) Limited

Citic Ka Wah Bank Limited

Dah Sing Bank, Limited

DBS Bank

PRINCIPAL REGISTRARS

Butterfield Fulcrum Group (Bermuda) Limited
11 Rosebank Centre, Bermudiana Road,
Hamilton, Bermuda.

BRANCH REGISTRARS

Tricor Tengis Limited
26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong.

REGISTERED OFFICE

Clarendon House, Church Street,
Hamilton HM11, Bermuda

HONG KONG PRINCIPAL OFFICE

Flat 29-32, 8/F., Block B, Focal Industrial Centre,
21 Man Lok Street, Hunghom, Kowloon.

WEBSITE
www.ngailik.com

1 20 ANNUAL REPORT 2009  NGAI LIK INDUSTRIAL HOLDINGS LIMITED

Exg
HITES
MXRBE (£E)
TERZL:
TERELZL
BENLE
WEER L&

BYFHITES
REBEE
BBEXE
(EES=Fit:d

DNEME

BEREE

B E A BT
mEeHERT ST
RGBS EHM

FEERRIT
ELERITERAR
BERLBEERITAERAT

R R RTT
FERT(FE)BRAA
RERERTAERAA
RHIRTT

ERIRTT

TEROVBFERZRE

Butterfield Fulcrum Group (Bermuda) Limited
11 Rosebank Centre, Bermudiana Road,
Hamilton, Bermuda

BROBFEETLDE
SEEERARA A
BEET 2R KBBR8
& $E [E P 02618

A =R

Clarendon House, Church Street
Hamilton HM11, Bermuda

EBTERER
ERNBEAMR L 4215%
&= L ¥EHBRESIE29-32F

Ak

www.ngailik.com



	Cover
	Contents
	Chairman's Statement
	Management Discussion and Analysis
	Corporate Governance Report
	Directors and Senior Management Profile
	Directors' Report
	Independent Auditors' Report
	Consolidated Income Statement
	Consolidated Balance Sheet
	Consolidated Statement of Changes in Equity
	Consolidated Cash Flow Statement
	Notes to the Consolidated Finanacial Statements
	Five Year Financial Summary
	Corporate Infomration

