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VSC partners with its global and local customers
to create competitive advantage for them. We do
this through our expertise and China experience,
with value-added processing, supply chain
management and total solution service.
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The following is a summary of these audited consolidated financial statements of Van Shung Chong Holdings Limited
(the “Company” or “VSC”) and its subsidiaries (together the “VSC Group”) for the respective years as hereunder
stated.

CONSOLIDATED INCOME STATEMENT

Year ended Year ended Year ended Year ended Year ended

31st March 31st March 31st March 31st March 31st March

2005 2006 2007 2008 2009

HK$’000 HK$'000 HK$'000 HK$'000 HK$’000

Revenue 4,138,621 4,574,939 4,867,657 5,677,792 4,659,507
Operating (loss)/profit 60,665 68,066 129,854 59,320 (194,978)
Net finance costs (12,868) (41,469) (36,401) (87,509) (35,254)
(Loss)/profit before income tax 47,797 26,597 93,453 47,047 (256,740)
Income tax (expense)/credit 29 (68) (12,534) (1,876) 6,546
(Loss)/profit for the year 47,826 26,529 80,919 45171 (250,194)

Attributable to:

Equity holders of the Company 36,189 22,867 70,627 31,317 (278,252)
Minority interest 11,637 3,662 10,292 13,854 28,058
47,826 26,529 80,919 45171 (250,194)

Dividends 8,114 4,055 17,693 9,101 -

Note:

1. Certain prior years’ figures have been reclassified to conform with the current year’s presentation.



CONSOLIDATED BALANCE SHEET

As at As at As at As at As at
31st March 31st March 31st March 31st March ~ 31st March
2005 2006 2007 2008 2009
HK$'000 HK$'000 HK$'000 HK$’'000 HK$’000
Non-current assets 253,129 217,111 333,467 427,866 357,977
Current assets 2,019,703 1,630,092 1,915,225 2,425,056 901,342
Current liabilities (1,376,754)  (1,083,826)  (1,148,069)  (1,652,470) (682,959)
Non-current liabilities (172,867) (3,118 (93,220) (122,548) (14,824)
Net assets 723,211 760,259 1,007,403 1,077,904 561,536
Equity:
Share capital 36,861 36,861 36,861 38,043 38,143
Reserves 650,973 678,594 745,734 797,688 500,184
Capital and reserves attributable to
equity holders 687,834 715,455 782,595 835,731 538,327
Minority interest 35,377 44,804 224,808 242173 23,209

723,211 760,259 1,007,403 1,077,904 561,536




Fallout of the financial crisis:

2008-2009 was, by any standard, an unusual year. Our
performance in the first half fiscal year was extremely
encouraging as evidenced by the results announced in
our interim report. For the first six months ended 30th
September 2008, profit attributable to equity holders
reached HK$34.5 million on the back of reasonable
returns from our steel trading and coil service center
businesses.

In a separate development, currently up to 80% of
VSC-Ryerson China Limited (“VSC-Ryerson China”)
was successfully sold to Ryerson Pan-Pacific LLC
(“Ryerson LLC”) as of 31st December 2008, and its
holding company, Ryerson Inc., is a leading distributor
and processor of metals in North America. VSC-
Ryerson China, now an associate company of VSC
Group, continued to thrive in the first half of the year,
securing stamping and assembly orders from US
Fortune 500 customers.

With the price of steel reaching an all-time high in
August 2008, we continued to fare well in the first six
months and secured some major Hong Kong
infrastructure projects, covering our position with a full
inventory. All indications pointed to a positive outlook.

But then, in October, as our steel inventory reached a
record high, in both volume and an aggregate amount,
the impact of the financial crisis began to take shape.

Business performance:

VSC Group’s business was adversely impacted by
these global developments. For the year ended 31st
March 2009, VSC Group recorded a loss attributable to
equity holders of approximately HK$278 millions. The
loss was caused mainly by some non-recurring items
including the loss of approximately HK$68 million on
disposal of the 40% interest in VSC-Ryerson Ching;
loss of approximately HK$36 million incurred from the
enclosure system manufacturing operation which has
been scaled down and a write down in inventory value
of approximately HK$66 million to net realisable value.
In addition, there was also a loss of around HK$17
million on the revaluation of investment properties.

Crisis impact on the steel industry

Activity on construction projects worldwide, including
the likes of the deferral on the construction of the
Cathay Pacific Cargo Terminal in Hong Kong and some
casino projects in Macau ground to a halt, triggered a
major fall in the global demand for steel. The price of
the raw material meanwhile fell by over 50% in the
space of just one month.

The situation was further compounded by the fact that
some of our customers, unable to fulfill their earlier
commitments, defaulted on their contracts.

QOur operations were also hampered by the new Law of
The People’s Republic of China On Employment
Contracts, which had been revised recently, and raised
the running costs of factories in Southern China to
uncompetitive levels. Consequently, we were forced to
scale down the operation of the enclosure system
manufacturing business at our Shenzhen facility.
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Response measures: On the fiscal management side, by managing our
working capital to a more efficient level during the year,
we were able to cut back on our bank loans and
improve on the overall gearing ratio. Our current cash
balance is now at a healthy level, and we have every
confidence this position can be maintained in the long
un.

Despite the tremendously tough operating environment,
we responded rapidly to the challenges by
implementing a series of measures that streamlined the
overall efficiency of our operations.

—

A top priority was in consolidating human capital by
restructuring our organization structure to reflect
simplified and more efficient reporting lines. The scaling
down of the enclosure system manufacturing operation
in Shenzhen and the 80% stake sale of VSC-Ryerson
China to Ryerson LLC also contributed towards the
downsizing effort. We also have some cost cutting
measures, such as slashed office space by 30%. As a
result of these measures, we were able to cut fixed
costs by more than 40%.

Improved management of our inventory has meanwhile
kept reserves at a workable and reasonable level.
Based on detailed customer analysis, our Hong Kong
steel distribution business is now focusing its efforts on
providing customers with quality value-added and tailor
made services. The department has so far secured a
total order of 150,000 tons, extending to fiscal 2010,
representing a satisfactory increase in comparison to
the same period last year.



chairman’s statement

We have also worked hard to successfully secure
monetary compensation from some customers who
earlier defaulted on fixed quantity high price contracts.

Future prospects:

Though the duration and scale of the global financial
downturn remains uncertain, we are optimistic about
the future economic outlook. VSC Group is particularly
encouraged by the Hong Kong government’s initiative
to roll out ten major infrastructure projects over the next
four years. These projects, which include the South
Island Line, the Hong Kong-Zhuhai-Macao Bridge,
West Kowloon Cultural District and the Kai Tak
Development plan, will boost local employment and
stimulate economic growth.

We are preparing for the emergence of these
opportunities, which is expected to double the
consumption of steel in the city. We will continue to
carefully monitor our working capital level, widen our
customers base and sales network, in an effort to
broaden our market coverage.

Moving away from the steel trading business, we are
also actively exploring other investment opportunities
along the steel ecosystem as part of a broader effort to
extract value along the chain and give shareholders
maximum value.

Appreciation:

The steps taken during this year, though necessary,
have been far from easy. | am particularly proud of the
way our employees have come together to work as a
cohesive team through both good and bad times. Their
efforts have been critical to our success. | would also
like to take this opportunity to extend my sincere
gratitude to our long term bankers, loyal customers and
long-term suppliers for their unwavering support
through the years. | would like to thank our
shareholders for their understanding and patience.

| am confident VSC Group will be well positioned to
capture the opportunities ahead. With our balance
sheet rebuilt, working capital strengthened, VSC
Group’s goals and objectives clearly identified, | am
optimistic 2009-2010 will be a year of fruitful return.

Andrew Cho Fai Yao
Chairman & Chief Executive Officer

22nd July 2009



The year under review was very challenging and difficult
for both of our Construction Materials Group and China
Advanced Materials Processing divisions. The global
financial tsunami broken out in the last quarter of 2008
adversely affected our business environment as well as
our operation results. For the FY2009, loss attributable
to equity holders amounted to approximately HK$278
million. The loss was mainly caused by some non-
recurring items including loss of approximately HK$68
million on disposal of 40% interest in VSC-Ryerson
China Limited (“VSC-Ryerson China”); loss of
approximately HK$36 million was incurred with the
enclosure system manufacturing operation which has
been scaled down; write down in inventory value of
approximately HK$66 million to net realisable value. In
addition, there was also a loss of approximately HK$17
million on revaluation of investment properties.

However, stabilization and recovery measures
implementing by respective governments, especially

launching of more infrastructure projects in faster steps,
provides various business opportunities for the VSC
Group in the year ending 31st March 2010 (“FY2010”).

On operation efficiency of assets, the Days Sales
Outstanding (“DSQ”; average trade and bill receivables
divided by revenue X 365 days) improved from about
50 days to about 41 days. Days of Supplies (“DOS”;
average inventories divided by cost of sales X 365 days)
decreased from about 48 days to about 43 days.
Interest bearing borrowings reduced by approximately
HK$682 million to approximately HK$501 million and
interest expense decreased to approximately HK$40
million. The VSC Group’s gearing ratio (net debt, which
is total borrowings minus pledged bank deposits and
cash and cash equivalents, divided by capital and
reserves attributable to equity holders plus net debt)
decreased from the last year’s 45% to 40% at book
close.
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management discussion and analysis

CONSTRUCTION MATERIALS GROUP (CMG)

The VSC Group’s CMG operations comprise steel and
building products distribution mainly in Hong Kong and
the PRC.

As a result of the uncontrollable and unfavourable
external factors caused by the global financial tsunami,
loss of the CMG for FY2009 amounted to approximately
HK$99 million (FY2008: profit of approximately HK$42
million) and a decrease in turnover of about 4% to
HK$3,296 million.

Steel Distribution

Steel distribution operations comprise of stockholding
business of rebars, structural steel and engineering
products in Hong Kong and steel distribution in the
PRC. The VSC Group has a 66.7% owned joint venture
— Shanghai Bao Shun Chang (“BSC”), which engages
in the distribution of domestic steel products in Eastern
China.

Hong Kong Steel Distribution (“HK Steel
Department”)

Global steel prices were experiencing dramatic
increases in the first half of 2008 which came to a peak
in August 2008. The global financial tsunami led by the
US subprime mortgage in the last quarter of 2008
quickly reversed the direction of the steel prices which
have decreased exceptional suddenly and sharply by
more than 60% by early 2009. The steel sector has
experienced a steep decline in demand while various
construction projects in Hong Kong and Macau were
suspended because of global recession and rigid credit
markets caused by the global financial turmail.



Despite the disappointed results for the reporting year,
we believed that the global economy will gradually
stabilize or recover as various governments and central
banks around the world have implemented a series of
economy stimulation actions. The global steel prices
are now comparatively stable and the steel demand is
gradually increasing. The HK Steel Department has
recently obtained contracts to distribute steel rebars to
various construction projects, such as the Central
Wanchai Bypass, while the cumulated contracts in
hand amounted to a total of about 150,000 tons.

The Hong Kong government has launched the plan of
ten major infrastructure projects including the South
Island Line, Hong Kong-Zhuhai-Macao Bridge, West
Kowloon Cultural District and Kai Tak Development
Plan. It is expected that the demand of steel will grow
progressively in the FY2010. The VSC Group will
continue to closely monitor the working capital level,
widen the customers base and sales network to
strengthen our market coverage, and will take a
cautious approach to capture new business
opportunities.

Mainland China Steel Distribution (“PRC
Steel Department”)

Global steel price fluctuation also affected the steel
trading business of the PRC Steel Department. Steel
prices achieved its record high in the first half of last
year and dropped sharply since last quarter of 2008. To
minimise the impact and tried to hedge against the risk
of fluctuation in steel prices as well as to maximise our
gross profit margin, sales contracts are entered with a
price variable clause to ensure our gross profit margin
when there is any price fluctuation.

In respect of our 66.7% owned joint venture company,
BSC also faced challenges in the reporting year.
Nevertheless, its turnover increased by approximately
11% to about HK$1,500 million when compared with
that of last year. With the recovery of automobile
industry in the PRC after the financial turmoil, BSC
continues to operate with prosperous business
opportunities.

Building Products Distribution

The business units of Building Products Distribution
mainly engaged in distributing sanitary wares in Hong
Kong, Shanghai, Shenzhen and Macau.

Hong Kong Building Products Department
operates a retail showroom in Wanchai, Hong Kong
(“Leisure Plus”) which engages in distribution of sanitary
wares to wholesalers and consumers as well as on
project basis. Leisure Plus also engages in distribution
of kitchen cabinets and home furniture in Hong Kong
and distribution of sanitary wares to Macau. This
department has maintained stable revenue in the
reporting year of approximately HK$86 million (FY2008:
HK$86 million).

Major outstanding projects currently secured by the
department on project basis to supply sanitary wares
for renovation including Hong Kong International
Airport, Windsor House, World Trade Centre, Miramar
Tower, HK Sanatorium & Hospital, Ocean Park, Housing
Authority Ho Man Tin Headquarter, etc.

11
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management discussion and analysis

Leisure Plus aims at helping customers to discover the
art of quality scientific livelihood and stylish environment
at home, it currently lined up with one of the most
influential furnishing manufacturers in Italy —
Santarossa to set up its first flagship store in Asia
Pacific Region, introducing a new series of home
furnishing products with functionality combined with
aesthetics. Leisure Plus has enhanced its product range
with kitchen carbinets and home furniture with its target
to be a prestige one-stop home solution provider who
fulfills all customers’ needs about home.

Based on its sales and retail network, Shanghai
Leisure Plus reported a revenue of approximately
HK$132 million (FY2008: HK$121 million). To expand
its retail channel, Shanghai Leisure Plus has opened an
additional showroom during the reporting year. With
expansion of retail channels, the showrooms and retail
shops are expected to contribute steady revenue and
profits to the VSC Group in the coming future.

During the FY2009, Shenzhen Leisure Plus realised a
revenue of more than HK$77 million (FY2008: HK$36
million), and continued to operate a retail showroom in
Shenzhen. The recent re-decoration of that showroom
and a new retail shop opening soon are expected to
facilitate Shenzhen Leisure Plus with future growth
potential.




CHINA ADVANCED MATERIALS PROCESSING (CAMP)

CAMP division currently engages in plastic resins
distribution and coil service centers operated under
VSC-Ryerson China which is a joint venture with 20%
owning by the VSC Group.

As announced in October and December 2008,
respectively, the VSC Group has divested in aggregate
40% of its shareholding in VSC-Ryerson China during
the year under review. In addition, due to high raw
material cost and labour cost as a result of the new
Law Of The People’s Republic of China On Employment
Contracts, the VSC Group scaled down the operation
of the enclosure systems manufacturing business.

After the divestment in VSC-Ryerson China and the
scaling down of the enclosure systems manufacturing
business, the VSC Group continues to search for high
potential investment opportunities to enhance the
business of the CAMP division.

Plastic Resins Distribution (“Plastics
Department”)

Plastics Department distributes general and engineering
plastic resins, and services various industries including
home appliances and toy manufacturers through
innovative materials management programs. In recent
months, Plastics Department has expanded its existing
presence and is now actively selling in some cities of
the PRC like Guangzhou, Shenzhen and Shanghai.

The reporting year provided growth and profits
exceeding our plan in the first half of the year. However,
the second half was very challenging and difficult as the
global financial crisis caused commodities consumption
to decrease significantly causing prices to collapse
severely and suddenly.

The price of plastics dropped as much as 35%.
Although volume decreases were very sudden, we were
able to minimize the impact as a major metric is working
capital management. We had changed our strategy to
minimize inventory level and focus on back to back
business. Another impact of the down market was that
many customers started having cash flow issues. As
we have managed a very conservative reserve policy for
past due debt, the impact was manageable and
planned.

Plastics Department will continue its expansion into the
PRC. We will continue to aggressively manage working
capital and accounts receivable risk. Expenses were
also managed and reduced to reflect lower volume.

13
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Coil Service Center Operations

The VSC Group currently owns a 20% shareholding
interest of the Coil Service Center Operations which are
operating by VSC-Ryerson China. It composed of four
coil processing centers (Dongguan, Guangzhou,
Kunshan and Tianjian), two sheet metal fabrication &
manufacturing centers (Guangzhou and Kunshan) and
one plate fabrication & manufacturing center (Kunshan).

The year under review provided growth and profits
exceeding our plan in the first half of the year. However,
the second half was very challenging and difficult as the
global financial crisis caused steel consumption to
decrease significantly causing steel prices to collapse
severely and suddenly.

VSC-Ryerson China, while affected by volume
decreases, was able to face the downturn as we had
begun conservative working capital management and
accounts receivable risk management long before the
downturn. Our inventory levels as well as our collection
had been managed in a very conservative manner thus
allowing us to minimize the impact of the global
downturn. In early 2008, we purchased credit insurance
as we saw liquidity as a concern for small and medium
size fabricators (50% of our sales). We are happy to
report that the bad debt impact to VSC-Ryerson China
was manageable and without consequence. Inventory
management was a very important part of our strategy

even before the downturn. Because of our conservative
inventory management discipline, we were able to
minimize the impact of the severe price drops in the last
part of 2008. In addition, the inventory reduction and
conservative accounts receivable management greatly
improved our cash flow.

As part of our differentiation strategy, we invested in
two new facilities. Guangzhou sheet metal fabrication
and manufacturing center opened in October 2008 and
allowed us to penetrate new markets by increasing our
offer of semi-finished sheet metal components.
Kunshan plate fabrication and manufacturing center
opened in September 2008. This facility allowed us to
enter a new market. We are now actively providing
semi-finished components to heavy equipment, access
equipment and heating/ventilation industries. We have
also started to export semi-finished, labor intensive
components to the Americas and Europe.

VSC-Ryerson China continues to see the market as
challenging for the months to come and we look to
continue to manage working capital cautiously. We wiill
continue to focus on value added services, commitment
to quality and service to differentiate ourselves. We are
proud of how our management team managed the
downturn and feel that our current actions and strategy
have positioned us to maximize the upturn when it
comes.



OTHER INVESTMENTS
The VSC Group has invested in hotel and property
businesses mainly operating in the PRC. In addition to
monitor the expansion of these two businesses, the
VSC Group will also continue to search for other

potential investment opportunities to enhance the
development of business.

Hotel business

The VSC Group owns 44% interest in a business of
budgeted hotels chain operating in the PRC, namely a8
Hotel (“a8”), which currently operates 3 hotels in
Shanghai and 2 hotels in Guangzhou, with one more
hotel in Shanghai joined a8 as a franchisee. During the
year under review, despite the economy downturn, a8
recorded a growth in turnover by approximately 253%
as compared with last year. While the hotel business is
self-sustained in terms of cash flow, there is no need to
make further cash investment in it.

Property

The VSC Group invested in property business by
holding a 33.33% stake in an 11-storey office building
in Jiang An District, Shanghai, in which the VSC Group’s
PRC headquarter being located. Currently, the property
has a rented out rate of about 94%, representing an
increase of approximately 42 percentage points as
compared with that as disclosed in the VSC Group’s
last annual report. The high rented out rate with tenants
consists of various international companies which
provides a stable income for the property business.

15
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HUMAN CAPITAL

Human Resources are the most valuable assets of the
VSC Group, which are reflected in every aspect of our
operations. Our HR strategy is to build up capable
management teams in all business units and
headquarters that are competent, excel in business,
high in ethical standard, and good at change and risk
management.

Corporate Culture:

Every effort was dedicated in enhancing the Company’s
corporate culture in eCSC (Employee, Customer,
Supplier & Co-opetitor) as well as our core values in
Professionalism, Continuous Improvement, Teamwork
and Integrity, which all with the aim to provide a more
transparent environment to our staff to assist them to
quickly merge with the VSC family. We see employee
engagement is a key driver of organizational
performance for getting better business results in terms
of quality, cost saving and customer services, passion
and profit mix. We believe developing a culture that
creates competitive advantage is a strategy for business
success. We cannot have one without the other, and it
is crucial we work on both.

Training & Development:

With our core value — Continuous Improvement, our
staff are always encouraged to be equipped with skills
and expertise for the challenges and the new era.
Various in-house training by sponsorship training
programs as well as different management training both
through our in-house experts as well as external
consultants.

Rewards and Compensation:

To balance with the various cost saving plans and
remain competitive in the talent market to recruit and
retain our talents, benchmarking exercise of our pay
structure with the market has been done. Linking
reward with performance, tailor-made incentive
schemes for bonuses and commission with measurable
targets in achieving key success are further re-designed
for respective business units and supporting functions.

Social Responsibility:

The Company believes corporate social responsibility
and responsible citizenship. Our staff is committed to
participate various charitable activities: Orbis Pin Day,
Dress Special Day and Corporate Challenge organized
by Outward Bound. The continuous award of the
accreditation of Caring Company 2008/2009 Logo is a
recognition of the Company’s effort of giving back to
community and fostering a caring environment.

Staffing:

In March 2009, the VSC Group employed 212 staffs,
the significant decrease in number of staff was mainly
because of excluding VSC-Ryerson China operations
from the VSC subsidiaries due to the change of
shareholding of VSC to VSC-Ryerson China. The
Company is focusing in the building an elite team in
driving the directions of the Company to success.
During the year under review, no options have been
offered and/or granted to its employees under the share
option scheme adopted since 12th November 2001.

FINANCIAL RESOURCES AND LIQUIDITY
1) Liquidity and Financing

The VSC Group’s cash and cash equivalents were
approximately HK$101 million as at 31st March
2009 (FY2008: HK$271 million) of which about
8.3% were in US dollar, about 28.0% were in
Chinese Renminbi (“RMB”), about 63.5% were in
HK dollar and about 0.2% in other currencies. Net
cash flow generated from operating activities for
the year was approximately HK$327 million.

As at 31st March 2009, the VSC Group’s total
borrowings amounted to approximately HK$501
million of which 100% were interest-bearing
borrowings (FY2008: HK$1,183 million). Net
interest-bearing borrowings, after deducting
pledged bank deposits of approximately HK$36



2)

million (FY2008: HK$215 million) and cash and
bank deposits of approximately HK$101 million
(FY2008: HK$271 million), amounted to
approximately HK$364 million (FY2008: HK$697
million).

Gearing ratio as at 31st March 2009, calculated
on the basis of net interest-bearing borrowings to
total capital which is capital and reserves
attributable to equity holders plus net interest-
bearing borrowings decreased from 45% to 40%
and current ratio was slightly dropped from 1.47
times to 1.32 times as compared to 31st March
2008. The VSC Group takes effort to maintain
these financial ratios at current level, after taking
consideration of current market situation and risk
assessment on overall exposure against industry
norm. The VSC Group’s business operations were
generally financed by cash generated from its
business activities and bank facilities provided by
its banks.

Treasury Policies

All of the VSC Group’s financing and treasury
activities are centrally managed and be controlled
at the corporate level. The VSC Group’s overall
treasury and funding policies focus on managing
financial risks, including interest rate and foreign
exchange risks, and on cost efficient funding of
the VSC Group and its group companies. The
VSC Group has always adhered to prudent
financial management principles.

The VSC Group’s businesses are primarily
transacted in Hong Kong dollar, US dollar and
Chinese Renminbi (“RMB”). As exchange rate
between HK dollar and the US dollar is pegged,
the VSC Group believes its exposure to exchange
rate risk arising from US dollar is not material.
Facing the appreciation of RMB, the VSC Group
will continue to match RMB payments with RMB
receipts to minimise the exchange exposure.

3)

4)

As at 31st March 2009, about 73.6% of the VSC
Group’s interest-bearing borrowings were
denominated in HK dollar, about 7.9% in US
dollar and about 18.5% in RMB. Forward foreign
exchange contracts and currency swap contracts
would be entered into when suitable opportunities
arise and when the management of the VSC
Group consider appropriate, to hedge against
major non-HK dollar currency exposures. As at
31st March 2009, the VSC Group had forward
foreign exchange contracts and currency swap
contracts to hedge principal repayment of future
US dollar debts under letters of credit in the
amount of approximately HK$57 million and to
hedge future RMB payment in the amount of
approximately RMB137 million respectively.

All of the VSC Group’s borrowings as at 31st
March 2009 were on floating rate basis. In May
2008, VSC Group has entered into an interest
rate swap contract to hedge against the risk on a
long term debt. The use of derivative financial
instruments is strictly controlled and mainly used
to hedge against the interest rate and foreign
currency exchange rate exposures in connection
with the borrowings. It is the VSC Group’s policy
not to enter into derivative transactions for
speculative purposes.

Contingent Liabilities

As at 31st March 2009, the VSC Group had
outstanding performance bonds for its sanitary
wares supply projects amounting to
approximately HK$0.6 million (FY2008: HK$1.4
million).

Charges on Assets

As at 31st March 2009, the VSC Group had
certain charges on assets which included (i)
inventories of approximately HK$28 million
pledged for certain of the VSC Group’s short-term
bank loan, (i) certain inventories which were held
under short-term trust receipts bank loan
arrangements, and (iii) bank deposits of
approximately HK$36 million which were pledged
as collateral for the VSC Group’s banking facilities.
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CORPORATE GOVERNANCE

The Board of Directors (the “Board”) of Van Shung
Chong Holdings Limited (the “Company”) is committed
to maintaining high standards of corporate governance.
It believes that high standard of corporate governance
provides a framework and solid foundation for the
Company and its subsidiaries (the “VSC Group”) to
manage business risks, enhance transparency, maintain
high standards of accountability and protect
shareholders’ interest in general. The Company has
applied the principles and complied with all the
applicable code provisions of the Code on Corporate
Governance Practices (“CG Code”) as set out in
Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (“Listing Rules”) for the year ended 31st March
2009, save for the deviations discussed below. The
Board will continuously review and improve the
corporate governance practices and standards of the
Company to ensure that business activities and
decision making processes are regulated in a proper
and prudent manner.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers as
set out in the Appendix 10 of the Listing Rules as its
own code of conduct (“Company’s Model Code”)
regarding securities transactions by the directors of the
Company (“Directors”) on 31st March 2004. Various
amendments have been made to the Company’s Model
Code in order to conform with the recent amendments
made to Appendix 10 of the Listing Rules effective 1st
January 2009 and 1st April 2009. Having made specific
enquiry of all Directors, they all confirmed that they have
complied with the required standard set out in the
Company’s Model Code during the year ended 31st
March 2009. The Company’s Model Code also applies
to other specified relevant employees of the VSC Group
in respect of their dealings in the securities of the
Company.

BOARD OF DIRECTORS

Currently, the Board consists of two executive Directors
and four independent non-executive Directors. One of
the independent non-executive Directors possesses
appropriate professional accounting qualifications and
financial management expertise. Each of the
independent non-executive Directors has made an
annual confirmation of independence pursuant to Rule
3.18 of the Listing Rules. The Company is of the view
that all independent non-executive Directors meet the
independence guidelines set out in Rule 3.13 of the
Listing Rules and are independent in accordance with
the terms of the guidelines. The Board members have
no financial, business, family or other material relevant
relationships with each other. The Company has
arranged appropriate insurance cover in respect of legal
actions against the directors within the VSC Group.

The executive Directors are responsible for managing
the overall business. They mainly involve in the
formulation and execution of the corporate strategies.
The independent non-executive Directors consist of
eminent business executives from Hong Kong,
Mainland China and United States, who provide
independent advices to the management through their
wide range of skills and experiences. The executive
Directors have regular meetings with general managers
of respective business units and key staff of support
units to discuss major business plans and review
operational and financial performance. Independent
non-executive Directors are also invited to participate in
special review meetings.

The Board members have access to appropriate
business documents and information about the VSC
Group in a timely basis. The Directors are free to have
access to the management for enquiries and to obtain
further information when required. The Directors are
encouraged to update their skills and knowledge, and
familiarity with the VSC Group through ongoing
participation at board and committee meetings. All



Directors also have access to external legal counsel
and other professionals for independent advice at the
Company’s expense if they require it.

Three Board committees, namely the Executive
Committee, the Remuneration Committee and the Audit
Committee, have been established to oversee various
aspects of the VSC Group’s affairs. The Board has
delegated the execution and daily operations of the
VSC Group’s business to general managers of
respective business units, HR Director and CFO under
the leadership of the CEO.

Directors

Executive Directors:
Mr. Andrew Cho Fai Yao (Chairman)
Mr. Fernando Sai Ming Dong

Independent Non-Executive Directors:
Dr. Chow Yei Ching

Mr. Harold Richard Kahler

Mr. Kenny King Ching Tam

Mr. Xu Lin Bao

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

The CG Code provision A.2.1 stipulates that the roles of
the chairman and the chief executive officer should be
separated and should not be performed by the same
individual. The Company has both the positions of
chairman and chief executive officer held by Mr. Andrew
Cho Fai Yao. The Board believes that vesting the roles
of both chairman and chief executive officer in the same
person provides the VSC Group with strong and
consistent leadership, efficiency usage of resources and
allows for effective planning, formulation and
implementation of the Company’s business strategies
which will enable the VSC Group to sustain the
development of the VSC Group’s business efficiently.

Minutes of Board meetings are taken by the Company
Secretary and these minutes, together with any
supporting board papers, are freely accessed by all
board members for inspection.

The number of Board meetings, Remuneration
Committee meetings and Audit Committee meeting
attended by each Director during the year is as follows:

Remuneration Audit

Board Committee Committee
meetings meetings meetings
5/5 11 N/A

5/5 N/A N/A

1/5 N/A 0/2

5/5 11 2/2

5/5 11 2/2

5/5 N/A 2/2

SPECIFIC TERMS OF NON-EXECUTIVE
DIRECTORS

The CG Code provision A.4.1 stipulates that the non-
executive directors should be appointed for a specific
term, subject to re-election. The Company’s non-
executive Directors (except for Mr. Harold Richard
Kahler) are not appointed for a specific term. They are
(including all other Directors) however, subject to
retirement by rotation and re-election every three years
according to the Company’s Bye-Laws.

EXECUTIVE COMMITTEE

Executive Committee has been set up in March 2006
and now consists of all executive Directors with Mr.
Andrew Cho Fai Yao as chairman and Mr. Fernando Sai
Ming Dong as member.
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When the Board is not in session, the Executive
Committee can discharge the specific power and
administrative functions authorised by the Board. The
Executive Committee is mainly responsible for
monitoring the daily operations of the VSC Group.

Minutes of committee meetings are taken by the
Company Secretary and, together with any supporting
committee papers, are available to all board members.

REMUNERATION COMMITTEE

The Remuneration Committee has been set up in July
2005 and includes the executive Director Mr. Andrew
Cho Fai Yao (as chairman) and two independent non-
executive Directors, Mr. Harold Richard Kahler and Mr.
Kenny King Ching Tam. The Remuneration Committee’s
role is to make recommendation to the Board on the
remuneration policy and structure for Directors and
senior management and to ensure that they are fairly
rewarded for their individual contribution to the VSC
Group’s overall performance, having regard to the
interests of shareholders. The principal duties of the
Remuneration Committee include determining the
specific remuneration packages of all executive
Directors and senior management as well as reviewing
and approving performance-based remuneration by
reference to corporate goals and objectives resolved by
the Board from time to time. No Director or any of his
associates may be involved in any decisions as to his
own remuneration. The Remuneration Committee has
adopted its terms of reference, which is in line with the
CG Code, was posted to the Company’s website at
http://www.vschk.com.

Minutes of committee meetings are taken by the
Company Secretary and, together with any supporting
committee papers, are available to all board members.

The attendance record of the Remuneration Committee
meeting is stated in the table under “BOARD OF
DIRECTORS”.

AUDIT COMMITTEE

The Audit Committee has been set up since December
1998 and now consists of four independent non-
executive Directors with Mr. Kenny King Ching Tam as
chairman and Dr. Chow Yei Ching, Mr. Harold Richard
Kahler and Mr. Xu Lin Bao as members. Mr. Kenny King
Ching Tam who is an independent non-executive
Director with appropriate professional accounting
expertise as required under Rule 3.10 of the Listing
Rules.

The VSC Group’s financial statements for the year
ended 31st March 2009 now reported on have been
reviewed by the Audit Committee, who is of opinion
that such statements comply with applicable
accounting standards and legal requirements, and that
adequate disclosures have been made.

The Audit Committee meetings are held not less than
twice a year to review and discuss the various audit
issues as reported by the external auditor. It also
reviews the interim and final financial data. The Audit
Committee reviewed the remuneration of the external
auditor. There was no disagreement between the Board
and the Audit Committee on the selection or
appointment of the external auditor. Additional meetings
may also be held by the Audit Committee from time to
time to discuss special projects or other issues, which
the members consider necessary.

Scope of the work of the Audit Committee is defined
and approved by the Board in relation to various internal
control and audit issues with a view to further improving
our corporate governance. The Company adopted a
new terms of reference of the Audit Committee on 20th
March 2009 in order to conform with the recent
amendments made to the CG Code. The Audit
Committee has adopted its terms of reference, which is
in line with the CG Code was posted to the Company’s
website at http://www.vschk.com.

Minutes of committee meetings are taken by the
Company Secretary and, together with any supporting
committee papers, are available to all board members.



The attendance record of the Audit Committee
meetings is stated in the table under “BOARD OF
DIRECTORS”.

INTERNAL CONTROL

The Board is responsible for ensuring sound and
effective internal control systems to safeguard the
shareholders’ investment and the Company’s assets.
During the year, the Company has engaged one of the
big four accounting firms to perform an Internal Control
Review of one of the VSC Group’s key operations.

A review of the abovementioned actions on the
effectiveness of the VSC Group’s internal control system
and procedures covering all controls, including financial,
operational and compliance controls and risk
management functions, was conducted by the Audit
Committee and subsequently reported to the Board.
The Board has also considered the adequacy of
resources, qualification and experiences of staff of
Company’s accounting and financial reporting function,
and their training programmes and budget.

NOMINATION OF DIRECTORS

The Company has not established a Nomination
Committee. The Board is empowered under the
Company’s Bye-laws to appoint any person as Director
either to fill a casual vacancy or as an additional
member of the Board. The selection criteria are mainly
based on the professional qualification and experience
of the candidate. According to the Company’s Bye-
laws, a newly-appointed Director must retire and be re-
elected at the first annual general meeting or any
special general meeting after his/her appointment. At
each annual general meeting, one-third of the directors
(or, if their number is not a multiple of three, the number
nearest to but not less than one-third) shall retire from
office by rotation, provided that every Director shall be
subject to retirement at least once every three years. A
retiring Director shall be eligible for re-election.

AUDITOR’S REMUNERATION

During the year ended 31st March 2009,
PricewaterhouseCoopers, the external auditor of the
Company, provided the following services to the VSC
Group and their respective fees charges are set out
below:

Types of services HK$’000
Audit fee for the VSC Group 2,180
Taxation services 85
Special engagements 200
Total 2,465

RESPONSIBILITY FOR PREPARATION AND
REPORTING OF ACCOUNTS

The Directors acknowledge their responsibility for
preparing the accounts which were prepared in
accordance with statutory requirements and applicable
accounting standards. A statement by the auditor about
its reporting responsibilities is set out in the independent
auditor’s report included in this annual report.

There are no material uncertainties relating to events or
conditions that may cast significant doubt upon the
Company’s ability to continue as a going concern.

INVESTOR RELATIONS AND
COMMUNICATION

The VSC Group is committed to promoting
transparency and maintaining effective communication
with investors, analysts and the press. The
management periodically meets with existing and
potential investors to make corporate presentations.
Regular plant visits to our various manufacturing
facilities were arranged for various interested fund
managers, research analysts and bankers. Our user-
friendly website, http://www.vschk.com, provides
investors with the latest news, senior management
interviews, corporate and financial information including
announcements and annual and interim reports. The
VSC Group continues to maintain a high level of
transparency in information disclosures.
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The Board of Directors (“Board”) of Van Shung Chong
Holdings Limited (the “Company”) are pleased to
present their annual report together with the audited
accounts of the Company and its subsidiaries (together
the “VSC Group”) for the year ended 31st March 2009.

PRINCIPAL ACTIVITIES

The VSC Group are principally engaged in (i)
Construction Materials Group, including stockholding
and trading of construction materials such as steel
products, sanitary wares, kitchen cabinets and home
furniture, and installation work of kitchen cabinets, and
(i) China Advanced Materials Processing, including
processing/manufacturing of industrial products such
as rolled flat steel products, stainless steel and
enclosure systems, and trading of plastic resins.

Details of the VSC Group’s revenue and segment
results by business segment and geographical segment
are set out in Note 5 to the accompanying accounts.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31st March 2009, the five largest
customers of the VSC Group accounted for less than
30% of the VSC Group’s total turnover, while the five
largest suppliers of the VSC Group accounted for
approximately 32% of the VSC Group’s total purchases.
In addition, the largest supplier of the VSC Group
accounted for approximately 9% of the VSC Group’s
total purchases.

None of the directors, their associates, or any
shareholders (which to the knowledge of the
Company’s directors owned more than 5% of the
Company’s share capital) had a beneficial interest in the
five largest suppliers of the VSC Group.

RESULTS AND APPROPRIATIONS

Details of the VSC Group’s results for the year ended
31st March 2009 are set out in the consolidated income
statement on page 38 of this annual report.

No interim cash dividend was paid to the shareholders
during the year (2008: HK$1.1 cents per ordinary
share). The Directors do not recommend the payment
of a final cash dividend for the year ended 31st March
2009 (2008: HK$1.3 cents per ordinary share).

SHARE CAPITAL AND SHARE OPTIONS

Details of share capital and share options of the
Company are set out in Notes 32 and 33 respectively,
to the accompanying accounts.

RESERVES AND RETAINED EARNINGS

Movements in reserves and retained earnings of the
VSC Group and the Company during the year are set
out in Note 34 to the accompanying accounts.

As at 31st March 2009, approximately HK$53,986,000
(FY2008: HK$53,986,000) of the Company’s reserves
and approximately HK$16,752,000 (FY2008:
HK$8,842,000) of the Company’s retained earnings
were available for distribution to its equity holders.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
shares during the year ended 31st March 2009.



PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws and the laws of Bermuda.

PROPERTY, PLANT AND EQUIPMENT,
INVESTMENT PROPERTIES AND
LEASEHOLD LAND AND LAND USE RIGHTS

Details of movements of property, plant and equipment,
investment properties and leasehold land and land use
rights during the year are set out in Notes 15, 16 and
17, respectively, to the accompanying accounts.

SUBSIDIARIES AND ASSOCIATES

Particulars of the Company’s subsidiaries and
associates are set out in Notes 19 and 20, respectively,
to the accompanying accounts.

BORROWINGS

Particulars of borrowings as at 31st March 2009 are set
out in Note 31 to the accompanying accounts.
PENSION SCHEMES

Details of the pension schemes are set out in Note 8 to
the accompanying accounts.

CHARITABLE DONATIONS

During the year, the VSC Group made charitable
donations of approximately HK$1,328,000 (FY2008:
HK$1,510,000).

DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS

The directors of the Company (“Directors”) who held
office during the year and up to the date of this annual
report were:

Executive Directors
Mr. Andrew Cho Fai Yao, Chairman
Mr. Fernando Sai Ming Dong

Independent Non-executive Directors
Dr. Chow Yei Ching

Mr. Harold Richard Kahler

Mr. Kenny King Ching Tam

Mr. Xu Lin Bao

In accordance with the Company’s Bye-law 87(1), Mr.
Andrew Cho Fai Yao and Mr. Xu Lin Bao will retire and,
being eligible, offer themselves for re-election at the
forthcoming annual general meeting.

Mr. Harold Richard Kahler has entered into an
employment contract with the Company for a term of 3
years until 31st December 2009.

Saved as disclosed above, none of the directors has a
service contract with the VSC Group which is not
determinable by the VSC Group within one year without
payment of compensation other than statutory
compensation.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31st March 2009, the interests and short
positions of the Directors and chief executives of the
Company in the shares of HK$0.10 each in the capital
of the Company (“Shares”), underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQO”)) which (a)

were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which
they were taken or deemed to have under such
provisions of the SFO); or (b) were required pursuant to
Section 352 of the SFO to be entered in the register
referred to therein; or (c) were required pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) to be notified to the
Company and the Stock Exchange, were as follows:

(i) Long positions in Shares and options of the Company

Attributable
interest to the

Name of Directors  Nature of interest Directors

Mr. Andrew Corporate interest deemed interest
Cho Fai Yao held by Huge (indirectly)
(“Mr. Yao”) Top (Note a)

Personal interest

Mr. Fernando Personal interest

Sai Ming Dong
Dr. Chow Yei Ching Personal interest

Mr. Harold
Richard Kahler

Personal interest

Mr. Kenny Personal interest 100% (directly)
King Ching Tam
Mr. Xu Lin Bao Personal interest 100% (directly)
Notes:

a. As at 31st March 2009, Huge Top Industrial Ltd. (“Huge
Top”) holds 173,424,000 Shares. Mr. Yao is one of the
two directors of Huge Top while the remaining director of
Huge Top is Ms. Miriam Che Li Yao who is the sister of
Mr. Yao. Mr. Yao directly holds approximately 11.90%
and indirectly through Perfect Capital International Corp.
(“Perfect Capital”) owns approximately 42.86% of the
issued shares of Huge Top and is entitled to exercise

100% (directly)

100% (directly)

100% (directly)

100% (directly)

Number of
Number of Approximate share options Aggregate
Shares  percentage (Note b) interest
173,424,000 45.47% — 173,424,000
1,614,000 0.42% 1,500,000 3,114,000
175,038,000 45.89% 1,500,000 176,538,000
142,000 0.04% 500,000 642,000
1,000,000 0.26% - 1,000,000
66,000 0.02% 1,000,000 1,066,000
- - 1,000,000 1,000,000
- - 1,000,000 1,000,000

more than one-third of the voting power at general
meetings of Huge Top. Mr. Yao owns the entire issued
share capital of Perfect Capital. These interests of the
aforesaid Director in the Shares were corporate interests.

b. The interests of the Director in the share options of the
Company are separately disclosed in the section headed
“Share Option Scheme” below.



(ii)

Long positions in associated corporation — Huge Top

Name of Directors

Mr. Yao (Refer to Note a
in (i) above)

Personal interest

Mr. Fernando Sai Ming Dong Personal interest

Save as disclosed above, as at 31st March 2009,
none of the Directors, chief executives of the
Company and their associates had any personal,
family, corporate or other interests or short
positions in the shares, underlying shares or
debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the SFO) which (a) were required to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (include interests and short positions which
they are taken or deemed to have under such
provisions of SFO); or (b) were required pursuant
to section 352 of the SFO to be entered in the
register referred to therein; or (c) were required,
pursuant to the Model Code to be notified to the
Company and the Stock Exchange.

Nature of interest

Corporate interest held
by Perfect Capital

Attributable interest Number of Approximate

to the Directors shares percentage

deemed interest 36 42.86%
(indirectly)

100% (directly) 10 11.90%

46 54.76%

100% (directly) 5 5.95%

Apart from the foregoing, at no time during the
year was the Company or any of its subsidiaries a
party to any arrangements to enable the Directors
or any of their spouses or children under the 18
years of age to acquire benefits by means of the
acquisition of shares in or debentures of the
Company or any other body corporate, and no
Directors or chief executives or their respective
spouses or children under 18 years of age had
been granted any right to subscribe for equity or
debt securities of the Company nor exercised any
such right.
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DIRECTOR’S INTEREST IN CONTRACTS

Save as disclosed in Note 9 to the accompanying
accounts, no contracts of significance in relation to the
Company Group’s business to which the Company or
any of its subsidiaries was a party and in which any of
the Company’s Directors or members of its
management had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time
during the year.

PERSONS WHO HAVE INTERESTS

OR SHORT POSITIONS WHICH ARE
DISCLOSEABLE UNDER DIVISIONS 2 AND 3
OF PART XV OF THE SFO

Other than interests disclosed in the section headed
“Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures” above, as at 31st
March 2009, according to the register of interests kept
by the Company under section 336 of the SFO, the
following entities have interests or short positions in the
shares and underlying Shares of the Company which
fall to be disclosed under Divisions 2 and 3 of Part XV
of the SFO:

Nature of Number of  Approximate Number of Aggregate

Name interest Shares percentage share options interest

Huge Top Directly 178,424,000 45.47% — 178,424,000

Ms. Miriam Che Li Yao Corporate 173,424,000 45.47% - 173,424,000
(Note)

Personal 2,000,000 0.52% 1,000,000 3,000,000

175,424,000 45.99% 1,000,000 176,424,000

Note: As at 31st March 2009, Huge Top held 173,424,000 Shares.
Ms. Miriam Che Li Yao is one of the two directors of Huge Top
while the remaining director of Huge Top is Mr. Yao who is the
brother of Ms. Miriam Che Li Yao and therefore is deemed to be
interested in these Shares through Huge Top.

Save as disclosed above, as at 31st March 2009, the
Directors are not aware of any other persons (other
than Directors or chief executives of the Company) who
have interests or short positions in the shares,
underlying shares or debentures of the Company or any
associated corporations (within the meaning of Part XV
of the SFO) which would fall to be disclosed to the
Company under Divisions 2 and 3 of Part XV of the
SFO.



SHARE OPTION SCHEME

A share option scheme has been adopted by the
Company since 12th November 2001 (the “Share
Option Scheme”) and the Company may grant options
to the participants as set out in the Share Option
Scheme. The terms of the Share Option Scheme are
contained in a circular sent to shareholders of the
Company in October 2001. Summary of the Share
Option Scheme was as follows:

1. PURPOSE OF THE SHARE OPTION
SCHEME

To provide incentives to participants to contribute
to the VSC Group and/or to enable the VSC
Group to recruit and/or to retain high-calibre
employees and attract human resources that are
valuable to the VSC Group.

2. PARTICIPANTS OF THE SHARE OPTION
SCHEME

Employee, agent, consultant or representative,
including any executive or non-executive Director,
of any member of the VSC Group or any other
person who satisfies the selection criteria as set
out in the Share Option Scheme.

TOTAL NUMBER OF SHARES
AVAILABLE FOR ISSUE UNDER THE
SHARE OPTION SCHEME AND
PERCENTAGE OF ISSUED SHARE
CAPITAL AS AT THE DATE OF THE
ANNUAL REPORT

After the refreshment of Share Option Scheme
mandate limit has been approved at the annual
general meeting of the Company held on 31st
August 2006 (“2006 AGM”), the Company may
initially grant options representing 36,860,525
Shares under the Share Option Scheme (i.e.
approximately 10% of the issued share capital of
the Company as at 31st August 2006 (the date of
the 2006 AGM) and approximately 9.7% of the
issued share capital of the Company as at the
date of this annual report).

The maximum number of Shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the Share
Option Scheme and any other share option
scheme(s) of the Company and/or its subsidiaries
must not exceed 30% of the Shares in issue from
time to time. No options shall be granted under
any share option scheme(s) of the Company or
any of its subsidiaries if this will result in the 30%
limit being exceeded.

MAXIMUM ENTITLEMENT OF EACH
PARTICIPANT UNDER THE SHARE
OPTION SCHEME

The total number of Shares issued and to be
issued upon exercise of the options granted to
each participant (including exercised, cancelled
and outstanding options) within any twelve-month
period under the Share Option Scheme and any
other share option scheme(s) of the Company
and/or any of its subsidiaries must not exceed 1%
of the number of Shares in issue.
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THE PERIOD WITHIN WHICH THE
SHARES MUST BE TAKEN UP UNDER
AN OPTION

Must not be more than ten years from the date of
offer of grant of the option.

THE MINIMUM PERIOD FOR WHICH AN
OPTION MUST BE HELD BEFORE IT
CAN BE EXERCISED

No such minimum period specified and an option
may be exercised in accordance with the terms of
the Share Option Scheme at any time during a
period to be notified by the Board to each
grantee.

THE AMOUNT PAYABLE ON
APPLICATION OR ACCEPTANCE OF
THE OPTION AND THE PERIOD WITHIN
WHICH PAYMENTS OR CALLS MUST
OR MAY BE MADE OR LOANS FOR
SUCH PURPOSES MUST BE PAID

The acceptance of an option, if accepted, must
be made within 28 days from the date on which
the offer is made with a non-refundable payment
of HK$10 from the grantee to the Company.

THE BASIS OF DETERMINING THE
EXERCISE PRICE

The exercise price of an option will be at least the
highest of:

a.  the closing price of the Shares as stated in
the Stock Exchange’s daily quotations sheet
on the date of offer of the grant of the
option, which must be a business day;

b.  the average closing price of the Shares as
stated in the Stock Exchange’s daily
quotations sheets for the five business days
immediately preceding the date of offer of
the grant of the option; and

c. the nominal value of the Shares.
THE REMAINING LIFE OF THE SHARE

OPTION SCHEME

The Share Option Scheme shall be valid and
effective for a period of ten years commencing on
the adoption date i.e. 12th November 2001.



The share options outstanding under the Share Option Scheme during the year were as follows:

Name of category
of participant Date of grant Exercise period
Directors:
Mr. Yao 13th September 2006 13th September 2007 to
12th September 2016
Mr. Fernando 19th September 2003 19th September 2005 to
Sai Ming Dong 18th September 2013
13th September 2006 13th September 2007 to
12th September 2016
Dr. Chow Yei Ching 19th June 2008 19th June 2008 to
18th June 2018
Mr. Kenny 19th June 2008 19th June 2008 to
King Ching Tam 18th June 2018
Mr. Harold 19th June 2008 19th June 2008 to
Richard Kahler 18th June 2018
Mr. Xu Lin Bao 19th June 2008 19th June 2008 to
18th June 2018
Sub-total
Employees:
In aggregate 7th May 2003 7th May 2005 to
6th May 2013 (Note 2)
In aggregate 19th September 2003 19th September 2005 to
18th September 2013
In aggregate 13th September 2006 13th September 2007 to
12th September 2016
Sub-total
Others:
In aggregate 2nd May 2003 2nd May 2003 to
1st May 2013
Sub-total
Total of Share
Option Scheme
Notes:
1. For the Share Option Scheme, the vesting period of the

share options is from the date of the grant until the

commencement of the exercise period.

2. The options to subscribe for Shares at a price of
HK$0.97 per Share are to be exercisable in whole or in

part in the following manner:

@M

During the period starting from 7th May 2005 to

6th May 2006, the option may be exercised up
to 30% of such Shares.

Exercise
price per
Share

HK$0.90

HK$1.418

HK$0.90

HK$0.78

HK$0.78

HK$0.78

HK$0.78

HK$0.97

HK$1.418

HK$0.90

HK$0.98

Number of share options

Granted  Exercised Lapsed
Beginning during during during End of
of the year the year the year the year the year
'000 '000 '000 '000 '000
1,500 - - - 1,500
300 - - - 300
200 - - - 200
- 1,000 (1,000) - -
- 1,000 - - 1,000
- 1,000 - - 1,000
- 1,000 - - 1,000
2,000 4,000 (1,000) - 5,000
1,500 - - (720) 780
1,000 - - - 1,000
2,600 - - (1,800) 800
5,100 — — (2,520) 2,580
1,000 - - - 1,000
1,000 — — — 1,000
8,100 4,000 (1,000) (2,520) 8,580

(i)

During the period starting from 7th May 2006 to
6th May 2007, the option may (to the extent not
exercised in accordance with (i) above) be
exercised up to 70% of such Shares.

During the period starting from 7th May 2007 to
6th May 2013, the option may (to the extent not
exercised in accordance with (i) and (i) above) be
exercised in full.
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report of the directors

Save as disclosed above, no share options were
granted, exercised, lapsed or cancelled during the
year.

RELATED PARTY TRANSACTIONS

Details of related party transactions are set out in Note
38 to the accompanying accounts.

CONTINUING CONNECTED TRANSACTIONS

During the year ended 31st March 2009, the VSC
Group has the following continuing connected
transactions (the “Transactions”) in accordance with
Chapter 14A of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (“Listing Rules”). The Transactions had been
approved by the shareholders of the Company on 28th
March 2007 and the details of the Transactions had
been disclosed in the circular of the Company dated
8th March 2007 (the “Circular”).

Pursuant to the supply agreement (the “Supply
Agreement”) dated 15th February 2007 entered into
between Shinsho Corporation (“Shinsho”) and VSC
Shinsho Company Limited (“VSC Shinsho”, a company
which was an indirect subsidiary of the Company until
31st October 2008 and Shinsho owns it by 30%)
agreed that VSC Shinsho and other subsidiaries of the
Company may purchase from Shinsho and its
associates (the “Shinsho Group”), from time to time,
various steel products for a term commencing from 1st
April 2007 up to 31st March 2010. Under the terms of
the Supply Agreement, Shinsho may procure members
of the Shinsho Group to carry into effect the
transactions contemplated under the Supply Agreement
while VSC Shinsho may procure other subsidiaries of
the Company to carry into effect the transactions
contemplated under the Supply Agreement.

The price for each transaction contemplated under the
Supply Agreement will be agreed from time to time
between the parties thereto based on the market price
of the type of steel products concerned prevailing at the
relevant time. The annual aggregate amount payable by
VSC Shinsho and other subsidiaries of the Company for
such purchases under the Supply Agreement has been
capped at HK$240,000,000, HK$280,000,000 and
HK$320,000,000 for the three financial years ended
31st March 2008 and 2009, and ending 2010
respectively according to the Circular.

The Directors, including the independent non-executive
Directors, are of the view that the Transactions are
essential for the efficient and continuous operation of
the VSC Group. Given the Transactions will occur on a
regular and continuing basis, the Directors consider that
it would not be practicable to announce, or if necessary,
obtain prior approval from the shareholders of the
Company on each occasion they arise. Accordingly, the
Company convened and held a special general meeting
on 28th March 2007 and the ordinary resolution to
approve the Transactions and the relevant caps for a
3-year period ending 31st March 2010 was approved
by the independent shareholders of the Company.

The independent non-executive Directors have
confirmed that the Transactions have been entered into
(@) in the ordinary and usual course of business of the
VSC Group; (b) on normal commercial terms or on
terms no less favourable to the VSC Group than terms
available to or from independent third parties; and (c) in
accordance with the relevant agreement(s) governing
them on terms that are fair and reasonable and in the
interests of the shareholders of VSC as a whole.



PricewaterhouseCoopers, the auditor of VSC have also
performed agreed-upon procedures and have issued a
report to the board of directors stating the factual
findings resulting from their work, the Transactions:- (a)
have been approved by the Board of Directors of the
Company; (b) are in accordance with the pricing policies
of the Company as disclosed on page 2 of the
Company’s Circular; (c) have been entered into in
accordance with the relevant agreements governing the
Transactions; and (d) did not exceed the annual
monetary caps agreed by the Stock Exchange as
disclosed on page 5 of the Circular.

As from 1st November 2008, VSC Shinsho ceased to
be an indirect non-wholly subsidiary of the Company
and thus no longer a connected person of the
Company within the meaning of the Listing Rules.

COMPETING INTERESTS

Save as 31st March 2009, none of the Directors or the
controlling shareholders of the Company or any of their
respective associates has engaged in any business that
competes or may compete directly or indirectly with the
businesses of the VSC Group or has any other conflict
of interests with the VSC Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on information publicly available to the Company
and within the knowledge of the Directors as at the date
of this annual report, the Company has maintained the
prescribed public float under the Listing Rules.

AUDITOR

The accompanying accounts were audited by
PricewaterhouseCoopers. A resolution for their re-
appointment as the Company’s auditor for the ensuing
year is to be proposed at the forthcoming annual
general meeting.

On behalf of the Board

Andrew Cho Fai Yao
Chairman

Hong Kong, 22nd July 2009
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EXECUTIVE DIRECTORS

(As at 31st March 2009)

MR. ANDREW CHO FAI YAO

aged 43, is the chairman and chief executive officer of the Company. Mr. Yao
graduated from the University of California, Berkeley and Harvard Graduate School of
Business. He is responsible for the VSC Group’s overall corporate strategy and
objectives. He serves as a Standing Committee Member of the Shanghai China
People’s Political Consultative Conference, the Standing Committee Member of All-
China Youth Federation, the Vice Chairman of Youth Federation of State-owned
Enterprises and Shanghai Youth Federation, the First Advisor and Former Chairman of
Hong Kong United Youth Association, the Board Member of Fudan University in
Shanghai, the Court Member of The University of Hong Kong and the Member of the
Barristers Disciplinary Tribunal Panel. He was awarded “Young Industrialist Award of
Hong Kong” in 2004. He is awarded Justice of Peace by HKSAR in 2008. Mr. Yao is
an independent non-executive director of Kader Holdings Company Limited which is a
company listed on main board of The Stock Exchange of Hong Kong Limited. He is
also a non-executive director of North Asia Strategic Holdings Limited which is a
company listed on GEM board of The Stock Exchange of Hong Kong Limited. Mr. Yao
was an independent non-executive director of Grand Investment International Ltd.
which is a company listed on main board of The Stock Exchange of Hong Kong
Limited, and he resigned his directorship in this company on 1st June 2009.

MR. FERNANDO SAI MING DONG

aged 47, is an executive director of the Company responsible for general
administration. He has over nineteen years’ experience in international trading. Mr.
Dong is extensively involved in warehouse management, property investment and the
China operations of the VSC Group. He has also been assisting the VSC Group to
establish new manufacturing facilities in both Hong Kong and Mainland China. Mr.
Dong is also a Chinese People’s Political Consultative Conference Guangzhou,
Huangpu District Committee. Mr. Dong joined the VSC Group in 1987.

INDEPENDENT NON-EXECUTIVE DIRECTORS  (As at 31st March 2009)
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DR. CHOW YEI CHING

aged 73, is the founder and chairman of Chevalier Group that comprises two public-
listed companies on the main board of The Stock Exchange of Hong Kong, namely
Chevalier International Holdings Limited and Chevalier Pacific Holdings Limited. He is
an independent non-executive director of Towngas China Company Limited and a
non-executive director of Television Broadcasts Limited, both companies are listed on
the main board of The Stock Exchange of Hong Kong Limited. Dr. Chow was an
independent non-executive director of Shaw Brothers (Hong Kong) Limited which was
delisted from the main board of The Stock Exchange of Hong Kong Limited on 19
March 2009. Thereafter, he resigned his directorship in Shaw Brothers (Hong Kong)
Limited on 16 April 2009. Dr. Chow is the Honorary Consul of The Kingdom of Bahrain
in Hong Kong. Dr. Chow holds an Honorary Degree of Doctor of Laws from The
University of Hong Kong and an Honorary Degree of Doctor of Business Administration
from The Hong Kong Polytechnic University. He also serves in a number of positions in
various educational, charitable and trade organisations.



MR. HAROLD RICHARD KAHLER

aged 61, is an experienced international business executive, specialised in advising
companies that are expanding their presence in the Greater China region. Mr. Kahler
graduated from George Washington University with a Master Degree in Economics and
received his Juris Doctor from Georgetown University. Mr. Kahler has extensive Asia
experience. From 1990 to mid-2002, he served Caterpillar Inc., in Asia — first as
managing director of P.T. Natra Raya, a manufacturing and assembly operation in
Indonesia; then as president of Caterpillar China, where he was responsible for
establishing a new business subsidiary to manage Caterpillar’s growing interests and
investments in the region. Other assignments with Caterpillar and the US Government
have provided Mr. Kahler experience with Japan, Vietnam and other Asian economies.
In 2002, Mr. Kahler served as chairman of the American Chamber of Commerce in
Hong Kong.

MR. KENNY KING CHING TAM

aged 59, he joined the VSC Group in September 2004. He is a practising Certified
Public Accountant in Hong Kong. He is a fellow member of the Hong Kong Institute of
Certified Public Accountants and a member of the Institute of Chartered Accountants
of Ontario, Canada. Mr. Tam is serving as a member of the Ethics Committee and
Practice Review Committee in the Hong Kong Institute of Certified Public Accountants.
He is also a Past President of The Society of Chinese Accountants and Auditors.

Mr. Tam also serves as an independent non-executive director of four other listed
companies on the main board of The Stock Exchange of Hong Kong Limited, namely,
CCT Telecom Holdings Limited, Kingmaker Footwear Holdings Limited, Shougang
Concord Grand (Group) Limited and Starlite Holdings Limited and a company listed on
the GEM board of The Stock Exchange of Hong Kong Limited, namely, North Asia
Strategic Holdings Limited. He resigned as an independent non-executive director of
Yun Sky Chemical (International) Holdings Limited, a company listed on the main board
of The Stock Exchange of Hong Kong Limited, on 4th September 2008.

MR. XU LIN BAO

aged 60, holds an EMBA degree from Fudan University, Shanghai. He is a senior
qualified economist. Mr. Xu has been an administrative director of China Real Estate
Association from 1999 to May 2006, and currently chairman of directors of the
Committee of Management of China Real Estate Association, vice chairman of Real
Estate Research Center of Shanghai Academy of Social Sciences and chairman of
directors of Yi-ju China Real Estate Research Center. Mr. Xu served as the vice
chairman in Shanghai Real Estate Trade Association from 1999 to January 2006 and
the chairman of directors in Shanghai Housing and Land Group from 1996 to
September 2005.
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INDEPENDENT AUDITOR'S REPORT

PRICEWATERHOUSE(QOPERS

B 2 AR

BB KIESETRIE R

INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF

VAN SHUNG CHONG HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Van Shung
Chong Holdings Limited (the “Company”) and its subsidiaries
(together, the “VSC Group”) set out on pages 38 to 170, which
comprise the consolidated and company balance sheets as at 31st
March 2009, and the consolidated income statement, the
consolidated statement of changes in equity and the consolidated
cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the
circumstances.

PricewaterhouseCoopers
22nd Floor, Prince’s Building
Central, Hong Kong

B AR &
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INDEPENDENT AUDITOR'S REPORT
B2 BEN RS

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Companies Act 1981 of Bermuda and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation and true and fair presentation of the financial
statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

BHET B E

AW EERBREBERMANBZEZEEE MBHRE
EHEER  TERRERE NN\ —F(REIE)EN
FREMBREBRRSRE BRI ZIRRERNEEW®E
B BMATERARENARREMEMALE £
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TEZ - BLERNZRBMETERRE  LHRE
RATER NABEBRELEUBRREES TN FH
EME RS RERA -

ERSERTREFAERBAYBREAHASER
REEHOBREE - TEE R FBUR R BED
B H B - BT (A O IREF R AR T B B B R
FAEERERRAWER - EFHZFRBRE - %
BN EREZ A AR LEEM AT A 75K
REBOAIES  URFFEENEREF - EIL
ERHRARNANMEFNREERER - ERTE
EFEEEMRANSTERRNAEE RAFELH
SRIAEHNAEYE  URFERBERROEBERTYIR
773 e

HMAE BAMESHEREERRRMNEES i
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INDEPENDENT AUDITOR'S REPORT

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the VSC Group
as at 31st March 2009 and of the VSC Group’s loss and cash flows
for the year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in
accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 22nd July 2009
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FOR THE YEAR ENDED 31ST MARCH 2009

BE_ZTNF=A=t—HLFE

2009 2008
—EBEAE —ZETNF
Note HK$’000 HK$'000
B 2 FHET FAT
Revenue 5 4,659,507 5,677,792 g A
Cost of sales 7 (4,513,743) (5,370,773)  #H%E B AN
Gross profit 145,764 307,019 FEF
Other (losses)/gains Hith (B518) Wes —
— net 6 (90,363) 42,822 -}
Selling and distribution expenses 7 (36,288) (43,328) HENKDHEZH
General and administrative expenses 7 (214,091) (247,193) —ME{ITHXZH
Operating (loss)/profit (194,978) 59,320 £E% (F518) iHEH
Finance income 10 4,281 9,312  Bf WA
Finance costs 10 (39,535) (46,821) Bii5& A
Share of (loss)/profit of FEAEHE & R A (E548)
associates 20 (26,508) 25,236 Ve v
(Loss)/profit before income tax (256,740) 47,047 BeFiE (B51E) S F
Income tax credit/(expense) 11 6,546 (1,876) FTSRist A (X))
(Loss)/profit for the year (250,194) 45171  SEE (B5H)
Attributable to: FEAG -
Equity holders of the Company 12 (278,252) 31,317 ARAEIREREEFA
Minority interest 28,058 13,854 L EAREHEERR
(250,194) 45171
Dividends 13 - 9,101 BB
(Losses)/earnings per share for AATEEEREE
(loss)/profit attributable to the HBHAENL (BE)
equity holders of the Company BHtECER
during the year (F518) &%
— Basic 14 HK(73.01) centsi#(ll HK8.29 centsi# il — B K
— Diluted 14 HK(73.01) centsi#ll HK8.24 centsfll  — 5%

Mot R AR A B 75 R B

Bz —# -

The notes are an integral part of these consolidated financial
statements.



CONSOLIDATED BALANCE SHEET
nEEERER

AS AT 31ST MARCH 2009 RZZETZNF=R=+—H
Consolidated Company
SE AT
2008 2008
—TENF —TENF
Note HK$’000 HK$'000
Ff 5 FA T T
Non-current assets RBHEE
Property, plant and W BE R
equipment 15 140,422 — B
Investment properties 16 44,800 — wEYE
Leasehold land and HE TR
land use rights 17 27,417 — & b b A
Goodwiill 18 16,585 — GRS
Investments in subsidiaries RMB AR Z
19 513,759 wE
Investments in associates REE AR Z
20 158,882 = &
Deferred income tax assets 21 31,395 — BEMEHEE
Available-for-sale financial AHNEZ
assets 22 7,055 — MBEE
Derivative financial PTHE SR
instruments 23 1,310 = THA
Total non-current assets 427,866 L 5_1:}_7?9 _______ 3 E,_ﬁij) é_ E_ i@_§E ______
Current assets REBEE
Inventories 24 — TE
Due from customers on EREP 2
installation contract work 25 2,700 — ZEREHTRE
Trade and bill receivables 26 794,798 — FEUBR kR R IR
Loan receivables 26 22,472 — FEWE 5Kk
Prepayments, deposits and ENFE ek
other receivables 27 264,314 — H b & I BR 3K
Derivative financial TEsmI A
instruments 23 15,356 3,564
Amounts due from JE Y Bt & R A
associates 20 16,927 —
Non-current assets held FERE 2
for sale 16 7,100 — FERBEE
Pledged bank deposits 28 214,577 15,317 ERFIEITFR
Cash and cash equivalents 28 271,435 693 BehkBE2EE

Total current assets 2,425,056 19,574 mEEEER




CONSOLIDATED BALANCE SHEET
neEEERER

AS AT 31ST MARCH 2009 RZZETANF=A=+—H
Consolidated Company
SE AT
2008 2008
—ETNF —ETNF
Note HK$’000 HK$'000
Ff 5 FA T T
Current liabilities mEAE
Trade and bill payables 29 401,417 — ERNERRER
Receipts in advance 110,524 — AW IE
Accrued liabilities and other EEtBEREM
payables 30 61,619 194 FE ST BR X
Amounts due to an FEAT — R B
associate 20 — = NE|
Current income tax liabilities 10,552 — MEFEHEE
Derivative financial PTHES R
instruments 23 3,319 — TH
Borrowings 31 1,065,039 7,780 =

Total current liabilities

1,652,470

40

Net current assets 772580 N 11600 HABAEFE
Total assets less current EEER
liabilities 1,200,452 525350 mEHAM 0000
Non-current liabilities EREERE
Derivative financial PTE SR
instruments 23 1,378 TA
Deferred income tax EEFTSH
liabilities 21 2,268 = =N
Borrowings 31 117,690 19,450 BE
Total non-current liabilities 22,5 20828 FRBEERE
Net assets 1,077,904 504,531 EEEEHE




AS AT 31ST MARCH 2009

CONSOLIDATED BALANCE SHEET,
nEEERER

R_EEAF=A=+—8

Consolidated Company
=a AAT
2009 2008 2009 2008

—EFEAE —TT)\F ZFFRE —TT)N\F

Note HK$’000 HK$’000 HK$’000 HK$’000
M 7 FET T FET FHAT
Equity i
Capital and reserves RO R
attributable to equity HHEAEWN
holders of the Company % A R fi
Share capital 32 38,143 38,043 38,143 38,043 A% X
Reserves 34 500,184 797,688 474,760 466,488 B
538,327 835,731 512,903 504,531
Minority interest 23,209 242,173 - — DEBRER#R
Total equity 561,536 1,077,904 512,903 504,531 ESEmEE
Yao Cho Fai, Andrew Dong Sai Ming, Fernando
wkiHiE & £
Chairman Executive Director
=EfiF WITES
The notes are an integral part of these consolidated financial M ARire W BHRRERE 2 — 217
statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

GeEmBER

FOR THE YEAR ENDED 31ST MARCH 2009

BE_ZTNF=A=t—HLFE

Attributable to equity holders of

the Company
RN ERIERE A A B
Share Other  Retained Minority Total
capital reserves earnings Total interest equity
DR R
A Hiif#EE RBBF kS Em EmA
HK$000 HK$000 HK$O000 HK$000 HKS000 HK$000
FAT FHT FAT FAT FAT FAT
(Note 32)  (Note 34)  (Note 34)
(B#E32)  (PisEs4) (Bi§#E34)
As at 1st April 2007 R-ZTtH
36,861 471,137 274,597 782,595 224,808 1,007,403 A—H
Profit for the year — — 31,317 31,317 13,854 45171 FEHF
Transfer from retained EHEERE
earnings — 3,518 (3,518) — — — &7
Change in fair value of A E B
available-for-sale BEZATEE
financial assets — 756 — 756 — 756 oy
Disposal of available-for- HEAHLEZ
sale financial assets — (1,616) — (1,616) — (1,616) B T5 B E
Issuance of shares 1,182 10,162 — 11,344 — 11,344 W fp 31T
Share option scheme — B IR R T &
value of services — 652 — 652 — 652 — REEE
Dividends paid to equity B AR R B
holders of the Company — — (13,983) (13,983) — (13,983) BEEAZKRR
Dividends paid to a minority B —FHME QA
shareholder of a Z—RL DB R
subsidiary — — — — (924) (924) 2B
Disposal of certain interests &R — B
in a subsidiary and NAIZETHER
recognised it as an KRR — H
associate — — — — (745) (745) /NG
Deemed disposal of certain BAEH &R — K
interests in a subsidiary BARZET
= = — — 5,012 5,012 S
Currency translation BEREN =T
differences — 24,666 — 24,666 168 24,834
As at 31st March 2008 NRZFFNE
38,043 509,275 288,413 835,731 242173 1,077,904 =A=+-—8H




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mEEEEER

FOR THE YEAR ENDED 31ST MARCH 2009 HE_ZZNF=A=+—HLEEFE

As at 1st April 2008 RZBENE
A—H

Loss for the year FEBE

Transfer from retained EEEREAET
earnings

Impairment loss of ARHEZMBE
available-for-sale EZREEIE
financial assets

Issuance of shares A% 0 217

Lapse of share options Esd 18

Share option scheme — BIREST 8 — R
value of services BEE

Dividends paid to equity BT AR A R
holders of the Company BAZRKRE

& — P /B 2 7]
PASSIVEZS
ZBE

& — R B A A

Dividends payable to a
minority shareholder of a
subsidiary

Disposal of a subsidiary

(Note 35(f)) (P 5E35())
Currency translation BEMER =%
differences
As at 31st March 2009 R-FELE
=A=+—H
The notes are an integral part of these consolidated financial MR a B mMREBE 2 —31H -

statements.
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n _\éiﬁﬁjﬁ%%

FOR THE YEAR ENDED 31ST MARCH 2009

CONSOLIDATED CASH FLOW STATEMENT

BE-TEAF=A=t-HLEE

Cash flows from operating activities
Cash generated from/(used in)
operations
Interest received
Interest paid
Hong Kong profits tax paid
China corporate income tax paid

Macau profits tax paid

Net cash generated from/(used in)
operating activities

Cash flows from investing activities

Purchase of property, plant and
equipment

Proceeds from disposals of property,
plant and equipment

Proceeds from disposals of available-
for-sale financial assets

Dividends received from an available-
for-sale financial asset

Additional investment in associates

Net cash outflow from disposal of
certain interests in a subsidiary and
recognised it as an associate

Increase in investment in an associate
to a subsidiary

Proceeds from disposal of certain
interest in an associate

Proceeds from deemed disposal of
certain interests in a subsidiary

Proceeds from disposal of non-current
assets held for sale

Proceeds from disposal of
certain interests in a subsidiary
in the prior year

2008
—TTN\E
Note HK$’000
Bt = FHBT
BEERHZHLR
g EE/ (FTA)
35(a) (179,117 ZH&
9,312 2 WCRLE
(46,821) B FLE
(6,293) BERNEENER
8,717 B RBEAEmER
(49) B AR FIE B
wEESEL (FTA)
(231,685) B e FHE
BEFHZHER
BEWE BMER
(31,807) B
TEME BERREZ
35(b) 343 Fr 18 %8
PEAHRBEZHBEE
11,429 2 Fris 5 IE
—EAHEEHEEE
611 Z BB A
(61,129) EMREE AR ZIRE
PER—HHBARZ
ETHEEZFHR2RE
35(f) 3,723 RHER R — & D F]
RN —EBEA AR
35(e) (36,660) & R A — B R A
s B RF 2
35(f) — E T w2 g RIE
ﬁ#ﬁ%%—ﬁ%%“
35(c) 9,103 =Tz AT RIE
ﬁ%%ﬁﬁEZ#m
— BEZERE
TFEHER—HE
MEARZET
7,800 sk 2 T8 50 1A



CONSOLIDATED CASH FLOW STATEMENT|
mERERER

FOR THE YEAR ENDED 31ST MARCH 2009

Note

=
=
'_'I_I‘t

Amount recovered form fully impaired
available-for-sale financial asset

Decrease/(increase) in pledged bank
deposits

Translation adjustments

Net cash inflow /(outflow) from
investing activities

Cash flows from financing activities

New bank loans

Repayment of bank loans

Net (decrease)/increase in trust
receipt bank loans

Dividends paid to a minority shareholder
of a subsidiary

Dividends paid to equity holders
of the Company

Proceeds from issuance of
ordinary shares

Net cash (outflow)/inflow
financing activities

Decrease in cash and cash equivalents
Cash and cash equivalents,
beginning of the year

Cash and cash equivalents,
end of the year

The notes are an integral part of these consolidated financial

statements.

BE-TEAF=A=t-HLEE

2008
—BTNF
HK$'000
FHT

WEE 2 BB E 2

— AHINE 2 B A E
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GENERAL INFORMATION
Van Shung Chong Holdings Limited (the “Company”) is a

limited liability company incorporated in Bermuda on 12th
January 1994 as an exempted company under the Companies
Act 1981 of Bermuda. The shares of the Company have been
listed on the Main Board of The Stock Exchange of Hong
Kong Limited since 18th February 1994. The address of its
registered office is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda.

The Company and its subsidiaries (together the “VSC Group”)
are principally engaged in (i) Construction Materials Group,
including stockholding and trading of construction materials
such as steel products, sanitary wares, kitchen cabinets and
home furnitures, and installation work of kitchen cabinets, and
(ii) China Advanced Materials Processing, including
processing/manufacturing of industrial products such as rolled
flat steel products, stainless steel and enclosure systems, and
trading of plastic resins.

These consolidated financial statements are presented in
Hong Kong dollars (“HK$”), unless otherwise stated. These
consolidated financial statements have been approved for
issue by the Board of Directors on 22nd July 2009.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the preparation of
these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented, unless otherwise stated.

2.1 Basis of preparation
These consolidated financial statements have been

prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”). They have been
prepared under the historical cost convention, as
modified by the revaluation of available-for-sale financial
assets, financial assets and financial liabilities (including
derivative instruments) at fair value through profit or loss
and investment properties, which are carried at fair
value.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B R AR A

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2
POLICIES (CONTINUED)
2.1 Basis of preparation (Continued)

FESBOREE (8)
21 GUEE(E)

During the year ended 31st March 2009, the VSC
Group incurred a loss attributable to equity holders of
the Company of HK$278,252,000. As at 31st March
2009, the VSC Group had borrowings of
HK$501,064,000 (2008: HK$1,182,729,000) and has
breached certain financial covenants of the loan facilities
and accordingly, a non-current portion of borrowings,
amounting to HK$6,000,000 have been reclassified as
repayable on demand as at 31st March 2009.

In order to improve the VSC Group’s financial position,
liquidity and cash flows, the directors of the Company
have obtained waivers from the relevant banks on the
compliance of the financial covenants and are in the
process of taking measures which include, but are not

limited to:

. negotiating additional new credit facilities with
banks; and

o managing closely the VSC Group’s cash flow

position overall.

The directors of the Company consider that the VSC
Group will have sufficient working capital to finance its
operations and meet its financial obligations as and
when they fall due and accordingly, are satisfied that it
is appropriate to prepare the financial statements on a
going concern basis. These consolidated financial
statements do not include any adjustments relating to
the carrying amount and reclassification of assets and
liabilities, other than those mentioned above, that might
be necessary should the VSC Group be unable to

continue as a going concern.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RAR Y EE

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

2.1

Basis of preparation (Continued)
The VSC Group is engaged in the trading of steel

products and exposes to the commodity price risk. At
the date of approving these consolidated financial
statements, the VSC Group’s committed sale orders
exceed the aggregate amount of inventories on hand
and committed purchase orders and fluctuations of
steel price could affect the VSC Group’s financial
performance significantly. The ongoing global financial
crisis has resulted in high volatility in the commodity
market which makes the future steel price trends even
more difficult to predict. Further details of financial risk
factors are set out in Note 3 of these consolidated
financial statements.

Although the risk cannot be completely guarded
against, the VSC Group has plans to minimise the
potential impacts. These plans, including adjusting the
level of inventory on hand, committing to supply
contracts with suppliers and/or entering into commodity
futures on steel price, are primarily aimed at reducing
the potential exposure to steel price fluctuation.

The preparation of consolidated financial statements in
conformity with HKFRS requires the use of certain
critical accounting estimates. It also requires
management to exercise its judgement in the process
of applying the VSC Group’s accounting policies. The
areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates
are significant to the consolidated financial statements,
are disclosed in Note 4.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.1 Basis of preparation (Continued)

The following new amendments to existing standards
and interpretations are mandatory for the financial year
beginning on or after 1st April 2008 but the adoption of
these new amendments to existing standards and
interpretations do not have impact to the VSC Group’s
consolidated financial statements;

HK(FRIC) — Int 12 Service Concession

Arrangements

HK(FRIC) — Int 14  HKAS 19 — The Limit on a
Defined Benefit Asset,
Minimum Funding
Requirements and their

Interaction
HKAS 39 and Financial Instruments:
HKFRS 7 Recognition and Measurement
(Amendments) — Reclassification of Financial

Assets

The following new/revised standards, amendments to
existing standards and interpretations have been issued
but are not yet effective and have not been early
adopted by the VSC Group as at and for the year
ended 31st March 2009;

HKAS 1 (Revised) Presentation of Financial
Statements (effective for
annual period beginning on or

after 1st January 2009)

HKAS 23 (Revised) Borrowing Costs (effective for
annual period beginning on or

after 1st January 2009)

HKAS 27 (Revised) Consolidated and Separate
Financial Statements
(effective for annual period
beginning on or after 1st July

2009)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ISR A

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.1 Basis of preparation (Continued)

HKAS 1 and HKAS
27 (Amendments)

HKFRS 1 (Revised)

HKFRS 2
(Amendment)

HKFRS 3 (Revised)

HKFRS 8

HK(FRIC) — Int9
and HKAS 39
(Amendments)

HK(FRIC) — Int 17

Cost of an Investment in a
Subsidiary, Jointly Controlled
Entity or Associate (effective
for annual period beginning
on or after 1st January 2009)

First-time Adoption of HKFRS
(effective for annual period
beginning on or after 1st July
2009)

Share-based Payment Vesting
Conditions and Cancellations
(effective for annual period
beginning on or after 1st
January 2009)

Business Combinations
(effective for annual period
beginning on or after 1st July
2009)

Operating Segments
(effective for annual period
beginning on or after 1st
January 2009)

Embedded Derivatives
(effective for annual periods
beginning on or after 30th
June 2009)

Distributions of Non-cash
Assets to Owners
(effective for annual periods
beginning on or after
1st July 2009)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

2.1

Basis of preparation (Continued)
In addition, the HKICPA has also issued Improvements

to HKFRS which sets out amendments to HKFRS 2,
HKFRS 5, HKFRS 7, HKFRS 8, HKAS 1, HKAS 7,
HKAS 8, HKAS 10, HKAS 16, HKAS 17, HKAS 18,
HKAS 19, HKAS 20, HKAS 23, HKAS 27, HKAS 28,
HKAS 29, HKAS 31, HKAS 34, HKAS 36, HKAS 38,
HKAS 39, HKAS 40, HKAS 41, HK(IFRIC) — Int 9 and
HK(FRIC) — Int 16, primarily with a view to remove
inconsistencies and clarify wordings. These
amendments are effective for the financial periods on or
after 1st January 2009, 1st July 2009 or 1st January
2010.

The VSC Group is in the process of making an
assessment of the impact of these new/revised
standards, amendments to existing standards and
interpretations upon initial application. The preliminary
assessment is that the adoptions of HKFRS 8 and
HKAS 1 (Revised) will result in new or amended
disclosures and the adoption of HKAS 27 (Revised) will
result in changes in accounting policies, these new/
revised standards, amendments to existing standards
and interpretations are unlikely to have a significant
impact on the VSC Group’s results of operations and
financial position. The VSC Group plans to adopt these
new/revised standards, amendments to existing
standards and interpretations when they become
effective.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ISR A

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2
POLICIES (CONTINUED)

2.1 Basis of preparation (Continued)
The following amendments to existing standards and

2.1

interpretations have not yet been effective and are not
relevant to the VSC Group’s operations:

TEF
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U TR B LA RBEZ ST Y F LM
REGIESEEZEHmE -

HKAS 32 and HKAS Puttable Financial Instruments

1 (Amendments)

HKAS 39

(Amendment)

HK(FRIC) — Int 13

HK(FRIC) — Int 15

HK(FRIC) — Int 16

HK(FRIC) — Int 18

and Obligations Arising on
Liquidation (effective for annual
period beginning on or after
1st January 2009)

Eligible Hedged Items
(effective for annual period
beginning on or after 1st July
2009)

Customer Loyalty Programmes
(effective for annual period
beginning on or after 1st July
2008)

Agreements for the Construction
of Real Estate (effective for
annual period beginning on or
after 1st January 2009)

Hedges of a Net Investment in
Foreign Operation (effective for
annual period beginning on or
after 1st October 2008)

Transfers of Assets from
Customers (effective for
transfer of assets from
customers received on or after
1st July 2009)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

2.2 Consolidation
The consolidated financial statements include the

financial statements of the Company and all of its

subsidiaries made up to 31st March 2009.

(@)

Subsidiaries

Subsidiaries are all entities over which the VSC
Group has the power to govern the financial and
operating policies generally accompanying a
shareholding of more than one half of the voting
rights. The existence and effect of potential
voting rights that are currently exercisable or
convertible are considered when assessing
whether the VSC Group controls another entity.
Subsidiaries are fully consolidated from the date
on which control is transferred to the VSC Group.
They are de-consolidated from the date that
control ceases.

The purchase method of accounting is used to
account for the acquisition of subsidiaries by the
VSC Group. The cost of an acquisition is
measured at the fair value of the assets given,
equity instruments issued and liabilities incurred
or assumed at the date of exchange, plus costs
directly attributable to the acquisition. Identifiable
assets acquired and liabilities and contingent
liabilities assumed in a business combination are
measured initially at their fair values at the
acquisition date, irrespective of the extent of any
minority interest. The excess of the cost of
acquisition over the fair value of the VSC Group’s
share of the identifiable net assets acquired is
recorded as goodwill. If the cost of acquisition is
less than the fair value of the net assets of the
subsidiary acquired, the difference is recognised
directly in the income statement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RAR Y EE

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.2 Consolidation (Continued)

@

®)

Subsidiaries (Continued)

Inter-company transactions, balances and
unrealised gains on transactions between group
companies are eliminated. Unrealised losses are
also eliminated. Accounting policies of
subsidiaries have been changed where
necessary in the consolidated financial
statements to ensure consistency with the
policies adopted by the VSC Group.

In the Company’s balance sheet the investments
in subsidiaries are stated at cost less provision
for impairment losses (Note 2.11), if any. The
results of subsidiaries are accounted for by the
Company on the basis of dividend received and
receivable.

Transactions with minority interests

The VSC Group applies a policy of treating
transactions with minority interests as
transactions with parties external to the VSC
Group. Disposals to minority interest result in
gains and losses for the VSC Group and are
recorded in the consolidated income statement.
Purchases from minority interests result in
goodwill, being the difference between any
consideration paid and the relevant share
acquired of the carrying value of net assets of the
subsidiary.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.2 Consolidation (Continued)

(c)

Associates

Associates are all entities over which the VSC
Group has significant influence but not control,
generally accompanying a shareholding of
between 20% and 50% of the voting rights.
Investments in associates are accounted for
using the equity method of accounting and are
initially recognised at cost. The VSC Group’s
investment in associates includes goodwill
identified on acquisition, net of any accumulated
impairment loss. See Note 2.11 for the
impairment of non-financial assets including
goodwill.

The VSC Group’s share of its associates’ post-
acquisition profits or losses is recognised in the
income statement, and its share of post-
acquisition movements in reserves is recognised
in reserves. The cumulative post-acquisition
movements are adjusted against the carrying
amount of the investment. When the VSC
Group’s share of losses in an associate equals or
exceeds its interest in the associate, including
any other unsecured receivables, the VSC Group
does not recognise further losses, unless it has
incurred obligations or made payments on behalf
of the associate.

Unrealised gains on transactions between the
VSC Group and its associates are eliminated to
the extent of the VSC Group’s interest in the
associates. Unrealised losses are also eliminated
unless the transaction provides evidence of an
impairment of the asset transferred. Accounting
policies of associates have been changed where
necessary to ensure consistency with the policies
adopted by the VSC Group.

Dilution gains and losses in investments in
associates are recognised in the consolidated
income statement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RAR Y EE

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

2.3

24

Segment reporting
A business segment is a group of assets and operations

engaged in providing products or services that are
subject to risks and returns that are different from those
of other business segments. A geographical segment is
engaged in providing products or services within a
particular economic environment that are subject to
risks and returns that are different from those of
segments operating in other economic environments.

Foreign currency translation

(@)  Functional and presentation currency
Items included in the financial statements of each
of the VSC Group’s entities are measured using
the currency of the primary economic
environment in which the entity operates (the
“functional currency”). The consolidated financial
statements are presented in Hong Kong dollar,
which is the Company’s functional and the VSC
Group’s presentation currency.

(b)  Transactions and balances
Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions or
valuation where items are remeasured. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the income statement.

Changes in the fair value of monetary securities
denominated in foreign currency classified as
available-for-sale are analysed between
translation differences resulting from changes in
the amortised cost of the security, and other
changes in the carrying amount of the security.
Translation differences related to changes in the
amortised cost are recognised in the income
statement, and other changes in the carrying
amount are recognised in equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.4 Foreign currency translation (Continued)

(b)

(c)

Transactions and balances (Continued)
Translation differences on non-monetary financial
assets and liabilities such as equities held at fair
value through profit or loss are recognised as
part of the fair value gain or loss. Translation
differences on non-monetary financial assets
such as equities classified as available-for-sale
are included in the available-for-sale reserve in
equity.

Group companies

The results and financial position of all the VSC
Group entities (none of which has the currency of
a hyperinflationary economy) that have a
functional currency different from the
presentation currency are translated into the
presentation currency as follows:

(i) assets and liabilities for each balance
sheet presented are translated at the
closing rate at the date of that balance
sheet;

(i) income and expenses for each income
statement are translated at average
exchange rates (unless this average is not
a reasonable approximation of the
cumulative effect of the rates prevailing on
the transaction dates, in which case
income and expenses are translated at the
dates of the transactions); and

@iy all resulting exchange differences are
recognised as a separate component of
equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RAR Y EE

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2
POLICIES (CONTINUED)
2.4 Foreign currency translation (Continued)

FESBOREE (8)
24 HVEBRE (&)

58

(c)  Group companies (Continued)

On consolidation, exchange differences arising
from the translation of the net investment in
foreign operations, and of borrowings and other
currency instruments designated as hedges of
such investments, are taken to shareholders’
equity. When a foreign operation is partially
disposed of or sold, exchange differences that
were recorded in equity are recognised in the
income statement as part of the gain or loss on
sale.

Goodwill and fair value adjustments arising on
the acquisition of a foreign entity are treated as
assets and liabilities of the foreign entity and
translated at the closing rate.

2.5 Property, plant and equipment

Property, plant and equipment is stated at historical
cost less accumulated depreciation and accumulated
impairment losses, if any. Historical cost includes
expenditure that is directly attributable to the acquisition
of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the VSC Group and the cost of the item can be
measured reliably. The carrying amount of the replaced
part is derecognised. All other repairs and maintenance
are charged in the income statement during the
financial year in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

2.5

2.6

Property, plant and equipment

(Continued)
Depreciation of property, plant and equipment is

calculated using the straight-line method to allocate
their costs to their residual values over their estimated
useful lives, as follows:

2.5% t0 5%
20% to 33%
(lease terms)
15% to 33%
10% to 25%

20%

— Buildings
— Leasehold improvements

— Furniture and equipment
— Machinery
— Motor vehicles

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at each balance
sheet date.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by
comparing proceeds with carrying amount and are
recognised in the income statement.

Construction-in-progress
Construction-in-progress represents plants and

machinery under construction and is stated at cost.
Cost includes the costs of plant and machinery and
interest charges arising from borrowings used to
finance these assets during the period of construction
or installation and testing, if any. No provision for
depreciation is made on construction-in-progress until
such time as the relevant assets are completed and are
ready for intended use. When the assets concerned are
brought into use, the costs are transferred to property,
plant and equipment and depreciated in accordance
with the policy as stated in Note 2.5.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RAR Y EE

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

2.7

2.8

Leasehold land and land use rights
The up-front prepayments made for leasehold land and

land use rights are accounted for as operating leases.
They are recognised in the income statement on a
straight-line basis over the periods of the lease or the
land use rights, or when there is impairment, the
impairment is recognised in the income statement.

Investment properties
Property that is held for long-term rental yields or for

capital appreciation or both, and that is not occupied
by the companies in the VSC Group, is classified as
investment property.

Investment property comprises land held under
operating leases and buildings held under finance
leases. Land held under operating leases are classified
and accounted for as investment property when the
rest of the definition of investment property is met. The
operating lease is accounted for as if it were a finance
lease.

Investment property is measured initially at its cost,
including related transaction costs. After initial
recognition, investment property is carried at fair value,
representing open market value determined by external
valuers at least annually. Fair value is based on active
market prices, adjusted, if necessary, for any difference
in the nature, location or condition of the specific asset.
If this information is not available, the external valuers
use alternative valuation methods such as recent prices
on less active markets or discounted cash flow
projections. Changes in fair values are recognised in the
income statement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

2.8

2.9

Investment properties (Continued)
Subsequent expenditure is charged to the asset’s

carrying amount only when it is probable that future
economic benefits associated with the item will flow to
the VSC Group and the cost of the item can be
measured reliably. All other repairs and maintenance
costs are expensed in the income statement during the
period in which they are incurred.

If an investment property becomes owner-occupied, it
is reclassified as property, plant and equipment, and its
fair value at the date of reclassification becomes its cost
for accounting purposes.

If an item of property, plant and equipment becomes an
investment property because its use has changed, any
difference between the carrying amount and the fair
value of this item at the date of transfer is recognised in
equity as a revaluation of property, plant and equipment
under HKAS 16. However, if a fair value gain reverses a
previous impairment loss, the gain is recognised in the
income statement.

Goodwill

Goodwill represents the excess of the cost of an
acquisition over the fair value of the VSC Group’s share
of the net identifiable assets of the acquired subsidiary
at the date of acquisition. Goodwill on acquisitions of
subsidiaries is included in intangible assets. Goodwill is
tested for impairment and carried at cost less
accumulated impairment losses. Impairment losses on
goodwill are not reversed. Gains and losses on the
disposal of an entity include the carrying amount of
goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the
purpose of impairment testing. The allocation is made
to those cash-generating units or groups of cash-
generating units that are expected to benefit from the
business combinations in which the goodwill arose.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M AR Y EE

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.10 Non-current assets held for sale

2.1

Non-current assets are classified as assets held for sale
when their carrying amount is to be recovered
principally through a sale transaction and a sale is
considered highly probable. They are stated at the
lower of carrying amount and fair value less costs to sell
if their carrying amount is recovered principally through
sale rather than through continuing use.

Impairment of investments in
subsidiaries, associates and

non-financial assets
Assets that have an indefinite useful life, for example

goodwill, are not subject to amortisation and are tested
annually for impairment. Assets are reviewed for
impairment whenever events or changes in
circumstances indicate that the carrying amount may
not be recoverable. An impairment loss is recognised
for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs
to sell and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash flows (cash-
generating units). Non-financial assets other than
goodwill that suffered an impairment are reviewed for
possible reversal of the impairment at each reporting
date.

2

EEBEME (&)
210 FEHEZERBEE

BERDEELRHASETIZREBIH
EXG MEHERERAEAEEL
fgET  EEANSHD ERTFIIELE
ZEE-MERDEETRRE BN
& MIEEBRHEERAMED - & HWIR
HEESBRAFEEREERAZHE
ZBIREFIER -

211 RMBAT - BEATI RIEM

BREZREZRE

BREEMRZEEHRAHE NEHE -
BEEEESFHRIMEN G -BE
A EFRBE R LR ZEETT
SR EERZBAERR - REBRE
EERHCHRBUEIREERZH
BoAWOBEREE A FEERH
ERARZEERACEREEZHZR
BE-RTHGHEERE HRSRE
(REELBMN) ZHEKTFERBLM
WREDEERR - KRB AN HIR
WEZ M B EEN R EE®RSE B Hi5
A RERE 2R EETTER



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A BB AR MY A

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.12 Financial assets

Classification

The VSC Group classifies its financial assets in

(i)

the following categories: at fair value through

profit or loss, loans and receivables and

available-for-sale. The classification depends on

the purposes for which the financial assets were

acquired. Management determines the

classification of its financial assets at initial

recognition.

(@)

®)

Financial assets at fair value through
profit or loss

Financial assets at fair value through profit
or loss are financial assets held for trading.
A financial asset is classified in this
category if acquired principally for the
purpose of selling in the short term.
Derivatives are classified as held for
trading unless they are designated as
hedges. Assets in this category are
classified as current assets.

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. They are included in current
assets, except for maturities greater than
12 months after the balance sheet date.
These are classified as non-current assets.
The VSC Group’s loans and receivables
comprise “trade and bill receivables”,
“other receivables”, “loan receivables”,
“amounts due from associates” and “cash
and cash equivalents” in the balance
sheet.

2 FETHRME(B)

2.12 B1 5%
(i)

BE
HHE

BIREEBHETBEEEMEULT
DR EBEAFEEFABRR E
WERRAHHE - E5EIHR
RRWBEH B EEZBN - X
BEERNVRERSEETETHE

EZDHE-
@ BAFEMEFALRRZ

©®)

M EE
BRAVEEFABRRZZY
BEERKIEEEREZUB
BE -WAHKRBZHBEE
ETRRBTHERANHE
AE D BUER - TETE
NEREDBFIEEER @ H
WiEE AR B & AR
She BB AIBRZ EESH
EDRRBEE

B3R g K

ERRERRBRE EE
HAEENKRDE LR
SHEERMIS LWz DT
EMBEE - ILFRE B
ARBEEZA  FHEE
B+ EART 2 H
ZIEB  RIBSRIFRDE
EE-BEEEBEZERK
BRREBEREEAAR
FZIERERRER]
[E iR R [ERE
R TEE S AR R R
EMEEEFE] -

63



64

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M AR M EE

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.12 Financial assets (Continued)

0]

(i)

Classification (Continued)

(c)  Available-for-sale financial assets
Available-for-sale financial assets are non-
derivatives that are either designated in
this category or not classified in any of the
other categories. They are included in
non-current assets unless management
intends to dispose of the investment within
12 months of the balance sheet date.

Recognition and measurement

Regular way purchases and sales of financial
assets are recognised on the trade-date — the
date on which the VSC Group commits to
purchase or sell the asset. Investments are
initially recognised at fair value plus transaction
costs for all financial assets not carried at fair
value through profit or loss. Financial assets
carried at fair value through profit or loss are
initially recognised at fair value and transaction
costs are expensed in the income statement.
Financial assets are derecognised when the
rights to receive cash flows from the investments
have expired or have been transferred and the
VSC Group has transferred substantially all risks
and rewards of ownership. Available-for-sale
financial assets and financial assets at fair value
through profit or loss are subsequently carried at
fair value. Loans and receivables are carried at
amortised cost using the effective interest
method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.12 Financial assets (Continued)

(ii)

Recognition and measurement
(Continued)

Gains or losses arising from changes in the fair
value of the “financial assets at fair value through
profit or loss” category are recognised in the
income statement, in the period in which they
arise. Dividend income from financial assets at
fair value through profit or loss is recognised in
the income statement as part of other income
when the VSC Group’s right to receive payments
is established.

Changes in the fair value of monetary securities
denominated in a foreign currency and classified
as available-for-sale are analysed between
translation differences resulting from changes in
amortised cost of the security and other changes
in the carrying amount of the security. The
translation differences on monetary securities are
recognised in the income statement; translation
differences on non-monetary securities are
recognised in equity. Changes in the fair value of
monetary and non-monetary securities classified
as available-for-sale are recognised in equity.

When securities classified as available-for-sale
are sold or impaired, the accumulated fair value
adjustments recognised in equity are included in
the income statement as gains and losses from
investment securities.

Interest on available-for-sale securities calculated
using the effective interest method is recognised
in the income statement. Dividends on available-
for-sale equity instruments are recognised in the
income statement when the VSC Group’s right to
receive payments is established.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M AR M EE

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.12 Financial assets (Continued)

(ii)

Recognition and measurement
(Continued)

The fair values of quoted investments are based
on current bid prices. If the market for a financial
asset is not active (and for unlisted securities),
the VSC Group established fair value by using
valuation techniques. These include the use of
recent arm’s length transactions, reference to
other instruments that are substantially the same,
discounted cash flow analysis and option pricing
models, making maximum use of market inputs
and relying as little as possible on entity-specific
inputs.

The VSC Group assesses at each balance sheet
date whether there is objective evidence that a
financial asset or a group of financial assets is
impaired. In the case of equity securities
classified as available-for-sale, a significant or
prolonged decline in the fair value of the security
below its cost is considered as an indicator that
the securities are impaired. If any such evidence
exists for available-for-sale financial assets, the
cumulative loss — measured as the difference
between the acquisition cost and the current fair
value, less any impairment loss on that financial
asset previously recognised in profit or loss — is
removed from equity and recognised in the
income statement. Impairment losses recognised
in the income statement on equity instruments
are not reversed through the income statement.
Impairment testing of trade receivables is
described in Note 2.16.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B IEERAR YA

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2
POLICIES (CONTINUED)
2.13 Derivative financial instruments

EFEETBREE (8)

Derivatives are initially recognised at fair value on the
date a derivative contract is entered into and are
subsequently remeasured at their fair value. The
method of recognising the resulting gain or loss
depends on whether the derivative is designated as a
hedging instrument, and if so, the nature of the item
being hedged. Since the derivative instruments entered
into by the VSC Group do not qualify for hedge
accounting, changes in the fair value of these derivative
instruments are recognised immediately in the income
statement.

2.14 Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the first-in,
first-out method. The cost of finished goods and work
in progress comprises raw materials, direct labour,
other direct costs and related production overheads
(based on normal operating capacity). It excludes
borrowing costs. Net realisable value is the estimated
selling price in the ordinary course of business, less
applicable variable selling expenses.

2.15 Installation contracts

When the outcome of an installation contract cannot be
estimated reliably, contract revenue is recognised only
to the extent of contract costs incurred that it is
probable will be recoverable. Contract costs are
recognised when incurred.

When the outcome of an installation contract can be
estimated reliably, contract revenue and contract costs
are recognised over the period of the contract,
respectively, as revenue and expenses. The VSC Group
uses the percentage-of-completion method to
determine the appropriate amount of revenue and costs
to be recognised in a given period. When it is probable
that total contract costs will exceed total contract
revenue, the expected loss is recognised as an expense
immediately.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M AR Y EE

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.15 Installation contracts (Continued)

The aggregate of the costs incurred and the profit/loss
recognised on each contract is compared against the
progress billings up to the year-end. Where costs
incurred and recognised profits (less recognised losses)
exceed progress billings, the balance is shown as due
from customers on installation contract work under
current assets. Where progress billings exceed costs
incurred plus recognised profits (less recognised
losses), the balance is shown as due to customers on

installation contract work under current liabilities.

2.16 Trade and other receivables

Trade and other receivables are recognised initially at
fair value and subsequently measured at amortised cost
using the effective interest method, less provision for
impairment. A provision for impairment of trade and
other receivables is established when there is objective
evidence that the VSC Group will not be able to collect
all amounts due according to the original terms of
receivables. Significant financial difficulties of the debtor,
probability that the debtor will enter bankruptcy or
financial reorganisation, and default or delinquency in
payments are considered as indicators that the
receivables is impaired. The amount of the provision is
the difference between the asset’s carrying amount and
the present value of estimated future cash flows,
discounted at the original effective interest rate. The
carrying amount of the assets is reduced through the
use of an allowance account, and the amount of the
loss is recognised in the income statement. When a
trade receivable is uncollectible, it is written off against
the allowance account for trade receivables.
Subsequent recoveries of amounts previously written
off are credited against the income statement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.17 Cash and cash equivalents

Cash and cash equivalents include cash in hand,
deposits held at call with banks, other short term highly
liquid investment with original maturities of three months
or less, and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities on the balance
sheet.

2.18 Share capital

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of
new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.

2.19 Trade payables

Trade payables are recognised initially at fair value and
subsequently measured at amortised cost using the
effective interest method.

2.20 Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are
subsequently stated at amortised cost; any difference
between the proceeds (net of transaction costs) and
the redemption value is recognised in the income
statement over the period of the borrowings using the
effective interest method.

Borrowings are classified as current liabilities unless the
VSC Group has an unconditional right to defer
settlement of the liability for at least 12 months after the
balance sheet date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M AR Y EE

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.21 Borrowing costs

Borrowing costs that are directly attributable to the
acquisitions, construction or production of an asset that
necessarily takes a substantial period of time to get
ready for its intended use or sale are capitalised as part
of the cost of that asset. All other borrowing costs are
charged to the income statement in the period in which
they are incurred.

2.22 Current and deferred income tax

The tax expense for the period comprises current and
deferred tax. Tax in recognised in the income statement,
except to the extent that it relates to item recognised
directly in equity. In this case the tax is recognised in
equity.

The current income tax charge is calculated on the
basis of the tax laws enacted or substantively enacted
at the balance sheet date in the countries where the
Company and its subsidiaries and associates operate
and generate taxable income. Management periodically
evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject
to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be
paid to the tax authorities.

Deferred income tax is recognised, using the liability
method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying
amounts in the financial statements. However, the
deferred income tax is not accounted for if it arises from
initial recognition of an asset or liability in a transaction
other than a business combination that at the time of
the transaction affects neither accounting non taxable
profit or loss. Deferred income tax is determined using
tax rates and laws that have been enacted or
substantially enacted by the balance sheet date and are
expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability
is settled.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.22 Current and deferred income tax

(Continued)
Deferred income tax assets are recognised to the

extent that it is probable that future taxable profit will be

available against which the temporary differences can

be utilised.

Deferred income tax is provided on temporary

differences arising on investments in subsidiaries and

associates, except where the timing of the reversal of

the temporary difference is controlled by the VSC Group

and it is probable that the temporary difference will not

reverse in the foreseeable future.

2.23 Employee benefits

@

Retirement benefits

The VSC Group participates in several defined
contribution retirement benefit schemes. A
defined contribution plan is a pension plan under
which the VSC Group pays contributions, on a
mandatory, contractual or voluntary basis, into a
separate entity. The schemes are generally
funded through payments to insurance
companies or state/trustee-administered funds.
The VSC Group has no further payment
obligations once the contributions have been
paid. It has no legal or constructive obligations to
pay further contributions if the fund does not
hold sufficient assets to pay all employees the
benefits relating to employee service in the
current and prior periods.

The contributions are recognised as employee
benefit expenses when they are due and are
reduced by contributions forfeited by those
employees who leave the scheme prior to vesting
fully in the contributions. Prepaid contributions
are recognised as an asset to the extent that a
cash refund or a reduction in the future payment
is available.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M AR M EE

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.23 Employee benefits (Continued)

(b)

(c)

Bonus plans

The VSC Group recognises a liability and an
expense for bonuses. The VSC Group
recognises a provision where contractually
obliged or where there is a past practice that has
created a constructive obligation.

Share-based compensation

The VSC Group operates a number of equity-
settled, share-based compensation plans, under
which the entity receives services from
employees as consideration for equity
instruments (options) of the VSC Group. The fair
value of the employee services received in
exchange for the grant of the options is
recognised as an expense. The total amount to
be expensed is determined by reference to the
fair value of the options granted, excluding the
impact of any non-market service and
performance vesting conditions (for example,
profitability, sales growth targets and remaining
an employee of the entity over a specified time
period). Non-market vesting conditions are
included in assumptions about the number of
options that are expected to vest. The total
amount expensed is recognised over the vesting
period, which is the period over which all of the
specified vesting conditions are to be satisfied.
At each balance sheet date, the entity revises its
estimates of the number of options that are
expected to vest based on the non-marketing
vesting conditions. It recognises the impact of
the revision of original estimates, if any, in the
income statement with a corresponding

adjustment to equity.

The proceeds received net of any directly
attributable transaction costs are credited to
share capital (nominal value) and share premium
when the options are exercised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.23 Employee benefits (Continued)

()

(e)

Termination benefits

Termination benefits are payable when
employment is terminated by the VSC Group
before the normal retirement date, or whenever
an employee accepts voluntary redundancy in
exchange for these benefits. The VSC Group
recognises termination benefits when it is
demonstrably committed to either: terminating
the employment of current employees according
to a detailed formal plan without possibility of
withdrawal; or providing termination benefits as a
result of an offer made to encourage voluntary
redundancy. Benefits falling due more than 12
months after balance sheet date are discounted
to present value.

Employee leave entitlements

Employee entitlements to annual leave are
recognised when they accrued to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by
employees up to the balance sheet date.
Employee entitlements to sick leave and
maternity leave are not recognised until the time
of leave.

2.24 Provision
Provisions are recognised when: the VSC Group has a

present legal or constructive obligation as a result of

past events; it is probable that an outflow of resources

will be required to settle the obligation; and the amount

has been reliably estimated. Restructuring provisions

comprise lease termination penalties and employee

termination payments. Provisions are not recognised for

future operating losses.

e B SRR Y &

EETBREE (&)

223 BT M (&)

(@) ARUEHRTE 8T
HEBIESEMREE E5EHKA
HARTAR IR BRI 8 & BRI
ERMRDAN BEEEEAR
FRIFBRBERN - SRRERES
JE S £ M 45 15 55 7 M 2 &
ERXHBRIEARERES &
BRI & Y S £ BR R T IR 4 AR U
RSB FIES « BRI IEIBF -
w EE AR T -EA%ISY

BAEGHEEHME-

() EEEZEH
BEEZEZFRINES TEE
BRRER - B Elhﬁ%ﬁﬁiz
BEERDEHZZAEAZER
B EAEFERE-EERER
B2 B 16 132 A2 A S R BRF A AR o

2.24 %
HEESEEMEAC R A EHMELR

B2 ERBEEEE  ARALFER

ML AENEE BB Al EMEE

AleRREE SARBEERERE
130 % % B B T 3K o R R AT 2 9 A
TR

73



74

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M AR M EE

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.24 Provision (Continued)

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as
a whole. A provision is recognised even if the likelihood
of an outflow with respect to any one item included in
the same class of obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current
market assessments of the time value of money and
the risks specific to the obligation. The increase in the
provision due to passage of time is recognised as
interest expense.

2.25 Contingent liabilities

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the
control of the VSC Group. It can also be a present
obligation arising from past events that is not
recognised because it is not probable that outflow of
economic resources will be required or the amount of
obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed
in the consolidated financial statements. When a
change in the probability of an outflow occurs so that
outflow is probable, it will then be recognised as a
provision.

2.26 Revenue recognition

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and
services in the ordinary course of the VSC Group’s
activities. Revenue is shown net of value-added tax,
rebates, returns and discounts and after elimination of
sales within the VSC Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.26 Revenue recognition (Continued)

The VSC Group recognises revenue when the amount
of revenue can be reliably measured, it is probable that
future economic benefits will flow to the entity and
specific criteria have been met for each of the VSC
Group’s activities as described below. The amount of
revenue is not considered to be reliably measurable
until all contingencies relating to the sale have been
resolved. The VSC Group bases its estimates on
historical results, taking into consideration the type of
customer, the type of transaction and the specifics of
each arrangement.

Revenue is recognised as follows:

(@)  Sales of goods

Sales of goods are recognised when a group
entity has delivered products to the customer,
the customer has full discretion cover channel
and price to sell the products, and there is no
unfulfilled obligation that could after the
customer’s acceptance of the products. Delivery
does not occur until the products have been
shipped to the specified location, the risk of
obsolescence and loss have been transferred to
the customer, and either the customer has
accepted the products in accordance with sales
contract, the acceptance provisions have lapsed,
or the VSC Group has objective evidence that all
criteria for acceptance have been satisfied.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M AR Y EE

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.26 Revenue recognition (Continued)

(b)

(c)

()

(e)

®

Revenue from installation contracts
Revenue from each individual installation contract
is recognised using the percentage-of-
completion method by reference to the stage of
completion of the contract activity, generally
based on the proportion of contract costs
incurred for work performed to date to estimated
total contract costs (Note 2.15).

Service income
Service income is recognised when the services
are rendered.

Rental income
Rental income is recognised on a straight-line
basis over the period of the relevant leases.

Dividend income
Dividend income is recognised when the right to
receive payment is established.

Interest income

Interest income is recognised on a time-
proportion basis using the effective interest
method.

Advance payments received from customers prior to

delivery of merchandise are recorded as receipts in

advance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
2.27 Operating leases

@

(®)

As a lessee

Leases in which a significant portion of the risks
and rewards of ownership are retained by the
lessor are classified as operating leases.
Payments made under operating leases (net of
any incentives received from the lessor), including
upfront payment made for leasehold land and
land use rights, are charged to the income
statement on a straight-line basis over the period
of the leases.

As a lessor

When assets are leased out under an operating
lease, the asset is included in the balance sheet
based on the nature of the asset. Lease income
is recognised over the term of the lease on a
straight-line basis.

2.28 Dividend distribution
Dividend distribution to the Company’s equity holders is

recognised as an liability in the VSC Group’s financial

statements in the period in which the dividends are

approved by the Company’s equity holders.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M AR Y EE

3

FINANCIAL RISK MANAGEMENT
3.1 Financial risk factors

The VSC Group’s activities expose it to a variety of
financial risks: market risk (including currency risk, cash
flow interest rate risk, fair value interest rate risk and
price risk), credit risk, and liquidity risk. The ongoing
global financial crisis has resulted in, among others, a
lower level of capital market funding, lower liquidity
levels across the banking sector, and, at times, high
volatility in stock, currency and commodity markets.
The uncertainties in the global financial markets have
led to bank failures and bank rescues in the United
States of America, Western Europe and elsewhere.
Indeed the full extent of the impact of the ongoing
financial crisis is proving to be difficult to anticipate or
completely guard against. The VSC Group’s overall risk
management programme focuses on the
unpredictability of financial markets and seeks to
minimise potential adverse effects on the VSC Group’s
financial performance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 FINANCIAL RISK MANAGEMENT

(CONTINUED)

3.1 Financial risk factors (Continued)
(a) Market risk

()

Price risk

The VSC Group is exposed to equity
securities price risk because certain
investments held by the VSC Group are
classified on the balance sheet as
available-for-sale.

The fair value of the available-for-sale
financial assets that are not traded in
active markets is determined using the
discounted cash flow analysis. The
carrying amount of the available-for-sale
financial assets would be an estimated
HK$55,000 lower or HK$80,000 higher
were the discounted rate used in the
discounted cash flow analysis differ by
2.5% from management’s estimates with
all other variables held constant.

The VSC Group is subject to commodity
price risk because certain subsidiaries of
the VSC Group are engaged in the trading
of steel products. The VSC Group has not
entered into derivatives to manage such
exposures.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M AR MY EE

3

FINANCIAL RI
(CONTINUED)
3.1 Financial

SK MANAGEMENT

risk factors (Continued)

(a) Market risk (Continued)

()

Price risk (Continued)

At the date of approving these
consolidated financial statements, the
VSC Group’s committed sales orders
exceed the aggregate amount of
inventories on hand and committed
purchase orders. As a result, the VSC
Group’s results may be affected
significantly by fluctuations in steel prices.
As mentioned in Note 2.1 above, the
ongoing global financial crisis has already
led to a highly volatile commodity market
and the steel product price fluctuated
widely of a similar extent to other
commodities in the worldwide market
during the year ended 31st March 2009.
Management will closely monitor the price
fluctuation of steel product price and will
implement necessary measures, such as
increasing the purchase commitment and/
or entering into hedging transactions to
minimise the potential negative impact of
the fluctuation of steel product price to the
result of the VSC Group.

Management is closely monitoring the
situation and is in the stage of evaluating
the costs and benefits of hedging
alternatives, such as entering into
commodity forwards.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A BB AR A

3 FINANCIAL RISK MANAGEMENT

(CONTINUED)

3.1 Financial risk factors (Continued)
(a) Market risk (Continued)

(i)

Foreign exchange risk

The VSC Group operates internationally
and is exposed to foreign exchange risk
arising from various currency exposures,
primarily with respect to Chinese Renminbi
(“RMB?”). The VSC Group may use forward
contracts and currency swaps with
external financial institutions to partially
hedge against its foreign exchange risk
arising from future commercial
transactions, recognised assets and
liabilities and net investments in foreign
operations.

The fair value of the forward foreign
exchange contracts is determined using
the quoted USD/HKD forward exchange
rates. The net carrying amount of the
forward foreign exchange contracts which
was a net derivative asset as at 31st
March 2009 was estimated to be
HK$1,464,000 lower or HK$655,000
higher were the quoted forward exchange
rates had been 1% lower/higher with all
other variables held constant.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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3

FINANCIAL RISK MANAGEMENT

(CONTINUED)

3.1 Financial risk factors (Continued)
Market risk (Continued)

(a)

(i)

Foreign exchange risk (Continued)
The VSC Group also mitigates the foreign
exchange risk by maintaining HK$, United
States dollars (“US$”) and RMB bank
accounts which are used by the VSC
Group to pay for the transactions
denominated in these currencies. Foreign
exchange risks on financial assets and
liabilities denominated in currencies other
than RMB are insignificant to the VSC
Group.

The VSC Group has certain investments in
Mainland China, whose net assets are
denominated in Chinese Renminbi. The
conversion of Chinese Renminbi into
foreign currencies is subject to the rules
and regulations to the foreign exchange
control promulgated by the Mainland
China government.

At 31st March 2009, if Chinese Renminbi
had weakened/strengthened by 5%
against Hong Kong dollar with all other
variables held constant, loss before
income tax for the year would have been
approximately HK$1,061,000 higher/lower
(2008: profit before income tax would be
HIK$10,000,000 lower/higher), mainly as a
result of foreign exchange losses on
translation of Chinese Renminbi
denominated monetary assets and
liabilities.
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3 FINANCIAL RISK MANAGEMENT

(CONTINUED)

3.1 Financial risk factors (Continued)
(a) Market risk (Continued)

(i)

Cash flow and fair value interest rate
risk

The VSC Group’s interest rate risk arises
mainly from borrowings. Borrowings
issued at variable rates expose the VSC
Group to cash flow interest rate risk.
Under the VSC Group’s interest rate
management policy, the VSC Group
generally raises borrowings at floating
rates and may use interest rate swaps to
hedge against part of the risk. The use of
interest rate swaps exposes the VSC
Group to fair value interest rate risk.

The fair values of the interest rate
instruments and currency swap
instruments are determined using the
estimated future cash flows. The carrying
amount of the interest rate instruments
which were derivative liabilities as at 31st
March 2009 were estimated to be
HK$538,000 higher/lower were the
interest rate had been 100 basis points
higher/lower with all other variables held
constant. The carrying amount of the
currency swap instrument which was a
derivative asset as at 31st March 2009
was estimated to be HK$594,000 lower or
HK$1,740,000 higher were the quoted
USD/CNY forward exchange rates had
been 5% higher/lower with all other
variables held constant.
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3

FINANCIAL RISK MANAGEMENT
(CONTINUED)
3.1 Financial risk factors (Continued)

(a)

(b)

Market risk (Continued)

(i) Cash flow and fair value interest rate
risk (Continued)
At 31st March 2009, if interest rates on
borrowings against bank deposits had
been 100 basis points higher/lower with all
other variables held constant, loss before
income tax for the year would have been
approximately HK$3,649,000 higher/lower
(2008: profit before income tax would be
HK$7,016,000 lower/higher), mainly as a
result of higher/lower interest expenses on
floating rate borrowings.

Credit risk

Credit risk of the VSC Group mainly arises from
pledged bank deposits, cash and cash
equivalents as well as credit exposures to
customers such trade and bill receivables, loan
receivables, amounts due from customers on
installation contract work, certain other

receivables and amounts due from associates.

The credit risk on pledged bank deposits and
cash and cash equivalents is limited because the
VSC Group mainly places the deposits in banks
with high credit rating and management does not
expect any losses from non-performance by
banks.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 FINANCIAL RISK MANAGEMENT
(CONTINUED)
3.1 Financial risk factors (Continued)

(b)

Credit risk (Continued)

Under the ongoing global financial crisis, debtors
of the VSC Group may be affected by the
unfavourable economic conditions and the lower
liquidity situation which could in turn impact their
ability to repay the amounts owned. Deteriorating
operating conditions for debtors may also have
an impact on management’s cash flow forecasts
and assessment of the impairment of
receivables. To the extent that information is
available, management has properly reflected
revised estimates of expected future cash flows
in their impairment assessments.

The VSC Group has policies in place to ensure
that sales are made to customers with an
appropriate financial strength and appropriate
percentage of down payment. It also has other
monitoring procedures to ensure that follow up
action is taken to recover overdue debts. In
addition, the VSC Group reviews regularly the
recoverable amount of each individual receivable
to ensure that adequate impairment losses are
made for irrecoverable amounts.

e R AR MY A
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3 FINANCIAL RISK MANAGEMENT
(CONTINUED)
3.1 Financial risk factors (Continued)

(b)

(c)

Credit risk (Continued)

As at 31st March 2009, the VSC Group has a
concentration of credit risk given that the top 10
customers account for 43% (2008: 27%) of the
VSC Group’s total year end trade and bill
receivables balance. Management considers that
the credit risk in respect of these customers is
minimal after considering the financial position
and past experience with these customers. The
VSC Group’s historical experience in collection of
trade and bill receivables falls within the recorded
allowances and the directors are of the opinion
that adequate provision for uncollectible trade
and bill receivables has been made.

The credit quality of other receivables neither
past due nor impaired has been assessed by
reference to the historical information about the
counterparty default rates. The existing
counterparties do not have defaults in the past.

The VSC Group does not have significant
exposure to the remaining credit risk.

Liquidity risk

Prudent liquidity risk management includes
maintaining sufficient cash and the availability of
funding through an adequate amount of available
credit facilities, due to the dynamic nature of the
underlying business.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 FINANCIAL RISK MANAGEMENT
(CONTINUED)
3.1 Financial risk factors (Continued)

(c)

Liquidity risk (Continued)

As mentioned in Note 2.1 to the consolidated
financial statements, the VSC Group has
breached certain financial covenants of the loan
facilities but management is of the view that the
available credit lines should be sufficient as they
have obtained waivers on the relevant breaches.
Additional new credit facilities are being
negotiated to ensure the VSC Group has a
flexible and sufficient operating fund should
additional cash be needed.

Management monitors rolling forecasts of the
VSC Group’s liquidity reserves which comprises
undrawn borrowing facilities and cash and cash
equivalents on the basis of expected cash flows.

The credit crisis resulting from the ongoing global
financial crisis may affect the terms and
conditions on new borrowings and re-financing
existing borrowings as compared to those
applied to earlier transactions. Having a group of
banks that have more than 20 years of
relationship, management is confident that the
VSC Group has secured sufficient banking
facilities for its normal business operation.

Management believes that they are taking all the
necessary measures to maintain sufficient
liquidity reserve to support sustainability and
growth of the VSC Group’s business in the
current circumstances and to repay outstanding
borrowings when they fall due. Currently, the
VSC Group finances its working capital
requirements through a combination of funds
generated from operations, repayments from
associates and bank borrowings.
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3

FINANCIAL RISK MANAGEMENT

(CONTINUED)

3.1 Financial risk factors (Continued)

(c) Liquidity risk (Continued)

The table below analyses the VSC Group’s and
the Company’s financial liabilities and net-settled
derivative financial liabilities into relevant maturity
groupings based on the remaining period at the
balance sheet dates to the contractual maturity
dates. The amounts disclosed in the table are
the contractual undiscounted cash flows.
Balances due within 12 months equal their
carrying balances as the impact of discounting is
not significant.

3 UHMBEKRER ()
31 MBEKEEE (8)

(c) FTEELEE (&)

TRFINEBIEEEERAREZ
BHEENEREETEMKA
B REBEHAR  RERE
EAZANEMB ZH T HEE
T - TREBEZEERAH
AUBRBESR- + @A N2 H
ZEEAEHREEAFEERS
MR HELTESR -

Between Between
Less than 1 and 2 and
1 year 2 years 5 years Total
DRE 1ZE24F 2F55 “EE
HK$’'000 HK$’000 HK$’000 HK$’000
87T BT Tt T T
Consolidated o8
At 31st March 2008 RZZZENF
=A=+—8
Trade and bill payables 401,417 — — 401,417 BRI N EE
Receipts in advance 110,524 — = 110,524 T W R IE
Derivative financial instruments 3,319 — 2,590 5,909 MTESMITA
Accrued liabilities and other EFtBEREM
payables 59,454 — — 59,454 FE R BRFX
Borrowings 1,081,954 68,114 55,832 1,205,900 BE
At 31st March 2009 RZEENEF
=A=+—H
Trade and bill payables 81,687 - - 81,687 ENEFREE
Receipts in advance 59,975 — - 59,975 T8 WK I8
Derivative financial instruments 739 - 3,172 3,911 TTESRT A
Accrued liabilities and other fEEt B A R EAD
payables 42,864 - = 42,864 FEBR IR
Borrowings 507,892 7,750 3,897 519,539 BE




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

3 FINANCIAL RISK MANAGEMENT 3 H¥EEAMREE (8)
(CONTINUED)
3.1 Financial risk factors (Continued) 31 MEEMEE (&)
(c) Liquidity risk (Continued) (c) REIELEFE ()
Between Between
Less than 1and 2 and
1 year 2 years 5 years Total
DR1E 1E26 2F55 @am
HK$'000 HK$'000 HK$'000 HK$'000
FHETT FHETT FHETT T
Company EAT
At 31st March 2008 RZZEENEF
=Z=RA=+—H
Accrued liabilities and other [EstBEREM
payables 194 — — 194 FERTER R
Derivative financial instruments - — 1,378 1,378 MESmMIA
Borrowings 7,780 7,780 11,670 27,230 IE3=}
At 31st March 2009 RZZBZENF
=Z=RA=+—H
Accrued liabilities and other [EstBEREM
payables FERTER R
Derivative financial instruments MESMIA
Borrowings -
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3

FINANCIAL RISK MANAGEMENT
(CONTINUED)
3.2 Capital risk management

The VSC Group’s objectives when managing capital are
to safeguard the VSC Group’s ability to continue as a
going concern in order to provide returns for
shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost
of capital.

In order to maintain or adjust the capital structure, the
VSC Group had obtained waivers from the relevant
banks on the compliance of the financial covenants and
may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Consistent with others in the industry, the VSC Group
monitors capital on the basis of the gearing ratio. This
ratio is calculated as net debt divided by total capital.
Net debt is calculated as total borrowings (including
current and non-current borrowings as shown in the
consolidated balance sheet) less pledged bank deposits
and cash and cash equivalents. Total capital is
calculated as equity (excluding minority interests), as
shown in the consolidated balance sheet, plus net debt.
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FINANCIAL RISK MANAGEMENT 3 HERKEEE(8)
(CONTINUED)
3.2 Capital risk management (Continued) 32 E£EMBER (&)
The gearing ratios at 31st March 2009 and at 31st R-ZEZNF=ZA=+—"HE=ZFZN
March 2008 were as follows: FZA=+—"RBZEABELEET :
2009 2008
ZEBARE —ZTT)\F
HK$’000 HK$'000
FHERT FET
Total borrowings (Note 31) 501,064 1,182,729 £ 5458 (Mf7£31)
Less: Cash and cash equivalents BB RkRBE2EFEREER
and pledged bank deposits (Note 28) (136,572) (486,012 R ER 1717 7K (P 7228)
Net debt 364,492 696,717 FAME
Total equity EmesE (TeEL8RR
(excluding minority interests) 538,327 835,731 )
Total capital 902,819 1,532,448 A K#E%E

Gearing ratio 40% 45% BAREBEHLXR
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3

FINANCIAL RISK MANAGEMENT
(CONTINUED)
3.3 Fair value estimation

The fair value of financial instruments traded in active
markets is based on quoted market prices at the
balance sheet date. The quoted market price used for
financial assets held by the VSC Group is the current
bid price.

The fair value of financial instruments that are not
traded in an active market is determined by using
valuation techniques. The VSC Group uses a variety of
methods and makes assumptions that are based on
market conditions existing at each balance sheet date
to determine fair value for these financial instruments.

The fair values of available-for-sale financial assets that
are not traded in an active market are determined using
the discounted cash flow analysis. The fair values of
interest rate instruments and currency swap instruments
are calculated as the present value of the estimated
future cash flows. The fair value of forward foreign
exchange contracts is determined using quoted forward
exchange rates at the balance sheet date.

The carrying value less impairment provision of trade
and bill receivables, other receivables, loan receivables,
amounts with associates and trade and bills payables,
other payables and borrowings are assumed to
approximate of their fair values. The fair value of
financial liabilities for disclosure purposes is estimated
by discounting the future contractual cash flows at the
current market interest rate that is available to the VSC
Group for similar financial instruments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The VSC Group makes estimates and assumptions
concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are
discussed below.

(@) Net realisable value of inventories
Net realisable value of inventories is the estimated

selling price in the ordinary course of business, less
estimated costs of completion and variable selling
expenses. These estimates are based on the current
market condition and the historical experience of
manufacturing and selling products of similar nature. It
could change significantly as a result of changes in
customer demand relevant to steel and competitor
actions. Management reassesses the estimations at
each balance sheet date.

(b) Trade and other receivables
The VSC Group’s management determines the

provision for impairment of trade and other receivables
based on an assessment of the recoverability of the
receivables. This assessment is based on the credit
history of its customers and other debtors and the
current market condition. Management reassesses the
provision at each balance sheet date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M AR MY EE

4

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (CONTINUED)

(c)

(d)

Income taxes and deferred income tax
The VSC Group is mainly subject to income taxes in

Hong Kong and Mainland China. There are certain
transactions and calculations for which the ultimate tax
determination is uncertain during the ordinary course of
business. The VSC Group recognises liabilities for
anticipated tax audit issues based on estimates of
whether additional taxes will be due. Where the final tax
outcome of these matters is different from the amounts
that were initially recorded, such differences will impact
the income tax and deferred tax provisions in the period
in which such determination is made.

Deferred tax assets relating to certain temporary
differences and tax losses are recognised when
management considers it is likely that future taxable
profits will be available against which the temporary
differences or tax losses can be utilised. When the
expectations are different from the original estimates,
such differences will impact the recognition of deferred
tax assets and income tax charges in the period in
which such estimates have been changed.

Fair value of derivatives and other

financial instruments
The fair value of financial instruments that are not

traded in an active market is determined by using
valuation techniques. The VSC Group uses its
judgement to select a variety of methods and make
assumptions that are mainly based on market
conditions existing at each balance sheet date. It could
change significantly as a result of changes in market
conditions in response to severe industry cycle.
Management reassesses the estimations at each
balance sheet date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REVENUE AND SEGMENT INFORMATION 5
The VSC Group operates predominantly in Hong Kong and

Mainland China and in two business segments:

e PR wR M

B\ B 53 8B &
B S % B = B0 E 5B A0 o B s S IR
%75

0] Construction Materials Group (“CMG”) 0] R R
(i) China Advanced Materials Processing (“CAMP”) iy FPEEEEMENT
(a) Revenue by nature (a) WA:ESE
2009 2008
“EBTRE —ZTZT)\F
HK$’000 HK$'000
FHET FAT
Construction Materials Group EEpe
Stockholding and trading of construction FHEBEREEME
materials
— Steel products — steel rebars, structural — M ER — MW &
steel and flat steel products 2,977,695 3,182,227 1% 50 N AR M EE S
— Sanitary wares, kitchen cabinets and —R2E - EHER
home furnitures 318,628 261,964 KA
China Advanced Materials Processing hESEEHEMT
Processing/manufacturing of industrial NI BiETEER
products
— Rolled flat steel products 872,841 1,310,851 — % il 2 @
— Stainless steel 134,703 417,032 — 5 5
— Enclosure systems 39,964 145,377 — R R EIN
Trading of plastic resins 313,653 347,100 EE B B# g
Other operations Hib %5
Management services provided to an associate m—EEERAREZ
(Note 38(a)) - 12,500 EIE R (M5E38())
Rental income from investment properties 2,023 722 HwEWMEZHEEKA
Others - 19 H
4,659,507 5,677,792

Other operations mainly comprise the provision of rental
services in Hong Kong and other investments in
Mainland China, which do not constitute separately
reportable segments.

HMEBETEBEERERAZABR
BRETFEARMZ HMIRE  tmEL
RAE BB IEIL 2 5 EER
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5 REVENUE AND SEGMENT INFORMATION 5 WARDEEF (&)
(CONTINUED)
(b) Primary reporting format — business (b) EEHRENX —¥BSE
segments

BIESEEZXEREB D D M40

segment is as follows: T

Analysis of the VSC Group’s results by business

External revenue

Inter-segment revenue

Segment results

Other (losses)/gains — net

Unallocated corporate
expenses

Operating loss
Finance income
Finance costs

Share of loss of associates

Income tax credit

Loss for the year

HHMEA
5 BB A WA

7 EB AR

Hith (B518)
Yoam — F 8
ADBEEESTH

FBHA

MBEM

J& 15 Bt 25 2 )
&5 18

PR B A

FEEE




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR

5 REVENUE AND SEGMENT INFORMATION 5 WARDEEF (&)
(CONTINUED)
(b) Primary reporting format — business b) EEFRERX —XBHE (E)

segments (Continued)

Assets BE
— segment assets —nEEE
— other assets — HMEE
Liabilities afE
— segment liabilities —nHaE
— other liabilities —HMEaE
Capital expenditures BEARE T
Depreciation and Wree By
amortisation
Impairment of trade JE U BR FORE

receivables

Write-down of inventories

17 & U




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M AR MY EE

5 REVENUE AND SEGMENT INFORMATION 5 WARSEEE (8)
(CONTINUED)
(b) Primary reporting format — business (b) EEHBERX —EFHIE (F)
segments (Continued)
2008
ZTT)\F
Other
CMG CAMP operations Elimination Group
Bk
HEME MBI E i 275 K 34 £E
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
T T T T T T T T T T
External revenue 3,444,191 2,220,360 13,241 — 5,677,792 #HNE A
Inter-segment revenue 191,653 — — (191,653) — SEEBA
3,635,844 2,220,360 13,241 (191,653) 5,677,792

Segment results 42,027 38,062 12,596 92,685 EFELA
Other gains/(losses) Hilzs

— net (4,747) (126) 47,695 42,822 (B518) — F#
Unallocated corporate KoL EIE

expenses (76,187)
Operating profit 59,320 % &
Finance income 9,312 BB A
Finance costs (46,821) B E A
Share of profit of FEAGEE & QA

associates 25,236 i
Income tax expense (1,876) AR T H
Profit for the year 45171 FE&EF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MR

5 REVENUE AND SEGMENT INFORMATION

(CONTINUED)

(b) Primary reporting format — business
segments (Continued)

5 WARSEEH (&K)
(b) EXZHBERX —EHIB (&)

2008
—EETN\F
Other
CMG CAMP operations Unallocated Group
o
BEME  MENI H At 5 RAOEL £E
HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
T T T T T T T T T
Assets BE
— segment assets 1,266,034 1,229,589 58,810 15,664 2,570,097 —DHEE
— other assets 282,825 — HiEE
2,852,922
Liabilities =45
— segment liabilities 371,602 199,444 288 2,226 573,560 —HEBE
— other liabilities 1,201,458 —HtAaE
1,775,018
Capital expenditures 8,398 23,409 — — 31,807 BAZH
Depreciation and & K 8
amortisation 3,989 18,265 439 — 22,693
Impairment of trade FEW R BB E
receivables 8,168 12,759 — — 15,912
(Write-back)/write-down of FEMR,
inventories (2,413) 11,531 — — 9,118 ($E)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M AR Y EE

5

REVENUE AND SEGMENT INFORMATION
(CONTINUED)
(b) Primary reporting format — business

segments (Continued)
Unallocated cost represents corporate expenses.

Segment assets consist primarily of property, plant and
equipment, leasehold land and land use rights,
goodwill, inventories, due from customers on installation
contract work, trade and bill receivables, loan
receivables, prepayments, deposits and other
receivables, pledged bank deposits and cash and cash
equivalents. They exclude items such as investment
properties, investment in associates, available-for-sale
financial assets, deferred income tax assets, amounts
due from associates and derivative financial
instruments.

Segment liabilities comprise operating liabilities and
exclude corporate borrowings, derivative financial
instruments, current income tax liabilities, deferred
income tax liabilities, and amounts due to an associate.

Capital expenditure comprises additions to property,
plant and equipment, investment properties, and
leasehold land and land use rights, including additions
resulting from acquisitions through business
combinations, if any.

5

WMARSEBEE (8)

(b)

EEHBEX —XBIB (R)
KAMRARLEIM -

DHEETEZEBREME BEAR
HELHWETHERE BE 78
BREFP 2 REEHNTRE BRERR
EE EBREFR BENFE RERE
mf%%m BEEARTERAERE R

FE-ERELTEREENE RV
“*“TZ&% AHfbEEZHBE
E BREMSHEE BUEB=22FR
TS TASHER -

NHEBERRKEBBEREYTBRELE
BEE -fTEemIT HE  RBMAGHARE -
BEFMSEHEBREN —HEBE AR -

BAZLBRENEIYNE BERRE

B REMERME LR LiER
B TEREEBRERS O IRE 2 HIEE
B-wE-



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ISR A

REVENUE AND SEGMENT INFORMATION 5 WARSIBESE (&)
(CONTINUED)
(c) Secondary reporting format — (c) REBHBEX —HESI
geographic segments
The VSC Group’s business activities operate BIEEEBE 7 EXTEERTBRFTER
predominately in Hong Kong and Mainland China. KL -BlEEEBE 2 EERED
Analysis of the VSC Group’s results by geographical SN :
segment is as follows:
2009
—BThE
Mainland
Hong Kong China Total
BE hE it ]
HK$°000 HK$’000 HK$’000
FHETT FHET FHET
External revenue 1,269,322 3,390,185 4,659,507 bk A
Segment assets 390,891 481,405 872,296 HEfEE
Other assets 387,023 EHiEE
1,259,319
Capital expenditures 5,463 9,411 14,874 ZE KT H
2008
—ETENF
Hong Kong Mainland China Total
BB =i R
HK$'000 HK$'000 HK$'000
T T T FH 7T
External revenue 1,572,875 4,104,917 5,677,792  HfHN A
Segment assets 891,000 1,679,097 2,670,097 DWEE
Other assets 282,825 Hi&EE
2,852,922
Capital expenditures 2,115 29,692 31,807 BALZH

Revenue are allocated based on the places in which
customers are located.

Assets and capital expenditure are allocated based on
where the assets are located.

WARBEE 2R E oA -

BEREAXHERSEEZ HEME
AR -
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OTHER (LOSSES)/GAINS — NET

6 Hib(&#E) Wi

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

FE

2008
—TENEF
HK$000
FTHBTT

Loss on disposal of certain interests in a
subsidiary (Note 35(f))
— disposal of a subsidiary
— realisation of reserves

Loss on disposal of certain interests in an

associate (Note 35(f))
Fair value (losses)/gains on investment
properties (Note 16)

Fair value (losses)/gains arising from a call
option granted by a third party to acquire a

company
Impairment of goodwill (Note 18)

Negative goodwill arising from increase in
investment in an associate to a subsidiary
Negative goodwill arising from increase in

investment in an associate

Gain on deemed disposal of certain interest in

a subsidiary
Net fair value losses on call/put options

granted to/by a third party to dispose certain

interests in a subsidiary (Note 35(f))

Fair value (losses)/gains on interest rate
instruments (Note 23)

Net fair value (losses)/gains on currency swap

instruments (Note 23)

Net fair value gains/(losses) on forward foreign

exchange contracts held for trading
(Note 23)

Impairment loss of an available-for-sale
financial asset

Gain on disposals of available-for-sale financial

assets

Dividend income from unlisted available-for-

sale financial assets
Net exchange gain

Amount received from an available-for-sale
financial asset fully impaired previously

1,900

HER—RHMBRARIZETEZRZ
518 (M 3E35()
—HE—EHERR
— HEER

HER—HBEARZETEZRZ
&5 18 (BT E35()

BEMEZ AFEE (BB) M
(Mi&E16)

FE=ERTARKE-—MBARZ
—ERBEMSIBZAFEE

10,190 (E518) M=
(14,617) PEFE (K7E18)
BIBR—EEE QR A BB
20,765 NRAIZEEMSI B za®mE
BIBR BB A QR ZIRE I
1,128 ZEHE
BIEHER —HMB AR ZE T#E
4,091 2 W
BRYE=F/SF=ZLERTFTHALE
R—HEMNBARZE TREZR
B RaEZAFEEFER
(1,145) (Hf 5£35())
METEZAFEE (BB M
6,214 (P 7¥23)
EEEHTAZ AT ERTF (BE)
4,537 Wz (fTE23)
BIEEERABRZEHMINEANZ
ATFEEFKRE (EE)
(4,394) (M 3£23)
—BAEHNEZPHEEZRES
(595) B
HEAHEEZHBEEZ RS
6,947
FEMAREEZHBEEZRE
2,763 A
5,038 JFEH W=
KEZAE2ERHE B HE
= EZHMBEE
42,822




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

EXPENSES BY NATURE

Expenses included in cost of sales, selling and distribution
expenses and general and administrative expenses are
analysed as follows:

Raw material consumed and
finished goods sold
Depreciation of property, plant and equipment
Loss on disposals of property, plant and
equipment
Amortisation of leasehold land and
land use rights
Employee benefit expenses (Note 8)
Operating lease rental in respect of
— land and buildings
— plant and machinery
Impairment of trade receivables
Impairment of other receivables
Impairment of loan receivables
Impairment of amount due from customers on
installation contract work
Write-down of inventories
Auditor’s remuneration
Others

Total cost of sales, selling and
distribution expenses and general and
administrative expenses

mE ISR A

7 EMHISZXH
BELEHEXRA HERSHIHE KR
TREXEAZZHZ AT
2008

—ETENF

HK$’000
FBIT
JRM EHFER &
5,294,822 B REE
22,130 W% BMERRBIITE
HEME BERKZEZES
5,096
FE Lo F 4 A 2 B
563
143,378 (R E®FIZ L (Ki8)
EEROES
12,338 — T REF
3,089 — BB R Es
15,912 EUERFURE
14,797 EH th B W AR FURE
— EHREFRE
BREFPZZEANIRRE
9,118 TFEMIR
2,180 ZHAIBE
137,871  Hil
HEKEK  HER
i S H B — R K%
5,661,294 TR S H 4258
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EMPLOYEE BENEFIT EXPENSES
(INCLUDING DIRECTORS’ EMOLUMENTS)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RAR Y EE

8 EERFMZH
(BEEEMNR)

2009 2008
—ETAE —ZTIT)N\F
HK$’000 HK$’000
THET FHET
Wages, salaries bonus and allowances 97,767 119,282 T & - #& MER
Bonus 4,670 5,442 14T
Pension costs — defined contribution plans 6,993 6,914 RIK&HKA — REHEZKE
Share option scheme — value of services 1,292 652 FERRKEETE — RIEEE
Welfare and benefits 4,781 11,088 18 Fl K& | &
115,503 143,378

The VSC Group maintains two defined contribution pension
schemes for its employees in Hong Kong, the ORSO Scheme
and the MPF Scheme. The assets of these schemes are held
separately from those of the VSC Group under independently
administered funds.

Under the ORSO Scheme, each of the VSC Group and its
employees make monthly contribution to the scheme at 5% of
the employees’ salary. The unvested benefits of employees
who have terminated employment could be utilised by the
VSC Group to reduce its future contributions.

Under the MPF Scheme, each of the VSC Group and its
employees make monthly contributions to the scheme at 5%
of the employee’s relevant income, as defined in the Hong
Kong Mandatory Provident Fund Scheme Ordinance. Both the
VSC Group’s and the employee’s contributions are subject to
a cap of HK$1,000 per month. The contributions are fully and
immediately vested for the employees.

BB S & B 45 m E R ERAKSHREE T
URNERBZEE AEEFI KBRS -
HMREFES s EEDRBIREEEZEED
RiFE LTHBIESER-

RIEBRAZEIRETZANREASIES &
B AERDRRZ K -

RigRBELtE BIEEEELEEESRE
ERBABBRGBERESEOIMAES BRZ
BEBBIKRAZS%AZEIETAHK &
I8 & &8 K & S FiE 2 & AR ER %S %1,000
B -#HAREHRNERTES -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

EMPLOYEE BENEFIT EXPENSES
(INCLUDING DIRECTORS’ EMOLUMENTS)
(CONTINUED)

As stipulated by rules and regulations in Mainland China, the
VSC Group contributes to state-sponsored retirement plans
for employees of its subsidiaries established in Mainland
China. The employees are entitled to retirement pension
calculated with reference to their basic salaries on retirement
and their length of service in accordance with the relevant
government regulations. The VSC Group has no further
obligations for the actual payment of pensions or post-
retirement benefits beyond these contributions. The state-
sponsored retirement plans are responsible for the entire
pension obligations payable to retired employees.

During the year ended 31st March 2009, the aggregate
amount of the VSC Group’s contributions to the
aforementioned pension schemes was approximately
HK$6,993,000 (2008: HK$6,914,000), net of forfeited
contributions of approximately HK$42,000 (2008: HK$2,000).
As at 31st March 2009, there is no unutilised forfeited
contribution which could be utilised to reduce future
contributions of the VSC Group (2008: Nil).

e B AR Y

EEEAXZE
(BEESM:)(&)

REPEAMESR BEEEEARSERY
REEABzZHEARZEESREBRREL
BAGEHER BREARESEARES 8
2REESRARBENEAFE MRBFHRE
MBRARAFESE -BEEEEHEAXN
FERERERSHRAEREN ZEERE
BRAFBIAABRARKEER X H 28RN
& o

HE-_ZTAFE=A=t—RHI-FEHH "
BlEEa&EEY M ERSTEZHRBEY
6,993,000 L (= =T T J\ 4 : 6,914,000
J0) 0 F R U IR 442,000 T (ZZE T NF ¢
2,00087L) R=ZTZNLF=A=+—H I
EAEMNAREZKERETRAERD EIR
EEERRZER(CZEENFE:E) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e SRR M EE

9 DIRECTORS’ AND SENIOR MANAGEMENT’ 9

EMOLUMENTS

(@) Directors’ emoluments
The remuneration of every Director for the year ended

31st March 2009 is set out below:

Executive directors
Mr. Yao Cho Fai, Andrew
Mr. Dong Sai Ming, Fernando

Independent non-executive directors
Dr. Chow Yei Ching

Mr. Harold Richard Kahler

Mr. Tam King Ching, Kenny

Mr. Xu Lin Bao

The remuneration of every Director for the year ended

(a)

EEbE
HE_ZTThFE=
UEBEMESWT :

EFEREREBEAENS

A=+—HIFES

BITES
whiE B s A
Bt

BIUERITEE

E R EE

Harold Richard Kahler 5t &
R IEL &

HBMEEE

HE_ZZN\F=A=+—HIFES

31st March 2008 is set out below: UEEMWSMT :
Employer's  Share options
contribution to scheme —
Salaries and Discretionary pension value of 2008
Fees allowances bonus* scheme services Total
EBERRAE BRESE — —TTN\F
we FHeRER BB T4 B IPAET A RIS EE ok
HK$’000 HK$'000 HK$’000 HK$’000 HK$'000 HK$’000
FET FET FHET FET FET FHET
Executive directors BITEE
Mr. Yao Cho Fai, Andrew — 1,848 — 12 167 2,027 kA 98
Mr. Dong Sai Ming, Fernando — 464 100 12 22 598 EHEELAE
Independent non-executive directors BIAKBITESE
Dr. Chow Yei Ching 120 - - - — 120  FEnhEE+
Mr. Harold Richard Kahler 351 — — — - 351 Harold Richard Kahler 5t 4
Mr. Tam King Ching, Kenny 120 — — — — 120 EERIEXAE
Mr. Xu Lin Bao 120 = = = = 120 BHREEE
711 2,312 100 24 189 3,336




9

(a)

(b)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR M

DIRECTORS’ AND SENIOR MANAGEMENT’ 9 EENRSHREBAENNSE ()
EMOLUMENTS (CONTINUED)
Directors’ emoluments (Continued) (a) EEBME (B)
Note: PR EE
# The executive directors are entitled to discretionary bonus which # HITESN AL REEEEBTREKE
are determined with reference to the financial performance of Rz BREMEE 2 WIBEA -
different business units of the VSC Group.
The share options scheme — value of services BRESE — REEERERBERE
represent charges to the income statement of the fair EEMERTEHETIRAREBRZA
value of the share options under the share option FEEREZKTIERE -
scheme measured at the respective grant dates,
regardless of whether the share options would be
exercised or not.
No director waived any emolument during the year. No ANEFEEME W2 A EF WE T @B
incentive payment as an inducement for joining the VSC o MEER ENEAME FESINU
Group or compensation for loss of office was paid/ TES B I A & B & & [ ok B B 4 (2 -
payable to any directors during the year.
Five highest paid individuals b) AEREHAL
The five individuals whose emoluments were the BEEEEF AN ERHFATEFBRE
highest in the VSC Group include one director (2008: —NUEBE(ZZEENF: —f) ' K2
one) whose emoluments are reflected in the analysis & 2 2 &R £ Xt FE9() o H &Rz
presented in Note 9(a) above. The emoluments paid/ —EZNF W) ZALTZEN B
payable to the remaining four (2008: four) individuals &
during the year are as follows:
2009 2008
—BTAE _—TT)N\F
HK$’000 HK$’000
FHET FHE T
Salaries and allowances 4,109 6,015 ¥ < MERL
Bonus 641 4,163 fE4T
4,750 10,178
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ISR A

9 DIRECTORS’ AND SENIOR MANAGEMENT’ 9
EMOLUMENTS (CONTINUED)
(b) Five highest paid individuals (Continued)

EEREREEASME (B)
(b) EEEEHFAL (B])

2009 2008
—ETAE —EENE
The emolument fell within the following bands: MeERI AT
— HK$1,000,001 to HK$1,500,000 4 — — 1,000,001/ 7t 21,500,000/ 7T
— HK$2,000,001 to HK$2,500,000 - 2 — 2,000,001 7t £2,500,0007 7T
— HK$2,500,001 to HK$3,000,000 - 2 — 2,500,001 7T £3,000,0007% 7T
4 4
No emoluments were paid/payable to the five highest AEEHHE TESNERME FZRE
paid individuals as an inducement to join the VSC NEmHFATREEBMAEIEE £E
Group or as compensation for loss of office during the SERERR A (E o
year.
10 FINANCE INCOME AND COSTS 10 HBKAREHR
2009 2008
—BEAE —ZTT)N\HF
HK$’000 HK$'000
FHET T T
Finance income B A
Interest income: FEBHA :
— short-term bank deposits 3,516 9,204 — RHRITER
— loan receivables - 108 — JEWE
— received from an associate —BR—EBE AT ZERER
(Note 38(a)) 765 — (M 7£38(a))
428 081
Finance costs e
Interest expenses: FMEZH

— bank borrowings wholly repayable

—AREFARBEEZ

within five years (37,372) 44,524) RITIEE
— to a related party — T —HEEAL
(Note 38(a)) (2,163) (2,297) (M 7£38(a))
_________________________________________________________ e UB82N) .
Net finance costs (35,254) (37,509 FHFE A
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11

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX CREDIT/(EXPENSE)
The Company is exempted from taxation in Bermuda until
2016.

Hong Kong profits tax has been provided at the rate of 16.5%
(2008: 17.5%) on the estimated assessable profit arising in or
derived from Hong Kong.

The National People’s Congress approved the Corporate
Income Tax Law of the People’s Republic of China (the “CIT
Law”) on 16th March 2007 and the State Council announced
the Detail Implementation Regulations (“DIR”) on
6th December 2007. According to the CIT Law, the income
tax rates for both domestic and foreign investment enterprises
are unified at 25% effective from 1st January 2008. However,
for enterprises which are established before the publication of
the CIT Law and are entitled to preferential treatments of
reduced income tax rate granted by relevant tax authorities,
the income tax rate is gradually increased to 25% within 5
years after the effective date of the CIT Law. Enterprises that
are currently entitled to exemptions or reductions from the
standard income tax rate for a fixed term continue to enjoy
such treatment until the fixed term expires. During the year,
subsidiaries established in Mainland China are subject to
China corporate income tax at rates ranging from 9% to 25%
(2008: 7.5% to 25%).

11

e B AR Y

FEBat A (ZH)
ARTEREAMNERERFEE T~

£ o

EBNESHDIBRERASIEINE EE 2 H
& R B A IR B E165% (= T T )N\ F:
17.5% ) 1 (8 45 -

x:

@mH¢EAE ﬂlm%% m£U¢¥
TRfED  MEBEBRIR-_ZTLF+=
HﬁEﬁﬁMWEM%%U%@EM%%D“
BECEMBHE A RINEDEZFRF
ﬁ$§_77ﬂi A—H®EE —A25% °
TR EMSEREBRGARLIEES
ﬁ%m%%%ﬁ%ﬂﬁ% MEBBEBE 24
XmE FIEHEEBCEMBREER 2ES
EW%%EI%%Oamﬁ%%f&lm%
MEGSEREMGEHNEREIRME 2RE A
BEZAZERSE BEEXZRETEHRER
Bl RFEEZHM - RN B A S 2 KB
N E R RBI%E2B%(Z BT\ F :75% &=
25% ) S A R Bl 1 FE P AS B o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RAR Y EE

11 INCOME TAX CREDIT/(EXPENSE) 11 FR@E#HEtA (ZH)E)
(CONTINUED)
The amount of income tax credit/(expense) recorded in the REABRERPFAS () 2EHRBHE:

consolidated income statement represents:

2009 2008
“ETRE —TZT)N\F
HK$’000 HK$’'000
FHERT FHE T
Current income tax EHMEN
— Hong Kong profits tax (7,957) (1,713) — BEMNER
— China corporate income tax (11,149) (7,259) — R EMSEH
— Macau profits tax (15) — — RPIF B
Deferred income tax (Note 21) 24,602 6,596 IEEFTSEE (M 5E21)
Over-provision in prior years 1,065 500 BAEFEZoHEE
6,546 (1,876)
The tax on the VSC Group’s (loss)/profit before income tax BlEEEBzBEA (BR) SR EIERE
differs from the theoretical amount that would arise using the " ‘% BRAZNMEFTORMEAE 2 EwmEES
weighted average tax rate applicable to profits of the Fr=2 FBWT:
consolidated entities as follows:
2009 2008
ZEFTRE —TZT)N\F
HK$’000 HK$'000
FHERT T T
(Loss)/profit before income tax before share of B REEBES AR (BE),/
(loss)/profit of associates (230,232) 21,811 m A AT (E518) 0 7
Tax calculated at domestic tax rates applicable RZEEREAZEHBHETE
to profits in the respective countries 28,439 3,323 Z IR
Effect of changes in tax rate - 5,809 REE 7B
Income not subject to tax 408 3,669 4 ;E EPA ON
Expenses not deductible for tax purposes (747) (4,117) FEHFHEzZZH
Tax losses for which no deferred income tax WEEREEMESHEE
asset was recognised (13,678) (11,060) Z BIEE 1B
Derecognition of deferred tax assets (8,941) — RIBRECMBHEE
Over-provision in prior years 1,065 500 BEFEZoGEE
Income tax credit/(expense) 6,546 (1,876) FTEHt A (X H)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR M

INCOME TAX CREDIT/(EXPENSE) 11 Fﬁfﬁﬁ'ﬁ‘fk/ (ZH)(&E)
(CONTINUED)
During the year, as a result of the change in the Hong Kong AEEHE FEBECERZXTRA_ZSZEN\FNO
corporation tax rate from 17.5% to 16.5% that was effective A — B RB#17.5% 1K £16.5% @ B Itk IE & A7
from 1st April 2008, deferred tax balances have been SHEAESENTHE -
remeasured.
For the year ended 31st March 2009, the weighted average of BE-_ZTTAF=ZA=1+—BILFE  &E
domestic tax rates applicable to profits in the respective R b (2 3 A 2 INHE S B R AB12.4% (=
countries was 12.4% (2008: -15.2%). The negative rate in BEENE:152%) UAEEZARELTE
prior year was mainly due to the losses of approximately AR EEREIZETHBRAGS BHL
HK$36,389,000 made by certain subsidiaries in Shanghai and 36,389,000/% 7T 2 &5 18 - i FE A R Uk M 8 A
Shenzhen at which the domestic tax rate applied to these Az EMBERERS -
subsidiaries were higher.
PROFIT ATTRIBUTABLE TO EQUITY 12 XAGIREBEAESEZR
HOLDERS OF THE COMPANY
The profit attributable to equity holders of the Company is dealt AKANFIREZEAEBMRGANABEARDAR
with in the financial statements of the Company to the extent 7K B 75 ¥R 2% P Ak BR #911,259,000/8 T (=T &
of approximately HK$11,259,000 (2008: HK$8,141,000). J\EE : 8,141,000 7T ) ©
DIVIDENDS 13 K2
2009 2008
—BEAE —ETNF
HK$’000 HK$’000
FHERT T

Interim dividend of nil (2008: HK1.1 cents per

ordinary share) -
Proposed final dividend of nil (2008: HK1.3

cents per ordinary share) -

AR E (ZTT)\F
4,155 BB

BEARERE (ZTTNF:
4,946 A% @138

9,101

The dividends paid in the year ended 31st March 2009 were
HK$4,959,000 (HK1.3 cents per ordinary share for proposed
final dividend in 2008). The Directors do not recommend the
payment of a final dividend for the year ended 31st March
2009 (year ended 31st March 2008: HK1.3 cents per ordinary
share).

BHE_ZTZTNF=A=+—HILFE BEf
2 M& B 74,959,000 T (ZZENF G K E;
BRARHAREBIIEMN) EZLFTEAABE
“ERENF=ZRA=+ B EFERMEMR
HREBE—ZEZNF=A=+—BLLF
B BREREBRIIEN)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RAR Y EE

14 (LOSSES)/EARNINGS PER SHARE

(a)

(b)

14 ik (58 &BH

Basic (a E&X
Basic (losses)/earnings per share is calculated by BRERN(BR) BITDHBEARRA A
dividing the (loss)/profit attributable to equity holders of R A A (B8 ) /% F B A E
the Company by the weighted average number of AEBTEBERZ MEFHHE -
ordinary shares in issue during the year.
2009 2008
—EEAE —ET)N\F
(Loss)/profit attributable to equity holders of RARREREA
the Company (HK$’000) fEfh (E51E)
(278,252) 31,317 i Al (FRTT)
Weighted average number of ordinary shares BETE @R 2 NEF
in issue ("000) 381,094 377,591 HE (FR)
Basic (losses)/earnings per share (HK cents) PREK (E518) /& F
(73.01) 8.29 (A1)
Diluted (b) #H

Diluted (losses)/earnings per share is calculated by
adjusting the weighted average number of ordinary
shares outstanding to assume conversion of all dilutive
potential ordinary shares. The Company’s dilutive
potential ordinary shares is arising from share options,
for which a calculation is done to determine the number
of shares that could have been acquired at fair value
(determined as the average annual market share price
of the Company’s shares) based on the monetary value
of the subscription rights attached to outstanding share
options. The number of shares calculated as above is
compared with the number of shares that would have
been issued assuming the exercise of the share
options. At 31st March 2009, diluted losses per share
is the same as the basic losses per share as the dilutive
potential ordinary shares are anti-dilutive.

AREESREE (BE) AMNDERR
PR REEEEIEE 2 BB 2 E
BmiAEAEDS BT EBRZINEFY
o RRBEZABEEESNE 2 EBR
REspEmELE - Rt ERE R KT
EEREAMCRABEZEREEBRF
- AUNEIRELNRFEE (BATA
RABEMN 22 FFIH5ERE) KRE
2Bz 8B - EXAAEZRMDEEB
Ty B R B AT R B BT 2 IR &K
BFLER - R_FBEAF=A=+—
B -Sh#EBERESREANERA
Fl - AREE@E s EBRBRES T
% o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR R MR

14 (LOSSES)/EARNINGS PER SHARE 14 Sk (BE) BF (&)
(CONTINUED)
(b) Diluted (Continued) (b) #58 (&)
2009 2008
—TEAE —ZET)N\F
(Loss)/profit attributable to equity holders of RAFIRERFE ARG
the Company and used to determine diluted (B518) 57 &AM
(losses)/earnings per share (HK$’000) BRI OREE (B18)
(278,252) 31,317 S BR (FET)
Weighted average number of ordinary shares B BT EmAR 2 T
in issue ("000) 381,094 377,591 HE(FAR)
Adjustment for share options ('000) - 2,273 FARBERE(TMH)
Weighted average number of ordinary shares AESREERT
for diluted earnings per share ('000) @ R nAE
381,094 379,864 (F&)
Diluted (losses)/earnings per share (HK cents) SlEE (B8) &F
(73.01) 8.24 (B




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

15 PROPERTY, PLANT AND EQUIPMENT 15 WX BERRE
Consolidated
&E
Leasehold
improvements,
furniture and Motor Construction
Buildings equipment Machinery vehicles in progress Total
HEYERE
BF REARRE e RE ERIE k)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FET FHET FET FHET
Vear ended 31st March 2008 BEZTZ)\F
=R=t-8
EFE
Opening net book amount 33,013 17,801 57,698 5,463 12,340 126,315 HYREEE
Additions 4,677 15,114 10,945 1,066 15 31,807 NE
Disposals = (2,085) (3,250) (124) = (5,439) W
Depreciation (3,740) 8,911) (7,776) (1,709) - (22,130) wE
Transfer 12,140 215 - - (12,355) - g
Exchange differences 3,432 647 5,554 236 — 9,869 ERERE
Closing net book amount 49,522 22,801 63,171 4,928 - 140,422 R ERE
At 31st March 2008 RZTTNF
=A=t+—8
Cost 68,442 45,219 121,029 12,658 — 247,348 KR
Accumulated depreciation (18,920) (22,418) (57,858) (7,730) - (106,926) 2 E
Net book amount 22,801 63,171 4,928 140,422 REF(E
Vear ended 31st March 2009 BE-_ZTNF
=A=t+—8
EFE
Opening net book amount HUEREFE
Additions NE
Disposals HE
Depreciation wE
Disposal of a subsidiary HE— B R A
(Note 35(7) (Fft 5£35(1))
Exchange differences ERER
Closing net book amount B R ERE
At 31st March 2009 RZZTNEF
ZA=+—-8
Cost B
Accumulated depreciation ZiE
Net book amount $REFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

15 PROPERTY, PLANT AND EQUIPMENT

16

(CONTINUED)

Depreciation expense is recognised in the income statement

e B ISR A

15 WX -BERRE (&)

RERRTERZFEHET :

as follows:
2009 2008
—EBEAE —ETNF
HK$’000 HK$'000
TET FA& T
Cost of sales 6,699 15,361  #HE KA
General and administrative expenses 7,214 6,769 —MRRITE X H
13,913 22,130

As at 31st March 2009, buildings of the VSC Group were not
pledged (2008: builindgs of approximately HK$29,964,000
were pledged as collaterals for certain of the VSC Group’s
bank borrowings) (Note 31).

INVESTMENT PROPERTIES/NON-CURRENT
ASSETS HELD FOR SALES

RZZBEAF=A=+—HB BIRESEEY
EEARTROTZEF(ZCZEZNFE Y
29,964,000 T2 BFEHMEETEIREE
B2 RITEE 2B m) (M E31) -

16 gﬁ%%/ﬁﬁtﬂEZ#iﬁﬁﬁ

Consolidated

&e
2009 2008
—ETAE —TTNF
HK$’000 HK$'000
TFHET FiBT
At 1st April 44,800 50,000 HMWA—H
Fair value (losses)/gains (16,800) 1,900 RAFEE (BE) s
Reclassified as non-current assets held ENOBRAFIELEZ
for sale - (7,100) FEMEBEE
At 31st March 28,000 44800 H=A=+—H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RAR Y EE

16

INVESTMENT PROPERTIES/NON-CURRENT 16 3L #HEHEZERHS

ASSETS HELD FOR SALES (CONTINUED) = (')
Details of the geographical locations and tenure are as HWIBUERFEEEEHFENOT
follows:

Consolidated

He
2009 2008
—EBThE ZTT)\F
HK$’000 HK$'000
FHERT T
In Hong Kong REHE
— medium-term leases of 10 to 50 years 13,000 29,000 — 10E50%F 7 1 BRFH 49
— long-term leases of over 50 years 15,000 15,800 — HBE50F 2 K A
28,000 44,800
As at 31st March 2009, investment properties of RZZTZTNF=HA=+—H ' #28,000,0007%
approximately HK$28,000,000 (2008: HK$44,800,000) were T (ZZ T )\ 4F : 44,800,000/8 7T ) 2 & M
stated at open market value as determined by the directors HEERBYIREXEEEHEMMEE 2
based on valuations assessed by an independent, ARMEZHEIIR BIEESEZ —HE2
professionally qualified valuer. Pulsar Enterprises Limited, a & B KB A A » Pulsar Enterprises Limited -
wholly owned subsidiary of the VSC Group, entered into a ER_ZTETNFELRAFTUBRRERSALE
provisional sales and purchase agreement to dispose of an —IFIRE W (M1 5E39) °

investment property subsequently in July 2009 (Note 39).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

INVESTMENT PROPERTIES/NON-CURRENT 16
ASSETS HELD FOR SALES (CONTINUED)

The VSC Group leases out the investment properties under
operating leases, for an initial period of two to three years,
with an option to renew on renegotiated terms. None of the
leases includes contingent rentals. During the year ended 31st
March 2009, the rental income from investment properties
amounted to approximately HK$1,141,000 (2008:
HK$722,000). As at 31st March 2009, the VSC Group's future
rental income under non-cancellable operating leases is as

e PR M

BEYE HIEHEZHERDHE
= (&)
EEESEIVAXANALRENE 1
BEIM RESF W HEEENBHE &
W RBEMRNABIARN - BE_TTAF
A=+ HLEEHHE HEEWESK
2L WA A1,141,0008 7T (Z T )\ 4F :
722,000 ) - R=—EZNF=A=+—H"
BIEESEET YA HMEZEERLOZ KK
MW AWT :

follows:
Consolidated
HEe
2009 2008
—EBBAE ZET)N\F
HK$’000 HK$’'000
FET TFAT
Not later than one year 1,127 557 R#E14F
Later than one year and not later than five years 800 881  #14F [ oK BISF
1,927 1,438

Van Shung Chong Hong Limited, a subsidiary of the VSC
Group, sold two of investment properties at an aggregated
consideration of HK$7,100,000 in May 2008. The
considerations closed to the fair values of the investment
properties as at 31st March 2008. These investment
properties, which were located in Hong Kong with medium-
term leases of 10 to 50 years, were reclassified to non-current
assets held for sales as at 31st March 2008.

BIEEEE —RHNBAR BIRETER
AR R ZFZ)\F A A LA 7,100,000
TZREHEMEREYE -HEEREER
HRZZZENF=ZA=+—-—BZRFEEM
#) o bb L 7 & B X B10E605F 2 A A4
ZREME ER_ZEENF=A=+—H
ENMDBRRFELEZIRDEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ISR A

17 LEASEHOLD LAND AND LAND USE RIGHTS

The VSC Group’s interests in leasehold land and land use
rights represent prepaid operating lease payments and their
net book amounts are analysed as follows:

17 HEL R L (ERHE

BEESERHEL R THFEREZERS
BEEMEERNRBEREREFE X5
W :

Consolidated

FE
2009 2008
—EBTAE —TT)\F
HK$’000 HK$'000
THET THETT
At 1st April 27,417 26,527 KWW A—AH
Amortisation (423) (663) #kH
Disposal of a subsidiary (Note 35(f)) (16,226) — HE—RMWBAR (KMi351)
Exchange differences 364 1,453 ER =%
At 31st March 11,132 27,417 WM=A=+—H

Details of the geographical locations and tenure are as follows:

WEVENZEEEEHFRAT

Consolidated

FE
2009 2008
—ETAE —TTNF
HK$’000 HK$'000
THET FHBIT
In Hong Kong REB
— long-term leases of over 50 years 97 97 — B®50F 2 RHAHEAD
In Mainland China B A3
— medium-term rights of 10 to 50 years - 16,030 — 102504 2 # HA {2 A3 4
— long-term rights of over 50 years 11,035 11,290 — HE50F v K EA{F A
11,132 27,417

Amortisation of leasehold land and land use rights has been
included in general and administrative expenses in the income
statement.

HELHPETMEREZEHEBREERR
RZ—MRRITHEHA -
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18

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

LEASEHOLD LAND AND LAND USE RIGHTS 17

(CONTINUED)

As at 31st March 2009, leasehold land and land use rights
were not pledged (2008: approximately HK$17,509,000 were
pledged as collaterals for certain of the VSC Group’s bank

borrowings) (Note 31).

e PR M

HETHRTHERE (8)

RZBZENF=A=+—H LEEIFEN
ZHELHETHERE(CZEENE  H
17,509,000 TTE(EE TEBIES £ B 2 R1T7HE
B2 M) (F=E31) -

GOODWILL 18 W8
Consolidated
&=E
HK$'000
FA& T
At 1st April 2007 RZZEZTLFMA—H
Cost 41,745 B AR
Accumulated impairment (10,543) ZEHRE
Net book amount 31,202 BREFE
Year ended 31st March 2008 HE_ZTZ N \F_A=+—HILEFE
Opening net book amount 31,202 B BEEFEE
Impairment (14,617) A
Closing net book amount 16,585 B EREFE
At 31st March 2008 R-ZEENF=ZA=+—H
Cost 41,745 B AR
Accumulated impairment (25,160) Z2:HEE
Net book amount 16,585 BREFE
Year ended 31st March 2009 HE_ZTZNF_A=+—HILEFE
Opening net book amount 16,585 B BEEFEE
Disposal of a subsidiary (Note 35(f)) (6,775) & — R B2 A (BEEs5(f)
Impairment (9,810) BB
Closing net book amount — HRBRE R (A
At 31st March 2009 R—EENF=A=+—H
Cost 33,874 PN
Accumulated impairment (33,874) 2 EE
Net book amount — BREVFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RAR Y EE

18 GOODWILL (CONTINUED) 18 B (48)
The impairment loss of goodwill is included in other losses in MEREEEEEREREERR CHEME
the consolidated income statement. Impairment loss arose as EdhoREEREERITENEEELER SR 2R
a consequence of the fact that the relevant cash-generating SEABNER-_ZEZENF+ABEE -

unit (“CGU”) which generates cashflow to support the
goodwill, was disposed in October 2008.

As at 31st March 2009, there is nil goodwill balance. RZETNF=ZA=+—H VEHE &
8 o
19 INVESTMENTS IN SUBSIDIARIES 19 MPHEBATZIRSE
Company
FAT]
2009 2008
—BThE —ETNEF
HK$’000 HK$'000
TET FAET
Unlisted shares, at cost 71,746 71,746 JE WK LKA
Due from subsidiaries 451,348 442,013  JFEURHIE A &)
523,094 513,759
The amounts due from subsidiaries are unsecured, non- FBUNBARZEHEAERFRN Tt 5 &
interest bearing and without predetermined repayment terms. EVEBEBEZERPH - R_ZEZTNLEFE=A
The carrying amounts approximated their fair values and were =+t R HE@BecEREQNFEEAEL
not impaired as at 31st March 2009 (2008: Nil). The carrying WEBRE(ZZEZNF : &) - HEEAS %
amounts are denominated in Hong Kong dollars. LA 7T %1 B o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

INVESTMENTS IN SUBSIDIARIES

19 RMBATZIRE (&)

(CONTINUED)
Details of the principal subsidiaries as at 31st March 2009 are RZEZNF=A=+t—HZEZEMNBRA
as follows: BT -
Place of
incorporation/ Issued and fully paid Percentage of equity
establishment and share capital/registered interest attributable
Name operations capital to the VSC Group (i)  Principal activities
SRS RS R ERITREERE BIEEREREL
&% B, HMRE ZBRAEBESG) FBEHR
Fit Team Holdings Limited British Virgin Islands US$10,050,002 100% Investment holding
RERELES 10,050,0023 7T REER
Leisure Plus Building Products Mainland China HK$10,000,000 100% Trading of sanitary wares
(Shenzhen) Co., Ltd. (iii) hE R 10,000,000/ 7T HEZA
A 2 A ORI B R A A (i)
Leisure Plus International Trading Mainland China US$200,000 100% Trading of sanitary wares
(Shanghai) Co., Ltd. (i) hE A 200,000% 7T HEHZA
A RERE S (EE) A R 8
Leisure Plus Trading (Shenzhen) Co., Ltd. (i) Mainland China HK$5,000,000 100% Trading of sanitary wares
F iR E 5 ORI B B2 7)) A 5,000,000/ 7T BEEZA
Shanghai Bao Shun Chang International Mainland China US$3,000,000 66.7% Stockholding and trading of
Trading Co., Ltd. (i) o 5 A 3, 3,000,0003 7T steel
FBBIREBERE 5B R A 8 1764 &R B m A
Tomahawk Capital Limited Hong Kong HK$10,000 100% Finance business
RBEE(BE)AERQA B 10,0007 7T ECES ]
Van Shung Chong (B.V.l.) Limited British Virgin Islands US$6 100% Investment holding
EWBELES 6% 7T REZER
Van Shung Chong Hong Limited Hong Kong HK$2,000 ordinary 100% Trading of steel, and provision
BIEE{TER QA BE HK$10,000,000 non-voting of management services

deferred (i)
2,0007% 7T ¥ i iR
10,000,000/ 7T

I AR TR (i)

HEAN AREREERE
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INVESTMENTS IN SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

19 RMBATZIRE (&)

BIEE ME ORI AR 2 7))

R A

20,000,000/ 7T

Place of

incorporation/ Issued and fully paid Percentage of equity

establishment and share capital/registered interest attributable
Name operations capital to the VSC Group (i)  Principal activities

M ALSL ARSI R ERTRBRKRE BIEEREREL
& EEMES ERULES ZREEBENILG) TEEH
Vantage Godown Company Limited Hong Kong HK$200,000 100% Provision of warehousing
IEZ A B RR A G 200,000/ 7T services

RUME ERE
Vanyee Building Products (Macau) Co., Ltd. Macau MOP900,000 82% Trading of sanitary wares
BEZEMH CRFI)BRAF P 900,000 F9 7T BEHERA
VJY Telecommunication Equipment Mainland China HK$16,500,000 100% Manufacturing of enclosure
(Shenzhen) Company Limited (i) o A 3 16,500,000/% 7T systems
BrREARE ORI AR R A BUER R RBINR
VSC Building Products Company Limited Hong Kong HK$2 100% Trading of sanitary wares and
BIEEREMBBRADA B 27T kitchen cabinets and
kitchen cabinet installation
BERAREME R L& EE
VSC Plastics Company Limited Hong Kong HK$2 100% Trading of plastics resins
BIESZRBERRAR & 28T BEEZBHAE
VSC Steel Company Limited Hong Kong HK$38,000 ordinary 100% Stockholding and trading
BIEEM#EARQE BB HK$20,000,000 of steel
non-voting deferred (i) TR EE M7
38,000/ 7T % 8 X
20,000,0007% 7T
St & S (0]

VSC Steel (Shenzhen) Co., Ltd. (iii) Mainland China HK$20,000,000 100% Stockholding and trading

of steel

TFig R B H# M



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

19 INVESTMENTS IN SUBSIDIARIES

e B AR Y

19 RMBATZIRE (&)

(CONTINUED)
Place of
incorporation/ Issued and fully paid Percentage of equity
establishment and share capital/registered interest attributable
Name operations capital to the VSC Group (i)  Principal activities
M ALSL ARSI R ERTRBRKRE BIEEREREL
& EEMES ERULES ZREEBENEILG) TEEH
VSC Steel (Shanghai) Co., Ltd. (i) Mainland China US$7,280,000 100% Stockholdinging and trading
TEMERE S (L8) AR AR hE A 7,280,000% 7T of steel
TR EGMH
VSC Trading (Shezhen) Co. Ltd. (iii) Mainland China HK$2,400,000 100% Trading of plastics resins and

Notes:

(0

(i)

B 5 ORI A B2 =i

hE A

The shares of Van Shung Chong (B.V.l.) Limited are held directly by the

Company. The shares of other subsidiaries are held indirectly.

These non-voting deferred shares are owned by the VSC Group. The non-
voting deferred shares have no voting rights, are not entitled to any
distributions upon winding up unless a sum of HK$2,000,000,000 per
share has been distributed to the holders of ordinary shares for Van Shung
Chong Hong Limited or a sum of HK$10,000,000,000 has been
distributed to the holders of ordinary shares for VSC Steel Company
Limited.

Leisure Plus International Trading (Shanghai) Co., Ltd. and VSC Steel
(Shanghai) Co., Ltd. are wholly foreign owned enterprises established in
Mainland China with an operating period of 20 years to 2023. Shanghai
Bao Shun Chang International Trading Co., Ltd. is an equity joint venture
established in Mainland China with an operating period of 20 years to
2014. VJY Telecommunication Equipment (Shenzhen) Company Limited is
a wholly foreign owned enterprise established in Mainland China with an
operating period of 15 years to 2016. VSC Steel (Shenzhen) Co., Ltd. is a
wholly foreign owned enterprise established in Mainland China with an
operating period of 30 years to 2035. VSC Trading (Shenzhen) Co., Ltd. is
a wholly foreign owned enterprise established in Mainland China with an
operating period of 20 years to 2024. Leisure Plus Building Products
(Shenzhen) Co., Ltd. and Leisure Plus Trading (Shenzhen) Co., Ltd. are

wholly foreign owned enterprise established in Mainland China with an

operating period of 20 years to 2028.

2,400,0007% 7T

stockholding of sanitary
wares
EEYBRFHERA

B 5

i) Van Shung Chong (B.V.l.) Limited 2 B 7 i1 28 2 &) & £
BA - HB AR ZRMNABHEERS -

(i HEERERECEROVOEBIIESEBEF - ERE
RIEEROILERZE TEEREERDZRE
ERIIFBIEETERRAALARIEACES RS
% ¥ 38 A%2,000,000,0007% 7T 2 K & B S &5
R A2 EBRRA A LB %5 IK10,000,000,0007% 7T
ZFREEN o

(iii FMEEEARES (E8)ERRAARTSMEEE S
(EB)BRARITIAPBEANMA T ZINERE &
EHROF BT _=FIk- I'EEIEERKRES
BRAR T —ERFEANMKIZEBEERE
REBER0E  EF— N4 - BRFBAEE OF
INERARB I —ERPBEAMK L ZINE B &
BHRISFE E-T— X FL- BIESME CFI)
BRARTD—BRBBEARNMK I ZIINERE K&
HANF E_F=-FEIL-2EBEBS(FI)ER
ARD—ERFERNMKIZIERE KLEHB
20F  E_FT_MF oL FlHIEREN CRIDARA
AIRFEIRE S ORI B R QR TyR F B A K 2
ZINERE EEHAB0FE EZT - )\Flk-

123



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ISR A

19 INVESTMENTS IN SUBSIDIARIES

(CONTINUED)

The above lists the principal subsidiaries which principally

affected the results or formed a substantial portion of the net
assets of the VSC Group. To give details of other subsidiaries
would, in the opinion of the Company’s Directors and the VSC

Group’s management, result in particulars of excessive length.

None of the subsidiaries had any loan capital in issue at any

time during the year ended 31st March 2009.

20 INVESTMENTS IN ASSOCIATES/AMOUNTS

DUE FROM/(TO) ASSOCIATES

19

20

RMBATZIRE (&)

FRMBEIHEEFEEIES RSB 2 XE KA
KEIEEEEFEEZ RN EEMBAF -
ARBZEERBIRESEE 2 EEER AR
HEMMBRAR ZFBRERREBRITE

RZBENF=ZA=+—RHIEFEZEMTH
Bl ENBARLEEFAEHETERESR -

REEASZHRE Bl
(FEfT)BEE AT

Consolidated

SE
2009 2008
—EEAE —EENF
HK$’000 HK$’000
FHET FAT
Share of net assets 250,584 155,951 EihZFEE
Goodwill (Note (d)) 2,931 2,931 2 (P 3Ed))
Investment cost 253,515 158,882 & &K A
Amounts due from associates 62,065 16,927  JE YL B 2 N A
Amounts due to an associate (1,568) — EN—REBERR
60,497 16,927
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e AR M

INVESTMENTS IN ASSOCIATES/AMOUNTS 20 REtBEANTIZRE YW~
DUE FROM/(TO) ASSOCIATES (FEST )BT (48)
(CONTINUED)

The movements of investments of associates are as follows: REERRZIREZEBHUT ¢

Consolidated

FE
2009 2008
—EBTAE ZTTNF
HK$’000 HK$’'000
THET FHBIT
At 1st April 158,882 5832 HMA—H
Disposal of certain interests in a subsidiary tE—MBRARIZE TR
resulting in a reclassification of the remaining MR T EEETHERE—
interest as an associate (Note 35(f)) 222,623 — fE B & =) (BT 3E85())
Disposal of certain interests in an associate HE—EBE Rz TER
(Note 35(0) (103,383) —  (ME35()
Additional investments in associates - 62,257 EINRBERRZRE
Increase in investment in an associate to a EFERN—BBE QR ZREK
subsidiary (Note 35(e)) = (67,425)  m—HEMERXF (F5E35())
Deemed acquisition of an associate through RAEWHE — R E ARl B RIg
increase in investment in an associate to a BR—EEERRZRER
subsidiary (Note 35(e)) - 119,115 BB A A (M 5E35())
Decrease in investment in a subsidiary and HIFER—HENB R ZRER
recognise it as an associate TR A — B E A
(Note 35(d)) = 2,979 (Bt 5£35(d) )
Share of associates’ results BB ERR 2 ¥E
— share of (loss)/profit (26,508) 12,783 — 1 (B1E) T
— negative goodwill - 12,453 —ana
Exchange difference 1,901 888 JENRER
At 31st March 253,515 158,882 W=A=+—H
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e MR

20 INVESTMENTS IN ASSOCIATES/AMOUNTS 20 REEZATIZBE FEW

DUE FROM/(TO) ASSOCIATES (FEfT )BT (8)
(CONTINUED)

The VSC Group’s share of the revenues and results of its EEESBEREFLET2HBERNR ZEMIK
associates, all of which are unlisted, and their aggregated AREEREBEERABNT

assets and liabilities, are as follows:

Percentage of
equity interest

Place of attributable

Registered and incorporation/ to the VSC

Name paid up capital establishment Attributable to the VSC Group Group

MR MR, BIEEREEY

2 =l I e ZRAERE L
Assets Liabilities Revenues Profit

AE afk B i
HK$'000 HK$'000 HK$000 HK$'000

FET TET FiER  TER

As at 31st March 2009
RZETAF=A=1+—H

VSC-Ryerson China Limited (a)
BIEE —HRETEFRDAQ)

China Able Limited (b)

VSC Hotel Investments Limited (c)

Protection Asia Limited (d)

Changshu Baoshunchang
Electromechanical Manufacturing Co.,
Ltd. (e)

FABIREREHEER QA (@)
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e AR M

20 INVESTMENTS IN ASSOCIATES/AMOUNTS 20 REIBATIZIBE FEW

DUE FROM/(TO) ASSOCIATES (FEfH B AT (8)
(CONTINUED)
Percentage of
Registered Place of equity interest
and paid up incorporation/ attributable
Name capital establishment Attributable to the VSC Group to the VSC Group
Eaiipe Al A BIEESERES
EgE [RE: (e |pdva:ukod BIEE KB ZBRAERBAL
Assets  Liabilities  Revenues Profit

BE RfE LON gl
HK$'000 HK$'000 HK$'000  HK$'000
TEr  TEr  TEr  TET

As at 31st March 2008
RZTE\F=A=+—H

Fit Team Holdings Limited (“Fit Team”) US$10,050,002 British Virgin Islands = — 1,025 18,230 50%
(up to 26th March 2008 when it became ~ 10,050,002 71 HEEELZEE
a subsidiary)
(EZZZTT/N\F=ZA=+~BIA
—FMB AR AL)
China Able Limited (b) US$26,190,000 British Virgin Islands 219,068 (99,953) — — 33.3%

26,190,000 7T HEERXES

VSC Hotel Investments Limited (c) US$50 British Virgin Islands 51,216 (22,043) 3,628 6,066 44%
50T EEEXES
Protection Asia Limited (d) US$1,000 Samoa 2,978 (2,975) 53 - 37.5%
1,000 7T EED
Changshu Baoshunchang US$6,400,000 Mainland China 23,970 (16,310) 34,857 940 34.9%
Electromechanical Manufacturing Co., 6,400,000 T B i
Ltd. (o)

FABIREREHEER QA (@

297,232 (141,281) 39,463 25,236
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR M

20

INVESTMENTS IN ASSOCIATES/AMOUNTS
DUE FROM/(TO) ASSOCIATES
(CONTINUED)

Notes:

@)

VSC Ryerson China Limited (“VSC-Ryerson”) became an associate of the
VSC Group when the VSC Group disposed of its 20% interest in of VSC-
Ryerson on 31st October 2008 to Ryerson Pan-Pacific LLC (“Ryerson”)
when the call option has been exercised by Ryerson, reducing VSC
Group’s equity interest in VSC-Ryerson from 60% to 40%. Subsequently,
the VSC Group further disposed of an additional 20% interest in
VSC-Ryerson on 31st December 2008 to Ryerson when the put option

was exercised (Note 35(f)).

China Able Limited (“China Able”) is a contractual joint venture which is
held in equal shares between Fit Team, a wholly owned subsidiary of the
VSC Group since 26th March 2008, Nanyang Industrial (China) Limited, an
independent third-party and Marvel Champ Investments Limited, another
independent third-party. China Able became an associate of the VSC
Group since 26th March 2008 on which Fit Team became the subsidiary
of the VSC Group.

VSC Hotel Investments Limited (“VSC Hotel”) became an associate of the
VSC Group when the VSC Group disposed 50% of VSC Hotel on 25th
July 2007 to Far Profit Limited (“Far Profit”), reducing its equity interest in
VSC Hotel from 90% to 40%. Subsequently, the VSC Group further
invested 4% in VSC Hotel, increasing its equity interest from 40% to 44%
and negative goodwill of approximately HK$1,128,000 was recognised. A
call option was granted by the shareholder of Far Profit in February 2008
which allowed the VSC Group to acquire 100% equity interest of Far Profit
from 1st November 2008 to 30th April 2010. A supplemental agreement
was signed in October 2008 and the exercisable period was changed to
1st November 2009 to 30th April 2011. On 29th June 2009, the call

option was terminated.

20 REtEATIZIRE EW
(FEF)BEAT ()

GEE

(a) RZ=ZZTZT)\F+ A=+ — A Ryerson Pan-Pacific
LLC ([ Ryerson ]) 17t 2 R # - B A &8 S % H F7
LTESIESE —HBARPEARAA(BIEE — &
MEE]) 20% 2 tizs BIREREHER 2 R4 = E
M E60% M 2 £40% * BIEE —HBBEBHRAE
IEEREZ —MBEAT - Kk BIEESKER_-F
ENF+_A=+—HIEERHE - E—FTHE
BB S — In B &% %8 Jh20% 2 1 25 TRyerson (Fff &
35(f) °

(b) China Able Limited ([ China Able |) 75 — [ FFit Team
(HEZZZNF=ZRA -+ A& KABIEEXE
2 — M2 %&M ®B 2 7)) Nanyang Industrial (China)
Limited * /& %8 37 85 = #& &Marvel Champ Investments
Limited - RE —BYUFE=&EXHAFEFTERHBZE
EhE-BZTTNF=ZAZ+XH ' EFit Teamik
REIES K E 2 —HH &R A &  China Ablell X 73
BIEEEE —HBERA -

(c) EEEESER -_ZTLFLtA-THBHEER
VSC Hotel Investments Limited ([ VSC Hotel ) 2 50%#&
# T Far Profit Limited ([ Far Profit |) + £ % 7K # = B
90% 3 2 £40% - Far ProfitHl It K BB IEE S B 2 —
BE DR - HiE - BIES £ EE —HIRE4%RVSC
Hotel + £ A% 7N 42 25 8l (140%3% £44% K& B B R 4
1,128,000/ 7T 2 B 7 & ° Far ProfitZ RN =TT N\
F_ARTEIEESE —EREE AABIEES
BER-ZFTT N \E+—A—BE-_FT—ZTFWA=1+
B H ) W B Far Profit 100% 2 IR A 7= - R =TT\
FHAEFET—HHRBHE ETEHE-_Z2
NE+—A—BBFEE_ZT——FMA=F+H R
ZEZAFANAZTAE  REEGWKRIL-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR M

INVESTMENTS IN ASSOCIATES/AMOUNTS 20 REEEZENT zaﬁﬁ/ﬁl&/
e = o
DUE FROM/(TO) ASSOCIATES (FEHH ) BT (48)
(CONTINUED)
Notes: (Continued) B eE - (8
(d Protection Asia Limited became an associate of the VSC Group when () R-ZET+LFNA—H EBIEEEEZ —H2E
37.5% of its equity interest was acquired by CAMP (B.V.l.) Holdings fff B 72 @] CAMP (B.V.l) Holdings Limited - 4 &
Limited, a wholly owned subsidiary of the VSC Group, on 1st September Protection Asia Limited 37.5% 2 B% 7 # 25 1% + H @ 5k
2007. Goodwill of approximately HK$2,931,000 arose from the investment AEIEE £ @ — M & QA - 42,931,000 7T 2
in this associate. PEHKRE L E QR Ml 8
©) Changshu Baoshunchang Electromechanical Manufacturing Co., Ltd (e) FEREIEEKERNEERARB-_STAF+—A
became an associate of the VSC Group since November 2005. It is a KRABIEESE  —MEBE AR W —HRF
contractual joint venture established in Mainland China with an operating N 2 PONE B EEHS0F 2 ZF=H
period of 30 years to 2035. Flk-o
The amount due from VSC-Ryerson is unsecured, bear BREIESE —HBR2SHEAERR &Y
interest at commercial rate and repayable in 120 days. The EAEF B RAMRI208 AEE - B H i B
amounts with other associates are unsecured, non-interest NAIZEHAERAHN  T57 B kI &
bearing and without pre-determined repayment terms. The EZERP - R_ZETZNF=ZA=+—8"
carrying amounts approximated their fair values and were not EEMeERARAFTEBERLY LR ERE
impaired as at 31st March 2009 (2008: Nil). (ZZTNF &) -
The amounts due from associates were denominated in the BlEERABE TIER
following currencies:
Consolidated
e
2009 2008
—ETAE —TT)\F
HK$’000 HK$’000
FHERT T
Chinese Renminbi (2,278) 2,979 AR
Hong Kong dollar 62,775 13,948 &T
60,497 16,927
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RAR Y EE

21 DEFERRED INCOME TAX ASSETS/ 21 Eﬂﬁﬁ?ﬁﬁﬁ&/ (BE)

(LIABILITIES)

Deferred income tax assets and liabilities are offset when there B EAEGAMFEHEELENBMEHAaRE
is a legally enforceable right to offset current income tax W 2 B ARG HITHE  URERLERSEH
assets against current income tax liabilities and when the BEEMBEHER -—MBEERZERNE 8
deferred income tax assets and liabilities relate to income K TRIERNEBBR SR ER mMA
taxed levied is the same taxation authority on either the AATHEBRRFEEEHNTIRE  BEEME
taxable entity or different taxable entities where there is an MEEHABIFNEREEEKE KB
intention to settle the balances on a net basis. The offset |

amounts are as follows:

Consolidated

&SE
2009 2008
—ETAE —EENEF
HK$’000 HK$’000
FET T
Deferred income tax assets: FIEFBHEE -
— Deferred income tax asset to be — BRI+ @A RYKE 2
recovered after 12 months 20,720 27,208 FEEMBHEE
— Deferred income tax asset to be —BR+tZ@EARE 2
recovered within 12 months 22,013 4,187 BEMBHEE |
42,733 31,395
Deferred income tax liabilities: ELEFEHEE :
— Deferred income tax liabilities to be —BR+ZEABBEEZ
settled after 12 months (5) (2,268) BETmEHEAE
Net deferred income tax assets 42,728 29,127 RIS EEFRE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR M

21 DEFERRED INCOME TAX ASSETS/ 21 Eﬂﬁﬁ?ﬁﬁﬁ&/ (BE)(E&E)
(LIABILITIES) (CONTINUED)
The movements in net deferred income tax assets are as FREMBHEEZSHINT :
follow:

Consolidated

FE
2009 2008
—ETAE —ETN\F
HK$’000 HK$’'000
THET FAT
At 1st April 29,127 21,028 HWA—H
Recognised in the income statement (Note 11) 24,602 6,596 CREZFERBER (ME11)
Disposal of a subsidiary (Note 35(f)) (11,493) — HE—MWBAE (ME350)
Exchange differences 492 1,503 JEXH =&
At 31st March 42,728 29127 WH=A=+—H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ISR A

21 DEFERRED INCOME TAX ASSETS/
(LIABILITIES) (CONTINUED)

The movements in deferred tax assets and liabilities during the
year, without taking into consideration the offsetting of
balances within the same tax jurisdiction, are as follows:

21 BEFRBHEE (BE)&E)

AEEHE UEZESHARFDEEREAN 2
HREEZREMSHEERAEZZSHNT :

Deferred tax assets: BIEFFSHREE
Consolidated
&e
Fair value
losses of
investment Cumulative Decelerated
properties Provisions taxlosses depreciation Total
REME
ZAE &t
BEHE #E BIESE BRI E W
HK$’000 HK$'000 HK$'000 HK$’000 HK$'000
TET FHET TET FHET FET
At 1st April 2007 R-ZBTLF
853 4,139 17,878 497 23,367 mA—A
(Charged)/credited to ERERERH
the income statement (198) (2,523) 9,400 (32) 6,647 (B st A
Exchange differences — 195 1,308 - 1,603 JERZEF
At 31st March 2008 RZTETENF
655 1,811 28,586 465 31,517 =A=+—H
Disposal of a subsidiary HE B
(Note 35(f) N A
— (219) (11,304) 1 (11,522) (Fft 5E35(f) )
Credited/(charged) to ERBRES
the income statement 1 (783) 22,989 141 22,348 HA (F1B)
Exchange difference — 22 470 — 492 EHEHE
At 31st March 2009 RZZEZTNF
656 831 40,741 607 42,835 =A=+—H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

DEFERRED INCOME TAX ASSETS/
(LIABILITIES) (CONTINUED)

e PR M

21 BEFRBHEE (BE)&E)

Deferred tax liabilities: BIEFTISTI AT
Consolidated
=&
Fair value
gains of
Accelerated investment
depreciation properties Total
BREMEZ
MEFE 2AFEEWRD B
HK$’'000 HK$’'000 HK$'000
FHET FET THET
At 31st March 2007/ R-ZZET+F=A=+—8/
1st April 2007 (147) (2,192) (2,339) —EELFHA—H
Charged to the income statement (13) (38) (617 BREZEXPNRK
At 31st March 2008 (160) (2,230) (23900 RZZEZNFE=RA=+—H
Disposal of a subsidiary HE—FHKNB AR
(Note 35(f)) 29 — 29 (B 3E35(f) )
Credited to the income statement 24 2,230 2,254 BREZEZRIA
At 31st March 2009 (107) - (107) RZZEZhHF=A=+—H

Deferred income tax assets are recognised for tax loss carry-
forwards to the extent that the realisation of the related tax
benefit through the future taxable profits is probable. As at
31st March 2009, the deferred income tax assets recognised
from tax loss of approximately HK$26,612,000 (2008:
HK$10,815,000) can be carried forward indefinitely.

BEFSHREETEERERERE N REBR
PR R g M) B 3R 1 Bt P AR B 2 TRIA S B A
BR-RZZEZNF=RA=+T—H B#H
A B AR R 2 R IE F 15 B & 2 4926,612,000
BT (ZZEZ/)\F :10,8150008 L) * L&
A AR A A5 o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M AR Y EE

21

22

DEFERRED INCOME TAX ASSETS/
(LIABILITIES) (CONTINUED)

The VSC Group did not recognise deferred income tax assets
of HK$42,391,000 (2008: HK$19,772,000) in respect of
losses amounting to HK$166,447,000 (2008: HK$85,906,000)
that can be carried forward against future taxable income. As
at 31st March 2009, the cumulative tax losses of
approximately HK$4,857,000 (2008: HK$4,857,000) can be
carried forward indefinitely while tax losses of approximately
HK$161,590,000 (2008: HK$81,049,000) will expire in five
years.

AVAILABLE-FOR-SALE FINANCIAL ASSETS
All available-for-sale financial assets are unlisted. Movements
are as follows:

21

22

BEFRHEE (BE)(&E)

2 2 % B I £ 5 49166,447,000/8 7T (= &
= )\ 4 : 85,906,000 L) < & B B R LY
42,391,000% 7t (= & T )\ £ : 19,772,000/
T ZBEEMBREE 2B LEEZE
ERKERBK - R_TEZHhE=A=+—
B - 258 TEE 18 494,857,000 L (Z 22\
F 1 4,857,000 70 ) AT DA AE PR BR A5 82 12 H - 1y
i 78 /& 18 49161,590,0008 T (Z T N\ F ¢
81,049,000/ 7T ) 1 7 B &F M KR -

HHEZHBEEE
FATHHE M EEERE LT - LB
mT

Consolidated

5 32)
2009 2008
—ETAE —TTNF
HK$’000 HK$’000
TFHET FHIT
At 1st April 7,055 12,992 MKW A—H
Disposals — (6,098) H&
Impairment (200) (595) RME
Disposal of a subsidiary (Note 35(f)) (6,103) — WE—MEHBAR (FEE35(M))
Net revaluation surplus recognised in reserve ERREETRRRZFEMLBH
(Note 34) (172) 756 (fF7¥34)
At 31st March 580 7086 W=A=+—H

As at 31st March 2009, unlisted available-for-sale financial
assets were stated at fair values as determined by the
directors based on valuations assessed by an independent,
professionally qualified valuer. As at 31st March 2009, the
VSC Group has an impairment provision on an available-for-
sale financial asset of approximately HK$200,000 (2008:
HK$595,000).

All available-for-sale financial assets were denominated in
United States dollar.

R-ZZTEZAFE=A=+—H kLmza#
PECHBEEERESRBLIREXLEER
HEMAEECZAFLEBEZGEEYE - R =
TEANE=-ZA=+—A BEEE£EEA—
18 A & 2 B 15 & E 49200,000% T (= F
= )\ 4F : 595,000/ 7t ) 1E Rk (B B 4 -

FRBERI M E 2B EENERTIR -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR

23 DERIVATIVE FINANCIAL INSTRUMENTS

23 THE&MIR

Call option granted by a third
party to acquire a
company (Note 20(c))

Call/put options granted to/
by a third party to dispose
certain interests in a
subsidiary (Note 35(f))

Interest rate instrument
(Note (@)

Currency swap instruments
(Note (b))

Forward foreign exchange
contracts — held for
trading (Note ()

Total

Less non-current portion:

Call/put options arising from
deemed disposal of a
subsidiary (Note 35(f))

Interest rate instrument

Current portion

Consolidated

we
2008
—EENEF
Assets Liabilities
BE & fE
HK$’000 HK$’000
T FHT
E-ZERTRIENRE
—ERR 2R
10,190 — (Fff 5£20(c))
BYE=8/F=%
BTREHEN—ME
MERARzETEZR
2RI R
1,310 1,212 (S 5£35(1))
FMETA
= 1,378 (M 5E(a))
EBHmET A
4,537 — (5% (o))
RENVEEDN —FF
EEER®B
629 3,319 (M 5E(0)
16,666 5909 #%E
A IEE B ED D
RAELE —RWB A
RIFTE| Bz RAEE
(1,310) (1,212) A4 (FIEE35(1))
— (1,378) FMET A
15,356 3,319 EHIHBMH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M AR M EE

23 DERIVATIVE FINANCIAL INSTRUMENTS 23 "{,‘]‘ﬂiﬁﬁﬂlﬁ. (?E)

(CONTINUED)

Company
EAT
2009 2008
—ETAE —ZETNF
Assets Liabilities Assets Liabilities
BE Bf& BE afE
HK$’000 HK$’000 HK$’000 HK$’000
FET FER AT FA T
Interest rate instrument FMETEA (M3Ed)
(Note d) — 3,172 — 1,378
Currency swap instruments BT A (Mie)
(Note e) - — 3,564 -
- 3,172 3,564 1,378
Less non-current portion: BEIEE B -
Interest rate instrument — (3,172) — (1,378) F=THA
Current portion - - 3,564 —  EHHBH

The full fair value of a derivative is classified as a non-current ERERIEE 2R EBBEI12EA - BlH

asset or liability if the remaining maturity of the underlying item AT AZAFEAEZEZEE D EAER

is more than 12 months, and as a current asset or liability if BEAEXAE MEHEERIEB S F M

the maturity of the underlying item is less than 12 months. L1288 Ao BARBEEXERE

The credit quality of derivative assets has been assessed by MEBEZEEEER NREFEBITLHTI

reference to historical information about the counterparty FREALERZERMTE RETDHRB

default rates. The existing counterparties do not have defaults FIEEL -

in the past.

Notes: B 5 -

(@ The notional principal amount of the outstanding interest rate instrument (@) R= 71@ A=+—H HWAZFEIAEZH
at 31st March 2009 were approximately HK$91,397,000 (2008: E$ H #991,397,0007 7T (= ZF T J\ 4 : 28,608,000
HK$28,608,000). (Losses)/gains on the interest rate instrument as of BIL) RZTTEANFE=A=+—H MXIAZ (&
31st March 2009 were recognised in other (losses)/gains in the B)/BWEZERBRGRABRRZEHEM (BER) K
consolidated income statement. @A e

(b) The total notional principal amount of the outstanding currency swap (o) R-ZTETAF=ZA=1+—HB MG zZ2EBEHEH
contracts at 31st March 2009 were approximately RMB136,684,000 ZRREARSTEMNARK136,684,00T (ZFEEN
(2008: RMB389,340,000). Net fair value (losses)/gains on currency swap F: AR #3889,340,000L) R =ZFT TN F = A
contracts as of 31st March 2009 were recognised in other (losses)/gains =t+—HB EBEHAANZFATEE(ER) K
in the income statement. HEOHRNIBAERZHM (BE) kasF -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23 DERIVATIVE FINANCIAL INSTRUMENTS 23

24

(CONTINUED)

Notes: (Continued)

(©) The total notional principal amount of the outstanding forward foreign
exchange contracts at 31st March 2009 were approximately
HK$57,350,000 (2008: HK$452,724,000). Net fair value gains/(losses) on
forward foreign exchange contracts as of 31st March 2009 were

recognised in other (losses)/gains in the consolidated income statement.

(d) The notional principal amount of the outstanding interest rate instrument
at 31st March 2009 were approximately HK$19,397,000 (2008:
HK$27,230,000). (Losses)/gains on the interest rate instrument as of 31st
March 2009 were recognised in other (losses)/gains in the income

statement.

(e The notional principal amount of the outstanding currency swap contracts
at 31st March 2008 were approximately RMB173,640,000. Net fair value
(losses)/gains on the currency swap contacts as of 31st March 2009 were

recognised in other (losses)/gains in the income statement.

e B SRR Y &

FESMIA (&)
Mg (E

© R-TTAFE=A=+—0 HEZEHIIMNEEYD
2 4835 E N & %8 #957,350,0008 7T (Z BT )\ F -
452,724,000 ) - R—FTTFTAF=A=+—H &
HINEA N2 FAFEEKS (BB EERRE
AHEFRZHEM (EBE) s o

]

%

g

(d) R-ZFEAF=A=+—H HEZMNERIAZH
FE 7S & # #4919,897,0008 7T (= F F )\ : 27,230,000
BIL) R_BREANFZA=+—H FMRXTAZ (&
B) MBERINGEBERZE M (ER) 1k

2o o

©) RZZTNF=ZA=1+—8B HEZEXEHEHN
# AR 173,640,000 c RZFZENF=ZA=+—
A KEEHAHNZFATEMEGER) RSEE®
RRBIRZ H A (BEB) /MzsF -

INVENTORIES 24 B
Consolidated
e
2009 2008
—EBEAE —ZTT)\F
HK$’000 HK$'000
FHERT FAET
Raw materials — 261,683 B K
Work in progress - 12,400 M EIFK S
Finished goods 259,697 541,285  &IAK Gh
259,697 815,377

The costs of inventories recognised as expenses and included
in cost of sales in the income statement amounted to
approximately HK$4,391,183,000 (2008: HK$5,294,822,000).

As at 31st March 2009, inventories of approximately
HK$27,884,000 (2008: HK$152,414,000) were pledged as
collaterals for certain of the VSC Group’s bank borrowings,
and certain inventories were held under trust receipts bank
loan arrangements (Note 31).

#494,391,183,0008 (= T T N\ £F:
5,294,822,000/8 7L ) 2 7 EX A E R A X T
WEBBEEBSERZEERAR o

R=ZZFZNF=A=+—H #27,884,000/5
L ( ZZFT)\F : 152,414,0008 L) 2 F &
RAEABIEEEEETEEZERAR R
BRETEERUBATEEKEBEERZZHET
A (MfsEs1) o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ISR A

25 DUE FROM CUSTOMERS ON INSTALLATION 25
CONTRACT WORK

BREFRZREZEHIR

Consolidated

HE
2009 2008
—ETAE —ZTN\F
HK$’000 HK$’000
FHERT T
Costs plus recognised profits less foreseeable losses BN DN B RERR 2 v R
19,000 163,078 AERZ BB
Less: Progress billings received and receivable BB R ER 2
(16,300) (160,378) HEEBER
Less: Impairment (2,000) — B RE
700 2,700

As at 31st March 2009, the amount due from customers on
installation contract work aged over 365 days (2008: over 365
days) and approximately HK$2,000,000 was impaired. The
carrying amount approximated its fair value. It is the industry’s
practice that the remaining balance will be settled after 1 year.

26 TRADE AND BILL RECEIVABLES/LOAN 26
RECEIVABLES
(@) Trade and bill receivables

RZBBEANF=A=+—H EBREFPZZ
KEHNIRZRKEBBISH (ZEENEF:
i #8365 H ) & 492,000,000/ 7T E {E R B ° H
FEHEREEQATEEBAQ - RITEEHN
MREASE —FR AT o

FEW AR TR R 4% FE M B =K
(a) FEMIARSR R E %

Consolidated

&HE

2009 2008

—EBTAE —ETNF

HK$’000 HK$’000

FHET FAT

Trade and bill receivables 273,874 816,333 JEUWERF MZEE

Less: provision for impairment of trade receivables (16,685) (21,535) ik : FEUER ORI E RS
Trade and bill receivables, net 257,189 794798 WA K ZME - FE




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR R MR

26 TRADE AND BILL RECEIVABLES/LOAN 26 FEWBREIRENE TEWEE (8)

RECEIVABLES (CONTINUED)

(a) Trade and bill receivables (continued) (a) FEUWBRFREHR (8)
Sales are either covered by (i) letters of credit with bill HEY AN ZB 2= A& =)
payable at sight or (i) open account with credit terms of R NET EEH KN F15E120
15 to 120 days. AR -
Ageing analysis of trade and bill receivables by invoice ERERRZEREZEZAHZRERS
date is as follows: M :

Consolidated

FE
2009 2008
—ETAE —ET)N\F
HK$’000 HK$’000
THET FHET
0 to 60 days 206,853 623,513 0-60H
61 to 120 days 31,258 146,660 61-120H
121 to 180 days 10,497 16,641 121-180H
181 to 365 days 9,685 11,989 181-365H
Over 365 days 15,581 17,530 #E3@365H
273,874 816,333
Less: Provision for impairment of trade A U OB B R
receivables (16,685) (21,535)
257,189 794,798
At 31st March 2009, included in trade and bill RZZEZAF=ZA=+—8"'%
receivables were retentions from installation contract 1,905,000/ 7T (= Z =& /\ £ : 1,626,000
work of approximately HK$1,905,000 (2008: BILIZEREAGN IR ZRESBEER
HK$1.626.000), which were not due for collection until BURERREEAN  ZERBEHEEE
satisfaction of the conditions specified in the underlying P& #IFTHE B 2 (& 31 A Al il -

contracts.
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e B ISR A

26 TRADE AND BILL RECEIVABLES/LOAN

RECEIVABLES (CONTINUED)

(@) Trade and bill receivables (continued)

26 FEWIRRRRR FEKRER (&)
(a) FEMMBRAR R (&)

Movements on the VSC Group’s provision for

impairment of trade receivables are as follows:

BIREEEZ EUKRR ZBERE 2 E

R

Consolidated

wE
2009 2008
—EBEAE —ZTT)\F
HK$’000 HK$'000
FERT FHET
At 1st April 21,535 19,742 KM A—A
Provision recognised in the consolidated ERGEBEREXRER
income statement 19,082 19,676 ZRAE
Provision written back in consolidated income EREE B KR HE
statement (2,535) (3,764) 2 B
Provision written off (2,317) (14,848) i ¢4 & &
Derecognised on disposal of subsidiaries (19,200) — RIBEIALEHNEQA
Exchange difference 120 729 JEHER
At 31st March 16,685 21,635 H=A=+—H




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR R MR

26 TRADE AND BILL RECEIVABLES/LOAN
RECEIVABLES (CONTINUED)

(a)

Trade and bill receivables (continued)
As at 31st March 2009, trade receivables of

approximately HK$16,685,000 (2008: HK$21,535,000)
were impaired and provided for. The amount of net
provision recognised in the income statement during
the year was approximately HK$16,547,000 (2008:
HK$15,912,000). The ageing of these receivables is as
follows:

26 FEWERFRFMR TEWER (&)

FEWKRMR R ER (8)
R-_BZAE=A=1+—0 ERERX
#916,685,0007% 7T B {E L B Rk # & (=
T T\ £ 1 21,535,000/ 7T ) ° AN E H
H ERBEREXPERZFERED
16,547,000/ 7t ( =
15,912,000/ 7t )  H F& Uy BR 5% AR

(a)

W

T T N fF:

Consolidated

GE
2009 2008
—EThE —ETNEF
HK$’000 HIK$'000
THERT THIT
0 to 60 days 384 1,860 0-60H
61 to 120 days - 2,307 61-120H
121 to 180 days 433 247  121-180H
181 to 365 days 1,684 1,833 181-365H
Over 365 days 14,184 15,288 {#i365H
16,685 21,635
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B IS ERAR A

26 TRADE AND BILL RECEIVABLES/LOAN
RECEIVABLES (CONTINUED)

(@) Trade and bill receivables (continued)
The ageing analysis of trade receivables past due but

not impaired is as follows:

26 FEWIRRRRZR FEKRER (&)
(a) FEMBRAR R (&)

T

BB HE R R B 2 18 Y AR TR R 8. 0 A 1A

Consolidated

wE
2009 2008
—ETAE —TTN\F
HK$’000 HK$'000
TFHET FABTT
0 to 60 days 43,184 183,603 0-60H
61 to 120 days 10,093 23,176 61-120H
121 to 180 days 3,006 4,968 121-180H
181 to 365 days 2,450 6,026 181-365H
Over 365 days 13 137 #BiE365H
58,746 217,910
The carrying amounts of net trade and bill receivables FRUERRERZEEFEEEN =

approximated their fair values as at 31st March 2009.

The carrying amounts of the VSC Group’s trade and bill
receivables were denominated in the following
currencies:

ZENF=RA=+—HZRTFEEME

#J o

BIEEEEz BUERRER < RAE
HEENIEE:

Consolidated

=&

2009 2008

—EEAE —ET)\F

HK$’000 HK$’000

FHET T

Chinese Renminbi 133,085 317,610 AR#

Hong Kong dollar 134,910 272,274 BT
United States dollar 5,879 225,841 =T
Others - 608  EAh

273,874 816,333




26 TRADE AND BILL RECEIVABLES/LOAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RECEIVABLES (CONTINUED)

(b)

Loan receivables (b)
Loan receivables are secured by certain assets of the

borrower. These loan receivables are repayable by
5th December 2009 and the carrying amounts
approximated their fair values as at 31st March 2008
and 2009. They were denominated in the following

e PR M

26 FEWERFRFMR TEWER (&)

P& Wy B K
EREREERAZETAEELR -
RUERER-FTAFET-ARAM
B REARASERAR-TINFR
—EEAFZAS+—AZATEEM
0 ERERBE TS

currencies:
Consolidated
HE

2009 2008

—EBTAE —EENF

HK$’000 HK$’000

THET FA T
Hong Kong dollar 21,000 21,000 &t
United States dollar - 1,472 =T

21,000 22,472

As at 31 March 2009, loan receivables of approximately
HK$1,472,000 (2008: Nil) were impaired and provided
for. The amount of provision recognised in the
consolidated income statement during the year was
approximately HK$1,472,000 (2008: Nil).

R-_BZhE=A=1+—8 EREX
791,472,000 T EERE R EE (ZF
TN\F &) AFEHMB BEREEE
R P HE R 2 BB 491,472,000 T (=
TT)N\F:E) o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RAR Y EE

27 PREPAYMENTS, DEPOSITS AND OTHER 27 FE{ERIE - 24 & H b FEUWBR 2k
RECEIVABLES

Consolidated

=a
2009 2008
—ETAE —ET)N\F
HK$’000 HK$’000
T FHE T
Prepayment for purchases 147,139 288,544 AT IREEFIA
Rental and other deposits 3,105 4508 MeREMED
Dividends receivable - 4,075 EUKRE
Value added tax recoverable 4,188 6,611 A Y O] E(E T
Other receivables and advances 21,376 18,097 HbfEUBRIR K E 3K
Others 2,135 2,921 Hu
177,943 274,756
Less: Provision for impairment of other B b B UAR R
receivables (13,954) (10,442) Vo RIERE
163,989 264,314

144



27

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (CONTINUED)

Movements on the provision for impairment of other
receivables are as follows:

e B ISR A

27 FARRIE - RE R H it EU AR
(#)
K ERERRER B2 2B MT -

Consolidated

&
2009 2008
—EEAE —ETNF
HK$’000 HK$'000
TFHERT T T
At 1st April 10,442 3,438 HMWA—H
Provision recognised in the consolidated EREREERERHR
income statement 3,272 14,797 R 2 BE
Provision written off - (7,793) MsH BB
Exchange difference 240 — ERE®
At 31st March 13,954 10,442 W=A=+—H

As at 31st March 2009, other receivables of approximately
HK$13,954,000 (2008: HK$10,442,000) has aged over 365
days and were impaired. The amount of provision of
impairment recognised in the income statement was
approximately HK$3,272,000 (2008: HK$14,794,000).

The carrying amounts of prepayments, deposits and other
receivables approximated their fair values as at 31st March
2008 and 2009. They were denominated in the following
currencies:

R-ZZTEZNF=ZA=+—H  #413,954,000/5
T (ZZZ \F : 10,442,000/ 7T ) 2 E fib FE UK
BRI D BiB36sE Y 2 ERE - © N8
% 7k AR 2 Rk (B 1 48 493,272,000 7T (=&
=T\ 4 : 14,794,000 7T ) °

BRRE REeRHEMOBEKERZETSE
BER - ZTENEFER _ETZNE=ZF=+—
BZRAFEEEMELN BARE K REM
EWERBEE T E

Consolidated

He

2009 2008

—BBAE - TI)\F

HK$’000 HK$’000

TFHET FAT

Chinese Renminbi 174,264 255,093 AR

Hong Kong dollar 3,244 6,563 EIT
United States dollar 435 13,100 7T

177,943 274,756
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28 PLEDGED BANK DEPOSITS/CASH AND 28 EBRFRTER HE2EEE

CASH EQUIVALENTS =£{H
Consolidated Company
=& AATF
2009 2008 2009 2008

“EBAE —ZTT)/N\F ZBBRE —TT)N\HF
HK$’000 HK$'000 HK$’000 HK$’000

FHERT FHE T FHET FABT
Cash on hand 407 432 - — FHEERS
Cash at bank 91,259 214,634 325 693 IRITHER
Short-term bank deposits 44,906 270,946 12,156 15,317 SEHISRITIER
136,572 486,012 12,481 16,010
Less: Pledged bank deposits (35,893) (214,577) (12,156) (15,317) R : BIEMEITERK
Cash and cash equivalents 100,679 271,435 325 693 HEe KB EMHE
Pledged bank deposits and cash and cash equivalents were EERRTERLRBESERR2EERE TS
denominated in the following currencies: =il
Consolidated Company
we AATF
2009 2008 2009 2008

—BBRE —TIT)N\F ZFBBAE —TIT)N\F
HK$’000 HK$’000 HK$’000 HK$'000

FHET T FHET FHE T
Chinese Renminbi 47,225 115,230 - — AR®
Hong Kong dollar 68,635 68,032 129 514 &T
United States dollar 20,530 301,442 12,352 15,496 T
Euro 71 1,021 - — B#E
Others 111 287 - - EHit
136,572 486,012 12,481 16,010
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29

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

PLEDGED BANK DEPOSITS/CASH AND

CASH EQUIVALENTS (CONTINUED)
As at 31st March 2009, bank deposits of approximately

HK$35,893,000 (2008: HK$213,028,000) were pledged as
collateral for the VSC Group’s bank borrowings and no
balance was restricted as custom deposits in Mainland China
in 2009 (2008: HK$1,549,000).

At 31st March 2009, bank deposits of approximately
HK$12,156,000 (2008: HK$15,317,000) were pledged as
collateral for a subsidiary of the Company.

As at 31st March 2009, cash and bank deposits totalling
approximately HK$47,225,000 (2008: HK$115,230,000) were
denominated in Chinese Renminbi, which is not a freely
convertible currency in the international market and its
exchange rate is determined by the People’s Bank of China.

TRADE AND BILL PAYABLES

Payment terms with suppliers are either on letters of credit or
open account. Certain suppliers grant credit period ranging
from 30 to 210 days.

Ageing analysis of trade and bill payables is as follows:

28

29

e PR M

ERRRITHER REREL
*HE (&)

R=ZZTZNF=H=+—H " #35893,000/%
7T (ZZ T )\ £ : 213,028,000 7t ) Z R 1T 1%
HEEIFEAS IESEERTEE KPR
ERZZZNFEERGRSEAPE A
HERES (ZTZT/)\F : 1,549,000 7T ) °

R_ZBEZAF=ZA=Z+—H 8BT3EXH
12,156,000 7t (= & & /\ & : 15,317,000/
TEEAARZ —HMBAR ZEMAR -

R-ZZTEZTAFE=A=+—H RHeRRTH
R #947,225,000% L(= T T )\ F:
115,230,000/ 7T ) LA A R¥E 51 BR - s2 BB

REBEMSERARREEXRREFREA
Eiﬁﬁ%m"

&4 AR R B R 4R
S 2 R A B R R R

EIT-ATHERZEEBN FI0E2100 T

o

dE

ENERREREZREDITAT

Consolidated

=a
2009 2008
—EEAE —ZTT)N\F
HK$’000 HK$’000
TFET FET
0 to 60 days 80,601 357,358 0-60H
61 to 120 days 579 25416 61-120H
121 to 180 days 45 8,864 121-180H
181 to 365 days 245 9,092 181-365H
Over 365 days 217 687 A3iA365H
81,687 401,417
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RAR Y EE

29 TRADE AND BILL PAYABLES (CONTINUED) 29 FEMHERFARERE ()

The carrying amounts of trade and bill payables approximated BREREKREZEEZEASEEHER_TT N
their fair values as at 31st March 2009. Trade and bill payables FZA=+—B2ZAFEERLY EHEXR
were denominated in the following currencies: FEEBRESTHIEE :

Consolidated

HE
2009 2008
—TEAE —ZTTNF
HK$°000 HK$’'000
FHET FBT
Chinese Renminbi 66,380 49,882 AR
Hong Kong dollar 4,438 22,263 BT
United States dollar 10,869 329,272 =TT
81,687 401,417
30 ACCRUED LIABILITIES AND OTHER 30 FEGT & &R H fth FE (FBR =X
PAYABLES
Consolidated
=e
2009 2008
—ETAE —EZENF
HK$’000 HK$’000
FHET FAT
Accrual for employment costs 6,314 15,817 [E:TE B KA
Accrual for operating expenses 29,848 28,906 [EE&EELTH
Value added tax payables 7,628 16,896  JE T {E T
43,790 61,619
The carrying amounts of accrued liabilities and other payables EtEEREMENBRRZEESEHRER
approximated their fair values as at 31st March 2009 and —EEANFR_BEENF=ZA=F+—HZA
2008. They will be matured within one year. FEEHED EFEEREMEMERIEGR

—FREH-



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

30 ACCRUED LIABILITIES AND OTHER
PAYABLES (CONTINUED)

They were denominated in the following currencies:

e PR M

30 EFFERRAMBEMERR (&)

BETIEE:

Consolidated

&
2009 2008
—ETAE —ET)N\F
HK$’000 HK$’000
T T T
Chinese Renminbi 30,722 45,122 AR
Hong Kong dollar 13,020 16,497 AT
United States dollar 48 - %=
43,790 61,619
The Company’s accrued liabilities represents accrual for RARIZEABERENKEIH HE®
operating expenses. The carrying amounts of these accrued SHEAR_ZTANFR_ZFEZTNF=A
liabilities approximated their fair values as at 31st March 2009 =+—HZAFEEBEHRO - BB EHR —
and 2008. They will be matured within one year. They were FREE - WLAB TR -

denominated in Hong Kong dollar.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RAR Y EE

31 BORROWINGS 31 &g
Consolidated
&HE
2009 2008
—EEAE —ZETENF
HK$’000 HK$’'000
FHERT T
Non-current EEH
— Long-term bank loans 11,647 117,690 — REIRITER
Current =3
— Trust receipts bank loans, secured 301,481 751,302 — ERWERTER - BEE
— Short-term bank loans, secured 144,186 281,957 —RHRITER  HEKN
— Long-term bank loans, secured, — RERTER  EEN - F
current portion 43,750 31,780 B 19
489,417 1,065,039
Total borrowings 501,064 1,182,729 & #%
The VSC Group’s borrowings are repayable as follows: BEEEEBEEEKBAMT ¢

Consolidated

e

2009 2008

—EBTAE —ZEENF

HK$’000 HK$’000

TFHET FHT

Within one year 489,417 1,065,039 1FER

Between one and two years 7,750 62,900 1ZE24F
Between two and five years 3,897 54,790 2ZE5%F

501,064 1,182,729




31 BORROWINGS (CONTINUED)

The Company’s borrowings are repayable as follows:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e AR M

31 B (&)
KRR EEERENT

Company
AATF

2009 2008

—ETAE —ET)N\F

HK$’000 HK$'000

FERT FHT

Within one year 7,750 7,780 1FR

Between one and two years 7,750 7,780 1FE24F
Between two and five years 3,897 11,670 2ZE54F

19,397 27,230

The VSC Group’s borrowings are secured by:

(i

(i

(v)

BIEESE 2 EEH T5I5BEMEER

buildings of the VSC Group was not pledged at 31st (i) RZZZENF=A=+—H 8IEEX

March 2009 (2008: approximately HK$29,964,000
were pledged) (Note 15);

leasehold land and land use rights of the VSC Group
was not pledged at 31st March 2009 (2008:
approximately HK$17,509,000 were pledged) (Note
17);

pledge of the VSC Group’s inventories of approximately
HK$27,884,000 (2008: HK$152,414,000) and certain
of VSC Group’s inventories held under trust receipts
bank loan arrangements (Note 24);

pledge of the VSC Group’s bank deposits of
approximately HK$35,893,000 (2008: HK$213,028,000)
(Note 28); and

guarantees provided by the Company of approximately
HK$611,584,000 (2008: HK$1,227,347,000) (Note 36).

(i)

(i)

)

EYEEERAZEF (22T NE:
#929,964,0007% 7T B 1EIK 18 ) (M 5E15)

RZZETZNF=ZA=+—H EIEEH
BWEBERB2BEE i &k i {F A
E(ZZZT)\F : £17,509,0007% 7t B 1E
) (B E17)

BEEESEBEEERZEFEEYD
27,884,000 (= T T N\ F:
152,414,0008 L) kA THEEARE B
RITEARBERZZESA (K=
24) ;

BEEEEEFEER 2RTERD
35,893,000 (= T T N\ £F:
213,028,000/ 7T ) (Ff5£28) + K

KD AR Z & IR £IHK$611,584,0005%
7T (ZZZ )\ 5 : 1,227,347,0007%8 7T ) (P
5£36) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RAR Y EE

31 BORROWINGS (CONTINUED) 31 B (E)
Borrowings were denominated in the following currencies: EERETIE:
Consolidated Company
=a AAT
2009 2008 2009 2008

—ETAE —TT)N\F ZBBAE —TT)N\F
HK$’000 HK$’000 HK$’000 HK$'000
FHET THETT THERT THET

Chinese Renminbi 92,704 181,297 - — ARH
Hong Kong dollar 368,910 744,904 = — B
United States dollar 39,450 256,528 19,397 27,230 ZET
501,064 1,182,729 19,397 27,230
The effective annual interest rates of borrowings at the balance REER BECERFMNEMAT :
sheet dates are as follows:
2009 2008
—EEAE —EENF
Chinese Renminbi 6.9% 6.9% AR
Hong Kong dollar 2.1% 2.8% AT
United States dollar 1.2% 3.8% ZET
The carrying amounts of the borrowing approximated its fair BECEFEOSHEEERFRBZAFEEEMN
value as at year end date. 4 e



32

33

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ISR A

SHARE CAPITAL 32 BEx
2009 2008
—EEAE —EENF
Number of Nominal Number of Nominal
shares value shares value
EHEE H{E & 15 8 B H{E
’000 HK$’000 000 HK$’000
F iz FHERT F & FAT
Authorised (Ordinary %= E (FAREE0.10
shares of HK$0.10 each) 1,000,000 100,000 1,000,000 100,000 Bz EBEK)
Issued and fully paid (Ordinary BEETEESR (T
shares of HK$0.10 each) f% M {E0.107%8 7T
381,428 38,143 380,428 38,043 ZEBR)

As at 31st March 2009, the increase in share capital was due
to the exercise of certain share options during the year.

SHARE OPTIONS

The VSC Group has a share option scheme under which it
may grant options to any person being an employee, agent,
consultant or representative (including executive directors and
non-executive directors) of the VSC Group to subscribe for
shares in the Company, subject to a maximum of 30% of the
issued share capital of the Company from time to time,
excluding for the shares issued on the exercise of options. The
exercise price will be determined by the Company’s board of
directors and shall be at least the highest of (i) the closing
price of the Company’s shares quoted on The Stock
Exchange of Hong Kong Limited on the date of grant of the
options, (i) the average closing prices of the Company’s
shares quoted on The Stock Exchange of Hong Kong Limited
on the five trading days immediately preceding the date of
grant of the options, and (iii) the nominal value of the
Company’s shares of HK$0.10 each.

RZZEZAF=RA=+—B BREXEMN=A
RAFRERETERZE TERE -

33 RERR#E

REBRSSBEZEREE EIREKE
ARTEIREEEZEM[EER KEA - FH
MR (BRATESRIFEAITES) AR
BARARZBRGO MABEBIREHTA
2 A B A 2280% (17 {6 F A 4 P 3% 17 B {0 B&
SN TTREBRBARAEETSETE KD H
BUA TR REERE : (ARAROKES
RTBERESAEBHMAERIZMBR QAN
Flz W E: (\EARARNNEERER T
BERERBHINEEXZBEERTEBAERIM
BRAB I ZFIH U E  RKi)A 2 7
D EESROA0E T °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M AR Y EE

33 SHARE OPTIONS (CONTINUED) 33 BERRHE ()
Movements of share options were: BAREESmT
Subscription End
price per  Beginning of
Date of grant Exercise period share of year Granted Exercised Lapsed Year
g¥EH T8 BRITERE )] ®¥ & K% &
HK$ ’000 ’000 ’000 ’000 ’000
# T4 T4 Fi3 T Fi3
19th June 2008 19th June 2008 to
“ZT\FRATAR 18th June 2018
“2E\FARTHAE
ZE-NFRATNH 0.78 — 4,000 (1,000) — 3,000
13th September 2006 13th September 2007 to
—TTRENAT=R 12th September 2016
ZZTHENA+TZRE
ZE-R"FhA+Z=H 0.9 4,300 — - (1,800) 2,500
19th September 2003 19th September 2005 to
—TT=FNATNA 18th September 2013
“TTREAATAAE
ZE-=FhA+NH 1.418 1,300 — - — 1,300
7th May 2003 7th May 2005 to
—TT=FRAtH 6th May 2013
“ZZRERALHEE
—E-=FRRAKH 0.97 1,500 - - (720) 780
2nd May 2003 2nd May 2003 to
—EE=FHAZH 1st May 2013
—TE=FRAZHE
—T—-=f1A—H 0.98 1,000 — — — 1,000
8,100 4,000 (1,0000  (2,520) 8,580

ERT2BEREZAFEERAEFREY
REXCERMGEMKA _BEARIUETE -
AR BEREEERLBARE 17
EE AAHEREMERRERE TEBK
BEFEEE BRERS MR FRK
BXREEERREX - KERE-—FAET
BRESFIMMEE -

The fair value of options granted was determined by the
directors based on the valuations assessed by independent,
professionally qualified valuer, using the Binomial Model. The
significant inputs into the model were share price at the grant
date, exercise price, expected exit rate of employees and
representatives estimated trigger price of exercising of option,
expected life of options, expected dividend payout rate and
annual risk-free rate. The volatility measured is based on
statistical analysis of daily share prices over a period of one
year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR R R

34 RESERVES 34 fEE

Consolidated

e
Cumulative
foreign
Share Capital Investment currency
Share option  redemption Statutory Capital revaluation translation Retained
premium reserve reserve reserves (i) reserve reserve adjustments eamnings Total
iR AREE RASM 23t
Bt E B i i AEEE) BEXRER i EREE  REERAN BE
HK$'000  HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT TET TET TELT TARL TET FAT FAT FAT
At 1st April 2007 i 2
313,596 2,047 77,203 12,593 58,355 1,616 5,727 274,597 745,734 MA—A

Profit for the year - - - - - - - 31,317 31317 FE&EH

Transfer from retained BRERERT
eamnings - - - (3,518) -

Change in fair value of AHHEZHBE
avallable-for-sale financial EZRTEE
assets - - - - - 756 - - 756 )

Disposal of available-for-sale HEARBEL
financial assets - - - - - (1,616) - - (1,616) HKEE

Issuance of shares (i) 10,162 - - - - - - - 10,162 PR {7 %47

Share option scheme — value Bkt a —
of senvices - 652 - - - - - - 652 FRBEE

Dividends paid to equity DR AR AR
holders of the Company - - - - - - = (13,983) (13,983) BAZRE

Currency translation ERERZES
differences = = = = = = 24,666 = 24,666

At 31st March 2008 RZZZNF=A

323,758 2,699 77,203 16,111 58,3556 756 30,393 288,413 797,688 =+—H

Representing: B
Proposed dividend 4,946 BaEKA
Others 283,467 Hit

288,413
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

34 RESERVES (CONTINUED) 34 f#E (&)

Consolidated

Ga

At Tst April 2008 RZBEN\F

WA—H
Loss for the year FEEE
Issuance of shares (ii) R 7 % 17 i)
Transfer upon exercise of BREATEZ
share options R
Lapse of share options KBz iR
Transfer from retained earings HBRARERA
Impairment loss of AREEZHBE
avallable-for-sale EZRERBRE

financial assets

Share option scheme — value

Bkt a — k%

of services B
Dividends paid to equity B AR RBES
holders of the Company BAZBRE
Disposal of a subsidiary HE—MHBAA
(Note 35(f) (H £35(0) )
Currency translation ERERZES
differences
At 31st March 2009 RZBENEF
ZA=+-H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34 RESERVES (CONTINUED)

34 fitith (&)

e MR EE

Company
AAT
Share Capital
Share option redemption Contributed Retained
premium  reserve reserve surplus (i) earnings Total
FiE B 1 EXER
P& 63 it (8 R E BARKH RIERRN W
HK$’000 HK$’000 HK$’000 HK$000 HK$000 HK$’000
FHET TERD FHET FHERL T#ER TERD
At 1st April 2007 N-ZBTLF
313,596 2,047 77,203 53,986 14,684 461,516 [mA—H
Profit for the year — — - — 8,141 8,141 FE T
Issuance of shares 10,162 — — — — 10,162 A% {n 31T
Share option scheme — value fE R st &l —
of services — 652 — — — 652 R EE
Dividends paid — — — — (13,983) (13,983) EfJH&KE
At 31st March 2008 RZZBZENF
323,758 2,699 77,203 53,986 8,842 466,488 =HA=+—H
Representing: B
Proposed dividend 4,946 BERE
Others 3,896 EHh

At 1st April 2008
Profit for the year
Issuance of shares

Transfer upon exercise of
share option

Lapse of share option

Share option scheme — value
of services

Dividends paid

At 31st March 2009

8,842

—TTN\FRA-A
334
Bt B 47
W TEZ R

R BBt
i R ST ) —
MR EE

EENEES,

R-ZZBTIF
A=+

—H

[ 3
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

34 RESERVES (CONTINUED)

Notes:

(0

(i)

Statutory reserves represent enterprise expansion reserve fund and
general reserve fund set up by certain subsidiaries in Mainland China. As
stipulated by regulations in Mainland China, the subsidiaries established
and operated in Mainland China are required to appropriate a portion of
their after-tax profit (after offsetting prior year losses) to the enterprise
expansion reserve fund and general reserve fund, at rates determined by
their respective boards of directors. The general reserve fund may be used
for making up losses and increasing capital, while the enterprise expansion

reserve fund may be used for increasing capital.

Under the Companies Act 1981 of Bermuda, contributed surplus is
distributable to equity holders, subject to the condition that the Company
cannot declare or pay a dividend, or make a distribution out of contributed
surplus if (i) it is, or would after the payment be, unable to pay its liabilities
as they become due, or (ji) the realisable value of its assets would thereby
be less than the aggregate of its liabilities and its issued share capital and

share premium account.

As at 31st March 2009 and 2008, the increase in share premium was due
to the exercise of certain share options by the employees and

representatives during the year.

34 s (&)

fi it -
0

(i)

(i)

EEFERTENGE THBAR 2 CEBRR
BEER—RERESARYL - RRPEAHIER
AT - RO B A AR S R AR T B A R A KRR
BigEN (REHBEFEBR) PRESNELE
FRAEGES R —REFHES LXTTAREES
BET - —REFEES A BEEEBERRE MRS
£ 3% 3 B o 1 B A R A S AR S o

REFBRE-NN-—FAFE BARKAT DK T
BEFEA EHARRES RIS I
ABBRIEHDIRE - (AR RN EERAE(EH TR
TN EHER  REBEEZTEREELEEH
MORNEBERREERTRARBNERKRENS
A AIARTANAHEL ERNEIR  XNHD
i ©

R-FEAFR-FEF\F=A=+-0 aRE
BRARKNAEEBATEET 2 WRIE - 5
31 5 49 i 10



35 CONSOLIDATED CASH FLOW STATEMENT

Reconciliation of (loss)/profit before income tax to net

(@)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MW RME

cash used in operations is as follows:

(Loss)/profit before income tax

Share of (loss)/profit of associates

Interest income

Interest expense

Depreciation of property,
plant and equipment

Loss on disposals of property,
plant and equipment

Amortisation of leasehold land and

land use rights

Fair value (losses)/gains of investment

properties

Loss on disposal of certain interests in

a subsidiary

Loss on disposal of certain interests in

an associate

Gain on deemed disposal of certain

interests in a subsidiary

Dividend income from available-for-sale

financial assets

Gain on disposals of available-for-sale

financial assets

Impairment loss of an available-for-sale

financial asset

Amount received from an available-for-sale
financial asset fully impaired previously

Negative goodwill arising
from increase in investment in
an associate to a subsidiary

Negative goodwill arising from increase

in investment in an associate

Change in fair values of derivative financial

instruments
Goodwill impairment
Share option scheme

— value of services

35

GERERER
@ B (EE) s ELEmB 2R
SFBEERWAT ¢
2008
—ZETNF
HK$’000
T
47,047  BRFLET (E51E) R T
(25,236) fEMREEE AT (BE),/HEF
(9,312) F B U A
46,821 FEZH
ME - WEREREZ
22,130 e
HEME BERSZ
5,096 Z &8
TS £ b & £ {5 A
563 ZEH

(1,900)

(4,091)

(2,763)

(6,947)

595

(20,765)

(1,128)

(15,402)
14,617

652

REWMEZ NFEEGER)
g s
HE—RMBARZET
2z R
HE—RBEAAZET
BEZEE
BELER-—HHRBRARZ
ET#mzNE
AHEEZHBEEZRE
L'ON
HERAHHEZMBEEZ
W
—RAHHELMBEEL
E R

Ui 1m0 38 1 2 BB E 2 7] 4
HEZHBEE
BRN-—HBERARZ
®E KRB R R
SlEzamE
BRR—HBERAZERE
FralZz B ma
TEEMIAZRAT
BEZD

AEREE

BT B

—RBEE
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35 CONSOLIDATED CASH FLOW STATEMENT

(CONTINUED)

(@)

Reconciliation of (loss)/profit before income tax to net
cash used in operations is as follows: (Continued)

Operating (loss)/profit before working
capital changes
Decrease/(increase) in inventories
Decrease in due from customers on
installation contract work
Decrease/(increase) in trade
and bill receivables
Decrease/(increase) in loan receivables
Decrease/(increase) in prepayments,
deposits and other receivables

Decrease/(increase) in amounts

due from/(to) associates
(Decrease)/increase in trade

and bill payables
(Decrease)/increase in receipts in advance
Increase in accrued liabilities and

other payables

Net cash generated from/(used in)
operations

35

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR M

GERERER ()

(@)

BBl (), afl BEEMAZR
EFRERWOT : (&)

2008
—ET)\F
HK$’000
T

EEESRYAZ
49,977 e (B8R, s T
(227,508) TFERL (4 M)
BEREP 2 REAH
1,235 TR
BEWRERRZER L
(25,446) ()
(22,472) FEWEFTORD (GEM)
BNFKIE - Be Rk

b & Y BR R
(62,624) B ()
U (FEA ) Bk &
(28,039) RALR D, (Gn)

ERERRERE ()
100,386 ya Jili
4,339 UL CRid) 180
FEET B B K H fth FE A
21,032 R F3E N

geEsx/ (A2

(179,117)  R&FHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR M

35 CONSOLIDATED CASH FLOW STATEMENT 35 ZFAINERER(E)
(CONTINUED)
In the cash flow statement, proceeds from disposals of b) THREREXRT LEWE BERXK
property, plant and equipment comprise: BB REAERE !
2009 2008
—ETAE —ZTTN\F
HK$’000 HK$’000
FHET FE T
Net book amount 17,752 5439 EWEFE
Loss on disposals of property, plant and HEME - BERZE
equipment (8,448) (5,096) 2B
9,304 343
Less: included in amounts due from BB R EER—ME
an associate (8,254) — STRA/NE]
Proceeds from disposals of property, plant and HEME - BEMRE
equipment 1,050 343 2 F18 30AE

During the year ended 31st March 2008, CAMP
(Kunshan) Limited (“CAMP (Kunshan)”), a subsidiary of
the VSC Group which has been disposed during the
year ended 31st March 2009, issued 2,500 shares at
par value of US$200 per share to Shinsho Corporation
for a consideration of approximately HK$9,103,000.
Consequently, 10% equity interest of CAMP (Kunshan)
Limited was deemed disposed to Shinsho Corporation.
VSC Group’s effective interest in CAMP (Kunshan)
Limited was reduced from 60% to 54%. Net assets
deemed disposed amounted to approximately
HK$5,012,000 and gain on this deemed disposal of
approximately HK$4,091,000 was included in other
gains in the income statement for the year ended 31st
March 2008.

BE_ZZ)\F=ZA=+—HILFEH
M BIEESEEREE-ZTNE=
A=+—RBHEEz—HKBRA:"
CAMP (Kunshan) Limited ([ CAMP
(Kunshan) ) + # 47 & i% HE {2003 7T 2
25008k A T 1t ER A g4 - REL
9,103,000 - At - BEBE R IEE &
10% 2 IR A e T AP el s AR & 4L -
2 IE & % B R CAMP (Kunshan)Z & 2 &
7 HB0% I 2 B54% - WIEHE 2 F &
EE #95,012,0007% 7T )k B4R 1B i & 2 W s
#94,091,0008 TEBRIEEHE_TZT N\
FZA=Z+—BILEFEZREZRZEAM
ek o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M AR M EE

35 CONSOLIDATED CASH FLOW STATEMENT
(CONTINUED)

©

During the year ended 31st March 2008, the VSC
Group disposed of 50% of a subsidiary, VSC Hotel, for
a consideration of approximately HK$3,723,000,
reducing the VSC Group’s equity interests in VSC Hotel
from 90% to 40% and the VSC Group recognised it as
an associate since then. Net asset disposed amounted
to approximately HK$3,723,000, an investment in an
associate of approximately HK$2,979,000 was
recognised by the VSC Group.

During the year ended 31st March 2008, the VSC
Group acquired additional interest in an associate, Fit
Team, at a consideration of approximately
HK$36,660,000, bringing the VSC Group’s equity
interest in Fit Team from 50% to 100% and the VSC
Group recognised it as a subsidiary since then. The
additional 50% equity interest amounted to
HK$57,425,000 and negative goodwill of approximately
HK$20,765,000 was included in other gains in the
income statement during the year. Investment in an
associate, China Able, of approximately
HK$119,115,000 was recognised by the VSC Group
since then.

Disposal of certain interests in a subsidiary and an
associate

During the year ended 31st March 2007, the VSC
Group has diluted its equity interest in VSC-Ryerson as
a consequence of VSC-Ryerson issuing new shares to
Ryerson. Thereafter, the VSC Group has a 60% equity
interest in VSC-Ryerson; while Ryerson has a 40%
interest in VSC-Ryerson.

35

o

(d)

BRERER (8)

HE_ZZNF=A=1+—RHIFEH
H-BEESELHE —HAKBERQA -
VSC HotelZ50% /% A~ # = K B 4
3,723,000 7T -+ [ It & JE & & B RVSC
Hotel Z f% 75 #2 25 FA90%% 2> £40% * I
BiafER A —HEE AR m%z@ﬁ
E#)3,723,0008 T k& IEE K EE R
R — B & A R 2% & & #12,979,0007%

JT ©

HE_ZTZNF=A=*+— Eifﬁrﬁﬁ
M- BIEESEENKER —HBEEA
AJFit TeamZ #Ez - HK(E ,%’936,660,000
Bt At & JE S & B RFit TeamZ i%
AN HE RS FR50%3E AN E=100% I B 1A FER
AEIEESEZ —MWB AR - HEIN
50% 2 B% 7N ¥ %% & 58 4957,425,0007% T
K E & 72 #920,765,0007 7T B B & £
REEZHRZRPZEMEETR - B
B2 & B R 49119,115,000% 7T 1A —
Bt & A &) China Able » 23 & »

HER—RHBARE-—HEERRZ

=T
BE_ZZLF=A=+HLFEH

M -ARBIEE —RRRBTHRT
Ryerson ' BIEE S B AL #EEER S
IEE —Imm s 2 IR AR - Bt - BIE
EXEEAEIRE — In B A 60%2 IR
AL MRyersonf| BB BIES — I
B A%40% 2 T 2 o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

35 CONSOLIDATED CASH FLOW STATEMENT
(CONTINUED)

()

Disposal of certain interests in a subsidiary and an
associate (Continued)
In connection with the deemed disposal, a call option

(“Call Option”) has been granted by CAMP (B.V.1.)
Holdings Limited (“CAMP (BVI)”), a subsidiary of the
VSC Group, which allow Ryerson to further acquire
20% equity interest of VSC-Ryerson from CAMP (BVI)
in 2009. In addition, a put option (“Put Option”) has
been granted to CAMP (BVI) by Ryerson which allow
CAMP (BVI) to sell further 20% equity interests of VSC-
Ryerson to Ryerson in 2009 if Ryerson has exercised
the call option granted by CAMP (BVI).

As at 31st March 2008, the valuation of the call option
and the put option were amounted to approximately
HK$1,212,000 and HK$1,310,000, respectively. The
net fair value losses of approximately HK$1,145,000
was included in the other losses in the consolidated
income statement for the year ended 31st March 2008.

On 24th October 2008, Ryerson gave a call notice to
CAMP BVI to purchase an additional 20% interest in
VSC-Ryerson for a cash consideration of
US$4,308,000 (HK$383,429,000). Transfer of 20%
equity interest was completed on 31st October 2008,
and as a result, the VSC Group’s equity interests in
VSC-Ryerson were reduced from 60% to 40% and the
VSC Group recognised it as an associate since then.

e B AR Y

35 GZERERER (E)

()

LER—HREAR R —MEHE AR 2
HTiEas (8E)

FREHEEEF BIEESEEZ—MH
W B -2 & ' CAMP (B.V.l) Holdings
Limited ([ CAMP (BVI) J) * B # & ¥ — &
R £ FRyerson — T N F [
CAMP BV)) it — ki BEE — Im @
B%20% 2 I AN #E 2% © 55 51+ Ryerson 7T [
CAMP BV)) & ¥ — [ R )i # + =t #F
CAMP (BVI) X = & & N, F [ARyersonift
—FSHEBIES — I B K20% 2 & A
7 25 (40 RRyerson 17 £CAMPBVI)#E
FTZRERE)-

R_BENE=A=1+—H8B RBEER
FRom i 2 (E1E D Bl & #1,212,0007% 7T &
1,310,000 ;L F A FEBE BB L
1,145,000 TE BRIEEHE ST /N\F
SA=t+—BHLEEZREBHIERZHE
fth &1 o

RZZZTN\F+H=+MH ' Ryerson
4 T — (B3R5 8 & TCAMP BVI BAfE UL
BEIEE —ImMAREIN0%ZERE R
& %A 38 £4,303,0003 JT (33,429,000/%8
TL) e EEH0%Z AR E R =T
TNF+A=+—H=K BIEEEHE
WA 2 AN HE 2 I B60%IR 2 £40% ¢
TEHRERABIEESE Y —MHEA
ﬁj o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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35 CONSOLIDATED CASH FLOW STATEMENT
(CONTINUED)

()

Disposal of certain interests in a subsidiary and an
associate (Continued)

35 SZARERER(E)

H HER-—RHRBARE-—HEBLARZ
=T (E)

Details of the assets and liabilities of VSC-Ryerson HEEBIEE —mBBEZ2EERABER
disposed of and the loss on disposal are as follows: HEBBZFHBAT
HK$'000
FET
Assets and liabilities disposed of: HYEZEERARE:
Property, plant and equipment 104,324 ME - BERERE

Land use rights

Goodwill

Available-for-sale financial assets
Derivative financial instruments
Deferred income tax assets
Inventories

Trade and bill receivables
Prepayments, deposits and other receivables
Pledged bank deposits

Cash and cash equivalents

Trade and bill payables

Receipts in advance

Accrued liabilities and other payables
Current income tax liabilities

16,226 tifE g
6,775 HE
6,103 AHHEZHBEE
449 TEERMIA
11,5622 BEMEHREE
277,856 7E3 <
280,545 ERERREE
35,495 BRRIE - e REMERERR
36,017 DEABITHER

200,895 BeRkBEeEE
(124,011 ERERRZE
(9,358 EWHIE
(54,421 BT A B R H BT BR R

)
)
)
(7,369) RBMENHAE
)
)
29)

Borrowings (103,440 B

Amount due to VSC Group’s subsidiaries (85,641 ENEIEEEE B AR
Deferred income tax liabilities EEEHARG

Net assets disposed of 501,944 HEZEEFE

Consideration received from the disposal
Less: Net assets disposed of

Add: Call option disposed of

Add: Release of reserves

Add: Derecognition of minority interest
Add: Investment in associates recognised

33429 WEZEKAE
(691,944) B HEZEEFE

22,101 fi: HEZRBE

15,624 M0 EHEE
250,240 N RIEERZ D EREER
222,623 I EWRNEE AR 2BE

Loss on disposal of a subsidiary

(47,927 HE—RNBREIZERE

Outflow of cash arising from disposal of a subsidiary:
Cash consideration
Cash and cash equivalents in the subsidiary disposed of

HE-FMBERRMaIBZREER
33,429 ReRE
(200,895) HE-BHERAzRERRLEE

Net cash outflow from disposal of a subsidiary

(167,466) & B QA2 HEE R T




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

35 CONSOLIDATED CASH FLOW STATEMENT
(CONTINUED)

()

e B SRR Y &

35 SZEBRERER(E)

Disposal of certain interests in a subsidiary and an H HER-—RHRBARE-—HEBLARZ
associate (Continued) HT s (&)
On 24th December 2008, CAMP BVI granted a put R-ZZZNFE+-F=-+HMAB ' CAMP
notice to Ryerson to dispose 20% shareholdings of BVIfE T — f& 5874 i A1 T Ryerson A {E i
VSC-Ryerson for a cash consideration of EE8IRE — In B &20% 2 i K(E
US$14,200,000 (HK$110,078,000). Transfer of 20% A 38 ©14,200,0003 JT (110,078,000/8
equity interest was completed on 31st December 2008. To) c BEM0%BZ B AERER ZF
As a result of the transfer, the VSC Group disposed ENE+_A=T—HEKR -BIEES
further 20% of VSC-Ryerson, reducing the VSC Group’s BEELHEUSIESE — WMz
equity interests in VSC-Ryerson from 40% to 20%. 20% M 5 1% - B HEA 2 I AN #E &5 HH40%
I ZE20% °
Details of the investments in an associate, HER—FHBELQF BEIEE — B
VSC-Ryerson, disposed of and the loss on disposal are B 2REREEBEZFBOT :
as follows:
HK$'000
FET
Consideration received from the disposal 110,078 HEZDWARE
Investments in an associate disposed of (103,383) HEN—HHE AR ZKE
6,695
Less: Put option disposed of (20,067) Bk : HE 2 ROLE
Add: Release of reserves 3,601 0 #E L EE
Loss on disposal of certain interest in an associate HER—MBERRZ
©.771)  ETREZmZEIE

Upon exercise of call option and put option on 31st
October 2008 and 31st December 2008 respectively,
the call option and the put option amounted to
approximately HK$22,101,000 and HK$20,067,000
respectively were derecognised. The net fair value
losses of approximately HK$2,132,000 was included in
the other losses in the consolidated income statement
for the year ended 31st March 2009.

BER—_ZZENFTA=+T—BIFEL
22,101,000 T2 RERHEENR _ZTZEN
F+ = A =+ — H 171 920,067,000/
TZREEERIEER  FAFEEES
BH#2132 0008 TEBREEHE_TZ
NF=ZA=+—"BLFEZHREEHX
ZEHMEEF o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B IS ERAR A

36 GUARANTEES 36 IER
Consolidated Company
=e EAT
2009 2008 2009 2008
ZEBAE —TT)\F ZBBAE —_ZTTN\F
HK$’000 HK$’000 HK$’000 HK$’'000
FHET FATT FET FAT
Performance bonds 573 1,416 - — RBHERE
Guarantees provided by the RABIGREME QA
Company in respect of banking FrEER1TRL & i 1
facilities of its subsidiaries - 611,584 1,227,347 oz R
573 1,416 611,584 1,227,347

37 COMMITMENTS
(a) Capital commitments

Capital commitments in respect of property, plant and

equipment are as follows:

37 *&iE
(a) BEBEXEKIE

BARYE  BERREBIEAAENT

Consolidated

wE
2009 2008
—EEAE —ET)N\F
HK$’000 HK$'000
TFHET FHET
Contracted but not provided for 167 611 ErI4ERER




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

37 COMMITMENTS (CONTINUED)

(b)

(c)

Commitments under operating leases
Total commitments payable under various non-

cancellable operating lease agreements in respect of
rented premises and motor vehicles are analysed as
follows:

e PR wR M

37 F*iE (4|)
(b) ERMLIRIE
SR ROTE M L2 R B
ERNZ BN EEBBESTMT :

Consolidated

=e
2009 2008
—EEAE —ET)N\F
HK$’000 HK$'000
FHET FHIT
Not later than one year 7,682 14,417  RE1F
Later than one year and not later than five years 6,843 16,290 #1149 K& R E5F
Later than five years 1,327 1,854 #I54F
15,852 32,561

Commitments under derivative

contracts
As at 31st March 2009, the VSC Group had

outstanding forward foreign currency contracts to
purchase approximately US$7,400,000 (2008:
US$58,500,000) for approximately HK$57,350,000
(2008: HK$452,724,000), for the purpose of hedging
against the VSC Group’s commitments arising from its
trading activities.

As at 31st March 2009, the VSC Group had outstanding
currency swap contracts to purchase approximately
US$20,000,000 (2008: US$54,000,000) for approximately
RMB136,684,000 (2008: RMB389,340,000), for the
purpose of hedging against the VSC Group’s
commitments arising from its trading activities.

As at 31st March 2009, the VSC Group had
outstanding interest rate swap contracts with notional
principal amount of approximately HK$72,000,000
(2008: Nil).

(c) TTEHEEHRIE

R-_TBZhE=A=+—H0 BIEE&
i# A 4957,350,0007% 7C (ZZFZT )\ F :
452,724,000/ 7T ) R 1T 1E 2 iR HISNE &
B4 %9 LA FB YE B8 B 497,400,000 7t (=
T )\ 4F : 58,500,000%70) * £ B W A
EBEIEESERE S EB B G2 &HA
e o

R_ZTZhE=A=+—0 BlEE&
5B %A R 136,684,000 (ZEF
J\E @ A R #389,340,0007T ) K 1718 2
B H S 49 LA A B £920,000,000
E L (ZZ T )\ F : 54,000,000% 7T ) -
HEWAZEIEESBERES ZHKE
B2 AR Ve R o

R-_ZEZNF=A=1+—H BIEE&%
i 8 5% E AN & 58 4972,000,0007% JT &
TEZAEREHEHD(ZESNE:
) o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M AR Y EE

38 RELATED PARTY TRANSACTIONS

(a)

38 HIFEEANLTZEKS

Transactions (@ x5
The following is a summary of significant related party HEEATZEARGHBOT  FE
transactions, which were carried out in the normal Q%Fg? BREBIEESBAEXBCEST
course of the VSC Group’s business: G FRHELT
2009 2008
—ETAE —ZETENF
HK$’000 HK$'000
FET T
Management services m— A AR
provided to an associate (i) - 12,500 2 B IR R (i)
Sales of goods to an ) — M B & 1 7] 88
associate (i) 33,719 = EEm i)
Purchase of goods from a M —BEATRE
related party * (i) 132,784 173,443 Emr (i)
Rental expenses paid to an EAS — B E QA
associate (ii) 6,594 497 ZHeIH (ii)
Interest paid to a related EN—EEALZ
party * (i) 2,163 2207 g i)
Interest received from an Bt — & AT
associate (iv) 765 — ZF B (iv)
Notes: B 3
(0] Management services were provided and goods were purchased (0] it EERBEARBRHEEZEMRE

and sold at prices mutually agreed by both parties.

(if) Rental expenses were determined by reference to open market
rental.
(iii) Interest expenses were determined at a rate of approximately 4%

(2008: 5%) per annum on overdue balances.

(iv) Interest income were determined at a rate of approximately 3%

(2008: Nil) per annum on overdue balance.

(i)

R 7 PR (B AR R -

HEXHTI2EARMME 2 BEME -

BT THAGEFIEL94% (ZTT)\F : 5%)

HE B -

TEBWATIAFEFEL3% (ZFFNE : &)
FHE B o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

38 RELATED PARTY TRANSACTIONS
(CONTINUED)
(b) Year-end balances

e B ISR A

38 HFEANLTZES ()

(b)

FRER

Consolidated

=e
2009 2008
—EEBAE —ETENF
HK$’000 HK$'000
FTER FATT
Trade payable to a related party* - 91,570 JFEft—REE AL+ ZBRF
Note: B &
This company relates to Shinsho Corporation, the 30% minority * ZAmBASEEERASULEME L RE
shareholder of VSC Shinsho Company Limited, a subsidiary of BEEIEE S EAR A A% ER 2 DEHRR -
the VSC Group which has been disposed during the year (Note BRBIRESENAFE AR &2 — K
35(f). B 2 B (Bif5E35(1)) °
(c) Key management compensation (c) EEERIEHRM
2009 2008
—EEAE —EENF
HK$’000 HK$'000
TERT TA T
Salaries and allowances 5,250 10,372  %re RERM
Bonus 560 3,407 {EAL
Pension costs — defined contribution schemes BREKNE—RE
44 103 HEEE
Share option scheme — value of services AT B — R
- 440 BE
5,854 14,322
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e I R AR M R

39

EVENTS AFTER THE BALANCE SHEET DATE
On 13th July 2009, Pulsar Enterprises Limited, a wholly

owned subsidiary of the VSC Group, entered into a provisional
sales and purchase agreement with an independent third party
to dispose of a property that was classified as an investment
property as at 31st March 2009. The agreed consideration is
HK$24,000,000 and the completion of the sales and purchase
shall take place at or before 4:00 p.m. of 17th August 2009.

39

GHBRER
R-FEAELAT=A BESLEL -

fE 2 & K{ B A 7] * Pulsar Enterprises Limited
EE—BUYUF=FIUREESAH HE
—BR-ZZTZNE=ZA=+t—HHEAKE
Y% 2 W% o R {8 £24,000,000/8 7T 0 I #5 R
—ETAFENAT A TS HBIESRZA =
KEE -
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